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SPC defends criticisms against regional frameworkrodeep sea mining
By Makereta Komai, PACNEWS Editor in Rarotonga8.2012

The Director General of the Secretariat of the fita€Ciommunity (SPC), Dr Jimmie Rogers has de-
fended criticisms leveled at the regional legiskaind regulatory framework for Deep Sea Mining
(DSM) launched in Rarotonga at the margins of taeifie Forum Leaders meeting Tuesday. A co-
alition of regional civil society groups had earlie the week called for a moratorium on deep sea
mining activities in the Pacific until all risks @mncertainties are properly analysed. The ciwi-so
ety groups sought legal opinion from the U.S Offaéeéhe Environmental Law Alliance Worldwide
to provide clarity on the appropriate level of antthat must be undertaken by Pacific governments
to meet their national obligations on the ‘precawsiry’ principle in seabed mining.

Dr Jimmie Rodgers does not agree with the inteagiaet of the civil society groups. “The regional
framework provides our countries and territorieshaf Pacific a set of tools that will allow them to
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assess, firstly do we want to engage in deep searatimining, if the answer is yes, what are the
steps we go through. “For any legislation to warkpust have a regulatory framework, similar to
what we are recommending. We are saying, if yothdp these are benefits and you have to make
sure there are safeguard mechanisms to protectrgsources. Dr Rogers said the DSM framework
is a tool that enables countries to engage in éveldpment process of the legislative framework.
“Most of them don’t have that. This is our conceftommercial companies come into the region
and push the agenda for mining, our resource ownggist see and love the dollar sign and agree to
allow companies to come in without any legislathase.

The SPC head argued the new regional frameworkadalv Pacific countries and territories to
think through their options before developing adkdive and regulatory framework for deep sea
mining activity. “Our agenda is to enable countt@be knowledgeable and have the tools they re-
quire to think through the process. And if they wianengage, they should know who they want to
be engaged with at the national level, with NGQ#| societies, churches, governments and indus-
tries. Dr Rogers assured the DSM framework laundtyeBacific Forum Leaders was developed
with stakeholders. “I understand these NGOs are.herlike to talk to them because | think we are
operating at two different levels. | don’t think wecessarily disagree with the principles they are
saying that should be safeguarded, they are ifrdngework.

“Their concerns are real. | am not belittling th@ncerns but | think they can be too closed shop
and not opened to looking at what the framewotkyisg to achieve — to enable the countries to
develop. “Let me pose these questions — would tN€x®s prefer that Pacific Island Countries
don’t have any legislation and commercial compawiak in, offer money and buy off the miner-
als? “l don’t think so, and if what I think is whittey want, then the framework provides a protec-
tion, said Dr Rogers. The framework was launche®bfRogers and Cook Islands Deputy Prime
Minister, Tom Masters in the presence of a numib&aaific Islands Forum Leaders.

Cook Islands lead the push for deep sea mining
By Makereta Komai, PACNEWS Editor in Rarotonga8.2012

Cook Islands is one of the first countries in therlah to enact the Seabed Minerals Act 2009, which
will commence in March 2013. Launching the regidegislative and regulatory framework for
deep sea mining in Rarotonga this week, Deputy @ Mmister, Tom Marsters said the Act was
designed to regulate any future sea bed miningiaies within Cook Islands exclusive economic
zone (EEZ), in particular the island’s huge manganedules resource. “I believe now, as ever be-
fore, it is very exciting time to be a Pacific Istier. We are sitting in a region that is looking to
grow, develop and be part of an emerging deep $eerafs industry, both in national and interna-
tional jurisdiction. “Indeed, the opportunity thgseviously untapped resources may present, for
improving economic well being of our Pacific peoplas once just a dream our past leaders and
that dream | believe is fast becoming a reality.

However, with all the excitement, DPM Marsters edlfor caution. “We would not want to do any-
thing today that will ruin the lives of our childr@and grandchildren, in cultural, social, environ-
mental and economic terms. He called on all Patsfand Countries and Territories to ‘enter this
new seabed mineral frontier with common standandisbeest advice available.” The proposed re-
gional framework for deep sea mining seeks to pl@¥acific Islands with tools necessary to make
a decision about whether or not to engage witletherging deep sea mining industry. In 2009 Pa-
cific Leaders at their meeting in Cairns calledtfoe development of a regional framework on sea
bed mining to allow countries to realize the ecomonenefits from their marine mineral resources,
while supporting the environmental monitoring thegserves fragile marine ecosystems and biodi-
versity.



Nautilus Minerals-PNG set to begin operations Post-Courier 31.8.2012
By Gorethy Kenneth

NAUTILUS Minerals-PNG has spent more than $US400ioni (K820m) so far on their operation
since inception in Papua New Guinea and is likelggend another $US400 million to bring the
project into production. And the company has agteddrm an unincorporated mining joint ven-
ture with the State of PNG through its nominee dtein PNG Holdings Limited. The State of PNG
has exercised its option to take a 30 percent stalkee Solwara 1 Project and other assets within
the Mining Lease (ML154) area. Nautilus Minerals@’Noss Mel Togolo said this yesterday, add-
ing that the company would kickstart its three-yeaeration hopefully by the end of 2013. Report-
ers in Port Moresby were taken on a conferenceeptagon by Mr Togolo and Chief Operating of-
ficer Anthony O’Sullivan, specifically on the awaess of the project and its impact. They were
given an outline of the whole operation in PNG abdad — Vanuatu, Tonga, New Zealand and
Solomon Islands.

Both executives stressed that Nautilus Mineralsnheisworld-class standards and that its sea floor
production was safe and environmentally friendllgey said this project was different from the rest,
adding that it would help generate money for theppe of PNG. “Any money we make, any divi-
dend to be declared, 30 per cent of that divideitidyey to Papua new Guineans. And this is very
important, because then our Government will userttfaney to build schools, hospitals, aid posts,
teacher’s houses, roads and bridges,” Mr Togold. Sé¥/e are probably the biggest country in the
South Pacific but we have lots of demand on owtdesto deliver goods and services and our lead-
ers depend on businesses also helping in ternaxes to the Government to implement the de-
mands of our people. “...in our discussion, our awass with the communities, we've listened to
their concerns. The main concerns were from theefiss, they want their fish to be protected.
They also want their reefs to be safe...we’ve desidhe delivery system to make sure
that...probably no impact on fish stock or low impactmarine fish...we are out in the big
ocean....

“This project, when in operation, will not impaat the reefs at all. We are operating 1600 metres
deep, there are no fish down there...fish only limdlee top warm water where there’s oxygen, so
fish will not be affected. “We will deliver this pject at the end of next year, but there may beesom
delays and we are still looking at the end of ryer or early 2014. “This project is a bit diffeten
from the rest and the life span of the projectisu three years, but we are looking at otherseclos
by, that's why we can move the ship from this anée other. “We are going there to make sure it
is profitable and the shareholders are rewardedusecthey are putting money. “Nautilus Minerals
will commence its seabed mining operations hopgfltithe end of 2013. It has spent $US400 mil-
lion and expects to spend another $US400 milliogetiothe project to production stage,” he said.
Mr Togolo said that there are positive issues slgsoounding the company and they included:

The exploration of territorial waters of PNG sirk®97, when the first offshore mineral exploration
license was granted; Nautilus and PNG are leadtiegvorld in the exploration of seafloor massive
sulphide (SMS) deposits;

- Different risk profile to oil and gas;

- Compared to land-based counterparts: Smallergddyf®otprint;

- Training in state-of-the-art techniques underdhpervision of world renowned deep sea ecol-
ogists;

- No direct impact to (human) communities;

- Supporting Education and so far, four PNG Natishave been awarded a chance to study at
Duke University (USA);

- About 15 per cent of Nautilus full time employeese PNG Nationals (as of April 2012); and



- Nautilus’ ultimate goal is for project workforée be PNG Nationals.

“Nautilus Minerals has been committed to creatinglaintary Community Development Fund in
PNG, additional to taxes and royalty payments, groduction begins,” Mr Togolo said. “Its aim
is to contribute to community projects, focusingrmalth and education. The fund will see two Ki-
na for every tonne of mineralized material produpetitowards community projects and activities
and an independent board will advise Nautilus entlanagement of the fund, working with rele-
vant Provincial Governments to identify communitiopties. “

Nautilus: Prof: Beware of breach Post-Courier 31.8.2012
By JASON GIMA WURI

UNIVERSITY of Papua New Guinea’s Professor Chalaigaluwin confirmed in a discussion that
issuing the license for Solwara 1, without impletenthe steps described in the precautionary ap-
proach, the PNG Government may be in breach obiigations under a number of important trea-
ties.

- 1982 United Nations Convention on the Law of 8ea;

- 1986 Convention for the Protection of Natural ®eses and the Environment of the South Pacif-
ic Region (Noumea Convention)

- UNFCCC and Kyoto Protocol

- UN Biodiversity Conventions

- Waigani Agreement

He said the issues and details raised in the ekt equally important and as we start this process
we will ensure we address these concerns for thetoo “There is a draft document from the
SOPAC team'’s legal advisors and is prepared irabohation with Secretary of the Pacific Region-
al Environment Program (SPREP) and other regiorgarosations and provides guidelines for the
application of the precautionary principle. “If wpplied this document on precautionary principles
it holds some promise and value that PNG governmaunt be made not to proceed with deep sea
mining projects, given the serious lack of apprafgripolicies and Laws in mining sectors in the
Oceans, coupled with fisheries and environmental( 600) in the country . Most importantly the
lack of full scientific understanding of the issue.

“States pursuing DSM activities have a responsybib ensure the DSM operators under their
sponsorship or operating in their waters complywiternational law obligations to protect the ma-
rine environment. If a State does not undertakbatt efforts to do this — including the applicatio
of the precautionary principle - liability for amfjamage incurred as a result will fall to the Stdte,
said. “I will write to the University of PNG ( LaBchool ) and CLRC for their comments as well
on this important draft paper if the Pacific coisgrand PNG are to pursue this matter and its im-
plications to other sectors,” Professor Chalapah sa

Nautilus: MP appeals: Do not grant licence Post-Courier 31.8.2012
By GRACE TIDEN

PRIME Minister Peter O’Neil and Deputy Prime Mirst.eo Dion must see common sense and
rescind their decision on a license for NautilugsSaazelle MP Malakai Tabar. Mr Tabar said the
government must listen to common appeal to stappivject. “The people pushing this whole pro-
ject, from within government and also outside o tountry have no understanding of our living
systems and would not give a hoot of how much Wiesé,” he said. The Gazelle MP said he at-
tended a few presentations and had difficulty gyim understand how this sea bed “grading and
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digging” would not affect marine life. “As the memtxor this electorate, mandated by my people, |
believe my people and the other coastal commurthiesighout the eastern shoreline of Papua
New Guinea would be worst affected,” he said. “Apaom the Environment Impact Study report
that was obviously done by somebody from Nautilfis®in Canada, the question of how much
we will gain and benefit from stands tall againgp&a New Guineans. There is nothing in this pro-
ject for Papua New Guineans. There is no prop&my term employment, there is no royalty and
there is no business influence, especially fortandationals,” Mr Tabar said.

Police presence helps restore operations at Porgenane
The National, 31st August 2012
By ELIAS LARI

OPERATIONS at the Porgera gold mine in Enga hattemed to normal with the help of heavy
police presence in the area. Provincial police camher Supt Martin Lakari confirmed yesterday
that usual routine was seen at the mine, with nibvéun interruption or destruction caused. “l want
thank my policemen for their tireless effort tortgrithis situation under control because such prob-
lems would usually take more time and effort taxcdlown,” he said. “With your efforts you have
restored peace and did your best to maintain ladoager, protect lives and public properties
which could have been affected,” was Lakari’s mgeda the policemen. Trouble started last Sun-
day when a Porgera mine worker was bashed to edalh he was waiting for transport early in

the morning. A bus driver was also shot when hesed to transport the killers.

As a result, Porgera local employees went on a agejpt the mine site, demanding accommoda-
tion within the company premises to prevent furtheaiths in similar circumstances.

Reports said there was trouble between the wodddsnine security guards. As a result, mine op-
erations were suspended. Lakari said the situatampeaceful now between the mine developer
Barrick and its employees and warned against amg medaliation or illegal activities around
Porgera. “I want to make it clear that my men aralert to deal with those culprits and opportunist
who tried to instigate problems that would afféx mine again. “We are doing all we can to bring
normalcy to the mine site and the Porgera statsonell, so people must appreciate what we are
doing and help police to restore peace,” Lakad.sai

He said the bodies of the two people killed inttedence and protests were at the Paiam Hospital
awaiting post-mortem. Lakari said relatives witformation relating to the killings and the sus-
pects should inform police. “You have a role toypa citizens of this country and | am asking you
to come forward and release any information aboeikillings, which will be treated as confiden-
tial.” He said that could lead to arrest and préveriher trouble. He said retaliation and revenge
was a custom and mentality of the past when peamseie uncivilised. He said the issue was with
the developer of the mine, Barrick and its statfjiag that there will be no good reason for outsid-
ers to interfere with it and make the situatiorogo of hand.

Police help needed to quell fighting in Tari Post-Courier 31.8.2012
By ANDREW ALPHONSE

THE National Government has been called upon téoglepore police to quell a prolonged tribal
fight along the multi-billion kina PNG LNG pipelimeute in the Beneria area of the Komo Mar-
garima District. Re-elected Komo Margarima MP Frarotape made the call yesterday from Tari
after receiving reports that more people were &iled others are seeking refuge as two tribes
clashed near the Moran and North West Moran ddi$ieMr Potape, who is the shadow minister
for Petroleum and Energy, said the fight that ethih 2006 has gone out of control with more than
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30 lives lost, thousands of families homeless asplaced while millions of kina worth of property
destroyed. Mr Potape said the Beneria tribal figlsterious and it was imperative that the Govern-
ment and the police department liaise with thellblsda provincial police commander stop it. He
said the fight started between the Toma Peli amdalondo clans following land disputes over
the North West Moran oil project.

He said while some of the NW Moran landowner leadee playing politics and living extrava-
gantly in Port Moresby, he was saddened to leaplight of the Beneria and Homa Pawa people
who are devastated by the fight. Mr Potape callethese landowner leaders in Port Moresby to
return home and settle the problems, includingmgompensation to the relatives of people killed
so that peace and normality can return. “I dontwrwhy these landowners in Port Moresby who
are the cause of the problem are enjoying theaslin the city by playing pokies, partying, drindin
beer and womanising while the people are dyinglweit like animals. “These landowners must
take responsibility and go back and try to soheeftght,” Mr Potape said.

He said last year, his joint district budget plangnand priority (JDBP&P) allocated funding and
sent in peace and good order committee (P&GOC) reegrfbom Hulia local level government
(LLG) area into Beneria to stop the fight and fadlace. He said these P&GOC members gathered
the fight leaders from both tribes and they agifeegpeace and compensation. However, he said
these few landowner leaders did not do their paméeting the compensation demands and thus
the fight flared up again. Mr Potape called onBle@eria people to stop fighting and killing as the
people responsible are in Port Moresby. Mr Potajet lsefore more innocent lives are lost, the
Government needs to step in as security of the pigect pipeline would also be affected if the
fight continues. He also called on LNG project deger ExxonMobil and Oil Search Limited

(OSL) to support with logistics for the police tot@n end to this bloodshed

Walfi-Golpu land dispute ongoing Post-Courier 31.8.2012
By HAIVETA KIVIA

A LOCAL Land Court Decision in 1981 awarded owngostf Mangense Land to the Babuaf
(Babwaf) clan which covers Wafe (Wafi) Exploratidnsense (EL) 440 and EL 1105. The Ba-
buafs are Lower Watut River people and they speakNtampar (Markham) language. Wafe

(Walfi) in their language means crab, in particlitde black and red crabs that live along the sank
of rivers in their area and that is where Wafi dedli its name. The Babuaf are split into two sub-
clans Babuaf Saab and Babuaf Wale. The 1981 Lawad ICourt decision that awarded ownership
of Wafi and in particular EL 440 and EL 1103 stiiinds. It has never been set aside and appealed
successfully by any disputing parties in the figittownership of the land at the Wafi-Golpu Min-
ing Project on the borders of Bulolo and Huon Dasérin Morobe province.

Wafi-Golpu according to latest exploration statistis said to become the third largest mine in the
World but some experts are predicting that it wélthe largest. However, landownership of EL
440, 1105 and 1103 is still being disputed anditite lingers on in the court rooms of Bulolo,
Mumeng, Lae and Port Moresby. The dispute cent® ion EL 440 and 1105 which is Wafi

while EL 1103 is Golpu. Court Documents datingarsals 1981 obtained by Post-Courier from a
Bill Itamar, the Chairman of Sa’ab Babuaf Resouldested, is contrary to what other claimants
have stated in the newspapers and have reportegacers and media outlets. A Local Land Court
sat in Mumeng in 1981 and 1982 after hearing atleawe, awarded the ownership to Babuaf,
based on ancestral evidence.

That decision was appealed by Engabu (Hengabsatime) tribe of Mumeng in 1983 to the Dis-
trict Land Court but the decision of the Local Labdurt was upheld and the case was thrown out.
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Mr Itamar said another appeal was launched throlgiistrict Land Court and was thrown out
because the rules of the courts were not followtedsaid their ownership was also recognised by
the National Court through Originating Summons 12987 before Justice Woods. “All these de-
cisions have not been challenged for the last atsyand other claimants are misleading everyone,”
he said. According to the documents Babuaf theglsaio evict the Engabus and an Eviction Order
was granted in 1983 for the Engabus to be evictad the vicinity of the Wafi-Golpu project area.
That order was reinforced again through Originaugnmons 736 in the National Court in Lae be-
fore Acting Judge Justice Nema Yalo in 2008.

Mr Itamar said Justice Yalo had ordered for thedbng to be evicted and that they are unlawfully
occupying the land but they have defied the Coude® to date, and are in Contempt of Court.

He also clarified that the Hengabu and Yanta ctartg have 50/50 Compensation Rights at Wafi-
Golpu for destruction of gardens, cash crops ancedaceremonial trees and grounds. He said they
want the Special Land Titles Commission discontihing the Somare-Abal Government to be re-
convened by O’Neill/Dion Government and for the taato be heard and be put to rest once and
for all. The matter is afoot in the Supreme ComrPort Moresby and is sought by Thomas Nen on
behalf of Babuaf clan and others.

Nautilus: Modern technology machines can go underwar Post-Courier 30.8.2012

Nautilus Minerals chief executive officer StephevgRrs says there are misconceptions and misin-
formation about their plans. In email and to thetFoourier Editor in Chief and the Editor he said:
“In an effort to clear up misconceptions and miginiation about our plans to retrieve minerals
from the the Solwara 1 project in the Bismarck $eae are some key facts. “Seafloor resource
production is not new. Oil and gas turned to theaos after World War Il and today, a third of the
world’s oil and a quarter of the world’s naturabgae produced from offshore. “Diamonds are re-
covered off the coast of West Africa. Much of therld’s heavy mineral sands containing zirconi-
um and titanium come from under the sea, as de lqugntities of aggregate for Europe and the
USA. While what we are doing is not new, Nautilus&fals uses the world’s best technologies
and safest processes to meet and surpass inteadaigk management standards.”

Mr Rogers said advanced robotics and remotely ¢geraehicles monitor seafloor activities. He
said Nautilus Minerals also invites and supportiependent scientific and research observation.
“One question many ask however, is ‘Why go underdbean when these minerals can be

found on land’?” There are several good reasorsalte “ The grade of sea deposits can be more
than 10 times better than on land. This offers cencral advantages. There are environmental ben-
efits too. At the Solwara 1 project for example,mountains need to be stripped or moved. No
trees need to be cleared and the physical footpilhbe very small — about a tenth of a square
kilometre. “There is little or no inconveniencecmmmunities. No-one needs to move home. The
Solwara 1 site is 30 kilometres away from its neaceastal community and 1600m below

the waves. Site activity poses minimal risk to fssticks and people’s livelihoods. This has

been confirmed by extensive data gathering, mogelid scientific testing,” he said.

Mr Rogers said Solwara 1 will not use any blaséing will not discharge toxic chemicals into the
water. “In contrast to what some have claimed siystem is ‘closed’, and only filtered seawater is
returned to the deep sea, where it came from. Nogs will be discharged into the ocean. Every-
one familiar with the project knows we are open txadsparent. We have (so far) consulted with
over 20,000 people, from remote villages to proxhcapitals. “In this spirit, our invitation re-
mains open: if after reviewing our materials, argybias concerns, we welcome the chance to meet
them, to answer questions and address concerngH @@cessary, to do more work,” Mr Rogers
said. He said the economic, community and envirariaidenefits of seafloor resource production
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are compelling. “As land based grades continuestdiice and the cost of recovery continues to rise,
seafloor production provides an economically ativa¢c environmentally safe and socially respon-
sible alternative to serve worldwide mineral neéls,said. Mr Rogers said This is also an oppor-
tunity for Papua New Guinea to be at the forefafrgvolutionary developments in the resource in-
dustry, sharing in the profits, gaining new skalsd

commanding worldwide recognition.
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Newcrest faces $10bn PNG bill
Brisbane Times, 30.8.2012

A NEWCREST Mining rally was cut short yesterdayeafbre-feasibility studies into one of its big
growth opportunities, the Wafi-Golpu project in BapgNew Guinea, indicated lower than expected
production figures and a blowout in forecast cdagtgpenditure to $US9.8 billion. The pre-feasibi-
lity study disappointed investors buoyed by theingstion of mining at Newcrest's flagship Lihir
mine in PNG, also announced yesterday. Newcrese¢shase to $27.26, before falling back to
close flat on $26.70. Newcrest revealed base aaserzhanced production estimates for the Golpu
deposit, of between 400,000-580,000 ounces of ggelar, and 250,000 to 300,000 tonnes of cop-
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per a year. This fell short of Deutsche Bank es&siaf 600,000 to 800,000 ounces of gold a year,
and 300,000 to 500,000 tonnes of copper a yeaedbas previous Newcrest forecasts.

In addition, Deutsche had forecast $3 billion tdofiBon in capital expenditure, but Newcrest esti-
mated $US4.8 billion in initial capital costs befdirst production in 2019, while total capital ex-
penditure over the 32-year life of the project vebtdtal $US9.8 billion. Golpu, a 50-50 partnership
between Newcrest and Africa's Harmony Gold Minisgart of the Wafi-Golpu project in the
Morobe Province of PNG. Golpu would move into felsibility in the first half of next year,
Newcrest said. Golpu was a "world-class depogtt am expected mine life in excess of 25 years
and project unit cash costs at the bottom of tdestry cost curve", the company said. Newcrest
lifted its ore reserve estimate for the Golpu dé@gosl2.4 million ounces of gold (up from 1.3 mil-
lion ounces) and 5.4 million tonnes of copper (o 0.8 million tonnes).

Newcrest said a concept study was under way teas¥afi development options, leveraging in-
frastructure planned for the nearby Golpu depésit.Wafi, Golpu and the nearby Nambonga cop-
per and gold deposit combined, indicated minesdueces totalled 22.9 million ounces of gold,
7.46 million tonnes of copper and 42.4 million oesof silver. A further 5.7 million ounces of
contained gold, 1.6 million tonnes of copper arfdr8illion ounces of silver were defined as in-
ferred mineral resources. Meanwhile, mining resugresderday at Newcrest's Lihir operations after
two days of industrial action following a disputeeo a benefits package review. "The parties have
defined a pathway to resolve the causes of theithsgnd agreed to work in a renewed spirit of co-
operation to conclude the review of the Integr&edefits Package,” Newcrest told the market yes-
terday.

Golpu Site In PNG May Yield Huge Gold, Copper Prospcts
Recent estimates claim 12.4 million ounces of go&bent

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Aug. 30, 2012) — A new esti-
mate of the ore reserve at the Golpu deposit in®@&jew Guinea’s Morobe Province has mining
industry figures enthusing that it could become ofigne world’s biggest gold mines. The Wafi-
Golpu Joint Venture participants, Harmony and Ne&strhave announced a significant upgrade to
the estimate for the Golpu copper gold deposibfeihg a technical pre-feasibility study. The study
proposes that the Golpu deposit be developed vimdarground mine two kilometers deep, using
the block caving method. The method, where a demosssentially mined from the bottom up-
wards, has never been used in PNG but Newcrestasagxperience with it in Australia.

The joint venture’s General Manager of Sustaingbdi External Relations, David Wissink, says
the study’s conclusions show that Golpu is evenenodia world class deposit than previously esti-
mated. "Harmony did a pre-feasibility study in 2@ what it showed was 1.3 million ounces of
gold and just below a million tons of copper. Saavhis has done now is increase that almost ten-
fold to almost to 12.4 million ounces of gold and hillion tons of copper. So it's quite a signifi-
cant increase. It's a better grade of gold and eofipan you’d find at Ok Tedi or Porgera." The Ex-
ecutive Director of Papua New Guinea’s Chamber ofdd Greg Anderson says Golpu is an im-
pressive deposit. "We’re very bullish about itaufetbut it's going to take a lot of money to deyelo
it and a long lead time and a lot of work in frafius because it's a huge operation. That’s the
problem with block-caves, it gives you low operatibcosts but a long lead time and high cost to
develop.”

Greg Anderson says a benefit of the block cavinthotkis that there is less waste rock involved.
This is unlikely to reduce grassroots oppositiomiaing in Morobe province where Harmony and
Newcrest’'s Hidden Valley gold-silver mine has beamed for poisoning waterways and other
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environmental devastation. The joint venture cao akpect problems with landowners, according
to local journalist Haiveta Kivia, who says a dispaver ownership rights to the Golpu deposit area
has been locked up in court for years. "The maayqyls in the court battle for the ownership of

land are the Yanta, Engabu and the Babuaf peopddi-@b6lpu project is now in construction

phase.

The exploration phase is slowly being phased awahtlaey’re now beginning the construction
phase. However the ownership of the land has re bstablished as yet. The government of Pa-
pua New Guinea and the developer are not waitinghlandowners to sort themselves out. The
government of Papua New Guinea has given the digdgrfor the developer to go ahead.” The
joint venture says it's determined to learn lesdoms its previous PNG endeavours and to intro-
duce world’s best practice to develop the Golpouese. It's deploying a large community affairs
group to consult through the province as it seeksraunity approval, moving into the feasibility
phase. The cost of the mine is estimated at ovédUfilion with first commercial production slat-
ed for around 2019.

Lihir resumes operations Post-Courier 30.8.2012

NEWCREST operations in Lihir Gold Mine resumed aft® hours following the mines shut down
by Lihir Mining Area Landowners Association (LMALAN Monday night. Independent Chairman
of the Lihir Agreement Review Sir Brown Bai saictline was pleased the representatives of Lihir
Gold Limited (LGL) and LMALA to be able to work tbugh the issues and had arrived at a path-
way forward. According to a statement by Newcrkstgarties involved have agreed to address and
improve the arrangements that support the deligEbenefits flows to the mine areas landowners.
The statement states that the parties have recosantitemselves to the Lihir Agreement process
and further agreed that this was the most apprepigaum for the parties to negotiate and arrive at
a life of mine agreement that would underpin th@eement of the Lihir destiny.

Meanwhile LMALA chairman Peter Suar said the assimn view the reappointment of Namatanai
Open MP, Byron Chan to Ministry of Mining as “addimalue to the current review of Integrated
Benefits Package (IBP) and memorandum of agreenfglat&)”. Mr Suar said that the signifi-
cance of the Lihir Gold project to the country, geople of New Ireland including Lihir and called
on them to stand together to get maximum benéfigsexclaimed that LMALA has been advocat-
ing for this and fully supports minister’s views banefits and agreement review that would focus
on the solutions that are suitable to meeting modeeds. “We believe that this is the right spirit
we must move with as we progress review of the AgReements and if something is not working
we must change it so that people are happy,” Mr Saia. Mr Suar said they were dealing with
landowners who have been affected by the develofae that people generally wanted a good
life and wanted to make most out of their naturahith that is leaving the shores in volumes.

“The landowners are reaching out for a permangiiacement of this Gold Economy and the Per-
manent Replacement is the Lihir Destiny as stigdglainder the Lihir Sustainable Development
Plan and wanted to strive for Self Reliance and@famal Independence so that our people can stand
on their own feet one day and live on after miresgte,” Mr Suar said.

However, he said for Lihirians to walk the pathSafif Reliance and Financial Independence, they
would need an enabling political environment tcsdoHe says LMALA believes that Mr Chan’s
appointment was timely and is also an opportumitieverage the political environment to make a
change. He stressed that Lihir Destiny capturedNdwe Ireland Provincial Government (NIPG)
Malagan Declaration, PNG Vision 2050 and the DivecPrinciples of PNG and echoing the same
message of self-reliance and financial independé@rdabe people. The chairman emphasised that
stakeholders must take the IBP Review Processserigusly and that the signing must seen to
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happen in October 31. “We must approach the rewétva sense of urgency, if we delay, some-
one is gaining and we are losing therefore it sessary that we must act quickly,” concludes
chairman.

Regional Seabed Mining Framework Launched At Pacit Forum
Framework provides 'guidance’ to enact mineral $égion

By Henry Yamo

AUCKLAND, New Zealand (Pacific Scoop, Aug. 29, 2022With looming exploitation of the Pa-
cific Ocean’s mineral riches on the horizon, aoegi protocol was launched today to ensure deep
seabed mining was controlled in a “conserved méanihéis is the first regional legislative and
regulatory framework for deep seabed mineral egplon and exploitation, introduced at the Pacif-
ic Island Leaders Forum in the Cook Islands. Catdnids Deputy Prime Minister Tom Marsters
launched the regional framework put together byS&eretariat of the Pacific Community (SPC) in
response to the leaders’ call in the 2009 Forurhe“@ompletion of this important framework and
its release by the Secretariat of the Pacific ComtySPC) provides a key message from us gath-
ered for the Forum, themed ‘large Ocean islan@éstdthe Pacific challenge’,” he said. The frame-
work was called for by Pacific leaders as one efkby priorities of the Pacific Plan for the 2009-
2012 period. The framework seeks to provide Patsfand nations with the tools necessary to
make a decision about whether or not to engagetivtlemerging deep seabed mining industry.
SPC Director-General Dr Jimmie Rodgers said thal l'gmework was targeted at providing tools
and guidelines for Pacific Island countries to depeheir own national legislation in for seabed
minerals.

Framework needed

“The framework is needed here in the region dubédact that many Pacific Island countries have
substantial deep sea minerals within their exckiseonomic zones but lack the capacity to develop
their own legislation,” he said. “This new frameWwavill now enable respective countries to com-
ply with relevant standards for the deep-sea mimdgstry within the region.” Marsters said that
because of growing commercial interest in deeprdearals in the Pacific, nations needed to de-
velop national policies and regulations for “setesiimanagement”. He pointed out that the Cook Is-
lands was the first country in the world to havaatad legislation, the Seabed Minerals Act which
was designed to regulate future seabed miningiextlusive economic zone. Papua New Guinea
had issued a seabed mining licence to the Canadmapany Nautilus Minerals Niugini to com-
mercially develop the seafloor for high grade massulphide deposits — a major source of the
world’s copper, gold, zinc and silver — in its exgilve economic zone in the first such operation in
the world. The government faces mounting oppositieer this project. Other Pacific island nations
—including Fiji, Federated States of Micronesialogon Islands, Tonga and Vanuatu — also have
or intend to issue exploration licences within tleeiclusive economic zones.

Sponsored companies

Nauru and Kiribati had each sponsored companightthbeen granted approved programmes to
work by the International Seabed Authority “withire area” (being the seabed areas outside the
national jurisdiction), the first developing statesio so and the programmes were expected to take
place over the next 15 years. He said that witleiteag times” the region had shared responsibility
to protect and preserve the health of the Pacifiea® and this objective needed to continue to be at
the forefront of national, regional and global agdgs The framework was completed by the SPC
Applied Geoscience and Technology Division (SOP#&CYhe Pacific (ACP) African, Caribbean

and Pacific states.
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Rio Tinto axed from Australian government pension @ind Post-Courier 29.8.2012

INTERNATIONAL Mining Company Rio-Tinto has been éxded from the Australian Govern-
ment Pension Fund by the Australian Finance Mindite to the company’s direct involvement in
contributing to severe environmental damages degpitnonetary contribution to economy of
countries that the company operates. Minister Kridilvorsen said that the funds cannot hold
ownership interest in such a company that are lingito carry out mining operations that are
grossly unethical like Rio-Tinto participation imet Grasberg mine in Indonesia where tailings are
discharged into the river. Minister Halvorsen dhiat the recommendation from the Council on
Ethics is in large part based on the Council’siearecommendation in relation to Freeport opera-
tion of the Grasberg mine in Indonesia. Ms Halvorsaid that the assessments made by the Coun-
cil as to the environmental impact of the mining\attes where Rio-Tinto discharged approximate-
ly 230,000 tonnes per day into the natural rivestesiyn and this is expected to rise in future in line
with expansion of the mine. Meanwhile there isghhisk that acid rock drainage from the compa-
ny’s waste rock and tailings dumps will cause tagtground and water contamination.

Harmony taking 'tiger by the tail' in PNG, analysts warn
By: Martin Creamer, Mining Weekly, 29th August 2012

JOHANNESBURG (miningweekly.com) — South African bsés cautioned South Africa’s Har-
mony Gold on going ahead with its nigh-$5-billioag@a New Guinea (PNG) project, for which it
was failing to get credit in its share price. Iniateractive Harmony Gold investor day session on
Wednesday, Afrifocus mining analyst John Kransdafieaking spontaneously from the floor, said
that in the Golpu project in PNG, Harmony had gétiby the tail”, which was of investor concern.
Harmony had earlier calculated that the cost ofrti@l stage of the Golpu project, in which it sva
in a 50:50 joint venture with Newcrest, of Austaalivould be close to $5-billion. Kransdorff also
urged Harmony CEO Graham Briggs to review the camigebig-project strategy and look to
smaller quick-cash projects to lift its share prigeding that Golpu was big in relation to the sife
Harmony's $4-billion market capitalisation.

He said that shareholders, who were looking foldyould have to wait another seven years be-
fore the exploration project became a producingpeajgold mine that would yield cash. Until then,
it would consume cash generated in South Africatlaar analyst remarked, while urging Harmony
to devote more presentation time to producing Sédfitican mines and refrain from continuing to
give its PNG assets, which were really ‘tomorrogddd’, disproportionate exposure. In his re-
sponse, Briggs said that the value that Harmonyaldiaieéd to its PNG assets by taking them up the
value curve had not been reflected in the compashese price. In response to a query from
Deutsche Bank mining analyst Anna Mulholland, Hampn8outh East Asia CEO Johannes van
Heerdersaid that there were no specific terms in the ages¢ between Harmony and Newcrest
that included the right to buy out one anothertsiiests.

Elaborating on Kransdorff’'s comments, JP Morganymi&teve Shepherd said Harmony was too
"tiny" a company to start developing massive oré&®dnd that it was clear from Harmony's stock
trading at way under half of its net present vahat the market did not believe it was big enough t
develop the PNG orebodies. Shepherd asked whétheinte had come for Harmony to house its
PNG assets in a separate exploration company, ichvwarmony could be a significant sharehold-
er. Briggs responded that while Harmony might loelatively small company from a market capi-
talisation point of view, it was the world’s eightbr ninth-largest gold producer and was turning
out gold at a good margin of profit. With gold 4t @0/o0z, the company would be able to fund the
development of Golpu from its own financial res@as.c
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In its 2012 financial year, Harmony cash fundedé&lts capital expenditure, additional exploration
and a dividend for the third year in a row. Its igti®nal profit was up 80% in the 12 months to
June 30, on a gold price increase of 36%, anchgh dow rose by R2-billion to R4.7-billion.
“We’'re a big company when it comes to gold produtti Briggs pointed out, adding that the com-
pany continued to engage with shareholders, tevhath owned 65% of the company and twenty
75%. “Obviously, if our shareholders want to maRephone calls, they can actually instruct us
what to do, but they haven’t,” he said. Becaused galuld be produced as a by-product of copper
at Golpu, the gold would be more than fully paidlby the copper alone, assuming a gold price of
$1 650/0z and a copper price of $3.50/Ib. Golpuld/twe a mine that was on the lowest cost quar-
tile of both the copper producers and the gold peceds, with an expected copper cash cost of
$0.54/1b.

SOUTH AFRICAN MINING

Kransdorff said that the South African mining inttysas a whole, had done a poor management
job, which had resulted in the problems being epee the platinum sector. He said that many of
the far higher price-earnings ratios of the shafegher Johannesburg Stock Exchange companies
were indirectly dependent on the success of Sofribah mining companies. If local mining com-
panies failed, those price-earnings ratios woultbnger be sustainable, but that message had
failed to get across, for which he criticised thanagement of South African mining companies.
He said everything came back to management as flweacurrent platinum-sector impasse was
concerned.

Harmony Gold says PNG must pay for stake in mine
By Sherilee Lakmidas, Reuters, Aug 29 2012

JOHANNESBURG (Reuters) - Harmony Gold Mining, SoAfrnica's third-largest gold producer,
said Papua New Guinea would have to pay if it wduatstake in the company's promising Golpu
project in the Asian country. Harmony is stakirgfiiture on the $4.8 billion project it is develop-
ing with Australian group Newcrest Mining. PapuaiN@uinea has the right to a 30 percent stake
in mining operations. Harmony chief executive Gralariggs said on Wednesday if the govern-
ment exercised this option it would include devebent costs already forked out.

"This is not a free carry, it will be full partiction if the government gets involved. Assumingythe
would take 30 percent, they would have to pay 30w of the historical costs,” Briggs told ana-
lysts on a conference call. The gold and coppgept's prefeasibility study estimates an initial
mine life of 26 years with annual production of 481D ounces of gold and 290,000 tonnes of cop-
per. The aim is to start production in 2019. Brigg&l it was difficult to say whether the govern-
ment was in a position to pay for the stake busdid discussions with ministers suggest they see
the project as generating significant growth fa tagion. "This is certainly a game changer in Pa-
pua New Guinea, it could add considerable amowntiset GDP and there are lots of opportunities
for the government to leverage off this," he said.

NO FUNDING SEEN REQUIRED BEFORE 2017

Results of the prefeasibility study peg the costsifiblishing a copper-gold development at around
$4.8 billion, which will be shared evenly by Harnycemd Newcrest. Chief Financial Officer Frank
Abbott said the firm would consider debt or borml$op up its capital expenditure needs as the
production of its Papua New Guinea operations gedser. "We don't see the need for additional
funding until 2017 and then it will depend on tredgprice,” Abbott said. He indicated that if the
gold price remained in the $1,600 an ounce ramge¢cdémpany would need to raise 4 billion rand
($475 million) but if it dipped to $1,400 an ouritevould require almost double or 7 billion rand
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($832 million). Spot gold is currently fetching alié1,665.00. The project is a game changer for
Harmony as it diversifies production away from highst and politically-risky South Africa, where
labor violence in the platinum belt has killed &bple this month. The company currently gets 90
percent of its output from South Africa and aimdiftqproduction to 1.7 million ounces by 2016
from a target 1.3 million ounces in 2013.

The Promise and Perils of Seafloor Mining
Can minerals be extracted from the seafloor withouenvironmental impacts?

Lisa W. Drew, Oceanus, 29.8.2012

A year ago, the Canadian mining company Nautilusdvils was poised to launch a new industry:
mining the deep ocean floor. All Nautilus had tovaas finish building special equipment and ar-
ranging permits to work at a site it had leasediw#fshores of Papua New Guinea (PNG). Then it
would commence grinding copper-rich rock on thdleeainto a slurry, vacuuming it up, and
pumping it to a ship on the surface. The companylévalso recover precious metals such as gold
and silver, as well as zinc and other commercta#igled metals. Nautilus’ plans alarmed many sci-
entists. The mining was targeted at hydrothermatsjevhere chemical-rich fluids spewing from
the seafloor spur the accumulation of not only setaut also lush communities of exotic life. Ever
since deep-sea vents were first discovered in 1iB@y,have yielded a treasure trove of scientific
clues about how our planet’s surface formed, hawoiteans’ chemistry works, even how life may
have started on Earth.

What if a gold rush into these unique ecosystenme weeproduce a subsea version of the environ-
mental damage that mining has caused on land®eéiined like Nautilus was in a real fast race to
get the first mine on the seafloor,” said geophgsi®laurice Tivey of Woods Hole Oceanographic
Institution (WHOI). “A lot of people thought it waeo early.” But then copper prices plummeted
with the global economic slowdown, and Nautilus iainy of its plans on hold. “I think a lot of us
on the science side were actually relieved,” Tisai. But will the pause in the action make a dif-
ference? In April 2009, a wide range of stakehadesm 20 countries pondered that and other is-
sues at a conference on seabed mining conveneddnyists at WHOI. Environmentalists, repre-
sentatives from Nautilus and other major mining pames, international policymakers, and 98 sci-
entists in a diverse range of fields gathered swesknowledge, seek common ground, and discuss
seabed mining guidelines. With scientists just iieigig to understand the geological, chemical, and
biological forces that conspire to create ventsiaral deposits, and vent life communities, the con-
ference explored how the scientific community castlbring its knowledge to bear. How can sci-
entists help locate and evaluate mineral-rich 3itdsw can they help protect the unique oases of
deep-sea life at vents?

Where the minerals are

The metals lie in what are called seafloor massude deposits. They form as the result of a se-
ries of chemical reactions that start when seawtiens down through permeable ocean crust into
rocks heated by magma below. The heat catalyzetsaea that leach metals from the rocks into
the fluids. The hot fluids—which can reach up t@%5(400°C) under the pressure in the deep—
rise buoyantly back to the seafloor. As they emémga the crust, they encounter cold water,
which causes metal sulfides to precipitate ouhefftuids and form solid deposits near and on the
seafloor. The ocean’s known sulfide deposits magridg a fraction of what's actually there.
“There’s a lot of real estate out there where na tiave been collected,” said WHOI geochemist
Chris German. Scientists think most are eitherinear the 40,000-mile (60,000-kilometer) long
mid-ocean ridge system. There, the Earth’s tectplaites are forming and actively spreading apart,
creating volcanically active mountains that blisteross the oceans’ floors in patterns roughly re-
sembling the stitched seams on a baseball.
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Minerals precipitating from fluids coming out ofdrpthermal vents can create chimney-like struc-
tures jutting out of the seafloor. The fluids bil@ut of the growing chimneys in smoky-looking,
dark or white plumes. These were first discovenmediast-spreading ridges where volcanic activity
occurs relatively frequently. But it turns out thanting can take many forms and also occurs on
slow- and even ultra-slow spreading ridges. Saé&nnow think that slower spreading ridges pro-
duce larger massive sulfide deposits. That's becauthese places, huge ramp-like faults penetrate
deep into the crust and act as conduits. They lailogg-lasting supply of heated fluid from deep
inside the Earth and deliver the minerals over tdritiousands of years to the same spot near the
seafloor. Many massive sulfide deposits mined ad laay have formed in the deep sea and then
were raised or thrust above the water during thedtion of islands and continents. The island of
Cyprus, for example, holds 30 massive sulfide dégoshich were a main source of copper for an-
cient Rome.

Estimating the potential

So far, about 200 active vent fields have beendoiost would probably not be of much interest
to the mining industry. “The vast majority of defissre really small,” said German. Some, how-
ever, are fairly large. One at a site called "TASB"the slow-spreading mid-Atlantic ridge is the
size of a baseball stadium. Hydrothermal vents edsooccur in areas called back arc basins. They
often form behind islands in subduction zones, when tectonic plates are colliding, forcing one
plate to slide deep into the Earth and form a dasgptrench. For the mining industry, the western
Pacific Ocean’s many back arc basins are partiguddiractive. These potential seafloor mining
sites are near land and often fall within the 20@& rxclusive economic zones of island nations,
putting them under local, rather than internatippaisdiction (see "Who regulates seafloor min-
ing?;" below).

No one knows how many hydrothermal vent sitesratbe oceans, but there is a best guess. Amaz-
ingly, when scientists who have studied differeatt® of the ridge system compared notes at the
April WHOI conference, they realized they wereaming up with the same distance between
known, large active vent sites: 100 kilometershdéfse numbers hold true, about 600 districts spew-
ing metal-rich fluids and potentially holding sdkié deposits may decorate the mid-ocean ridge.
Nautilus Minerals estimates in a September 200parate presentation that “thousands of under-
water sulphide systems exist,” and “if only halfusiderwater systems are geographically viable,
seafloor production would represent several biltimms of copper per annum.” Meg Tivey, a geo-
chemist at WHOI, said scientists are examiningdutoming out of the seafloor—the end-products
of subsea chemical reactions—as clues to understhate and why different types of mineral de-
posits form. But many more deposits may have forateant sites that are no longer active. These
sites, lacking billowing plumes, are much hardefind and haven’t been studied much.

Exotic life at risk

Just as each vent site is different, so are theystems they foster. What each has in common are
conditions that would be incredibly hostile to moster life—utter darkness, intense ocean pres-
sure, hot acidic fluids. Yet most host rich comntiesi of life, including microbes that harness en-
ergy from chemicals, instead of from sunlight eanpd do. Scientists have observed that after un-
dersea volcanic eruptions Kill off animals aroungeat, life can be quick to recolonize the habitats
“One argument that can be made—but we need toreéutabout it—is that hydrothermal systems
naturally are violent environments anyway, anddfae we can do what we like because the bio-
logical communities will always recover,” said Gemm Biologists who study the life around hy-
drothermal vents are still finding remarkable nurska#f new species, and many are exquisitely
adapted to different terrains and mixes of fluid$iere are many rare species that are difficult to
count with statistical accuracy,” said Duke Univgrbiologist Cindy Van Dover. If vent sites are
mined, "we don't yet understand what will be loshé said. Any strategies to mitigate damage at
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various vent sites or to restore them, she addadt take into account that animal life differs at
each site.

Larvae of vent animals, moved by ocean currengs; @h important role in establishing new colo-
nies of life, and it seems the larvae of some geeties can travel very long distances. But “we’re
just starting to get a handle on dispersal distaot@ent larvae, so we can’t yet design ways to en
sure protection of species,” said WHOI biologistiten Mullineaux. If larvae from snails arrive
first at a site formerly inhabited by mussels,daample, they might create a thriving—»but alterna-
tive—community, she said. Maybe disturbed ventssiiee rapidly recolonized by “weed species
adapted to handle great rates of disturbance,”esigd ecologist Kim Juniper of the University of
Victoria. The result could be the subsea equivadén¢placing an old-growth forest with a field of
dandelions. On the other hand, animals similahtsé that originally inhabited the vent site could
eventually return. Too little research has beerdaoted to know for sure. The argument for pro-
tecting species is the same as that on land—diyessat the heart of functioning ecosystems; it
helps life adapt to changing conditions; and iecéfthe potential for as-yet unknown insights into
biochemistry and potential commercial biotech pigiu

An interest in inactive sites

The concern over the fate of life at hydrothernmeaitg led many scientists at the April confer-

ence to a frequent refrain: Perhaps only inactites swhere volcanism has “turned off,” should be
mined. “We need to properly develop these depbsiééd marine geologist Peter Rona of Rutgers
University. “By properly, | mean in an environmeéhtaonservative manner, respectful of the life
that exists at these sites. | think there’s genex@gnition we should go for the relict rathentha

the active sites.” “Personally, | don’t think thesteould be a hard and fast rule about whetherectiv
or inactive sites should be mined,” said Samanthdl environmental manager at Nautilus. “Each
site needs to be assessed, ensuring that the tsemdtfiveigh the impacts.” Just because a site is in
active doesn’t mean it is lifeless. Indeed, inacgystems host animals, too, but they are different
from those at active sites and perhaps still valblerto damage. But to date few inactive sites have
been studied.

“Maybe there will be a drive to finally find and @&xine inactive massive sulfide deposits,” said
Meg Tivey, who is interested in understanding thire evolution of vent sites. “From a purely sci-
entific view, we want to see what a vent site lolks once it's turned off,” she said. “The other
thing you want to see is how valuable it is. In blaek of our minds is the question: ‘Is this a pete
tial source of minerals?’ With no plumes of hotdeiemanating from inactive sites, they are the
most difficult to find and the least studied. “Halw we find the inactive ones? That's the big ques-
tion,” said Maurice Tivey. He and other scientets investigating ways to use magnetometers on
underwater vehicles to detect the magnetic efigfctsinerals; gravity-measuring devices to detect
dense sulfide mineralization; and other devicdsdate massive sulfide deposits—especially at
hard-to-find sites that are inactive, or burieddya or sediments, or in places where hot fluidgeoo
slowly up through a latticework of the crust, caglienough on the way to drop their metals well
below the seabed. “What we’re seeing coming up fioteck smoker vents appears to be only a
fraction of the metals that are below or on thdleeg” said geologist Mark Hannington of the
University of Ottawa. In the future, experimentathiods like those proposed by Maurice Tivey
could also help mining companies and others effttyeestimate deposits without drilling, which is
routinely done on land but has been prohibitivelgensive at sea, he said.

Input from the scientific community

In 2006, Maurice Tivey led a 32-day research crdiseded by the National Science Foundation, to
explore the geology and chemistry of several adiyjdrothermal vent sites in the Manus Basin in
the Bismarck Sea, which encompasses Nautilus’s&alw site. Interested in learning as much as
possible about the region, Nautilus funded an amtdit 10 days of research at sea and the costs of
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using WHOI's deep-sea robot, the Autonomous Bertikpdorer, for mapping. Scientists may pre-
fer that mining be done at inactive sites, but NasiMinerals and other mining companies are in-
vestigating deposits that have already been folangdglybecausehey are active). Nautilus Miner-
als' first target site, called Solwara 1, is a 8s4Bare-mile (0.112-square-kilometer) area thhyis
drothermally active in some parts and quiescenthiers. The good news is that the company
seems to want to do the right thing, say scieni¥iis were invited by Nautilus to review the envi-
ronmental impact statement for its first mine. “Were impressed,” said marine ecologist Kim Ju-
niper. “They looked at just about everything thatild possibly be considered.”

He cited Nautilus’ plans, adapted in consultatiothwinarine scientists, to not mine areas with simi-
lar organisms as the Solwara 1 site and to estatdimporary refuge areas within the proposed min-
ing area where animals can progressively reture.cimpany has conducted small-scale experi-
ments installing appropriate artificial substrategncourage animals to land and recolonize sites,
as well as relocating animals out of the path ofing. “It's certainly a model for the way things
should be done,” Juniper said. These strategiegevwer, remain untested for the most part. Van
Dover said scientists probably would not be ablagsess and prevent damage, “unless we monitor
and can say, ‘Stop, that’'s enough.” " The problesmumulative impacts," she said. "Mining one

site probably won’t make much of a difference, intgnsive and exhaustive mining of a region

over a very short period of years could be disastto the ecosystem.”

Weighing the pros and cons

Some argue that seabed mining offers an alterntitatecould béessenvironmentally destructive
than land-based mining. The Solwara 1 deposit baagiper deposits that are about 10 times more
concentrated than a typical land-based copper mmbkess material needs to be extracted to
achieve a similar production rate, Smith said.dditon, the Solwara deposits are at the surfaze, s
large amounts of material don’t need to be remdwegkt to the ore, she said. Unlike land-based
mining, seabed mining occurs where people do metdnd requires little production infrastructure,
all of which can be moved after mining is compléad it offers “increased worker safety with the
operations being conducted remotely and no oneeatutting face,” Smith said. Those arguments
don't convince Sabine Christiansen of the WorlddiWfé Fund. “In [seafloor] mining, you take
away the substrate; you add filtered water, andnguer know how good that will be; you may
raise clouds [of sediments],” she said. “Thereaalat of open questions on acidification of the wa-
ter, questions on bringing nutrients up with theéervand disturbing the water column processes.”

Nautilus shares these concerns, Smith said, andritaseered systems to prevent disturbances
through the water column up the surface. “Somenseni plumes [from mining activities] are ex-
pected to occur at the seafloor, but detailed miegéhdicates these will not rise in the water col-
umn above 1,300 meters water depth,” she saidtH@surface, the only impacts envisaged are the
production support vessel and barges, which wily be present while the mining is taking place.”
Nevertheless, after Nautilus representatives dastiits plans to people on Bagabag Island in Pa-
pua New Guinea two years ago, local villagers métine biologist Rick Steiner of the University
of Alaska Anchorage that they were not happy. Tghoan interpreter, the villagers asked Steiner if
he would come help them attack the Nautilus sHipald, 'l was thinking I'll help you review the
Nautilus EIS [environmental impact statement],e’rcalled.

Bagabag Island is 300 miles (500 kilometers) awasnfthe Solawara 1 site, but Nautilus has ex-
ploration leases and lease applications for vastsaelsewhere in the Bismarck Sea, including near
Bagabag Island and the main island of Papua Neweauin 2008, the newly formed Bismarck-
Solomon Seas Indigenous Peoples Council met inillage of Karkum for a seabed mining forum
and issued a statement that concluded, “. . . weotlconsent to the sea bed mining activities in ou
waters and seas,” and asked for all mining acéisito cease until the council’'s concerns are satis-
factorily addressed. In a 26-page review Steinepared on behalf of the council, he wrote, “Clear-
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ly, the project is not sustainable, as it explaitelatively finite mineral deposit, lasts only 30
months, contributes a relatively small amount oheoto [Papua New Guinea], severely damages
the benthic habitat for a rare deep-sea sulfidend@cosystem, and poses risk to other marine re-
sources in the region.”

Among his concerns is that boats, barges, and hegvipment could accidentally pollute the local
waters and shorelines. That includes several ghodiges a day, each holding thousands of tons of
wet sulfide slurry, fuel, and other hazardous malerSulfides can rapidly oxidize once they're out
of the low-oxygen deep sea. If they're wet, they ttan into sulfuric acid. “We learned that the

hard way,” said Meg Tivey, who once put some wéidrirock samples from a hydrothermal vent
in a refrigerator in sealed plastic bags. “We cdéiaek and there was a jumbled mass of oxidized
junk in the bag,” she said. “We completely neglddiew much oxygen there was in the air, even
wrapped in the plastic.”
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Nautllus Minerals' first targeted mining site, Saha 1, is in the eastern B|smarck Sea. The comaksoyhas explora-
tion licenses (red areas) and applications (yelogas) to search for potential minable sites inentiean 525,000
square kilometers of seafloor off the shores ofuRdgew Guinea, the Solomon Islands, Tonga, Fifl, ldaw Zealand.
Exploration licenses give the company the rigHbtik for potential mineral deposits within desigwaareas. If it finds
any, it must still receive a license to mine thiessiwhich are considerably smaller than the eafilom areas. Solwara
1, for example, is about 10,000 times smaller tharsize of the exploration license area in whickas found. (Map
courtesy of Nautilus Minerals)

Next steps

Meanwhile, a working group from InterRidge, an mggional consortium of scientists working on
mid-ocean ridge studies, used what it learnedea¥YHOI colloquium to suggest areas for future
research. It presented its questions and recomrtiengdo the International Seabed Authority, the
independent treaty agency charged with managingesleaining in international waters. Many of
the InterRidge questions are fundamental, reflggtist how young this scientific field is—from
how long seafloor massive sulfides take to deveddpow vent biological communities change over
time. The recommendations include developing catiEr determining just how active or inactive a
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vent site is, working on ways to locate inactivpagts, and encouraging studies of organisms liv-
ing at inactive sites.

In April, it looked as if the slowdown in Nautilldinerals’ plans might give scientists “a bit of
breathing space for us to get our acts togethard’Isenthic ecologist Ashley Rowden of New Zea-
land’s National Institute of Water & Atmosphericdearch. “So we can see what we should know
before we mine a hydrothermal vent.” Just how mugathing space is not clear. Copper prices are
recovering, and in September, the PNG ministeefmironment approved Nautilus’ environmental
impact statement for Solwara 1. PNG still must apprenvironmental permit applications before it
grants the company a mining lease to commence gioperations. Nautilus also has exploration
licenses and applicationsele mapto search for potential minable sites in moratGa5,000

square kilometers of seafloor off the shores ofuddgew Guinea, the Solomon Islands, Tonga, Fi-
ji, and New Zealand.

Who regulates seafloor mining?

The rules that govern mining on most of the workkabed are no ordinary rules. They got their
start back in the 1970s and 1980s, when it lookafithere were untold riches in manganese nod-
ules scattered across the ocean floor.

Although that didn’t pan out, mining companies aations around the world are eyeing anew the
riches of the deep. The more recent discovery aéisat hydrothermal vents rekindled interest in
the seabed, said Porter Hoagland of the Mariney@lenter at Woods Hole Oceanographic Insti-
tution (WHOI). “Technology makes it more possitded the economics make it more likely.”

To regulate seafloor mining, in 1994 the Unitedidbla Convention on the Law of the Sea spawned
the International Seabed Authority, or ISA, an ipeledent treaty organization. It has jurisdiction
over the seabed outside the exclusive economicsziwa¢ surround nations’ shorelines—an area it
efficiently calls The Area. The term refers onlythe seafloor, not to the waters above it (they're
called the “high seas” in legal parlance). Thesuetate that the ISA make licensing decisions
and, remarkably, that a portion of all profits fronmning in The Area be used to benefit the world’s
developing countries.

An ISA working group—which includes academic, gaowaent, and industry experts for advice on
environmental and economic issues—is developingipeegulations, said ISA Secretary-General
Nii A. Odunton. “But we could use the internatiosalence community to get more information,”
he told a gathering of almost 100 scientists fr@dhc@untries and other seabed mining stakeholders
at a conference in April at WHOI. “The more we gt scientists to help us get the information vve
need, the better we think our regulations will be.”

The ISA has 159 member nations. The United Statastione of them, because it has not ratifiec
the Law of the Sea treaty, though it has “obserstatus. Political conservatives have successfully
blocked the move so far, even though President@gedt. Bush in 2007 urged the Senate to ap-
prove the agreement. Current U.S. Secretary oé $idary Clinton has made clear that U.S. ratifi-
cation of the treaty is a priority for the Obamanamistration. The new ISA regulations are ex-
pected to open up The Area to commercial prospgébinseafloor minerals.

Meanwhile, the industry-sponsored International iNaMinerals Society is in the process of final-
izing an environmental code of conduct for seabedng. “The code is voluntary, but it will likely
be the only international instrument (to regulaafor mining) for a while and will likely be the
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framework for an eventual international legal fravoek,” Philomene Verlaan, an attorney and
oceanographer at the University of Hawalii and th@ety’s environmental code coordinator, said at
the April conference.

Beyond the seabed, all sorts of international, gowental, environmental and scientific organiza-
tions have been working on how best to conservedkans’ resources. “The deep and high seas
are now on everyone's agenda,” Jeff Ardron, directdhe Marine Conservation Biology Insti-
tute’s High Seas Program, said at the April WHQifeoence. “But talking to one another, with all
due respect, has barely begun.”

One example of the fractured nature of ocean manegeis the lack of governance of bioprospect-
ing—the hunt for life that can be exploited comnmtg. It seems that under current rules, which
were written to cover mining and fishing, evenmieacompany must have a license from the Inter-
national Seabed Authority for mining a particulee $and must share the profits), another company
can remove some of the site’s microbes, discoveastreaped the cure to cancer, and keep all the
money it makes.

And that’s not as far-fetched as it may seem. Beotical properties of organisms that can tolerate
extremes of hot and cold and find nourishment xictfluids are of great interest to the biotech in-
dustry. Wonder enzymes from organisms at hydrotakwents are already being used commercial-
ly in a variety of ways, from ethanol productionaté-rench skin lotion that protects against damag-
ing free radicals.

—Lisa W. Drew

Sourcehttp://www.whoi.edu/oceanus/viewArticle.do?id=6288@&ctionid=1000

Deep sea mining is risky business!
By Nalau BingedingNRI/PACNEWS 29.8.2012

This is a reality of life. Every development conags cost to any organism (including man) that
occupies an area of land, air or sea. The co$tabfdevelopment can be environmental, social or
economical, and the impact of that developmentbeaspread over time and space. Therefore, the
proposed deep sea mining by Nautilus cannot méeBssumed to have no impact on the envi-
ronment and organisms that occupy the BismarckaBddeyond, in both space and time. Papua
New Guinea (PNG) is a land blessed with abundanéeral resources, and much of the land and sea
have been mapped out for exploration and miningreédily more than 10 large scale mines are in
operation on land, and there is possibility for enorines on land to be opened up in the near future.
However, the socio-economic impacts of these Ifdare so large scale mines have had little rub-
off effect on the country’s population at large.\8uat is the point of opening up more mines when
80% of the country’s population sees little or mméfit of mining activities?

It is a fact of life that minerals are non-reneveatdsources because they cannot be re-grown like
trees if they are depleted. It is possible for maheesources to be renewed through the actiwities
nature, but that will simply not happen in thetiifiee of our current generation. Therefore, the sus
tainability of mineral resources is paramount @ well-being of every organism that will occupy
time and space in this nation right now and ineouhforeseeable future. We do not need to look far
to understand the need for sustainability of mihnexsources to the economy of our nation. Our
neighboring Pacific Island nation of Nauru is a g@xample of what can go wrong with poor man-
agement of mineral resources. In 1906 the Germagarbmining phosphate on Nauru. Later on the
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British, the Australians and New Zealanders joimethe mining of phosphate on Nauru. With a
very small population, the phosphate mining madertdns some of the richest people on Earth on
a per capita basis. However, it was not until th@d3 that phosphate reserves on Nauru ran out.

Today Nauru is bankrupt because the Trust Fundgs&bm phosphate money had been tampered
with by politicians. The shipping company and akoset up from phosphate money are not doing
well right now, and Nauru cannot resuscitate imnemy. What are left of Nauru right now are is
degraded landscape and about 10 thousand peogepmehom are diabetics who continuously
need dialysis because their kidneys are not funictgonormally. The country could not depend on
ecotourism or other sectors to resuscitate its@ogrsince nothing was done to rehabilitate the en-
vironment or fund other sectors of the economyesthe 1900s. The case of Nauru is a lesson to
PNG. Although we are blessed with abundant mimessdrves, the sustainability of these resources
is not guaranteed if we cannot manage them propéfihat needs to be done is for us to develop
our minerals and other natural resources in conaéntthe basic needs of our increasing popula-
tion — this is known as “Need Based Developmenté &d not have to play to the tune of multina-
tional corporations who are here today and gonetmw and will not face the consequences of
unsustainable mining that our present and futureggions will face. Gold dredging in the Bulolo
valley in the 1930s and the recent civil war on gaiaville are some historical lessons on mineral
sustainability to our economy we should learn framd not repeat the same mistakes. Moreover,
we do not need to rush the development of our raimesources based on the whims of a few poli-
ticians and bureaucrats who see mining as a btalecoming filthy rich overnight.

Furthermore, the Environment Act 2000 is a tecHhjidlawed document. This Act has compro-
mised the value of the terrestrial environment égplrived customary landowners of their rights to
adequate equity and compensation for the lossenf pinistine environments in regard to large scale
developments in this country. Forest die-back akhegoanks of the Fly River and the recent spate
of dead fish in the Watut and Markham rivers amasof the testimonies that demonstrate how pa-
thetic this document is. Therefore, what benefihes Environment Act 2000 to the marine envi-
ronment and the coastal people who sustain thveliiood and subsistence from the sea? The
magnitude and scope of deep sea mining on the enanwironment is an unknown quantity, so
what guarantee of protection does the Environmenigive to the marine environment and peoples
whose lives depends on the sea? Our record withtonmg land based mining activities is pathet-
ic. DEC does not have the capability to monitor eiischarges from land based mines into rivers
and the seas. DEC depends on mining companiesvalprit with data on a weekly basis, but there
IS no guarantee that the data provided has not taegoered with or if it has any scientific integrit

If DEC cannot handle discharge from land based sim® the rivers and seas, what could it do
with mining that takes place at 1600m below thessetace?

Environmental Impact Statements produced by deeetoand submitted to DEC have become the
ridicule of some academics and NGOs in recent ya@ues quality of many of these Environmental
Impact Statements do not meet scientific scrutumydoe entertained by DEC, and in many cases,
Environmental Permits have been issued withoutdiligence. One Environmental Impact State-
ment for an SABL in one area had pictures of birdsn Siberia (Russia) incorporated as proof of
wildlife from that particular area, but this docum&vas accepted by DEC. This is hilarious, and
shows how low DEC can stoop to compromise the vafuke natural environment and the lives of
the people of this country. Therefore, what guarams there that an Environmental Permit will not
be issued even if the Environmental Impact Statés@omitted by Nautilus for the deep sea min-
ing does not meet rigorous scientific scrutiny?

The process to which large scale developmentscanéirized and Environmental Permits are
granted in this country is technically flawed. Tgrecess gives ultimate authority for issuing an En-
vironmental Permit for any level 3 or 2 projectshe Director of DEC. The Minister for Environ-
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ment and Conservation only approves the Environahdmipact Statement in principal, but the is-
suance of the Environmental Permit is the preregaif the DEC Director. The process does not
even allow for Environmental Impact Statementstbeodocuments of projects to be taken to the
NEC for perusal and endorsement — after the MinfsteEnvironment and Conservation approves
the document in principal, the DEC Director handlesrything thereafter. So what guarantee is
there that this technically flawed process is rahg to be used for the deep sea mining project?
There is no process available for stakeholderg treund a table and rigorously scrutinize an En-
vironmental Impact Statement for a large scale ldgveent before it is taken to the NEC for en-
dorsement. Despite DEC making the Environmentakblchtatement available to the public for
viewing, the roundtable discussion is the most irtgya step where civil societies, government
agencies, the developer and other interested paitiaround the table and grill each other over th
quality and benefit of the project to all partiescern.

Currently, DEC implements most of the formalitiagélation to Environmental Impact Statements,
and Environmental Permits while other governmeenages are used as rubber-stamps for large
scale projects, and civil societies and customamngdwners are mere spectators. Therefore, unless
something drastic is done otherwise the same puveedill be applied to the deep sea mine pro-
ject. As a regulator of the environment, DEC isuiegd to carry out a Baseline Study in a proposed
project area before any actual work begins. Tha daliected by DEC is to be analyzed, compiled,
and used as reference data to monitor the opesatittne project throughout its lifespan. If DEC
finds through its regular monitoring that the opieras of a project has caused an environmental pa-
rameter to be abnormally different from the congiteaseline data, the department can then advise
the developer to make adjustments to rectify theaibn or shut down the operations until correc-
tive measures are put in place. Nevertheless, Basstudies have rarely been carried out by DEC,
and developers easily get away with environmestalas at the expense of the natural environment
and customary landowners because there is no Badatita to prove that something abnormal has
happened. The recent case of dead fishes in thet\&fad Markham rivers is an example of what
can happen with compensation claims when there Baseline Data to prove that something unu-
sual has happened. So, the question is, do welglteare a Baseline Data for the deep sea mine?

Newcrest-Harmony project in PNG is ‘world-class opprtunity’
Barry Fitzgerald, The Australian, 29.8.2012

Newcreat Mining and South African partner Harmoayéiconfirmed their Wafi-Golpu project in
Papua New Guinea’s Morobe province as a world dak$-copper development opportunity.
But it will also come with a world-class developmeéiil — the pre-feasibility study for the project
pegs it at $US4.8 billion ($4.62bn).

The development cost is nevertheless below marpatations for a $US5bn bill and confirms
that, on a copper-equivalent basis, Wafi-Golpu ba&lone of the lowest-cost copper developments
in the world on a pound-for-pound basis. Todaylsase of the study came with a new resource es-
timate for the Golpu deposit which, along with Waiie draped over a hillside in the Morobe prov-
ince, 65km west off Lae. A new resource estimateNafi is being worked on. The all-up resource
estimate for Wafi-Golpu and the Nambonga deposit stands at 22.9 million ounces of gold,
7.46m tonnes of copper and 42.4m oz of silver. Adw indicated resource estimate for Golpu is
12.4m oz of gold and 5.4mt of copper. That is andase of 11m oz of gold and 4.7mt of copper. A
further 5.7m oz of contained gold, 1.6mt of copged 8.1m oz of silver sit in the inferred mineral
resources category. Wafi-Golpu is currently own@b6 by Newcrest and Harmony. The PNG
government can take up to a 30 per cent interebieiproject at a price equal to the sunk cost.



23

Newcrest has also indicated a willingness to busntday out of the project, but Wafi-Golpu is
central to that group’s strategic plan. First preichn would be possible by 2019 if development
proceeds. In the project’s favour is the fact thatl and copper remain the last of the commodities
to hold on to their historically high levels, iretface of the European debt crisis, the slowdown in
China and patchy economic growth in the US. Thef@asibility study estimated an initial mine

life of 26 years with annual production of up td3800z of gold and 330,000t of copper. Cash
costs of production were said to be in the “fingadile” when applying either the gold or the cop-
per as by-product revenue. The release of the stoes as work resumes at Newcrest’s wholly-
owned Lihir gold mine on the PNG island of the safiifee mine — which is being expanded to an-
nual production of more than 1m oz of gold at & c6$US1.3bn — was closed on Sunday due to a
dispute with local landowners on a compensatiorHatkfits package.

Nautilus seeks partner
The National, 29th August, 2012

NAUTILUS Minerals Inc, seeking to be the first largcale miner of copper and gold from the
ocean floor, is in talks with potential partners#dl a stake in the project off the coast of Papua
New Guinea. Nautilus may sell shares to help rdiS8100 million if it cannot find a partner for

the project 1,600m deep in the Bismarck Sea, wtherd oronto-based company plans to start pro-
duction in 2014, chief executive officer Stepherg®s said. “We’ve had discussions and continue
discussions with a number of parties,” Rogers sdidere are a lot of people interested in what we
are doing, interested in this potential new franfiee the metals sector.” Nautilus is exploring un-
derwater for metals as rising demand in the pastedds pushed up prices, while conventional min-
ers battle increasing costs.

The average industry cost to produce a pound gheogimbed 30% to US$1.30 last year, accord-
ing to data compiled by Bloomberg. “Land-based gsagre getting thinner, costs are obviously go-
ing up as a result of that, and of course, we h@ayeish into more pristine wilderness areas to find
these metals,” Rogers said. “There are some beradféred up by looking at the oceans as a poten-
tial source of minerals in the future.” Nautilu¥iggest shareholders are Moscow-based Metalloin-
vest Holding Ltd, which owned 21% of the comparghsires as of May 1, London-based Anglo
American Plc (AAL) and MB Holding Company LLC, aecding to data compiled by Bloomberg.
The US$100 million figure does not include the faitidat Nautilus still needs to pay for the vessel
that will be used at the project, Solwara 1. Thegany said on June 1 that there may be a delay in
finalising the financing amid tighter banking rulesEurope and a “depressed” shipping market.

Germany’s Harren and Partner is building the veasdlwill own 50.01% after it's delivered. “We
still have to get our vessel programme back orkfragt we have a way of doing that, we’re not
uncomfortable with that situation,” Rogers saidirecent interview,” Rogers said. The company
may arrange a type of ship mortgage, he said. Nigwlso is seeking an “amicable” solution before
full arbitration begins in a dispute with the PN®grnment, which owns 30% of the project, Rog-
ers said. The government agreed in March lasttgeaxercise an option to buy a 30% stake in
Solwara 1. The pact included a deal that PNG p&y 8Dthe funds Nautilus had already spent, as
well as its share of development costs going fodwhliautilus said on June 1 the government as-
serted the company had not met certain obligatiegsired for the March 2011 deal and an arbitra-
tor in the dispute was named last month.
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Oro Governor to take on Nautilas Minerals Post-Courier 29.8.2012
By SIMON ERORO

ORO Governor Gary Juffa has confirmed that he witlate court proceedings to challenge the
Government’s decision on the Nautilus Solwara sgab@ing project in the interest of his people.
Mr Juffa said he is not afraid to tackle the issc@sfronting the country and has encouraged his
fellow members of Parliament to do likewise. Heddaaders must not allow themselves to be bul-
lied, coerced or induced into agreeing to anythivad does not benefit Papua New Guinea, Papua
New Guineans or threatens our interests and thegfutl intend to stand up and be vocal. | have
put my hand up for the various parliamentary corteag to bring about meaningful change in PNG
and act as a check and balance,” he said. Helsamnirtith Parliament must not follow the past by
engaging in rhetoric and shy away from major issugsnstead confront, protect, develop and
fight for the people’s interests. Meanwhile, he baked on the Government to remove Indonesian
fugitive Djoko Tjandra, shelve the Naime Rice Pcbjnd revoke the mining license given to Nau-
tilus Minerals. “Mr Tjandra is a fugitive. | do noare how much he has brought into PNG or claims
to be investing in the country, he said. “Thos@oesible have betrayed Papua New Guinea and
should pay for their crimes,” Mr Juffa said.

Government erred in seabed mine: Prof Post-Courier 29.8.2012
By JASON GIMA WURI

UNIVERSITY of Papua New Guinea academic profesduml@pan Kaluwin has said that the Gov-
ernment has breached a number of internationalesdgions when it issued a mining license to
Nautilus Minerals for its Solwara 1 seabed miningjgct. These conventions include the 1982
United Nations Convention on the Law of the Se&61Gonvention for the Protection of Natural
Resources and the Environment of the South P&édgion (Noumea Convention); UNFCCC and
Kyoto Protocol; UN Biodiversity Conventions and t&igani Agreement. Prof Chalapan said the
issues and details raised in the draft were equalbprtant “as we start the process and work with
our friends to ensure we address these concermisg@ountry”.

“There is a draft document from the SOPAC teangal@advisors that has been prepared in collab-
oration with Secretary of the Pacific Regional Eamiment Program (SPREP) and other regional
organisations which provides guidelines for theli@ppon of the precautionary principle,” he said.
“If we applied this document on precautionary piptes it holds some promise and value that PNG
Government could have made not to proceed with deapnining projects, given the serious lack
of appropriate policies and laws in mining sectarthe oceans, coupled with the Fisheries and En-
vironment Acts (2000) in the country.” Prof Kaluwgaid most importantly, there appeared to be
lack of full scientific understanding of the issulegolved. He said states pursuing such activities
had a responsibility to ensure that they followaginational laws to protect the marine environ-
ment.

Landowners claim rightful ownership of Ok Tedi mine Post-Courier 29.8.2012
By ANCILLA WRAKUALE

REPRESENTATIVES from four Special Mine Lease vidkagn Western Province said they are the
rightful landowners of the Ok Tedi mine and no othidages or groups should claim to be the
landowners. The landowners expressed this yestatdapress conference at the MRA Haus in
Port Moresby. Principal landowner from Finalbinlgde, Mr Biel Kirokim said there are only four
villages; Atemkit, Kavourabip, Finalbin and Bultdhat are legitimate landowners and villages
where Ok Tedi Mine is located. Mr Kirokim said adwner group called Kimka Sepiyan Tribe
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Land Group Incorporated (KSSLGI) who claimed taloelandowners are not genuine landowners
of Ok Tedi and should not be entertained by thieesiaany other authorities in the industry.

This followed a recent statement in the media wiK&S8LGI expressed disappointment in being
left out in the revised Memorandum of Agreement ) OThe four SML villages are the legiti-
mate landowner villages the state and the develgpegnised,” he said. He said the revised MOA
is between the developer, Ok Tedi Ltd, the fouags in the Special Mining Lease, the Provincial
Government and the National Government. He said OTkk to operate in peace and those claim-
ing to be landowners must stop. He said such atoanld have impact on the operations of the
mine and it was important for all of them to wodgéther to ensure benefits from the mine helps
everyone. “This development is for everyone’s gbbd,said.

Lihir operations suspended Post-Courier 29.8.2012

Production at Newcrest Mining in Lihir, New IrelaRdovince is still suspended since Sunday fol-
lowing landowner’s grievances. In a statement ftbenNewcrest Mining, the company secretary
Scott Langford said the processing plant remainstand-by and all facilities have been secured.
The production is currently being impacted dueitartMining Area Association (LMALA), re-
guirements that mine production be suspended aidiigpute has been resolved. All stakeholders,
including LMALA and representatives of the Natignatovincial and Local level Government met
yesterday at Lihir to resolve the dispute. Conauttyestakeholders are undertaking a five yearly re-
view of the Lihir Integrated Benefits Package (“IlBPrhe IBP agreements provide amongst other
things for direct compensation arrangements arahger of programs for community, social and in-
frastructure development. Newcrest is strivingtha prompt resolution of the matter and resump-
tion of production.

A statement from LMALA chairman Mr Peter Suar sthidir issues on the suspension of produc-
tions at Lihir Gold Mine included the following:

* LMALA IBP of K2.5 million plus paid within the peod of 48 hours

* LMALA interim admin budget of K24 million is agesl to until the IBP review is concluded

* Address all specific issues committee outstandibiigations

* Newcrest chief executive Greg Robinson must magtit Lihirians leaders in Lihir.

He said the challenge of the State was to ensermtérest of the landowners is protected.

Disputes Lead To Deaths Near Porgera Mine In PNG
‘Disgruntled’ relatives reportedly ‘went on a rangea

By Jeffrey Elapa and Elias Lari

PORT MORESBY, Papua New Guinea (The National, A%93.2012) — Employees of Barrick, the
developer of the giant Porgera gold mine in Engaptvon a rampage and stopped working after the
killing of two people near the mine. The killingsjrelated to mine operations, ignited a long-
running dispute over accommodation of local empdsyen site. The disturbance is likely to affect
mine operations, after another major mine — Libperated by Newcrest — was forced to shut down
by landowners over outstanding grievances. Pongeaiee station commander Snr Sgt Itapu Poko
confirmed the killing of two people and woundingawfother person believed to be the driver of a
public motor vehicle. Poko said an employee ofrtinee from Apalaka was killed by traditional
enemies while waiting for the pick-up bus (compairg bus) to go to work at 4am yesterday. He
said after the killing, the murderers tried to coamtieer the bus and when the driver refused, they
shot him.
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Relatives of the employees demanded the compamgtievac the driver but they refused to assist
him as he was only a hired bus driver and notléirhé employee. He said disgruntled relatives of
the deceased and other local employees mobilisgavant on rampage, destroying the national
employee camp on site and demanding the compamyracodate them on site to avoid such kill-
ings as their lives were at risk. Local memberadipment and chief landowner Nixon Mangape,
when contacted, also confirmed the incident and theit the employees had decided to go on
strike. He said the employees were demanding thgaay to accommodate them at the mine to
avoid such killings as more than four employeesheeh killed so far near the mine.

Enga provincial police commander Supt Martin Lakamfirmed the deaths, saying there was a
“war” between workers and security guards insiderthine area. Lakari said more police units had
been deployed at the mine site. The fight startest an underground miner was killed by locals on
Sunday. The employees were frustrated as they lesemted a petition to the developer, PJV and
Barrick gold, calling for proper and safe accomnimatafor staff. That petition came about after a
mine worker was killed by locals at Piam recen8kiortly after the death last Sunday, frustrated
workers attacked and damaged property at the preifec Akaili Tange Association (ATA)
spokesman Karath Mal confirmed mine operationspgd@t 6am on Sunday. Mal said many local
staff had lost their lives while waiting at the lpigp and drop-off points.

PNG interests acquire Fiji's Pearl Resort
The National, 29th August, 2012

THE Mineral Resources Development Company (MRD®) tonth made a significant investment
in Fiji through the purchase of an iconic resogether with an 18-hole golf course. The purchase
of the Pearl South Pacific Resort for K34 millioasumade together with landowner company, Pe-
troleum Resources Kutubu. The Pearl South Pac#soR includes the hotel business, a golf course
and apartments from Pacific Harbour Enterprises lttooasts nearly 200 acres and offers guests
the majesty of a tropical island environment withiquely-designed suites and exceptional service
standards. Located on the beachfront on whatiis kipgest white sandy beach, the resort is just
40 minutes drive from Suva and two hours drive fidadi International Airport. Speaking at the
acquisition ceremony a fortnight back, Finance Btigi James Marape said the investment was
done to cement the existing business relations RatBwith Fiji.

“Investing in each other’s countries is perhaps ainde most encouraging signs for inter-regional
trade in the Pacific Islands,” he said. “As in PMh the approaching liquefied natural gas project,
the mineral resources boom has the potential tfioam the investment climate in the Pacific Is-
lands — from a traditional model of foreign direotestment driven from outside the region to one
that is generated from within the region. “Thisestment is a continuation of this development and
one that PNG and Fiji can mutually benefit from.REC chairman Simon Tosali said it was
MRDC'’s job to advice landowners to invest so thaythe wealth from their resources to good use
so that the benefits keep coming even when thanailgas have gone. PRK chairman John Kapi
Natto said: “PRK owns the third largest share imiB&outh Pacific, it acquired 50% of Heuvilift

and is now in a joint venture with MRDC through walnit owns 50% of the Pearl South Pacific Re-
sort. “I am so proud and happy for what MRDC haseddt was not a mistake coming to Fiji.”

Association calls on Prime Minister to address ownship rights
The National, 29th August, 2012

By STARZA PAUL
A LANDOWNER company from Tekem Alluvial Mining inriga wants the government to pass re-
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source ownership rights to the landowners of theatg. Johnson Mapyha, of Tekem Landowners
Association, said yesterday in Port Moresby thagugported the call made by the chairman of
Federation of Resource Owners of PNG Jonathand@aaegntly asking the government to give
land ownership back to the customary owners. “TWeership issue is far from over in PNG. “And
our issue of concern is that we all are raisinglammssues to that celebrated case —Australian of
Mabo,” he said. Mapyha said Prime Minister Peted&l could call parliament or direct the na-
tional executive council under section 19 of then§ttution for special references to be made to the
Supreme Court when situations warrant.

“We believe that the government should serioushjress our grievances,” he said. “We are urging
Peter O’Neill not to brush aside our concerns hisepredecessors, but to listen to our concern.” He
said that even foreign observers such as Robedh@rd, who is managing director of Resource
Law International in Sydney, Australia, recentlyntiened that resource ownership issues in Papua
New Guinea was still alive and far from over. Mapgwaid the economy was now based almost en-
tirely on mining and petroleum resources. “So weaalling on the O’Neill-led government to ad-
dress our grievance on the ownership issue,” Itk sai

LNG pairs up with Govt to provide health services Post-Courier 29.8.2012

THE PNG LNG Project is partnering with the PapuavN&uinean Government and key non-
government organisations to provide new medicaipenent and hygiene programs. These com-
munity health initiatives, featured in the lateBi®LNG Environmental and Social Report, rein-
force the Project’'s commitment to building susthieehealth capacity and infrastructure within the
Project impact areas. To date the Project hasiboibdd K2.6 million to support tuberculosis con-
trol through various programs and activities whigh increase the knowledge and skills of health
personnel and strengthen infrastructure. This deduassisting the Papua New Guinea Institute of
Medical Research to secure three state-of-the eme&pert© diagnostic machines for the fast and
accurate diagnosis of tuberculosis.

The machines will be provided to medical facilitieKikori, Madang and Port Moresby.

PNG LNG Project Executive Decie Autin said fasted anore accurate technology will allow for
early intervention in tuberculosis cases to enhlgher quality treatment. “We recognise that the
incidence of tuberculosis is high in Papua New @amcommunities. As a result, we are commit-
ted to improving diagnostic practices and treatni@mbinimise this debilitating disease,” Ms Autin
said. “Traditionally, people have had to wait sixeight weeks for a result. The GeneXpert© ma-
chines can provide a same day response with 9@ipeaccuracy, so the correct course of treatment
can be prescribed immediately,” she said. The Brojas also partnered with Population Services
International (PSI).

Their successful Water, Sanitation and Hygiene (\MABrogram includes a Community Led Total
Sanitation initiative, the distribution of WASH &iand awareness education about personal hygiene
behaviours that affect their communities. To da@f0 kits have been distributed in Papa and
Porebada in Central Province as well as sevelalyes in the Hides-Komo area. A WASH Kit con-
tains safe water and diarrheal treatment itemsdegmnt and manage illness. “Protecting the health
and safety of Project workers and local communitssvell as the environment in which Project-
related activities occur is a core value for thejéut,” said Ms Autin. As well as supporting local
health institutions, the Project has also sentdiB¢es to Dallas, Texas to take part in biomedical
equipment repair training for six months with Meelfd International.
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Groups Rally Against Seabed Mining At Pacific ForumMeeting
Moratorium on mining proposed until effects aretéetinderstood

By Rachel Reeves

AUCKLAND, New Zealand (Pacific Scoop, Aug. 28, 2012A petition bearing more than 8,000
signatures is being circulated among Forum paditipthis week as part of a regional effort to ar-
rest seabed mining projects in the Pacific. A ¢madiof non-government organizations, which in-
cludes the Pacific Network on Globalisation (PANGBY Act Now! PNG, is here on Rarotonga to
raise awareness about deep seabed mining in tifecPaking advantage of the opportunity to
reach leaders from around the region who are gathéosr the Pacific Islands Leaders Forum.
Their petition is based on a legal opinion from tb8sed Environmental Law Alliance Worldwide
(eLAW) that the "precautionary principle" — the g that if an action or policy is suspected of be-
ing harmful to the public or environment and thisrao scientific consensus, those people or
groups taking the action have a responsibilityrtwvp it is not — applies to seabed mining in the Pa
cific.

The opinion concludes: "There is great uncertaitgther undersea ecosystems, especially vent
features that have been created over thousand=sacé,ycan withstand the damage and destruction
caused by deep seabed mining. "In accordance mgtbrecautionary principle, Pacific Island na-
tions should follow the example set by Australiasthern territory and institute a moratorium on
deep seabed mining. The risks and uncertaintiseafed mining are too great to allow mining ac-
tivities to proceed with the expectation that thendge can be reversed.” PANG coordinator
Maureen Penjuli convened a press conference witi®eedia today to talk about the petition
and publicly launch the eLAW legal opinion. Shaligrmed at the pace of a Secretariat of the Pa-
cific Community (SPC) deep sea minerals projecthictvis providing technical assistance to the
15 Pacific-African, Caribbean Pacific states, ofahithe Cook Islands is one — as she says it is
proceeding too quickly for her coalition to be atdegaise ample regional awareness of its petition
in time.

Presence paramount

That’s why she considers it paramount to be presethis week’s Forum. Penjuli today launched
eLAW'’s 10-page legal opinion, which does not condamning activity, but supports a moratori-
um until gaps in the research and science arouap sieabed mining have been filled. At present
Tonga, Nauru and the Cook Islands are pursuingoexigry mining programs, and a Korean com-
pany is reportedly in the process of procuringarise to mine in Fiji's seabed. Canadian company
Nautilus Minerals plans to mining 50 kilometers thf€ coast New Britain island in Papua New
Guinea, where communities are rallying to protgsiirast the political processes that led to the li-
censing of the project and mining in general. Tieadeing marked off for exploration of mining
potential in the region is twice the size of thentined land mass of all Pacific nations.

LNG project queried by Landowners Post-Courier 28.8.2012

HELA Youth Development Foundation (HYDF), a recaggd Landowner group of Komo Airfield
is upset with the K50 billion Exxon Mobil-led PNQNIG project operator Esso Highlands Limited
(EHL) for the fast pace of environmental damagthé&r land in the space of three years. A con-
cerned intellectual from the Project Impact aredMirhael Mai said that Komo Airport is a facili-
ty, “but unlike our Portion 152 landowners they damissed out big time at the Kokopo Umbrella
Benefit Sharing Agreement (UBSA) and will miss &oim their own equity and royalty payments
except for a mere portion given to them by AngofEHL in its wisdom saw it fit to create a block
in Petroleum Development License (PDL) 8 (AngoredRl1787) instead of giving us a Portion
like our seaport facility owners Portion 152, whil Wwenefit from their own equity and royalty.
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“EHL trespassed into our traditional land (we hadagreement), claimed our land, uprooted our
burial grounds (sacred site) and bulldozed oursfisrevithout addressing our outstanding issues,”
Dr Mai said.

Meanwhile, EHL when recently contacted for thedltesof the story, responded that there was con-
sultation and an agreement in place with the imfgaatowner for the land in which the Komo Air-
port facility is situated. This covered issuestiatato the environmental impact. Interim Chairman
for the Hela Youth Development Foundation and spp&eson for the Komo Airfield landowners
Wan Hewa Pajepa said that the EHL in the past tygaes “caused extensive damage to our hunt-
ing grounds, our food garden, our land, our wabeiraes, our pristine flora and fauna, to meet the
world’s energy demand”. Mr Pajepa said that thel iar‘'our mother nature; the land is our super-
market, the land is our pharmacy and our hardwausdrand we have lived on our land from time
immortal since creation because it's our traditldngh right and our source of strength and our
life”.

He said that without land there could be no life MIai asked at what cost is the loss of the envi-
ronment that “will have lasting impact on our egiste because it appears that our existence is de-
nounced for the sake of money”. Dr Mai said, “tladue for money seems to supersede our coexist-
ence and where do we stand as people who comeaftand in which our existence is customarily
pronounced and integral upon tribally allotted lafitss sad to stand by and watch from day to day
while huge modern machines destroying our very fgadlen, our water sources, our hunting
grounds, and everything that we depend. “We ordgdtby watching with folded arms and just
wishing if we are supper gods and goddess to revhesentire processes,” Dr Mai said.

Lihir operations stalled Post-Courier 28.8.2012

Operations at Lihir remain suspended since Sunflaydisgruntled landowners planted the sacred
gorgor (plant) at three sites on the island. Thessare:

* Plant Site;

* Mine site; and

* Stockpile (Kapit North).

Newcrest Officials (from PNG and Australia) are nowtheir way to the island, and are due to
hold talks with representatives from the Lihir MigiArea Landowner Association, Nimamar Rural
Local Level Government, Lihir Agreements Reviewdpdndent Committee, and State representa-
tives (including MRA). Talks were held yesterdaylamill continue today. The grounds for the
landowners taking this action are, failure to:

* honour outstanding commitments to landowners

* release the Integrated Benefit Package Budgek, an

* elease the LMALA’s administration budget

Landowner representatives say if the current corscef the landowners are not addressed positive-
ly, the immediate future of the current negotiasitaeing undertaken into the Integrated Benefits
Package will be under threat. Mine activities dilean hold.

Bougainville mine talk goes well Post-Courier 28.8.2012
By ANCILLA WRAKUALE

PROGRESS talks on reopening the Paguna Mine in &@ouifje are going well and steady.
Country Manager for Rio Tinto PNG Ltd Mr Paul Cokemsaid this yesterday in Port Moresby.
He said they the company does not want to repesitik@s from the past so they are very cautious
about what they are doing. “We want everyone tibelved,” Coleman said. He said those to be
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involved in this process included all concerne#tatmlders, the ex-combatants, Mekamui, the
landowners and the Autonomous Bougainville Govemtiride said that after all consultations with
all stakeholders they would proceed with pre-faéigitstudies on reopening the Paguna Mine.

He said the progress on reopening the mine hasarfoweard and steady and is heading in the
right direction.

Mr Coleman said from the feedback they are getfiigheir consultations, most Bougainvilleans
including the Autonomous Bougainville Governmerd keen on reopening the mine. He said they
had a meeting with stakeholders in Bougainvillergly and will have another soon. He said ma-
jority of them saw that reopening the mine woultpheith economic development in Bougainville.
He said much has been said but there is still mwark to do. Mr Coleman said they are very cau-
tious with they are doing and they would like tanjgrall parties into the process. He said it would
cost the company around US$4-6 billion if they wiereeopen the mine. “There’s a lot of work to
be done and we have made a lot of progress inastenponths,” Mr Coleman said. “We want to get
it right for the first time, so we don’t get anytigi from the past.”

Gold Ridge Mine Threatened With Legal Action Over Rver Damage
Solomons Downstream Association seeks $2 milliorpeasation

By Carlos Aruafu and Denver Newter

HONIARA, Solomon Islands (Solomon Star, Aug. 2712D— The Metapona Downstream Associ-
ation (MDA) in North Guadalcanal has threateneddek legal action against the Gold Ridge Min-
ing Limited (GRML) if their demand is not met withfourteen days. The association is demanding
$15million [US$2.03 million] dollar for damagesttwe river they allegedly claimed to have been
caused by mining operation done by Gold Ridge Myriimited (GRML). To prove their demand
the association organized a field visit for the ragd the site over the weekend. Some of the effect
they raised were blockage to the downstream, dasragsocoa plants, food crops, damage to the
natural habitant, water turned muddy and diversiotne water flow. Head of the association and
former Guadalcanal Premier Stephen Panga saichtheyissued the first 14 days notice which has
already lapsed to the company to respond but thaseno respond.

Because of that the former Premier said they wikslegal action against the company if their se-
cond notice of 14 days lapses. He said if thingaatogo according to plan they will hire a law firm
from Australia to represent them. "At the momentextend our 14 days notice to allow the com-
pany and the Ministry of Mines and Energy to discosr issues. "All documents to file a case
against the company is at hand and if Gold Ridgeimdi Company agrees to negotiate there must
be a signed agreement which will also subject ¢ovibws of the people,” he said. Mr Panga said
the association is also looking at engaging a team the Ministry of Environment to test soill
samples to back their case should the companyftaleomply with their claims. He said the asso-
ciation has taken these actions because theirsaieg communities have been affected for many
years by the impacts of the mining operations dgrstream. Attempts to get comments from the
company management over the weekend were not sfigces

However comments are being sought. Meanwhile fommiarster of lands, survey and housing and
Member of Parliament (MP) for North Guadalcanal tileSopaghe appealed to the GRML man-
agement to recognise the plight of the associaimhlandowners. He also supported the claim by
Mr Panga that most of the agricultural crops ckosthe river have been affected. "Most of the fam-
ilies now depended on water tanks and undergrowaild ¥ar from the river to fetch water," he said.
He said because of the mining activities the comtiasnliving downstream are unable to use the
river to wash and fish because of alleged contatmoimao the river. Because of the increasing prob-
lem, Mr Sopaghe had earlier said the constituenthyemgage an environmental lawyer to help
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them fight for their rights. He said his constitagmvill work hard in order to ensure their demands
are met. "We want our rights to be recognised asgdected,” he said.

Opposition to seabed mining massively outnumbers pporters in PNG
PNG Mine Watch 27.8.2012

Public opposition to experimental seabed mininBapua New Guinea massively outnumbers its
supporters and is continuing to grow. MPs, newsggphurches, local and provincial government,
civil society organisations, academics and ordimaeyn and women are all speaking out against
plans by Canadian company Nautilus to mine theeskab

| Dpposing In favor

* Parliamentary Opposition Parties =  Mautilus Minerals (Canadian)

* The National newspaper (Editorial 24/8) = Chamber of Mines (Foreign mining

*  Ken Fairweather (MP) companies)

*  Gary Juffa (MP, Governor Ora Province) * Mineral Resource Authority

* Theo Zuranuoc (MP, Speaker of = Department of Environment and
Parliament) Conservation

s Titug Philemon (MP, Governor Milne Bay
Pravince)

* Anton Yagama (MP)

* Charles Abel (MP, National Planning
Minister)

* Belden Namah (MP, Leader of the

Opposzition

Gordon Wesley (MP)

Catholic Bishops Conference

Pacific Council of Churches

Mational Fisherias Authority

Mew Ireland Provincial Government

The Drum, Post Couriar newspaper

Trobriand leaders

Anir islanders

Maka Blood (Musicians)

ACT NOW!

Pacific Metwork on Globilization

Bizmark Ramu Group

Mas Kagin

Alotau Environment

Christians for Environmental Stewardship

Four Massim Milne Bay

Baining Emvirgnmental Heritage

Foundation

Wida Bay Conservation Association

Madang People's Forum

Kokopo Fisheries Cooperative Association

30,000 on-line petition signatories

Canada’s Nautilus says PNG sea mining project wilbe transparent
Radio New Zealand, 26 August, 2012

The chief executive officer of Nautilus Mineralg/sahe Canadian-based company is committed to
an open and transparent approach to its Solwaef skea mining project in Papua New Guinea.

In the world’s first major deep sea mining openatiNautilus has a twenty-year license to mine the
Bismarck Sea for copper and gold. Nautilus facesgtlocal opposition to the project, with envi-
ronmentalists warning that too much is unknown albio& impacts for it to proceed. But the CEO,
Stephen Rogers says that they’re confident theepr'sjclosed system of mineral extraction will
minimise damage in surface waters from mining #ebed. “And what | would say to the people of
Papua New Guinea is that we've got a very well-eagied system, we’ve used world leading prac-
tice. We've brought in technologies from the miningustry and the deep water oil and gas indus-
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try, that allow us to bring this material to thefage. it's going to be done safely. And we’re not
going to impact commercial fisheries or local fisag with the activities that we're doing here.”
Stephen Rogers says they have consulted widelyhwith local communities and scientists about
the likely impacts.

Seabed mining queried Post-Courier 25.8.2012
By KONOPA KANA

CANADIAN Firm Nautilus Minerals who is the operatof the Solwara 1 seabed mining project
faces stiff opposition from Pacific communitiesstop its project after the PNG government grant-
ed a 20-year mining lease last year. OppositiodeeBelden Namah has condemned the action
and told the Peter O’Neill-Leo Dion Government thatwill do everything in his power to make
sure that the project is stalled or abandoned. Bnah said the Government must explain to the
people of Papua New Guinea of the sudden rushpimae a mining project, which is the first of its
kind in the world. He said PNG's exclusive economvoe has valuable resources like fisheries and
the project will endanger the country’s marine eowment and the resources it has in its territory.
Mr Namah and other parties in his Opposition waetGovernment to explain to the people of
PNG if someone or people in the current have acgnitives to give the green light to this contro-
versial project.

“As senior executive officer in the Opposition 1 wd like to make it clear that the Opposition team
is fully against that seabed mining project becdhsecitizens of Canada are standing in solidarity
with civil society in the Pacific against projecg’source with the Opposition who did not wish to
be named told the Post Courier yesterday (Frid®gr main concern is not to allow Nautilus Min-
erals to come and take advantage of our resountemarginalise the 7.5 million people and the
future generation of this country,” the source sBid Catherine Coumans of Mining Watch Cana-
da said that Canadian mining companies operatedre world and dominate the sector, but
Canada does not regulate their activities to pretresm from profiting from weak protection for

the environment, workers and human rights in soast tountries.

“Now, in spite of very serious concerns that hagerbraised by scientists and local citizens, we
have Nautilus proposing to mine environmentallygiaidy and culturally significant sea beds in the
Pacific, an activity that would not be allowed iar@dian waters,” Dr Coumans said. Sharon Dia-
ve-Nerius from the East New Britain Social Actioar@mittee said that public reaction against
Nautilus is welcome news for communities in PapesvNGuinea but there are plenty of other com-
panies and governments pushing for this experirherdastry in the Pacific to get started.

“The speed with which the PNG Government approheddlS and granted the mining license to
Nautilus did not pay respect to the customary nanscultural heritage of the indigenous people
of the Bismarck Archipelago,” he said. “Experimédmtaning of our sea beds is not going to pro-
vide any direct services or benefits for local camnities.”

PNG Opposition Questions Rush Into Sea Bed Mining
Belden Namabh calls decision ‘careless and reckless’

By Jason Gima Wuri

PORT MORESBY, Papua New Guinea (PNG Post-Courieg. 24, 2012) — The Opposition has
declared that the O’Neill caretaker government edsto approve the controversial sea bed mining
in Papua New Guinea immediately after the 2012 igemdéections. Opposition Leader Belden
Namah with his opposition members in a press cenfar yesterday questioned the governments
stand on sea bed mining. "Was Papua New Guineaondiic Life Support to warrant such a
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mad and reckless decision? "We believe it is mpealid ethically wrong and economically unnec-
essary. The government has by this careless aklseaecision neglected its duty to protect the
livelihood of our people who are heavily dependantand and marine resources.

"Our country has more than enough to mine on latdhis government is unduly determined to
exhaust all mineral extraction avenues in onesstlihe. This is a government blinded by economic
wealth with no regard of future catastrophic conssges. "Is O’Neill blinded by economic wealth
or by foreign influence? Why is PNG used as a ‘gaipig’ on the first sea bed mining operation
reported worldwide? Why aren’t these investorspratticing seabed mining in their own waters
and yet prey on developing countries where corompt deeply entrenched,” Mr Namah ques-
tioned. Mr Namah said that the country had justctded and signed a multi-billion kina LNG
Project which no doubt would propel and sustainet@omy of our country for the next 30-50
years, hence the government had to explain toatifaction of the people of PNG why it had
rushed into approving this high risk seabed migiragect.

The controversial decision to approve sea bed @imiPNG is a demonstration of a careless and
reckless government making decisions without contitre and meaningful debate by full cabinet
or through proper debate on the floor of Parlianaemt or through wider consultation with relevant
stakeholders. "Our Opposition is well organised stndctured than the government so we keep
them in check,” Mr Namah said. "The marine ecoesystvill be destroyed. Was there thorough
consultation with the Department of Environment &whservation including line agencies like Na-
tional Fisheries Authority, Research Instituteshsas National Research Institute, even NGOs like
World Wildlife Fund for impartial opinion on the aerse impacts of sea bed mining in PNG?

"In this opposition, we will stand against and tigh stop such projects.”

Anir joins fight against deep sea mine plan Post-Courier 23.8.2012

ANIR islanders in the far stretches of New Irel&rdvince have aired their support against the
seabed mining in the Bismark Sea. The Anir Islaeddrrce Owners Association chairman Paul
Penua Mimfin announced their support with ChairfaarMining Marius Soiat, the New Ireland
Students of University of Papua New Guinea andekeof the New Ireland communities that are
opposing the seabed mining in the Bismark Seacesdein the waters of New Ireland Province.
“l in fact sent an objection letter in 2007 to Bevernor of New Ireland Sir Julius Chan, stressing
our Islanders’ concerns to refrain from or not éifvolved in this type of mining method because
of its unscrupulous operation and the serious itipadgll have on our seas which is the most vital
habitat and provider for us islanders but sadlyweee dwarfed by the might of the Government
and its regulators,” Mr Mimfin said.

He said the remarks opposing our stance currestlychin the media were simply total arrogance
against basic environmental conscience towards hityfaom the Government and its regulator,
the Minera. He said the Government must underdtzaitdhe New Guinea Islands had more scat-
tered outlaying islands than any other region wine89 percent of which rely on small scale fish-
ing to sustain their livelihood every day. “Do riotget that we have the largest sea zone in the Pa-
cific taping in Tuna commercial fishing which iscergh to involve our young people in the fishing
industry,” he said. “I am overwhelmed by the opitios against the Nautilus Mining Seabed ac-
tivities and that is the way we should be protertar habitat.” “This is the fight Anir Islanders-t
gether with New Irelanders’ will take to show intational communities that we are not another
cheap nuclear or mining testing ground as what &g to Mororua Atolls in the early 1990s,”
Mr Mimfin said.
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L etter to the editor
Shelve Solwara 1 until right time Post-Courier 24.8.2012

| REFER to Mining and Petroleum CEO Greg Anders@omments in the recent stakeholders
meeting in Divine Word University; “PNG hopes tothe First Deep Sea Miner”. Why am | not
surprised that this is the main reason why the Gowent had gone ahead to approve this contro-
versial project. It's not the economic incentivaes,PNG does not need a mine of such magnitude
when we have currently other gold, copper, silveras in existence, with new ones being devel-
oped, like Wafi Mine in Morobe Province having th&ential to be among the largest gold-copper
producer in the world! And of course the LNG prajdae for production 2014. The projected reve-
nue from this projects into the country’s economg aational purse looks promising in the years
to come. My question is simply this: Why pursuihg glory to be the world’s ‘First Deep Sea
Mine’ when it would have no real benefit to the pkeoat this point in time? Why at the possible
expense of our local marine resources? Does tmegiclause :"anything below six feet under
ground belongs to the state” have any implicatiothe Government treatment of this project? How
does this apply to territorial sea boundries asdifig rights?

The best way forward is to shelve this projectddater period when the country’s economy is in
dire need for additional capital injection or attively for our future generation to enjoy. We don’
need any further lucrative and highly flamboyardmotion of our natural rich mineral deposits, we
are better off where we are now in terms of ourarahand natural resource rate of utilization,
more marketing and popularity and it would be d$4dHis so-called “first deep sea mine’ project
proceeds, as it will only accelerate the consumptade of our natural resources, further posing
more threat to our already diminishing rich natueslource diversity. Papua New Guinea is still too
young a nation to trial a deep sea mine projettt ke conducted in some industrialised countries
first before we can accept this technology, itsanquestion of who comes first, rather what's the
cost involved! Not on our waters where PNG coagtilges predominatey still survive on marine
life, no way! Any citizen who supports this projeither wants to go to Canada or wants to work
for Nautilus or does not have any geneological tmkis/her people/land, economic benefit is not a
dictator here for God’s sake, no, it is fame amapde greed!

Samuel llau, LAE

NIPG will not allow seabed mine: Soiat Post-Courier 23.8.2012

NEW Ireland Provincial Government Chairman for MigiMarius Soiat is adamant that seabed
mining does not go ahead in the province. He ia&iéer his earlier stance when responding to Mon-
day’s comments in the other daily by Philip Sanfavimeral Resources Authority (MRA). He said
NIPG understood that the National Parliament hadsanctioned a moratorium on mining in New
Ireland. However, he said the Provincial Execu@ancil had instituted a moratorium and that
was our right. “MRA is to be reminded that our lasdores and the sea around us belongs to the
people of New Ireland, our forefathers, our eldets,children and the future generation of New
Ireland.,” said Mr Soiat.

“Mining is a national function and the NIPG has heglamant to amend the Mining Act 1992 to
cater for the province’s interests and its peopenfwhere the resources are derived. “Nautilus has
advertised extensively through the media in amgite¢o convince the public to welcome the mas-
sive exploitation of our seabed, regardless ofcomtinuous protests against the project and the ap-
proval by Former Minister Pundari granting the tise against our Provincial Moratorium.” Mr
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Soiat points out that his people’s stance was sifgptiemand that MRA stay out of New Ireland
“as we regard them as aliens; go somewhere elsedbih New Ireland”.

Finschhafen mineral explorers urged to meet with ladowners Post-Courier 23.8.2012
By FRANCO NEBAS

COMPANIES intending to explore the Lalan minergbdsits in Hube Local Level Government of
Finschhafen district have been urged to meet witddwner representatives to iron out understand-
ings. Spokesman for the Lalan village people Mtipilowa made this statement after learning
from sources that an exploration company had obtbam Exploration Licence (EL) over their tra-
ditional land and were intending to explore nexnitho“To this date, the land still remains under
customary ownership under the Lands Act and anypamy obtaining EL Licence without our con-
sent is considered as an illegal act,” Mr Dowa salMk are working closely with the Morobe Pro-
vincial Administration and for any matter regardexploration or mining activity in the province,
they (companies) must seek authority from the praal mining division. “Otherwise, we call for
an audience with the Morobe Administration, thesElthafen District Administration and we the
resource owners before proceeding with exploratidres said.

He called on the Speaker of Parliament and the reefob Finschhafen Mr Theodore Zurenuoc to
investigate with the Department of Mining in Porobisby how companies have obtained EL in the
area. He challenged Mr Zurenuoc to be more attemtivssues affecting the district as this is his
first responsibility as the leader. He said thegbeof Lalan village gave their undivided support t
him in the recent national election despite somdiora their area contesting. He reminded the
Speaker that the people believed in his leadetshgeliver service including his promise to build
the Pindiu-Lalan road. Mr Dowa said mineral depdstovery in the area needs the leader’s assis-
tance as it can pave the way to generate sociosetuordevelopment in Finschhafen District.

He also called on the Prime Minister Peter O’Naild the Mining Minister Mr Bryon Chan to re-
peal the old Mining Act and come up with somethiregv integrating the age-old Melanesian belief
that land ownership must remain with the resoumeers. He said the Government must design a
new mining law with the challenge coming from reseuowners over share percentage in the de-
velopment of the mineral deposits. “The old miniagime was inherited from Queensland which is
based on the English Law in which the state owmsyhing, he said. “This law is foreign, outdat-
ed and the Government must seriously review tharigiAct with something more Melanesian to
allow the resource owners participate with devealpp@d derive equal benefits,” Mr Dowa said.

Food sources diversified Post-Courier 23.8.2012

OIL Search Limited and the National Agriculturaldearch Institute (NARI) are jointly undertak-
ing a programme to diversify and improve food searfor communities in the Lake Kutubu area.
The programme is an extension of Oil Search Limstedmmunity development programme. So-
cio-economic research was commissioned by Oil $darmited to investigate concerns that in-
creasing populations and changes in lifestyles Iptaeed undue pressure on fish and other natural
resources of Lake Kutubu and the surrounding enuiient such that the traditional subsistence
way of life and practices based upon these natesalurces are no longer sustainable for the com-
munities.

Alternative food sources and changes in lifestybcpices are now necessary to ensure that local
communities living adjacent to the Lake are ablsustain themselves into the future. The Lake
Kutubu Social and Community Development Programtr@ilaSearch have been developed to help
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improve the livelihoods of these village commurstierough developmental activities such as the
Food Security Project that will be carried out anginction with NARI. This program will form
part of the Lake Kutubu Management Plan and mant#gedgh Lake Kutubu Wildlife Manage-
ment Committee. The coordinated programme will oon;

- Food Security - establishment of village levesbandry projects to breed and grow poultry
(chickens and/or ducks), rabbits and freshwateffistaas sources of protein.

- Improvements to garden practices to ensure seffiicange of vegetable and carbohydrate food
sources and better food preservation types develop&ARI.

A Memorandum of Agreement (MOA) was recently sighetiveen Oil Search Limited and the
NARI to enable the Food Security Project to bedlARI will be providing on-site training through
instruction and demonstration plots on:

- Garden design

- Seed and root stock selection for differing ctiods

- Soil nutrition management - composting, greenumiag, crop rotation and weed control

- Feed mill operation - demonstration installationthe manufacture of local Astock feed

Animal husbandry or farming activities (poultry ashaicks) along with demonstration trials of rab-
bits and aquaculture based on freshwater crayfa&hdr than fish) will also be carried out.

Small breeding units will be set up with interesitedividuals in the village. For poultry and ducks,
a breeding unit will consist of 5 breeding femadesl a cockerel/drake; for rabbits a breeding unit
will have 3 does and a breeding male. NARI will\pde training in;

- Basic animal husbandry or farming

- Feeds, feeding & local feed resources (link viggad mill trial)

- Basic animal health care

The training will take place on site or at NARI ila@s elsewhere in the Highlands with a focus on
women.

Australia: Website tracks mining activities Post-Courier 22.8.2012

Queenslanders will be able to track mining andgbetim activity in their regions on a new gov-
ernment website. Mines Minister Andrew Cripps tpétliament on Tuesday the local area mining
permit report is now available online. “This newlina tool means landholders and regional coun-
cils will now have the ability to access the veaaiekt information about exploration and mining ac-
tivity in their local area,” he saidhitp://www.business.gld.gov.au/industry/mining/mmigionline-
services/mining-permit-search

European shareholders support Momis
Aloysius Laukai, New Dawn via PNG Mine Watch 22(8.2

The European Shareholders of BCL have welcomed RB£Sident Chief John Momis’s efforts to
implant foreign investment on Bougainville. Thetstaent on their website in Germany stated
however that for Bougainville to encourage foreigvestors the ABG must first establish Law and
Order on the island. This means it must equip Bdharces with arms so that they are able to en-
force law on the island. The site stated also¢bamen like NOAH MUSINGKU and people run-
ning around with guns terrosing peace loving citzenust also be brought to justice. Also former
combatants and Meekamui activists have to be u@éfi roadblocks and all outstanding reconcil-
iations have to be made. Once all these are damegdnville will be a very interesting place for
investment for foreigners for the good of all Boungdleans.



37

Deep sea mining: Temu defends government stand Post-Courier 22.8.2012

THE President of the PNG Mines and Petroleum Di#enu yesterday in a press statement de-
fended the Government decision claiming that resmprojects should not be officially stalled after
government development approvals are granted. BruT&id the Nautilus deep sea mining project
had attracted comments based on emotion ratherfeza well after full assessments and approv-
als have been given by the PNG Government. Makiisgaoint today, he said it was unfair for a
resources project to be stalled once environmamiglother approvals have been received after
many years of exploration, research and commumpitgaltations. “This would also raise concerns
in the international investment community of theglers of sovereign risk,” Dr Temu said.

Dr Temu urged members of the public to seek faois frelevant government ministries or from
the companies so that comments were based on seai@mation and not on emotion. “In one
recent case a well known individual told a radettish that sea bed mining would involve the
dumping of waste over the side of a boat. | canrasthe public that no reputable company would
conduct its activities in this manner and no resgaa government would permit such conduct,” he
said. Dr Temu commended the Mining Minister Byrdma@ for publicly reiterating his support for
the deep sea mining project since his Ministry giathted the company a Mining Lease in January
2011. “Granting of this lease is public acknowleudgat that Nautilus Mining, which has been ex-
ploring its Solwara 1 deep water prospect in theirck Sea since 1997, has satisfactorily con-
ducted consultations with relevant stakeholdeduting landowners, and received other necessary
approvals for development to go ahead.

“On the environment issue, the Chamber understhiadsilus submitted its Environmental Impact
Statement and Mining Lease Application in Septen20€8, which was followed by public hear-
ings and a review by an independent consultantgatyhy the Department of Environment and
Conservation. “It was only after these proceduiss reen followed that ministerial approval was
given for issue of the Environmental Permit in Jag2009,” Dr Temu said. Dr Temu said that re-
cent media reports critical of the deep sea mimgrure had occurred after it was reported that the
Government had only recently approved the projdemin fact this happened 19 months ago in
January 2011. “It is a poor reflection on PNG’se@avgn risk profile and unfair for a project to be
officially stalled after a Mining Lease has beearged,” he said. Dr Temu said said the Chamber
was of the view that continuing government supp@s vital.

Seabed mining impact huge: NGO Post-Courier 22.8.2012
By GRACE TIDEN

THE impact of seabed mining on the coastal peopWeast Coast New Ireland, Duke of York, Ra-
baul and Lassul Baining will be significant despitautilus saying otherwise says a non-govern-
ment organisation in East New Britain Province. Bagning Environmental Heritage Foundation
Executive Director Alois Balar said deep sea minwasg controversially known for destroying ma-
rine lives and habitat and effectively this wadateral damages. “The government must address
the issue of social and environmental insurancéhi®iocal people affected,” he said. Mr Balar said
these various groups of people have different $acid cultural structures as well as cultural Rerit
age that have allowed them to sustain robust s&aali@l institutions. “These coastal communities
face imminent loss of livelihood support, loss vbsistence income and loss of food sources.
“These coastal people, for generations, reliedrahli@ed off their resource-rich environment ra-
ther than wealth/cash rich economy,” he said.

Mr Balar said the local people had an obsessiothiprotection of their cultures including the
surrounding and the entire environment in its ratiorm and this had been the main driving factor
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that had always kept them intact with their cultuaed the land and sea over generations. He said
whilst the state owned the sea and all that wasmumegth as stipulated under law, the user rights of
these various groups of indigenous people shoulgdmected and accounted for in the develop-
ment process. “Human rights law recognises thd tmgland and sea territories to indigenous peo-
ple as an element of the right to property. Humghts law also recognises the right to natural re-
sources in indigenous lands and sea territoridsatieaessential to their survival as an elemethef
right to property,” he said. Mr Balar further saitithe same time, the government was attempting to
address food security as a national policy. “Agdirs ironic that it sanctioned for loss of food
sources (threatening food security) and econonsig forough impact on fishing and tourism, with
the granting of the seabed mining lease,” he said.

Hidden Valley: Mine told to pay compensation Post-Courier 22.8.2012
By HAIVETA KIVIA

SETTLERS in Wau, Morobe Province, are demandingnfitidden Valley Gold Mine and its par-
ent company Morobe Mining Joint Venture (MMJV) Kisllion in compensation for damages to
the environment that they live in. According torags statement from Melanesian Solidarity’s Act-
ing General Secretary Sila Giri, the settlers awvang MMJV seven days for a favourable answer.
MMJV, which is holding company for mining operatsom Hidden Valley and exploration and
construction at the what is to be a giant of a nainé/afi-Golpu, is owned 50 percent by Harmony
Gold of South Africa and 50 percent by Newcrest &diof Australia. The settlers through their
chairman Tony Marcus are and have been claimirigHitlen Valley mine in its construction and
current operational status, dumps wastes into ip&\Bau River which causes damages and de-
struction to their food crops, cash crops, cerealamnd sacred trees.

Mr Marcus, through Mr Giri of Melanesian Solidarityad stated that for the last six years they
have lived in distress, pain and suffering fromitirorance and total negligence. A meeting was
facilitated by Wau Rural Local Level Government Mgear Judy Pokana and a petition containing
that demand was presented to Hidden Valley Minajgeintendent Community Engagement Si-
mon Thomas. MMJV’s General Manager — Sustainalalitg External Relations - David Wissink
pointed out that the demand would be looked atiadcordance with relevant laws concerning
mining activities, environmental management andeloconsultation with relevant government au-
thorities before a decision is arrived at.

Mr Wissink also pointed out that MMJV and Hiddenlleg Joint Venture (HVJV) had paid over
K550,000 to the Wau settlers and nearby commurfitiedamages it may have caused to the river
and the environment in the construction stage @Hiuden Valley Mine. “Over K550,000 in com-
pensation was paid for individual damages causdditdgen Valley construction activities,” he
stated in an earlier email to the Post-Couriersbid a recent compensation review carried out by
HVJV and Government officers had identified somghfer remedial work which was planned for
the next few months. This work will involve someet training and maintenance to some water
supplies in the area. He added that this work wowdlve some river training and maintenance to
some water supplies in the area.

Yandera: Marengo buys port for K2m Post-Courier 22.8.2012

MARENGO Mining Limited, the operator of the Yandgmaject, purchased a parcel of land for K2
million adjacent to the Madang Port marking anottesr step towards possible development of its
flagship Yandera Copper-Molybdenum-Gold Projed®MG. In the terms of an agreement entered
into between Marengo’s subsidiary Yandera Miningnpany Limited (*YMCL”) and PNG wood-
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chip operations company, Jant Limited, YMCL haseadrto purchase a State Lease covering ap-
proximately 18 hectares of waterfront land. Thelleadjacent to the Madang Port and the Pur-
chase Agreement also covers a ship-loader and vdality within the Madang Port area. The
signing took place in Madang which is payable agstpayments up to 18 months from the date of
the agreement, with the first payment being hatfiliion kina.

Marengo’s Managing Director and Chief Executivei€df (CEO) Mr Les Emery, said that YMCL
is pleased to announce the signing of this impodgreement which marks another important step
towards the possible development of the Yander&iGeAu Project. He said this as the project
moves closer to completion of the Yandera Feasiiudy (FS). Mr Emery said that the devel-
opment of Yandera will bring another major mininmgjpct to the Madang region, delivering signif-
icant economic and social benefits to the regioa,people of Madang Province and PNG as a
whole. “Having access to premium land within theddliag Port area will be of great benefit to the
Yandera Project, facilitating the proposed develepnof centralised infrastructure to service the
Project including concentrate storage and shipfanijties, a power station, office and warehouse
facilities and staff accommodation,” Mr Emery said.

Meanwhile a condition of the purchase is that YM@EL make an application to the PNG Gov-
ernment for a replacement lease over the landhegetith any necessary rezoning, for the purpose
of establishing infrastructure related to the depeient of the Yandera Project. It is envisaged that
the Madang site will be utilised for the importaomponents of infrastructure for the project
should it proceed. These are concentrated storatyshapping facilities with a power station and
associated transformers, office and warehousatfesifor staff accommodation.

Oil Search gains K49m in profit Post-Courier 22.8.2012

OIL Search Limited has posted a net profit afteradbUS$ 107.5 million (K49m) for the first half
of 2012, compared to $US114.5 million (K52m) in tweresponding period of last year. This was a
little lower by $US7 million (K32m) compared to tagar’s report. Sales revenue increased by 7
percent due to higher gas sales and rig incomesrumiten by continued strong oil production and
a healthy oil price, with the 6 percent fall in fitability largely reflecting an increase in expeds
exploration costs. Operating cash flow for thet faix months was US$198.3 million, which was
used to fund Oil Search’s active exploration andettgoment drilling program. Commenting on the
first half results, OSL Managing Director Peter t8atsaid: “Oil Search performed well in the first
half of 2012, achieving a net profit after tax &f$107.5 million, which was only a little lower than
in the corresponding period of 2011. “Oil produnti@mained strong in the first half, with a num-
ber of new wells and workovers contributing to tasult, partially offset by a two-week scheduled
facilities shut-down for PNG LNG related work.

“Oil and gas sales were similar to first half 20&iels, due to the timing of oil shipments. “Global
oil prices remained firm for most of the half yeaith the company realising an average price of
$US115.48 per barrel, comparable to the correspgnuieriod of 2011. He said the board has ap-
proved the payment of a 2012 interim dividend af t4S cents per share, the same as the 2011 in-
terim and final dividends. “The Company’s share @mmence trading exdividend on 7 Septem-
ber, the record date for the dividend is 13 Sep&rahd payments will be made to shareholders on
or around 8 October this year. “A fully underwnittBividend Reinvestment Plan will fund this
payment”, Botten said. The report said the PNG LNGject expenditures were funded from cash
and by drawdowns from the PNG LNG Project finaramlity. During the first half of the year,
continued progress was made on the constructitmed?NG LNG Project, operated by Esso High-
lands Limited, an affiliate of Exxon Mobil Corpoia. The report said the $US15.7 billion Project
remains on track for first LNG sales in 2014.
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Lihir & Simberi: Mining projects help people of New Ireland
The National, 22nd August, 2012

THE national government through the Mineral Resesirsuthority would have spent more than of
K16 million on infrastructure maintenance projaat®New Ireland province by the end of this year.
The 22 health and education projects are beingefitickough the 2011-2012 development budget
and implemented by the MRA. Major projects thatuded renovations were Namatanai rural hos-
pital, 17 public servants’ houses, Konos policéi@tieand Lemekot health centre residential houses.
Funds for these projects come from the nationaégowment to fulfill its various commitments un-
der the respective mining project memorandums eagent. MRA acting managing director Phil-
ip Samar said his agency was happy that projeatssiource areas such as New Ireland were pro-
gressing well and hoped that the people were emgaiN®y the delivery of these projects.

“A total of 22 infrastructure maintenance projectsinly in the areas of health and education, have
been funded over the last 18 months by the natgmatrnment under its public investment pro-
gramme (PIP) under the Lihir and Simberi mineshmprovince,” Samar said. “I believe that public
servants at Konos are now happy living in housasdhe of better conditions than what they used
to. “I hope they’re being empowered to perform éxestt work. “The review of the Lihir MoA has
commenced and I'm confident that the parties welldble to mutually agree to the completion of
the major infrastructure projects that have nonbatéended to under the current MoA.” He said of
the function of the MRA, since its establishmewnefyears ago, was to be responsible for the ad-
ministration of any public investment programmaetet to mining and provides assistance to all
mining projects in PNG. Department of National Rliag and Monitoring officer Eileen Sai-
yomina, who visited the project site, said she wqurepare a report based on implications on min-
ing PIP budgetary allocations for next year.

Central Governor Haoda questions LNG benefits Post-Courier 22.8.2012

CENTRAL Province Governor Kila Haoda is eager taifout how the PNG LNG Project is bene-
fiting his people. The new Governor made the paftdr receiving a briefing from impact village
councillors and chairmen from Boera, Porebada, RageRearea within Portion 152 in the Hiri
District. The detailed briefing was on the impauijpcts so far in the four communities since its in
ception in 2009. The leaders expressed deep conaditre failure of the project in delivering basic
infrastructure development services such as edutcdiealth and feeder roads to the four impact
communities within the plant processing facilitiesiThe leaders were concerned that the much
talked about development benefits to the four comitras as promised by major developer Esso
Highlands Limited for the pre-construction phaseengothing more than hot air.

They said the construction phase is about to wowlndand yet there have not been any real chang-
es to the impact communities. The feeder roadsotldeserve a mention while desalination tech-
nology only allows enough water for the projecavi@g the communities out in the cold. These are
just a few points. The leaders said they want Gomeldaoda to lead the way in calling on all par-
ties involved, including project developer Essoltlgnds, the Member for Kairuku-Hiri and the

four landowner companies (LANCOs) to immediatelyetrend map out a way forward for the
post-construction period. Governor Haoda in resp@ave the undertaking to take the matter up
with the Prime Minister and seek advice on thervestire of the umbrella company before making
any commitments. He said the people of CentraliRocevhave suffered long enough and it is time
basic services are delivered to the people.

Their only hope is leftover spin-off benefits demyy from the post construction period where they
will be allowed to participate and earn money feit respective communities. Major agreements
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such as the Umbrella Benefit Sharing Agreementlacehsed Based Benefit Sharing Agreement
are useless and have become water under the bfidgdeaders agree without doubt that the so-
called umbrella company Laba Holdings Limited whaehports to represent the four villages has
failed in all respects to deliver much-needed sewio the four communities. Laba is a product of
Esso Highlands and for it to hold onto it in viefrtloe damaging effects it has created while boast-
ing of its triple A rating is a laughing stock imet eyes of the international and local business com
munity, say the leaders. The leaders made mentiahesnatives in the likes of Heni Goro for Pa-
pa, Huri Henao for Boera, Momoru Oda for PorebawhRausi Iru for Rearea with Wayne Gold-
ing (Chairman of Kina Finance) as the interim Cimain and prominent Lawyer Mike Wilson of
Warner Shand Lawyers as company secretary.

They said this is the team that will salvage Labaad the doldrums and allow benefits to flow
down to the communities and restore lost pride. giloeip has the support of all the clan heads in
the four impact communities. Under the UBSA the&has an obligation to pay out K120 million
annually to the high impact areas of the projectda years which started in 2009. Portion 152 is
allocated K17 million annually but missed out o®2@&nd 2010 allocations and has yet to receive
its share of the 2011 allocation. In April 2012inkr Minister Peter O’Neill presented a mock
cheque of K17 million in Infrastructure Developm@&rants (IDGs) for proponents of portion 152
to former Governor Alphonse Moroi at Papa villa@e. that same occasion the Prime Minister
committed an additional K10 million for the upgnagiof Papa/Rearea road and release of the 2012
Infrastructure Development Grant prior to the gahelections. But these commitments have not
being honoured and the leaders are worried thesfurady have been used up by the previous ad-
ministration.

PNG LNG making good progress Post-Courier 22.8.2012

Construction activities at the many PNG LNG Propgoerating sites continued apace during the re-
cent period. Some of the milestones achieved irclubdle completion of the outer shells and roof
installation for the two LNG tanks, installation kd#y vessels and equipment on the LNG trains and
the completion of the 2.4-kilometre jetty trestfeldhe offshore pipeline lay. Pleasingly, the récen
Government elections caused no significant disomgtio activities at any of the work fronts. The
Project’s construction activities have now reactier peak level, with a workforce in excess of
17,600 people. At the end of June 2012, more tB&0 #NG citizens had received training for

both construction and production roles across thhgEt and more than 1300 local businesses had
been supported through training and business dewalnt programmes. This leaves a strong legacy
of skills and experience for use on future majoraligoments, both in PNG and elsewhere. While
substantial construction activities still remairbscompleted, the Project is presently on track to
meet the revised budgeted capital cost of $US1ili@rband continues to make good progress to-
wards the 2014 delivery window.”

LNG: Demobilisation is ‘emotional’ Post-Courier 22.8.2012

As the construction phase of the PNG LNG Projeantsto scale down, various EPCs Contractors
are commensurately scaling down their Hides Gasbement Company (HGDC) contracted
workforce. The demobilising of the HGDC workforeean emotional and personal issue that re-
guires enormous planning and logisitical suppodnsure that staff are treated with respect and
dignity. With a project of this magnitude, HGDC tabig challenge ahead as more and more em-
ployees become redundant as the project slows dovine construction phase. General Manager
Andrew Pitman said: “Many of our employees are uleklabourers who have no formal educa-
tional qualification and were employed straightfrtheir village to work on this project.
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The PNG LNG Project has provided these workerogportunity to up skill, gain valuable experi-
ence and hopefully transfer these newly acquirdts & other projects across Papua New Guinea.
“With construction activities declining, many ofetbe people will not be required on the project and
as a responsible employer, HGDC has to ensurethatorkforce has every opportunity to secure
employment on other PNG projects or re-settle hatckvillage life.” To prepare them for life after
the PNG LNG Project, HGDC has organised a “Demsdtilon Pack” which contains a Certificate
of Service, a Letter of Appreciation, Nasfund Stad¢at and a small gift that the employees take
away.

The employee data is also kept by HGDC so tha¢theloyee can be immediately contacted in the
event an employment opportunity comes up in anjyeptahroughout the country. “We are talking
to companies within the project area if they hamenediate vacancies that can be filled by people
who are being demobilised,” Mr Pitman said. He shat HGDC's experience in supplying and
managing such a large labour workforce for the RIN& Project and having access to a signifi-
cant pool of employees now opens a commercial winaioopportunity for HGDC to supply man-
power to other large projects in the country.

LNG: Tari airport a noise hazard Post-Courier 22.8.2012
By ANDREW ALPHONSE

POLLUTION from dust and noise created by huge Hesc@130 aircrafts and semi-trailer trucks
engaged in the multi-billion kina PNG LNG projentTari is seriously affecting residents of Tari
town in the new Hela Province. Among the worstefd are students of Tari Administration and
Kuluanda primary schools, and patients at the diatrict hospital. Tari Admin and Kuluanda
schools plus the hospital are the three key govemimnstallments located close to the airport,
along with the few markets and shops. With theuesq use of the airport by three huge North
America-based Lynden Brothers Air Cargo Hercule8@4ir aircrafts ferrying supplies, equipment
and heavy machinery for the LNG project into Tampart, the noise and pollution is unbearable.
Tari Admin head teacher Mr Roger Harabe expressadarn yesterday from Tari that the educa-
tion of his students is seriously affected by thasge aircraft that make multiple daily flights to
Tari. “Every day, my students and teachers areindieti and cannot concentrate in class,” he said.

“There is no peace and the environment is not carddor learning. “How do you teach or learn
with so much dust and noise pollution a few metngay the classrooms? “This is Tari’'s worst
man-made disaster and its happening everyday 20@@. “What are the authorities and Exx-
onMobil, the PNG LNG project developer and its sdiasy EHL (Esso Highlands Limited), going
to do about this? "My school needs to be relocatedwhere immediately,” Mr Harabe said.

Mr Harabe said apart from these huge Herculesadissithe amount of noise and pollution pro-
duced by the frequent use of the airport todaythgrairlines such as Airlines PNG and Air
Niugini only makes matters worst. He said a fewyeago, Tari airport was once a quiet, peaceful
and sleepy remote highlands town but this has athrtde said Tari is now one of the busiest air-
ports in the country, bustling each day with n@ed pollution caused by these aircrafts and planes
of different makes, sizes and models.

Hidden Valley: Landowners tell developers ‘stay outout
The National, 21st August, 2012

THE proposed Special Mining Lease negotiationhefHidden Valley gold mine in Bulolo dis-
trict, Morobe, are something the landowners ancegawent will discuss and not the developer,
landowners said. The Nakuwi Landowners Associatiamed the developer Morobe Mining Joint
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Venture (MMJV) to stay out of the negotiations. Taedowner association wants to negotiate the
proposed SML during the review of the Hidden Valgmorandum of Agreement (MoA) later
this year. However, Morobe Mining Joint Venture,iethoperates the Hidden Valley gold mine,
wants the landowners to put aside the SML negotiatand concentrate on the MoA review. In
media releases early this month, MMJV said the Sidgotiation was improper and the landowner
association should concentrate on the upcomingwewuf the MoA for the benefit of the people.

But association president Rex Mauri said earlywsestk that in accordance to the Mining Act, the
landowners and government had the prerogativedotiae and discuss SML issues. Mauri said
the SML negotiations would change the lives offieeple because of the possibilities of mine-life
expansion. “The developer raised false alarmtti@mine life was seven years and a MoA was
signed between the landowners, developer and terigment. “Since the mine life has a vast po-
tential of expansion, we are looking forward to otggfe with the government for an SML,” Mauri
said.He said since the mine started pouring gbkl]dcal landowners and communities living
around the vicinity of the mine had missed out asib services.

Mauri said Wau was still a “ghost town” and neetiethible service delivery from mining pro-
ceeds. “The Hidden Valley mine is operating on aAvdhich was sealed under a Mining Lease.
The lease has limitation on mining activities aodHidden Valley, the mine-life was predicted for
seven years but it has exceeded. Therefore, wia discussions with the government for a possible
SML,” he said. Mauri said the SML would bring insited benefits such as the housing scheme for
landowners, development of Wau town, educationhasadth infrastructure, better road networks
for Wau town and the surrounding communities anslri@ss opportunities. He said they would
fight to ensure that Wau town was developed intetéer mining township and not like any ordi-
nary town in Papua New Guinea.

Bougainville: Dare’s statement cause LO’s to react Post-Courier 21.8.2012
By KONOPA KANA

THE Bougainville landowner companies are describimgMember for Eivo/Torau and Chairman
of Central Bougainville Committee Melchior Daretatement in the Post-Courier Weekender as a
blunder and not in the interest of the people afiggonville. Directors of Karato Resources Hold-
ings Limited, Pakasipan Resources Ltd, Banapa Resdud, Kupe Resource Ltd, are refuting Mr
Dare’s response to earlier media statements bgegmirces owners on their quest to control and
own mineral resources in the region. A represerdaif Karato Resource Holdings Limited Joe
Bironoim asked who Mr Dare speaks for, the resoaveeers of Central Bougainville where the
Defunct Panguna mine is located or the entire pia?

Mr Bironoim said that as an elected representatiibe Autonomous Government of Bougainville
(ABG) he is expected to speak for and serve trexest of the land and resource owners rather than
of the company (Bougainville Copper Limited) whicas been blamed for civil war and environ-
ment destruction. He said that Mr Dare’s statenotdrly indicates that he is in favour of BCL giv-
ing “bel kol moni” or compensation for a short tegain which cannot comprehend the loss of lives
and environmental damage which was the reasorotavanting to re-negotiate the return of BCL.
According to Mr Bironoim all the directors of thesource holding companies are already position-
ing themselves for the long term vision to take ewghip of the resources, develop them and export
from Bougainville.

He said that it won’t be in their interest to seeefgners come and exploit their resources anctleav
them with all the shambles and deep craters onldo@il. Another prominent Bougainvillian and
Director of Isinau Resources Holdings Sam Kauorsadadled on Mr Dare to withdraw his state-
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ment as it kills the spirit of independence and determination in resource development and polit-
ical destiny. “Mr Dare is now contradicting himsaf he was the one who sponsored the motion of
the second ABG Parliament meeting where he mowednittion to recognise landowners’ right to
own resources in Bougainville,” Mr Kauona said.

“And as a leader, he must stand by what he saydirst place rather than being swayed by mon-
ey. As the way he speaks now, it seems that he mawst been (influenced) by interested persons.”
The former Bougainvillian Revolutionary (now Me’ekai Government) Commander General is
now seriously venturing into exploration and saidreif the National or ABG Government want to
negotiate for BCL return, they must recognise tgbts and wishes of the landowners. “Not only
that, they have to have a wider consultation wittha affected people from the Civil War caused
by the BCL inflicted environment damages,” he said.

Governor fires broadside against Nautilus Post-Courier 21.8.2012
By SIMON ERORO

ORO Governor Gary Juffa has described the Govertis@ecision to give the green light to Nau-
tilus Minerals to commence seabed mining in theevgadf New Ireland as disgraceful, total insani-
ty and a crime against the people of Papua Newdauikr Juffa also confirmed that he was
against the project and called on all Papua New&ans to rise up and stage public protests
against what he described as the controversiaksealning project spearheaded by Nautilus Min-
erals. The former PNG Customs boss said thergiswing tide of public resentment against the
project and urged Papua New Guineans to do songethiprotect their marine environment.

Mr Juffa said as the Governor of a province witraat coastline which could be affected by any
seabed mining activity, he will not stand by anidwlthe project to proceed.

The world is reeling from environmental disasteither directly or indirectly as a result of human
activity, forests the size of football fields alisappearing each day and species of flora and fauna
are becoming extinct every day, the first-termiparentarian said.“Global warming and rising sea
levels are rapidly occurring and entire nations didappear in some years. Already we have such
an example in the Tulun or Carterets Islands ingadwille,” Mr Juffa said.“Melting ice caps and
desalination of the oceans is causing the demisgaoihe life and causing an imbalance in the eco-
systems of the world rapidly. Our air is polluté@ur fish and marine resources are being depleted
fast, and yet we have added to this situation lolaegering our marine environment and threaten
the livelihood of our island and coastal commusitiy allowing this disgraceful project to contin-
ue. Where is our sanity and consideration?” thegBow said.

Mr Juffa urged Mining Minister Byron Chan to immatily take the interests of the people of New
Ireland Province and PNG into consideration firsfiole claiming that there was nothing to be done
about the project. “We are elected to represenpeaple and our country and this project, the first
of its kind (in the world), is far too dangerousaitow. There is a reason why no other country is
allowing this project — it is far too dangerous¢’ $aid.Mr Juffa said very little is known about the
repercussions of seabed mining and despite théHaicscientists and other experts consider it very
dangerous and warn of their severe negative immactee environment the PNG Government has
seen fit and given its blessing to Nautilus Mingrale said. PNG is a tiny undeveloped island na-
tion with no resources or means to ensure envirotehstandards and safety, no mechanism to re-
act to man-made disasters and no knowledge andierpe of the impacts or consequences of sea-
bed mining, yet it has gone ahead and given thengrght,” Mr Juffa said.

“Are we that stupid and ignorant? The green ligaswranted by the Minister of Environment and
Conservation last September without ensuring thlabeough independent research was carried out.
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“Why were important verifications not carried oWhy have we gone against the concerns of the
scientific community and experts? It is only a fereeks after the elections and already many lead-
ers are shying away from addressing this issue,Qfo Governor said. “Who is benefiting? Only a
tiny minority of extremely wealthy people in foreigations who have no idea about where PNG is
and who do not care. We do not benefit.” Mr Juimlshe Government will most likely grant all
manner of exemptions to Nautilus Minerals and thepgte will merely be onlookers and given
crumbs, but they must pay for the resources thegt thvn if they want to participate in the project
and benefit from it.

“Politicians must stop and think about the intesedttheir people, their country and act according-
ly. We must stop selling our country and endanggeoiar people” he said. “Gone are the days of
ignorance and apathy. As elected leaders we haeadoand stop shying away from our responsi-
bilities,” the Governor said.“If it can be provdthat proper processes and procedures were not fol-
lowed, the people were not consulted and therenwasffort to protect our nation and our econo-
my, then this is certainly a crime against PNG,’sh&l. Mr Juffa said Mineral Resource Authority,
department of Petroleum and Energy, EnvironmentGmuservation and other departments estab-
lished to protect PNG’s interests were instead &g rubber stamps in the sale of PNG to for-
eigners.

Milne Bay residents reject Nautilus
The National, 21st August, 2012

MILNE Bay people have called on the newly electexy&nor Titus Philemon to stop a foreign
miner’s plans from exploring their seabed for maiger The Four Massim group of Milne Bay citi-
zens and students have urged Philemon to canceliagnvarden’s hearing in Alotau tomorrow.
The hearing will consider applications by Canadianer Nautilus Minerals to explore for seabed
mining potential off Milne Bay, where it alreadyshabout 3,000sgkm of exploration tenements.
Four Massim’s Sineina Tosali said the governmerst segoporting a high risk mining experiment,
which could destroy Milne Bay people’s main meahkvelihood — the ocean — without under-
standing the impacts or informing the affected camities. “No-one has told us anything,” she
said. “We know Nautilus is using technology thasi't been used before and that there are going
to be permanent scars from this ... yet lots of ped@m Milne Bay don’t know what’s going on.

“We’'re calling for information about the risks ahpacts on locals, for assurances of marine protec-
tion and for recognition of customary ownershipdoefany agreements are made.”

Four Massim formed following a public awarenessifiorabout experimental seabed mining in
Milne Bay last month. Tosali said the group’s pu@avas to create awareness among Milne Bay
residents as well as other provinces targeted hiNa for experimental seabed mining. Philemon
was reportedly opposed to the experimental sealdgreven before he was elected. Other MPs
including Sumkar’s Ken Fairweather and Northern &aer Gary Juffa have publicly expressed
their opposition to Nautilus’ plans.

Four Massim will also seek to hold an awarenesgaagn with all LLG presidents and the general
public in Milne Bay province. The move to advangeleration in Milne Bay comes after Nautilus
received government approval for a 20-year licanaaine the Bismarck Sea for gold and copper
at its Solwara-1 mine, located 50km off the cod$t@w Britain. Tosali said rather than supporting
such high-risk projects, the government should gaga development based on existing strengths
in the local economy. “Fishing projects are goadidcals because that's what people do, they have
the skills to do it and it poses less risk to awienment and food security,” she said. “We are a
maritime province. “We have already seen enviramadempacts resulting from the Misima mine
polluting our creeks and rivers.”
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Seabed mining: More national experts needed Post-Courier 21.8.2012
By JASON GIMA WURI

PROFESSOR Chalapan Kaluwin of the University oflRaNew Guinea has called for more na-
tional experts and scientists to be involved irraesh when it comes to the seabed mining issue in
the country. “UPNG and other universities are intig@air resource bases for research and technical
expertise and they should be part of the developm@cess instead leaving everything to a few
government departments and their friends,” Profl&@jen said in an email from Australia where he
is currently carrying out some research. He is withEnvironmental Science and Geography
School of Natural and Physical Science at UPNGs&ié this topic is of interest to all stakehold-
ers, both nationally and abroad, and requires l@oeohsultations. “I have included the team
members of the Extended Continental Shelf Projedtiaterest groups to contribute to this discus-
sion, and I'm also aware of Professor Karl Gendmiversity of Technology who has done re-
search work on mineral deposits and geochemistm this area and so is Dr Espi.

“We just need to establish facts and figures toemalogress in this issue and must be done with
some urgency as the politicians and investors neayetter of it if is delayed further. “The most
important thing is to ensure the Government andpeople realise that after 35 years of experienc-
es in the field of sciences with expertise to abote meaningfully to any development whether on
land, ocean or atmosphere in the PNG, institutesmdspeople like us should be able contribute in
any new developments in PNG,” he said. In off slsm&bed mining in the oceans in PNG, a lot of
experts who have done work in this area but noi®able to get technical advice from UPNG or
PNG'’s expertise, Prof Chalapan said. He said Bowgbe Copper Limited and OK Tedi were great
examples of foreigners or developers making tha filecisions.

“We need to put our hands up and advise the Govamhthat there are technical experts who can
assist the process in determining the most ap@tgpsolution, he said. Prof Chalapan said in terms
of strategy, PNG experts could do the following:it¢/discussion papers for the Government and
the people of PNG, organise a consultative meetirgpnference of New Guinea Islands’ provin-
cial government leaders and Milne Bay, supportestig] NGOs and provincial governments with
their campaign activities and for NGl and Momasavprcial governments to sponsor and organise
a seabed mining summit to gauge a national peligpem the project? “Too many times we read
about mining conferences being held in Australid Bapua New Guinea continues to be left out,”
Prof Chalapan said.

LNG landowners yet to pay deals made in POM Post-Courier 21.8.2012
By ANDREW ALPHONSE

SEVERAL service providers in Port Moresby are stifliting for payments for services rendered to
landowners, especially from the upstream segmethteomulti-billion kina PNG LNG project.

These landowners had flocked into the city sind@02@ the hope of securing their benefits like the
business development grants (BDG), infrastructereebpment grants (IDG), high impact project
grants, equities, royalties and other benefitsrgetunder the LNG project agreement. While await-
ing these payments from the National Governmepgsdhandowners had been accommodated and
fed by several service providers in the city in tlope that when these landowners did get their dues
from the Government, they would repay the servicigers with interest. While some landowners
had honoured their commitments, others had fade@turn the trust and pay these service provid-
ers of the dues owed.

One such service provider is Anselom Kaloma Mulumwio is owed over K100,000 by Hides
landowners from Tari for accommodation serviceviged to them and the landowner chiefs. Mr
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Mulungu, hails from Tari area and has provided awoodation and food from 2000 to April 2004
to landowners from Hides gas project area. Hisreffitm have an audience with these landowner
leaders for them to settle his bills have fallerdeaf ears so far and Mr Mulungu is already upset
and frustrated. Mr Mulungu said he did not underdtahy the landowners were refusing to honour
their part of agreement after he had incurred ldedes in looking after them in the tough Port Mo-
resby city life. Mr Mulungu is appealing to felldandowner leaders from the neighbouring Hides 1
(Nogoli), Angore, Moran and Juha gas projects enHiela Province to intervene and negotiate for
these landowners from Hides 4 well pad in Komo iisto have his bills settled through an out of
court settlement arrangement.

Mr Mulungu said one of the principal landowneraifirélides 4 owed him K100,000 for looking af-
ter one of his relatives who was the chairman eirttandowner association. He said last year he
fronted up with the landowner leader at Boroko,idt&l Capital District, with his outstanding bills
but he later rebelled against his claim. He saglwas despite efforts by prominent Hela leaders
who intervened and advised for the settlement witbasonable amount. “I cannot take legal action
now because it is costly exercise and | have ngétuidr it. “The only better alternate is for me to
use force and organise my tribesmen in Tari ancefatly seize any assets from Hides 4 areas like
the huge semi-trailer trucks, ferrying suppliedydtn the LNG projects sites at Komo, Hides 4 and
Nogoli. “To avoid further problems and spill-ovdfagts of this non-payment of bills, | call upon
the landowner leaders to intervene and assissthisborn chairman to settle my bill for accommo-
dating his relatives,” Mr Mulungu said. Mr Mulungaid the same groups of Hides 4 landowner

home and tribal repercussions.

Greg Anderson lobbying PNG politicians on behalf oNautilus
PNG Mine Watch, 20.8.2012
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Greg Anderson, Executive Director of Papua New &aith Chamber of Mines, has been personally
calling politicians to lobby them to support thentoversial experimental seabed mining plans of
Nautilus Minerals. Nautilus is suffering from unpeelented levels of bad publicity with opposition
to its mining plans coming from politicians, thet@alic church, academics, civil society groups
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and local people. The Canadian company is alsdomaal dispute with the PNG government, has
lost funding support from its German shipbuildiragtper and is facing a number of on-line peti-
tions running in opposition to its mining plans.

But Anderson is telling the politicians the minitwgll not be as bad as people fear” and that main-
land politicians shouldn’t be worried as the minmidl be “nowhere near their coastline” — which
isn’t actually true! As the image below, publishadNautilus, clearly shows Nautilus has applied
to explore very close to the mainland for suitablee sites and there are no guarantees pollution
and other negative environmental impacts fromxtsting proposed mines will not be carried by
ocean currents and through the food chain to thalamal.

Gold Anomaly and LionGold sign MOA to develop PNG nnes
4-Traders, 20.8.2012

Aim to fast-track gold mining operations by yead&913

LionGold to acquire up to 60% of GOA's PNG subsiia

Key objective to initially commence production ilgh grade zone
Intent of investment is for no dilution throughgoduction

Gold Anomaly to receive up to $8.5 million via centible note funding

Gold Anomaly Limitedcodayannounced details of a proposed agreement thdtviemt track de-
velopment of its assets in Papua New Guinea ("PN@d)deliver first production within 15

months. The company has entered into a Memorandugreement ("MOA") with Singapore Ex-
change-listed gold investment and development cosnpeonGold Corporation Ltd which pro-
vides, subject to conclusion of a final bindingdkeggreement to be negotiated between the parties,
for LionGold to acquire up to 60% of GOA's PNG sdizsy company Anomaly Limited ("AL")
which owns GOA's PNG assets. These assets incllidgsr Mountain, which is shaping up as a
major gold and copper deposit, as well as the Bs@ulsland gold deposits, with total current gold
resources in excess of 1 million ounces.

Under the terms of the MOA LionGold can earn up@®o of AL, with the remainder to be held by
GOA. LionGold will invest up to $8.5M by way of Bahches of convertible notes (firstly into GOA
by way of a $2.0 million convertible note, issueithim seven days of signing of the MOA, at a
20% premium to the 6 month VWAP of GOA shares imiaiedly prior to issue of the convertible
note; secondly for 40% of AL by way of a $3.0 nafliconvertible note; and thirdly an option for a
further 20% of AL by way of a $3.5 million convdsig note.. Upon advance of the $2m LionGold
will be entitled to nominate a director for appoient to the GOA Board. Advance of the $3.0m
tranche is subject to:

- satisfactory due diligence by LionGold on GOA, Abhd GOA's PNG projects; and

- GOA providing to LionGold's satisfaction an exlbon, development and production feasibility
plan for the next three years. Funds raised wilishsn advancing a PNG development and explora-
tion program that seeks to commence mining operairathin 15 months at the High Grade Zonel
within the Nevera deposit at Crater Mountain.

Australia: BHP profit fall marks boom’s end Post-Courier 20.8.2012

BHP Billiton will this week post its first profitdil in three years in what some will see as a symbo
ic end to the mining boom. A year ago the biggestgany on the domestic share market reported
an Australian corporate record $US22 billion (appfGK40b) full year operating profit.

This time around the market consensus is for BHport a $US16.9 billion (approx. K35b) net
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profit when it reports on Wednesday, which will atsdrun of ever-increasing record profits over
the past three years. Chief executive Marius Kloppas been criticised over the wisdom of the big
miner's bet on US shale under his watch, afterotevdown those assets and its Australian nickel
mines by $US3.3 billion (approx.K7b) last month. Kloppers and his petroleum head Mike
Yeager have moved to head off investor anger lggimng salary bonuses this year. Last year's
bonuses were worth $US7.4 million.

BHP's share price on Friday was $33.00, compar&d$@7.50 a year ago and highs around $47.76
in April 2011. Last year commodity prices were baogn but now they are falling as growth slows
in China. Iron ore is BHP's biggest cash cow amegges roughly half of its earnings but its price
has dropped by a third in the past year to beloB#20 a tonne. Meanwhile Mr Kloppers and his
mining peers complain that the cost of doing bussrie Australia is rising, amid speculation it will
cut jobs at its Queensland coal mines and Brisb#fitee. Morningstar resources analyst Mark Tay-
lor says profits in the mining sector have peakkthink we have pretty much seen the pinnacle,
they will plateau for a couple of years as risimfvnes are offset by softening prices,” he told

AAP. Still, a net profit of nearly $US17 billion lsardly anaemic.

Mr Taylor is predicting above $US19.5 billion (appr K40b), believing the petroleum and copper
divisions will do better than expected. Sharehadsiling out for better returns such as Djerri-
warrh Investments boss Ross Barker might alsowardked. "I have heard that's (capital returns to
shareholders) something to look out for", Mr Taydard. "The growth in their dividend over the

last decade has actually been huge, bigger thaalpasit any other company (due to record profits).
"I'm not on the side that says they need to payrare, just for the sake of it, but | do think mgne

is better paid out while capital costs are so Higgrappears unlikely BHP will commit to develop-
ing two of its mega projects soon: the $30 bill@lympic Dam mine and $19 billion Port Hedland
harbour expansion.

SOPAC role in seabed mining queried
RNZI/PACNEWS20/08/2012

There are questions over the role of the Secret@frthe Pacific Community’s Applied Geoscience
and Technology Division (SOPAC), in deep sea minmtpe region. SOPAC has been holding
workshops to prepare Pacific Island communitieséabed mining. SOPAC's director, Russell
Howorth, said island governments need to estabdighlatory frameworks for the emerging seabed
mining industry. However, Phil McCabe from the god€iwis Against Seabed Mining, said it's
unclear why SOPAC is promoting deep sea mining whemisks are unknown. “I think they're
setting up a framework to facilitate the sell-offtlee resources that are in the oceans. They're set
ting up that framework before people are even awhwehat they're doing. The consultation hasn’t
even started.” McCabe also questions the Europeamts funding of SOPAC’s work in this area.
He said it's at odds with the EU’s Precautionamnélple, advocating thorough risk analysis.

Mincor eyes big exploration budget
The National, 20th August, 2012

AUSTRALIAN nickel miner Mincor Resources has flagge strong focus on organic growth in the
year ahead, with an ambitious exploration budgePfpua New Guinea and a strong near-mine

and regional nickel exploration programme at Kard@alWestern Australia, after delivering a solid
turn-around in earnings for the 12 months to Juhth® year. Mincor last Friday announced a net
profit after tax for the year of A$0.24 million against a loss of A$23.4 million in the same prio
last year), in line with guidance. It also annouhee Ebitda of A$32.4 million (as against A$16.3
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million during the same period last yeer). The liesas achieved despite a 20% reduction in sales
revenue to A$121.6 million from A$152.1 million tagar, same period, which was a result of the
fall in Australian-dollar nickel prices during tlyear. Mincor expects to produce approximately
283,000 tonnes of ore at an average grade of 3i@kélrirom its Kambalda operations for 9,000
tonnes of nickel-in-ore for FY 2012/13. Cash caststargeted at A$5.50/Ib of payable nickel.

PNG can’t monitor seabed mining Post-Courier 20.8.2012
By ANCILLA WRAKUALE

PAPUA New Guinea does not have the capacity to taodeep sea mining as shown from experi-
ences with other mines says an academic. Assdeiatessor with the Department of Mining En-
gineering at the University of Technology Associ@tefessor Dr Kaul Gena said we were not able
to effectively assess and monitor submarine taifiisposal system used by Misima, Lihir Gold and
Ramu Nickel Mines. “The country continues to engegesultants who sometimes produce techni-
cally flawed reports and walk away with millionslaoha at the expense of the tax payers,” he said.
“There is no such thing as “no environmental imp&om such deep sea mining activity.” He said
there are countless mineral deposits on the odeanthat were explored since 1969. “Most of
these mineral deposits are either base metalslymptallic type deposits like those in the Manus
basin. “Why is it that Nautilus is trying to devpl&olwara 1 project when it is not giving due dili-
gence to the environmental consequences of deapise®),” Dr Gena asked.

He said there are still so many doubts among mapy® New Guineans about the Solwara 1 Pro-
ject and the developer Nautilus Minerals has toeont clear on this. “From scientific studies, we
know that a small submarine hydrothermal activitytloe ocean floor can discharge hydrothermal
fumes that can diffuse through the seawater colbath vertical and lateral from the point of dis-
charge for up to 1000 metres. “So the current ngimrethod that Nautilus is planning to use for the
Solwara 1 project will cause a severe environmmapiict that will affect the entire Eastern Manus
Basin because this is an open environment,” he SH@ submarine hydrothermal vent communi-
ties that live around the sulfide mound and onctienney structures will go into extinction because
they survive solely on the hot hydrothermal fluedsa food source. “Most of the marine inverte-
brates such as tubeworms and bivalve mollusk déhnieie nutrition from methane-oxidising and if
their habitats are destroyed than these organigthdigvinstantly. These are some issues that Nau-
tilus needs to inform the people of this countsagid Dr Gena.

Opposition To Deep Sea Mining Gaining Momentum In RG
Coastal communities resisting planned deep seangini

PORT MORESBY, Papua New Guinea (PNG Post-Courieg. 20, 2012) — Members of Parlia-
ment in Papua New Guinea that have made a stamusagaabed mining in the country have been
acknowledged. Chairman for Madang People’s ForufredlKaket has acknowledged and thanked
new MP for Usino Bundi Anton Yagama and MP for SamKen Fairweather for supporting the
people of Madang in their fight against experimes¢é@abed mining. Mr Kaket said they had stood
up against seabed mining since 2006 and it wastiragfy that now they were getting political
support. This campaign has also received intemaliattention because it is an experiment to be
tested in our PNG waters. “We do not want testauinwaters,” Mr Kaket reiterated. Mr Kaket said
even though Mr Yagama'’s electorate was not neasehéhe had come forward in the true spirit of
a leader to support the coastal people of Madaergads invited other members of parliament in the
Nautilus Project Solwara 1 region to come forwand aupport the people of Madang, New Ireland
and East New Britain and West New Britain provinces
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According to professor Rick Steiner, this projeciuld affect the tuna breeding grounds known as
the Megado Square, said Mr Kaket. “Communitiehast regions depend on the sea and we do not
see this way of life being affected,” he stress®ido in this region Mr Kaket said, was the migrato
ry route for the leatherback turtle for nesting.é\durrently have an active monitoring program
running and we see no sense in a mining projeatpligg this activity,” he said. The people of
Madang also thanked Northern Province Governor QGaffa for his stand on this issue. “If North-
ern Province Governor can stand up for the pedpRNgs then | would like to call on all other
governors in PNG’s maritime provinces to take saiear stand on this issue,” he said. “We thank
our members for supporting us and we will continueprotests on the ground to see that this pro-
ject does not happen at all in our waters.” Hel she people of Madang would ensure all that was
in its sea was protected.

Villagers suffer stench from sulphuric acid producton for Ramu mine
PNG Mine Watch, 20.8.2012

Villagers living along the coast of Madang are setiffg double environmental harm from the Ramu
nickel mine. As well as the dumping of toxic taginto their ocean from the Basamuk refinery
plant, which started in May, villagers are compiagnabout the toxic smell from the sulphuric acid
production plant. Initially the mine owners, Chie@dCC and Australian based Highlands Pacific,
were importing liquid sulphuric acid in containéosuse in the processing operations but they are
now importing sulphur in solid form from Indonesiad producing the acid on site. The bad smells
are emitted from the process of producing sulphacid and have produced complaints from work-
ers as well as local villagers.

Big potential for Mt Kare
The National, 20th August, 2012

THE world’s biggest mining investor BlackRock, atP4 Newcrest shareholder, might well have
juiced up its Papua New Guinea exposure by holdiig9% stake in Stephen Promnitz’s Indochine
Mining (IDC). It is joined on the register by somter heavyweight institutional investors -- Baker
Steel (10.2%), Och-Ziff (7.8%) and the newly ardv@enesis (6.4%) out of Britain. Indochine
started out with a land package in under-explorachbdia back in December 2010 as its main go,
but has since made its main focus PNG followingyasr’'s acquisition of the Mt Kare gold-silver
project, one at which Promnitz withessed an alnyightdern-day alluvial gold rush in 1988-89 as
a young CRA geologist. Mt Kare was where 6,000Ibdascended, shaking gold nuggets from the
roots of the grass, some the size of goose eggs t¥an one million ounces of gold was plucked
from the area’s sticky clay and, when it was alfl sand done, it was underlying hard-rock potential
that got CRA and those that have followed excited.

Indochine has been busy confirming the mass of wlorte in the past, as well as doing its own
drilling. It is now at the point where it has gostack exchange-compliant resource of 1.8 million
ounces of gold and 20 million ounces of silver]udag 700,000 ounces of gold at an impressive
3.7g of gold a tonne. A preliminary feasibility dfuis due next month and is expected to confirm
robust economics for a high-grade open-cut withpibiential to produce 100,000- 150,000 ounces
of gold equivalent for an initial seven years. Thtemould be off to a flying start to a bankablefe
sibility study, construction in 2014 and first prmtion in 2015. Next month’s release of the prelim-
inary feasibility study could force a re-rating, asnfirmation that Indochine’s recent 33m hit of
mineralisation with visible gold in a new prosppddt to the south of the currently defined resource
showed it is more than a one-hit wonder. - THE AB3LIAN
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Miners tap resources the Melanesian way
Brian Robins, Brisbane Times, August 18, 2012

Exploiting PNG's mineral wealth takes long negatiaand the full co-operation of the local land-
owners, writes Brian Robins. For long-time expas#alian Lindsay Semple, who has been kick-
ing around Bougainville for a few years now, it wiaes deal of a lifetime. Semple had allegedly

paid 20 million kina ($9 million) to the AutonomoB8®ugainville President, Joseph Kabui, to win
exploration access to 70 per cent of Bougainuilg,Kabui's death in 2008 derailed this. Recently,
Semple claims he cut another deal with the Autong®ougainville government, which he has
backed into a Canadian-listed minnow, Morumbi Reses; where he has been appointed the exec-
utive. But the Bougainville government says otheewviWelcome to the world of doing business in
Papua New Guinea, where fact and fiction can sonestiseem to merge.

Notwithstanding Semple's manoeuvring on BougaiaeyBougainville Copper has been making
solid, if quiet, progress to resurrect its longe@iPanguna copper mine, while across the country
work is moving ahead on the Mount Kare gold dep&ditg a bell? It was found by CRA, a Rio
Tinto forerunner, in the late 1980s when the thgria@ation manager discovered a gold nugget
while digging the toilet for an exploration camptie highlands. That find triggered a gold rush by
the local villagers in early 1988, which ultimatétyced CRA to abandon the area as the locals ran
riot. Exploration work has proceeded in fits arattst since and, while there is little doubt abbet t
economics of the gold deposit, the key is winniagd sustaining - the support of warring local vil-
lagers for a mine.

There is an unusual symbiosis between Mount Kadetfaa Bougainville copper mine, since it was
also in 1988 that Bougainville Copper, which isoatentrolled by Rio, suffered the first of a series
of explosions that led to the closure of what weentone of the largest copper mines in the world.
Those explosions, of the power pylons leading #ortiine, were the start of the insurrection that led
to the mine closure by mid-1989. For Stephen Pramfarmerly with Kingsgate Consolidated and
who now runs Indochine Mining, which is trying tewelop the Mount Kare deposit, PNG presents
few new challenges since he cut his teeth as agsblat Mount Kare. "With the newly elected
government, PNG is in a de-risking phase," Pramsaid of the political risk in the country, after
the recent changes in Port Moresby.

Indochine is finalising its pre-feasibility studgrfa prospective $120 to $150 million mine project
and has hired a Melanesian Fijian, George Niumataiyto help win over local landowners. He is
credited with taking the Hidden Valley resourcetcompleted project for its owners, Harmony and
Newcrest Mining. At Mount Kare, a 1.8 million ounassource grading an average 1.9 grams of
gold a tonne, including a 700,000 high grade zdr&7agrams a tonne, developing a modest-sized
mine producing 100,000 to 150,000 ounces a yearavitial seven- to eight-year mine life
would appear straightforward. With any luck, it Maé the first step in a larger operation.

As Niumataiwalu has put it when talking to the Moliare landowners of the present gold re-
source: "We don't know if we have the ear, thedketihe hindquarters, but we are looking for a big

pig.”

Niumataiwalu is keen to pursue the "Melanesian"wath any development of the Mount Kare re-
source - working with local villagers to ensureytlaee supportive as the mine plans proceed - to try
and avoid any last minute surprises that couldibdn@ project and stall it for another 25 years.

The Melanesian way is also getting a workout wigm@le for his plans on Bougainville where, for
Rio Tinto, a resumption of mining may not be simgi@ace opposition remains deeply entrenched
in some quarters. Last month, senior managers agdoville Copper met landowner groups with a
stake in the Panguna mine area for a further rafimadeetings, and they remain optimistic of win-
ning and maintaining broad support for a resumptiboperations. At the same time, the Bougain-
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ville government is trying to corral all the lando&r groups to sit at the table to cut a deal with
Bougainville Copper, although it is far from clemnat the position of Rio, with its dominant 70 per
cent stake in the copper company, will be to amppsal to resume mining.

Work to redefine the size of the ore body as aymaEr to any mine development work is under
way, and last month the head of Rio's copper dimisiean-Sebastien Jacques, joined the Bougain-
ville Copper board. But with an estimated $3 biiljorice tag, any progress in resuming mining will
be slow and will need more than just the backinthefcentral government to get off the ground.
Bougainville Copper is saying nothing publicly aégent as it waits for landowner groups to reach
some unity with the Bougainville and central goveemts on a resumption of mining - a process
that could happen quickly, or could be several mgiatway, at best. But the political risk to any
large project on Bougainville cannot be underedtaaince the Autonomous Bougainville Gov-
ernment still plans to hold a referendum on seoedsy 2020 which, if it were to proceed, would
scuttle any prospects for a resumption of miningtane this decade, and beyond.

Hidden Valley mine blocks historic Bulldog track
Rod Morrison, PNG Mine Watch 18.8.2012

Strict mine security blocks access along the track

| wish to express my disappointment of the closur@ destruction of a vital section of the histori-
cal WW2 Bulldog road where the Hidden Valley Morddme company is currently operating. A
road that if kept open would have provided a veioueco tourism for hundreds of foreign trekkers
following the famous WW?2 route such as they ddatKokoda Track. Employing porters from lo-
cal communities and bring the much needed toudladin to PNG. | was sent there to trek the
road by the Salvation army to conduct an initiektas part as a new aid program by the non profit
charity group. The agenda was to create anotheo#akhrough the region to bring employment
and much needed aid to the remote communitiesSahation army has operated for the past 5
years on the Kokoda bringing much needed aid te@dn@munities and wanted to mirror their suc-
cess on the Bulldog road and Black cat trail. Ag gan see by the map | was provided that there is
no mine registered over the Bulldog road. Too nmpsse as | walked along from the southern side
following the road | found myself in the middle aimajor mining operation. It wasn'’t long before |
was met by private security with riot gear, sireswsl flashing lights. After my identification was
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established they toned down their attitude and afiene phone calls back and forth, my group
were escorted to the northern gate the following da

What about all the ‘rubbish’ Harmony and Newcrestdhdumped in the Watut river?

On my return the mine would not allow the trekkg@ters and my self through. Even though they
were ferrying local people through as per theieagrent with them. They left us out side all night
in extreme conditions and in the morning afteringlthe police on us agreed to supply us a lift
back to Wau and on to the alternate Bulldog ti@ilte through Winima. Again it is very sad to see
an Australian run mine treat tourist in such a nesramd destroy such a beautiful environment, a
historical WW?2 road tourist route and local roatlefie is no boundary road for locals or tourist to
move around the mine.

Trekkers forced to camp outside the heavily guardet
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Hides Gas Development Company under fire Post-Courier 17.8.2012

HIDES Gas Development Company (HGDC), the umbtah@owner company for all upstream
projects for the LNG Project have been threateniéd avK2.5 million suit by Engan company Nae
Construction Limited. The HGDC is responsible fpinsoff businesses development from the Ben-
aria Pipeline to Juha on the Western Province Wwoki@DC is the brain-child of developer Exxon
Mobil to ensure local landowner participation praord during the life-span of the LNG Project.
HGDC have been existence since 2009. In a lets#nvths forwarded to the Post-Courier, Nae
Construction Ltd, a company contracted by Clought&u Joint Venture (CCJV) to supply dump-
trucks and excavators to the project site are ahgjrK2,512, 765.58 in unpaid bills prior to August
2011. Nae Construction Ltd is based in Mount Hafféestern Highlands Province.

The letter addressed to The Contracts Manager H@&€d August 7, 2012 from Nae Construction
Limited company managing director Augustine Erepiates that the notice stands to inform
HGDC that this is their final reminder for non-pagmt of account. The due date is August 21. The
letter further states that the account has remanéstanding without any expressed reasons as to
the delay despite their numerous follow-ups by tleem by CCJV on their behalf.Mr Erepia then
advised that they have no option now but to intitegal proceedings against HGDC if no favour-
able response is received within 14 day’s of thiceoThe letter further advises HGDC that that
documentation for the outstanding payments have pesvided to them a couple of times as well.
HGDC management were not available for comment vdostacted yesterday about the issue. At-
tempts to get comments from CCJV and Nae Construtiimited late yesterday were unsuccess-
ful.

Government explains second LNG project Post-Courier 17.8.2012

THE Government yesterday explained its positiothensecond LNG project operated by InterQil
Corporation. Minister for Petroleum and Energy Va&lith Duma said the Government has suspended
the notice of intent it issued to terminate thefGMNG project agreement. “On 31 May 2012, Min-
ister Duma, the Minister for Petroleum and Energstied a press statement relating to the notice of
intent to terminate that was issued by the Statelolay 2012 under the terms of a project agree-
ment that had been entered into between the Indepestate of Papua New Guinea and Liquid
Niugini Gas Limited (“LNGL"), an affiliate of Intedil Corporation on 23 December 2009,” a re-
leased statement said. “The Intent Notice was tagea consequence of the State’s desire to en-
sure that the LNGL project (which uses gas fromBh&Antelope Gas Fields) was developed in a
manner which was consistent with the Project Agesgtnrand with State’s strategy of maximising

the long term financial and developmental impadhefpetroleum sector on the economy of the In-
dependent State of Papua New Guinea. “The Intetic@&ltriggered a six-month consultation peri-
od between the State and LNGL in relation to astimnbe taken by LNGL to ensure that the

LNGL project is developed in the manner the pattied already agreed.”

Minister Duma said since issuing the Intent Notregresentatives of the Department of Petroleum
and Energy, the Department of Treasury and the iDepat of Justice have had a number of con-
structive meetings with representatives of Inteddifl LNGL. He said these discussions have now
reached a stage where the State has agreed ddvasispending the Intent Notice, in order for rep-
resentatives of the relevant Departments to fuilgflihe Prime Minister and the members of the
National Executive Council (the “NEC”) on the pregs that has been made since the NEC last
considered the LNGL project. He said accordindig, $tate has agreed to suspend the Intent No-
tice until the NEC has considered the status of t¥&L project. Mr Duma outlined that the
State’s objective has been and continues to bedore that:
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1. the LNGL project is developed in a way which hgsositive impact on the financial position of
the State and on economic and business activibyioNation;

2. the Nation builds upon the experience and céipabieveloped from the PNG LNG Project; and
3. the LNGL project is sequenced and structureari@sponsible manner to ensure that the project
is positive for our Nation and its people.

80 year-old woman attends mine training Post-Courier 17.8.2012

Learning matters, not age. “Anyone who stops lewyis old, whether at 20 or 80,” goes the popu-
lar saying. For 67-year-old Kaya Kagowe, her tHiostknowledge drove her to successfully com-
plete a two-week long Small Scale Mining Training//inima recently. Mrs Kagowe was one of
five female participants who attended the trairfanglitated by the Mineral Resources Authority
(MRA) and sponsored by Hidden Valley Joint Vent(k&'JV) with funding of more than

K27,000. The outspoken grandmother urged youthgarehts to make it their business to practice
what they have learnt from the Level 1 training. M&Small Scale Mining Regulatory Operations
manager Al Comparativo said MRA would like to erstirat skills and knowledge were imparted
to small-scale miners at its improved training ligcin Wau. He thanked HVJV, one of three joint
ventures that make up Morobe Mining Joint VentsJV) for funding the training. MMJV’s
Community and Regional Infrastructure Superinteh&obert Naris says MMJV is committed to
supporting such programs under its capacity buglgirogram.

Mr Naris said MMJV would also like to continue t@rk in partnership with the Government at all
levels to achieve its aspirations to improve thiediof the people in village communities. The Level
One training at Winima was attended by 27 smallesganers from the two landowner villages of
Winima and Kwembu. Level One training covers simpliaing methods, Level Two provides
knowledge and skills on the use of simple mechanesgiipment like water pumps, high bankers
and suction dredges while Levels Three and Foufoanainers with aluvial mining leases from
MRA. The training is conducted in a holistic appriodo ensure the mining operation is managed
by best business practices for sustainable incanergtion for the miner after operation closes.
Environment rehabilitation is also part of thistrag. MRA has plans to facilitate similar training

in other parts of Wau and Bulolo, and in the lowsiddle, upper Watut and Wafi areas in the Huon
District.

Nautilus: We have complied with laws
The National, 16th August 2012

By GYNNIE KERO

NAUTILUS Minerals has complied, and will continue¢omply, with all relevant legislation as a
minimum standard, the company said yesterday. Retspg to criticisms levelled at the company,
Nautilus said the Solwara 1 Project was governetiyprinciple pieces of legislation: the Mining
Act 1992 and the Environment Act 2000. “A multidstholder approach has been taken throughout
the development of the project, in the design efEimvironmental and social impact assessment
(ESIA) and to develop the environmental impactestent (EIS),” it said. “Stakeholders included
representatives from government, universities, rapiblogists, marine scientists — including world-
renowned deep sea ecology experts — local andhattenal NGOs and other groups.

“Leading international institutions and consultgriups then conducted the studies for the ESIA.
“Nautilus Minerals collaborated with some of therlgts best experts to conduct the studies and
collaborating scientists are free to publish tfieilings, maintaining transparency.” Nautilus said
September 2008, the EIS was submitted to the PN@afraent of Environment and Conservation
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(DEC), which engaged an international consultaaugrto undertake a rigorous independent re-
view. “The PNG Environment Council, a body createder the Environmental Act, also conduct-
ed a review and recommended to the Environmentdtinto approve the EIS. “The EIS was ap-
proved in principle in August 2009 and the envir@minpermit was granted in December 2009.

“As required under legislation, public hearingdlué EIS were initiated in November 2008, with a
focus on New Ireland and East New Britain provin¢Bisutilus Minerals maintained its open and
transparent approach by placing the EIS on welmiteveryone to be able to review. “In addition,
awareness meetings and consultations are ongoiigt¢, we have met with more than 20,000 in-
dividuals in relation to the Solwara 1 Project, avitl continue for many years ahead. “It is im-
portant to note that the ESIA and EIS are only pathe process towards responsible environmen-
tal management. “Nautilus is currently working wamumber of relevant experts to develop the
Environmental Management Plan (EMP) and monitopragrammes for the Solwara 1.”

Hidden Valley: Hefty royalties for Morobe
The National, 16th August 2012

By MALUM NALU

MOROBE Mining Joint Ventures has paid a total K3m#ion in royalties for Hidden Valley

mine to the Morobe provincial government, varionsal level governments and landowner groups
since 2009. However, the miner has no say on hewntbney should be spent. The Morobe gov-
ernment receives 36% of royalties and has recaedt K13.5 million to date. The balance is
shared among LLGs and landowner groups. An MMJVf@soprovided the figures yesterday fol-
lowing outrage over deteriorating infrastructurd.ae, including the pothole-filled Nadzab Airport,
which has become an international disgrace to PW@.question of how the money was spent be-
came a major point of contention between oustedolt®Governor Luther Wenge and Bulolo MP
Sam Basil. Wenge and Basil had a gentlemen’s agneethat of the 36% royalties paid to the
Morobe government, half was to go back to Bulokirast, but Wenge never honoured that, the
source said.

Basil and new Morobe Governor Kelly Naru have désad this and MMJV is expected to receive
a letter soon from Mineral Resources Authority (MR@A start it up. Provincial administrator Ke-
mas Tomala told The National from Lae yesterday teMorobe government’s share was ab-
sorbed into the provincial budget, while LLGs wéee to spend at their own discretion under the
Budget Appropriation Act. Tomala said Nadzab Aitpeas the responsibility of the national gov-
ernment under the National Airport Corporation. “\(Morobe government) actually have an
agreement with Bulolo district joint district plang and budget priorities committee (JDP&BPC),”
he said. “Part of the money goes to Bulolo distribile part comes to the Morobe provincial gov-
ernment. “The money is absorbed into the Morobeipoial government budget.

“As for the LLGs, they have their own Budget Appriagion Act. “It's not for me to tell them how
to spend their money on roads, bridges, whatever.”

According to the latest financial reports for thexipd July 31, 2011 to June 30, 2012, a total
K13,583,284 has been paid to the Morobe governn@drthis, K2,514,575 was paid in 2010;
K5,742,851 in 2011; and K5,280,858 this year. “Pagta started in October 2009 when there was
some economic production from the mine and haveeahup along with production,” the source
said. “As per the Mining Act, royalties are 2% F@®&enue, less smelting/refining costs. “Royal-
ties belong to the state, not the company and olyrrole is to write the cheques each month based
on production. “We have no authority to direct pgents on how the funds are spent, although we’'d
like to have a say in the matter, to ensure theyspent in a transparent manner.” Apart from
Morobe provincial government, those that have begtefrom Hidden Valley mine since 2009 in-
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cluded Mumeng LLG (3% — K1,128,190); Waria LLG (2%K752,127); Buang LLG (1% —
K376,063); Wau Rural LLG (5% — K1,880,317); Waltuts (5% — K1,880,317); Wau-Bulolo
Urban LLG (4% — K1,504,254); highway communiti®sh0% — K188,032); river communities
(0.5% — K188,032); subsidiary landowner commusi{ie5% — K564,095); settler communities
(2% — K752,127); Wafi Landowner Association (0,3488,032); Nakuwi Landowner Associa-
tion (2% — K752,127); Future Generations Trust %752,127); HV landowners — Winima re-
cipients (8.75% — K3,290,555); HV Landowners — dfmbu recipients (8.75% — K3,290,555);
and HV Landowners — Nauti recipients (17.50% -383,110).

OK Tedi landowners upset Post-Courier 16.8.2012

Principal OK TEDI landowner and Chief Kambomyapadhilin is set to take out restraining orders
this week against the State and its agents afteglsmubbed by Mineral Resources Authority
(MRA) in its revised MOA consultations and the piad signing on August 16. “We, the execu-
tives of Kimka Sepiyan Sub Tribe Land Group Incogted (KSSLGI) advise of the facts and cir-
cumstances as to how the parties, namely OK TEDindiLimited (OTML), MRA, Mineral Re-
sources Development Company (MRDC) and the Indegr@rtstate of Papua Guinea have been
cheating, telling lies and giving wrong advise ba status of KSSLGI during the whole consulta-
tion process between the parties in Port MoreshblyTabubil, Chief KambomyapAllolim said at the
weekend. “We met the above-mentioned parties orenoms occasions in Port Moresby, Kiunga
and Tabubil at the Office of the Minister for MigihMRA, MRDC and OTML during the past six
months.”

“Despite separate Local Land Court decisions frommi§a, Provincial Land Court in Tabubil and
the National Court orders at Waigani which weréwor of KSSLGI, we are being told that we are
not the recognised landowners. Also, this is dedpging recognized as legitimate landowner group
over OK TEDI Mine Area through land group certitieassuance by the Lands Department and
subsequent gazettal,” Chief Kambomyap said. “Irstha parties have recognised other villages
namely Wangbin, Bulten, Finalbin, Kemkit, and Mggibip all of whom do not have any such
ILGs issued to prove as ownership rights of Mt Farhiwhere OK TEDI Gold and Copper Mine is
situated. Chief and principal landowner Kambomyadgql#h is renowned in the whole of Star
Mountain Local Level Government area as the trirgcjral landowner of Mt Fubilan while those
named villagers have only user or access rightsreare beneficiaries of OK TEDI Mine since
1976.

“Recently, while a visit was underway by KSSLGI extves to the Office of the Mining Minister,
the review for the OK TEDI Mine was also in progred/e were never invited nor were we in-
formed about this. KSSLGI was simply ignored arld that we are not legally recognized when
the court decisions say otherwise,” he said. “Weadso surprised to learn that the Revised MOA
on OK TEDI Mine is set to be signed in Port More#ifig week on August 16th 2012 by the above-
named parties with KSSLGI again excluded. “KSSL@$ therefore taken out Restraining Orders
in the National Court to stop the signing until are made a party to the signing and royalty bene-
fits be paid first before the review and signinketaplace.” The parties must include Chief Kam-
bomyapAllolim as chairman and key signatory toRexised MOA on behalf of the true landown-
ers of Mt Fubilan and OK TEDI Mine Area and KSSL@¢tognized as a legal body by the State
and its agents per the court orders and gazettal.

“If MRA has gone ahead and advised both KSSLGIRBidKirokimto make peace and come
toreconciliation in Tabubil and that a tentativegnam already being set for this purpose, then why
rush the Revised MOA Signing in Port Moresby ontBth August,” Chief Kambomyap said.

On June 7th, 2012, at the Weigh Inn Hotel in Poorddby where MRA organised a meeting be-
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tween disputing parties BiulKirokim and Kambomyalmiim in the presence of Western provincial
administrator William Goinau and MRA acting managdirector Philip Samar, Kambomyap was
allegedly kidnapped and therefore, the meetingtbde postponed to a later date and all parties
agreed to stage it in Tabubil. “We are now in thecpss of arranging for this peace and reconcilia-
tion ceremony and the State and its agents havefisée organize the Revised MOA Signing
without our involvement.*

“We believe the State and its agents are beingpoéated by OK Tedi Mining Limited and this is a
very serious matter which could have negative ogusieces on the smooth operations of the
mine,” Chief Kambomyap warned.” Finally, we heratal on Minister for Mining Byron Chan to
heed this warning as it will have serious ramifimas and further take appropriate actions by defer-
ring the Revised MOA Signing and more importangue a directive to Mr Samar to facilitate all
outstanding royalty payments due to KSSLGI as ssopossible.

LNG: Minister assures Government’s support Post-Courier 16.8.2012

Petroleum and Energy Minister William Duma yestgrdaid the Government was willing to work
together with the two LNG project operators to tipet projects up and running. “The Government
is prepared to work with the LNG operators inclgginterQil. There is no problem,” Mr Duma
said last night, refuting an earlier statement keawill not back down from his decision on the
Gulf project. Mr Duma said the entry of Royal Dutghell as a potential operator of the Gulf pro-
ject was a commercial decision between the partigdved to get the company on board and it
was not his decision. Mr Duma’s comment confirngmals in the hydro carbon industry that the
O’Neill Government was committed to the two LNG jeais — the first in Hela Province and the
other in the Gulf Province. “It is pleasing to nthat this development. It is in the interest @& ih-
dustry and the Government that all parties worletbgr as a way forward than embroiled in this
endless debate,” one industry insider said. They @fitShell, the worlds biggest LNG operator last
year was seen as a major boost to the hydrocanostiry in the country.

Newcrest: Delay besets Wafi-Golpu
The National, 15th August 2012

By MALUM NALU

THE world’s fourth-largest gold miner Newcrest MigiLtd suggested Monday that potential de-
velopment at Namosi in Fiji, O’Callaghans in West@wustralia and Wafi-Golpu in Papua New
Guinea may be delayed following a sustained rigaencost of setting up new mining operations.
Sharply rising capital costs have put pressurénergobld sector in recent years, with overruns on
new projects a recurring theme. Australia’s largegestment bank Macquarie said that recently
Australian gold miners have had to increase timgiial capital expenditure estimates by 20% after
continued increases in labour and energy costsinglicompanies more generally have been tight-
ening their focus on cost control, and severaheflargest diversified miners, including BHP Billi-
ton Ltd (BHP) and Vale (VALE), have recently cauigal that they were reviewing or cutting capi-
tal expenditure as margins from their operationgetfallen.

Newcrest, which owns Australia’s Cadia Valley aredf@r mines, said rising costs would make the
company “a little bit more conservative” when inoes to deciding when its projects may move
ahead, chief executive and managing director GagriRon told analysts on a conference call.

“In the current environment, we will certainly splwithin our means,” he said. “Newcrest will be
very careful in committing capital to all new proje to make sure we don’t unwittingly absorb the
peak cost cycle. “The time will come to do (thesggcts), but we will look at that timing very
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carefully,” Robinson said. He said Newcrest's foaas currently on the completion of its Cadia
East project, in the Australian state of New SdaMtiles and the plant expansion at its Lihir deposit
in New Ireland province. ATl Asset Management paitf manager Ben Lyons, a shareholder in
Newcrest, said cautious comments on future capiaénditure were “commonsense” given con-
tinued jitters among investors over the global aakl

“The market is not in the mood to entertain loftglations and highly-geared balance sheets,” he
said. Newcrest, which is in the process of renewmyilateral debt facilities with a number of
banks, is already considering expanding those faebities this quarter, chief financial officer
Gerard Bond said without elaborating further. Shiéwcrest plans to cut costs and improve opera-
tional performance in the year ahead and the coynpauld improve productivity “significantly”
through a range of measures, including trainingtanbnological innovation, Robinson said,
“Management is focused on a large programme ofatieeal improvement and cost reduction
across the company, with particular attention cantig to being directed to Lihir reliability,”
Newcrest said in its full-year earnings report.”

Prime Minister urged to correct flaw in mining law
The National, 15th August 2012

PNG’s mining and petroleum legislation and titles lgable to be voided because of a law that
dates back to the federation of Australia in 130@&wyer specialising in international energy law
has revealed. Writing in the Australian FinanciaviRRw, lawyer Robert Pritchard, has called on
Prime Minister Peter O’Neill to introduce new latesremedy what he claims is a flaw in the laws
governing mining and petroleum legislations anéspmably, gas as well. Robert Pritchard is man-
aging director of Resources Law International i@y and was admitted to the bar of PNG before
its independence in 1975. Pritchard intends toipllhlis research into this matter in the Interna-
tional Energy Law Review next month.

In his article, Pritchard said: “Legislation alotige lines of PNG’s present Oil and Gas Act is essen
tial for the orderly development of the nation’s@arces but it has to be free of flaws. “Flawed leg
islation can always be remedied by the parlianiétdawever, the PNG Constitution requires any
remedial legislation to address the question ofgemsation to the traditional landowners for their
loss of ownership. “The newly-elected PNG governimgh need to quickly review this situation if
the orderly development of PNG'’s resources is adiet disrupted or delayed.” The problem dates
back to 1911 when Australia decided to enact ts¢ rfinining law to facilitate the orderly develop-
ment of Papua’s resources. Papua was then a tgmwitéustralia pretty much like the Northern
Territory or the Australian Capital Territory. “Thwvas done in good faith,” Pritchard contends, but
in the course of doing so, the Australian legiskatiraftsman made a serious legal blunder.

The draftsman provided for coal and oil in Papubdwested in the Crown (Australia) “without
recognising customary ownership of the subsoiluesss and without compensating the landown-
ers”. This was contrary to the Australian consiitatand was challenged unsuccessfully in the Te-
ori Tau case of 1969 but the High Court overturtied decision in the Wurridjal case relating to
native rights in the Northern Territory. This noasts a legal cloud over resource investment in Pa-
pua New Guinea, even though PNG has been indepesidea 1975. Pritchard contends further:
“The same legal blunder was later made in Germam GBeinea and was repeated in all subsequent
PNG legislation, which widened the assertion afestavnership to all subsoil resources. “There is
nothing that Australia can do about this as it edas 1975 to have any jurisdiction over PNG.”
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Dispute over Wafi mine Post-Courier 15.8.2012
By HAIVETA KIVIA

The dispute over the land on which the multi-billikina Wafi Golpu mine is situated continues.
According to court documents obtained by the Pamif@r, the then Mining Minister John Pundari
disbanded the Special Land Titles Commission hebagidchwrence Titimur to hear customary land
disputes on the Wafi-Golpu mining project in Mordd®vince. Exploration licences affected are
EL440, EL1105 and EL 1103 and they cover the lamalAn as Piu which is Portion 8C, Wafi, and
Markham. A Judicial Review of Mr Pundari’s decisimndisband the Special Land Titles Commis-
sion headed by Mr Titimur is now before the Natiocbaurt and is headed for a full trial to estab-
lish whether the decision by the State throughMivester and the National Executive Council
(NEC) served the best interest of all parties comex

The Judicial Review is sought by Thomas Nen on lhefi@abwaf clan as the first plaintiff and is
supported by Piu Land Group Incorporated as therskplaintiff, 11 other claimants in the Special
Land Title Commission which was disbanded are tpiaintiff, Lawrence Titimur, Robert Nonga
Irung and Richard B Cherake who were all commissigin that hearing are listed as fourth, fifth
and sixth plaintiffs supporting Mr Nen'’s applicatiolrhe defendants are Grand Chief Sir Michael
Somare as the Prime Minister at that time the d®tiwas made, the NEC he had headed and Inde-
pendent State of Papua New Guinea. Mr Pundari Ishduwded the Special Commission when it
was yet to hand down its decision when it sat ia ira2009 to 2010 and the plaintiffs are seeking
for that commission to be re-established to coneglstfindings based on evidences and affidavits
presented by all parties concerning the ownershifafi-Golpu land.

Mr Nen, on behalf of the Babwaf Clan, filed an @raging Summons seeking Directional Orders
last year and was granted by Justice David Canminggril this year. Mr Nen, through his lawyers
then filed a Judicial Review in which Justice Geokganuhu directed for a full trial later this
month. In the interim, Chairman of Piu Land Grouprlth Tapei has asked all 11 claimants to de-
fer from making any media statements or releasinygn@ws articles regarding Wafi Golpu project
as they would be in Contempt of Court if they doMo Tapei said certain people were already in
contempt but because they were relatives, he waisgashem to refrain from making any state-
ments until and after the trial and a decision beein handed down by the National Court. “After a
favourable decision then we will look at taking iMafi Golpu developers to court because true
ownership of the land is not yet ascertained bistgoing ahead with its operations,” he added.

Catholic Bishops Conference: Deep-sea mining stand
The National, 15th August 2012

By CALDRON LAEPA

THE Catholic Bishops’ Conference has joined seveoalgovernmental organisations in making a
stand against deep-sea mining and called on thergment to stop the project. Catholic Bishops’
Conference of the Solomon Islands and Papua Newe@uwgeneral secretary Fr Victor Roche said
the church did not support the mining becausertipact it would have on the people and the coun-
try was unknown. “We do not have evidence to suttistee our claim but we are concerned that the
mine would affect the marine life. We do not knoswhmuch exactly it would impact the people or
the government,” Fr Roche said. “This project wasgan tested anywhere in the world and we can-
not be used like guinea pigs.”

Canadian company Nautilus Mines was granted licémcarry out deep-sea mining in the Bis-
marck Sea between East New Britain and New Irel@hik is despite research showing there has
been no clear national legislative and policy glings in operating a deep-sea mine. The project
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called “Solwara 1” is owned by Nautilus Mineral Nini. Researcher Syble Michelle Pennington
said PNG did not have any specific legislative glirees to show how the mining should operate.
Pennington said several general legislations fepesea mining were used to create one for PNG.
These guidelines were drawn from the Environment2®00, Mineral Resource Authority Act
2007, Mining Act 1992 and the United Nations Cortiars on Laws of Seabed (UNCLOS) 1994.

Nautilus Marine Niugini claims mining activities widl not affect marine life because of the nature
of the project. Nautilus Cares, a forum of the camp reported on Sept 29, 2008, that the mine
would be operated 1,600m deep and 30km off thetlooasThe report said mineral from vents
would be extracted using robots. It said miningvétats would not have such a severe impact on
marine life as the impact of ships travelling ie Rabaul and Kavieng seas. There will be no im-
pacts on marine life because at such depth thesehaally or little marine life due to lack of sun-
light, the report said. Attempts to obtain commédrdsn acting secretary for the Department of En-
vironment and Conservation Varigini Badira wereugtessful.

MP Fairweather opposes seabed mining Post-Courier 15.8.2012

SUMKAR MP Ken Fairweather yesterday joined forcethwactivists to slam the Canadian owned
Nautilus Minerals experimental seabed mining inlgaldew Guinea. Mr Fairweather has cam-
paigned against sea pollution and exploitationsififig stock in Madang. He said his people of
Sumkar had given him a clear mandate to reprekent against the evil Pacific Marine Industrial
Zone, the Canadian Nautilus mining and over fishiMy people do not want this evil project so |
will not let it happen in Madang,” Mr Fairweatheti@. The people of New Ireland do not want ex-
perimental seabed mining nor do the people of MBag and definitely not in Madang. “I will not
allow it,” he said. “If there are reports of a flasvEnvironmental Impact Statement (EIS) then this
activity should not go ahead at all,” he said.

The Madang people’s forum are planning a protest week and Mr Fairweather said he would
support them. To kick start its official busined® PNG Government has early last week given ap-
proval to the Canadian miner to kick start its @pens in the Solwara 1 project but protests con-
tinue. Mr Fairweather said these protests have ety since 2008. Mr Fairweather has also at-
tacked the Pacific Marine Industrial Zone sayinge"'do not want this evil development in
Madang."

He has also called on Madang Governor Jim Kasnweodear on his stand on these issues and to
contact him so that they can work out some stratefgir Madang.

PNG Government Urged To Analyze Effects Of Mining
Stakeholders told to carefully consider decisiansiabed mining

By Grace Tiden

PORT MORESBY, Papua New Guinea (PNG Post-Courieg. A5, 2012) — A challenge has been
issued to all authorities tasked with the developinoé Papua New Guinea’s (PNG) marine re-
sources to analyze the economic realities and aststof the fishing industry relative to the de-
structive concepts of land and seabed mining outsomanager of the Kokopo Fisheries Co-
operative Association Limited in East New BritairofAince Evan Laen also challenged all true in-
digenous administrators and politicians to do themework on how the current mines of PNG
have benefited the majority of the indigenous pe@flected by the side effects of such operations.
He said the current silence over the issue of thatiNis Seabed project and its effects on marine
resources had caused them to question the integribpose who supported the experimental strate-
gies of mining moguls who bulldozed their one-sidadreness campaigns that have no logical
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guarantee to validate their theories. “We are ragtihg our marine resources for experimental min-
ing operations,” he said.

Mr Laen said their pilot project had involved Newwland Province through co-operatives of the
Konoagil Local Level government and Kavieng in theitial drive to project an alternative for the
experimental seabed mining and other potentialmgiaictivities. “It is our desire to venture into

the fishing industry which from our point of view the most neglected sector in our region,” he
said. He said they had targeted four main strat@gias where they would base their incentives up-
on. They include assistance to set up fishing asgdions leading up to the establishment of fishing
co-operative societies along every coastal villates setting up of fisheries co-operative associa-
tions eventuating in a New Guinea Islands Fishdregieration, securing of sustainable markets for
fishing co-operatives or groups and the influergigbport from political and administrative authori-
ties to make some sense of this neglected indu$tiyere fisheries is an environmental-friendly
alternative to pursue, all stakeholders need tos&lly consider the bad examples of mining-benefi-
cial propaganda that never meets the expectatiaih®se also affected and are being ignored apart
from the immediate landowners of mining projectd;”’Laen said.

Gobe Land owners seek K8.2 million Development Grda Post-Courier 15.8.2012

LANDOWNERS from Gobe Main Petroleum Developmentdrse (PDL) 4 in the Southern High-
lands Province are reminding Prime Minister Pet&tedl of their K8.2 million in infrastructure
Development Grants (IDGs). Landowner spokesmarEaade Local Level Government (LLG)
deputy president Council Max Apua has congratultited®rime Minister for returning and firmly
believes that as fellow Southern Highlander he pakh for their demands to be met. Mr Apua was
at the forefront during a confrontation where \gktas stormed the plant site and caused a huge
amount of damage for the project developer. Thigdea stop work for about three weeks in De-
cember last year. Three thousand villagers fronB@rabirigi area came in support of their land-
owner leaders by camping out at the project site [Rndowners simply want what’s owing to
them for the past 10 years in royalty and equitynpents under the Memorandum of Understanding
(MoU) and Memorendum of Agreement (MoA) funding dnfitastructure Development Grant
(IDG) funding.

“The Government and the developer gave us an assithat the situation would be solved as soon
as possible and it's now eight months down the dine they have yet to comply and frustration is
building and anything can happen,” Mr Apua said.ddil the developer actually took them to
court (WS No. 1653) for the damages but as yet tizene not followed up. “The people of Sembi-
rigi are not benefiting, I'm asking the Governmamsee our plight and consider us favourably,” he
said. Mr Apua would not state what may happengdiitndicate that the three to four thousand
people of Sembirigi may be forced to take actiotai@ up strike action on the ground. “The people
want to partake in business spin-offs as well radtkit is our resource that is being utilised @th-

er gains except for the landowners,” he said. “sdegive us priority to allow us participate as the
gas is expected to flow in their next two yearsr @epple must also benefit in the spin-off bene-
fits.” he added.

Gulf LNG: A royal candidate Post-Courier 15.8.2012
By KONOPA KANA

PETROLEUM and Energy Minister William Duma will nback down from his decision to support
Royal Dutch Shell as a potential candidate to bectra operator of the InterOil’s Elk-Antelope
discoveries which underpins Gulf LNG project’s #itm cubic feet of gas. Mr Duma told the Post



64

Courier that he stands firm on his decision to sup$hell as one potential operator because it was
a commercial decision by parties involved to getdbmpany on board. He however could not fur-
ther provide any details as he claimed that theenatas still under negotiations. InterOil Chief
Executive Officer (CEO) Phil Mulacek said that battmpanies are in discussion following Minis-
ter Duma’s support for Shell to become the inteomaly-recognised operator of Gulf LNG as re-
quired by InterOil's project agreement with the govment in late 2009.

According to PNGIndustryNews.net Duma has threatéaeerminate this project agreement with
his deadline for honouring the world class LNG a@per requirement which is November 28, 2012.
But it is still unclear if the PNG government wgld ahead with such a move, especially as recently
re-elected Prime Minister Peter O’Neill has madbligustatements in support of InterQil. This fol-
lowed a current tussle between the parties involiredrOil and Royal Dutch Shell with InterQil
having no rooms for any possible deals over théd QUG project in PNG but discussion are con-
tinuing. Shell Chief Financial Officer Simon Hemgcently revealed that discussions with InterQil
had occurred over “quite some period of time”. Maridy also stressed the importance of how any
proposal must compete with other LNG options batwinole process is stalled.

“At the end of the day we haven’t been in the datan and we’re not in an ongoing discussion.
“It’s very difficult to have an interest in the asshat the licence holder [InterOil] doesn’'t wamt
talk to you (Shell) about,” Mr Henry said. In resge to Duma'’s first wave of criticism last year,
InterQil started a formal process run by three stiveent banks to bring in a suitable LNG operator
and this has been ongoing since October last peanf last year, the Gulf LNG project was target-
ing 5 million tonnes per annum in 2014, with 3Miti Mega tonne per annum (MMtpa) from an
Energy World Corporation-designed onshore modul@&Lplant in Gulf province and the rest from
a floating LNG facility. There is also a proposedp-up aiming to hit up to 8MMtpa from the total
project through 2015 and 2016 and back in 2009ptbgect was based on a 7.6-10.6MMtpa LNG
plant near Port Moresby.

Residents Urged To Curb Development At Solomons Lagn
Environmentalist says logging debris damaging estasy

By Denver Newter

HONIARA, Solomon Islands (Solomon Star, Aug. 1412D— A local environmentalist in the Sol-
omon Islands had called on the people of Marovodago consider stopping any major develop-
ments such as logging and mining happening in ereia. Albert Chris Kwatelae who is currently
working with University of Queensland Australian@Yin Marovo lagoon, Western province to
advocate the importance of environmental protedtiaime people in Marovo made the call. He said
the impact of logging is now taking its toll on theople, their environment and livelihood. Mr.
Kwatelae said the once pristine lagoon is now bdergaged through the activities of logging. He
said many coastal areas, plants and trees havealfeeted by the impact of large scale logging.
"The once blue lagoon now turns dirty and browmfrbe debris produced by these major human
activities. Now you can see the lagoon is so fililmlike in past years, which is a sad picture for
Marovo lagoon and the future generation,” Mr. Kiaewho works as the Marovo Resources
Management & Conservation Program Officer.

He said now people in Marovo are finding it hardyéb timbers and some other forest resources be-
cause of logging, which has removed all of theiests. Another development currently taking

place at small scale is mining; Kwatelae said ngmmould cause more problems if it expands.

"If mining is fully operational in few years tim#,would cause more damages to the lagoon, is-
lands and the people,” he said. Mr. Kwatelae dsdeécent incident last year where massive
schools of fish were found dead is a clear exaroptee problems associated with the environmen-
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tal degradation due to logging and mining. He chtla the people of Marovo to think before taking
any action to allow major development in their at€@aatelae said if they are so concerned about
fast money then they would cause problems and dath&genvironment. He said it's important for
them to harvest their resources sustainably fob#nefit of their future generations. "Go back to
the old ways of fishing and gardening so that ya €arn money," he said. He said that landown-
ers should not invite any major large scale develaqts into their areas. Mr. Kwatelae said his
team is working hard to educate communities adoitrhportance of conserving their resources
and environment.

Seabed mining opposed by MPs Post-Courier 14.8.2012
By ROSALYN ALBANIEL-EVARA

CANADIAN firm Nautilus Minerals, the developers thfe proposed Solwara 1 sea-bed mining pro-
ject are in for a fight as the people of Madangdead set against this project. Two of the prov-
ince’s MP’s namely Ken Fairweather (Sumkar) andofinYagama (Usino/Bundi) have made their
stance on this development known. Mr Fairweathserduame a step further by not only calling on
the new Governor Jim Kas but also the leaders of Meland and East New Britain that are likely
to be affected by this proposed project to joirtésrand to put a stop to it. In a press conference
that Mr Fairweather held over the weekend, he dttdiat his people did not want the project and it
would not happen. The two-term MP who has beenwigg campaigning against sea pollution and
overfishing of fish stocks said his people had gitien a clear mandate to represent them against
these issues and he would do his level best t@do s

He said while he did not think it would rank highan agenda of the MP’s from the Highlands re-
gion, he hoped it would be given some importancéhbyMadang leaders as well as Governor New
Ireland Sir Julius Chan and Deputy Prime MinisteoIDion. “...1 am hoping that this issue will be
given prominence by people like Sir Julius and NwrDas they by now would be aware of the like-
ly impacts. “I will not let up in parliament. | wigive it sixty even box if | have to,” Mr Fairwewedr
said. The Sumkar MP said what was more disturbiag tvat the proposed developer to date, had
yet to extend common courtesy to the people, &f them and that they were still in the dark.
“...no one from Nautilus has bothered to call meadpne a visit to brief me on this project. This
is great disrespect, never mind to me as a pebgarto the people of Sumkar whom | am mandated
to serve,” he said.

Mr Yagama said he was especially concerned thaiptioject was being allowed to go ahead when
it had not been tried anywhere else yet in theavdtle said PNG already had enough mines in the
country and did not need any more at this stages & not guinea pigs to be used by overseas de-
velopers. | am from the bush and do not know whetaf effects this project will have but if it wil
affect Madang, then | am concerned,” he said. Méglewlohn Simoi a community leader from
Bagabag has also raised grave concerns over tlegrgoent’s decision to allow this project to go
ahead. Mr Simoi said his people were happy that ibeal MP had, their interest at heart and had
taken a bold stand on sea-bed mining. He saidt®rdéevant government authorities including the
Department of Environment and Conservation hadoybtief them on this project.

He said with the people still in the dark it wasaking that the government would want to rush this
project. “The government has failed the people. ddwntry Director Mel Togolo visited the island
once to push this project and was told outrighyiyHe people that it was not welcomed. “Nautilus
IS a sea pirate company as it does not respegethigle,” he said. Mr Simoi said he was also con-
cerned that government would want to allow thiggobto go ahead when the DEC officials lack
the knowledge and skills to monitor and evaluat® phoject and the impact it will have.
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Madang: No to deep-sea mining
The National, 14th August 2012

By GYNNIE KERO

SINCE deep-sea mining will affect highly-productivma fishing grounds, it will not be allowed in
Madang waters, Sumkar MP Ken Fairweather saidoldelthe National from Madang yesterday
his people were not aware of the activities oraff@f seabed mining but they would not allow to
happen in their waters. Fairweather said many gquestabout the socio-cultural and environmental
impacts of seabed mining and of its underlyingrsmeewere left unanswered. He said the experi-
mental mining was being fast-tracked without thedsi of adequate scientific debates or any prior
public dialogue. The setting up of seven additidishling factories by the Pacific Marine Industrial
Zone (PMIZ) also raised serious concerns by thaloc

“Bagbag islanders do not fully understand the seabi@ing prospect and are concerned with the
outcome,” Fairweather said. “They depend on thdaesustainability of livelihood. “Our main in-
come comes from the sea. “We, as resource owrtesl|dgsnot tamper with natural habitats like sea
mountains or reefs. “Another concern is of compamverfishing in our waters ... we have to be
careful. “Before long, we might not have anythief.I' Fairweather said he campaigned against
sea pollution and exploitation of fishing stock dahd people of Sumkar gave him a clear mandate
to represent them against PMIZ and Nautilus Mirseaald to prevent overfishing of tuna stocks.

Morobe Mining conducts small scale miners training Post-Courier 14.8.2012

MOROBE Mining Joint Venture (MMJV) the Umbrella Cpany to Hidden Valley Joint Venture
(HVJV) carried out a K27, 000 funded Small Scalaidg Training (SSMT) facilitated by Mineral
Resource Authority (MRA) at Wau, Morobe provinceaetly. MRA’s Small Scale Mining Regula-
tory Operations Manager, Mr Al Comparativo, saidttfiRA would like to ensure that skills and
knowledge are imparted on to small-scale mineits anproved training facilities in Wau. Mr
Comparativo said that HVJV is one of three joimituees that make up Morobe Mining Joint Ven-
tures (MMJV) for funding the training. MMJV’s Commitly and Regional Infrastructure Superin-
tendent, Robert Naris said that MMJV is commitedupport such programs under its capacity
building program. Mr Naris said MMJV would alsodiko continue to work in partnership with the
government at all levels to achieve its aspirattonsnprove the lives of the people in village com-
munities. The Level 1 training at Winima was attethdby 27 small scale miners from the two land-
owner villages of Winima and Kwembu.

Level 1 training covers simple mining methods, Le/provides knowledge and skills on the use
of simple mechanised equipment like water pumpg) bankers and suction dredges while Levels
3 and 4 are for miners with Alluvial Mining Leasesm MRA. The trainings are conducted in a
holistic approach to ensure the mining operatianasmaged by best business practices for sustaina-
ble income generation for the miner after operatimses while environment rehabilitation is also
part of this training. MRA has plans to facilitaienilar trainings in other parts of Wau and Bulolo,
and in the Lower, Middle, Upper Watut and Wafi areathe Huon District. Meanwhile a sixty-
seven year old woman Kaya Kagowe, successfully teteghthe two week long SSMT with other
27 participants in Winima village Wau. Mrs Kagowasaone of five female participants who at-
tended the training facilitated by MRA. The outspolgrandmother urged youths and parents to
make it their business to practice what they haaent from the Level 1 training.
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Cooperatives thriving in project areas
The National, 14th August 2012

THE setting up of five agricultural-based coopesmdiwithin the Oil Search Ltd project area is en-
suring food security and helping local groups gateea sustainable source of income. In the long
run, they will attain financial independence everndnd the life of the oil projects. Four women'’s
cooperatives and one mixed co-operative were putitipthe support of Oil Search business de-
velopment officers. These groups are the Foe Wasn@obperative Society, Fasu Women’s Coop-
erative Society, Kikori Cooperative Society, BeaaNomen’s Cooperative Society and Hides Hela
Women’s Cooperative Society. The oil company aasgiatl these cooperatives on structuring,
management and simple book-keeping.

Foe Women’s Cooperative Society has signed a déalKKutubu Catering Ltd for the supply of
pineapples to the Oil Search Moro camp. They vislbaupply vegetables and eggs to the
Spiecapag LNG pipeline construction camp. The gitoagalso been engaged in rice growing, mill-
ing and marketing. Beneria Women’s Cooperative &gdias seen the successful completion of 75
fish ponds in their area alongside the settingfugp guest house. Kikori Cooperative Society is
looking to supply the Oil Search Kopi camp withfeea. The society has also received K30,000
from its cooperative members and intends to bugziee containers for storage of fish and other ma-
rine products. It has also engaged the servicescbhical experts to assist them.

Oil Search is also working closely with executieéshe Kikori Cooperative Society to ensure it is
well-established with the Department of Commera ladustry and to have accurate records of
members’ contributions. The key objectives of drepagricultural-based social enterprises are to:
n Provide a viable, less labour-intensive food sewo that women can have more time to engage
in other revenue-generating activities such asdtaskaving and sewing and to free girls from
home duties so they can go to school;

n Equip community members with the skills and krexge to generate a reliable income source,
providing financial independence; and

n Improve nutrition and food security by providitngining in new farming skills, introduce new
and more-resilient crop options such as rice andght-resistant yams and alternative protein
sources such as fish and chicken.

Miner Newcrest Cautious on New Projects as Costs s&
BY RHIANNON HOYLE, The Wall Street Journal 13.8.201

SYDNEY—The world's fourth-largest gold miner Newstr&lining Ltd. suggested Monday that
potential developments at Namosi in Fiji, O'Callagh in Western Australia and Wafi-Golpu in
Papua New Guinea may be delayed following a suedaiise in the cost of setting up new mining
operations. Sharply rising capital costs have pesgure on the gold sector in recent years, with
overruns on new projects a recurring theme. Auatsdbrgest investment bank Macquarie said that
recently Australian gold miners have had to incegheir initial capital expenditure estimates by
20% after continued increases in labor and enesgiscMining companies more generally have
been tightening their focus on cost control, ancesd of the largest diversified miners, including
BHP Billiton Ltd. BHP +0.57% and Vale, have recgrdautioned that they were reviewing or cut-
ting capital expenditure as margins from their agiens have fallen.

Newcrest, which owns Australia's Cadia Valley amdfdr mines, said rising costs would make the
company "a little bit more conservative" when itmas to deciding when its projects may move
ahead, Chief Executive Officer Greg Robinson taldlgsts on a conference call. "In the current
environment, we will certainly spend within our megd he said. "Newcrest will be very careful in
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committing capital to all new projects to make sweedon't unwittingly absorb the peak cost cy-
cle." "The time will come to do [these projects]it ve will look at that timing very carefully,” Mr.
Robinson said, adding that Newcrest's focus iseadly on the completion of its Cadia East project,
in the Australian state of New South Wales, andothat expansion at its Lihir deposit, in the New
Ireland province of Papua New Guinea. ATI Asset Btgament portfolio manager Ben Lyons, a
shareholder in Newcrest, said cautious commentatare capital expenditure were "com-
monsense" given continued jitters among investoes the global outlook. "The market is not in
the mood to entertain lofty ambitions and highlygal balance sheets,” he said.

Newcrest, which is in the process of renewing iistéral debt facilities with a number of banks, is
already considering expanding those debt facilities quarter, said Chief Financial Officer Gerard
Bond, without elaborating further. Still, Newcr@éans to cut costs and improve operational per-
formance in the year ahead and the company couybive productivity "significantly” through a
range of measures, including training and techno&gnnovation, Mr. Robinson said, "Manage-
ment is focused on a large program of operatianpfovement and cost reduction across the com-
pany, with particular attention continuing to bettigected to Lihir reliability,” Newcrest said itsi
full-year earnings report. The Melbourne-based manas to produce between 2.3 million and 2.5
million troy ounces of gold this financial year, frppm 2.29 million ounces in the 12 months to
June 30. It described production volumes for lastryas "disappointing.”

Newcrest reported a 23% rise in net profit forykar to June 30, to 1.12 billion Australian dollars
(US$1.18 billion) from $908 million Australian dalis in the previous year, thanks to a jump in the
precious metal's price, which rose to a record 861920 an ounce last September. Macquarie
analyst Mitch Ryan described Newcrest's full-yesuits as "another step in the right direc-
tion...We believe it will be another marker to atreoncerns and provide positive momentum for
the stock," Mr. Ryan said. On Monday, Newcrest etatosed up 4.4% at $25.40 Australian dol-
lars, while the benchmark S&P/ASX 200 index rod@®. The shares are down 18% year-to-date
but have rebounded 21% over the past three weeakgcidst, with a market capitalization of $18.6
billion Australian dollars, is the world's fourtArgest gold miner behind Barrick Gold Corp., Gold-
corp Inc. and Newmont Mining Corp.

PNG’s Mining Minister keen to revise Mining Act of 1997
Radio New Zealand, 13 August, 2012

Papua New Guinea’s Mining minister has indicated te will keep pushing for legislative chang-
es that will transfer ownership of PNG’s vast rases to landowners and provincial governments.
Late in the last parliament, Byron Chan tabled plfam the ownership transferral, saying ordinary
Papua New Guineans enjoy very few benefits fronelbgment of their resources under the current
system. The plans shocked resource companies arttithe Minister Peter O’Neill had to reas-
sure investors that their interests in PNG woulgtotected. However the Minister, Byron Chan,
says he is still looking to revise the Mining A¢tl®97: “We’re capturing all our communities’ in-
put into amending that act, to increase the bemefithe landowners and provincial government as
well as the government and not impeding too mucthercompanies as well.”

Pacific Islands encouraged to prepare for growth irseabed mining sector
Radio New Zealand, 13 August, 2012

The Secretariat of the Pacific Community says Ratsfand nations and territories need to prepare
for potential growth in the deep sea minerals ihgu3he SPC’s Applied Geoscience and Tech-
nology Division, or SOPAC, is this week hosting thist of three workshops to inform Pacific Is-
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land stakeholders on how to understand and adtlresssks of deep sea mining in the region. The
Director of SOPAC, Russell Howorth says there Isssantial economic potential in seabed mining
and the Pacific needs to be ready when the indespgands. “Countries need to be understanding,
need to be gathering data so that their knowle@ge boes increase and national capacity builds to
enable them to have nationally owned and nation@ptemented regulatory arrangements ready
for the day when someone actually does want togmgath them in extraction of minerals from

the seabed.”

Oil Search to check cause of spill
The National, 13th August 2012

OIL Search Ltd is expecting to start inspection kgoat the platform of the Kumul Marine offload-
ing terminal with the arrival of a specialist digisupport vessel. Oil Search had released a state-
ment recently, which detailed a minor spill thaitkglace at the Kumul Marine offloading terminal.
A “small release of oil”, said Oil Search, wasrsea the sea surface next to the terminal durieg th
loading of a tanker last July 26. Loading operatiamre suspended on the same day. “While Oil
Search is aiming to start inspection works todag,timeline could be subjected to changes due to
weather conditions,” a spokesperson said. “Thexénagh winds and heavy swells in the waters sur-
rounding the platform. “It is unclear how long timspection works will take.”

Production from the PNG oil fields remained largelyt-in last Friday, with current output at
around 5,000 barrels per day, Oil Search saidstatment. Oil Search is PNG’s largest oil and
gas producer and the company operates all of PNiG&ucing oil and gas fields. The company
holds a 60.05% interest in the permits petroleuneligment licence-2 (PDL-2) and pipeline li-
cence-2 (PL-2). Oil Search stated on its webbit as of Dec 31, 2011, the onshore PDL-2 permit
had remaining recoverable reserves of 27.3 milliamels of 45 degree API light, sweet crude. The
other stakeholders of PDL-2 are: ExxonMobil (14.52Berlin Petroleum Company (18.69%) and
Petroleum Resources (Kutubu) (6.75%).

NFA: PNG should enact sea laws before sea-bed migitakes place
By ANCILLA WRAKUALE Post-Courier 13.8.2012

THE area in the Bismark Sea where the first comiakdeep sea mining will occur is a highly
productive fishing ground for tuna says Nationaléries Authority (NFA) Managing Director Mr
Sylvester Pokajam. Pokajam said this when respgrtdiguestions posed by Post- Courier to NFA
on their perspective on the first commercial serbeing by Nautilus Minerals in the Bismark
Sea and its impact on the marine life, especialiydna. “Also the area is in abundance with other
marine resources and mammals,” he said. Mr Pokag@athPNG is one of the world’s largest pro-
ducers of tuna and contributing 15 percent of tbedis catch, especially skipjack and yellow fin
tunas. He said PNG should have waited until itdileSea Law and Policies enacted and in place.
“In addition to tunas, our EEZ (Exclusive Econordmne) is one of the most productive in the
world.

“Oceanic (tuna and other straddling fish) and adsthery (snapper and reef fish) is highly sus-
tainable and we as a country and custodians optleisous resource should not tamper with its
natural habitat especially sea mounts and reefsaanthey supply planktons to our fish and mam-
mals. “With my limited knowledge of the sea bed imgj | would have humbly thought that we
should not allow it until PNG has an Ocean Poliog &cean Act enacted and put in place. Cur-
rently we have no Act and Policy. “Personally PN®d ban sea bed mining in our territorial and
archipelagic waters. “These waters are very closrit people quarantining them sustainable food
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security and stable diet. | believe mining can éeied out in EEZ which is 200 miles from the
outward bound of the 12 mile territorial seas. “illall, we should not allow sea bed mining until
we have our delimitation and maritime boundariaseaied by United Nation (UN) currently only
temporary and revised National Seas Act and OceloyRenacted and put in place,” he said.

Residents want scientific report on seabed mining
The National, 13th August 2012

By GYNNIE KERO

DEEP-sea exploration and mining in the waters dh&Bay province will not continue until a sci-
entific report on deep-sea environmental impataliéed in Parliament, founder of Massim Milne
Bay Tonny Wesley said during a petition drive agagxperimental seabed mining at Boroko last
Friday. He said Milne Bay residents were not tgtatjainst the foreign investment through the har-
vest of renewable and non-renewable resources. Howall arrangements must be done transpar-
ently, Wesley said. He said seabed mining wouldcafthe province’s marine and tourism indus-
tries, which is Milne Bay major source of livelirthd'Milne Bay people depend on fish and beche-
de-mer (sea cucumber) for livelihood,” he said. “Wéed to know if the arrangements are transpar-
ent and a workable government policy is in pladeleewe agree.”

Seabed miner still eyeing Solwara project Post-Courier 13.8.2012
By Papua New Guinea Mine Watch

Try as we might, humanity just can’t stop consumiong-renewable resources. It's a quandary that
has us literally searching high and low for newotgses to mine. A Google-backed asteroid mining
venture is rapidly getting off the ground, and néapua New Guinea has approved the world’s first
commercial deep sea mining project, dubbed SolwaBut while it doesn’t really matter if an as-
teroid gets trashed during a resource-harvestioggt; there are consequences to mining the sea-
bed.

The venture, which is being spearheaded by Canatiaitilus Minerals, now has a 20-year license
to operate nearly a mile underwater off the coteav Britain, an island in Papua New Guinea.
According to its website, Nautilus will be the fimmpany to commercially explore massive sul-
fide deposits on the seafloor, which can harbohn lgigade copper, gold, zinc and silver. “The con-
tiguous nature of the ocean means that impactswilbe isolated to the area of the site.”

Steve Rogers, the CEO of Nautilus, told the Guarthat he’s not concerned about environmental
impacts: “This will be a relatively small footprinbmpared to a mine on land, on an area about the
size of a dozen football pitches...This isn’t in ghing area and won’t impact coral. Even if it were
in a fishing area, it won't affect that upper avd@ere the fish are.” Not so, says the Deep Sea Min-
ing campaign, which is protesting the Solwara Jguto The group is concerned that deep sea min-
ing could hurt undiscovered organisms lurking arbtive seabed, while toxic sediment plumes
could harm all sorts of marine life--and eventualhe humans that eat them.

Dr Helen Rosenbaum, campaign co-ordinator for the@Sea Mining campaign in Australia, ex-
plained in a statement: “Investors should be awmaecontiguous nature of the ocean means that
impacts will not be isolated to the 11 ha areadhef$olwara 1 site...For example, stocks of tuna and
other migratory species are likely to be contanaddiy heavy metals and health of communities
and ecosystems across the Pacific could be affédfede Solwara project is successful in its ini-
tial stages, there are more deep sea mining psoyeating to get started. Nautilus is applying dor
has exploration rights in Tonga, the Solomon Istakdii and New Zealand, according to the Deep
Sea Mining campaign. DeepGreen Resources, anodmadian company, plans to begin mining
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the seabed between Mexico and Hawaii by 2020pt&sible that there will never be a deep sea
mining accident and the ocean’s ecosystem will remaharmed--but considering how many hu-
man-bred accidents have walloped the ocean jubeipast few years, that’'s unlikely.

Gobe Main Landowners want PM to consider their demads Post-Courier 13.8.2012

LANDOWNERS from Gobe Main PDL 4 in the Southern kands Province want Prime Minister
Peter O’Neill to consider their demands as sogomoasible. Landowner spokesman and Erave Lo-
cal Level Government (LLG) deputy council presidstax Apua has congratulated Mr O’Neill for
returning to Parliament and firmly believes thatellow Southern Highlander he will push for their
demands to be met. Mr Apua was at the forefronindua confrontation where villagers stormed
the plant site and caused a huge amount of danoadjesf project developer. This led to a forced
stoppage in work for about three weeks in Decert@stryear. Up to 3000 villagers from the Sem-
birigi area came in support of their landowner kExadoy camping out at the project site. The land-
owners want what's owe to them in the past 10 ywarsyalty and equity payments, MoU and
MoA funding and Infrastructure Development Gram@l) funding.

“The Government and the developer gave us an as=ithat the situation would be solved as soon
as possible. It is now eight months down the liné they have yet to comply and frustration is
building and anything can happen,” Mr Apua said.dd&l the developer actually took them to
court (WS No. 1653) for the damages but as yet tfaey not followed up. “The people of Sembi-
rigi are not benefiting, I'm asking the Governmamsee our plight and consider us favourably,” he
added. Mr Apua would not state what may happendiolindicate that the 3000 to 4000 people of
Sembirigi may be forced to take action to take tmes action on the ground. “The people want to
partake in business spin-offs as well, after-al bur resource that is being utilised for othaing
except for the landowners,” he said. “Please gs/pnority to allow us participate as the gas is ex
pected to flow in the next two years. Our peoplestalso benefit in the spin-off benefits.” Mr
Apua also confirmed that they were owed up to K8illon in IDG’s.

Nautilus fighting to stay on course
The Northern Miner, 10.8.2012

Starting the world’s first seabed mining operatizas never going to be simple, but for Nautilus
Minerals, the challenges have been multiplying. [Bggstics of commercially mining 1.6 km be-
low sea level, which would seem like the most obsidifficulty, has, however, not been one of
main barriers. Instead, trouble has come from agdeement with the Papua New Guinea (PNG)
government, in whose waters Nautilus plans to nfinancing issues for its ship-building partner
in Europe; and growing concern over the environmdntplications of the whole endeavour. As to
the mining itself, while still untested in full pitaction, Nautilus is confident it has solved thehte
nical hurdles and is well on its way to having pineject ready to go. At the end of June the compa-
ny was just over half-way to finishing the seaflpooduction equipment and recently started work-
ing on the pump assembly that will bring the maten surface. The company continues to target
late 2013 for a production start-up.

The company has also been adding to the potefit&blavara 1, the first of many targets in PNG’s
Guinea’s Bismark Sea that it hopes to mine. As baember 2011 update, Solwara 1 hosts an in-
dicated resource of 1 million tonnes grading 7.2%per, 5 grams gold per tonne, 23 grams silver
per tonne and 0.4% zinc, while inferred resourtasdsat 1.5 million tonnes grading 8.1% copper,
6.4 grams gold, 34 grams silver and 0.9% zinc. Nadtilus has a ready buyer for the material af-
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ter signing a binding off-take agreement with CHxased Tongling Nonferrous Metals Group for
1.1 million tonnes of material per year for thremass.

But while the technical aspects continue to advatcreeks have appeared in the company’s busi-
ness relations with the PNG government. Earlyyaat the government decided it would take a
30% stake in the Solwara 1 project, for which itweopay $24 million in sunk costs and 30% of
costs thereafter. The government, however, haoysy Nautilus anything, and as of early July
the total bill stood at about $47 million. PNG s#yson’t pay because Nautilus has not met certain
obligations in the equity option agreement, isri@dch of the agreement, and the state is enttled t
terminate the agreement. Nautilus clearly disagrées it be said that we don’t believe the allega-
tions against us are correct or valid,” said StegRegers, president and CEO of Nautilus by phone
from Brisbane. “We do think this is something threyising to get better conditions...and it’s quite
frustrating.”

Because of confidentiality agreements neither Niaaitior the government have disclose what ex-
actly the obligations are that Nautilus has appiret met. The disagreement is now in arbitra-
tion, but that is expected to take three or founths at a minimum so Nautilus is hoping to resolve
the issue outside of the process. “I believe tieeeevery good chance we will be able to resolve
this amicably without waiting for the arbitratiomtcome,” Rogers said. “I'm upset and disappoint-
ed, but | believe we’ll be able to get things backirack.” But with no money forthcoming from
PNG until the disagreement is resolved, Nautilusdecided to raise $34 million in a non-brokered
private placement with its major existing sharekodd The placement, at 90¢ a share, is a far cry
from the $2 price its shares were trading at jesoie the dispute emerged, and even further off the
$3.60 the company traded at in early 2011 wheinsit §ecured the mining lease.

Rogers said the financing was necessary, desgteaitmpany having roughly $87 million in cash at
the end of June, because the company wanted to sua&ehe project was not shut down. “It’s far
from desirable to do at the low price we've gotapd said Rogers “but we wanted a bit of comfort
in our capital capacity to be sure that, if it tdokger than we thought to resolve the matter, we
could carry on with the build of the equipment.”eltispute has been made all the more complicat-
ed by the protracted PNG election process thakestan June but only saw Peter O’Neill declared
Prime Minister in early August. But with the newvgonment now formed, Rogers says the situa-
tion is looking more stable. “I believe that what’we seen here is a unique situation that’s really
come about due to some of the political instabtligt's existed over the last six months there,”
Rogers said. “Prior to that the former governmextt been in place four or five years and we had
enjoyed positive relations with the government tigtmout that period. I’'m expecting that stability
to restore and, whilst it takes time for thingptocess in PNG, typically in the past it's beerla r
able place to do business.”

Outside of PNG, the other concern for Nautilu$at its ship-building partner, Harren & Partners,
can no longer put up as much equity to build thp ah it originally planned because of tightened
banking rules in Europe. Already the vessel coesitva is behind, having been scheduled to start
in early June, but both Nautilus and Harren arekmgrto find a financing solution through alter-
nate sources and also looking at ways to makeaifp#t time. And then there are the environmen-
tal concerns. The company secured its environmeetahit in early 2010, but as the project gains
attention more critics of the plan are emergingGRtewspapefhe Nationahas quoted Marius
Soiat, chairman of mining and infrastructure fa tew Ireland province (off of which Solwara 1
sits), as saying that “Nautilus may have a mingwagk ... but we have just begun to fight,” that “the
environmental impact statement (EIS) Nautilus dideeply flawed and has been criticised as defi-
cient and misleading by several international etgpeand that “The people of New Ireland do not
want seabed mining in our province.”
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Just the day before, MP and Governor of Oro Prav(ary Juffa was quoted Bje Nationalfor
raising concerns over the project, saying “I wilggest to the prime minister and the government to
put a stop to this and a thorough research ang steidarried out first before any decision be
made.” And shortly before that the new Speaker™MGR Parliament Theo Zuranuoc described the
project a destructive and called on people to ‘drdNautilus forever’, according to the blog PNG
Mine Watch. Politicians are joined by local and NGg@position, including the Deep Sea Mining
Campaign. Friends of the Earth Australia, MiningtéfiaCanada, and local PNG groups started the
campaign to halt the Solwara 1 project and anyratbep sea mining operations in the Pacific. The
campaign put out a report highlighting the risksleép sea mining, especially the threats to the
unique ecology of hydrothermal vents and the geéngrgertainty surrounding potential impacts.

Rogers, however, says that the company enjoysgsopport in the country and its environmental
program is sound, and that most opposition conms those who don’t fully understanding what
the company plans to do. “We have gained a lotuppert in Papua New Guinea,” Rogers said.
“Our environmental assessment was a thorough jelsewa really good benchmark I think for the
new industry.” Rogers sited measures such as thgesites in the mine area and a reference site 2
km away as part of the plan to regenerate theasdeminimizing any long-term impact, while the
company’s plans to pump any seafloor water liftpgstraight back to the bottom will ensure other
ecosystems aren't affected. “We believe the enwramal impact is minimal,” Rogers said. “We're
not impacting fishing...everything is containedhe lower levels of the ocean.”

Rogers also pointed to the much smaller overalipiaat of the operation compared with land-
based mining, with Solwara 1 covering about 11 drest, thanks to the high-grade nature of the de-
posit. “There’s a lot of misconceptions about wivatre doing, and people fueling fear | would

say,” Rogers said. Rogers, however, is confidemptioject will go forward and, despite current
wranglings with the government, has faith Nautias work with the newly-formed government.
“Generally our relationship remains quite positivigh the government,” Rogers said. “We'’re ex-
pecting that we can pick up that good relationsimg try to get things back on an even keel.”

New Ireland Province against Nautilus
The National, August 10th, 2012

By GYNNIE KERO

NAUTILUS Minerals is not welcome to carry out sedlmining off the shores of New Ireland
province, New Ireland chairman of mining and infrasture Marius Soiat said yesterday. He said
the mining lease was granted 18 months ago, desipjgetions by the people and the government
of New Ireland. “I don’t know why they are annoumgithe granting of a mining licence again,”
Soiat said. “The mining licence was granted a year a half ago.” The National called Nautillus
yesterday for comment, but was told that PNG cqumianager Mel Togolo was overseas. Soiat
claimed that the announcement was very much ampttiey Nautilus to inflate its stock price and
was the kind of behaviour companies like this eegag all the time. “We, New Ireland people,
depend on the sea for food and will not allow aléss to destroy our source of life for their bene-
fit,” he said.

“Nautilus may have a mining lease ... but we hawt lpegun to fight. “The environmental impact
statement (EIS) Nautilus did is deeply flawed aad been criticised as deficient and misleading by
several international experts. “We have asked éary for a full independent review of the EIS, but
no action has been taken ... Nautilus simply ignasesWhether or not the EIS is independently
reviewed, | want to say directly to Nautilus, te tmational government and to anyone thinking of
investing in Nautilus ... Nautilus is not welcomeNew Ireland. “The people of New Ireland do
not want seabed mining in our province.”
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Landowners want overdue grant payments made
The National, August 10th, 2012

By EMMANUEL MAIPE

THE Foe Association has called on Prime MinisteeP®’Neill to look into the infrastructure de-
velopment grant (IDG) for Gobe and Kutubu. Assacrathairman Jonny Yawari said yesterday
IDG payments for Gobe Petroleum Development Lic€REH.) areas 3 and 4, and PDL 2 in Ku-
tubu, Southern Highlands had not been paid to landos despite the money being put into the
provincial administration’s trust account long lrefthe general election. The association comprises
landowners from Kutubu PDL 2 area that was a s@yab the Kutubu Petroleum Agreement, and
represents all incorporated landowner groups (linG¢rms of royalties and equities. However,
Yawari is making this call on behalf of the landass of Kutubu and Gobe as the IDG for project
areas in the Southern Highlands is long overdugaYissaid while the IDG amounting to K10 mil-
lion had been sitting in the trust account forrgléime, Hela landowners had already received
theirs. Yawari now wants this IDG payment for taedowners in the province to be paid given that
major economic developments will be taking placemthe liquefied natural gas (LNG) project
eventually begins.

Ok Tedi: Villagers ink K16 million water deal
The National, August 10th, 2012

THE Ok Tedi Development Foundation (OTDF), PNG Sumstble Development Program
(PNGSDP) and local villagers have signed a K16 l6aniproject funding agreement (PFA) for the
South Fly Water catchment project. Under the fugdirrangement, PNGSDP will fund 90% of the
project totalling K14.4 million, while the remaimgri0% amounting to K1.6 million will be funded
by the Manawete, Kiwaba and Dudi Trusts from threist funds received from the Ok Tedi Mining
Ltd community mine continuation agreement (CMCAyelepment funds package. About 50,000
people living in the CMCA trust regions of Manawdbaidi and Kiwaba stand to benefit from this
project. Present at the signing were other commileaders including OTDF’s new chief operating
officer Geoffrey Fahey, PNGSDP Western Provinceorea manager Lalatute Avosa, staff and
trustees of the three trusts.

Fahey, speaking on behalf of OTDF chief executifieer lan Middleton said access to clean water
was a basic human rights and for the parties to tueld such a project was significant. “The com-
munities are very lucky to have this sort of coapien where you have PNGSDP, OTDF and the
Trust regions working together to bring this viteled into the communities,” Fahey said. Avosa
said PNGSDP and OTDF last July signed an agreetoewirk together for a sustainable develop-
ment in Western province. Already a memorandungoé@ment in place which was signed on July
9 between PNGSDP and OTDF to deliver projectsatviltage level,” he said. “With this agree-
ment in place, we will now use the water catchnpeaject as an example of how we can have
greater cooperation to deliver projects to the comitres,” he added. Manawete Trust chairman
Brian Goware appealed to communities in the Solythd=work together with PNGSDP and OTDF
in delivering the project. “To all the Trust reg&ret us all work together with the officers antld
bring development to our people,” he said.

Ok Tedi landowners’ call Post-Courier 10.8.2012
Principal landowners from the Mt Fubilan area of Tddi in Fly River have called on the State,

through the Mineral Resources Authority (MRA) anohen Ok Tedi Mining Limited (OTML) to
immediately facilitate all outstanding royalty pagmts due to them without further delays as per
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previous local land court orders. Kimka Sepiyan-side landowner group Inc. representative Paul
Eddie said two separate local land cour ordersiim¢@a back in 2006 still remained valid and en-
forceable to effect the royalty payout to the grdiypany of our tribal leaders and elders have died
without benefiting from these outstanding royaltgnies and the State and the developer cannot af-
ford to prolong this matter,” Mr eddie said. “Thgsencroaching on human rights and we demand
that all issues be resolved amicably by all padesur people have suffered long enough,” he said.
According to Mr eddie, a long running dispute betwé&ey landowner parties had been resolved
when a MOA relating to proper sharing of royaltiesKimka Sepiyan sub-tribe from Mt Fubilan
area where Ok Tedi mine operates was signed or6J@§04 between Chief and Principal land-
owner Kambomyap Allolim and another landowner Bluokim, who at the time had been the sole
beneficiary to the royalties since 1984.

However, due to disagreements and the fact thgtam individual landowner had been benefiting
from the royalties, the parties sought redreshencburts. Despite both the MOA signing between
the disputing parties as well as the local landtcorders, the majority of the landowners saw red
over this period and never received any form otpeals from the royalty payments. Plaintiff in the
case, Allolim is claiming outstanding royaltiesibeed to have amassed for over a period of 33
years since March 22, 1976 up to 2009 that may mualinto millions of kina. Kimka Sepiyan sub-
tribe land group spokesman Mr Eddie said the lamdws/had missed out on their rights to mone-
tary benefits derived from huge profits made bydaeeloper from the Ok Tedi gold and copper
production. Therefore, the landowners took on dgal fight with the help of clan, sub-tribe and
family members of savonam village. About 43 villdgests and sub-trusts from the Mt Fubilan ar-
ea signed the MOA as a form of claims against tageefand OTML.

The decisions of the kiunga local land court onl&drand december 6, 2006 respectively ruled,
among others, that kimka sepyan sub-tribe landm®entitled to 95-percent while biul kirokim is
to receive 5-percent of the royalties. Chief aftokventually got recorgnized by the state on 22nd
of may, 2006 where kimka sepiyan sub-tribe landigrimcorporated was gazetted. Following the
kiunga local land court ruling in april of 2006 fibre inclusion of kimka sepiyan sub-tribe land
group inc as joint beneficiary to the royaltiesfeshelant biul kirokim filed an appeal in the waigani
provincial land court, which was well outside oéttourt’s jurisdiction. Ok Tedi Mining Ltd

lodged an appeal at the kiunga district court bstgad of pursuing that appeal, it opted instead to
join as appellant in the waigani provincial landidgroceedings. as a result, principal landowner
kambomyap allolim, through martha kokiva & assasdawyers then filed an application in the
national court at waigani in july, 2007.

in 2009, national court judge justice elenas bataashed biul kirokim and otml’s appeal (in the
waigani provincial land court) that left the kiunigaal land court orders of 2006 valid and enforce-
able for payment of royalties to proceed. Yet ak thd not relent and the miner went back to the
kiunga district court in august, 2009 to prosedtst@ppeal there. in other words, otml ‘had a se-
cond bite at the cherry’and this was well over fwears after lodgements. Meantime, kimka sepiyan
sub-tribe land group’s lawyer made an applicatdismiss that appeal and the provincial land
court adjourned the matter to 3rd september, 2608 fuling. However, the magistrate was una-
vailable at the time and the matter has been aggulio date. Mr eddie condemned the manner in
which otml had become a party to the local landtcproceedings and explained that local land
court is an avenue only made available to thosdimglcustomary land ownership rights that may
be involved in any land dispute. “Again, this islassic example of a corporate giant preying on a
resource-rich area like ok tedi, thus depriving pitithg on further misery to the already-displaced
locals.”

Mr eddie says from the time when kennecot commesggptbrations after independence, and then
developers bhp and later otml came onto the stkeanajority of the resource owners have had
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their livelihood severely affected through the irofgeof the mine oeprations without seen any tan-
gible benefits. “This is a blatant disregard onwledlbeing of the local people and borders on hu-
man rights. it is common knowledge that otml haewy poor track record in terms of environmen-
tal damage caused on the fly river system andift®snding communities — our lives can never be
the same again,” mr eddie said. He said his pduple continued to live in bush material huts and
carried on with their primitive lifestyles amid hgamining activities on their ancestral land. ‘hdi

it totally unacceptable that the state or its agi&atve seen fit to allow such injustice to prewaila
massive scale without any due consideration towduelsiniversal rights of the resource owners
from mt fubilan.”

Meanwhile, a number of correspondences were exeubsigce august 2006 between the state so-
licitor and the secretary of the department of ngnin which the former advised that all payments
due to the kimka sepiyan sub-tribe land group anbkrokim be apportioned according to the lo-
cal land court orders. On 7th february, 2007 acsitage solicitor goerge minjihau again further ad-
vised mining secretary nellie james for the departinto facilitate royalty payments in accordance
with the court orders. Then on 9th march, 2007 anses wrote to otml managing director keith
faulkner and outlined the sharing of royalty paytseand other benefits. “It would be only correct
for the state and otml to act on the court ordéth®6th december and implement it accordingly.
that is for 95% of all benefits (including royaltgyments, lease compensation payments, etc) due
to mr biul kirokim be paid directly to the kimkamgan sub-tribe land incorporated...,” wrote ms
james.

A brief to mining minister byron chan on 19th mathls year by kimka sepiyan sub-tribe land
group also highlighted the inaction by the statg developer in settling the matter and strongly
urged the minister to direct mra, otml and fly riypeovincial government to sign a revised moa
with the landowners in order to implement the canders and settle the royalty payment issue
once and for all. Negotiations have since commebheddeen mra and kimka sepiyan sub-tribe
land group for the state to facilitate a recontidia meeting aimed at brokering peace among the
disputing parties to be staged in kiunga latenigust this year.

Ok Tedi: Western health centres operate poorly: Stdy Post-Courier 9.8.2012

A STUDY has found that none of the 19 health s&wvieviewed in Middle and South Fly are op-
erating at the minimum National standards for gwel of service provided. These include for
health support services, management and teachings dnd equipment, health workers and infra-
structure. The feasibility study findings revdst some health centres are not operating while oth
ers are operating but with very little suppliesraddical drugs and equipment. JTA International
developed a plan after conducting the study inwteregions between January and June this year
to assess the existing level of health servicésgrcommunities and to determine what support
would be required. Community leaders of the Midalel South Fly regions of Western Province
are optimistic a Health Development Plan curreb#ing developed by the Ok Tedi Development
Foundation (OTDF) will significantly improve thewealth standards. The final draft of the plan was
presented to the community leaders by OTDF Chiefchtive Officer lan Middleton and developer
of the Plan, JTA International, in Kiunga on theHLaf this month.

The leaders represent the villages in the two regibat are part of the Ok Tedi Community Mine
Continuation Agreement (CMCA) compensation packdge. presentation was held to disseminate
information of the plan and also provide the leadeith an opportunity to comment on the infor-
mation presented and whether it would appropriaddiyress the current poor state of health in their
villages. Trust Chairman for the Manawete RegiomBGoware described the Health Develop-
ment Plan as much needed and a long time comintdo€MCA people. “Health is a big issue in
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our region,” he said. “In Manawete, we have onlg trealth centres but we get people from as far
as Kiwaba and the other villages from the otheroregyso when that happens, we run out of drugs
very fast.” “There are a lot of things this plamaito achieve in both the short and long term but
it's a matter of how best we can manage the ressurom all the development partners like OTDF
and the provincial administration to better implate plan and improve the standard of primary
health care in the two regions.”

Mr Middleton said basic health care was a humam agpd OTDF wanted to see this Health Devel-
opment Plan completed and implemented as soonsashp®because the longer it was prolonged,
the more that people would suffer needlessly. “OWaiats to see this Health Development Plan
completed and implemented as soon as possible $etae longer we keep prolonging the plan the
more people will suffer needlessly, basic healtle cea human right that is not offered to many
communities in the Middle and South Fly and thatnacceptable,” he said. The health plan has al-
so been presented to the Western Province Hea#riBg Committee chaired by Western Province
Deputy Administrator Willie Kokoba and the Natiori¢partment of Health. The plan is currently
under review by multiple stakeholders and is exgubtd be completed for presentation to the
OTDF Advisory Committee in late August, then thel*board in early September for immediate
submission to the Western Province People’s DividBrust Fund for funding.

Rio Tinto cuts jobs in Australia Post-Courier 9.8.2012

GLOBAL mining giant Rio Tinto has started to cuaféthumbers in its Australian operations, and
intends closing its Sydney office as it battlesiiglcommodity prices and threats to demand from
Europe’s debt crisis. Rio Tinto’s Australian manaDavid Peever told Reuters by telephone that
around 30 support and services staff in Sydneyaanahdisclosed number of employees at the
company’s much larger operation in Melbourne in lddae cut. “We are undertaking a review of
our support and services functions. There will beduction in the size of our Melbourne office
and, yes, we do intend to close our Sydney offecevall,” Peever said from Paris. “We are just
making sure that we are building in resilience um business to deal with what is essentially a-diff
cult time. We are seeing downturns in commoditggsj European circumstances are hovering
over us, and we need to make sure we are very meghisuterms of our approach to cost control,”
he said.

Rio’s Melbourne CBD office employs around 240 stafffile another 200 work from the suburb of
Bundoora. “Most of the downsizing would occur lre tMelbourne city office,” Peever said.

Rio is the latest firm to target coal mining jolssAustralia’s miners face a squeeze from rising
wages, equipment and fuel bills, new taxes, growivay exports from the United States, and softer
demand in China. Last month, Rio said it was cgtéin unspecified number of jobs at its Clermont
coal mine in Australia as it battled sliding thefrmaal prices. “I'm not aware of new ones (miner
job cuts) since then,” Peever said. Benchmarkmatéwnal iron ore prices hit their lowest level in
more than 2-1/2 years on Friday as China’s slowicwnomy reduced global demand growth. Bra-
zil's Vale, BHP Billiton and Rio Tinto are all taefing growth in Chinese demand with rapid capac-
ity expansion plans. Vale, the world’s biggest iova producer, posted its worst earnings results in
two years yesterday.

Australia: BHP to cut costs Post-Courier 8.8.2012
The world’s biggest mining company BHP Billiton saywill focus on cutting costs, three weeks

before it is expected to report its first drop imaal profits since the 2008 global financial &isi
due to weakening commodity demand. “Against a baykadf increasing costs and falling com-
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modity prices, we continue to focus on reducing@werheads, operating costs and non-essential
expenditures to ensure our assets are well posdion their relative cost curves,” said BHP
spokeswoman Fiona Martin. “This includes reviewang overhead costs and the sequencing of our
major projects,” she said. Reuters reports thaelmemments come amid mounting expectations
that BHP will postpone one or more mega-project&as proposed until economic outlooks in Eu-
rope and China improve. Following a meeting yestgmith Colin Barnett, premier of Western
Australia, BHP chief executive Marius Kloppers tald Australian newspaper the company had not
significantly changed its cautious view on globadwgth, nor its outlook for commodities, since last
year.

BHP Billiton this year shipped 159Mt of iron oredais spending billions of dollars on expansion
work in Western Australia. “What we really lookist where does the long-term demand take us?
Our view on that hasn’t really changed. There lenmo real change in that long-term picture,” he
re-iterated. Kloppers said BHP had about US$3®hilbf growth projects in the execution phase,
while Martin added that expansion work to boost iooe production by 5 percent in fiscal 2013
would continue as planned. BHP has yet to givegtieen light to the development of its Outer
Harbour project in Western Australia, one of thinege projects in the US$80 billion pipeline that
BHP has slowed. The company is tipped to repother22nd of August about a 22 percent decline
in underlying earnings for fiscal 2012 to US$16.®80on, based on analysts’ estimates. The busi-
ness world is eager to view the BHP Billiton reggrped for the 22nd of Auggust.

Korea eyes mining exploration in PNG Post-Courier 8.8.2012
By KONOPA KANA

MINERAL Resource Authority (MRA) was part of the BNlelegation to travel to the Yeosu 2012
investment exposition in South Korea, led by th@&anent of Commerce and Industry (DCI) was
an opportunity to appreciate Korean interest inagion and mining sector in PNG. MRA Acting
Managing Director Philip Samar said His Excellenty Korean Ambassador here in Port Mores-
by has on a number of occasions met with MRA tek&ryto discuss the prospects of promoting the
exploration and mining sector of PNG in Korea. ldelss a token of appreciation, PNG accepted
the invitation from DCI to be part of the delegatio Korea last month. Mr Samar said that this
was the MRA'’s first investment visit to Korea andsaa significant one because of the growing in-
terest by the established Korean Mining Companydnand Mineral Resource Development As-
sociation of Korea. He said that the Associatioegsivalent to the PNG Chamber of Mines and
Petroleum and they were very keen in understariti@gotential of the mineral resources sector
and how Korean companies might apply for exploratenements in PNG.

According to Mr Samar the association held a on@madiscussion on the sidelines of the invest-
ment forum and based on the request of the AssacjdfiRA will be visiting Korea in November
of this year to make a full presentation to the rnera of the Association on the prospects of the
exploration and mining sector in PNG. He said MBIA has also invited the Association and its
members to consider visiting PNG to secure théarest in first class exploration prospects. Mr
Samar said that there is a great potential foreim®ed participation in the sector given the faat th
they have the knowledge, technology and finandditg to invest in such capital intensive sectors
like mining. Most of the private sector representd who were at the PNG Investment meeting
were companies interested in the development goplysof products associated with the booming
LNG sector.
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Bougainville: Me’ekamui reaffirms stand Post-Courier 8.8.2012

THE ME’EKAMUI Tribal government backed President M’ call on misleading information on
the operational status of the defunct Panguna riinis.followed middlemen signing agreements
without following procedures and not consulting fagonomous Bougainville Government (ABG)
and the Me’ekamui Government’s respectively onrhepening of the mine. Traditionally elected
President of the Me’ekamui Government of Unity Phiiriori said that all of the land and natural
resources are on customary land and there is dorégistration. Mr Miriori said that there is no
survey or deeds on the land and people have comér twountry to pay people large amount of
money and have them sign documents that containsbiofprmation to mislead investors. He said
that the Panguna legal action against Bougain@tpper Limited (BCL)-RioTinto is in the courts
and BCL is not mining anywhere on Me’ekamui land.

“Their bogus licences are expired and until allessare resolved, they can hype their stock ex-
change in free speech but they won’t be mining anland.” Mr Miriori said. According to Mr

Miriori the customary tribal land is under the aigeg exclusively of the Me’ekamui Government.
Miriori is one of the land owners as well as Viaes$tdent Takaung and has not signed any authori-
sation for using their property nor do they have gbvernments signed and sealed signature upon
any document to date. “This is simply a stock hytte no foundation or basis in reality,” Mr

Miriori said. “Desperate people do desperate thirigsis action is totally irresponsible and can’t
be achieved without permission of the Me’ekamui &owment,” he said. The Me’ekamui will not
sanction this stock hype attempt at deceiving tiguspecting public, the only true statement was
there are no geological reports to substantiatéhary because people are only dealing with blank
paper.

Frieda operations halted Post-Courier 8.8.2012
By KONOPA KANA

FRIEDA River Copper-Gold project operator Xstra@p@er (81.82%) with Joint partner High-
lands Pacific (18.18%) halted its Feasibility Stf$) to December where an execution model for
the potential mine is developed to pave way forasiEmated copper of 12.9million tones and 20
million ounce of gold. This was revealed in therdt 2012 second quarterly activities reports.
Following Xstrata Copper postponing FS to lates f§®ar, this includes plans for the mining, pro-
cessing and marketing of the copper and gold respand a cost estimate for all supporting infra-
structure required for the life of the mine. Acadoglto the report a number of resource and tech-
nical studies including engineering, mining, metajical and infrastructure are being completed as
well as extensive environmental baseline and staklehengagement studies for the submission of
the Environment Impact Statement (EIS). The projelttpotentially comprise open pit mining at
the Horse-lvaal-Trukai (HIT) deposits processing by conventional produce a copper-gold
concentrate waste contained within an engineeramg structure close to the deposit location (no
riverine waste or tailings disposal).

The concentrate pumped via pipeline to a dewatdaaidjty on the Sepik River for transfer to riv-
er-going barge barking of concentrate along thek3ejer for transfer to a concentrate export fa-
cility and shipment to overseas market for smeltMganwhile a decision has not yet been taken to
start mining at Frieda River and will depend orpaifive FS, government approvals, the successful
completion of land issues, compensation and resegtht agreement and corporate approvals. The
estimation of the mineral resources has been cdetpterough resource modeling based on drill-
ing and sampling undertaken to date and the foaadhen on the potential for development of the
(HIT) deposit which is being investigated in thereat FS. The HIT resource estimate, announced
in September 2011, comprises a total of 2,090 oniltonnes at a grade of 0.45% copper, 0.22
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grams per tonne gold and 0.7 grams per tonne sigarg a copper cutoff grade of 0.2% copper
and this represents 9.4 million tonnes of contacwgaper metal and 14.8 million ounces of con-
tained gold metal.

Anjo: Don't say silly things about Tekam mine
The National, August 08th, 2012

A COMMUNITY leader from the Sinim tribe, in the Kgmam-Ambum electorate, Enga, is calling
on the people not make any silly comment againgtustralian-based exploration company that
will develop the Tekam Mine. Community leader GabAnjo said last week a group of people had
made silly comments against the company and tlthhbagone down well with the legitimate
landowners. Anjo said Quintessential Resource ladyitieveloper of the Tekam Mining, was doing
a lot for the electorate before developing the mite said his tribe was the legitimate landowner of
Tekam mine and urged leaders from other clansrdmestnot to spread rumours about the mine
and developer. Anjo said the developer had giverkbto schools in Western Highlands. He said
the head office of the company was in Western Higtié and that was why the company provided
books to the Hagen Park Secondary School last manib said people, especially from other
tribes, should thank the company and “not to pegyrtfilthy politics with them and the developer”.

MPs urged to save Ramu river
The National, August 08th, 2012

A SENIOR citizen from Bundi, Joe Koroma is calliog four of the six Madang MPs to come up
with a proactive plan on saving the Ramu River.dfea said the river was heavily polluted and
that was evident in the decline of fish and othesl water delicacies such as prawns and eels.
“The four members of parliament live along the lowamu River, and all have a primary reason to
look after the river,” he said. “The leaders shaatlart early in attending to some of the big issues
affecting Madang province.” He said major developtaevere taking place in the catchment area
of the Ramu, and including the Ramu Agri Projegbiming sugar cane and oil palm developments,
were obviously affecting the river. Koroma suggddtee MPs call on mining companies to have
better practices in how they dispose of their wd3tke Ramu River is the fourth largest in the
country and the mines and agro business all loakimgyofit from minerals and commodity while
ignoring those along the river.”

Ramu: Geologist ‘culture shocked’ Post-Courier 8.8.2012

A GEOLOGIST from Sydney, Australia expressed ‘cdtahock’ following his return to the Ku-
rumbukari Plateau where Ramu NiCo is currently tiag the country’s first-ever nickel/cobalt
project. William (Bill) McGee worked for Nord Resmes from 1979 to 1986 when the company
carried out drilling and exploration work at therdmbukari plateau in Usino-Bundi district in
Madang province. “It’s like a ‘culture shock’ retiing to Kurumbukari and noticing all these sig-
nificant changes on the plateau,” McGee said.\Ba$ working at the old Kurumbukari camp
which at present is north-east of where the cumgtracting of ore is. That camp was later taken
over by later exploration company Highlands Padifroited (HPL). According to Bill, during the
time he was there he did not see many people opamganent settlements on the plateau. The
workers Nord Resources engaged as casuals to ielpeoe mostly those from Danagari, which is
situated on the Ramu plain which is below the platéde said the current infrastructure develop-
ment is so huge and very significant such as thuRidico bridge and the access road which cuts
through the mountain side all the way to the mirgaan the plateau.
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Bill was driven up to Butua, the current Ramu Ni@me Plant where it is situated then to the mine
pit. He was met upon arrival by the Ramu NiCo Cldeblogist, Andrew Kohler, who gave a pow-
er-point presentation on the project, then took dma drive to the mine pit area. McGee also re-
called some of the locals he worked with includikiyaham Tatagu and John Arua. “John Arua
was a very willing young man that time who helpsdualked into the bushes to collect samples
and carried loads to the camps after our trips dlitGee recalled. He added that during their
walks they did not find any permanent settlementhenplateau. “It is usually dry up there and
there is no water for people to be settled theees&ld they only noticed huts used by people during
wet season where hunters go there to hunt forfeathers or cuscus and possum furs. McGee was
very sad to be told that old Abraham is currentlyihg problems with his eyes and resides at the
Danagari relocation site in a house presentedntolyi Ramu NiCo. His other old-time friend John
Arua is now the chairman of the Kurumbukari LandevenAssociation (LOA).

L etter to the editor
Increase mining allowances for teachers Post-Courier 8.8.2012

THE teachers serving in mining affected areas enitestern Province should be compensated well
through their mining allowances. | am one of trecteers who is currently teachiong at one of the
schools next to the Tabubil township. However, at'sightmare for most of the teachers for them to
survive with the so-called K25 or K32 mining allavea which is paid fortnightly with their normal
pay or paid as a lump-sum at the end of every yidaa .price of goods and services are three times
more expensive than any other centres in Papua®iemnea. Teachers struggle every day to make
ends meet for daily survival in a place where thegpof basic goods and services are influenced by
an expensive mining life. For instance; 10kg truk@e bag costs K70 which is extremely expen-
sive. Since the last agreement for the mining alove for teachers in teaching in mining affected
areas had been signed the agreements has neveebgsved even though so many changes have
taken place throughout the entire operations th@ws mining in the province. As a result many
teachers are not performing to the expectationaaiot of strings that are attached to this problem
that needs immediate attention. Otherwise the enuncaystem of Western Province is going
backwards if nothing is done to rectify the griesas of the affected teachers. However my primary
point is, the teachers really want the mining alloee agreement to be reviewed and increase it to
K200 per fortnight to neutralize the expensivedtifge for the mining affected areas in Western
province. If this is done. the standard of the adioo system in the Western Province will definite-
ly improve.

Desii Boii, Ningerum (Bye-bye Town)

Iron-Sand Mine Dredging In Fiji Could Reduce Floodng
Ba River operation holds dual benefits for econoooynmunity safety

By Felix Chaudhary

SUVA, Fiji (Fiji Times, Aug. 7, 2012) — Dredging wocarried out as part of iron-sand mining at
the mouth of the Ba River could also aid in redgdinoding in Fiji. Director Mineral Resources
Mala Finau said dredging by miners Amex Resouréestéd (ARL) would have many benefits for
the rural centre and the country as a whole. "Theng will employ a dredging method and this
will assist in the removal of debris and other seghts clogging up the river delta where mining
through dredging will occur," he said. "This sedimaion had contributed to flooding in the Ba
Delta and this mining potentially could help all#eé this problem. "So there is a dual benefit here
of the removal of river debris for disaster mitigatand management, and the removal of minerals
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for economic benefit not only to the local areatiouthe nation as well." ARL has been granted a
license to mine magnetite-rich iron-sand 132 squdoeneters at the mouth of the Ba River. Con-
struction has begun at the Lautoka Port for a hgldiacility for magnetite concentrate. Mining at
Ba is scheduled to begin at the end of next year.

PNG investment in Australia hits US$1.2billion
The National, August 07th, 2012

By MALUM NALU

PAPUA New Guinea’s investment in Australia reachi&$1.2 billion, equal to 12.8% of gross
domestic product (GDP) in 2010, according to Addmvelopment Bank country economist Aaron
Batten. This was 350% higher than the amount ofapamvested by Australian companies in PNG,
he said. Batten said the benefits of strong econgmuwth were being undermined by rising ine-
quality. “Rising inequality is partly a result abmstraints on diversified business investment.™- Bat
ten said. “Whilst the stock of private sector enypt@nt has doubled over the last decade, ADB es-
timates show that less than 5% of the populationreughly 10% of the working age population —
are currently able to earn a wage in the formahenoy. “PNG’s chief operating officers’ survey
highlights that a shortage of skilled labour, plaev and order, lack of technical expertise, unrelia
ble utilities from state-owned enterprises (SOEs) the poor state of transport infrastructure im-
pose major barriers on investment in the more lelidensive and pro-poor, non-mineral economy.

“These constraints combined with rising firm prabtlity, have led to a dramatic outflow of in-
vestment funds from PNG over the last decade."@Battid PNG’s macroeconomic success
masked a growing sense of unease about the disbrbef the benefits of growth and the govern-
ment’s ability to translate wealth and macroecormostability into better public services. “Progress
has been made in some areas,” he said. “The propaftthe road network classified as being in
‘good’ condition has risen from 10% in 2003 to 3Bt year, and under-five mortality rates have
fallen in many provinces. “However, available evide suggests that many areas of core public
services have deteriorated over the last decadiggydarly in rural and remote areas. “PNG is one
of a handful of countries not on track to meet ahthe Millennium Development Goals.” Batten
said high inflation also undermined the inclusiv&nef growth. “Although wage earners can nego-
tiate higher wages when costs rise, the roughly 868e population reliant on cash crops for their
semi-subsistence livelihoods have seen their psmggower deteriorate rapidly in recent years,”
he said.

“Structural constraints in land and housing markeige restricted the supply response to rising
property demand and contributed to sharply increpental prices. “As a result, a growing portion
of urban residents are now forced to live in infatmrban settlements, which have poor access to
power and sanitation facilities and significantig@y risks.” Batten said PNG’s booming mining
sector was creating growing inequalities at thiage level as well. “With low education and finan-
cial literacy, members of some segments of the PbiGlation find it difficult to hold leaders to
account for the equitable distribution of miningatiy payments,” he said. “A particularly difficult
challenge for government during the next 12 momtitisoe managing the 8,000 local workers who
will begin to be retrenched from the LNG projedtahdowner groups are now highlighting the po-
tential for social unrest if alternative work arga@ments for their workers cannot be found.”
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Highlands Pacific lauds mineral projects
The National, August 07th, 2012

HIGHLANDS Pacific managing director John Goodingsa lot has been achieved in the past year
at Ramu nickel in Madang, Frieda River copper amid @ East Sepik and Star Mountains in
Western. He said in the company’s quarterly adéigsiteport for the period ended June 30, this
year, this was recognised from a corporate persgeict June when the US$1.4 billion PNG Sus-
tainable Development Program invested US$15 miliioHighlands and became a cornerstone in-
vestor. “This new funding will provide working cagi and allow us to further advance emerging
exploration activities such as Star Mountains rilearOk Tedi mine,” Gooding said. “The transac-
tion also broadens our already significant relaiops in PNG. “On the Frieda project, Highlands
will continue its communication with Xstrata oveetcoming months about their ongoing role and
participation in the joint venture, including thetential for their divestment and new or additional
partners, while working through the feasibilitydyudue for delivery in December.”

The report said Ramu nickel’s Kurumbukari mine, &8agk treatment plant and 135km slurry pipe-
line to the treatment plant continue to operatplasned while commissioning progressed. “Ore
mined to the end of June totalled 550,000 tonnakewlkne transported to the Basamuk treatment
plant as slurry via the slurry pipeline to the efidune was 191,000 tonnes,” it said. “The average
grade of the laterite ore mined was 0.94% nickdl@i0% cobalt. “The Basamuk treatment plant
incorporates three high pressure acid leach (HR#&liNs (autoclaves). “During the June quarter,
the first autoclave was shut down for planned nesiabce for six weeks after successfully being
load-commissioned. “The second autoclave also cemeed load commissioning and operated for
much of the quarter before being shut down in fafyplanned maintenance.” “About 2,750 tonnes
(dry) of mixed nickel cobalt hydroxide intermedigte@duct has been produced to the end of June.”

The report said field work at Frieda River in redatto the feasibility study scheduled for comple-
tion in December 2010 was essentially completd) g@ime continued base line monitoring and
community affairs and landownership determinatiocogpammes continuing. “Xstrata as operator
manager continues to advance the feasibility stutly a natural gas power assessment well un-
derway, with a project site reconfiguration reviamd general optimisation of the project execution
model,” it said. “In June, Xstrata notified Hightdsthat it was undertaking an investor assessment
of the Frieda River project. “Highlands is in dission with Xstrata regarding this process, includ-
ing its pre-emptive right, together with the ongpimork on the feasibility study which Xstrata has
restated its commitment to completing by end of ffaar.”

In Star Mountains, Highlands’ estimates spendin@&$0 million this year to test a further four to
five prospects in the area post the successflingyihit the Olgal prospect. Drilling at Olgal was
completed in March with 12 of 14 holes encountedagper and gold mineralisation. “Exploration
in the June quarter was hampered by mechanicalsapahe two drill rigs,” the report said. “The
drilling contractor has taken corrective action amade a number of changes to ensure better per-
formance going forward.”

Ok Tedi: Landowners want royalty payments
The National, August 07th, 2012

THE principal landowners from the Mt Fubilan aréa&& Tedi in Fly River, Western, have called
on the state, through the Mineral Resources Autyyand Ok Tedi Mining Ltd to immediately set-
tle all outstanding royalty payments without furtelay. Kimka Sepiyan Sub-Tribe Landowners
Group representative Paul Eddie said two sepafié Bcal land court orders granted in Kiunga
still remained valid and enforceable for the roygayout to the group. “Many of our tribal leaders
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and elders have died without benefiting from thasistanding royalty monies and the state and the
developer cannot afford to prolong this matter,tdedsaid. He said a dispute between key land-
owner parties for fair distribution of royalties sveesolved through a signed agreement on July 6,
2004, however, because of disagreements and thing&only one individual landowner had been
benefiting, the parties sought redress in the sourt

He said the plaintiff, Kambomyap Allolim, had bedaiming outstanding royalties from 1976-
2009, “the sum may well have been millions of kilespite decisions of the Kiunga local land court
on April 21 and Dec 6, 2006, which recognised timk&a Sepiyan Sub-Tribe land group as entitled
to 95% of the royalties”. Eddie condemned Ok Tettik®lvement in the local land court proceed-
ings as it was an avenue only for customary lanawosurfAgain, this is a classic example of a cor-
porate giant preying on a resource-rich area likerédi, thus depriving and piling on further mis-
ery to the already-displaced locals,” he said. H@vesince August 2006, correspondences were
exchanged between the state solicitor and Miningatenent secretary in which the former advised
that all payments due to the Kimka Sepiyan SubeTkdnd group and Biul Kirokim, another land-
owner be apportioned, according to the local lamartcorders. The Kimka Sepiyan Sub-Tribe land
group briefed Mining Minister Byron Chan early tlyisar and urged him to direct the MRA,

OTML and Fly River provincial government to sigmewised memorandum of agreement (MoA)
with the landowners in order to implement the cauders and settle the royalty payment issue.

Papua New Guinea's seabed to be mined for gold amdpper

Government approves world's first commercial desgofaining project despite vehement objec-
tions over threat to marine life

guardian.co.uk, 6 August 2012, by Oliver Milman

Nautilus minerals team taking rock samples duridgep sea mining exploration drill. Photograph: tNas Minerals

A "new frontier" in mining is set to be opened uptbe underwater extraction of resources from

the seabed off the coast of Papua New Guinea,tdeggiement objections from environmentalists
and local activists. Canadian firm Nautilus Minerhas been granted a 20-year licence by the PNG
government to commence the Solwara 1 project, tivéhs first commercial deep sea mining oper-
ation. Nautilus will mine an area 1.6km beneathBiemnarck Sea, 50km off the coast of the PNG
island of New Britain. The ore extracted contaiighkgrade copper and gold. The project is being
carefully watched by other mining companies keeaxaloit opportunities beneath the waves. The
Deep Sea Mining (DSM) campaign, a coalition of g®opposing the PNG drilling, estimates that
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1 million sq km of sea floor in the Asia-Pacifigren is under exploration licence. Nautilus alone
has around 524,000 sq km under licence, or penutieigce, in PNG, Tonga, New Zealand and Fiji.

"PNG is the guinea pig for deep-sea mining," sagkelhl Rosenbaum, the campaign's co-ordinator.
"The mining companies are waiting in the wings setdpile in. It's a new frontier, which is a wor-
rying development. "The big question the localsasidng is 'What are the risks?' There is no cer-
tain answer to that, which should trigger a preicaairy principle. "But Nautilus has found a place
so far away from people that they can get away aihimpacts. They've picked an underfunded
government without the regulation of developed ¢oes that will have no way of monitoring this
properly.” The mining process will involve leveljrunderwater hydrothermal "chimneys", which
spew out vast amounts of minerals. Sediment is piyegd to a waiting vessel, which will separate
the ore from the water before pumping the remaitioqngd back to the seafloor.

The DSM campaign has compiled a report, co-authbyeal professor of zoology from University

of Oxford, which warns that underwater mining wvddcimate deep water organisms yet to be dis-
covered by science, while sediment plumes couldsxpnarine life to toxic metals that will work
their way up the food chain to tuna, dolphins anehehumans. "There are indirect impacts that
could clog the gills of fish, affect photosyntheaisd damage reefs,” says Rosenbaum. Activists al-
so claim thaen environmental analysis by Nautiliasls to properly address the impact of the min-
ing on ecosystems, nor explains any contingenay gt@uld there be a major accident. Wenceslaus
Magun, a PNG-based activist, told the Guardianltel fishing communities are concerned about
the mining and are planning to challenge the egpian licence. "We are really concerned because
the sea is the source of our spirituality and sistee," he said. "The company has not explained to
us the risks of deep sea mining. They haven't redgubto my requests for information.” "The gov-
ernment has turned a blind eye to the concerrsaiiin people. We are mobilising people to raise
funds to take this to court and retract Nautiliegrice."

However, proponents of deep-sea mining point caititis potentially far less damaging than land-
based extraction. "The material is very high grealgou have to mine less in order to get the same
amount of metal,” said Chris Yeats, a geologi€alRO, the Australian government's scientific
arm. "At those depths there are bacteria, but thareut off at around 1,000m where most fish are,
so it should have little impact.” "Unlike a termgsk mine, you don't have to build infrastructure
such as roads and you don't displace people. Yop coff one of these venting chimneys and an-
other one will grow back, so it's a little like thening equivalent of cutting grass.” Steve Rogers,
the CEO of Nautilus, said the company had gonautiir@ "rigorous” study of environmental im-
pact over the past six years. "This will be a re&y small footprint compared to a mine on land,
on an area about the size of a dozen football @#¢the said. "We've sought out the best scientists
in the world. We aren't trying to pull the wool e\anyone's eyes."” "This isn't in a fishing area and
won't impact coral. Even if it were in a fishingear it won't affect that upper area where the fish
are."

Rogers said that Nautilus had contacted 15,000 pexzple in PNG to hold workshops on the pro-
ject. The company estimates that the 30-monthginsise of the mining will bring $142m (£92m)

in benefits to the PNG economy, with a plan to empl0% of the project's staff from the country
within three years. Despite these assurancesytpecphas been delayed by an undisclosed com-
mercial dispute between Nautilus and the PNG gawent, which is currently under arbitration in
Sydney. The PNG government has come under fireaking a 30% equity stake in the project,
which will require it to contribute about $25m(£1ptawards infrastructure, provoking accusations
of a flagrant conflict of interest. In return, PNl receive $40.8mn (£26m) in tax from a project
estimated to generate $1bn(£642m) although Rogésevenue would be "a long way short of
that") along with a 30% return on what is stillighly experimental mining process.
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"It was the government's choice to take a stakejide't ask them to do it,” says Rogers. "lI'd stres
that the government isn't threatening any of ourimg permits. We're disappointed to be in a dis-
pute with the government but I'm confident we waiolve this." What isn't in dispute is that the
mining industry is starting to eye major opportigston the seabed. "A number of governments are
exploring for minerals in this way, such as Rus3gpan, China and the UK," said Rogers. "It will
take time, it's not a gold rush, but the demandéneasing.” Yeats added: "As the global popula-
tion increases, we're likely to see large-scalameanining. How far away that is depends on how
successful they are. But we will have to turn t® T0% of the world we currently aren't mining for
minerals."

Mining: Tax holidays worrisome
The National, 06th August 2012

By MALUM NALU

GENEROUS tax concessions given to mining and gagpenies are contributing to low govern-
ment revenue per capita, according to Asian Devety Bank country economist Aaron Batten.
He said the average effective tax on PNG’s minaiigand gas companies was now on the low side
of fiscal regimes across the world. “Three mairtdex contribute to PNG’s low government reve-
nue per capita,” Batten said. “Firstly, only 5%tlo¢ population is engaged in formal private sector
employment, which gives the government a smallnmedax base. “Secondly, as a result of tax
concessions and the abandonment of the additiomathgrprofits tax in 2003, the average effective
tax on PNG’s mining, oil and gas companies is novihe low side of fiscal regimes across the
world. “The recently-opened Ramu nickel and cobraite has a 10-year tax holiday before it will
contribute to national revenue. “Many other sintyldreneficial concessions have been made to
firms across the sector. “Thirdly, PNG suffers frpoor tax compliance and enforcement. “The
PNG tax office lacks the manpower and resourcesfféatively pursue individuals, firms and in-
dustries it suspects of not paying full tax obligas.”

Batten said contrary to some public expectatiosgmured on by LNG and election rhetoric - the
new government would have to manage a period ohmslawer growth in government revenue.
“Later this year, the Government will finalise it8rd medium term fiscal strategy (MTFS 2013-
17), which will play an important role in estabiist the fiscal rules required to balance PNG'’s
large social and physical infrastructure investnma@ds with maintaining the macroeconomic sta-
bility that has underpinned the last decade of esoa growth,” he said. “However, maturing min-
ing and oil operations will contribute to a 5% @4 decline in real government revenue between
now and 2014. “The addition of LNG revenues in 204/bhelp, but as a result of generous taxa-
tion concessions, these revenues will not peak aftéir 2020. “Current expectations are that there
will be zero net savings made within the newly tede&5overeign Wealth Fund during the next five-
year MTFS period. “Adding to this fiscal challenigehe already low level of revenue per capita
the PNG government is able to generate — whichS#i830 per capita is amongst the lowest in the
South Pacific.

“To put this in perspective, if revenues expectetha projected peak of LNG production in 2028
were added to the 2011 national budget, PNG govemhnevenue per capita would still be below
that of Tonga, Samoa and Fiji.” Batten said in &ddito addressing long standing issues of ex-
penditure quality, the incoming PNG government wlohlve to manage a growing need for fiscal
austerity. “Expenditures will be usefully focusettbe rehabilitation of existing service delivery
infrastructure, rather than the creation of nevesssvhich may further undermine the ability of the
state to fund recurrent maintenance,” he saidetgfthening revenue compliance and reviewing re-
source sector taxation arrangements would helpeviae some fiscal pressures over the medium
term.” “Improving the inclusiveness of economic\gtb over the next decade will require re-
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invigoration of the microeconomic reform agendattengthen competition, lower barriers to new
business, and stimulate growth in the non-minesahemy. “To complement these efforts, there
must also be a renewed effort to improve the quafiservice delivery by SOE’s through the crea-
tion of more accountable, performance orientateahagement structures, and greater private sector
participation.”

Bougainville: Landowners irate over BCL talks Post-Courier 6.8.2012
By PATRICK TALU

THE talk of Rio Tinto subsidiary Bougainville Coppad (BCL)'s re-opening of its defunct
Panguna copper mine will not be an easy task. Tisexkeeady a strong anti BCL feeling across the
breath and width of the Island of Bougainville las hews of BCL's intention to return to Panguna
has been prominently hitting news headlines inmetimes. Chris Uma, the Defence Force Com-
mander General of the Mekamui Government, formeargamville Revolutionary Army General
Sam Kauona, seven mining tenement licence areavarets and Bougainvilleans in general are
opposing the move by BCL to reopen the once wotliisl largest copper mine. Mr Uma and his
disarmed army who is manning the gate of the ‘NeABne’ and the Panguna special mining lease
area responding to media statements said, “thefakk-opening of Panguna mine is the final thing
or not even been thought of,” Mr Uma told this népoat Panguna mine after a fact finding mis-
sion last week.

“Me no laik harim displa toktok lon kam bek blon€B, em ino stap lo tintin too (I don’t want to
hear the talk of BCL returning, not even in my mindr Uma said. “Panguna bai reopen behain lo
independence blo Bougainville. nogat independemagat Panguna mine (Panguna will only reo-
pen after Bougainville gains independencence. Mependence for Bougainville, no re-opening
for Panguna,)” Mr Uma said. He said the re-opewniBanguna mine is not a Panguna landowners
issue any more. He said it's a Bougainvillean issmue should there be any talk of reopening the
mine, the entire Boungainvillean population aré¢owvidely consulted and not for few politicians
and handful of landowners to decide whether BCurret or not. “Bullet kisim body blo me first na
blut i kapsait. Me baim pinis Panguna na ol lort blo me na narapela 20,000 pipol blong Bou-
ganiville die , em blut blo ol baim displa islafaked the first blood from the bullets and my loloo
paid off Panguna, the 20,000 Bougainvilleans wisb tleeir lives their blood have paid for the is-
land of Bougainville,” the soft spoken Mr Uma said.

Mr Kauona added that the re-opening of Panguna miaesensitive issue that cannot be lightly
taken and for a few self interested people toahlaut. “There has to be a wider consultation with
all stakeholders in the civil war and through tbatsultation, and if the people are happy to accept
BCL, then so be it,” Mr Kauona said. He said theyJyeey stakeholders are the ex-combatants who
forcefully shut down the mine and they have to twescilted along with all other stakeholders. The
former BRA General and now a private citizen whedsgously going into mineral exploration said
if BCL has to return then it has to come underatertonditions including; agreeing to compensate
the 20,000 lives lost, environment damage compamsat K10 billion as initially demanded by

late Francis Ona, only to mine the currently sdeuiaing lease and not to touch the seven mining
tenement licences (not negotiable), compensat@eatants, compensate PNG Defense Force
soldiers who lost their lives in the civil war atell kol’, a customary way of initial compensation
to make peace.

Recently, Paul Coleman, a senior executive of B&% \isited landowners of Panguna and Arawa
and held discussion to re-open the mine. It wasrted that Mr Coleman has instructed local con-
tractors to fast track an office building withinaAva Town in which this writer has confirmed being
under initial mobilisation for construction. AlsdB& president John Momis has said that the nego-
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tiation by BCL with Panguna landowners was progngswell with the view of re-opening the
mine. A senior officee from ABG who spoke to theporter in Buka at the weekend confirmed that
ABG was in talks with BCL and landowners to finavay forward in resolving the issues. The of-
fice said there needs to be more and wider conguritenade as the situation on the ground is fluid.

Bougainville: Panguna resource owners refute claims Post-Courier 6.8.2012
By PATRICK TALU

THE resources owners outside of the defunct Pan@apaer Mine of the Autonomous Region of
Bougainville are adamnant that they will pursuarthaest to own exploration and mining licences
to develop their resources despite impediments aoynpolitical and interested external influences.
Refuting claims by the Autonomous Region of Bougglie President, John Momis, on the 2nd of
August on this newspaper where he expressed canicewhich he alluded to the passing of a mo-
tion by his Parliament to recognise resource owmggist to their mineral resources; more than six
major landowners company directors said Mr Momis Waking out of context’ and they will pur-
sue aspiration.

Isinau Resources Holdings Ltd’s Vice Chairman amgédor Sam Kauona, Joe Birunoim and
Richard Birikos, Chairman of Baunapa Resources [Etdncis Makita (Chairman) Karato Re-
sources Holdings Ltd, Jacob Betopa (Chairman) Radadkesources Ltd, Conrad Benkenasi
(Chairman) Kupe Resources Ltd, Michael Otoroa (@han) Bougainville Basin Resources and
other directors of Avaipa Resources Ltd, and Erig®aources Ltd have expressed grave concerns
that the misleading media statement by Mr Momisual@anadian investor Morumbi Resources
and the denying of the passage of a motion on B@ Rarliament to recognise Bougainvillain
rights to their resources would affect their pursoiido mining exploration and eventual mining.
The directors of Erupia Mining & Development LtdMarumbi PNG subsidiary and Karato Min-
ing & Development Ltd., another Morumbi PNG subaiglisaid Mr Momis’ statement published
on this paper last week was “misleading” and undamnyg the resource owners quest to obtain ex-
ploration licence and mine the mineral resourcéheir own.

“Momis is confused. Where does Momis stand and ehaigrest is he serving? The President
doesn’t know what he is talking about,” Mr Kauon#ltthis reporter in Arawa last Thursday. The
former Bougainville Revolutionary Army General saigl out of the seven Mining Tenement (MT)
area resources owners outside of the Panguna Epkeiag Lease are already doing business with
their Morumbi Resource. “We are already into thsibess of exploration and drilling with our
Morumbi Resource in compliance with Section 23 aaaf the Bougainville Constitution which
recognises Bougainville resources owners the rightsvn and develop their resources. Isinau is in
the third week of exploration and drilling by withé weeks, we will cover the entire Isinau found-
ry. We are doing everything in compliance with sopreme laws of Bougainville. What has Mo-
mis and his government been doing in terms of ngimind resource developments when the powers
and functions have been drawn down seven yearsg@3avhat had prompted him to raise alarm?
a furious Mr Kauona asked.

Mr Birunoim added that it was misleading for thegident to make mention of Morumbi Re-
sources and his newly appointed Chief Executivec®ffLindsay Semple for making misleading
statement at the Toronto Stock Stock ExchangentAdne time Mr Semple was mentioned in any
statement posted on the stock market nor commeatigthing on the passing of motion except this
newspaper alone for publishing the news,” Mr Binamgaid. An irate Mr Semple also called the
Post Courier and categorically refuted Mr Momisrassleading”. The directors have further called
onto Mr Momis to retract his statement and apolgisthe six resources owners of Bougainville as
his statement had detrimental effect on their ecgpion licence prospect. “The resources owners
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said their current joint venture arrangement witbrtvis has already produced results where there
are projects like cattle ranching, rice farming awdn building health facilities which are normally
the case after any memorandum of agreement iscsigneesources development. “We are reaping
rewards from our model of our 30-70 shares or hegleéring arrangement with our partners. We
don’t want anyone to stand on our way when aradirdenefiting from our business,” Mr Kauona
added.

Allegations corruption defrauding Ok Tedi landowners
PNG Exposed; PNG Mine Watch 5.8.2012

Having lost their environment to mining operatiomss now alleged the landowners of Western
Province are losing out on cash incomes and contgndavelopment because of corruption. Paul
Povey, as Managing Director of Fubilan Cateringvi®es, is accused of defrauding the landowners
who own the company which was set up to providentiaégth benefits from the Ok Tedi mine. Paul
Povey, a former chef with Poon Catering (now Eundsth caters for a lot of mining and petrole-
um camps in PNG) is a UK-born PNG resident. Heldessh in the country since the mid 70s. Sa-
moa Tanu, from Central, is his partner. She isghtflattendant with Ok Tedi Mining Limited’s
chartered Dash 8 service based in Tabubil. Shetosgdwith APNG from where she met Paul

and then moved to Tabubil. “Paul Povey has becomala-millionaire overnight. His flight at-
tendant wife has travelled all over the world & éxpense of the landowners.”

The Fubilan Catering Services group of companidsclwvis owned by Ok Tedi landowners, owns
the Weight Inn Hotel in Port Moresby (and it is er&tood Povey has equity in the hotel as well —
paid for by the landowners). The group also ruestimessing facilities for the OTML operation in
Tabubil and get paid by OTML for the service. Tmeup also owns Tabubil Engeering which pro-
vides contract work (house maintenance, houseihgildoadworks, the PNGSDP-sponsored Star
Mountain Institute of Training). Again this compagegts contracts from OTML for these jobs.
Tabubil Engineering also runs a hardware/retailedirs Tabubil where Paul and his partner get all
their household goods for nothing. “Mr Povey doestake any kina out of his pocket to buy any-
thing. He charges all his household goods, traxeérses, his partner’s family expenses etc etc to
the landowner companies he runs under Fubilan iGgt&ervices.”

This group of landowner companies are suppose ke mgrofit and then pay dividends to the
landowners who are shareholders. Povey and hisgearent team are supposed to be on the pay-
roll with a limit to their fortnightly wages. But is alleged, Povey has no limit to his pay cheque.
The landowner companies are funding his life, lmsreeas travel, his son’s travel (son lives in
Cairns), his partner’s family affairs, etc etc. THES group of companies do declare dividends but
it is never enough for its shareholders becausétBlees a good sum of it. Honest FCS staff who
know what is going on have tried to alert the divex of the company to the problem however it
appears the directors have their mouths gaggeayHbis claimed offers them trips to Sydney and
other locations to buy their silence. Jerry Musakthe chairman of FCS and is said to have no
clue what is going on. “This corruption must be @sgd totally and those responsible must pay for
the price of cheating on the poor landowners wheetentrusted Mr Povey and the MRDC with
their money which comes from OTML royalties and pamsation”. In 2009, FCS’s Company Sec-
retary and Legal Officer resigned because sheedftscondone the corruption and what she al-
leged was the theft of K500,000 by Povey from theigh Inn.

Australia: Takine stakes raised with tin strike PC 3.8.2012

The stakes have been raised on Tasmania’s newoamwntal battle ground, the Tarkine, after a
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major tin discovery by Venture Minerals. Venturdhigh already has several mines proposed for
the region, says it hit a massive tin deposit sfitist drilling of a site it calls Big Wilson. Thaom-
pany says it took more than 100 drillings to find same mineralisation at the site of its nearby
proposed Mt Lindsay mine. Environmentalists haverwd of a campaign similar to that success-
fully waged in the 1980s to save the Franklin Rivem a proposed hydroelectric dam if Venture’s
other projects are allowed to go ahead in the TatklThe Tarkine region is the home of Australia’s
largest tract of temperate rainforest and a pojmaif disease-free Tasmanian devils, a species
whose existence is threatened by a facial tumagadie. Environmentalists have ramped up their
opposition following the new discovery, fearful theea could be ravaged by open-cut mining.

“We are committed to mobilising the resources efwhder conservation movement to prevent
even one of Venture Minerals’ mine proposals inThaeine, and we will sure as hell not be ac-
cepting this fourth proposed mine,” Tarkine Natilo@aalition co-ordinator, Scott Jordan, said in a
statement. “Venture Minerals shareholders needhtovikhey will lose money, their customers need
to know that they will never meet their supply gants and their financiers need to know they will
never be able to repay their loans. “Mining in Tragkine is toxic to the wilderness and the species
that depend on it, and companies who seek to pilllaig area will find that their balance sheets suf
fer the same toxicity.” The Tasmanian Greens haokéd a campaign by activist group GetUp!
targeting federal Environment Minister Tony BurKehis national call for people to get up and
stand up for the Tarkine and the Tasmanian detirisly as it coincides with Venture announcing
a possible fourth tin mine,” spokesman Paul O’Haltosaid. “The Tarkine could be the Kakadu of
Tasmania’s northwest.”

Nauru Phosphate Export Industry Gaining Momentum
$59 million revenues reported over fiscal period

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Aug. 2, 2012) — The minister of
the company responsible for phosphate exports uriNsays there is scope to expand the industry
and achieve higher results than this year’s reegpbrts. Over half a million tons of phosphate was
exported for the year ending July 2012, with a lated revenue of about 59 million U.S. dollars.
The Minister of RONphos, Dominic Tabuna, says lanthers royalties, at 12 to 14 dollars per ton,
are higher than ever and there’s a lot more inténdand owners leasing land for phosphate royal-
ties. Mr. Tabuna says there are also lots of ereguirom new clients. "We are flat out trying td-sa
isfy our current buyers who have been through thrat thin, the amount of tonnage that is required
is more than what we can produce at the momeritege is still room for us to expand maybe even
further and achieve higher results."

Australia wins Gold! But can the same be said for ® Tinto?
PNG Mine Watch 2.8.2012, via Bougainville Freedoravidment

Australia has won its first gold medal, and thdedts were awarded medals made from gold pro-
duced by Rio Tinto, the official supplier to theridon Olympics. The London Organising Commit-
tee for the Olympic Games claims all suppliers haagsed the requirements of its ethical sourcing
guidelines, but one does not have to dig muchl &b alee that Rio Tinto should never have been
accredited as a supplier to the Games.Hipe//publishwhatyoupay.org/newsroom/blog/australi
wins-gold-can-same-be-said-rio-tinto

Add German complications to Papua New Guinea problas for Nautilus undersea mine
Frik Els, Mining.com, August 2, 2012
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Nautilus Minerals (TSX/AIM:NUS) opened in posititeritory on the TSX on Thursday, but shed
4.4% in London after the embattled seabed minimgpamy released its unaudited consolidated fi-
nancial results for the second quarter ended JOn&He company initiated a legal battle on June 1
over a marine copper-gold-silver project off thgp&aNew Guinea coast in the Bismarck Sea,
which saw its value on the Toronto market more thamed. The Toronto-based company said in
the Q2 report it continues to engage the governmieRNG in legal proceedings held in Sydney
Australia over ownership and funding for its Solavarproject which is now just over half built.
Nautilus said it has completed its Bismarck exgloraprogram and signed an offtake agreement
for Solwara 1 with a Chinese concern during thetgugbut that it has run into trouble with its
German partners building a surface vessel for gegation which would lead to delays.

"On June 1, 2012 Nautilus announced that Harrem@&nier advised that it will no longer be able to
contribute the full amount of the equity to the ¥&lsJV contemplated by the Agreement signed by
the parties in April 2011. The change in Harren&tRef‘s position, linked to a tightening of bank-
ing rules in the current European crisis and thgrelsed shipping market, may delay the finalisa-
tion of the terms of the third party funding anduke in a consequential delay to the program fer th
vessel build.” The undersea mine was initiallyedaio begin production in the fourth quarter of
2013.

The company said it now has $87.1 million in castht @ash equivalents as at June 30, 2012 and
yesterday the firm announced it is raising $3Hioni through a private placement to continue to
build its Seafloor Production System. The offepiiced at $0.90 per share compared to a year-low
for the company on the TSX of $0.92. The price @oted major shareholders of the $214 million
market cap company to support the offer — Oman'sHéBlings will increase its stake to just under
17% and get a seat on the board, Metalloinvestshatl@1% while Anglo American has subscribed
for 4.4 million shares to maintain its interesiLa®o. Other large shareholders will take up the re-
maining 5 million shares of the total 37.7 millitmbe issued.

Nautilus continues to develop seafloor system desgpiarbitration
By: Henry Lazenby, Mining Weekly Online, 2nd Aug§t12

TORONTO (miningweekly.com) — Aspirant seafloor mil&autilus Minerals announced that it

was to raise C$34-million to complete the developnuod its proprietary seafloor production sys-
tem, which it intends to use in its Solwara 1 cofgmed project off the coast of Papua New Guinea
(PNG). The placement would involve issuing abou?3iillion shares to a number of investors at

a price of 90 Canadian cents a share. Nautilusdeneisand CEO Steve Rogers said the private
placement would provide funds to continue the baflétey pieces of equipment, such as the sea-
floor production tools, and riser and lift systéwt the end of June, the major equipment items of
the system were 51% complete, and a significartgmeage of the subcomponents have been deliv-
ered,"” Rogers said on Wednesday. Existing Naustitzgegic shareholders, MB Holdings, Metal-
loinvest and Anglo American were participating e private placement.

Rogers said that there was strong support frormigjer shareholders for the company to maintain
the build programme for the system and ensuredalésation of deep-sea resource production as an
industry. The company is currently embroiled iregdl spat with the PNG government over con-
tractual issues. Nautilus had initiated a dispas®iution process by filing a notice of arbitration
against the PNG government on June 1, owing tsagdeement about the parties' obligations in

the completion of the contract and alleging that$itate had not paid its share of project develop-
ment costs. But the PNG government countered griasg that Nautilus had not met certain obli-
gations on which completion of the transaction degendent, arguing that the company had
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breached the agreement and that the State wae@mtitterminate the agreement.

Nautilus refuted these claims, maintaining thatas the State that had breached the agreement.
The two parties had now agreed on the appointrmidotmer Chief Justice of the High Court of
Australia, the Honourable Murray Gleeson, as tivérator. The arbitration would be conducted in
Sydney, Australia, under the United Nations Comiaissn International Trade Law’s arbitration
rules, and might take several months to conclud®jigeed that Nautilus and the State comply with
the timetable set by the arbitrator and otherwigedawithin the rules.

Porgera’s new milestone
The National, 02nd August, 2012

THE Porgera mine in Enga province has underscaseadadrld-class reputation this month when it
processed its 100 millionth tonne of ore sincerttilébegan operation in 1990. Porgera executive
general manager Greg Walker said the 100 milliorkmeas reached in the early hours of July 14.
“This is a tremendous milestone for Porgera,” &id.s“It really shows what a great mine this is
and how much it has contributed to Papua New Guifdee first bar of gold at Porgera was
poured on Sept 20, 1990 and since then the minprbdsiced more than 17.6 million ounces of
gold.

This production represents on average 12% of PNk export earnings over the past 22 years.
The mine now produces around half a million ourecgear, placing it among the most-productive
of the world’s gold mines. After crushing and giimgithe ore, to recover the gold-bearing supplied
minerals, Porgera uses pressure oxidation (whighires large quantities of oxygen) to oxidise the
sulphides and release the gold for extraction yanwlation. Cyanide tailings are neutralised using
locally produced quicklime and combined with fladattailings to ensure tailings are benign.

When production began in September 1990, the mottgssed around 2,000 tonnes a day. Follow-
ing a series of upgrades, it now puts through amegge of 17,500 tonnes of rock each day. Walker
congratulated all those who have contributed tg@ar's production record. “We could not have
achieved this milestone without the support angstsce of our key stakeholders and partners, and
| would like to thank them for that,” he said. “Bhincludes the mine landowner clans and families,
the PNG government and the Enga provincial govemtiee Mineral Resources Authority and, of
course, the communities of the Porgera Valley. ¢ @hthe other outstanding features of this mine
is the dedication of our people.

“We have a number of key personnel who have bednthve mine since it first began production in
1990 that are still here today, continuing to Hetwgera deliver its results. “These include, among
others, Jacobus Lyambi (maintenance supervitigs Pealo (mill supervisor), Peter Ipu
(maintenance supervisor), Joseph Unagi (eletsigaervisor), Allan Pearson (electrical foreman),
Ben McKelvie (machine foreman), Posi Puamonanaiipegent operator), and Jim Dempster (site
services general foreman).” Walker said that arothg@ersonnel who started employment with the
mine in 1990 remained in service. “I think this saylot about the dedication of our people, and
their commitment to Porgera and PNG — they readlielbe in what they do, and it shows in our re-
sults!” he said.

Marengo: Yandera job smooth
The National, 02nd August, 2012

By MALUM NALU
MARENGO Mining’s work on its Yandera project in Maag province proceeded well during the
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June quarter, according to its latest quarterlpregeleased this week. The report said the primary
activity during the quarter was to continue acigtleading to the completion of a feasibility stud
on the Yandera project. “This work is running imglkel with the completion of an environmental
impact statement (EIS) for submission to the Depant of Environment and Conservation,” the
report said. “It is anticipated that these docurmeviuld be completed towards the end of the cur-
rent quarter, ahead of an EPC (engineering, praoeméand construction) pricing to be submitted
by the company’s Chinese strategic engineeringipgriNFC (China Nonferrous Metal Company),
during fourth quarter of this year. “The Yanderajpct development concept is for a full open-cut
mining operation and subsequent processing oparatibe located at Yandera, with copper con-
centrate, and by-product magnetite concentrateglagfivered to a port facility in the Madang area
by way of pipeline.” Molybdenum concentrate will Belivered by road transport due to the smaller
volumes of this high-value product from the prombsening operation, the report said. “An inte-
grated rock waste and process tailings facilityasg designed to be located in the vicinity of the
Yandera deposit, under stringent criteria, to emslat the highest levels of environmental intggrit
are retained.

Bougainville: Momis clarifies mining company Post-Courier 2.8.2012
By PETERSON TSERAHA

AUTONOMOUS Bougainville Government (AGB) Presiddohn Momis has expressed concerns
about misleading statements made about Bougaimaiténg policy by Canadian company
Morumbi Resources Incorporation (MRI). PresidentnM®said that the ABG has not yet made
steps to introduce mining policy although a motiomdopt a draft mining policy was introduced
by a backbench member on June 7, 2012, but it @88mMABG policy. “The motion was not
adopted by the house, instead ABG ministers empbadshat only the ABG can develop mining
policy. The ABG has not moved to start mining exatmn and a legal moratorium on mining ex-
ploration introduced in 1971, at Bougainville’s vegt has not been lifted.” He said. “When the
ABG does develop its own policy it is unlikely thhoav a landowner company to decide who can
explore or develop resources and such activitieslve many blocks owned by numerous clan
groups and they affect adjacent blocks, and thosendiver or in areas where roads and powerlines
must pass,” President Momis said.

He said only the ABG will be able to take accouintnany interests involved, and so will be the au-
thority to issue licences and in doing so it walké account of rights of customary owners. Accord-
ing to President Momis (MRI) were making incorrstatements in Toronto about development of
Mining Policy on Bougainville and hoped that potahinvestors are not being misled by such
statements. In an article in Post-Courier datedil, 2012 Chief Executive Officer (CEO) of MRI
Lindsay Semple claimed that the ABG had taken nestio introduce Bougainville Mining policy
to start mining exploration on Bougainville. Intatement issued in Toronto dated July 10 2012,
claimed unanimous support was given to a motiaichiced into the ABG House of Representa-
tives on June 7, 2012 accompanied by a “Draft Mjrifolicy” calling on ABG to make laws rec-
ognising landowner rights to choose companies pdoe and develop mineral resources under
their land.

Fiji: Prime Minister awaits Namosi report
Fiji Sun, 1.8.2012

By MAIKA BOLATIKI
Prime Minister Commodore Vorege Bainimarama hadigoad to the Fiji Sun that no decision
had been made on the proposed mining by NamodiVemture in Namosi. He said he was still
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waiting for the environment impact assessment tdpamm the Namosi Joint Venture. Commodore
Bainimarama told the Fiji Sun at Nubuyanitu villageNavosa last week that a decision would only
be made after he had received the report in catguitwith the landowners. He further assured
that the people would be involved in their decisimaking. The Prime Minister had ordered for re-
habilitation works to be carried out in Namosi éaling environmental concerns raised by land-
owners because of exploration work. All exploratweork in the area had been stopped. In opening
the Namosi Provincial Council meeting in June, Nandoint Venture country manager, Greg Mor-
ris had said no decision had been made to devetop&in Namosi but if it happened, it would be
operated under strict environmental conditions.

) = :""l
Prime Minister Commodore Bainimarama says he isimgafor the environment impact assessment repor the
Namosi Joint Venture on the proposed mine.

“The mine would be constructed and operated urtdet environmental conditions required by
approvals issued by the Fijian Government and co@ance with all applicable laws and stand-
ards,” he said. He said they needed to finish tihéiess and present the environment impact assess-
ment to the community and the Government for apgdrprior to a decision being made to develop-
ing the mine. Mr Morris assured the potential nohévo open pits at Waisoi would not require
any villages to be relocated and would not useSibv River Basin for mining or related infrastruc-
ture. According to Mr Morris, current estimates #re mine could cost around $2 billion to devel-
op, take over three years to build and employ atd®000 people during the construction period.
The chair of the Namosi Provincial Council, RatuiniRmu Matanitobua, said the council had given
its full support for the multi-million dollar prog because of what the company had done to the
people of Namosi. However the Namosi Tikina LandesshCommittee spokesperson, Sipiriano
Nariva, said the council was not representing aimeldbwners. Mr Nariva said they would seek an-
other audience with the Prime Minister to agaisedheir concerns about the mining project.

Cook Islands Moves To Establish Seabed Minerals Camission
Advisory body would oversee permits, licensingufadersea mining

By Rachel Reeves

RAROTONGA, Cook Islands (Cook Islands News, July&112) — The Cook Islands government
is taking steps to set up a formal seabed mineoatsmission, more than two years after it was leg-
islated into existence. The Seabed Minerals Adsed in 2009, allows for the minister of marine
resources — who at present is also the deputy primister — to appoint a commissioner for the
forthcoming seabed minerals commission. It alsvipes a legal framework for government to es-
tablish an advisory board to the authority, compgsommunity representatives and House of Ari-
ki nominations. The act provides for the grantihgmspecting permits, exploration licenses, min-
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ing licenses and retention leases in respect dfeskminerals. These activities are expected t@brin
millions, if not billions, in income to the countwithin the next decade.

Currently government is seeking applications fer plsitions of chief executive officer, geograph-
ic information system specialist and administratdircer to staff the seabed minerals unit. Mem-
bers of the unit "will need to have expertise irrimasciences, an understanding of marine geology
and environmental science," the Ministry of MarlResource’s seabed minerals adviser Darryl
Thorburn explained. The unit will be an interimaargement that will precede the establishment of
the authority and the appointment of its commissipand will be housed at the deputy prime min-
ister’s office. It will be working in conjunctionith the National Environment Service and the Min-
istry of Marine Resources.

"It won’t be a big unit because at the moment noaral resources have been developed or ex-
plored or mined, but depending on how all that eesithe unit will need to be resourced accord-
ingly," Thorburn said. This year's Budget alloca$320,000 [US$259,488] per annum for the
next three financial years to the seabed minemtmassion. Its allocation falls under the Ministry
of Marine Resources header. The deadline to applthe position of seabed minerals commission-
er — which was advertised for the requisite peabtime — has passed. Thorburn declined to con-
firm how many applications had been submitted @eeived. Of the commissioner’s position, he
said: "That person’s role will be to set up thehauity and then slowly move on in terms of assist-
ing with development of the Cook Islands seabecenais.” The commissioner, under the act, will
report to the responsible minister.

Bougainville: Local companies oppose BCL return Post-Courier 31.7.2012
By PATRICK TALU

talks of Bougainville Copper Ltd (BCL)'s return tioe civil war-torn Autonomous Region of Bou-
gainville to reopen the Panguna mine has receitffdesistance from the Bougainville landowner
companies from the mine area. Joe Birunoim, maddaiekesperson for five major landowner
companies from the Panguna mine area, a formergiat and former rebel commander yesterday
said the talk of BCL returning to Panguna is ‘agolMr Biruniom who represents Avaipa Re-
sources Ltd, Pakasianpa Resources Ltd, BaunapaiResd._td, Erupia Resources Ltd and Karato
Resources Ltd said BCL is not welcomed in Bougdligvilt has more than enough outstanding is-
sues on its plate. If BCL is stalking about retagnio the Panguna mine pit is fine but not accepted
at the 7 sisters (the seven mining lease areasha¥e had enough damaged accumulated from
BCL. Knowing the fact that BCL is out of the regjome have already established ourselves as ex-
ploration and mining companies to explore and nomeown mineral resources. We have joint
partnership with major internationally reputablenmg and exploration companies who have
agreed to our model of shareholdings and benef#iraging arrangement which is a unique and dif-
ferent from any other developers could afford te@iQf Mr Birunoim said.

Vice Chairman and a director of umbrella compaimyafResources Holdings Ltd Sam Kauna said
if there is any negotiation for reopening of Paraguhhas to be a wide consultation and not for
ABG President John Momis to decide whether BCloisdme or not as it's a private political deal.
“The very people who fought for their land and r&ses have to be consulted. But in this case, the
landowners have decided their own destiny andrsaido BCIL. | am working on as model to give
back mineral and oil ownership back to the landawaed any talk to BCL coming back will de-
feat the purpose of setting up and landowner’s @mngs to locally explore and mine our own re-
sources. If we can do exploration and mine ownovur with other companies through joint ven-
ture, there is no need for BCL as it does not leaweplace in the region, the former Bougainville
Revolutionary Army General told the Post Couriestgeday. A former senior politician from the
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region who requested unanimous when asked to cotraften learning of BCL interest to return
said, “the general feelings in Bougainville is thare is an ill feeling about the news of BCL re-
turn. General, Bougainvillians don’t want to seelBsoming back.”

Also it must be made clear that under Section 2B@Bougainville Constitution, all mineral and

oil resources are owned and belong to the landaswreresource owners of Bougainville and not
ABG, the National Government or any foreigner foattmatter,” the former politician said. Two
weeks ago, BCL chairman Peter Taylor was in theretp talk to the Panguna landowners includ-
ing ABG President John Momis. Mr Momis later toldd® Australia that the meeting with BCL
was very significant. “It was the first time thditthe landowners were represented in the group tha
talked with us. In the past we had other big megstiout not all landowner groups were represented.
But this time it was good. | was not completelypsised. | was very happy because we had been
doing a lot of work, the administration has beeimda lot of work liaising and talking with the
landowner groups and insisting that landowners rooiste to an agreement to work together,” Mr
Momis reportedly said.

PNG oil spill ‘minor’, says company Post-Courier 30.7.2012

Papua New Guinea’s biggest oil and gas produceh&lésd loading at one of its offshore terminals
because of a minor oil spill. Oil Search says thveais a “minor incident” while oil was being load-
ed onto a tanker at its Kumul Marine Terminal ia tBulf of Papua. In a statement, the company
said loading was suspended after a “small numbeil dfoplets” were seen on the water. Qil
Search estimates less than one barrel of oil waased but bad weather is preventing efforts to in-
spect the loading line. A diving support boat tteh operate in rough conditions is not expected to
arrive for at least a week. The company says tlpaatnon production has been minimal but storage
facilities are nearly at full.

Pacific economies resilient despite euro crisis Post-Courier 27.7.2012

Agricultural, petroleum and metal exports from Paplew Guinea and Timor-Leste, the two big-
gest economies in the Pacific region, were hitdeyer international commodity prices.

However, the Pacific economies will remain resilidaspite economic woes in Europe thanks
mostly to increased government spending on pubfrastructure, according to the Asian Devel-
opment Bank (ADB). The Manila-based lender alsoeeiggrowth in the Pacific region to expand
6 percent in 2012, Xinhua news agency reportedofiBmic troubles in the eurozone continue to
have only modest and indirect effects on Pacifaneeies, owing to the relatively greater im-
portance of economic developments in Australiaadaplew Zealand, and the United States in
driving Pacific growth,” ADB said in its report. €PADB also sees inflation in the Pacific region to
ease to 6.3 percent owing to declining commoditggsr.

Growth projections for these two resource-based@tdies are unchanged because their near-term
growth is more dependent on ongoing infrastructuogects. The ADB, however, has mixed views
on the economic performance of smaller Pacifimd$a Growth in the Cook Islands and Samoa has
fallen short of expectations as capital expendsinave been below budgeted levels. A decline in
seafarers’ remittances in Tuvalu and slower-thgmeeted implementation of infrastructure projects
in Vanuatu have also resulted in modest downgrati2e12 growth projections for these countries.
But the ADB said slowing growth in China may hume tPacific economies, mainly due to its strong
ties with Australia, the main trading partner ofsnBacific countries.
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LNG: Pipeline complete Post-Courier 27.7.2012

THE installation of the ExxonMobil subsidiary E9dmhlands Ltd (EHL) led PNG LNG Project’s
407-kilometre offshore pipeline is complete, aftes two sections of pipe were recently connected.
EHL lead media and communication advisor Rebeccmldrsaid in a statement yesterday “this
major milestone was performed by the Castoro 10i@&ha&Vater Lay Barge.” Mr Arnold said the
pipeline was laid in two sections over eight montisng two vessels, one starting at Caution Bay
(Central Province), while the other started at Qunathe Gulf Province. She said, “the Castoro 10
connected the two sections of pipe in an activitgn as an “above water tie-in”, by lifting each
end of the two pipelines simultaneously using smaks cranes. The pipeline ends were then cut off,
joined, and welded to form one continuous pipelitiee statement said. Once the tie-in was com-
pleted, the now-joined, single pipeline was lowdpadk into the water. The next step in the pipe-
line process will be the hydrotest of the pipelwajch will check the integrity of the pipeline.

This will be followed by connecting the offshorgeline with the 292-kilometre onshore pipeline,
an activity that is expected to be completed ldtiryear.

Lihir: Newcrest advances after miner hit output target Post-Courier 27.7.2012

OPERATOR of Lihir gold mine and joint partner iretlivafi-Golpu project Newcrest Mining has
warned that its most troublesome gold mine, LihiNew Ireland province, has a complicated six
months ahead, but is gradually being brought undetrol after a series of disappointing interrup-
tions to production. The Sydney Morning Heralds (B\Veported that the comments by Newcrest
chief executive Greg Robinson came after the compawealed it had met its revised guidance for
gold production in the year to June 30, 2012. Adw to SMH news, Newcrest shares have risen
strongly yesterday morning on the back of the petida figures, with the stock 81 cents higher at
$22.96 shortly before midday.

Newcrest is Australia’s biggest listed gold produteit has endured a bad year in financial year
2012, with a series of production downgrades ethinst levels with investors. The company
originally vowed to produce as much as 2.92 millbemces in the year to June 30, 2012, but was
forced to reduce that number multiple times, cubitimg in April’s guidance that gold production
would be between 2.25 million ounces and 2.35 amlbunces. The company yesterday reported
within that April guidance, with full year producti of 2.28 million ounces. Problems at the Lihir
mine in the New Ireland province — which Newcreasiyacquired in September 2010 — were the
main reason for that series of downgrades, and dirlgon gave analysts cautious hope that the
mine’s problems were increasingly under control.

“We are getting better at running that mine coesiy,” he told an analysts briefing shortly before
midday yesterday. “But it's a very busy six mondfeead as we bring it into commissioning.” Mr
Robinson said guidance for Lihir was being keptitiately very broad” in case more problems
emerged in financial year 2013. The upgrades at hile now 91 per cent complete, with the pro-
ject due for completion by December 2012. The camgpell be hoping today’s guidance puts a
floor beneath the company’s share price, whichtésted multi-year, lows recently, even though
gold traditionally performs well in times of econmnuncertainty. Newcrest yesterday was unable
to comments when alerted on the report.

Pacific export value in big fall Post-Courier 26.7.2012

The Pacific, including the PNG resource sector espealue to Australia have dropped dramatical-
ly in the first five months under a recorded inBatrate of 6.3 per cent as a result of the glébal
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nancial turmoil. According to the Asian Developm8aink (ADB) Pacific economic monitoring
reported growth in the Pacific region is expectedun at 6.0 per cent in 2012, but slow to 4.2 per
cent in 2013 and the slowdown in 2013 is expeatdzetmainly due to lower growth in resource
exporting countries that weigh most heavily in cegil averages. In the report the value of Pacific
exports to Australia was 6.1 per cent lower duthngfirst five months of 2012 compared to the
same period in 2011 and this is because PNG’s axquorts to Australia — gold, mineral fuels, pe-
troleum, and petroleum products — dropped by 1@rcpnt, and PNG accounted for 90.8 per cent
of total Pacific exports to Australia in the ficpiarter of 2012. The value of Pacific exports tavNe
Zealand in the first quarter of 2012 rose by 22Pgent compared with the same period in 2011,
due to rising import volumes of phosphate from Niaamd coffee from PNG.

Director General of the ADB’s Pacific Departmenaibin Yao said that Pacific economies are
weathering persistent troubles in the eurozonehmiheed is to broaden and build resilience irrthei
economies. Mr Yao said that ADB is continuing iffoes to assist Pacific economies in making
long-term infrastructure investments and under@gkiecessary policy reforms to achieve stronger
and more inclusive growth in the coming years. Mdate Mr Yao said that reforming state-owned
enterprises (SOESs), improving the business enviesrtirand women’s economic empowerment is
critical to building a vibrant private sector iretRacific region. He said that building the private
sector is key to ensuring that growth in the Pacdiinclusive by removing barriers and building

the right conditions and Pacific policy makers baip develop a strong and dynamic private sector.

Niue Negotiating Gold, Copper Mining With Australian Company
Exploration license expected to be released befeae’s end

MELBOURNE, Australia (Radio Australia, July 26, Z01 Niue says it is negotiating with an
Australian company about gold and copper mininghencoral atoll. Premier Toke Talagi says his
government is negotiating the commercial arrangésnien long-term mining. He said the company
involved is Australian with connections to New Zwal. He says further exploration is needed to
determine the size of gold and copper depositdlagidexact location on Niue. Environmental as-
sessments also needed to be done. Premier Tajasgneaxpects the government will issue an ex-
ploration license this year. He says the econoraiehts of mining could rival that of tourism for
the small nation.

Freeport Mine in Papua to Increase Royalties to Indnesia
Government wants higher royalties, less foreign ensiip of mines

WELLINGTON, New Zealand (Radio New Zealand Interoaal, July 25, 2012) — Freeport Indo-
nesia has agreed to raise its royalty paymentadrntionesian Government and has also offered to
double the country’s stake in its huge Papuan rginjreration. The coordinating Minister for the
Economy, Hatta Rajasa, says Freeport is willingpéoease its one percent royalty, but did not
specify by how much. The Jakarta Globe says Indartes been seeking higher royalties and
wants maximum foreign ownership in mining compaiiéisto less than half. The Tempo website
reports that Freeport has also offered Jakart@8@pgercent stake in the mine. The Indonesian gov-
ernment already owns nine percent of Freeport lasian The website says Jakarta has offered the
additional holding to the local Papua administmatio
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Government Pressed to Release Solomons Gold Prodoct Reports
PM Lilo claims measures already in place to engtaasparency

HONIARA, Solomon Islands (Solomon Times, July 2612) —The Malaita Ma'asina Forum is
calling on the Gold Ridge Mining Limited and Solomislands authorities to reveal to the public
information on gold exports to Australia. Forum kgsperson Martin Housanau says Solomon Is-
landers need to know the total tonnage of gold grdasince 2011, and the total earnings derived
from the exports. He says the details must beahgd following revelations by a London-based
Economics Researcher, Dr. Roger Transaski whodiddie media that Gold Ridge Mining Lim-
ited may be hiding information about the true figgiof gold exports and earnings from them. Dr.
Transaski had given some gold production ratesadrat the gold products could fetch when ex-
ported, based largely on website reports he celtetto years ago.

The Economics Researcher, Dr. Roger Transaskilsacckimed among other things, the gold
mining company had stopped producing gold prodaateports to keep Solomon Islands people in
the dark. Mr. Housanau says both the gold mininggany and the Government have allowed
room for speculation by remaining secretive abbatgold exports. He says it is really worrying to
note that the Government led by Prime Minister @arBarcy Lilo is not doing enough to ensure
transparency in the industry. But Prime Ministerd@dlilo says he does not know how the Forum
could have come up with such allegations. "The guwent has already taken the initiative to en-
sure that Solomon Islands is a member of the BExteatndustries Transparent Initiative... so there
are mechanisms already in place to guard agaiokt@mactice."

A statement from Allied Gold also says the inforimatthe forum has been demanding is routinely
released every quarter, "as Allied Gold is a putdimpany and therefore required to report its pro-
duction on a quarterly basis." It says Gold Ridigeted production in the March quarter of 2011,
and to date it has produced a total of 86,955 aun&lied Gold also reported that since 2011 the
company has recorded a cash operating loss of UsB$3illion dollars, which is all fully dis-
closed in the annual report which is availabletmirtweb site. The company says that like any oth-
er publicly listed company they are being indepetigeaudited by an international accounting

firm. It says the loss is consistent with the thett the operation is essentially still in its si#p

phase, following investment of approximately USD&28illion dollars in the Gold Ridge opera-
tion.

Landowners call on Basil to amend Mining Act Post-Courier 25.7.2012
By FRANCO NEBAS

A call has been made to the duly elected membeBiitmlo Mr Sam Basil to amend the current Pa-
pua New Guinea Mining Act. Golpu Landowners Asstiorapresident John Nema said when con-
gratulating Mr Basil on his victory to retain hisiBlo seat. Mr Nema said the actions of Basil had
proven and convinced the people that he can delivsh needed service for the electorate, prov-
ince and the nation. “You deserve to retain yoat aad continue to implement what you have
planned to ensure that tangible services and dewedats reach much needed villages with the re-
spective local level government council area,” &ie.sHe said the Wafi-Golpu project was predict-
ed to be one of the world’s largest mines and igeciily going through feasibility studies before
the actual mining. “This will be a crucial periadthe development of our mine which will bring
about huge developments and changes to our comyriherefore seeing the potential in your lead-
ership, we trust that you will truly support outerest.

“We have given mandate to you for a second teriyosiocan look into our grievances to amend the
Mining Act laws and to give the resource ownergtover back to us the landowners,” Mr Nema
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said. He said that this would enable Mr Basil tgoteate better benefits and a fair representanon i
the MOA negotiation. “This is for and on behalftbé legitimate landowners and those neighbour-
ing community who will be impacted by the mine depenents including Mumeng LLG, Bulolo
and Morobe province,” said Mr Nema. He said Papew uinea was blessed with so much min-
eral resources like Gold, Copper, Oil, and Gasatied however the question where every citizen
and leaders of this country asked was, where tliti@imoney go as the country seems to be very
poor still.

Ramu: Commission solves two disputes
The National, 25th July, 2012

By PISAI GUMAR

THE Special Land Titles Commission has completenl ¢aastal pipeline landowner disputes relat-
ing to the Ramu nickel mine, with 42 disputes pelbé completed. Apart from the landowner cases,
there are 70 undisputed applications still pendiiige commissioners are chairman George Min-
jihau, acting chief commissioner Benedict Batatd sypecial commissioner Kutt Paonga who were
appointed by the state to hear landowner disputdge@ipeline. Minjihau said they had completed
eight cases for inland pipeline landowners butdesions were still pending.The cases for the
coastal pipeline landowners were delayed out gfaeisfor the death of their chairman Charles
Okori recently. He said the commission had beguth two disputing parties from Basamuk.
“However, the two disputing parties from Basamusuasd the court cooperation so we allowed
them to settle outside the court,” Minjihau said.

“At Basamuk, there are three outstanding casewbudre not sure because the disputing parties
have yet to register their cases. “Otherwise tlmydbe undisputed cases,” Batata said. He said
they had been appointed to deal with gazetted tigpareas recognised by the National Executive
Council.“The NEC gazetted cases relate to custoitaau areas on which the slurry pipeline runs
and 15m from each side of the pipeline. “Therecasees pending for 15 areas of the slurry pump
stations, with 300 applicants disputing ownershiggtata said. “This case is very sensitive and
crucial to us for the best interest of the stdte,ibvestor and landowners to benefit all. However,
the main factor in the slow progress of hearingaigssed by families with a clan disputing each oth-
er.” Batata said the commission was mindful of rdow detailed information before final deci-
sions were handed down.The commission commendedditieral Resource Authority for setting

up a separate building as a court house for heaengs.

Oil Search spent $US512 million Post-Courier 25.7.2012

OIL Search Limited (OSL) has spent a massive $USBill®bn (over K1 billion) in expenditure on
exploration and oil field development work. OSL Maging Director Peter Botton said in its second
guarter report that a number of construction miless were reached on the PNG LNG Project in-
cluding the laying of the 407 kilometre offshor@gline and the deep water pipe lay vessel demobi-
lisation. Mr Botton said at the LNG plant site, tlo®fs of both LNG storage tanks were raised, the
Train 1 propane compressors were set onto the &dioms and the jetty trestle construction was
completed and by the end of the quarter, mostestaelwork for Trains 1 and 2 had been erected
and installation of the piperacks, pipe and heayymment on the process trains had also com-
menced.

He said that route clearance and stringing of tighore pipeline reached Kutubu during the quar-
ter, with over 180 kilometres of the onshore pipelvelded, trenched and buried as at the end of
June and installation of the central processintitiaand project interface equipment continued, as
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part of OSL-operated associated gas project anditiields remain on track to commence delivery
of commissioning gas to the Project in the secarattgr of 2013. Also earthmoving activities at
the Komo airfield continued to make good progress @avement trials commenced and a contract
for the Antonov heavy lift aircraft, which will tresport the major heavy items of equipment for the
Hides Gas Conditioning Plant construction to $#eanwhile, its total oil and gas production for
the quarter was 1.80 million barrels (mmboe) whias 24 per cent higher than the first quarter of
1.46mmboe despite the 12 per cent global plungieeprice of oil to $US108.73 per barrel from
$US124.14. Meanwhile the OSL is refinancing itspomate facility and has commenced discus-
sions with a range of banks regarding the refinanof its undrawn corporate facility, which ex-
pires in late 2013.

Irate Mandana landowners Post-Courier 25.7.2012
By TRAVERTZ MABONE

FRUSTRATED landowners of South East Mananda havéoyeceive their Infrastructure Devel-
opment Grants and are demanding payments to be timadgeek. The chairman of the South East
Mananda Projects landowner group Michael Ben sald vere told we were to be paid before the
elections however to date we haven't received ouign despite other areas having received
theirs.” “For us, we are left in suspense and dkntw what is happening to our payments. We
need the funding to return home and commence thepriojects needed in our area and our people
there are already tired of waiting,” he said. Hiel S8&/e are afraid that the government might mis-
use the money or even lend it out, therefore we ltallectively decided that all IDG grants ear-
marked for us must be paid either this week ordiyenext week.”

In an earlier report in this paper on June 18, 262 Southern Highlands deputy provincial admin-
istrator Dr Bravy Koensong confirmed the IDG paymseor South East Mananda and other areas
totalling K21.3 million to be paid however it neeld® go through the final phase of being endorsed
by the government chief secretary and the primestein This final endorsement that has been lag-
ging has stirred uneasiness in the landowners.dankong also outlined that the delay is attributed
to vital systems that need to be put in place sisch monitoring and evaluation team that will keep
strict control of how the money will be spent afp@yments are done. Mr Ben however remains ad-
amant that if Hides and Angora had all systemdanethen why couldn’t they all have been done
at the same time, thus ensuring that South EasaMimalso took their piece of the pie.

Landowner company wins Ramu Nico road contract
The National, July 24th, 2012

A LANDOWNER company from the Ramu NiCo project ahes won a two-year road mainte-
nance contract from the nickel miner. The deal sigsed between Ramu NiCo representative vice-
president Pan Hengali and Basamuk Landowners Assmtichairman Lima Mullung at the
Basamuk refinery last Thursday. The contract has laevarded to Basamuk Enterprises Ltd, which
is owned by landowners of Basamuk in the Raicoastict of Madang province where Ramu Ni-
Co’s refinery plant is located. Under the contr8aisamuk Enterprises will carry out road mainte-
nance work at the refinery site, covering limestaoeess road, the road from Ganglau village to re-
finery site and refinery connection road from wateurce through the new camp and original camp
area.

The total road length is 9.8km. The contract wslare the landowner company a contract price of
K47,181 per month for the next two years, totalingre than K1 million. Basamuk Enterprises
general manager Leo Andrew and Ramu NiCo’s commuafiairs deputy general manager George
Wang were present to witness the signing. The aohis the first during the operation phase of the
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project following other contracts previously awatdkiring the construction of the Project. Mul-
lung said Basamuk Enterprises was technically depalrarry out such work and could do more if
given the opportunity. Andrew said road maintenamog would commence next month. All
equipment and manpower from local villages areaalyebeing mobilised.

McMoRan'’s Freeport Mine Operations Normalizing In Papua
Relations between mine, workers ‘have improvedfsgntly’

WELLINGTON, New Zealand (Radio New Zealand Interoaal, July 23, 2012) — Mining giant
Freeport McMoRan Copper & Gold in Indonesia’s Papangs operations are approaching "normal”
levels after a first quarter marked by labor disips. Labor unrest at the world’s third-largest
open-pit copper mine took a toll on Freeport’s padility earlier this year. A shut-down from late
February to mid-March saw the company lose abouh@libn pounds of copper and around
125,000 ounces of gold production, cutting firsedar earnings by 49 percent. However chief ex-
ecutive Richard Adkerson says operations at the pfienine are returning to "normal.” Mr. Ad-
kerson says relationships with the workforce hawproved significantly adding that the company
has "made further progress to improve productiVide says Freeport continues to work "coopera-
tively” with the Indonesian government on the rewv@ the company’s contract of work agreement
and on extending that contract to 2041 from 202 declined further details of the talks, as discus-
sions are ongoing.

Why has the report on fish deaths not been released
Martyn Namorong, The Namorong Report (PNG Mine W&t8.7.2012)

The Morobe Provincial administration has receivslreport from the University of Technology,

inquiring into the suspicious deaths of aquati@tiurees earlier this year. The report is yet toese r
leased to the public. Below is an opinion piecetemi by a concerned scientist who wishes to re-
main anonymous.

What they tell you
PV MOROBE

Morobe Miner

Dead fish in
Markham
River

r

When large numbers of dead fish littered the bamdgsmouth of the Markham River, the Labu
people brought the issue to the media to demandeaagrom the Department of Environment and
Conservation (DEC), Morobe Provincial GovernmenP@®), Morobe Mining Joint Venture

(MMJV) and other appropriate authorities. Sometitaésr, the people of Gabansis found some
dead fish in the Zansam tributary to the MarkhaweRand also demanded for investigation by ap-
propriate authorities. DEC responded to the Lalapfges demand and carried out an aerial investi-
gation to find answers to this mysterious deadstfefs in the Markham River. However, the an-
swers given by DEC were unconvincing and did notlgan well with many NGO groups and

right thinking citizens. Oseah Philemon reportethi Post-Courier on the 21st of January, 2012
that DEC attributed the cause of the dead fishrngd landslips near the Kumalu, Langimar and Ba-
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nir rivers. The logic behind that assumption was the landslips may have released large amounts
of soil into the river systems which depleted digsd oxygen levels, thus the fish died due to lack
of oxygen.

Nevertheless, photographs posted in the newspapevged that the dead fish in the Markham Riv-
er were mostly carp, tilapia and eels. Carp, tdapid eels are known to survive in stagnant water
bodies, which usually contained low levels of diged oxygen. Moreover, eels are known to bur-
row into mud banks and live out of the water fomgaime, as they can breathe oxygen directly
from the atmosphere. Therefore, the reasoninghieatlead fishes found in the Markham River
died from lack of oxygen does not add up becaussetffish species tolerate low levels of dissolved
oxygen under natural conditions. Something mora taadslips caused fish in the Markham River
to die. DEC mentioned that the department relietdfIV to supply them with mine water dis-
charge data on a weekly basis. This informationombt gave away the department as an ineffec-
tive regulator of the environment in PNG, but gakhowed how easily DEC could have been
fooled by mining companies through the manipulabbmine water discharge data. It does not re-
quire rocket science for any ordinary Papua Newn€&an to understand this logic.

Two types of water permits are usually administdrnethe DEC, the Water Extraction Permit and
the Water Discharge Permit. In the case of de&difishe Markham River the most important per-
mit is the mine Water Discharge Permit. This isgbemit that allows for MMJV to discharge water
and contaminants into the Watut and Markham riv@egtion 82 of the Environment Act 2000 con-
fers the right to any person or organization teask water or contaminants under prescribed condi-
tions and standards into the environment. Howeterg is no indication in the Act as to what

those prescribed conditions and standards arethBigame section of the Act states that the permit
confers the right to any person or organizatioretease water or contaminants into the environ-
ment subject to any prescribed conditions or caonstendorsed on it. Therefore, since the Director
of DEC is the ultimate authority on the issuancemfironmental permits, this suggests that the Di-
rector of DEC sets the prescribed conditions aaddgrds on environmental permits.

Several NGO groups have asserted that environmeeitadits are classified documents and it has
been frustrating to obtain copies of these docusiigaim DEC. Consequently, the water permits
that were granted to MMJV are classified informatas well, so the prescribed conditions and
standards on those permits are also classifiedeSuater permits are classified information and the
issuance of permits is the prerogative of the Dineof DEC, it was not possible for the public to
know the types of water permits that were grantellfMJV. Nevertheless, David Wissink of

MMJV confirmed in the Post-Courier of 14th May, 20that the company operated on a permanent
and a temporary permit, and a copy of that temggrarmit is also posted on the Papua New Guin-
ea Mine Watch website. The permit showed that MM@# actually allowed to increase its water
discharge per hour.

That temporary increase in water discharge obwomskreased the contaminant level. Thus the
dead fish in the Markham River were obviously killdue to a sudden increase in the level of con-
taminants in the river for a specified period ortywas also reported in the Post-courier of 28th
May, 2012 that more dead fish were found at Zansanth Unitech scientists were tasked by the
MPG to investigate the matter. After investigatihg scientists stated that their findings were in-
conclusive because DEC had not done any studit® iarea therefore there was no baseline data to
qualify their investigation. The Unitech scientiate professionals in their own right and they know
that there are many ways to skin a cat, and seisrdre trained to use both orthodox and unortho-
dox methods to conduct scientific investigationsugd the lack of baseline data should have not
been an issue for these scientists, as unortho@tixatts could have been used to derive data that
would have qualified their findings. Nevertheletd® scientists decided to keep mum and strike a
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deal with MPG to continuously monitor dischargenfrthe Markham and Watut rivers so that they
could be paid for consultancy services.

The Unitech scientists downplayed the possibilitfish poisoning from MMJV’s operations. They
admitted there was cyanide in the water samplgsdbiected, but they suggested that the cyanide
was possibly washed off from surrounding rocks smitland attributed the cause of the dead fish to
bacterial infection. However, there were no quatifystatements given by the scientists as to why
they believed bacterial infection and naturallywecmg cyanide could have been responsible for
the dead fish. Therefore, bacterial infection aog@ning by naturally occurring cyanide are re-
mote possibilities and could not have been resptsfr the dead fish in the Markham River. It is
well known that MMJV has a mutual relationship witie MPG, therefore the study carried out by
Unitech scientists may have been a censored igatistn. Thus the scientists may have been in-
structed to carry out the investigation as a mattéormality and to appease public outcry, but not
to communicate the findings.

From the investigations carried out and the respogs/en by DEC and the Unitech scientists on
the dead fish in the Markham River, it was obvithet impartiality was absent in the environmen-
tal investigations that were carried out. MMJV pd®d helicopter for DEC to do its aerial investi-
gations and the MPG, which has a mutual relatignalith MMJV, contracted Unitech scientists to
investigate the cause of dead fish in the MarkhaverRSo how could there be impartiality when
the investigator was sponsored by the perpetrdtibrecenvironmental destruction or its cronies?
Dead fish in the Markham River and the non-impamiaestigations carried out are typical of the
many environmental issues and investigations thimtty has experienced since the year 2000.
Nonetheless, lack of impartiality in environmeritalestigations and the downplaying of environ-
mental disasters perpetrated by multinational a@afpans are just branches to a more deeply rooted
issue.

The root cause to non-impartial environmental itigasions and the pollution of the Markham,
Watut, Angabanga and many other rivers by multometi corporations lies in the Environment Act
2000. This is the unleashed animal that has comgezhthe integrity of environmental protection
in this country and has granted immunity to pedets of environmental destruction, while render-
ing customary landowners and other citizens powsiile the fight for their basic human rights.
The Environment Act 2000 is totally flawed and pd®s loopholes for which perpetrators of envi-
ronmental destruction can escape prosecution,henfirtes to be imposed for environmental de-
struction are pathetic. Therefore, the only viaa®ition to improving environmental investigations
and to resuscitate environmental protection incbisntry is to repeal the Environment Act 2000 in
its entirety. Unless and until this monster is edpd in its entirety, citizens and the environmant
this country will continue to suffer in the guiskeexzonomic development.

Tolukuma: building on good community relations Post-Courier 20.7.2012
By PATRICK TALU

BUILDING a good community relations and having coomunderstanding with any project im-
pacted communities is vital for success of anyrmss operations. This principle was reflected yes-
terday by PNG’s national oil, gas and mineral conypg@etromin PNG Holdings Ltd office when it
presented a K600,000 cheque to Yulai Landowners@ason (YLA), the principle landowners of
Tolukuma Gold Mine (TGM) as part of its communityligation. Petromin Managing Director

(MD) and Chief Executive Officer (CEO) Joshua Kaknwhile presenting the cheque to YLA
Chairman George Gusi said, “TGM has an obligatoadsist the communities and presentation of
this cheque is part of the outstanding commitmedt@bligation,” Mr Kalinoe said. The Petromin
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MD who is also the Chairman of board of directdr§ @M clarified, “this K600 000 cheque is to
build capacity for the local communities especidlythe three impacted clans.

Petromin is committed to honour its obligation unithe revised memorandum of agreement which
is to be reviewed soon in September and we recegnésYLA executives who represent the land-
owners of Tolukuma. We want to continue to maintnd build on the good relationship we have
with the landowners through the YLA executives urtte leadership of Mr Gusi and also the tra-
ditional chiefs,” Mr Kalinoe added. The MD/CEO alsmmmended the YAL for accepting
Petromin as the 100 per cent subsidiary owner dWI&&d their willingness to work with them on
the mine operations. “I commend you also for yandicooperation and support for the new Man-
agement team of the Tolukuma Gold Mine led by Axtdeneral Manager David Laulau.

Bougainville Landowners speak out on latest movesith Rio Tinto mine
Radio Australia, 19 July 2012

Landowners are meeting on Papua New Guinea's isliaBdugainville to pave the way for the re-
turn of mining giant Rio-Tinto. Bougainville Landowrs speak out on latest moves with Rio Tinto
mine (Credit: ABC) Rio's Panguna copper mine wassitark that ignited a decade-long civil war
which left thousands dead and the economy of taadson its knees. Two decades on, there is a
growing consensus among landowners about re-op&menguine.

Correspondent: Jemima Garrett

Speakers:John Momis, President of the Autonomous GovernragBbugainville; Chris Damana,
interim chairman of the Panguna Landowners AssociaBernadine Kiraa, Chairwoman of the
Panguna Lower Tailings Landowers Association

GARRETT: Reconciliation is now the name of the gdrawveen landowners and Bougainville
Copper - the Rio Tinto subsidiary that owns thedeaa copper mine. It has been a long hard road.
Landowners have been holding talks among themsalvésvith the Autonmous Bougainville gov-
ernment for more than 2 years. Earlier this motttére was something of a breakthrough - a three-
way meeting between landowners, the Autonomous &ouile government and Bougainville
Copper. Bernadine Kirra, is Chairwoman of the 3806ng landowner group that suffered most
during mining - the lower tailings landowners.

KIRAA: The meeting with BCL was a step forwardwias a very good meeting because we agreed
at once some decisions that BCL has to meet béfdezides to come to Bougainville.

GARRETT: And what is thew feeling amongst the woraed the other landowners. do they want
to see the mine re-opened, eventually?

KIRAA: Uh, yeah! Most people in mine-affected areasl all of Bougainville, we would very

much want BCL to come back.

GARRETT: Why?

KIRAA: To help us with our economical recovery onwgjainville.

GARRETT: Bougainville's President John Momis sdnesrneeting with BCL was very significant.
MOMIS: It was the first time that all the landowsevere represented in the group that talked with
us. In the past we had other big meetings but lh@radowner groups were represented. But this
time it was good.

GARRETT: And did the landowner groups include melsaand some of the landowner groups
that have been hostile to Bougainville copper?

MOMIS: The landowner groups represented all theigsahat have been listed as the legitimate
landowners, which includes Mekamui, of course, yes.

GARRETT: Were you surprised at the broad represientaf landowners that turned up for the
meeting?
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MOMIS: | was not completely surprised. | was veaphy because we had been doing a lot of
work, the administration has been doing a lot ofli@ising and talking with the landower groups
and insisting that landowners must come to an ageaeto work together.

GARRETT: Bougainville President John Momis.

Landowners took charge of the agenda at the mewithgBougainville copper.

Chris Damana, Interim Chairman of the key umbrgtiaup, the Panguna Landowners Association,
says the BCL representative aquitted himself well.

DAMANA: Mr Paul Coleman, during our 13 agendas thatpresented, gave us a positive ..all of
them positively answered us. BCL will come and perothe mine but need to tidy up a lot of
things before they come and re-open the mine. Wagede that BCL will come back because they
have learned their mistake. We have learned ouak@sand, maybe, we can start on a new slate.
GARRETT: So the landowners want to see the mirgpesed?

DAMANA: Of course we need Panguna mine to re-oplerfinitely!

GARRETT: Landowners told Bougainville copper thatdre any more moves could be made to-
wards formal negotiations for the re-opening ofriae the company must take part in a reconcili-
ation ceremony and pay what is known as belcol mdRespecting tradition is crucial to the suc-
cess of future talks. This week, landowners hawnlh®lding a series of meetings to draw up some
instructions so that BCL gets it right.

DAMANA: We are discussing it now, this morning,amimeeting. we want to put it in black and
white to BCL because as you know BCL will seedinfrthe Western cultural perspective. we see it
from the Melanesian cultural perspective so we nieagkplain properly to BCL what this belcol
money is and what will meet our purpose, that BGILadwo before we go into serious talkings with
BCL.

GARRETT: Chris Damana, interim Chairman of the ueflarorganisation, the Panguna landown-
ers Association. Landowners are still discussiracdy what the belcol should entail. Bernadine
Kiraa, from the lower tailings landowners assoomtiloes not want to pre-empt the outcome, but
she is clear on what her people want.

KIRAA: We really want something that will benefiié¢ whole of Bougainville but, especially my-
self, I am really looking for BCL to build mayberae good schools for a better standard and may-
be better hospitals for Bougainville for a startdngse we really have a problem with good standard
of education and the health facilities here on Bouglle at the moment is very low.

GARRETT: If the mining does go ahead, would alBoiugainville benefit or would it only be the
landowners from around the mine?

KIRAA: No, No, this time we are looking from a déffent perspective. All people of Bougainville
should benefit because they have all suffered ddileet landowners conflict so we are looking for-
ward to a new complete agreement that will beradifibf Bougainville.

Kalinoe’s Tolukuma underground mine operation visithailed Post-Courier 19.7.2012

A VISIT by the managing director of the country’sning and petroleum company Petromin PNG
Holding Ltd to the underground mining operationheg Tolukuma Gold Mine (TGM) has been
hailed as a morale booster and a show of confidenttee workforce, the mines operations and its
management team. Esau Kairi, a spokesperson foplé8all Papua New Guineans workforce told
the Post-Courier on Tuesday after the undergroune misit, “it's a moral boost for the workforce
when the Managing Director Joshua Kalinoe himsalkttime out to visit the workers. At least the
MD himself knows the environment in which undergrduminers work as well. Its first of its kind
for such a person like Mr Kalinoe to visit the urgteund mine operation and we are confident that
at least he knows the plight of the worker forcetsd when he as the chairman of TGM can make
correct decisions, it will be from his own expegerf Mr Kairi, a senior employee with the mills
division said.
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Mr Kairi said the Managing Directors visit was aspive step that there is more positive things to
happen for the mine. “The MD’s consistent visilTt8M sends out positive signals for this mine.
We are encouraged by the Mr Kalinoe’s undergrourttithat the miners are motivated to increase
and maintain our production targets,” Mr Kairi addMr Kalinoe in turn expressed gratitude to the
underground miners for being vigilant and givingithutmost best to produce ounces despite work-
ing under very risky and hush environment. “I comohall underground miners for their commit-
ment to work and producing result despite the riskyking environment,” Mr Kalinoe told miners
during the visit to the various underground progucsites.

Tolukuma locals want the money
The National, July 19th, 2012

By SARA BICE

YOU are unlikely to find an accountant beside thaks of the Tolukuma River in remote Papua
New Guinea. But the locals farming alongside thikuped waters are very interested in how much
money an international gold mining company paythé&r government. And whether they will ever
see a toea of it. On July 1, the Commonwealth gowent launched a 12-month pilot of the extrac-
tive industries transparency initiative (EITI). TB&T| promotes full disclosure of resources com-
panies’ payments to governments and revenues egtbivthose governments. Countries and com-
panies committed to EITI aim to create revenuesgparency down to a local level. It is early days
for the Australian EITI pilot. But recent eventsather countries, only slightly ahead of Austratia
their EITI implementation, sound a warning bell &mvances in corporate financial transparency,
and about possible roadblocks to come. Last mdghglobal miners joined up to voice reluctance
to disclose payments made to governments on agieyeproject basis.

In a joint letter published on June 6 by the Fimalntimes, eight companies — including BHP, Rio
Tinto and Xstrata — asserted that project-by-ptdjeancial disclosure, the public airing of monies
paid according to mine site, will be misleading andot aligned with tax structures in certain port
of operation. The companies stated that the begtevallow communities to “follow the money” is
to require reporting of payments made to diffetenels of government, not site-by-site. The fig-
ures pursued through “publish what you pay” initi@$ are not trivial. The eight mining companies,
which signed the Financial Times letter alone, gateemore than US$90 billion in global corporate
tax payments and royalties to the countries in Wwiiey operate. That is almost twice the GDP of
Costa Rica or seven times greater than the GDEetdrid, should you prefer a cooler climate. Aus-
tralia’s commitment to EITI follows years of debatgolving public, non-profit and interest group
pressure to regulate financial transparency irettieactive industries.

The timing of the government’s pilot scheme is vediined with related moves by other OECD
countries. In the United States this year, resocotepanies will, for the first time, make publieth
tax and royalty payments made to the governmerntseofountries in which they operate. Eight of
the 10 most successful global miners fall underdggirements of the Dodd-Frank Wall Street Re-
form and Consumer Protection Act, which also co@&% of the major internationally operating

oil and gas companies. The companies writing td-thancial Times face similar requirements in
the United Kingdom. There is talk in the Europeandd of “Dodd-Frank Plus”. But returning to
the riverbank: Why would poverty-stricken individsiavho struggle to achieve life’s basic necessi-
ties take interest in the tax structures of hugéinationals? Because, in many instances, Goliath
companies operate in the back gardens of peopleméyocharvest very little of the wealth extracted
from their communities. Increasingly, this is nethuse mining companies fail to provide commu-
nity investment, infrastructure or services.
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Many global miners, particularly those that operaittain and from Australia, demonstrate progres-
sive commitments to corporate social responsibditg have advanced leaps and bounds from the
inglorious days of PNG’s Ok Tedi mine and similanmonunity disasters. Instead, the danger lies in
funds which are shuttled by corrupt governments individual pockets or projects which never fil-
ter back to the communities they were intendedssistiin the first instance. Transparent financial
reporting is a two-birds one-stone practice. In mgkheir expenditures public, major miners clari-
fy their actions and their reputations — especiallihe murkier of countries — while illuminating
government tills. As the EITI is piloted in Austiglproject-by-project disclosures must be recog-
nised as vital to better position mine-affected oamities to negotiate with companies on more
eqgual footing. In these instances of massive pawbalance, hard information provides communi-
ties with much-needed capacity and leverage.

The companies themselves would also safeguardrémitations against corrupt governments
through clear financial reporting which providesasch granular detail as possible. Concerns
about site-by-site reporting must also be consdidyisleading information helps no one. And
where taxes or royalty payments are made at thetgolevel, they should be reported as such. But
project-based taxation and payments do occur,ratadge amounts. Take Rio Tinto’s US$700 mil-
lion payment to the Guinean government for its Sidwau iron ore project, for example. Before
unmoving refusal to report on individual projectgstallises, it would be better to reach agreement
to provide site-based information wherever feasiite a view towards increasingly detailed dis-
closures as the practice matures. Such a compromsecknowledges a future in which the pro-
gressive adoption of anti-corruption regulatiomaage of multilateral initiatives and a growing ca-
pability among social media savvy communities twe@aoncerns, will make site-based reporting
both expected and demanded. Meanwhile, the womgmam of far-flung mining communities

wait to be shown the money. — The Conservation

Australian mining boom brings wealth Post-Courier 18.7.2012

Australian wealth has moved from leafy watersideushs of Sydney and Melbourne to outback
towns as the mining boom generates massive sakiess the country’s west and north. New cen-
sus data shows a remote coastal area in northesteYieAustralia has the country’s highest in-
comes, with average annual earnings of more th8086 (K216,767). And the town with the
greatest number of high-earners is the small miporg of Dampier, where almost a quarter of
households bring in more than £140,000 (K446,28@a. The 13 richest towns in Australia are
all in Western Australia, the centre of the minbapm. Sydney’s highest-earning suburbs on the
city’s lower north shore have average annual incoai@bout £45,000 (K143,449). Melbourne’s
are lower still, at around £40,000 (K127,510). Tisg compiled from the recently released 2011
census figures, shows the dramatic impact of Chittarst for Australian resources. The economist
who compiled the report, Craig James, from Comm&eitted that he had never heard of the
towns at the top of the list.

BHP considers withdrawal from aluminium and nickel Post-Courier 18.7.2012

AUSTRALIAN-based mining giant BHP Billiton- the widfs largest diversified miner- is consid-
ering a withdrawal from aluminium and nickel opeyas as part of a general retreat from non-
profitable side projects by key mining players.slitvas according to the to Mining .com as posted
on its news page on Monday. Mining.com quotes “Fimancial Times” as reporting that unnamed
sources say BHP is one of a number of major minorgpanies pushing for a “retreat to the core,”
seeking to divest itself of non-essential operatidrhis development comes only months after BHP
consolidated its aluminium and nickel assets instngle Perth-based division, which aluminium,
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nickel and corporate development CEO Alberto Cladesaid was significant of the company’s
long-term confidence in these areas. Given thesatigtate of the market, industry observers won-
der if this is a propitious time for the big miniagmpanies to be divesting themselves of non-core
assets, with one source observing that “it is cliftito get good prices now.” Aluminium and nickel
aren’t the only business divisions that are getirfigard look, with BHP Billion having confirmed
that it was shedding a number of divisions. Lastkvié announced it was looking at losing its alu-
minium and nickel assets, and in April the compsaig it was reviewing its diamond business with
an eye to a sell off.

Former Australian Judge To Arbitrate PNG Solwara Mineral Dispute
PNG government allegedly failed to honor investnagmeement

MELBOURNE, Australia (Radio Australia, July 18, Z01 A former Australian chief justice has
been appointed to resolve a dispute between theaPdpw Guinea (PNG) Government and mining
company, Nautilus Minerals. The dispute is delaylmgopening of the world's first seafloor gold
and copper mine. The PNG Government signed an mgmevith Nautilus last March to take a 30
percent stake in the firm's Solwara 1 site in timrk Sea. Since then environment groups have
waged a vociferous campaign against seafloor mjrang PNG has failed to pay its share of the in-
itial investment. Nautilus and PNG both accuse exdlbhr of breaching the agreement. In a state-
ment, Nautilus says the parties have agreed tagheintment of Australia's former chief Justice
Murray Gleeson as arbitrator. Arbitration will tagkace in Sydney and is expected to take several
months. Nautilus hopes to start mining gold andpeopeposits off the coast of PNG next year.

Walfi mine remains shut Post-Courier 18.7.2012
By FRANCO NEBAS

WAFI mine in Morobe province still remains shutlasdowners demand immediate response from
developer Morobe Mining Joint Venture (MMJV) on ithgetition. The mine has gone into its third
week shut by disgruntled landowners over certanas they claimed are not being addressed by
the developer MMJV. President of Golpu Landownessdtiation John Nema said the mine would
remain shut for an indefinite period until all issuraised are addressed. Mr Nema claimed that the
response by MMJV did not address the issues raigélde landowners. He said the agreement
claimed by Morobe Mining Joint Venture (MMJV) bewveYanta, Hengambu and Babwaf to au-
thorise the portal development of the mine tunres mstigated in the interest of MMJV. He
claimed that the local leaders were taken to Pantdgby and accommodated in high class hotels
where they were influenced with meeting Babwaf é&gadind Mineral Resources Authority without
the landowners consent. Mr Nema said there wasomep agreement authorising the development
of the portal therefore it was improper and in eompt of court orders already in place so all devel-
opments on the portal must cease.

He said initially there were two separate landowassociations which are Hengambu Landowner
Association and Yata Development Association reprsg their respective interests. He said
however with the project developing into miningges they felt that their interest would be proper-
ly represented through one voice which fomulatethpGhandowners Association. This he said is
in the best interest of moving the project forwaflé. said there were no reasons why MMJV is dis-
puting and not recognising the association. “MM&g been manipulating our two associations to
pursue their own interest because of our leadecsipability,” he said. He said the association
would ensure that their customary landownershiptsifor Yanta and Hengambu people are well
protected. “The interest of our people should liyfeepresented so that they get maximum bene-
fits from the current project status through to imgdevelopment. “MMJV must not dictate our in-



110

terest, this land is our birthright so they cammainipulate and control our rights to have easy ac-
cess to our resources, this will never eventudie Said.

Review mine closure plan, say Misima landowners
The National, July 18th, 2012

LANDOWNERS of the Misima mine in Milne Bay are dafj on the state to review their mine clo-
sure plan and memorandum of understanding ondtssict. EGUMA Landowner Group Inc of
Misima chairman Tauleia Mosibe yesterday said #ppe had asked that the state honour its
commitment to conduct a socio-economic feasibgitydy before the end of this year. He claimed
no socio-economic study had been completed afeemihe closure. “The people’s standard of liv-
ing has not improved despite the good thingstti@amine brought when in operation such as agri-
culture, transport, electricity, banking services @nternational standard airport,” he said.Mosibe
said since 1989 the Misima Mine had earned mone K9 billion but had not provided any sus-
tainable developments for the people to imprové thng standards. He said the EGUMA Land-
owner Group of Misima was taking the initiativesjpearhead a Misima Island project that aimed to
assess the island’s socio-economic, environmenthtaltural issues affecting the people.

Malaita Forum Demands Solomons PM Deal With Gold Mne Issues
Gold mining company reportedly not complying witvs

By Ednal Palmer

HONIARA, Solomon Islands (Solomon Star, July 17120- The Malaita Ma’asina Forum (MMF)
has given the Solomon Islands Prime Minister s&ags to respond to issues they raised in the
media or take drastic action. MMF’s General Secyéfdilliam Gua and his communications of-
ficer Henry Daukalia yesterday delivered a letheytsaid was sent to the Prime Minister last
Thursday. They said the seven days ultimatum stavteen the letter was delivered to the Prime
Minister last Thursday therefore should lapse Wiexdnesday. The letter urged the PM to address
act on the issues immediately. "We urge that ydiicenaddress the issues raised on behalf of the
people of Solomon Islands and desire that the rebpad cause of action taken by your office be
made within seven clear working days. An initialetieg with you is of essence,” the letter ad-
dressed to the PM stated. The letter stated tkdtrgmaches and non-compliance of the laws of Sol-
omon Islands by Gold Ridge Mining Company Ltd. (GRBMontinuously, despite the revelation of
the illegal gold export, GRML made no interval ardirection and fail to admit their failures.
"There is total deliberate ignorance of the sogsTii of this nation and a clear implication of an
attitude of convicts by GRML in not complying withur laws."

As a result, MMF demanded that the following actitve taken:
"That GRML be prosecuted for breaching the CustantsMines Act;

« "That all exports of gold by GRML from April 201 this date be confiscated;

- "That the chairman of the Central Bank of the Saartslands (CBSI) Board and the CBSI
to make an immediate arrangement for the foreigim@mge account offshore to be kept in
the CBSI,

« "The Permanent Secretary of the Ministry of Finameest be removed for misleading the
public and for his carelessness in not monitorirggold exports since April 2011 up to this
date;

- "This nation has experienced that the MinisteriofRce is very weak and therefore should
also be removed."
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They further demanded ‘on behalf of the financiainnbers’ of the National Provident Fund (NPF)
for the Minister of Finance to immediately amend MPF Act to allow:
« "Members to have a full say about their own momeypther words they must be consulted;
« "Cease lending NPF funds to foreign companies angider lending to members only;
« "NPF members must be given share benefits by thestors who borrowed funds from
NPF;
« "Financial members are lifetime members up to thest nominee;"
« "We demand that you give us your harmonious detiaia respond to these within seven
days."

The letter was signed by MMF president Charles Bbes, Vice President Jessie Bobby, General
Secretary William Gua Treasurer Daoga, assistaastirer Dickson Waimora and Media officer
Henry Daukalia. A Government insider last nightighie Government had already explained its
stand on the issues. "The Government had madally dear in its initial responses,” the insider
said. He said there are mechanisms in place oGdlek Ridge issue and the Government had also
clarified that. "On the offshore account, the CR&dl also clarified the issue. "There is nothing new
to explain here, except that one of the MMF memlgetig/ing to run a smear campaign against the
Finance Minister Rick Hou because of political ret — probably in the next election.” The insider
said the Prime Minister cannot step on other péspésponsibilities just because he is the Prime
Minister.

Gold Ridge Mining Limited last night in a statemeatd it has not had any contact whatsoever
from anyone at MMF. "At no stage have they sougiytfacts regarding these matters. Gold Ridge
has at all times operated in accordance with ths af the Solomon Islands, and with the full
knowledge of the government. We have complied witllirections and requests by Customs in re-
lation to the export of gold by GRML," the compasaid. It explained that each shipment has been
cleared by customs officials prior to export. "Untlee Mining Agreement we are specifically al-
lowed to maintain an offshore account for risk ngermaent purposes and to facilitate settlements of
transactions. The company has paid all taxes, tiegand duties required at all times. As a public-
ly listed company we seek to maximize our produrctar the benefit of our shareholders, and we
operate in full accordance with the law at all tarie

Nakuwi landowners determined Post-Courier 17.7.2012
By FRANK RAI

THE Nakuwi Landowner Association of Hidden Vallepl® mine in Bulolo district, Morobe Prov-
ince are adamant in their to request for a new tiegm for a Special Mining Lease (SML) for the
mine. The request for the new negotiation has calpoeit when the landowner association learned
that the seven-year mine life time has exceededoi@ than 20-years. The association, representing
the local Watut and Biangai natives will put in posal for a new SML negotiation during the re-
view of the Hidden Valley Memorandum of AgreemeviQA) later this year. Association presi-

dent Rex Mauri made this known yesterday sayindifitieme of the mine has been extended and it
was proper for the landowners to negotiate withgibernment for a SML.

Mr Mauri said the current MOA signed between theeali@per, Morobe Mining Joint Venture
(MMJV), the government and the landowners was attogrto the seven-year mine life of the pro-
ject. He said the MOA was four-year old and thearlife was seven-years under the Mining Lease
(ML) granted by the government and this has toxtereled by a SML. The president said it has
come to their understanding that since the mireh#s been extended, it was on that consideration,
the landowners would request for a new negotidboiididden Valley SML. Mr Mauri said the
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SML will level the status of Hidden Valley with Pag, Lihir and OK Tedi mining, giving much
benefit to the landowners, developer and otheretialkiers.

He said when the SML is granted, there would begaalie funds to build up Wau town, establish
the housing program, rehabilitation of roads in Viaun and the current fly-in-fly-out arrangement
would be phased out. Mr Mauri said other impacjgmts and business benefits that the local land-
owners have missed out within the last five-yeaosld fall in place once the SML was granted. He
added that the SML was the solution to the issuagotly bombarding the developer, MMJV and
the landowners. The president said the SML woutitess$ all the issues and bring back confidence
for the good of the mine and the surrounding comtrasnaround the vicinity of the mine.

PNG scares off miners: report Post-Courier 17.7.2012

PAPUA New Guinea has reportedly scared off anoftaradian based junior mining and explora-
tion company. Frik Els, writer and editor of Mingicom, wrote last week, “as Papua New Guin-
ea’s sometimes shambolic elections drag on intord tveek, already nervous miners with projects
in the country would not have been encouraged lssron Friday of another miner falling foul of
the country’s authorities. “Aldridge Minerals, anjar gold explorer, announced on Friday that for
no apparent reason the company’s exploration leeecewal application — submitted 18 months
ago — for its 340 square kilometre Kili Teke tenetrfegad been denied by the Registrar of Tene-
ments in PNG. Aldridge said it would not be app&gatihe decision and plans to exit the region en-
tirely because the country is too “volatile”,” MisEwrote. When the Post Courier contacted Miner-
al Resources Authority (MRA) for comments on thssagell as for issues on Nautilus Mineral Sol-
wara 1 Project, an officer from MRA said MRA doex have any comment after initially advised
this newspaper to get back with comments for @lgberies raised.

Aldridge Minerals may have come off lightly compate embattled seabed miner Nautilus Miner-
als and its shareholders who have seen the valireiofinvestment halved over the last six weeks.
Minning.com said the Canadian mine developer leas lbocked in a dispute with the government
of Papua New Guinea since the start of June ovaemship of a mining project located in its terri-
torial waters in the Bismarck Sea. The underwateirnyg facility is already 50% built was slated to
begin production in the fourth quarter of 2013, &ppears to be in limbo for the foreseeable future.
Minning .com further reported “copper and coal gidstrata also appears to have soured on the is-
land nation. Xstrata in June said it was lookiogd buyer of its 82% interest in the Frieda River
copper project; not saying anything more than #asion is part of an “ongoing review of opera-
tions.”

The report said the Swiss miner has spent more%R88 million (over K500 million) on the pro-
ject and is walking away from one of the richegtjmer-gold deposits on the planet. Frieda Riv-

er with a resource of about 12 million tons of cepand 18.5 million ounces of gold puts

even Harmony Gold and Newcrest Mining’s massivei\@alpu project in PNG to shame. The
online news said other majors operators in the tgunave not signaled that the country is becom-
ing too difficult to operate in. “Apart from Wafi-@pu, for which a pre-feasibility is expected soon,
Newcrest also operates the Lihir mine in PNG. Baréold is also active in the country with its
Porgera gold mine, while China Metallurgical Grauf?1.4 billion Ramu nickel mine is set to go
into production by the end of the year. “A leadoapper producer before both BHP Billiton and
Rio Tinto were forced to abandon two massive mowes land and environmental disputes, PNG is
one of the poorest countries in the world,” Mr Bi®te.
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Canadian explorer scorns PNG Post-Courier 16.7.2012

PAPUA New Guinea as an investment destination fiorng and exploration has being scorned by
a Canadian junior explorer after its applicationdgploration licence has been rejected. The news
about the scorning of Papua New Guinea’s miningexpdoration regulatory authority has been
published widely in various newswires abroad. Caraginior explorer Aldridge Minerals explo-
ration licence has been reportedly rejected byvhmeral Resources Authority (MRA). One head-
lines that standouts on miningweekly.com is “Jusicorns Papua New Guinea following regulato-
ry denial”. The same headlines have been postetbaiiube, twitter and other social media. Min-
ingweekly.com reported “Aldridge Minerals, signdispleasure with Papua New Guinea’s gov-
ernment as its exploration licences are deniedeiéb.com also reported in detail that the scorn-
ing amounted to an exasperated “whatever” to tipr®@a&lew Guinea government from the Canadi-
an based junior explorer.

“After the Papua New Guinea government denied raheWits exploration licenses on a recently
drill-active project, Aldridge Minerals said it wisbidrop exploration in the country entirely andttha
it wouldn’t even bother putting up a fight to get licenses back. Instead of appealing the degision
Aldridge said it would rather “avoid any litigati@osts to seek redress.”In a statement condemning
the stability of the country as whole, Mario Caréigridge president and CEO, said, “The rejec-
tion of our renewal application supports currenhagement’s position that PNG is too volatile.”
Aldridge is not alone in signalling frustration tvithe Papua New Guinea government or plans to
get out of projects in the country. Aldridge’s Caumpuld not be reached as of presstime to com-
ment on the specifics of the permitting denial, &uen.com posted. Meanwhile, Mining.com
online has also posted that Papua New Guinea pagedly scared off potential mining and explo-
ration companies.

Petromin’s Ipi River project success story Post-Courier 16.7.2012

PAPUA New Guinea’s national oil, gas and minerasipany, Petromin, on Friday announced that
the second drill hole PDHO002 in its 100% ownedRpier prospect in the Central Province has in-
tersected porphyry mineralization from 10m to ehtale at 461m east of hole PDHOO1. Prelimi-
nary assay results from its first drill hole PDHG&@® currently being received and compiled for
analysis and reporting. Best gold, copper and netdgom assay in the hole was 0.558 g/t, 0.47%
and 0.11% respectively. Copper and molybdenum adsay 276m to end of hole depth of 427m
are not yet available. Petromin’s exploration teamxpecting better copper grades in the deeper
parts of the hole close to the potassic core areeri the mineralization.

The initial assays for PDHO01 and more than 450miokralization observed in PDH002 continue
to confirm the geochemical sampling and 3D IP ggspal survey and interpretation carried out
by Petromin exploration team in 2011, identifyihg porphyry target zone area of 1.63km by
1.27km and a depth of 0.6km. A third hole, PDHO9Being designed to further test the centre of
the porphyry system as hole PDHOO1 stopped 200mi shoeaching the modelled centre of the
mineralization to the west. The company plans twance all the results of drill hole PDHO01 and
PDHO002 over the coming months as final assay resndt received. The Ipi River prospect at EL-
1352, is about 50 kilometers North-West of the Canys current Tolukuma gold mine, on the
foot hills of the Owen Stanley range, not far frBereina on the coast in the Kairuku diestrict shar-
ing the border with Goilala district.

In making the announcement, the Managing Direatdr@hief Executive Officer of Petromin,
Joshua Kalinoe said the accelerated exploratiordatithg program at the Ipi River prospect is
part of Petromin’s overall growth strategy, coraistwith its mandate of meaningfully participating
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in the mining and petroleum industry for the cdiilee gain of all Papua New Guineans. He said the
initial assay results from drill hole PDHOO01 ardeéed very encouraging and confirms our geologi-
cal and geophysical modelling that the Ipi Rivesgpect is a genuine porphyry target. He said the
PDHO002 has now confirmed that the mineralisatiothexporphyry system extends and is still open
to the East for more than 230m. Core samples fd(RI2 are being processed for assay. The ex-
ploration program is being undertaken by Petromivti®lly owned upstream Exploration and Pro-
duction (E&P) company, Eda Minerals Limited andkisd by Petromin’s Chief Exploration Geolo-
gist, Dr. Wilfred Lus and a national team of gedstgyand drilling personnel.

Treasury: LNG proceeds won't impact in leaps and bands
The National, July 13th, 2012

DESPITE all the hype, proceeds from the liquefiatural gas (LNG) project will not impact the
economy significantly in the short to medium teanogording to the Treasury Department. The
economy will continue to grow between 2013 and 20di6not in the “leaps and bounds” fashion
many associate with the advent of the first ga&0it¥. Total revenue is projected to grow from
K8.9 billion next year to K11.8 billion in 2016.Ratent expenditure is projected to grow by K1
billion a year from K6.06 billion next year to K& billion three years later.Development expendi-
ture — that money to develop the country — wiluadly be stagnant over the period and indeed will
recede. Anticipated development expenditure fori3261K4.29 billion. Come 2016 this expenditure
will be only K4.1 billion.A paper was presentedertly by Nancy Lelang, acting assistant secre-
tary for the forecasting branch of the EconomiadydDivision.

The outlook for government’s total revenue is tmaén stable over the indicates that mining reve-
nues are likely to decline with the forecast clesoir Ok Tedi in 2015. She said the first lot of the
PNG LNG project dividends which are expected in328fe only “sufficient to replace the Ok Tedi
mine and the depleted oil field revenues”.PNG walhtinue to depend on grants to the tune of K1.2
billion over the next three years. It is criticaht government expenditure be kept stable in liitlle w
projected revenue over the medium term. Any unotlett spending by the incoming government
this year will impact significantly in future. Gowenent expenditure is expected to be stable in line
with projected revenue over the medium term. Thihe scenario before budget strategists as they
await NEC approval of a budget strategy paper gedces’ submissions to prepare the budget.

Landowner group’s claims denied Post-Courier 13.7.2012
By FRANCO NEBAS

THE Wafi Golpu Joint Venture (WGJV) has brushediasilaims made by the Golpu Landowners
Association Inc that the mine had not recognisaddavners. The newly established landowners as-
sociation issued a press statement on Wednesdayirgethat they missed out on benefits and had
not been recognised by Wafi Golpu JV. The Golpudmwmers Association stated the mine would
remain shut until their demands were addressed.edervin a statement released by Wafi Golpu
JV yesterday, they had been unaware of the existeha lawfully-constituted Golpu Landowners
Association. The Wafi Golpu JV recognises the sgiftall landowners in the Wafi project area
which does include land currently held by the Yahtangambu and Babuaf groups as well as oth-
ers who have laid claims to various portions offihgect area.

According to Wafi Golpu JV, the Hengambu LandowAssociation and Yanta Development As-
sociation were recognised. “The claims that thea®een unfair treatment given to any group over
another is false as we seek to work amicably witlaadowners in the Wafi — Golpu Project area,”
the mine said. Wafi Golpu stated that substansigsistance had been given to the Hengambo Land-
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owners Association and Yanta Development Associa®well as the Wale Babuaf Association
which did own land on part of the proposed progrea. The Mineral Resources Authority and the
Morobe Provincial Government have undertaken topieta a land demarcation exercise in the
project area after the National Elections, suppbiigall groups.

Panguna to open
Aloysius Laukai, New Dawn, PNG Mine Watch 12.7.2012

The three stakeholders in the Panguna Mine isstievieek agreed to work together towards con-
sensus on re-opening the mine closed since 1989 wits revealed by ABG President Chief John
Momis in Buka yesterday. He said that last weekegtimg agreed that if the mine does re-open it
must be primarily for the benefit of all Bougaingdns. Also it must be entirely under a new min-
ing agreement that must ensure that the world’s fr@stices are followed by whoever is selected
as the new operator. President Chief John Momdsteat BCL and the Papua New Guinea Gov-
ernment have already agreed that any Panguna atgoes must involve the ABG and the land-
owners. He said that last week’s meeting also algitest negotiations must be based on principles
of fairness, integrity and transparency. Chief Jotamis also said that the landowners also agreed
that because of the suffering during the Bougaiawabnflict all Bougainvilleans interest must be
taken into account in all negotiations.

Panguna landowners assure Bougainvillians
Aloysius Laukai, New Dawn, PNG Mine Watch 12.7.2012

Panguna landowners have assured Bougainvilleahghibdime they would make sure that all
Bougainvilleans benefit from the Panguna mine4bpened. This was revealed by the ABG Presi-
dent Chief John Momis in a news conference yesyei@aief Momis said that the Chairman of the
Panguna Landowners Association Chris Damana madastfurance at the meeting last week be-
tween the landowners the ABG and a representatiz€b Paul Coleman. Mr. Momis said that he
was happy the landowners have made this assuraiice people. He said despite this assurance
the ABG represents all Bougainvilleans in any sfdealings.

Bougainville Copper invited into Arawa
By Aloysius Laukai, New Dawn, PNG Mine Watch 12012

Representatives of the Panguna Landowners last hweidd BCL to open a liaison office in Ara-
wa the former mining town on Bougainville. This waso made know by ABG President Chief
John Momis in Buka during a press conference yeayeafternoon. He said the land owners last
week when inviting BCL into Arawa said that thigiion office will from this office facilitate im-
portant cultural practices that would prepare f@sgble reconciliation amongst various stakehold-
ers of the Bougainville conflict.

Bougainville mineral resource ownership recognised  Post-Courier 12.7.2012

THE news on resource ownership especially minirdy@atroleum in the Autonomous Region of
Bougainville (ABG) is widely published and alreaalyplauded at the intentional market front. One
of these potential investors which already hag@stein the region is Canadian Mineral and Ol
Company Morumbi Resources Inc. In a statement dastehe Toronto Stock Exchange yesterday,
the company announced the Autonomous BougainvitieeBiment has moved to introduce Bou-
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gainville mining policy to start mining explorati@m Bougainville, Papua New Guinea. “Morumbi
is pleased to announce that on June 7, 2012 bafoaeked House of Representatives in Buka,
Bougainville, a motion was presented from the fltwointroduce a Mining Policy to start explora-
tion on the Autonomous Island of Bougainville. Thetion was passed unanimously by the 39
member House.

The action was described in Papua New Guinea’s (PN&ading daily newspaper as “a positive
step since its (ABG) installment in 2005 for a ygugovernment.” It further stated that exploration
is “a right that every Bougainvillean has been imgifor and have fought the Bougainville crisis
for,” Thomas Loch, President and Chief Operatinfjd@f said. “Of significance, as part of the mo-
tion, a Draft Mining Policy was commended to theuie reaffirming that the ownership of mineral
and oil & gas resources reside with the Landowraerd,that mineral exploration licenses on Bou-
gainville will be registered only to Landowner Coamges and their qualified partners. The motion
called for the Government to instruct the Admirasbn to act in 2012 to review and finalize the
draft, and present it to the House for passage,Léth added. Mr Loch also announced that
Morumbi, through special purpose subsidiaries,redtento two additional memoranda of under-
standing (MOU) with Landowner Companies over tweaarregarded as being highly prospective
as indicated by early historical geological surveys

The said the final boundaries are to be determiryyeal Morumbi survey crew that will travel with
the customary landowners to identify the strea@gnes and mountain ridges that typically define
their customary land. The crew will utilise mob@#S recording technology which will be trans-
ferred to detailed maps. Eruupia Mining & Developinietd., a Morumbi PNG subsidiary, has en-
tered into an MOU with Eruupia Resources Ltd., ad@avner Company. The mining and devel-
opment MOU establishes Morumbi as the mining anctld@ment partner for the Landowner
Company. He said although there has been limitetbgeal work done in this isolated area known
as Kawatsia 18km North West of the historical ParagMine, geological interpretation and the
presence of widespread alluvials in the streamthsets a property of significant geological merit
for epithermal and porphyry mineralization. The iyia MOU covers approximately 8,000 ha.
Further, Karato Mining & Development Ltd., a MorunftNG subsidiary, has entered into an MOU
with Karato Resource Holdings Ltd., a Landowner @any. The mining and development MOU
establishes Morumbi as the mining and developmariher for the Landowner Company.

Wafi remains shut Post-Courier 12.7.2012
By FRANCO NEBAS

THE Wafi — Golpu mine project in Bulolo, Morobe Rinace, has been shut down for almost two
weeks now by local landowners. More than 2000 eggades from the Wafi mining site were evacu-
ated last week after workers complained for bettgr. In a statement released by Golpu Landown-
ers Association Inc executives yesterday, all dpara on site would remain shut indefinitely until
issues were addressed. Landowners claimed thelmagbeen shut so that developer Morobe Min-
ing Joint Venture (MMJV) can address the issuesvél@r, landowners claimed the company was
too busy with development plans and had not adddetbe issues on the paper. “We want to em-
phasise that we will not tolerate any disrespaettemce, ignorance until you respond positively,
then work will commence,” they stated. The issuemanded by landowners are:

* Pay rate increment, training and promotion, emipient and localisation.
* Training and promotion
* Employment and localisation.
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The landowners demanded 50 per cent increase imapeg/for the local workforce employed by
MMJV, Travers Drilling and other contractors opérgton the site. Training and promotion was an
issue where landowners say was long overdue. Tiu®veners demanded that locals have to be
given priority before outsiders were recruited)uning foreigners. They claimed there were more
expatriates engaged on jobs which could be dorledays. The landowner grievances were also
highlighted including ceasing of all operationspmrtal development. Landowners claimed MMJV
has operated under Exploration Licence accorditbad®’apau New Guinea Government Mining
Act. The landowners say MMJV has also failed tpoesl to their petition dated March 12, 2012
which frustated them. The landowners also clainhadl MMJV conducted meetings with non —
Walfi-Golpu landowners. The demands were signeby Nema (president), Seli Tau (vice presi-
dent), Levai Bing (secretary) and Pastor Kipusigghae (treasurer) of Waif — Golpu Landowners
Association Inc. Meanwhile, attempts to get commémm MMJV were unsuccessful yesterday.

The Autonomous Bougainville Government moves to stamining exploration
Draft Policy calls for Licences to be granted tammtlawner Companies — Morumbi signs Mining &
Development MOU’s over two new areas on Bougaiavill

PNG Mine Watch 11.7.2012

Morumbi Resources Inc. is pleased to announceothdtine 7, 2012 before a packed House of
Representatives in Buka, Bougainville, a motion wa&sented from the floor to introduce a Mining
Policy to start exploration on the Autonomous Idlaf Bougainville. The motion was passed unan-
imously by the 39 member House. The action wasriiextin Papua New Guinea’s leading daily
newspaper as “a positive step since its (ABG) Imstnt in 2005 for a young government.” It fur-
ther stated that exploration is “a right that evBougainvillean has been waiting for and have (sic)
fought the Bougainville crisis for.” Of significaacas part of the motion, a Draft Mining Policy
was commended to the House reaffirming that theeosimp of mineral and oil & gas resources re-
side with the Landowners, and that mineral expionalicenses on Bougainville will be registered
only to Landowner Companies and their qualifiedens. The motion called for the Government
to instruct the Administration to act in 2012 teiesv and finalize the draft, and present it to the
House for passage.

Two Additional Mining & Development Memoranda

Morumbi, through special purpose subsidiaries,redtento two additional memoranda of under-
standing (each, an “MOU”) with Landowner Comparogsr two areas regarded as being highly
prospective as indicated by early historical gei@ialgsurveys. The final boundaries are to be de-
termined by a Morumbi survey crew that will travath the customary Landowners to identify the
streams, ravines and mountain ridges that typicifine their customary land. The crew will uti-
lize mobile GPS recording technology which willtb@nsferred to detailed maps. Eruupia Mining
& Development Ltd., a Morumbi PNG subsidiary, hateeed into an MOU with Eruupia Re-
sources Ltd., a Landowner Company. The mining awldpment MOU establishes Morumbi as
the mining and development partner for the Landov@mmpany. Although there has been limited
geological work done in this isolated area knowiKawatsia 18km North West of the historical
Panguna Mine, geological interpretation and thegqmee of widespread alluvials in the streams set
this as a property of significant geological mésitepithermal and porphyry mineralization. The
Eruupia MOU covers approximately 8,000 ha.

Karato Mining & Development Ltd., a Morumbi PNG sidiary, has entered into an MOU with
Karato Resource Holdings Ltd., a Landowner Compa&hg. mining and development MOU estab-
lishes Morumbi as the mining and development paftirethe Landowner Company. Although the
outlying boundaries are yet to be determined, nafchis historically regarded and highly prospec-
tive area lies outside the former Panguna areatefdst and lies 14 km west of the historic
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Panguna Mine. Various independent assessmentsdenudied a porphyry occurrence 8 km in di-
ameter over the Karato lands as well epithermatsires that warrant further intensive geological
investigation. The Karato MOU covers approximatey000 ha. Under the terms of each of the
MOU'’s, Morumbi has paid Kina 10,000 (approximat€l®N$5,000) on signing and has committed
to pay a further Kina 3,000 (approximately CDN$DpPer month to the Landowner companies to
help them carry out their corporate functions.ddition, Morumbi is committed to carry out social
development programs in line and in conjunctiorhwiite programs it is delivering to its other four
areas under agreement.

Grant of Options

Morumbi also announced that on July 10, 2012, ocoetance with its stock option plan, the board
of directors of the Company approved the grantnohggregate of an aggregate of 200,000 incen-
tive stock options to a director of the Companye Dptions are exercisable on or before July 10,
2017 at an exercise price of $0.47 per share. Targigg of the options is subject to regulatory ac-
ceptance of applicable filings.

About Morumbi

Morumbi Resources Inc. is a public company witkghtloil property in northwest Alberta as well
as early stage mineral exploration licences in PMGumbi is also currently evaluating resource
opportunities in Bougainville, PNG by forming stgic relationships with local Landowner com-
panies with the view to securing mineral explonaticences on their traditional lands. The Com-
pany trades on the TSX Venture Exchange underyiindal “MOC”. For more information about
Morumbi and the Company’s plans visit our websiteraw.morumbi.ca .

Oil Serach mark 20 years of overseas sales Post-Courier 11.7.2012

OIL Search Limited and Papua New Guinea have aeHdiewnother significant milestone in the his-
tory of the country’s petroleum industry at the efidune. June 27th, 2012 marked 20 years since
the first oil from Kutubu was loaded onto the Jagsntanker, the Ten-ei Maru, which set sail for
Japan on July 3, 1992. At first oil, Oil Search waminor joint venture participant in the Kutubu
Petroleum Development Project, with equity of 7ef gent. However, it was a significant event for
the company as, together with the Hides gas-tareteyg project which had commenced produc-
tion six months earlier, it provided the comparfyr'st revenue stream, after investing in PNG for
more than 60 years.

Over the 20 years, PNG has produced 480 milliorelsof oil, and the industry has paid more than
K9.5 billion in various taxes to the State, prodeore than K800 million to the affected provin-
cial and local level governments; distributed alti6$00 million to project area landowners in cash
benefits; and delivered more than K2 billion ininedt non cash benefits to the community. Oil
Search Limited has come a long way since firstraly being the largest interest holder in the PNG
oil fields. The company has added substantial vesesind extended the production lives of Kutubu,
Moran and Gobe since assuming operatorship ofadlycing oil fields in 2003. As well as a major
equity owner in PNG LNG, Oil Search is also thgéat explorer for gas and oil in the country.
The Company will spend over K4 billion in PNG tlysar, investing in all our futures.

Australia: The world’s richest woman
The National, 10th July, 2012

By NICK BRYANT
THE richest woman in the world, according to a eztpd business magazine, is not Oprah Win-
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frey, Queen Elizabeth Il or L'Oreal heiress LiliaBettencourt. It is a relatively unknown Australi-
an mining magnate. So, who exactly is Gina Rinéhasked once to sum up her concept of beauty,
Rinehart did not point to the pearls that so oetdorn her neck. Nor did she rhapsodise about the
ochre landscape of her beloved Pilbara, a beauififuhforgiving, expanse of land in the northwest
corner of Australia. Instead, she spoke of the wellocommodity that has made her family rich,

and the giant holes in the ground from where iteatBeauty is an iron mine,” she famously re-
marked. When her father, Lang Hancock, discoveredad the world’s biggest reserves in the early
1950s, the export of iron ore was banned in Austizcause it was deemed such a scarce and fi-
nite resource.

Tens of thousands of iron ore shipments later,ltpymyments from that Pilbara mining field in
Western Australia continue to swell her cofferse Hancocks were not the sole beneficiaries. The
multi-billionaire fervently believes that her fatteediscovery also made Australia prosperous,
which partly drives her recent quest for influengetitude and respect. It is partly borne of e-lif
long sense of grievance — that Australia’s tradaiceast coast elites have not recognised her fami-
ly’s contribution to the country’s development, tloe local media. With an estimated net personal
wealth of A$29 billion, Rinehart has in recent yegone from being Australia’s richest woman to
Asia’s richest woman to arguably the world’s.

Australian business magazine BRW has named havdhd’'s wealthiest woman, and Citigroup

has also predicted that the 58-year-old businessmosill soon top the global rich list, with more
than US$100 billion of assets to her name. Theltpgtream from that initial discovery — the “riv-
ers of the gold” as it has been called — still dbates to her wealth, but it pales alongside thlee
attached to her mining interests in Western Austi@hd Queensland. She hates being called a min-
ing heiress because she considers herself a sdé-mesinesswoman who turned her company
around after her father’s death in 1992. From ddvwade perspective, her spiralling wealth illus-
trates the shift in economic activity from the wisthe east. From an Australian one, she embodies
the shift from the east to the west. — BBC

Aldridge to exit PNG
The National, 10th July, 2012

ALDRIDGE Minerals Inc announced at the weekend ihjlans to exit Papua New Guinea follow-
ing receipt of a formal notice from the registrtenements in PNG that the company’s licence re-
newal application for its non-core Kili Teke profyewas denied. “Since Aldridge began to imple-
ment a change in management in the fall of 2014 faaus has been to advance our Yenipazar pro-
ject in Turkey given the significant size of itsmaral deposit, access to skilled labour and modern
infrastructure, and support from local stakeholdaviario Caron, president and chief executive of
Aldridge, said. “The rejection of our renewal apption supports current management’s position
that PNG is too volatile and that our efforts, aslenced by recent progress, will deliver greater
rewards if concentrated in Turkey.” Aldridge hasl ladimited presence in PNG since announcing
the results of its first drill campaign at Kili Tekwhich was completed in 2011 and affected by
technical problems and poor drilling conditions. asounced on Feb 24, Aldridge has been active-
ly seeking partners or transactions that wouldmatloe company to realise the maximum value
from its investments in Kili Teke. Given the une@ntpolitical climate in PNG and the recent vola-
tility of the capital markets, no discussions wthtential partners progressed beyond the prelimi-
nary stage. Aldridge submitted its licence reneaygdlication in January last year as required by lo-
cal mining laws and was operating under such rehap@ication. With the receipt of the formal
notice, Aldridge has determined that it will take farther action in PNG, and avoid any litigation
costs to seek redress.
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A Gold Rush in the Abyss
By WILLIAM J. BROAD, New York Times, July 9, 2012

Tom Dettweiler makes his living miles down. He legldind the Titanic. After that, his teams lo-
cated a lost submarine heavy with gold. In allhhe cast light on dozens of vanished ships. Mr.
Dettweiler has now turned from recovering lost $rgas to prospecting for natural ones that litter
the seabed: craggy deposits rich in gold and sibagsper and cobalt, lead and zinc. A new under-
standing of marine geology has led to the discoeéhundreds of these unexpected ore bodies,
known as massive sulfides because of their sulBinaure. These finds are fueling a gold rush as
nations, companies and entrepreneurs race to ci@kes to the sulfide-rich areas, which dot the
volcanic springs of the frigid seabed. The prospmsct— motivated by dwindling resources on land
as well as record prices for gold and other metalare busy hauling up samples and assessing de-
posits valued at trillions of dollars. “We’ve haxteme success,” Mr. Dettweiler said in a recent
interview about the deepwater efforts of his conyp@udyssey Marine Exploration of Tampa, Fla.
Skeptics once likened mining the deep to lookingitches on the moon. No more. Progress in ma-
rine geology, predictions of metal shortages indbeades ahead and improving access to the abyss
are combining to make it real.

Environmentalists have expressed growing alarmngawpo little research has been done on the
risks of seabed mining. The industry has respomdtdstudies, reassurance and upbeat confer-
ences. The technological advances center on nevts,odensors and other equipment, some of it
derived from the offshore oil and gas industry.@SHower exploratory gear on long tethers and
send down sharp drills that gnaw into the rockyosdaAll of this underwater machinery is making
it more and more feasible to find, map and receeabed riches. Industrial powers — including
government-supported groups in China, Japan anth&mrea — are hunting for sulfides in the
Atlantic, Indian and Pacific Oceans. And privatenganies like Odyssey have made hundreds of
deep assessments and claims in the volcanic zoosdaPacific island nations: Fiji, Tonga, Vanu-
atu, New Zealand, the Solomon Islands and Papua®leénea. The International Seabed Authori-
ty, a sleepy United Nations body located in Jamtiaapresides over mineral rights on the high
seas, an area its officials like to characterizBlapercent of the earth’s surface, has foundfitsel
sieged with sulfide queries. “We are entering a seage,” Nii Allotey Odunton of Ghana, secre-
tary general of the authority, told a meeting invBimber.

Since the Pacific islands control mineral rightshiair territorial waters, they can negotiate mgnin
deals more easily than the seabed authority, wieiotis to plod along by international consensus.
Odyssey Marine Exploration, which recently expanfitech shipwreck recovery into deep pro-
specting, began scouring the Pacific waters in 2@8i8¢overing far more gold, silver and copper
than expected. “There’s a lot at stake,” Mr. Detleresaid. If metal prices go up, he added, “a bil-
lion-dollar deposit can turn into a hundred billib8cientists once thought the main source of
wealth in the deep sea lay in beds of potato-sizksthat could be mined for such common metals
as iron and nickel. In the 1960s and '70s, entiregues tried to scoop them up, but the rewards nev-
er offset the high cost of exploration, retrievatldransportation. Things began to change in 1979
with the discovery of “black smokers”, sulfurousunds and towers that gush blistering-hot water.
The smokers turned out to dot the 46,000 mileso@fanic fissures that gird the global seabed like
seams on a baseball.

Scientists found that the smokers formed as hot¢mwase through the volcanic rocks, hit icy sea-
water and shed a variety of minerals that slowlglesced into eerie mounds and chimneys. One,
found off Washington State and nicknamed Godzilapd more than 15 stories high. The first
wave of discovery showed that the volcanic sprimgy®ored riots of bizarre creatures, including
thickets of tube worms. The second wave showedhieatnounds and chimneys — hot and cold,
new and old, active and inactive — were composembofplex minerals that contained surprising
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amounts of copper, silver and gold. Today, increggi mines on land lack rich supplies of copper,
a staple of modern life found in everything frorpgs to computers. Many commercial ores have
concentrations of only a half a percent. But seabgidorers have found purities of 10 percent and
higher — turning the obscure deposits into potébtimanzas. The same turned out to be true of
silver and gold.

Fifteen years ago, would-be underwater miners dt#tke world’s first claim: Nautilus Minerals

won title to about 2,000 square miles of the Pdpe Guinea seabed rich in volcanic features.
The company, based in Toronto, inched toward mibungquickly expanded its prospecting to
hundreds of Pacific sites and has since identdiezens of areas as potential candidates for seabed
mining. Last year, Nautilus won a 20-year leaseniioe a rich deposit in the Bismarck Sea, in the
southwestern Pacific. The mounds are a mile dowie.cbmpany says the site holds about 10 tons
of gold and 125,000 tons of copper. Nautilus planstart mining next year but also cites possible
delays. It is building robots up to 25 feet taltlare to collect sulfides and pump them to the sur
face. Barges are then to carry the seabed miner&abaul, a Papua New Guinea port some 30
miles away. “We're making good progress,” Stephegd®s, the company’s chief executive, re-
cently told analysts.

Critics say the plan is potentially dangerous feinéries, islanders and ecosystems. In a 32-page re
port, “Out of Our Deptt? an international group of environmentalists tballs itself the Deep Sea
Mining Campaign noted that the volcanic sites glméitindreds of species previously unknown to
science. The group said information gaps shoulillbd and mitigation plans developed “before
mining begins.” In an interview, Mr. Rogers calld@ group’s analysis unfair. “We’re developing
detailed environmental plans and have an obligabaio that,” he said. “We’re very proud of what
we’ve done.” He added that his company was workiogely with some of the world’s leading
oceanographers and that its operations were stgptigin on the sulfide mysteries. “We’re advanc-
ing the science,” he said. Experts around the gémbavatching Nautilus closely to see how it navi-
gates the perils of environmental politics, noeehinologies and unpredictable markets. “Any suc-
cess will work as a trigger for other mining comigsti’ said Georgy Cherkashov, a Russian marine
geologist and president of the International MaNfieerals Society.

China, the world’s largest consumer of gold, copet many other industrial metals, has shown
little interest in waiting for declarations of sess. When the seabed authority adopted rules lfor su
fide prospecting in May 2010, Beijing’s represent&filed the country’s application on the same
day. China does its mineral hunting from shipss Hlso developing a submersible known as Jiao-
long, after a mythical sea dragon, that can cdmrget people down deep enough to investigate the
sulfide areas. Last year, it signed a contract Wighauthority for exclusive sulfide rights to 3086
square miles, about the size of Puerto Rico, ool@awic rift nearly two miles below the Indian
Ocean. Jin Jiancali, secretary general of Chinasimenineral resources agency, told reporters that
such deposits “will help China meet the increasiaghand” for refined metals.

Meanwhile, Tong Ling, China’s largest importer opper concentrates and one of the world’s
largest copper smelters, recently signed a dedal Maiutilus for more than a million tons of Pacific
sulfide ores per year — an amount equal to abgaréent of the world’s copper production. Rus-
sia joined the high-seas rush in 2011, and Frandesauth Korea in May. Recently, Seoul also cut
a deal for sulfide prospecting in the waters of, Ffting it tap the mineral bounty of Pacific vol
canism. John R. Delaney, an oceanographer at thetdity of Washington who has studied the
volcanic springs for decades, said the threat virenmental harm from seabed mining probably
centered less on the high-seas projects of devélsia¢es than those in the territorial waters ef th
Pacific islanders. “They’re more worried about treonomies than the environment,” he said in an
interview. Dr. Cherkashov of the minerals socidgypd down the environmental concerns, saying
one reason for the global rush is that seabed gimas a relatively low impact compared with land



122

operations. “It’s first come, first get,” he saifitbe multiplying claims. The wide maneuvering for
the most promising sites, he added, representddtheedivision of the world.”

PNG economy expands in Quarter 1
The National, July 9th, 2012

By MALUM NALU

THE domestic economy continued to grow in the fiysarter of 2012, mainly driven by the contin-
uation of the construction phase of the PNG LNGqmioand high government expenditure, accord-
ing to the Bank of PNG’s March Quarterly EconomidIBtin released last Friday. This develops as
the kina continued to appreciate against most nwajoencies, and the level of gross foreign ex-
change reserves decreased from K8.794 billion (LZB®&4billion) at the end of March 2012 to
K8.58 billion (US$4.196 billion) as at June 29, 20Bank Governor Loi Bakani said continued
credit to the private sector, strong private seataivity and increase in the level of employment i
the private sector were all indicative of this gtbw'Domestic demand pressures associated with
the strong economic growth continue to prevail ésgotential impact on inflation has been a con-
cern,” he said. “However, the inflation outcome waser than expected mainly due to lower im-
ported prices and the appreciation of the kinagesfly against the US dollar. “Annual inflation to
March 2012 was 4%, compared to 6.9% in Decembet.201

“The strong kina had the effect of lowering langedtes of imports, including food and fuel prod-
ucts, than otherwise would be. “The bank is stitaful of the domestic demand pressures associ-
ated with the strong growth and therefore, maimdia tight stance of monetary policy by keeping
its official rate, the Kina Facility Rate (KFR), &at75% in the March quarter of this year.” Bakani
said data from the bank’s business liaison suri2&ys] show that the total nominal value of sales
in the private sector increased by 3.1% in the D quarter of last year, compared to a decline
of 0.2% in the September quarter, same period. [tEeg the mineral sector, sales declined by
1.4% in the December quarter, after increasing.8963n the previous quarter,” he said. “Sales in-
creased in the mineral, building and constructinanufacturing and retail sectors, while there were
declines in the agriculture/forestry/fisheries, Yesale, transportation and financial/business/other
services sectors.

“By region, Momase and Southern regions experienua@ases, while NCD, Highlands, Islands
and Morobe recorded declines. “Over the 12 mordddacember 2011, total sales declined by
5.4%.” Bakani said the bank’s employment index stbwhat the total level of employment in the
private sector increased by 1.1% in the March guanftthis year, compared to an increase of 1% in
the previous quarter. “Excluding the mineral sedtoe level of employment also increased by
1.1% as the change in the mineral sector was nelgljghe said. “The level of employment in-
creased in the building and construction, manufaajyfinancial/business/other services, and min-
eral sectors, while it declined in the agriculttoegstry/fisheries, transportation, wholesale asd r
tail sectors. “By region, only Momase experienceteeline while all the other regions recorded in-
creases. Over the year to last March, the total levemployment increased by 5%, but excluding
the mineral sector, the level jumped by 4.7%, Bakaid.

Marengo to raise K37m for Yandera project Post-Courier 9.7.2012

MARENGO Mining Ltd , the owner and developer of thendera project in Madang is reportedly
on track to raise up to $C20 million ($A19.23 naifl) (over K37 million) through a share offer in
Canada to help it finalise the long-awaited fedisybstudy for its vast Yandera copper- molyb-
denum-gold project. According to PNG Industry nethig, Perth-based Australian explorer recently
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filed the final prospectus for the offer with regtdry authorities in seven Canadian provinces. The
capital raising aims to offer 133.3 million ordigeshares at 15c each for gross proceeds of about
$20 million (about K40 million). Outside of feadiby work, Marengo said the funds would be used
for permitting and other pre-construction actisti#he completion of the feasibility study was

once flagged for completion in mid-2012. Locatedwat 95km southwest of the provincial capital
of Madang, the Yandera project is initially expekcte produce 100,000 tonnes of contained copper
plus 15,000t of contained molybdenum a year o\&h-gear life but there is scope for expansion.

Marengo previously estimated mining approvals cinddnade in the September quarter of 2013,
construction was tipped to start 24 months latertae project was targeting production in 2016.
Marengo wholly owns Yandera but in 2010 struck a-bimding deal with China Nonferrous In-
dustry’s Foreign Engineering and Construction Cerguossible financing, construction and offtake
aspects of the project. The Offering is being lgdPhradigm Capital Inc. and includes Casimir
Capital Ltd. According to marketwarenews, the fwalld be as well used for permitting and oth-
er pre-construction expenditures relating to theadéa Project. It was reported that the offering is
scheduled to close on or about July 11, 2012 asdbgect to the approval of the Australian Securi-
ties Exchange, the Toronto Stock Exchange andGgipé securities regulatory authorities. Maren-
go is an exploration and feasibility stage miniogpany with its principal asset being the Yandera
Project. The Company's primary focus is to compie¢eFS and to continue a district exploration
program focusing on the area surrounding the Yandentral resource.

Good prospects for Wafi-Golpu project
The National, July 9th, 2012

MOROBE Mining Joint Ventures general manager -aunability and external relations David
Wissink says prospects for its proposed new WatpGaopper-gold mine in Morobe province
look very good. “It's a very exciting prospect,” ted The National during a short site visit by-hel
icopter on Saturday. “It looks very good. “It looksbe a long-term, large-scale project for Papua
New Guinea.” A mineral resources estimate as at 2011 estimated that Wafi-Golpu deposits
contained 26.6 million ounces of gold and thrediomltonnes of copper. The project contains one
of the highest grade porphyry copper systems inleast Asia with average grades in excess of
0.5 grams per tonne gold and 0.9% copper, makiagasource comparable with other world-class
systems. The project comprises a major epitherwid gfructure known as the Wafi gold deposit
with two porphyry copper-gold deposits, Golpu arahitbongu North, in close proximity.

Now in pre-feasibility stage in a joint-venture willewcrest Gold of Australia, Wafi-Golpu is set
to follow South African miner Harmony’s Hidden Vi@l copper-gold mine that came into produc-
tion in September 2012, also in a joint-venturdnwidewcrest. “With Wafi project right now we’re
in the pre-feasibility stage,” Wissink said. “Thmeans we’re defining a lot of the studies. “Hope-
fully, we should have a pre-feasibility documennhedy the end of July, sometime in August.

“So right now there’s a lot of drilling on site tiefine what the resource is.” Wissink said MMJV
was talking with the government to comply withratjuirements and environmental permits. The
Walfi-Golpu project is located 80km from Lae aneasily accessed by sealed road to Timini-
Demakwa and then via a 38km dirt base track tgtbgect. The site is 4km from the broad Watut
and Markham Valley plains.
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Explorer gets licence for gold, copper ops
The National, July 9th, 2012

Coppermoly has finally been granted an explordimnce on the south coast of New Britain. Sig-
nificantly, the Makmak tenement, covering 280sgkmonly 9km south of the company’s Nakru
tenement where drilling intersected 190.85m at%.@bpper and 0.36 gram per tonne gold at
Nakru-1. The company expects to announce a marderred mineral resource for Nakru-1 and an
upgraded estimate for Simuku this month. Duringneaissance sampling in 2010, Coppermoly
collected surface rock float samples at the ‘Pyjdprospect including 10.7% copper and 15.5
gram per tonne silver, 1.18% copper, 0.64% coh8d,% copper and 0.65% copper. The licence
is located on the highly prospective Kulu Awit ¢retisland province, transfer structure host to
gold-silver and copper, gold, molybdenum and sitystems with access available via 4WD from
New Britain Island’s provincial capital, Kimbe.

Frieda’s Ok Tedi connection: exclusive
Blair Price, PNGIndustryNews.net 6 July 2012

OK TEDI mine owner PNG Sustainable Development Rnogmight consider buying a considera-
ble stake of the Xstrata Copper-led Frieda Rivejgat in Papua New Guinea, going by its favour-
able views of the project. The Frieda River officas recently overburdened with media calls after
Xstrata signalled it was assessing the interestladr potential investors for its major stake ia th
$US5.3 billion project. “No decision has been tagehand this could result in a full divestment of
our 81.82% interest in the Frieda River projegiagial divestment or no divestment at all,” the
Frieda River spokesperson tdttNGIndustryNews.néast week. PNGSDP, the parent company of
Ok Tedi Mining Limited, appears to be a likely ister candidate. It recently agreed to buy up a
13.04% stake of Frieda River partner HighlandsfRaitirough a yet to be finalised capital raising.

The decision comes as PNGSDP considers other revaaking opportunities this decade as the
Ok Tedi mine is due to scale down production in@2@020. With the Frieda River project located
about 75km northeast of Ok Tedi, there is everptspect the project may provide opportunities
for the Ok Tedi mining town of Tabubil. “Friedaase of the world’s great copper-gold prospects,”
an OTML spokesperson toRINGIndustryNews.netlf developed, there are many potential syner-
gies with Ok Tedi Mining Limited and with PNGSDsvelopment efforts in the North Fly. “The
latter include use of power from the gas-based rgeioa that we are planning for the North Fly re-
gion in our joint venture with Origin Energy; theauof Tabubil town facilities; the use of some in-
frastructure; and the use of the education anditrgifacilities at the Star Mountains Institute of
Technology.” SMIT is funded by PNGSDP, while Highdis’ Star Mountains copper-gold project,
located just 20km northeast of Ok Tedi, was anatin@wcard for PNGSDP investment.

“Highlands’ Star Mountains exploration prospectskoery promising,” the OTML spokesperson
said. “The natural pattern of their development idowgly heavily on access to Tabubil township,
the amenities it provides, as well as the facgiad infrastructure at the Ok Tedi mine.” It's not
yet clear if PNGSDP will consider running anothenetthrough its subsidiary OTML to maintain
Ok Tedi-scale revenues in future years. “Any decisin OTML having a role in operating a mine
other than the existing one will be a joint deansaj its two major shareholders, PNGSDP and the
independent state of PNG, and not for PNGSDP dldime spokesperson said. “We do not have a
firm view on the matter at this stage. “PNGSDPrgykberm fund will remain a portfolio investor in
a range of activities within and outside of PNGthwan overall low-risk profile.”

But PNGSDP is keenly aware of the importance ofimgifior PNG’s development goals. “The so-
cial and economic contributions of the mineral isiy to the PNG economy are significant,” the



125

spokesperson said. “It provides direct and secgniolamefits to society through the creation and
provision of jobs, the purchase of goods and sesyithe delivery of sustainable development initi-
atives, and the payment of taxes and royalties. Sifort socially responsible investment and the
advancement of projects that are properly strudtsteh that environmental effects are managed
and benefits reach local people.” Xstrata remagmsroitted to the 2012 work schedule and to fin-
ishing off the Frieda River feasibility study in 8smber.

The Frieda River prefeasibility study was base @®-year mine life. The open cut project is tar-
geting 930,000 tonnes per annum of concentrateacony 246,000t copper and 379,0000z of gold
in the first eight years of its life at C1 cash @timg costs of 43¢ per pound or $1.12 a pound-with
out gold credits. There is also plenty of drillialgead for the Star Mountains project. The last hole
of the campaign at the Olgal deposit struck a 58@arsection grading 0.61% copper and 0.85
grams per tonne gold. Only two out of 14 holedettifor the Olgal drilling program missed copper
and gold mineralisation and rigs are moving toeatgo other prospects in the project area. High-
lands owns 18.18% of Frieda River and 100% of tiae Mountains project. PNGSDP owns 63.4%
of Ok Tedi while the PNG government owns the renngjistake (36.6%).

Private sector raise concern Post-Courier 6.7.2012

By PATRICK TALU and KONOPA KANA

THE private sector or the business community inudagew Guinea has expressed concern over
the events unfolding the 2012 General election@alpe the alleged foul play and maladministra-
tion especially by the candidates. Ernie Gangtb#, President of Business Council of PNG
BCPNG said, “BCPNG is concerned about the allegataf maladministration by candidates and
officers involved with the conduct of the 2012 Natl Elections and remind all stakeholders that
there are procedures to deal with all legitimataglaints.” “We also call on the Judiciary and the
PNG Law Society to establish under the Alternaigpute Resolution framework (ADR) a pro-
cess to review all preliminary claims of electaraladministration. This will ease the burden on
the Court’s time and resources,” Mr Gangloff added.

Mr Gangloff's organisation which represents theceadf the private sectors said the issues faced in
this election do not vary significantly from thaseprevious elections. “We have witnessed in the
2012 elections the positive impact of social mediéch has ensured that issues are now relayed
immediately across the nation and to the wider @labmmunity. BCPNG has taken comfort from
both the Government and Opposition that major itmaest promotion policies will not be altered

by the incoming Government. We look forward to wogkwith the Government to finalise a num-
ber of important documents including the Trade &plsovereign Wealth Fund Framework and
Small to Medium Enterprises Policies to ensure egoa development is not impeded in any way.

The Business Council will work with the incoming ¥&@nment to continue to address impediments
to business as we work in partnership towards &stgehe nation’s objectives set out in Vision
2050,” he added. Syd Yates the Chief Executived®ffof Kina Asset Management Limited also
said Investor confidence in the country is lackiegause of the prolonged election period that has
caused all the investment opportunities come talta kr Yates said there is a need for a stable po-
litical environment which is vital for the investtwr have confidence in doing business in the coun-
try. He stressed that the most important projethéncountry is the Multi-Billion Kina Liquefied
Natural Gas (LNG) project and it's important foetelection to be over and the new government
formed to drive the project forward.
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LNG landowners: No talks, no work
The National, July 6th, 2012

By EMMANUEL MAIPE

GULF province landowners from the liquefied natgas$ project areas will not allow an outside
company to exploit their commercial opportunitiesa meeting in Port Moresby yesterday, repre-
sentatives from landowner groups from the KikoR&a inlet waterways, Elk4 and Antelope 1 and
2, and from the proposed Purari Hydro projecte@itheir concerns in response to a report about
the Paia Inlet Development Company Ltd, which veakéd to help develop the multibillion infra-
structure crucial for the operation for the Gulf GNrain. The representatives said they wanted the
company to negotiate first with them before anyali@wment work started in the respective areas.
They said no proper consultation or negotiatiorr ¢vek place between the landowners, and the
company and the State, leaving many landownersi@ebabout what sort of benefits they will get
from an outside company coming in to develop pitogeeas in the province.

Chairman for EIk 4 and Antelope 1 and 2's Seare@amdowners association Apaea Koivi in a
statement said: “we do not know of this companyn&lof us have entered into any negotiations
with such a company or the State. “What about ibile landowner companies? We did not incor-
porate them to play a spectator role but to pawiied meaningfully in developments taking place in
our respective areas.” Joe Kailao, acting chairfoadrama Holdings Ltd, an umbrella landowner
company for the Urama tribe of the Paia waterwapressed similar concerns. He said in his area
they were about 16 clans and their needs had loolked at, and their own companies must carry
out development in order to benefit from the spiis-eo that they could look after their own peo-
ple. “No outsider company will be allowed into @rea,” he said. “We have over 16 clans to look
after. Our own company will carry out all developma the area. “If this unknown or foreign
company wants to participate in the spin-offs ttienbest thing for them is to negotiate with us.
This is business.” He said the people of Gulf @gable of developing and managing their own af-
fairs and did not need an outside company exptpitieir commercial opportunities in the prov-
ince.

Misima mine group gets govt funding
The National, July 6th, 2012

By AGNES FIFI UKI

THE government has released funds to the EUGUMAGpMIining Lease Business Group Inc in
Misima, Milne Bay province, to carry out feasibjlgtudies after the mine closure. Tauleia Mosibe,
chairman and managing director of the EUGUMA landemgroup of Misima, said after a meeting
with the chief secretary Manasupe Zurenuoc in Whitfeat it would be a first in the country. After
the Misima mine closure in 2004 the people notdd@aease of services to them and a turndown in
economic activities in the area. Mosibe said theiia mine was closed in an orderly process by
the project owners but they did not leave muclerms of business opportunities and prospects to
sustain developments for landowners.

He said caretaker Prime Minister Peter O’Neill Amldeputy Belden Namah last year had shown
great consideration and foresight in agreeingltcate K8.8 million for the study. “The funding
has gone through several processes for screenthig aow ready to be released to carry out the
study,” he said. “The funds will be used to estdbthe landowners group’s administration and
economic infrastructure for development of Misirskihd and the region.” Thanking the national
government for giving the EUGUMA landowners the ogpnity to manage the funds to undertake
these activities, he called on the Milne Bay proiahgovernment and the district's new member
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who will be elected to support the group so thatdtudy would bring positive impacts to the lives
of the people.

Ramu: Madang into rice farming Post-Courier 6.7.2012

THE Ramu NiCo Mine in Madang Province is not intmimg only but is also focusing on other
sectors such as agriculture to help the peopletfAdre recipients of rice training conducted by the
Ramu NiCo agriculture specialists at Bom villageha Astrolabe Bay area of Madang in Novem-
ber 2011 are now reaping the seeds of what they $awed. The report from the company’s report
from March- April this year stated that a totab@0 kg of paddy rice were harvested by the farmers
and a total of 303 kg of milled rice was producBde seven small-scale rice farmers were assisted
by Ramu NiCo with transport to bring bags of paddg to Madang to mill. They included, Wagi
Thomas, Thomas Wanopai, Wagi Marus, Abel Knox. Wiamlasab, Tarauba Denmark and Wil-
liam Wagems. Wagems who spoke on behalf of thedessaid the training by Ramu NiCo officer,
Aldam Bande was very helpful. During the trainiagtlyear, Ramu NiCo provided 40 kg of rice
seeds to the farmers. Today, there are about 10 aice farmers in the village and they are being
encouraged to increase their rice production fodfsecurity and income generation. Ramu NiCo
agriculture section monitors the farmers from timéme and provides continuous support in in-
creasing their production.

$23 billion Queensland LNG project gets go ahead Post-Courier 5.7.2012

SYDNEY: The owners of the Australia Pacific liquedinatural gas (APLNG) project in Queens-
land have made a final commitment to the $23 bilfiooject. Origin Energy on Wednesday said it
and and its joint venture partners ConocoPhillipg @hina Petrochemical Corp (Sinopec) had ap-
proved a final investment decision on the seconsvofdevelopment stages of the project. APLNG
consists of coal seam gas (CSG) fields in Queedsi&@urat and Bowen basins, and a pipeline to
an LNG plant on Curtis Island off the coast of Glaxhe. First production of gas is expected in
2015. “As one of Australia’s largest LNG export jeds, the Australia Pacific LNG project stands
to deliver significant value to Origin shareholdarsl to Australia, as well as jobs for the Ausarali
community,” Origin managing director Grant Kingaan a statement. The final investments by the
joint venture partners will result in Origin’s sk APLNG dropping from 42.5 per cent to 37.5
per cent. ConocoPhillips also owns a 37.5 perdakesand Sinopec the remaining 25 per cent.
Origin’s remaining share of the cost of the projeas about $3.6 billion, which the company ex-
pects to fund from existing loans and cash rescuiee final investment decision follows confir-
mation last week of a 20-year supply contract Wapanese power company Kansai.

Election affect Solwaral project Post-Courier 5.7.2012

SHARES for the developer of Solwara 1 project NaatMineral has dropped 9.7% to $0.93 in
late-afternoon trade on the Toront Stock Exchamg@&hursday, hurt by news of violence, kidnap-
ping, vote rigging, delays and incomplete electooi$ after the first week of general elections in
Papua New Guinea. The Canadian mine developer sMtwodeveloper the first underwater or deep
sea mine has been locked in a dispute with theoNaltiGovernment since the start of June over
ownership of a seabed mining project located indhnetorial waters in the Bismarck Sea. Accord-
ing to Radio Australia reports, among many otheidi@nts, “in one province, police arrested a
group dressed as policemen, one of who was armtdavgun, after they tried to remove ballot
boxes from a polling station,” while The Austrahi@ws Network reports of villages being torched
and roads being blocked with heavy machinery ags.lo
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A leading copper producer before both BHP Billisord Rio Tinto were forced to abandon two
massive mines over land and environmental dispEe& is one of the poorest countries in the
world. Itis the impoverished country’s eighth ghce it gained independence from Australia in
1975 and most observers now expect the ballotimgitdinue beyond the initial deadline of July 6.
Shareholder in Nautilus have seen the value of theestments plummet by more than half since
the company initiated the legal battle on Junedr tive copper-gold-silver project. A week ago
Nautilus Chief Executive Officer Stephen Rogers flReuters that he expects to settle things with
PNG’s nominee Petromin PNG Holdings within “montlsite the election is over, but that now
seems a more remote possibility. Nautilus says RNd@&rtook to help fund the Solwara 1 project —
almost half built — as part of an agreement sigastyear that gave the country 30% ownership,
but the government appears to be digging in itésh@zer the issue.

In a response last week it alleges that Nautildlsagarty that breached the terms of the deal and
that the state is “therefore entitled to termirtheeagreement”. Not long ago, the future looked
promising for Nautilus, the first company to exgahe ocean floor for polymetallic seafloor mas-
sive sulphide deposits. In late April, the companyounced it had signed China's Tongling Non-
ferrous Metals Group as the first customer fopitseering Papua New Guinean sea-floor mine.
The undersea mine was slated to begin productitimeifiourth quarter of 2013, but Nautilus is also
facing funding problems concerning its German parbuilding the $160 million surface vessel
which is the base for the entire underwater opamatautilus still has some $100 million cash in
the bank. Petromin when contacted could not commetitreferred the Post-Courier to the Treas-
ury Department and the National Government. Alsenapted contact to Nautilus Country Manager
Mel Togolo was unsuccessful.

PNG: 90% deprived of financial services
The National, July 4th, 2012

By GYNNIE KERRO

A “FINANCIAL inclusion day” is planned for later th year, following a 2008 World Bank report
which found out that only 8% of the population &@® has access to financial services while a
whopping 90% are “financially excluded”. The Conati’e Implementation and Monitoring Coun-
cil's informal economy committee, realising theisesness of the problem, held a meeting yester-
day to start planning for the day. According tolMC concept paper presented at the committee
meeting yesterday, PNG ranked at the bottom ofable among Asia-Pacific countries, when it
came to “financial inclusion”. “Some degree of ficéal exclusion exists in all countries, even
wealthy ones, but PNG is at the bottom of the leagble among countries in the Asia-Pacific re-
gion,” it said. “Even allowing for the relativelpw population densities and rugged topography that
make the provision of any services difficult in PN@e country has performed very poorly in
providing access to formal financial services fergeople.

“Only about 8% of its population is ‘financiallyétuded’, or 92% excluded. “This compares unfa-
vourably with other Pacific countries, for examglege Solomon Islands (15%), Samoa (19%) and
Fiji (39%). “In Asia, levels of inclusion range f98% (Singapore) to 1.2% (Pakistan). “PNG’s
level of financial inclusion was actually higherthre 1980s, when there were many more bank
branches and agencies than it is today.” The psgdrthe National Informal Economy Policy
2011-15 aimed to have the informal economy grogize and in the diversity and quality of the
goods and services it produced. “The policy nones&ivo ‘arms’ for action to achieve these goals:
the first is ‘financial inclusion’, or giving peoplaccess to formal financial services,” it saidniO
8% of its people are ‘financially included’ at pees, making PNG one of the worst-performing
countries in this important indicator of developmémhe policy identifies six ‘roads to financial
inclusion’ for PNG.
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“Most of these rely on private sector investmenthi@ financial and telecommunications systems.
“This investment will be forthcoming over time ibgernment can provide the enabling policy and
regulatory environment for it to occur.” The papeted that there had been a big improvement in
this area, given the reforms undertaken withintéhecommunications industry. “Competition was
introduced in the form of the arrival of Digicel BNand the rollout of their services of innovative
products in partnership with existing service pdavs such as PNG Power (EasiPay), commercial
banks and financial entities (mobile and SMS bagkieda Ranu (water vending system) and Post
PNG (Salim Moni Kwik). “Nevertheless, the knowledggp is an ongoing problem that is prevent-
ing ordinary Papua New Guineans to have accese$e toroducts that are provided.” “This is an
area that service providers and the governmentne#d to work in partnership through providing
financial literacy training, introducing financilileracy curriculum into the schools, and through
regular awareness.”

Morobe miner gives to landowners
The National, July 4th, 2012

THE benefit sharing agreement (BSA) between Hiddaltey Joint Venture and Nakuwi Land-
owner Association is delivering results. In thetga® months, the impacts of the agreement have
seen the Nauti and Winima landowners receivingiektand sawmill each, funded by the Hidden
Valley Mine Benefits Sharing Trust. Kwembu landowsmeelebrated the delivery of their truck and
sawmill last Friday. Kwembu leaders, LLG represéms and communities came together at
Kwembu Elementary School and praised the sucdabe 8SA and HVJV, operator of the Hid-
den Valley gold mine. Nakuwi Association executisgeKwembu Wayang Kawa said his people
had always wanted to see such programmes take gi@ceommended the BSA leaders, compris-
ing three landowner groups, for working togethertfe peoples’ benefit.

BSA chairman Rex Mauri thanked the committee aNdW saying the benefits received through
the trust fund had strengthened the relationshiywdsen leaders from communities. HVJV repre-
sentatives, community and the Nakuwi leaders eragmdt the people to take care of the property
and use them for the intended purpose of improaimdjdeveloping their villages. The event saw
neighbouring communities from Winima and Nauti atieg and pledging their full support to-
wards further sustainable projects. The BSA wasesign late 2011 and created a Trust Deed, fol-
lowing extensive consultation with the Nakuwi Asstion (Nauti, Kwembu and Winima) and
mine area community leaders.

Money from the trust fund provides additional seeamnomic benefits to the mine landowning
communities and is tied to the continuing succésgiaration of the Hidden Valley Mine. Starting
with an initial contribution of K3 million in Novetrer 2011, trust proceeds will be used on com-
munity infrastructure, capacity building, educatitmining, community development and business
development projects and programmes nominatedebgeipective village planning committees.
Ongoing funding to the trust is anticipated to ppraximately K1.5 million per annum based on
fixed and variable amounts tied to mine revenués. ffust is governed by a board of governors
consisting of representatives from the Nakuwi Agsiaan, Nauti, Kwembu, and Winima villages,
Morobe provincial government, Mineral Resourceshiduty and HVJV.

Grow non-mineral sector, PNG urged
The National, July 3rd, 2012

By MALUM NALU
THE key challenge associated with PNG’s economitook is to grow the non-mineral sectors of
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the PNG economy, according to Treasury acting @sgisecretary — forecasting branch Nancy Le-
lang. She said looking ahead over the horizongprad PNG’s major export commodities would
continue to be volatile, with the world economy stuffering from the impact of the uncertainty in
global growth and stability. Because of this, ityntake time for a global economic recovery to gain
a foothold and stabilise conditions over the mediamm. Lelang said for the medium term (2013 to
2016), the PNG economy was expected to grow styo&gle told the monthly economic and public
sector programme seminar at the Holiday Inn laskalyrthat these non-mineralsectors included ag-
riculture, forestry and fishing sectors; electsicgas and water sectors; transport, storage and
communication sectors; wholesale and retail sectorsstruction sector; finance, real estate and
business services sectors; and the communitiglsoad personal services sectors.

Lelang said the growing of these sectors coulddseraplished through policies such as:
Enhancing competition;

Developing more effective and efficient masket

Reducing impediments to businesses and inesdgin

Supporting of microfinance;

Pursuing reforms to secured lending arrangésnen

Continuing the National Land Development Pangme; and

Accomplishing the housing policy.

(eN{oj(oNl{oN(oN(ol(o]

“The growing of the non-mineral sectors can alsat@mplished through reviews of industries,”
she said. “Such industries that need to be reviewgdlarly include Companies Act 1997, sugar
prices, PMV and taxi fares, agriculture commoditigipg, as well as pricing reviews for services
offered by state-owned enterprises such as elggtneater, postal and ports prices and for specifi
regulated products like petroleum by Independemts@mer and Competition Commission (ICCC).
“Equally important are the agriculture, forestryddishing sectors which comprise a vast majority
of our people. “These can be supported with theegoment continually maintaining basic infra-
structure like roads, bridges and ports, as welpas/iding microfinance. “The onus is also on the
private sector and all stakeholders engaged iretheanineral sectors to operate effectively and ef-
ficiently to grow these non-mineral sectors of éeenomy. “The benefit of growing the non-
mineral sectors of the PNG economy is ultimatelyniprove the quality of life of all Papua New
Guineans, as well as to grow the PNG economy.”

Lihir looks to rice
The National, July 3rd, 2012

By ALISON ANIS

LIHIR Island in New Ireland province is best knotam its gold mine operations. Behind the
scenes, an alternative commercial success stgrpveing. In August 2011, subsistence farmers
from the Lihir mining area embarked on a commenaea farm project as part of the “Lihir Desti-
ny” aimed to achieve a sustainable livelihood @aal people after the mine closes. Lihir rice pro-
ject coordinator Henry Baraka said that farmersnfi@uen, Masahet Island, Kinami, Sale-
Kosmayun, Pangoh and other villages recently héadebeir first rice crop and are looking for-
ward to another harvest this month. Baraka saigtbgct had received a positive response from
other farmers in the area who were now considdhagestablishment of rice plantations on their
land. “The growing of rice is now being introdudedPutput villages and Lihir High School and
the neighbouring Tanga and Tabar islands,” he said.

Baraka is currently spearheading the agricultuogept, a non-mining component of the Lihir Sus-
tainable Development Plan (LSDP) in which rice fangnis just one of the many positive and suc-
cessful initiatives introduced under the LSDP. Amiative of the Lihir Mining Area Landowners
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Association (LMALA), the LSDP is targeted towardsheeving the Lihir Destiny of self-reliance

and financial independence for all Lihirians onoe mine ceases operations. The project began as a
three-month pilot programme in August last year laasl seen remarkable results despite the prob-
lem of insufficient funding assistance which alffieets other LSDP projects. As part of the project,

LMALA has purchased a mini-rice mill and restoredadd micro-mill that were used at a recent
demonstration at the Londolovit town field to shiasmers how to mill the rice locally. “The peo-
ple were impressed with the results and loveddba bf having their own rice,” Baraka said. “It’'s
a good thing to see locally grown rice, harvestadi milled here, cooked and straight onto the
plates.” Baraka said they are looking next at imp@ating fruit and vegetable projects including
poultry farming as a result of the success seem thé rice farming initiative. Baraka said the farm
ers have come to realise that to ensure a suslailif@oafter the mine, they must participate ie th
development programme for the future of all Lihnsa

Ramu Nico targets next two productions lines Post-Courier 3.7.2012

THE Ramu Nickel operations is well underway withfitst load commissioning of ore mining and
beneficiation at Kurumbukari (KBK) Mine with theusty sent to Basamuk Refinery. With opera-
tional experience gathered in the load commissgamd an impressive safety records, Ramu NiCo
is now moving confidently with the commissioningtbé other two production lines, in order to
bring the project into full official operation. Tlswmmissioning was carried out according to the
Commissioning Plan adopted by the company and apgrby the Chief Inspector of Mines at
MRA. The Commissioning Plan document was circulateelvery section prior to the commence-
ment of load commissioning. Public Relations OffioERamu Nico Nick Zuo said that the full
loading commission is yet to be done with only twaans (auto claves) is not yet fully functioning
to process the nickel that is extracted from th&KkKBing the ore and water to obtain the final
product from the refinery.

In a report from the Ramu Nico after 16 days oftcwous load commissioning the production of
the first batch of nickel and cobalt hydroxide mtediate products was achieved at the end of the
product filtration system. According to the repopierational experience gathered in the load com-
missioning and an impressive safety records, Ram@o M now moving confidently with the
commissioning of the other two production linesprder to bring the Project into full official oper
ation. The mine operations has also the up toskftty requirement of the Ramu NiCo employees
from all three sites, KBK Mine, Basamuk Refinergaviadang Office join other mining operations
in PNG by participating in the first Apex Natiordining Safety Week in March. The National
Mining Safety Week is an initiative of Mohan Singhe Chief Inspectorate of the Mineral Re-
sources Authority (MRA) as a lead up to the Seddational Emergency Response Challenge
scheduled later this year.

The week-long activities from March 5 to 11 saw @yees at the three sites participating in the
events with enthusiasm, and applied their talentpiiz shows, parade, safety drills, safety poster
drawing and safety song competitions. Ramu NiCefBperating Officer, Gao Yongxue opened
the Safety Week on March 5 at a mobilization caiee attended by mangers of all three sites.
Mr. Gao said that in organizing the activities, RaNiCo is hoping to raise the safety awareness
across the Company as safety is everybody’s pyidtié urged all MCC employees at all sites to
ensure safety is maintained at every level and aftme week’s event, HSE (Healthy, Safety and
Environment) General Manager, Wayne Basson thaakeunployees who participated with en-
thusiasm, and applied their talents in the orgahaaivities. “Without you these events would not
have been fantastic and successful as we've enjoyedt that this experience will enhance safety
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awareness each and every day in the coming yeatdpak forward to seeing if we can make this
an even bigger and better event next year,” Mr &assid.

Allied Gold merge Post-Courier 2.7.2012

THE future of the Simberi gold mine in New IrelaRtbvince has been underpinned by a proposed
merger of the mine’s owner, Allied Gold PLC (Alli€bld), with Australian gold company, St
Barbara Ltd (St Barabara). The merger will createsgor diversified gold company, with four
mines in operation in the Solomon Islands, PNG Amstralia, producing approximately 435,000
ounces of gold per year, and with a sharemarketeval approximately $A1 billion (over K2 bil-
lion). Simberi will be one of the key assets of therged group, and St Barbara has indicated it in-
tends to invest in the long term growth and expamsi the operation. “We believe that Simberi is
a great operation,” said St Barbara Chief Execuliffecer Tim Lehany. “We can see significant
opportunity to grow that operation over time, arel laok forward to working closely with the local
communities of Simberi, and the PNG government.ai¢ealso enthusiastic about the potential for
further exploration which may lead to developmemtber mines within PNG.

“We have an absolute commitment to operating irghlf ethical fashion at all times, as well as to
responsible environmental management and commeangggement,” he said. St Barbara and Al-
lied Gold last week announced they had agreed tgertbrough a Scheme of Arrangement, under
which St Barbara will acquire Allied Gold through affer that values the company at A$560 mil-
lion (over K1.5 billion). The merger requires thgpeoval of Allied Gold shareholders at a meeting
to be held in the coming weeks, and the mergenpestsaid that 54% of shareholders already had
indicated they would agree to the merger. Alliedd3brectors have unanimously recommended
the merger to shareholders. Allied CEO Frank Tevarsaid the transaction was good news for
Simberi’'s 600 employees and for the people of Nehahd and PNG.

“The new company created through this merger velblbigger, stronger company, with multiple
mines producing strong cashflows. Simberi will Heegt asset of the new company, and our em-
ployees will benefit from being part of that biggeganisation. “We are satisfied that St Barbara is
an excellent company, well managed, a good emplayer with a demonstrated track record of
positive engagement with local communities,” helsHithe merger is approved by Allied Gold
shareholders, it then requires court approval leefaking effect, so there are unlikely to be any
changes made to the operations for some montlBarBara is a publicly listed company in Aus-
tralia. With a sharemarket value of approximately 80 million (K1.44 billion), it is one of Aus-
tralia’s larger and more profitable mid-tier goldbducers, developers and explorers.

Lihir parties sign agreement Post-Courier 2.7.2012

THE fifth meeting of the Lihir Agreements Reviewsh@sulted in a significant outcome of the
signing of an agreement between Lihir Mining Areantlowners Association (LMALA) and
Nimamar Rural Local-Level Government (NRLLG) andetparties that will pave the way for im-
plementation of the 2012 Integrated Benefits PagK&#gP) projects and programs. The two groups
will now need to meet and agree on how the IBPad@rbgrams will be delivered. The fifth meet-
ing was held in Kavieng, New Ireland Province frdume 19 to 23. The meeting was attended by
all key parties including the New Ireland Provinévernment (NIPG), LMALA, NRLLG, local
churches representatives in Lihir, Bishop Ambreggesenting the Catholic Diocese of Kavieng &
Manus and the United Church Reverend at on Lihe Marious departments representing the State
led by Minerals Resource Authority (MRA) and Lildold Limited.
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Independent Chairman of the Lihir Agreements Re\Bgawn Bai in welcoming the groups asked
all parties to remain committed to the agreed ps@nd work together to ensure all issues are
properly addressed and resolved. The revised agmsraigned in 2007 require all the parties who
are signatories to the IBP and the Memorandum aoé&ment (MOA) to convene and review these
agreements within a five-year period of the datthefsigning. The agreements provide a road map
to achieving long term sustainable developmentHerLihirian population through ensuring an ef-
ficient mine operations that is able to generateebts for all stakeholders. Mr Bai said: “The par-
ties have clearly communicated their expectatidriis current round of review and that is to en-
sure the disputes that have prevented the effeiciplementation of the Lihir Sustainable Devel-
opment Plan (LSDP) are fully resolved in orderdalise the Lihir Destiny; failure is not an option”

To support the work of the Independent Chairmaecaetariat has been established to maintain
minutes and records of the meetings as well agdinating logistics for the parties. A sub-
committee comprised of representatives from eatheoparties above have been working under
the Independent Chairman to progress issues ratddd main review committee level. The sub-
committee has the important role of negotiating sblving many of these issues prior to full en-
dorsement by the main review committee. Mr Bai paltlite to the traditional landowners of Lihir
stating, “I acknowledge the support provided bytthditional landowners. This support needs to
remain strong in order for us to conclude the nenas agreed by all stakeholders by the end of Oc-
tober 2012”

Tolukuma mine nationalises workforce Post-Courier 2.7.2012
By PATRICK TALU

FOR the first time in the history of Papua New Gaits mining industry, 100 per cent nationally
owned Tolukuma Gold Mine (TGM) has 100 per centomatlised its workforce of over 600 em-
ployees. From the top of General Manager’s positieaded by David Laulau as the Acting Gen-
eral Manager down to heads of departments andethergl workforce is all Papua New Guineans.
And Joshua Kalinoe, Managing Director for PetrofhG Holdings Ltd, the owner of TGM has

no doubt about the whole Papua New Guinean workfaspecially the management team headed
by Mr Laulau. “I have huge confidence in Mr Laukaud his team of dedicated HODs and the gen-
eral Papua New Guinean workforce as a whole,” Mtikoe said this when commending the work-
force at the TGM site at the weekend. “This is@rd and for the first time a mining company has
100 per cent all Papua New Guinean workforce. @ibimonstrates the level of confidence in Papua
New Guineans who are capable of managing and rgriheir own mine.”

Mr Laulau, a mining engineer by profession with {tleaf industry experience both locally and
abroad at management level expressed gratitudettorfin for the confidence in his management
team and the general Papua New Guinean workforesakdl the current team of HODs and gen-
eral workforce would do their best to produce t&uits expected of them. The acting general man-
ager appealed to his workforce to get behind hitchgive their utmost support to bring the level of
production to the next height so as also to prbe¢ they were capable of running a mine. Mean-
while, Mr Kalinoe as the Chairman of the Board @M, assured the workforce to have their re-
muneration increase to 10 per cent starting wipleiscent increment this year while another 5 per
cent is expected next year, depending on the rewed production. “If you can produce more, then
you get increment as you have agreed.” the chaiatsgmnreminded the workforce that any other
increment will be subject to increased production.

Spokesperson for workforce Esau Kairi welcomedgibed news on behalf of the workers and as-
sured Mr Kalinoe and Mr Laulau to get behind tmeanagement team to lift the mine to a next lev-
el. “We have gold here; we can produce even mane 2000 to 3000 ounces per day. We can also
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produce ourselves. We are capable of lifting Toiakuo the next level,” Mr Kairi said. Mr Kari

later told the Post-Courier, “all we lacked wasoady management team that will truly look into the
real issues by coming down and checking for hirheyself what needs to be done. Check the con-
ditions of the equipment and machineries, the wuaylionditions and the level of production”.

“We had lack of management and now that we haveadtau, we have more than confidence in
him to run this mine not only successfully but takenership of the mine,” Mr Kairi said. “Mr
Laualua has proven to us in the last few dayshas the man that can put Tolukuma with par with
rest of the mines.”

World Bank: PNG must spend better
The National, July 2nd, 2012

By MALUM NALU

THE passing of the boom in PNG government revemukkshallenge authorities in the coming
years, according to the World Bank. This is acaaydo its latest PNG Economic Briefing The
Challenge of Transforming Today’'s Boom Into Bettefing Standards for Tomorrow, which was
presented by World Bank country economist Tim Bulmaaithe monthly economic and public sec-
tor programme seminar at the Holiday Inn last Briddne report said meeting the community’s ex-
pectations of improving services would require ‘fsgiag better as much as spending more.
Important policy steps are being taken in thisatiom, but the pressures to meet short-term de-
mands, and PNG’s social needs, are great”. “Bdfereevenues from the LNG and the potential
additional projects start flowing late this decagleyernment revenues are expected to stagnate, es-
pecially relative to rising costs of skilled empé®g, and of materials and the demands of a popula-
tion growing by around 2% each year,” it said.

“At the same time, the community will continue tpect the government to provide more and bet-
ter services, towards benefitting from the boonuoaig in parts of the economy.” The report said
to manage these opposing pressures, it would leatessfor the government to better ensure that
spending from the government was translated intwa&tibn, health and other services delivered to
the end user with fewer leakages en route, orntivastments in infrastructure were appropriately
maintained. “This will require both better planniaigd implementation,” it said. “The establish-
ment of the sovereign wealth fund and the goverrtiimemove towards multi-year budgets for capi-
tal projects are steps in this direction. “Moreeefive, especially in the short term, will be reidgc
leakages. “Strong institutions of governance, tghmut the public sector, and developing a perva-
sive culture of accountability can help achievs.thi

The report said translating economic wealth ofstede enjoyed by PNG into better living condi-
tions for all citizens was a great challenge. “Sawmentries have successfully managed the chal-
lenge of the ‘resource curse’,” it added. “AlreaBy§G has created a climate that attracts invest-
ment in its resource production, and it is develgghe institutions to ensure that this wealth sup-
ports a stable macro-economy. “For long-term dgualent and prosperity, it will be essential to
design PNG institutions that ensure political leadeave the incentives to turn the nation’s wealth
into long-term, broad-based development, rather thaximising the potential for it to generate
short-term private rents. “Failure to do this magermine the gains of the past decade and the po-
tential ongoing boom, working its way through thejpct planning and preparation pipeline.” The
report said Standard & Poor’s warned of this riskebruary this year when it shifted the outlook
for the country’s long-term sovereign debt fromb#ao negative. “The challenge will be for the
leadership that emerges from the mid-year electiomsplicate these efforts in the public realm,” i
said.
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Growing opposition to seabed mining
Patrick Matbob, Islands Business July 2012

Discussions between Nautilus Minerals and the sfa®NG have failed to resolve a dispute that
has halted the progress of experimental Solwaeahesi mining in PNG waters. Nautilus has re-
ported that a number of meetings have been heldeest senior representatives of the two parties
and discussions would continue until a conclusias veached. Meanwhile, opposition to experi-
mental seabed mining plans is growing in PNG aedP#cific region. One of PNG’s vocal local
environment group, Mas Kagin Tapani Associatiorofkn as Makata), has called on Nautilus to
stop exploiting the pristine Bismarck and Solomea$with its experimental seabed mining. It has
also called on the PNG state not to pay Nautiles3®Pb6 equity which it was taking up in the pro-
ject. National coordinator for the local not-forefit group Wenceslaus Magun said: “There is no
justification for the PNG government to pay 30%\@utilus. “This foreign-owned corporation
does not own the resources by birth right. Theynoaask the PNG government to make such a
contribution to help develop their experimentalb®shmining project.

“By doing so, would imply that Papua New Guineani$ i@main beggars on our own land: that we
cannot determine our own destiny but allow outsidparticularly the multi-billion dollar corporate
industries, to dictate our future.” The Canada-ddsautilus Minerals is in dispute with PNG as to
the state’s obligations to complete the agreeneatdhed in March last year for its Solwara 1 cop-
per project. Nautilus warned the dispute could yletacancel the project which it is experimenting
with in PNG waters. The company is the first tolexgthe ocean floor for polymetallic seafloor
massive sulphide deposits. PNG had exercised itsrof acquire 30 percent of the Solwara 1 pro-
ject, located in the Manus basin of Bismarck Sesapdrt of the agreement, PNG has to pay its
share of the development cost for the mine. Naughid: “Unless and until the dispute is resolved,
completion will be delayed or may not occur and tNasi must continue to carry these costs”.
However, PNG says Nautilus has not met certairgabbns on which completion is dependent and
that it has breached the agreement. Nautilus, heryeas refuted the assertions.

The dispute has resulted in a dramatic 40% plundéautilus shares. The company also suffered
another blow when its partner—European ship builtlmrens—announced it will no longer be
able to contribute its full part to the financinigtke mining support vessel as agreed in April 2011
Harrens’ decision is a reflection of the debt erisi Europe and the tighter bank lending rules and
also the depressed shipping market. Local and maggnvironmental groups and advocates have
continued to oppose the development of seabed guiAathor of a recent repa®ut of Our

Depth: Mining the Ocean Floor in Papua New GuinBa’Helen Rosenbaum said that very little
was understood about the possible impacts of thegba 1 project. “They say they’ve continued to
do research that addressed a lot of the conceahsvthaddressed in that report. But every time
we’ve gone back to them to say, well can you sh@seresearch with us, we've been unsuccessful.
So we’'re totally unconvinced that this researchlfeen conducted.” Dr Rosenbaum said the cam-
paign’s concerns were similar for the many proj@ctwhich deep-sea mining exploration was
starting throughout the Pacific.

Recent discoveries by scientists of the Nationstitinte of Water and Atmospheric Research (NI-
WA) in New Zealand have shown that life was plentdn the deep seabed despite arguments to
the contrary. The scientists have found more tf20Samples and footage of never-before-seen
undersea volcanoes after a three-week voyage rsvatf Bay of Plenty and north-east along the
Kermadec Ridge. The NIWA scientists studied fodiedent undersea habitats-—seamounts, hy-
drothermal vents, continental slope and canyonsinva 10,000-square kilometre area. They found
that life was plentiful on the seamounts, partidylaround the hydrothermal vents. Little life was
seen on the surface of the soft sediment on tHeeeaf the canyons, but within the sediment
were large numbers and many different types of vgoifeanwhile, it's been suggested that Pacific
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Islands Countries and territories wishing to mage of resources on the deep seafloor for econom-
ic returns must adopt a ‘precautionary approachis Tan simply be interpreted as “in any devel-
opment where there are threats of serious hartmetanarine environment, the lack of full scientific
data shall not be used as a reason for postpomaglévelopment,” said Dr Russell Howorth, di-
rector of the SOPAC Division of the Secretariatr@ Pacific Community (SPC).

But, that particular development, he added shosédaost-effective measures to prevent environ-
mental degradation. The ‘precautionary approack’deen in existence in Rio Declaration Princi-
ple 15 for 20 years but hardly used in the contéktringing economic benefits of the resources of
Pacific islanders to improve their livelihoods,s&8ir Howorth while addressing Oceans Day at the
Rio+20 conference in Rio de Janeiro last montidédrPrinciple 15 of the Rio Declaration on En-
vironment and Development (1992), the applicatibthe Precautionary Approach is defined as:
“In order to protect the environment, the precawdny approach shall be widely applied by states
according to their capabilities. “Where there d&reats of serious or irreversible damage, lack of
full scientific certainty shall not be used as as@n for postponing cost-effective measures to pre-
vent environmental degradation.” Dr Howorth alseeaed a ground breaking advisory opinion by
the International Tribunal of the Law of the Seal8= Disputes Chamber which ruled that the pre-
cautionary approach is a legal requirement foestaponsoring deep sea mining activities.

Intervention of the Pacific Caucus, Rio+20

DRAFT: Establishing an Independent Regional IndigenPeoples Monitoring Authority for the
implementation of regulating agreements impactiagfic peoples and our resources.

Written by Santi Hitorangi, anamaeha@aol.com, sgaamui.org

United Nations Conference on Sustainable Developmen

Rio+20, 20-22, June 2012, Rio de Janeiro, BragiDBRapaNui 2012/06/22

The Pacific Caucus from the UN Permanent Forummdigenous Issues welcomes the opportunity
given by the UN Conference on Sustainable Developteecomment on the impact of the Fuku-
shima reactor spill, large scale resource explomatiegradation and depletion by transnational cor-
porations on indigenous peoples’ land and teregraffecting our environments and livelihoods,
undermining our economic, cultural and spiritud Bnd threatening the existence of many indige-
nous peoples of our region. Recognition and primecf core indigenous rights are critical to
REDD+ projects taking place in indigenous terriggrand must be effectively addressed by the
UN-REDD.

We have four recommendations:

We, respectfully, ask the Permanent Forum to uligétates to recognize our right to our lands,
oceans and resources, and that any military, indust mining uses be first approved by the free,
prior and informed consent of our Pacific Peoples.

We, respectfully, request that a percentage ofakes and royalties States receive from companies
who profit from our resources to be proportionatdlgcated to fund the establishing of an Inde-
pendent Regional Indigenous Peoples Monitoring Auitj

We, respectfully, call upon the United Nations Goafice of Sustainable Development to urge all
States to work with Indigenous Peoples to enswgduh implementation and the legal application
of the Declaration of the Rights of Indigenous Res@and recognize our human rights and funda-
mental freedoms to self-determination and self-guaece.

We, respectfully, call upon the United Nations $siat with the creation of a region wide, inde-
pendent and indigenous stakeholders-led agen@wview and regulate the environmental and eco-
nomic impact of resource depletion in our regiore ¥éek an agency whose principal stakeholders
are the cultural and traditional practitioners wdesonomic livelihoods are most impacted by ex-
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ploiting our economic and environmental resour@é® very survival and future of Pacific Island
Peoples is linked directly on the policies and pcas of States and of international institutiond a
organizations.

The World Bank, the International Finance Corporatthe Inter-American Development Bank and
the Asian Development Bank[1]; have projects funtihed have been negative and counterproduc-
tive to the interests of indigenous peoples anct ladten contributed to violating our fundamental
rights by creating conditions of debt and poveftye World Bank has an operational policy on in-
digenous peoples that states that for any proppsgects that affect indigenous peoples, the bor-
rower is required to engage in the process of fsaer and informed consent and that the projects
include measures to (a) avoid potentially adveffeees on the indigenous peoples’ communities;
or (b) when avoidance is not feasible, to minimraéjgate or compensate for such effects.[2]

1) New Caledonia, a new nickel refinery belongindgtazilian mining giant Vale is due to start full
production next year.[3] Vale has brokered a stedabustainable Development Agreement with
New Caledonia’s Kanak leaders in 2008. The compémg to become the largest nickel producer.
In 2009, more that 40,000 litres of 98% pure sufhacid was released into a river leading into the
mouth of Prony Bay, a UNESCO World Heritage bungmere.[4] This resulted in peoples who de-
pend entirely on the farming and fishing to sunawe forced to endure serious ramifications to
their health and their ability to sustain themsslirethe territories belonging to the Thio, Kouaoua
Wawilu and Poum, among others.

2) Pacific Island countries and territories thatdnbeased out swathes of the deep seabed in their
Exclusive Economic Zones for exploration of minsral transnational mining companies.[5] The
Solwara 1 Project owned by Nautilus Minerals, adtisn company, operates in Papua New Guin-
ea and is the only deep seabed mining projecighatfull operation. As the technology develops
for the acquisition of lucrative gold, silver, capnickel, and rare-earth deposits, we are coecern
that small island nations will be at a tremendaosadivantage in protecting themselves from poten-
tial accidents and mishaps resulting from thesgeléransnational mining projects. As of yet, there
has been no Environmental Impact Study that haslgsinely shown the mitigation of the impact
of the mining process on ecology of the deep sealbretisheries closer to shore, or on the fragile
reef system that is home to the greatest diveositiye on the planet.

3) In Rapa Nui, our people are struggling agairtgla wave of developments proposals by the
Chilean government in conjunction with internatibim@estment regimes, such as TransOceanica,
for mining projects, airfields, ports, casinos, dnndels. Rapa Nui has been engaged in an unre-
solved decades long land rights and self-determimatruggle with Chile. Now, Rapa Nui is at risk
of being crushed under the weight of a regiona-frade agreement, the Trans Pacific Partnership
Agreement, which Chile ratified in 2005. This freaede agreement and proposed development pro-
jects will irreparably damage a UN World Heritagie sto the detriment to Rapa Nui, while primar-
ily benefitting the Chilean government and the iRapa Nui investment regimes.

4) We are deeply distressed by the growing radia@ume engulfing the Pacific Northwest re-
gion from to the ongoing Japanese Fukushima nudisaster. We must participate in the devel-
opment and implementation of a comprehensive flased on reliable scientific data, to assist Pa-
cific peoples in monitoring and protecting heaftigd and regional resources due to this nuclear
disaster. The impact of Fukushima on Pacific islpedples[6] whose health and resources have al-
ready been compromised by international nucleaintgand experimentation cannot be ignored.

As evidenced by the continued negative health atdrs and unusually high cancer rates of those
living in the islands in Micronesia where massivelpar testing was conducted fifty years ago. The
States and corporations responsible for nucledifgnation in the Pacific must be held accountable
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for impacts and remediation to health, economictaedenvironment of the indigenous Pacific
peoples.

For many years, indigenous peoples have advocated &N for the full recognition of core col-
lective rights, such as full ownership rights teitHands and natural resources and the rightlte se
determination. Recognition and protection of these rights is critical to REDD+ projects taking
place in indigenous territories, and must be effett addressed by the UN-REDD. The UN Decla-
ration entailed a process of more than 30 yeangich indigenous peoples and States forged
common ground on the need of protecting indigerteugories and governments. The UN Declara-
tion is a global statement of the law concernirdigenous peoples, which enjoys today full support
from the world community. It is by virtue of thesghts that indigenous peoples can control, use,
manage and benefit from their lands and naturaluregs according to their governing institutions,
laws and customs.[7]

Yet, currently, UN-REDD has no policy specificafiyotecting indigenous peoples’ territories and
governments, which are indispensable for survigaliatinct peoples within existing nation-states.
The obligations of human rights and climate agregsave have not seen a UN-REDD policy in
which larger economies, implementing agencies westment regimes are fulfilling these obliga-
tions; governments negotiate regional trade agraentbat are reinforcing investor-state frame-
works, often with the support and encouragemenuokub-regional institutions and without con-
sultation or approval by indigenous peoples. SOPAE geo-science and technology subsidiary of
the Secretariat of the Pacific Community (SPC)seured funding to draft a framework that
would enable Pacific Island nations to mine thepdsesa for minerals, and this SPC-authored
framework would disenfranchise Pacific Island comitias, impacting the livelihoods of Pacific
Islanders without their free, prior and informedsent.[8]

With respect to mining and other industrial investits among Pacific islands, negotiations and
agreements are often kept secret from public purviEting limited negotiating time limits, inade-
guate access to legal representation, or govermmdrd are not aligned with indigenous interests,
Pacific Islanders require an agency that would ken@om and fish practitioners and our cultural
stakeholders to participate from the initiatiorsath negotiations and agreements, and have access
to the legal resources and adequate time to addyguwapresent our interests. Decisions over the
ocean environment cannot be made by governmems@stment regimes, or even by regional or-
ganizations like the Pacific Island Forum, withéree, prior and informed consent of the indige-
nous community. An independent regional body cosggriof indigenous peoples adversely im-
pacted by the decisions of governments, trade septatives, and corporate stakeholders to devel-
op a specific policy aimed at protecting the rigtdstained within the UN DRIP, must be estab-
lished and funded.

We, the Indigenous Peoples of the Pacific respigtiequest the United Nations Conference on
Sustainable Development implement our requestagare that policies enacted will provide pro-
tection of indigenous peoples’ substantive rigaspecially the rights of self-determination and
permanent sovereignty of our natural resources.
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Top-Bergbaukonzerne Ranking der Rohstoff-Riesen
Handelsblatt - 21.06.2012

Sie schirfen Tausende Tonnen Eisenerz, Kohle, Kaplier Gold und profitieren vom Aufstieg der
Schwellenlander. An der Bérse sind sie MilliardegriwDie grof3ten Minengesellschaften der Welt
im Uberblick.

« Platz 5: Glencore/Xstrata

Der Minenkonzern Xstrata ist der grof3te Zinkproauzker Welt und schlief3t sich mit dem be-
rihmt-berlchtigten Rohstoffhandler Glencore zusamristrata hat an der Bérse einen Wert von
41,6 Milliarden Dollar. Beide Unternehmen aus deim&eiz waren bereits eng verflochten. Glen-
core hielt fast 40 Prozent an Xstrata.

« Platz 4: Anglo American

Das sudafrikanisch-britische Unternehmen verdieimt &eld vor allem mit Gold, Diamanten, Pla-

tin - und Kohle. Der Konzern erreicht einen Boérsenwon 45,2 Milliarden Dollar. Zu dem Portfo-
lio gehdrt etwa auch der Diamantenschirfer De Béerglo American ist der grof3te Platinforderer
der Welt.

+ Platz 3: Rio Tinto

Der britisch-australische Gigant rangiert auf Piatzi der Eisenerzférderer. Das Traditions-
Unternehmen mit zwei Hauptsitzen, in London undbdealrne, kommt auf eine Bérsenwert von 87
Milliarden Dollar. Zudem betreibt Rio Tinto wichBgKupferminen, wie etwa in West Australien.
Die Anglo-Australier tibernahmen sich 2007 fast aaukdes kanadischen Aluminiumkonzerns
Alcan und wurden spéter selbst Ziel eines Ubernakmsechs.

« Platz 2: Vale

Der brasilianische Rohstoffkonzern Vale kommt anée Bérsenwert von 99,9 Milliarden US-
Dollar. Das einstige Staatsunternehmen verzeichgieteasantes Wachstum und stieg zum weltweit
grofdten Forderer von Eisenerz auf. Zudem betregite die weltgrél3te Eisenerzmine in Brasilien.

In der Ferr Carajas-Mine werden 110 Millionen Tami&z pro Jahr gefordert. Der Grundstoff fur
die Stahlerzeugung wird tber rund 900 Kilometergisenbahn in den nachsten Hafen gefahren.
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« Platz 1: BHP Billiton

Ein echtes Schwergewicht an der Borse mit einekkMapitalisierung von 161,7 Milliarden Dollar
ist der britisch-australische Gigant BHP Billitddas Unternehmen betreibt Eisenerz- und Kupfer-
minen, erweitert aber auch sein Geschaft etwa eluefrgasressourcen in den USA.

Die spektakularsten Maschinen der Welt
Handelsblatt, 13.12.2011

Kohle, Erz, Kupfer - der Liebherr T 282fGhlt sich im Tagebau so richtig wohl. Rund 370 fien
transportiert der gigantische Muldenkipper in ded3gen Minen der Welt. Der Truck hat den
starksten Antrieb flr Nutzfahrzeuge Gberhaupt: $&IJ 20-Zylinder Dieselmotor schopft mit
3000 kW (4023 PS) aus 95,4 Litern Hubraum. Undztseiner fast 15 Metern Lange beschleunigt
er auf Uber 64 km/h.



