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Development, economy and the 2015 Budget
By PAUL BARKER, Post-Courier, October 31, 2014

Papua New Guinea’s economy has been growing faradecade, strongly for much of that peri-
od, even sustaining robust rates when much of tré&dwvas mired in the global financial and eco-
nomic crises. Admittedly this positive trend folled/years of sluggish economic performance in
the 1980s and successive booms and severe bulses1890s, leaving a very low base from which
recovery commenced in the 2000s. GDP (gross doorastduct) is forecast fora major (once off)
leap in 2015, perhaps the highest rate globallyferyear, boosted by the PNG LNG project, which
commenced production in 2014. Surely, thereforeGRBNould be the envy of the region, if not the
world, with a 2015 Budget able to fund all the gowveent’s and people’s aspirations; shouldn’t it?
Well unfortunately it's not so simple, althoughteémly, considering PNG’s extensive natural re-
sources and their rate of extraction over manysyeard other factors, including population, the
overall social and economic development of the tguand benefits to the wider population (i.e.
social indicators) should be far greater than prevew.
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Some may recall that in 1993 PNG also enjoyed @&oniet(once off) growth rate of 16.8 percent
(partly upon the commencement of Kutubu oil proaumgt but that preceded an extended period of
economic turmoil, triggered substantially by ecomo(notably fiscal) mismanagement (i.e. over-
spending and unsustainable debt that also undedntiveeprospects of the rest of the economy).
Strong growth rates should certainly not be scoffiedbut nor should they be seen as some panacea
or indication of subsequent economic performaretealbne social well-being. External market
forceswill influence that performance, but dome#ditors are generally a greater determinant, in-
cluding suitability of business and investment gbads and the actions/inaction and capacity of
government, notably through the annual Budget m®cEhe sustainability of the process and
broad-based benefits are dependenton a combirateattractiveness of the business environment
and the level of investment in social developmeatably education, and it should be no surprise
that many countries that have invested well inaazapital, but have limited natural resources, ha-
ve outperformed in the longer run those dependenh matural resource extraction, but which have
failed to invest in broad-based social development.

GDP is neither a measure of revenue, nor evenasfauic benefit. It's a gauge of total economic
output, but, as with all measures, can be miscoedirand shouldn’t be used exclusively. For some
countries it's a more useful indicator of perforroanhan for others. Being a measure of the total
flow of goods and services, when there’s a majofinancial outflow or repatriation of proceeds
from a country, for example occurring following maforeign capital investment, say in an extrac-
tive industry, then the actual flow or ‘producttased within the country will be much lower than
shown as GDP. Other measures, notably Gross Natiwwme (GNI), which deducts what is re-
mitted to investors overseas, (adding earnings fseerseas — which for some countries may be
considerable, including from mature sovereign weflhds), better reflect the total domestic inco-
me, i.e. to PNG’s citizens.

A better measure of economic performance and chgrwusehold living standards is GNI per ca-
pita, which factors in the annual population growdte. A high population increase, as in PNG,
substantially reduces the average improvementsosperity (goods and services) everyone gains.
[There is strong evidence — acknowledged withie@#d industries — that PNG could and should
gain greater benefits from the utilisation of n®1i-renewable and renewable) natural resources,
particularly by reducing unproductive business eaveéstment risks and red tape which add costs
and uncertainty for genuine investment. Therese algood case for more consistent investment
conditions and more informed and professional gtajegotiations on the part of government. For
example, with fisheries, it's not the number of oo fish factories and associated increased ac-
cess and harvesting licenses, which will deterifong-term benefits to PNG, especially if some of
those plants are merely fronts for exorbitant agtedish stocks, with the majority processed offs-
hore.]

GDP measures all activity, whether digging a holesfilling it. Other measures which asses the
national balance sheet, are also relevant, althdiffjbult to calculate, notably accounting for di-
minution of natural resources, or environmentatxdd/ith many developing countries (including
PNG), national statistics are also notoriously liabée and various economic proxies have been
developed, for example one showing annual chamgleghting levels, as appearing in satellite
images; with dismal performance in (reliable) pogeneration and reticulation that wouldbe an
unfavourable measure for PNG! Other measures wdsshss the level of income disparity, and
public well-being, notably social indicators (maitig morbidity and access to education and other
services and freedoms) provide more fundamentasumea of economic, political and social per-
formance. The so-called ‘minerals boom’ of the 19©8Adoubtedly encouraged unrealistic expecta-
tions amongst leaders, and, when combined witliléiéng of greater political muscle over the
public sector and public purse, contributed to ttetade’s economic crises, and, by undermining
provisions for core public goods, such as infragtrte maintenance, police, education and health
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services, ongoing recruitment, succession and atdedundermined the prospects for the next de-
cade and mord.he author is the director of the Institute of /éa&l Affairs

Commentaries

Jubilee report fallout continues

By DAVID LORNIE, Bougainville Bureau Chief, Post-Goer, October 31, 2014

JUBILEE Australia’s controversial report on Bougalle mining demonstrates how careful
academics and others must be when drawing conolusioout the post-conflict autonomous regi-
on. Whilst Jubilee may have had good intentiossiaport “Voices of Bougainville” has inflamed
emotions and angered key players. In simple tettmes;eport canvassed the opinions of an extre-
mely small sample of Bougainvilleans around theg@aa mine area — 65 individuals and one
group of seventeen people. It concluded, amongst dhings, that villagers in the area did not
welcome a return to mining and felt there had re@rbenough consultation by the Autonomous
Bougainville Government. This was seized upon bjage sectors of the international media and
social media activists who interpreted the repmfi¢ far more representative of Bougainvillean
sentiment than it actually was. For example, on&rper 15, highly influential British newspaper
The Guardiarran a story under the headline “Opposition to Bomglle’s Panguna mine ‘higher
than media suggest’.”

The subhead claimed: “Survey, to be launched irtrAlian parliament, finds ‘near universal’ op-
position to reopening of Panguna mine”. On Septerethe Mineral Policy Institute claimed on-
line that “The report reflects the voices of pedpltag in the vicinity of the Panguna mine”.

The next day the ABC carried a report headlinedotResays lots of opposition to Bougainville
mining”. This was followed on October 2 with a stevhich stated the report had found “universal
dissatisfaction with the consultation process” efAthe Bougainville President came out and atta-
cked the report publicly, social media activistsa®Watch ran a piece saying, “Bougainville Presi-
dent John Momis has come out swinging against@rreghich reveals deep seated opposition
(emphasis added) to the reopening of the Pangun&’niine Watch have used the report to vali-
date its own beliefs in Bougainville mining, whiare well-known. Under heavy fire from the Pre-
sident, Panguna landowner groups who were furibbgiag misrepresented, prominent Bougain-
villeans and Australian academics, Jubilee tooktgpains to explain that “Voices” only repre-
sented a very small portion of the Panguna and &iaudlean population. But, although Jubilee
admits “Voices of Bougainville” does not actualpresent very many voices of Bougainville it
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has been perceived and interpreted as doing sguRarLandowners have asked Jubilee to apolo-
gise and President Momis has demanded the repavitiherawn.

Ramu: DEC officials explain DSTP finding to Basamukvillagers
Jack Lapauve Jr, EMTV, October 31, 2014

The Department of Environment and Conservatiortials spent two days in villages adjacent to
the Ramu NiCo Basamuk Refinery site to communite@amportant findings of the deep sea tai-
lings placement (DSTP). The team, comprising Dr &selRangum, Mining Advisor with DEC and
Gabriel Luluaki, were accompanied by Ramu NiCo He&afety and Environment officers, as
well as an observer team from the Madang provirgnakernment. The awareness at Mindre and
Ganglau villages conforms to a National Court Ondleereby the state and the developer (Ramu
NiCo) would conduct awareness on the DSTP on guiatiases to inform the villagers and stake-
holders on the operation of the DSTP.

Two main agendas were discussed; namely findin@& investigations in June 2014 and key
outcomes from an independent consultants studyeofrtarine environment by lan Hargreaves and
associates of Australia. Key findings from the ipeledent audit of the marine environment carried
out by lan Hargreaves & Associates were also coeyéy the communities. lan Hargreaves and
Associates is an independent consultant company Awostralia, engaged by Ramu NiCo as requi-
red by the environment permit to undertake two-yeaundits of the marine environment. He clari-
fied to the villagers that the survey by the indegent consultant concluded that no significant dif-
ferences were found between results of the 200&lihassurvey and 2013 post-operational survey.

LNG: Department’s blunder causes royalty delays
Post-Courier, October 31, 2014

THE Department of Petroleum and Energy’s (DPEfailto facilitate the land demarcation and
clan vetting in the K50 billion PNG LNG project hiasl to the denial of the resource owner’s royal-
ty. The department’s failure has subsequentlydeitié parking of their royalties in a trust account
created at the Central Bank of Papua New Guinetihieiludenying their right to access and benefit
from their funds. An unhappy resource owner’s leaa a critique of PNG LNG Project, Simon
Ekanda while learning the news from this newspapétication of the status of the landowners’
royalty said, "this story on royalty parked in adiraccount is an insult to the beneficiary landow-
ners". This is the least we expect after all theehgreated from the construction phase to the point
of sale of the fist LNG cargoes," Mr Ekanda, whdshftom Hides where more than 80% of the to-
tal gas come from said.

Mr Ekanda who failed numerous court proceeding&agéhe state on certain issues relating to the
PNG LNG Project cried foul that, "this is a realtdler created by the Department of Petroleum
and Energy entrusted to do its job and facilitdtéha necessary process for the smooth flow of the
benefits." "Right now because of the DPE’s failuréoing its job, government and the project it-
self don’t know who the beneficiaries are as no eetting has been done or completed, if done to
determine the rightful beneficiaries. "Clan vettisgcial mapping and land demarcation processes
are all prerequisite before any project kicks aftipulated under the Mining Acting 1991."
"Therefore, | would suggest that DPE be abolishetithe entire management team be sacked and
convert the department into an authority like thfatlineral Resources as it's too weak and incom-
petent," Mr Ekanda added. A high profile senior ager at one of the biggest petroleum com-
pany’s when asked to comment on how much suppdrtalaborative effort the department com-
mits the industry player said once, "DPE shouldexast. We don’t know who is responsible for
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what. All phone lines are out of service, the gatiethe department seems to be locked and no one
seems to be around, especially the top managentieatsenior executive who has been in the in-
dustry and country over 20 years and has a bettmwrledge of the department told this reporter re-
cently.

Meanwhile, ExxonMobil PNG Limited, the operatortbé billion kina project confirmed that the
royalties are currently parked in the Central Bawnlaiting the clan vetting exercise to be comple-
ted. Lead media and communication advisor RebecoaldtoldPost- Courier "regarding royal-
ties, the government has established a trust atedtime BPNG into which the PNG LNG Project
is depositing royalty payments until the clan vejtprocess is complete.” "Royalty payments are
being paid monthly by the Project into this acco@uampletion of clan vetting is the responsibility
of government. "The clan vetting process will idgnthe landowners to receive royalties, and how
royalties will be shared. "The trust account igited to safely hold the royalty payments for their
intended purpose until clan vetting is complete famdis can be distributed,” Miss Arnold said. At-
tempts to confirm from DPE as to whether the clatting process has been completed were unsuc-
cessful.

New Ireland: Landowners oppose exploration
Post-Courier, October 31, 2014

Company breached taboos

The executives of ANIR Island Resources Owners éiation (AROA), a village association from
Namatanai district in the New Ireland Province @gecting an exploration activity by an Australi-
an company. The landowners through their AROA ldisputed MAYUR Exploration Company
and Mineral Resources Authority (MRA) officialsigrto New Ireland this year was in breach of
their customs and traditional taboos. The landowsaid that despite villagers’ decision last year t
restrict further survey and explorations on thansdl, representatives from MRA and MAYUR
Company allegedly insisted and paid a surprisé toghe island. AROA chairman Paul Penua
Mimfin told the Post-Courieryesterday that the villagers had previously matirgts in preven-
ting exploration by displaying various traditiorddjects of disapproval such as the traditional gor-
gor and salat plants, pigs jaw, and coconut braickss

Mr Mimfin said, "as part of the official procedurgg gave an objection form and letter to the Mi-
ning Warden Mr Vele Gau to present to the MRA dgignmeeting last year but this was not taken
heed off or responded to favourably”. The chairsaid that one of the primary reasons of their ob-
jection is due to the fact that they expressed ttancerns for the damages done by other compa-
nies for the past 24 years (since 1984) to the @vtibs Responsible, (2009 Environmental Report
by MRA Environmental Scientist Miss Gretel Ngasdh)nust also say here that legal action is
being underway to stop all explorations on thenidldAll various authorities including the national
government, and officials from the MAYUR Companyrev@lso informed during the consultation
meeting held last year," he added. The landowrnrera@w appealing to the government and other
relevant authorities to assist in taking their gaigces into consideration. Meanwhile, the MRA
could not be reached for comment after phone wadle rang out while MAYUR'’s official contact
details couldn’t be obtained to contact for comment

Landowners protest in Porgera
Post-Courier, October 31, 2014

MORE than 3000 people in the mining township ofgeoa, Enga Province, took to the streets in
protest against Barrick Porgera, the developeroofj&a gold mine, on the termination of the
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contract of a local cleaning service company. Téepte, especially the landowners from the Por-
gera Special Mining Lease (SML) area petitioned @erhanded that Barrick Porgera and its ma-
nagement reverse their decision to terminate thiéojaal contract and reinstate it in full to their
SML landowner company Total Cleaning & Housekee@egvices (TCHSL) forthwith. The direc-
tors, shareholders and stakeholders proceededheitbresentation of their petition to Barrick Por-
gera, represented by the executive general maxagerWalker and his senior management. The
landowners said no one in authority has been lapiaito their grievances, especially with the cur-
rent status of the mine MoU review process on laold Barrick Porgera’s "arrogance in undermi-
ning landowners and their authority”". Nelson Akikppkesman of the SML company, said yester-
day, "I gave up my land and mountain 25 years agthe mining activity and the company was
created and contract was given to me in appreaiaicustain my clan’s and my life." Mr Walker
accepted the petition and promised to respond areidber 10 — the date that the landowners had
agreed to.

Anthropology exposes how miners shape our world anour views of it
Sally Babidge, The Conversation, 30 October 2014

Miners do much more than extract minerals and npasgts. All over the world mining corporati-
ons are collaborating with governments, local papohs and NGOs. Their logos, mottoes and
CEOs seem to pervade the news media, includingdtial sections. The Australian government
recently repealed the mining tax. In SeptemberQheensland parliament passed the Mineral and
Energy Resources Act, which has removed citizégists to object to 90% of new mines. This is
part of the mistaken move by late capitalism: allaiming companies to regulate themselves and at
the same time play a powerful role at all levelsatiety. Mining has become an industrial actor
central to many of the most compelling socio-ecmiaigdebates of our time. These include the
place of corporations in politics, environmentalragement and climate science, the ethics of re-
source use, and the global unevenness of develdmndrsocial change.

A flurry of new books from social anthropologistsaeines mining corporations, mining impacts
and mining conflicts. But what can anthropologtsius about mining that we didn’t already
know? In part, anthropologists help to reveal hba/‘corporate effect” is produced: how an entity
comes to be singularly powerful despite internabimsistencies. This fracturing of power through
description of its social process is admittedly stmes slow to appear in print. But perhaps the
most useful aspect of anthropological analysisigoldroader public in the past 50 years, and parti-
cularly in the past ten, is the work examining @ogtions.

Mining corporations have a vast reach

Recent ethnographies, one by Marina Welker andtier by Stuart Kirsch, are different takes on
how we might understand how mining corporations enalkr world and the problems with leaving
them to it. Social anthropologists are perhaps rkistvn for their work among Indigenous Peoples
in relation to mining conflicts. Many also work ide mining companies as staff in corporate social
responsibility (CSR) sections, in mining NGOs asdralependent academic researchers “studying
up”. Welker spent more than two years of observaitigside the mining giant Newmont in its Den-
ver offices and at a mine site in post-authoritatradonesia. She then wrote about how the corpora-
tion is much more than an entity enacting the édsir profit and driven by CEO psychopaths.
Welker is interested in showing how the corporatmakes its boundaries, activates interests and
creates its responsibilities. She internally ddferates the apparent Leviathan, showing how “mo-
ral self-narratives” help employees make sensesofmpact. For example, the gold mine dumps 58
million tonnes of tailings per year into the ocelteanwhile, during an annual company-led beach
clean-up, mine workers talk about villagers’ enaimentally problematic rubbish disposal and
“overfishing” of onshore reefs. In this way, thegiify company-led local development projects to
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lift people from their ecological harm-causing payeThis is not a simple smokescreen. Tales told
internally about “doing good” allow the companydefine itself as responsible through scientific
and moral justification.

Kirsch’s long-term field research with peoples eféel by mines in Papua New Guinea synony-
mous with disastrous environmental impact — Ok Bexi Porgera — is a more traditional-style
anthropological study. His ethnography gives creden his criticism of these reputational cam-
paigns. The socially and environmentally “sustaie@almining industry is familiar to many of us
and is publicly demonstrated through corporatetaldiing the word “sustainable” to describe an
industry that is finite by definition is a corpogatxymoron. The effect is to co-opt the language of
mining critics and render it meaningless.

An analysis of audit practices shows these to beerabout measurement of self-defined perfor-
mance indicators than effective regulation of amagts potentially damaging industry. Audit,

Kirsch writes, is a formalised loop “by which thgstem observes itself”. The loop is also evident
through Welker’s insider access. Her research eegtige regulatory ineffectiveness of having the
industry set its own gauges and engage consuliawis the accounting. Mine managers resignedly
submit to or sidestep expert consultant auditongifTattitude of “utopian modernist” ideals for a
“perfectly functioning system” sits uneasily aloigsthe messy reality of a gold mine.

Miners invest heavily in image-making

Corporate social responsibility programs have inmpdothe behaviour of actors in the mining in-
dustry at least partly as a response to criticlmmfNGOs and citizen groups. A member of Bar-
rick's CSR advisory board told us that: ... we limeai world where reputation matters and that’s
more transparent than ever before. The indusitgmginually evolving its CSR practices in respon-
se to criticisms but also in collaboration with goamental, human rights or social justice NGOs.
Some of the larger organisations have teamed ugy ifitlude Oxfam with BHP Billiton to run a
program on participatory development, Rio Tintohithie International Union for the Conservation
of Nature, and collaborations such as the Devoedhitiative in Canada.

Such social development programs have effectivieignéd combatants into collaborators”, to quo-
te Dinah Rajak. Kirsch sees the division amongeitigroups as part of a strategy by which mining
corporations gain control of local situations te ttetriment of environmental and social conditions.
Or, as Welker would have it, it is an effect ofithmoral campaign to move local communities to-
ward a capitalist future. Ethnographies providetaited empirical basis for an argument about mi-
ning’s role in the reproduction of social and eowmental inequality and about the problems of ac-
ting as their own regulators and undertaking comtyuevelopment activities. Anthropologists
ask: how have things come to be like this? Thasdiest take our knowledge beyond the resigned
sneer of cynicism that the only thing CSR enactssmokescreen. They seek to explain the veneer.
In this way, we can move beyond simple criticisnsthow how global corporate giants are made
and remade in social, moral and political forms.

Tribunal Allows Lawsuit Over PNG Takeover Of Ok Tedi To Proceed
PNG Sustainable Development Program seeks restitati shares in mine

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, 8), 2014) — A tribunal of the In-
ternational Centre for Settlement of Investmenipbiss (ICSID) has rejected an attempt by the
Government to strike out PNG Sustainable DevelopRergram Limited’s (PNGSDP) case seek-
ing restitution of the company’s 63.4 percent shalding in the Ok Tedi mine. PNGSDP chairman
Sir Mekere Morauta yesterday welcomed the tribnadécision to allow the case to proceed and to
reject the State’s objections. "This is very goewva for the people of Western Province,” he said.



8

"It means that the second of PNGSDP’s court batitigsotect its investments is off to a strong
start. "The ICSID’s decision gives the people gomason to hope that PNGSDP will ultimately be
able to resume sustainable development in the peeviunded by the dividends from the mine."
However, the office of the Attorney-General saist laight that it was early days yet for Sir Mekere
to claim victory on the matter.

"He cannot continue to fool anyone in Papua Newn&aiwith misleading claims that he is protect-
ing the interests of our country and our peopleg'dffice said. "It is inappropriate for Sir Mekere
to politicise this decision and he should leave ithe courts to consider the matter further." Sir
Mekere said the decision was the first part ingieeess to get ICSID to order the O’Neill/Dion
government to give back the company’s shareholutir@@k Tedi, or pay proper compensation for
its expropriation last September. He said the Guwent had asked the three-man ICSID tribunal
to strike out the claim on the basis that PNGS2Risns had no legal merit. Sir Mekere said
PNGSDP looked forward to the case going ahead.wWaleome the ICSID’s decision and look
forward to putting our arguments in the next phafsthe proceedings,” he said. "The O’Neill/Dion
government’s expropriation of PNGSDP’s investmanDk Tedi, and other actions the Govern-
ment has taken against PNGSDP, have unlawfullyimntbrally deprived the people of Western
Province of the sustainable development benefitghich they are entitled through PNGSDP."

Lessons for PNG on the Precautionary Approach in gperimental seabed mining
Rakhyun Kim and Donald Anton, The Australian Na#ibbniversity via PNG Mine Watch, Oc-
tober 29, 2014

The New Zealand decision under the EEZ Act teaahmsmber of lessons for other Pacific Island
countries that have growing interests in deep skabring as a means of economic development.
Papua New Guinea (PNG), for instance, has garragtedtion for issuing a commercial deep se-
abed mining license to a Canadian company Naufingrals. Nautilus is supposed to begin the
world’s first seabed mining operation on the PN@towental shelf in 2016 and, if successful, will
prove the technical and economic viability of sehb®ning. Other Pacific Island developing count-
ries are in the process of designing legal regitngsovide a favourable environment for foreign
investment and satisfy those environmentally cameer The concern is that these early movers are
operating on a set of untested assumptions, naimatiyseabed mining will raise a significant
amount of revenue to stimulate national economi@ligment while preventing serious harm to
the marine environment.

As illustrated in the Trans-Tasman Decision, howgtheere may be too many uncertainties at this
stage with respect to effects on the environmemiedsas the economy. In the face of such
uncertainties, international law dictates thatestapply the precautionary approach in decision-
making. AbstractThis short piece analyses a recent path-breakiaigida by the Decision-making
Committee (DMC) of the Environmental Protection Aarity (EPA) of New Zealand. In Trans-
Tasman Resources Ltd Marine Consent Decision (d0hé), the DMC considered New Zealand’s
first application for ‘marine consent’ for contirtahshelf seabed mining under the Exclusive Eco-
nomic Zone and Continental Shelf (EnvironmentakEt§) Act 2012 (EEZ Act). Download:
https://ramumine.files.wordpress.com/2014/10/thezautionary-approaches-in-seabed-mining.pdf

Tribunal rejects application to dismiss Ok Tedi cas
Post-Courier, October 29, 2014

A tribunal of the International Centre for Settlethef Investment Disputes has rejected an attempt
by the O’Neill Government to strike out PNG Sussdile Development Program Ltd’s case seeking
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restitution of the company’s 63.4 percent sharahgldh the Ok Tedi mine. The chairman of PNG
Sustainable Development Program Ltd, Sir Mekereduta, today welcomed the tribunal’s decisi-
on to allow the case to proceed and to reject theS objections. “This is very good news for the
people of Western Province,” he said. “It means the second of PNGSDP’s court battles to pro-
tect its investments is off to a strong start. “TG&ID decision gives the people good reason to
hope that PNGSDP will ultimately be able to reswsmstainable development in the province
funded by the dividends from the mine.” The decgigmthe first part in the process to get ICSID to
order the O’Neill Government to give back the compa shareholding in Ok Tedi, or pay proper
compensation for its expropriation in Septembetryaar.

The O’Neill Government had asked the three-man DO8bunal to strike out the claim on the ba-
sis that PNGSDP'’s claims had no legal merit. Sikéfe said PNGSDP looked forward to the case
going ahead. “We welcome the ICSID decision and looward to putting our arguments in the
next phase of the proceedings,” he said. “The QIXB@vernment’s expropriation of PNGSDP’s
investment in Ok Tedi, and other actions the Gavemt has taken against PNGSDP, have un-
lawfully and immorally deprived the people of West@rovince of the sustainable development
benefits to which they are entitled through PNGSTPNGSDP will continue to fight for the rights
and benefits of Western Province. We have a legdinaoral duty to do so.”

Civil Society Group Wants Action On Solomons Gold Rige Tailings Dam
Community fears environmental disaster from abaedanining site

By Eddie Osifelo

HONIARA, Solomon Islands (Solomon Star, Oct. 28120- The Guadalcanal Civil Society Net-
work (GCSN) has given seven days ultimatum to iits/iAcial Government and eight Parliamentar-
ians to find a solution on the controversial talislam at Goldridge mining site. This came after
fears raised by St Barbara that the dam could pakeeat to communities leaving downstream dur-
ing the upcoming wet season. Team leader of theanktgroup, Stanley Vutiade said there needs

to be an intervention now before the situation$umo another national disaster in future. Mr Vuti
ade said history revealed that the recent flagidflias caused much damage to peoples’ properties.
He said if the dam overflows due to continuousfedior earthquake and man-made making, the
situation will turn into a huge disaster.

"We asked the Gudalcanal provincial governmentamnceight Parliamentarians to deal with the
issue now. "If they reluctant to deal with it aftven days’ notice, we will by-pass the authority
and take the lead in addressing the issue," he SaBlarbara is negotiating with the Government to
hand back the Mine due to series of weather issyeknes, and flooding, compounded by ongo-
ing security concerns. However, both parties cowldfind a common ground on the tailing dam
de-watering exercise. Under the de-watering liceBs®arbara was responsible to pump out water
from the tailing dam, however, it stopped doing thiter its equipment were destroyed and con-
cerns about the security situation. As such, ttumson the Network has seen the need for its pro-
vincial and national leaders to take the lead iir@sking it now.

Western Province: Landowners oppose pipeline
Post-Courier, October 28, 2014

BY ADRIAN MATHIAS

THE P’nyang gas project in the Olsobip local legyevernment area of Western Province will not
have a pipeline running through the existing Juhidides gas of PNG LNG in Southern Highlands
Province. This is the strong position taken byl#melowners of P’nyang and supported by their
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LLG presidents in the province, including James &dmf Kiunga Rural LLG. "l want to bring it

to the attention of the National Government, FlyeRiProvincial Government and developers of
petroleum projects in Western Province that wdahdowners and their political leaders do not
want to see our P’nyang Gas being piped and coed&dth the existing Juha or Hides gas of PNG
LNG," Mr Donald said. "On behalf of my people of $¥ern Province and particularly the landow-
ners of P’nyang Gas field, | call on our Governar\Wobiro and the three MPs and fellow 13 LLG
presidents in the province to support and fighiresiahe proposed idea of connecting our P'nyang
Gas with the existing Hides or Juha Gas field. ulsidike to see all the procedures and processes
involved according to Oil & Gas Act and no takinfgsbort cuts,” Mr Donald said. P’nyang Re-
sources Association chairman Michael Betkimsoktagasurer Edwin Ingsim said from Tabubil
yesterday that the landowners are against the pempidlea of P’nyang gas pipeline running
through Southern Highlands Province. "The landowsaly no to our gas pipeline going through
Southern Highlands and we also say no if they weed® cut and paste of the old PNG LNG Ko-
kopo umbrella benefit sharing agreement (UBSA) Withyang," Mr Betkimsok said.

Porgera: Landowners say Barrick decision void
post-Courier, October 28, 2014

THE special mining lease landowners of the Por&aial Mine are not happy with a recent decisi-
on by the developer Barrick Niugini Limited. Thetbowners are fuming over a decision by the de-
veloper to withdraw the services of their compaoyal Cleaning and Housekeeping Services Li-
mited from servicing the Mine after 23 years. This featured in an article in tR®st-Courieron
October 20 this year, under the headline ‘Womenrdsig win service contract with miner’. This
has sought the disapproval of the principal landenaieaded by chiefs Nelson Akiko and Tom
Puluku. The landowners released a media statenestegrgay indicating that the developer has er-
red in their decision to award the contract, whezytare still having dialogue and negotiating with
their senior management. In response to the statemarrick Niugini Limited yesterday clarified
that they are currently in the process of transitig the cleaning and janitorial services contfact
the Porgera mine-site and camps. It stated theffestive of November 29 this year, they confir-
med that the Porgera District Women’s AssociatPD\\VA), a registered non-profit organisation
of more than 4000 women will be the contractor.

The statement said these services were previousWyded by the Total Cleaning and Household
Services (TC&HS) Limited under a contract that eagion November 28 this year. It further stated
that, following a review of its contractual neeBsyrick made a commercial decision to award a
new contract to the Ipili Wanda Investments (It commercial arm of PDWA, for the labour
hire component of the cleaning and janitorial ssggicontract. Mine management noted that the
reasons for this decision were fully explained® tmanagement of TC& HS at a meeting held ear-
lier this month. Awarding of the labour hire companof the contract to IWI is a demonstration
from Barrick that the company is committed to ermeging, empowering, developing and working
with local organisations that have a wide stakedobiise and who share the benefits derived from
these opportunities with local community groups.

Mr Akiko and Mr Puluku further said that they dotmeelcome the decision and also accuse the de-
veloper of ‘high jacking’ due processes and enirrig unfair practices. "The awarding of the
contract is null and void," they stated. Theireta¢nt further said that the developer had not hono-
ured a letter from the mine agreement review cotemifPorgera Land Owner Association) who
agreed that current major land-owner conracts@fup and Total Clean) are to be unaltered as all
spin-off benefits for land-owners were still beitigcussed. The association said that the Mine
MOU is still going on and Barrick should leave thad-owner contracts alone as they are part and
partial of the set-up.
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Enga leaders okay Mt Kare land study report
Post-Courier, October 27, 2014

ENGA provincial Administrator Samson Amean has s@jthe land investigation report (LIR) on
the Mt Kare gold project, witnessed by Enga GoverReter Ipatas and Laigap/Porgera MP Nixon
Mangape last week at Mt Kare. “Anything to do wiitie land of our nation is done under the laws
of our land,” Mr Amean said at the signing. “Evéryig must come in line with the laws of our
country. “The LIS/LIR that is being completed ha&eb done under my administration and under
the laws of our land and Mt Kare is situated witthia legal provincial boundary of Enga Province,
therefore my administration took the lead in al irocess of this LIS/LIR studies. “Other inte-
rested parties have raised issues about the LIRSLI@es on the project, yet the project lies withi
Enga Province. The studies were undertaken undgumsgiction. “I have sent my officers out he-
re to assist in the whole process. Now | am ple&sd®@ here at last to sign the final LIR
documents.

“I thank Summit Develop-ment Limited country mana@eorge Niumataiwalu and CA manager,
Joe Pais for successfully completing this very ingrat study, the LIS and LIR. It was indeed never
an easy task to come to this stage. | also thdoalpany employees, consultants and the security
personnel for the, sacrifices, time and tireledsresf put into making this day a very eventful ddy.
also extend my sincere thanks to Simon Yopo, Mélégkili, Philip Kepson, director for media

and the ground officers, Mande Kaima and Terry Ahgathe job well executed. Laigap/Porgera
MP Nixon Mangape said Mt Kare project has beenddcto and fro in the last 20 years and they
were there to witness the fruition of their workaaeam. “We should all be proud of this achieve-
ment. Many of both young and old died for the sak#his project without any benefit due to the
difficulty we had in the past,” Mr Mangape said. &Mever did well in Porgera but this time we
have learnt our mistakes and have worked togethikramr investors SDL to see this project into
mine development.” Enga Governor Peter Ipatas aglatiyed the time and effort put in by staff of
the mining company.

OTML ready to make payments
Post-Courier, October 28, 2014

Statements by chairman of the PNG Sustainable Dprednt Program (PNGSDP) Limited, Sir
Mekere Morauta that CMCA payments cannot be prateby PNG Microfinance Limited (PML)

if no financial support is received from OTML, isaiccurate. Earlier this year PML informed
OTML it would no longer be facilitating this yeatGMCA cash payments to its 9,489 CMCA
customers since it was not able to meet the cod¢lofering cash payments to the communities. In
a public notice dated June 11, PML advised itsarusts; especially beneficiaries of the CMCA
cash payments, that those who wished to maintain élccounts with PML may do so but will be
charged a 6 percent fee. Based on the informagiogived from PML, OTML conducted extensive
communication patrols in May and June to inform@MCA communities that had family bank
accounts with PML to open new family accounts vaeittommercial bank of their choice in order to
receive their cash payments. All PML CMCA customarthe North Fly Region opened new fa-
mily accounts after receiving the information wHibe the Middle and South Fly regions, a total of
4,064 new family accounts were opened with Bangaith Pacific (BSP) following a joint awa-
reness patrol organised by OTML in August. The CMi@#ily cash payments totaling close to
K20 million per annum are paid to over 18,000 fgmidnk accounts in the fourth quarter of each
year in accordance with the agreements signedtivétlcommunities.
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Sir Mek disappoints Western Province Govenor
Post-Courier, October 28, 2014

BY ADRIAN MATHIAS

WESTERN Governor Ati Wobiro says he is disappoirdedr a call by Papua New Guinea
Sustainable Development Program (PNGSDP) chairnraviékere Morauta for the Fly River pro-
vincial government to pay for the processing of CMé&mpensation payments because it will con-
fuse the affected communities who live along theidors of the Fly River. Before flying out of

Port Moresby yesterday to Western capital Daru\Wdbiro made a quick response to Sir Mekere’s
statement published on page 3 in Bust-Courieryesterday, saying, "If there is no financial sup-
port forthcoming from them (Fly River provincial\ygrnment, Prime Minister Peter O’Neill
Government and Ok Tedi Mining Limited), then thgpa&nts cannot be processed and many
thousands of Western Province men, women and ehildnll go without." Mr Wobiro said he was
disappointed because Sir Mekere was confusingduplp of Western Province about compensati-
on payments that Ok Tedi pays to affected commesdiong the Fly River corridor (CMCA) and
those communities outside of the Fly River corrif@n-CMCA).

"These are two separate payments for compensai@ioOk Tedi pays to CMCA and non-CMCA
communities in Western Province and they do notecémam either Fly River provincial govern-
ment or Ok Tedi Development Foundation (OTDF),'sh&l. He said OTDF is responsible for pru-
dent management and implementation of projectguSMCA funds paid to them by OTML for
CMCA communities along the corridor of the Fly RivBIr Wobiro said for the non-CMCA com-
pensation component, the Fly River provincial goveent was responsible for funding projects
outside of the Fly River corridor using this furi@k Tedi has its own programs for payouts (com-
pensation) through its community affairs divisianitis doing now and will continue to do in fu-
ture,"” he said. Mr Wobiro said he was hopeful thatSingapore court case over the funds belon-
ging to Western Province people would soon beexktb that his government could access them
for development projects and programs. He has dggéaall people in Western Province to conti-
nue to work with Ok Tedi, OTDF and FRPG and notrigled by other people, including Sir Me-
kere.

Indochine Makes Breakthrough at Mt Kare in PNG
Global Mining Observer, Issue 103, October 2014

ASX-listed Indochine Mining is set to announceraficial recapitalisation of the company before
the end of the yea6lobal Mining Observehas learned, after securing a breakthrough laat de
with local tribes this week at its Mt Kare gold gt in Papua New Guinea. In a ceremony marked
by “singsing” and “pig killing”, Indochine ended3®-year land ownership dispute with local tribes
on Tuesday. The news is seen internally as a “glorgaking” moment in securing the future of Mt
Kare, a bonanza grade gold asset in the politicallgtile world of Papua New Guinea. In conjunc-
tion with an equity raising, the company is workmga debt-to-equity swap with its secured credi-
tor, according to sources involved, pumping momgy the company, removing its debt overhang
and kickstarting mine construction. Indochine ammeaal a boardroom overhaul in July, thought to
have had the backing of underground mine contrddi@an Rodan, the company’s largest share-
holder.

Valued at A$23m ($20m), or A$1.9c per share, theketaappears to be pricing the company for
liquidation, but in response to questions this weaerim chairman and restructure specialist Der-
mott McVeigh said he is “extremely confident that’vbe here in not just 18 months, but that we
will develop this project.” The company has hadrespions of interest for the full acquisition of
the asset, according to McVeigh, but Indochineesisattly the vehicle” to develop Mt Kare, he said.
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“The main reason | say that is because of the agprthe company has taken to our relationship
with landowners. On the ground in PNG, it makeg@aormous difference.” Mt Kare sits along
trend from Barrick Gold’s giant Porgera mine, yialgl17m gold ounces since opening in 1990.
The mine produced 482,000 ounces last year, buidRaecently downgraded its mine life from 13
to 9 years and is trying to offload the asset, etiog to sources. “On the ground in PNG, it makes
an enormous difference.”

Vanuatu chiefs hesitant to approve deep sea mining
Radio New Zealand, October 27, 2014

Vanuatu's National Council of Chiefs, Malfatumauwvill not take a position on deep sea mining
until after villages around the country have beansaclted by the Government. The chief executive
of Malfatumauri, Jean Pierre Tom, says chiefs midlke a resolution on the Government's proposed
deep sea mining bill based on what the people viinT.om says during the first round of consul-
tations in Port Vila earlier this month, the mensbef the Malfatumauri reserved their right to keep
silent on the issue. However, our corresponderg sayst of them have reservations about the
proposal for foreign companies to mine mineralgftbe seabed.

LNG: Landowner companies benefit from K2.7billion
Post-Courier, October 27, 2014

EXXONMOBIL PNG Limited, the operator of multi bibh kina PNG LNG Project has so far in-
jected more than K2.7 billion (US$1.12 billionsj)drthe landowners companies (Landcos) alone
along the project footprint while nearly K11 biliavas injected on other services. Managing direc-
tor (MD) of ExxonMobil PNG Limited Peter Grahamaaiedia update on the PNG LNG Project
on Friday at the company’s’ head office in Port BEby said, "as of June 2014, the Project’s, (PNG
LNG Project) total Landco spend had grown to mhentK2.72 billion. "Nearly, K11 (US$4.53
billion) was spent on combined Lanco and non-Larskwices," Mr Graham said. The MD said
apart from the money injected into the Landco sewjthe Project also established the Enterprise
Centre, formerly Bankers College located within lingtitute of Banking and Business Manage-
ment premises at Konedobu to help the Landcosrtuwe into small business in which the Project
can contract them for services.

Mr Graham highlighted that the Enterprise Centes, &ssisted more than 17,000 Papua New Gui-
nean entrepreneurs and provided over 10,000nnaotays since April 2010, all relevant to the
PNG LNG Project. On the workforce development, taéesl the workforce peaked at the end of
2012 with 21,220 workers including 8,500 nationaksle more than 2.17 million hours of training
delivered through some 13,000 training activitidsfurther 140 PNG operations and maintenance
technicians have been trained, establishing thedutore of the PNG LNG Project workforce. "A
significant effort placed on preparing the workifor demobilisation process has gone well," Mr
Graham stressed; Meanwhile, it was also briefetitheaProject has invested more than K580 mil-
lion in infrastructure and community developmerdused on education, woman’s empowerment,
the environment, community health, roads and atju The beneficiaries of the K50 billion plus
project includes the landowners in gas resouraasgiPDLS), pipeline route landowners, (PL),
LNG Plant landowners (PPFL), Provincial Governmeatsl the affected local level governments
of Hela, Southern Highlands, Central, Gulf and \WWesprovinces.
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LNG revenue to flow into PNG coffers in late 2015
Post-Courier, October 27, 2014

THE much anticipated revenue from the PNG LNG e expected to flow into the PNG
Government’s coffers in the later part of 2015.sTwas plainly revealed by Peter Graham, the ma-
naging director of ExxonMobil PNG Limited, and tbeerator of PNG LNG Project. Mr Graham
told media last Friday while pressed on to reveaV soon the much talked about "PNG LNG reve-
nue" will flow into PNG coffers. He told reportetfsat so for 35 shipments of LNG shipments have
already left the shores of Papua New Guinea tetleegy-hungry Asian markets, especially Japan.
However, the revenues for the shipments will n@vfinto the country’s coffers as anticipated or
led to believe to happen at the point of sale oj@as. The MD clarified that it was just hot air
speculation and all misleading in relation to guiokv of revenues into the country. "The first equi
ty payment to partners will be in the later parR6L5". But he said it's "only after completion of
test demonstrating to lenders that the Projeatlig fompleted and operational,” Mr Graham said.

He clarified those confusions surrounding the reresrfrom the 35 shipments so far saying, "all the
sales proceeds are deposited in lender-securedrasand payment form the accounts made are
strictly dictated by the financing agreement.” essed that the PNG LNG Project was funded by
the largest project financing ever done in the gyeector at a later increased value of K50 billion
(US$15.5billion) in 2013. He said it's a projecathvas participated by an unprecedented group of
lenders comprising of 17 international banks, 6d&kgRredit Agencies and ExxonMobil co-lender.
However, it is good news for the beneficiaries loa toyalty component of the revenues. Mr Gra-
ham said currently, royalties are currently flowintp a trust account created with the Central
Banks under a special agreement while rest of the’S equity will be after 2015. Meanwhile, ac-
cording to the brief, payment for project operatoogt such as shipping, labour, materials and other
associated cost have begun upon point of saleedirgt 35 shipments while first scheduled repay-
ment of loans are in 2015. Mr Graham reiterateti¢ljaity distribution to partners including States
19% equity which National Petroleum Company of PiNdRIs will in later part of 2015.

Sir Mekere call Government, OTLM and FRPG to pay conpensation
Post-Courier, October 27, 2014

The chairman of PNG Sustainable Development ProdutaimSir Mekere Morauta, today called on
the O’Neill Government, Ok Tedi Mining Limited atite Fly River Provincial Government to pay
for the processing of CMCA compensation paymertghere is no financial support forthcoming
from them, then the payments cannot be processkthany thousands of Western Province men,
women and children will go without,” he said. “Thesil not receive the compensation payments,
which are rightfully theirs and are for many famdlitheir major source of cash income. “The State,
OTML and FRPG must act quickly to make sure thenayts can be made and to ensure that the
people do not suffer unnecessarily. It is theipogsibility — they owe it to the people of Western
Province.” In the past PNGSDP has paid for the ggsing of the payments by its subsidiary PNG
Microfinance Ltd, from dividends paid to it by Oledi. But since the O’Neill Government exprop-
riated Ok Tedi, without compensation, no dividehdse been paid to PNGSDP.

Dividends from the company’s 63.4 percent sharehgloh Ok Tedi were its only source of inco-
me, and when they were withheld PNGSDP had no mafgmesying for almost all of its programs
and projects. This includes its annual financigdmrt to PMF to enable the payments to be proces-
sed. PNGSDP has been helping PMF facilitate the 8M&yments since 2008 by paying appro-
ximately K500,000 a year out of the OTML divideridsover payment processing costs. But wit-
hout the dividend income PNGSDP cannot continwtotds good work through community sup-
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port like this, Sir Mekere said. “PMF must now agteron a fully commercial basis if it is to survi-
ve and continue to provide banking services in \&fesProvince,” he said.

“PMF is the only banking service provider for mgrgople in Western Province and elsewhere, and
PNGSDP is making sure that it survives. It is ddimg by making it self-sufficient. “We do not

want to have to shut down Western Province bran@sewe have had to with other operations such
as Western Power, because of the expropriationG®DIP believes there are ample funds available
from Ok Tedi, which is now owned 100 percent by $itate, to facilitate these payments.” Sir Me-
kere said the small amount of interest income fiawvestments available to PNGSDP is being used
to protect the interest of the people of Westeovipce, who are the beneficiaries of PNGSDP’s
sustainable development program. PNGSDP is doisgrthihe international courts by opposing the
Government’s attempts to control the Long Term Famdl seeking the return of the company’s
shareholding in Ok Tedi. PML has already writtertiie O’Neill Government, OTML and the

FRPG asking them to fulfill their obligations teetpeople of Western Province by providing finan-
cial support to process the CMCA payments.

Sir Mek continues war of words over PNGSDP
Post-Courier, October 27, 2014

By ISAAC NICHOLAS

THE war of words between the chairman of Papua Sewea Sustainable Development Program
Sir Mekere Morauta and Prime Minister Peter O’Nedhtinues over the control of OK Tedi mine
in the Star Mountains of Western Province. Sir Mekeas called on the O’Neill Government, Ok
Tedi Mining Limited and the Fly River Provincial @ernment to pay for the processing of CMCA
compensation payments. "If there is no financiglpgut forthcoming from them, then the payments
cannot be processed and many thousands of Westarimée men, women and children will go
without,"” he said in a statement yesterday. "Thélynet receive the compensation payments,
which are rightfully theirs and are for many famditheir major source of cash income." Mr

O’Neill when contacted yesterday said this was ilagaother grandstanding from Sir Mekere and
his cohorts who represent nobody except foreiggrést” and who continued to mislead the people.
"The only reason why all this is happening is beeanf the court cases he has initiated and others
that are before the courts here in PNG and Singapbir O’Neill said.

"The sooner he comes to that realisation that badwavork with the duly mandated government,
the better it will be for our people. "We are pregghto assist our people as and when these unne-
cessary court cases are removed. "We are confikanpeople will get better outcomes as result of
our intervention. Sir Mekere called on the StatéMD and FRPG to act quickly to make sure the
payments could be made and to ensure that thegdopiot suffer unnecessarily. "It is their
responsibility — they owe it to the people of Westerovince," he said. Sir Mekere said in the past
PNGSDP has paid for the processing of the paynimnits subsidiary PNG Microfinance Ltd,

from dividends paid to it by Ok Tedi but since h#Neill Government expropriated Ok Tedi wit-
hout compensation, no dividends had been paid ®FDP. Sir Mekere said dividends from the
company’s 63.4 percent shareholding in Ok Tedi vitsrenly source of income, and when they
were withheld PNGSDP had no means of paying fooatrall of its programs and projects and in-
cludes its annual financial support to PMF to eadbé payments to be processed.

MRA: Coal mining has potential in PNG

Post-Courier, October 27, 2014

THERE is potential to develop coal mining and cdm gas industries in PNG, according to the
Mineral Resources Authority. MRA team leader fompmiag Chris Wamugl gave a presentation on
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this topic last week during the week-long 50th arsession of the Coordinating Committee for
Geoscience Programs in East and South East Asiehwhded last Friday in Kokopo, East New
Britain Province. His presentation was based orMR&’s ongoing research on coal mining poten-
tial in PNG. He said his presentation at the CCe&83isn in Kokopo was to indicate to the partici-
pants that PNG had the potential to go into coalimgi and there was a need to develop this mining
activity. Mr Wamugl said a lot of work has to bengan this area in terms of more research, explo-
ration, data collection and other activities. Hel sa the 1970s, government geologists went around
the country exploring for minerals and discovered| deposits and occurrences mostly in the Gulf,
Western, Eastern Highlands, Simbu and Madang pecesiwhich were documented.

However, these deposits were not extensively eggdldue to a number of limitations and that there
were currently no known deposits with an econonmabiity. Mr Wamugl said what they needed to
do now was to do more research and explorationniibde, CCOP PNG Chairman John Arumba
said plans were in place by the Department of MihEBolicy and Geoharzards to develop a coal
mining policy starting next year. PNG currently do®t have a policy in place to regulate coal ope-
rations in the country. He said PNG relies heawilygold and copper. However, they were now
diversifying and MRA was doing a lot of researcld éwoking at other potential economic minerals
in PNG such as coal.

Drive to Mine the Deep Sea Raises Concerns Over Irapts

Armed with new high-tech equipment, mining comparaee targeting vast areas of the deep ocean
for mineral extraction. But with few regulationsptace, critics fear such development could threa-
ten seabed ecosystems that scientists say ar@owlyeing fully understood.

Mike Ives, Environment 360 via PNG Mine Watch, (to24, 2014

For years, the idea of prospecting for potentiattih deposits of minerals on the ocean floor was
little more than a pipe dream. Extractive equipnveais not sophisticated or cost-effective enough
for harsh environments thousands of feet beneatbdban’s surface, and mining companies were
busy exploring mineral deposits on land. But thergance of advanced technologies specifically
designed to plumb the remote seabed— along withnileg mineral quality at many existing ter-
restrial mines — is nudging the industry closeateew and, for some environmentalists and ocean
scientists, worrying frontier. More than two-dozmrmits have been issued for mineral prospecting
in international waters. And in April, after yearfsfalse starts, a Canadian mining company signed
an agreement with the government of Papua New Gumenine for copper and gold in its territo-
rial waters. That company, Nautilus Minerals, plembegin testing its equipment next year in Eu-
ropean waters, according to the International Sse&oghority (ISA), a regulatory agency establis-
hed in 1994 under the auspices of the United NatidriNautilus spokesman, John Elias, said the
plan is to award a construction contract in Novenibea specialized mining vessel. “All other
equipment has been manufactured and is in finanalsly,” he wrote in an email.

Chief among critics’ concerns is that seabed mimilgbegin without comprehensive regulatory
oversight and environmental review. They say dneglgir drilling the seafloor could potentially ob-
literate deep-sea ecosystems and kick up immens@eet plumes, which could temporarily choke
off the oxygen supply over large areas. And powentiernational companies, they add, could take
advantage of the lax or non-existent review andresinent capabilities in many small island na-
tions of the Pacific Ocean — precisely where seabeeral deposits are thought to be highly con-
centrated. “Communities are concerned that our gorents don’t know enough about the ecology
or the implications” of seabed mining, said Maur@emjueli, coordinator of the Pacific Network
on Globalization, a Fiji-based non-profit that h@scked seabed prospecting in the region since
2009. “We haven’t seen much benefit from land-basédng, let alone fisheries or tourism — and
here we are entering a new frontier.”
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: ¥But industry proponents say no extractive induistifyee of en-
vironmental |mpacts and that only a fraction & feabed covered by exploration permits would
actually be mined. Companies and governments,dagyare carefully studying both deep-sea eco-
systems and emerging mining technologies in omreévent or mitigate ecological damage.

“We are committed to using ecologically sound, deegbed mineral recovery methods,” said Jen-
nifer Warren, the regulatory director at UK SeaBegources, a subsidiary of the U.S. defense gi-
ant Lockheed Martin’s British arm. “Toward that emee are working closely with research institu-
tions and scientists to understand any potentitr@mmental impact of commercial recovery ef-
forts.” Gaining that kind of understanding is a war progress. As late as the 1950s, the deep sea
was still viewed as a dark and barren place witle lor no biodiversity worthy of protection. Butt i
the 1960s, new sampling technologies prompted isw®dery of new deep-sea species, and by the
late 1970s, scientists had discovered bacteriacthdd thrive amid hydrothermal vents in deep,
volcanically active regions. Those bacteria araity out to be food for a number of “beautiful and
strange” invertebrates, according to Cindy Van Dpaenarine biologist at Duke University. By

the early 1990’s, scientists were speculating tth@ideep sea played host to as many as 10 million
species of small invertebrates.

It is amid this awakening to deep-sea biodiveriat interest in seabed mineral mining is heating
up. While investing in seabed-mining operationsaigs comparatively expensive, “the equation is
turning,” according to Michael W. Lodge, legal cgehwith the ISA. “People are starting to think
that upfront investment is worth it for the longrepayoff.” The ISA has issued seven new seabed
exploration permits this year, Lodge noted, briggis global total to 26, stretching across an area
of international waters roughly the size of Mexiblautilus Minerals’ planned operation in the ter-
ritorial waters off Papua New Guinea, however, idely expected to be the world’s first commer-
cial-scale deep-seabed mine. Several neighboringtees have begun to issue export permits —
and in some cases, are drafting seabed-specifingnliegislation. New Zealand has also been
weighing applications for two seabed mines in iggexs, which would target iron sands and phos-
phate, respectively.

In an email message, James Hein, a geologist hetlJtS. Geological Survey and the president of
the International Marine Minerals Society, a noofprorganization linking industry, government,
and academic institutions, suggested that the gtakh to mine so-called “rare earth” elements —
which are used to manufacture cellular phones, wirtnines, solar panels, electric cars and other
applications — is a key driver in moving the indygorward. Other sought-after resources include
sulfide minerals — a source of precious metals sikeer, gold and copper — that accumulate
around gaps in the seafloor where chemical-ricid$lleak into the ocean at temperatures nearing
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1,000 degrees Fahrenheit. The Nautilus Mineralgeprin Papua New Guinea plans to mine a sul-
fide deposit by cutting the seabed with a remotatyob machine that is 26 feet tall, 42 feet wide,
and 55 feet long. According to the company, thevalebe extracted with an “associated suction
mouth” and pumped to the surface — a distance ofiad mile. Manganese nodules — palm-sized
chunks of rock containing copper, nickel and cobalére also prized, and in shallower areas, mi-
ning companies plumb for rocks containing phosphatekey ingredient in agricultural fertilizers.
“The process itself is essentially a large vaculearer on the end of a hose,” said Chris Castle of
Chatham Rock Phosphate, the company behind thgpatsmining application pending in New
Zealand.

Here and elsewhere, however, environmental batis lare now being drawn. In June, a New Ze-
aland court, citing environmental concerns, rileel inining industry by rejecting a proposed plan
for an iron sands mine about 15 miles off the coé#fte country’s North Island. The company be-
hind the proposed mine, Trans-Tasman Resourcesjtdags spent over seven years and more than
$50 million studying the potential impacts. An aglsehearing is scheduled for next March. Mean-
while, the New Zealand advocacy group Kiwis Agafdsaibed Mining has argued that the mines
would pose risks to iconic mammals — including biveales and Maui’'s dolphins — that out-
weigh any potential economic benefits. Castle, Kdmat Rock Phosphate’s project director, said the
environmental impacts on the seabed would be $artlean those that fishing trawlers regularly in-
flict. But Les Watling, a biology professor at tbaiversity of Hawaii at Manoa, argued that sedi-
ment plumes from the phosphate mine could streksl@n entire species of local cor&@pnioco-
rella dumosaleading to wider impacts because the coral’'sdiras are a habitat for smaller orga-
nisms. And Liz Slooten, a zoologist at New Zealardtago University, said the sounds from se-
abed mining in that area could damage or destreya#aring of blue whales, causing them to flee
and perhaps even beach themselves.

Ultimately, the exact impacts of deep-sea mininl@w Zealand or beyond won’t be entirely clear
until the mines actually open, said Phil Weaveagealogist and the coordinator of a three-year pro-
ject called Managing Impacts of Deep Sea Resouxpéokation, which launched in 2013 with a
$11.4 million grant from the European Commisside‘need to put in place some criteria and
protocols which will at least try to control thasepacts based on available information.” In March,
the ISA began soliciting public comments for itstiever Mineral Exploitation Code. A voluntary
environmental code drafted by the InternationaliMaMinerals Society in 2001 will inform the
new ISA document, according to Hein, the sociepy&sident. David Billett of Britain’s National
Oceanography Centre, who sits on the ISA’s legdltanhnical commission, said environmental
matters are “regularly raised” at the committee&etings, and that the ISA has strict guidelines for
the sort of ecological data that prospective mimeust collect along seabeds. Still, individual
countries are free to choose their own regulatppr@aches to seabed mining, and permits in the
South Pacific have already been issued in watetscthver an area the size of Iran, according to the
Deep Sea Mining Campaign, an international coalitbnon-profit groups.

A 2010 study in the journdllarine Policysaid the “absence of a clearly defined regulategyme”

in international waters was encouraging seabedpubsrs to pursue projects in territorial waters,
where legal risks were smaller. It named Tongaitnaeighbor Papua New Guinea as two count-
ries that would struggle to balance economic dgureknt against the need to protect marine eco-
systems. Environmental groups are watching casefdlthe Nautilus Minerals project gathers
speed in Papua New Guinea. The company says itswwiihnot contaminate coral or fisheries, and
Jonathan Copley, a prominent marine ecologist @iBis University of Southampton, has said
that the project’s design appears to be environaflgrgensitive. Yet Nautilus and other internatio-
nal firms have other mining applications scatteaess the South Pacific, and Van Dover of Duke
University said scientists’ biggest concern is¢bhenulative impacts of multiple mines opening in
the same area. “A single mining event — at theesofh single hydrothermal vent field — would
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be no worse than the most extreme natural distehaWan Dover said in an email message. “But
multiple mining events in a region in a short pdrad time — i.e. within a decade — would be un-
wise without good environmental knowledge of th#itgtof the system to recover.”

Porgera: Town authority going broke
Post-Courier, October 24, 2014

A SMALL local urban management company from theimgrtownship of Paiam in the Porgera
Gold Mine area is on the verge of shutting dowrogsrations. Porgera Development Authority
(PDA) general manger John Miukin in a letter torgd’s Resident Mines manager raising the
plight of the mining township said Paiam Town Magagnt Company (PMC) faces shutdown of
its operations due to government’s failure in hammguan agreement to release K2 million annually
to maintain the company’s operation. Mr Miukin toiet Post- Courierthis week that PMC'’s

source of funds include mine operator (Barrick) RNGtional Government, Enga Provincial
Government (EPG), and PDA as stipulated by a memdora of understanding (MOU) signed
between these parties to stop the mine’s fly-ipeflit (FIFO) arrangement. He said an accumulated
outstanding of K24 million is owed to PMC by thevganment over the last 12 years.

PMC was established under the MOU in order to naairthe operations of all public utilities and
facilities of the township such as sewerage, s&dalspitals, electricity, water etc... However,
since the suspension FIFO arrangement, all funsiispgort to PMC from all the parties to the ag-
reement has since ceased resulting in financiabwde Miukin stressed; " since all funds to PMC
have ceased; PDA maintained and subsidised PM@&<abpns for 12 years and wouldn’t continue
as PDA is not the responsible financier for PMC allghile Manager- Project Coordination from
Mineral Resources Authority John Ipidari when peelssn the situation admitted that the FIFO ag-
reement is currently under suspension, howevepgsa has been by the MOA parties to review
the FIFO agreement in three to four months afteMI©®A has been reviewed. Parties to the MOA
are: National Government, Enga Provincial Goverrnmaed landowners.

Nautilus satisfies intellectual property conditionprecedent
Post-Courier, October 24, 2014

Nautilus Minerals Inc. (Nautilus), the operatortloé world’s first seabed operator in Solwara 1 Pro-
ject in the Bismarck Sea this week announced teCompany has satisfied the first of the two
conditions precedent to its agreement with the nembf the Independent State of Papua New
Guinea to secure certain intellectual propertytagfihe company said in a statement that in May
2014, the company announced that following theeStaminee, Eda Kopa (Solwara) Limited,
paying US$113 million (K284.6 million) into escrdar its 15% interest in the Solwara 1 Project
up to first production, Nautilus was to securetfar State’s nominee certain intellectual property
rights and the charter of a Production Support &ldssorder for the escrowed funds to be released.
Nautilus chief executive officer Mike Johnston coamted: "Nautilus is pleased it has satisfied the
first of the conditions precedent by securing titellectual property rights required by the statd a

is now one step closer to securing the releaseeoéscrowed funds. "Discussions remain on track
with potential vessel partners to obtain a suitakkesel arrangement within the time frame required
under the agreement, which will see the funds sel@édrom escrow."
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Vanuatu Prepares for Deep Sea Mining
By MarEx, The Maritime Executive, October 23, 2014

e ] 01 oms
Oxyanions, (HPO,*, HVO,*, CrO,*, HAsO,*), REE, Trace Metals

= g ‘_\;. Precipitation
l AR Chimmney

Sub Seafloor
Wicrobial Biosphare

o
%
=
%
®

" Basalt 5 20 P
8 12 S
SO_.:_ %‘ :_.

¢ Metalliferous Sediments ;
< lron-Magnesium Crusts H*. Cr, FBE+, Mnﬂﬁ ] .

H,Si0,, *He, H,S, CH,, CO,, H,, —

Cﬂﬂi-! K+, Li+, _Euﬂ-i-I' Znﬂ+. Pb'2+

The Republic of Vanuatu has commenced a natiomedudtation program on a draft Deep Sea Mineralgi.ol

Past studies in Vanuatu’'s waters have revealegdrédsence of massive seafloor sulfide deposits
within its exclusive economic zone, which could t@am significant quantities of copper, gold, zinc,
silver and other commercially viable minerals. Phnesence of such minerals could present a poten-
tial economic opportunity for Vanuatu if deep saaing activity is properly conducted and balan-
ced with appropriate environmental, legal and faiaahmanagement. The draft Policy sets out Va-
nuatu’s vision and strategic goals in relationtsodieep sea minerals, and will form the basisder f
ture drafting of laws in line with the policy. Tldeaft policy has been prepared by the Ministry of
Lands with advice from the Deep Sea Minerals (D®¥ject: a partnership between the Secretari-
at of the Pacific Community (SPC) and the Europégaion (EU). The DSM Project works to assist
15 Pacific Island countries to improve governanuog management of their deep-sea mineral re-
sources, including through the development of matipolicies and laws.

The DSM Project places great emphasis on the irapogtof a consultative approach, and encoura-
ges all governments to involve concerned citizangeicisions that may affect natural resources and
the environment. The DSM Project is providing tachhand financial support to the government

of Vanuatu to conduct this important consultatigareise and will continue to work with Vanu-
atu’s multi-stakeholder National Offshore Miner@lsmmittee, which includes the Vanuatu
Association of Non-Governmental Organisations (VAD)Gas they progress this work. While

PNG made news for being the first country in theldvto issue a licence for deep-sea mining, mo-
re and more Pacific Islands countries are gettppy@aches from companies interested in explora-
tion and exploitation of deep-sea minerals. Thestjoles that arise are—what are the risks? What
are the benefits? What do Pacific Islanders nedadav to make the right decisions here?

Many islanders have learnt, the hard way, the auresgces of not knowing what they were getting
into with mining and unsustainable development—phase mining on Nauru perhaps being the
most dramatic example of a mining boom...and theash lis deep-sea mining different? Time is
critical, says Dr Jimmie Rodgers, Director-Genes&cretariat of the Pacific Community (SPC):
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“Is it urgent? Is it important now? Yes! Becausdtmationals are not going to wait to give Pacific
Islands countries time to look at all the studessjironmental analysis, before they come in—they
push in.” Over 300 exploration licences have baamtgd in Pacific Islands countries like Solomon
Islands, Vanuatu and Tonga. In the Pacific, moshefmineral deposits considered profitable to
mine are known as Seafloor Massive Sulfides (S88ine countries have manganese nodules and
cobalt-rich crusts on the seafloor, mining of whéeh likely to have greater environmental impacts
than SMS. For instance, nodules, small lumpy cdiwre that form over millions of years as me-
tals from the seawater and seafloor sedimentsptatg around a core, which may be a shark tooth
or rock fragment. Nodules cover a significant avethe sea floor and contain minerals such as
manganese, copper, nickel and cobalt.

Minerals are also found around hydrothermal ventiegs where very hot fluid (around 400
degrees Celsius) that carries minerals comes oritact with cold sea water (around two degrees
Celsius), resulting in the precipitation and deposiof minerals on the seafloor. The “chimneys”
that form around the vents are the direct resuthefaccumulation of minerals on the seafloor over
time. Companies are now chasing these natural phena in the Pacific Islands region and other
parts of the world ocean. Deep-sea minerals harxge an everything from mobile phones to metal
alloys, renewable energy technologies and battePisua New Guinea’s Nautilus minerals venture
was halted in 2012 after disagreement over goventimmequity and benefits. Meanwhile, projects
now go ahead in Sudan, Saudi Arabia, New Zealadd#rer countries. The companies and scien-
tists are quick to point out the consequencesahsi@ing versus land mining are different—land
mining can produce more than 99 percent wasteessithan one percent ore. Waste materials
when exposed for an extended period of time prodog®by the reaction of sulfide minerals with
fresh water and oxygen, as well as liberated heastals that can pollute the environment.

In SMS mining, sulfide in waste materials canneaictevith the alkaline seawater hence acid cannot
form in the ocean. SMS due to the small size ontiheeral rich deposits do not produce as much
waste as land mining, or leakage of minerals inboanvironment. On the other hand, as deep-sea
mining is new, some are skeptical of claims it \Wwdlve minimal impact on the environment. As

part of the work of SOPAC (the Applied Geoscienc&&hnology Division of SPC) which provi-
des technical support and advice to Pacific Islanwdstries, the division has been assisting count-
ries to improve technical capacity, community inmeshent and government management of deep
sea mineral resources. One of the elements ofab#id®Deep-Sea Minerals Project, started in

2011 with funding from the European Union, is tih@écommends national policies and laws befo-
re any mining takes place.

Solomons To Gold Ridge Mine: Tailings Dam CompanieResponsibility
St Barbara must resolve threats from possible darstb

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Oct. 23, 2014) — Solomon Is-
lands says the onus is on Australian mine oper8tdBarbara, to sort out any threat should the
Gold Ridge tailings dam bursts. Gold Ridge has heactive since flooding on Guadalcanal in
April. The company has been reported to be warairthe threat posed by the tailings storage fa-
cility if a spillway is not created before the vgetason due from next month. There have been nego-
tiations on a possible sale of the mine but theigpsecretary to the prime minister, Philip Tagini
says two factors are delaying St Barbara sendafiatfor the spillway work. He says the compa-
ny wants a commitment from the Solomons governrteeshare some of the mine's liabilities if a
sale goes ahead.

[PIR editor’'s note: RNZI reported that St Barbarehi€f executive, Bob Vassie, says security re-
mains unsatisfactory and vandalism of their equiptnn® continuing. ... He says roading access al-
S0 needs government input and it has to sort out@mmental approvals}’
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"We are willing to have the conversation aboutftitare of the mine but we want to get the envi-
ronmental issues sorted before that conversatiwaly is formulated to something that can be
agreed upon.”

PNG people poorer despite big mines: National Reseh Institute
Freddy Mou, PNG Loop via PNG Mine Watch October2214

PNG people are poorer but is that despite the ligsn- or because of the big mines?

Perhaps a Sovereign Wealth Fund is NOT the ansWeat we need is a new model of develop-
ment — one that actual respects and follows outloNat Goals and Development Principles rather
than completely ignoring them as we do now...

Revenues from past extraction of PNG’s naturalusses have failed to impact the lives of the
average citizen, the country’s think thank and ilegdesearcher in the Pacific, National Research
Institute has revealed. Director Dr Thomas Websteen launching the Sovereign Wealth Fund
Report today in Port Moresby says the averageectitims become poorer as a result of poor ma-
nagement and accountability in the previous SWhkepts. “This experience is instructive for the
present debate and the emphasis must be on engairthye LNG income stream and revenues
from other similar projects transforms positivdig tives of the average citizen, both now and into
the future. “The magnitude of the projected reveinom the current PNG LNG project is such that
its impact on the macroeconomic stability is catidPrudent strategies aimed at stabilising the
plausible macroeconomic consequences from therduarel future projects must be packaged into
the SWF structure.

He said protecting the purpose and intent of th&=3Nvough the approved management structure is
critical. It has been speculated that the finaldtrre of the SWF Bill is scheduled to be tabled in

the coming (October) Parliament session. Dr Welsstiel missing from the design of a SWF has
been a transparent and wide-ranging debate omisand a structure most likely to deliver the in-
tended benefits. “We are well aware that the PN@&Ltvs started exporting and proceeds from
these sales accruing to PNG need to be deposgpdnsibly. “We therefore continue the series of
NRI discussions with the view to ensuring that 8WF is properly structured, established and ma-
naged,” he said.

Mining sector to boost economy
Post-Courier, October 22, 2014

Papua New Guinea is experiencing an unprecedentgtmic growth as a result of increased acti-
vity in major sectors of this country’s economyysdlining Minister Byron Chan. Speaking at the
opening the coordinating committee for geosciemognams in East and Southeast Asia in Kokopo
yesterday, Mr Chan told more than 80 representgtineluding scientists and geologists from
countries around the world as well as PNG reprasiees, that the mining sector has always been
the backbone of PNG’s economy and continues t6(eer 60 per cent of the country’s export
earnings come directly from the mining sector,"iaddhat another source of income was the
ExxonMobil led PNG LNG project which was valuedL8tbillion US dollars. "It is the single lar-
gest development in the country since independérteeexporting of gas from this project has al-
ready commenced and it is projected that the cgisn8DP will grow more than 20 per cent by
2015. "This resource has created chain reactiamsiisiting growth in other sectors of the economy
as well," Mr Chan said. He said their challenga gevernment was to find an effective way to
manage these resources and develop them. Mr Cltait was an honour for PNG to have CCOP
partners who can help the country overcome chatietigat we face.



23

Kayangel Governor Defends Palau Oil Exploration, Dilling Plans
Titiml responds to criticism from Palau Conservati®ociety

KOROR, Palau (Island Times, Oct. 21, 2014) — Kaghi@pvernor Jeffrey Titiml has strongly crit-
icized the stance of Palau Conservation SocietysjFBbard Chairman Minoru Ueki regarding the
plan to explore and drill for oil in the Palau NoBank (PNB) in Kayangel State. In a letter ad-
dressed to Ueki and dated October 16, 2014, Td#aid that they were appalled by the statements
and position taken by Ueki regarding the oil prof@&EG} Titiml's letter was in response to an
earlier letter by Ueki where the former Palau Andaa®r to Japan expressed his concerns and op-
position regarding the plan to drill and explore dd in waters of Kayangel State. In the letter,
Ueki said that recent events calling for the faatking implementation of the oil regulations are
"premature” and a cause for deep concern. Uekisalgbthat offshore oil and gas drilling present a
risk wherever it is conducted. He said that Palaukl instead focus on developing its tourism in-
dustry instead of taking a big risk by going intbexploration and drilling.

Ueki also asserted that the project will only bérafge corporations and a few Palauans. "The en-
tire leadership of Kayangel State Government waslgx upon reading your October 2, 2014 let-
ter characterizing as "premature” and a "causddep concern” timely implementation of RPPL
Nos. 8-36 and 8-37, the Petroleum Revenue ManageandrSharing Act and the Petroleum Act
that the 15th Kayangel State Legislature had ungéd Resolution No. 15-23-10RS," the first part
of the letter reads. Titiml also said that what@(&S Board did is tantamount to improper med-
dling. "We regard what the Board of Directors ofd@aConservation Society, a non-governmental
organization (NGO), has done as an improper megdiilegitimate affairs between Kayangel
State Government and the Republic of Palau natigmarnment,” the Governor said.

"The action, moreover, borders on Palau Consemnv&ariety being an accessory to continued de-
lay of the Ministry of Finance and the Ministry Btiblic Infrastructure, Industries, and Commerce
to carry out their respective responsibilities lieggh of them by law," Titiml added. The PCS is a
local non-profit organization dedicated to the @mation of Palau’s biodiversity and natural re-
sources. The Kayangel Governor also strongly aéit Ueki’s assertion that the oil project will
only benefit a few Palauans. "Lastly, the allegatid "get rich schemes that are intended to benefit
large corporations and a few Palauans” is not mrilgmmatory but defamatory at that. Such an
outrageous statement does not speak well of tlerwitbe untarnished reputation and integrity of
our great Palau Conservation Society,"” Titiml said.

Claim of environmental harm disputed

Ueki also charged in his earlier letter that oppkexation and drilling will harm Palau’s pristine-e
vironment through toxic metals, carcinogens, arglfluid and cuttings from oil rigs. Citing a com-
pilation by Rainforest Action Network, Ueki pointedt over its lifetime a single rig can:

1. Dump more than 90,000 metric tons of drilling fléidd metal cuttings into the ocean;

2. Drill between 50-100 wells, each dumping 25,000rmizuof toxic metals, such as lead,
chromium and mercury, and potent carcinogens bkeehe, benzene, and xylene into the
ocean.

3. Pollute the air as much as 7,000 cars driving 9ésa day.

But in a presentation before Palau’s leaders inusugf this year, Howard Smith, the Chief Execu-
tive Office of Palau Energy (PE) Pte. Ltd. saidréhis no reason for concern as they would be using
a very-advanced and environmentally friendly diilip to conduct the oil exploration. Smith dis-
closed that Palau Energy has chosen to use ohe afidst modern, efficient, environmentally-
friendly, new build, DP3 dynamic positioned driligliNorshore Atlantic". Smith said that "Nor-
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shore Atlantic” is one of the most advanced dhipsn the world and listed some of its high-tech
components and features that make it environmgritddindly. These environment aspects include:

DNV CLEAN DESIGN;

No seabed footprint — DP;

Engines NOx reduction system built-in;

Waste compaction system built-in;

Low pollution incinerator built-in;

Bilge Water Separator built-in;

Hull painted special anti-fouling; 8. Hi tech diriyj fluid cleaning systems.

Nook,rwhE

Smith says it is very logical to use such drillshi Kayangel waters due to the following factors:

Small environmental impact (DP);

Operating procedures meet international environadenaritime regulations;
Safe & efficient drilling.

Modern environmental design;

Reduced engine emissions;

Mobilization — self propelled;

Able to continue to operate in rough sea

All required Drilling supplies loaded onto vesselSingapore;

Operations can be supported by using local Palmpaaies / resources.

©CoNorwNE

Palau Energy, which is based in Singapore, ant)8wased Palau Pacific Energy (PPE) have
jointly expressed strong interest to conduct ogleration in Kayangel's waters and invest $15 mil-
lion to determine if there are commercially-vialbdserves of oil and natural gas in the area. The
project is delayed by the non-promulgation of thies and regulations of the petroleum laws. Min-
ister Charles Obichang of the Ministry of Publi¢r&structure, Industries, and Commerce (MPIIC),
the office tasked with promulgating most of thedwzkregulations, said that a more thorough in-
vestigation and study are needed before the aillatigns are implemented.

Committee to address LNG issues
Post-Courier, October 20, 2014

OUTSTANDING issues raised by landowners of the ANN& project can now be addressed by a
committee, sanctioned under the LNG project licdyvessed benefits sharing agreements (LBBSA).
Petroleum and Energy Minister Nixon Duban, annodribés last week saying the Independent
Issues Committee (IIC) has been re-constituted pritessional members and is now fully opera-
tional. In a news conference held last week Mr Dusaid the committee was previously under-
funded and its effectiveness seriously undermirisdadded that this issue would be addressed in
the 2015 budget. The establishment of the commitieesea compromise reached by the National
Government, landowners, Provincial Governmentslanwél Level Governments authorising the
Ministry and the Department of Petroleum and Endogget up an independent entity to investiga-
te, deliberate on and recommend solutions to isshésh remained outstanding after the signing of
the LBBSAs.

"l am confident that the committee is now well efished with expert senior people with wide ex-
perience in the public service, the petroleum itiguesnd the private sector generally, who will
provide sound independent advice to the Governmeigsues that continue to pose challenges in
the implementation of the PNG LNG project,” Mr Dualsaid. "The LBBSAs specified initial issu-
es that must be addressed by the IIC. For exarmlplese 19 of Hides-PDL 1 lists these issues as
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unresolved: wellhead/plant site/camp site rentals| electrification, water resource compensation,
outstanding MoA commitments, umbrella company dr@ fegistration, business opportunities
sharing at Portion 152 in Port Moresby, free priynegtucation, Hiwanda road issue, gender equali-
ty, Pina clan issue (plant site), LBBSA expensesfeditors, outstanding royalty for PDL 1, facili-
ties license fees, vetting of emerging groups, eoraion of environment, including Hewai wildlife
management area, dump site compensation, condsmssie in the LNG project, special business
development grants for wonderland and Hides Gasldpment company, and lost time in busi-
ness." He said these and other vital issues aifggtiesent and future gas and oil projects which
were referred to by the National Government toll@evould be addressed by IIC at public hea-
rings. Mr Duban added that all information collecteom experts from relevant fields would assist
the Government address those particular issues.

Australia: Abbot: Coal good for humanity
AP, Post-Courier, October 14, 2014

MORANBAH, Qld: Prime Minister Tony Abbott has detd that coal is good for humanity at the
opening of a new Queensland mine, talking up teeurce’s future after China’s shock decision to
impose a tariff on Australian coal. "It's very imppant that we sustain our faith in coal,” Mr Abbott
told BHP workers and dignitaries gathered for tfiial opening of the Caval Ridge mine, south-
west of Moranbah, yesterday. "Coal is vital for thire energy needs of the world. Energy is criti-
cal if the world is to continue to grow and prosp&o let's have no demonisation of coal. "Coal is
good for humanity. Coal is good for prosperity. Osan essential part of our economic future

in Australia." The $4 billion open cut mine will gart up to 5.5 million tonnes of hard coking coal
per year, exported from the Hay Point terminal, s@B0km from the active site.

China has made a surprise decision to introduegyadn Australian coal, reportedly a three per
cent tariff on coking coal imports and six per centlower grade thermal coal, to boost its local in
dustry.Mr Abbott said it highlighted the importance ofdrzade negotiations with China, which
hoped to "land" at or before the G20 summit in Bause in November. The mining giant remained
profitable but the tariff was "concerning”, BHP Igdn’s coal president Dean Dalla Valle sdilf's
something we’re watching closely, | have to sayre/elisappointed,” he saiBut he said it was tc
early to tell what impact the tariff may have oe tompany. The Caval Ridge mine has attracted
criticism over its 100 per cent fly-in fly-out wddece of over 500, drawn from Brisbane and
Cairns. The region was still reeling from BHP’sertdecision to cut 700 jobs.

Seabed mining risk to New Zealand's unique marindfke: scientist
Xinhua, October 13, 2014

WELLINGTON, Oct. 13 (Xinhua) -- Seabed mining ardudew Zealand's volcanic exclusive eco-
nomic zone (EEZ) areas could destroy unique underveeosystems and have profound effects on
sea life, a leading marine biologist warned Mond@pfessor Jonathan Gardner, of Wellington's
Victoria University, said the active geological e made parts of the EEZ, which totaled about
5.7 million square kilometers, of great interesttfte mining of seabed minerals. One such area
was the Kermadec Volcanic Arc, where breaks irstifamarine crust of the Earth's surface allowed
cold seawater to enter into the rock, where it veeted, Gardner said in a statement. The hot wa-
ter, containing metals such as gold, copper, sikiac and rare earth elements, was forced out of
the ground to form chimney-like hydrothermal veydgtems, called seafloor massive sulphide depo-
sits, which were potential sites of future minirgivaty. Associated with the deposits were well-
developed and often unique biological communitieeg tvould be damaged or destroyed by mining.
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"Initial assessments of global mineral wealth fritva seafloor put the value of these resources well
into the trillions of dollars. Increasing world dand for minerals, plus technological advances, ha-
ve combined to make deep-sea mineral extractiarsailplity right now," he said. Large areas had
been licensed for prospecting as far back as 2002esearch, funded by the government and by
industry, was identifying and characterizing thediton and extent of mineral deposits. "Based on
the size and economic potential of mineral deppgitsmining industry suggests that one in every
10, or perhaps one in every 20, seafloor massihisle deposits may be economically viable and
therefore mineable," he said. "Because vent sigsaut like 'stepping stones' for dispersal of ani-
mals along a ridge, it is crucially important tadenstand the impact of mining activity at each.site
The loss of an individual site to mining activityagnhave profound consequences on the stepping
stone model of connectivity among vent sites if@ads cannot disperse beyond it." Further debate
was needed in New Zealand so that informed de@sionld be made about the balance between
exploitation and conservation that the country westo pursue, said Gardner.

EU continues to push experimental seabed mining ithe Pacific
PNG Mine Watch, October 13, 2014

National Seabed Minerals Management Board launcheth Marshall Islands

Secretariat of The Pacific Community — SPC

The Government of the Republic of the Marshallridg(RMI) formed an Interim National Seabed
Minerals Management Board (INSMB) on 2 October 201 board members, consisting of a
small team of government officers and non-goverralgepresentatives, are tasked by Cabinet to
develop national policy and law for the approprigé@ernance of the nation’s deep sea resources.
The Board will receive financial support and tedahassistance from the Deep Sea Minerals
(DSM) Project: a partnership between the Secretafidtne Pacific Community (SPC) and the Eu-
ropean Union (EU). Old tales of treasure at thedmotof the ocean did not sound so fanciful in Ma-
juro two weeks ago, when INSMB held its inauguraleting to discuss the precious metals known
to exist in the nation’s deep seabed.

INSMB Chairperson Rebecca Lorennij (Secretary lierMinistry of Resources and Development)
thanked those at the meeting: ‘The RMI governmedtits people would like to thank SPC and the
EU through the SPC—EU DSM Project for the ongoungp®rt provided during the past few years.
The INSMB will now progress further with the natapolicy on deep seabed mining and the Se-
abed Management Bill before approval by the RMlegament, a prerequisite to establish respon-
sible governance and management of these resdute@s.delighted that the government of the
Republic of the Marshall Islands, in partnershigivthe SPC—EU DSM Project, has established an
Interim National Seabed Minerals Management Bo@ings is an important step for RMI. The right
governance structure for deep sea mining needs to jplace before any exploration or extraction
starts.

Credible policies and actions that safeguard tleeseconomic and environmental interests of its
current and future generations must be formulatedaghered to. Meaningful participatory mecha-
nisms whereby citizens, civil society, private se@nd the media can have a role in the develop-
ment and monitoring of deep sea mining policie$ kel critical. Respecting people’s views is im-
portant on such a complex subject as deep seagyiisaid Mr Andrew Jacobs, Head of Delegation
of the EU for the Pacific. Deep seabed mining hatsyat occurred anywhere in the world, but Nau-
tilus Minerals Inc., a Canadian-listed company apieg under licence in Papua New Guinea’s wa-
ters, is likely to commence mining within the néav years. Other companies are exploring seabed
sites across the Pacific, and China, Russia arehJagve interest in international waters just eutsi
de of Marshall Islands’ maritime jurisdiction.
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One reason for this commercial interest in the desgbed is the pursuit of alternative sources of
‘rare earth elements’, essential components fdn-keégh applications, and green technology — such
as wind turbines and solar panels — that are aalilseavailable on land. Past studies in Marshall
Islands’ waters reveal the presence of ‘cobalt-cialsts’: rocky deposits that gradually built up o-
ver millions of years on the flanks of subsea maunst These crusts are thought to contain in-
demand metals such as cobalt, nickel, copper atthpin — and rare earth elements. The methods
to extract the crusts from the seafloor have nobgen developed. Underwater mining at thousand-
metre depths is not only a technological challebge also raises general environment concerns.
Deep-sea environments are some of the least exidlengtory on the planet. States have made in-
ternational commitments to protect and preservetean, and conserve its biodiversity.

Accordingly, any deep-sea mining activity will needbalance the interest in economic gains with
environmental sustainability. SPC-EU DSM ProjeajdleAdvisors Hannah Lily and Marie Bour-
rel, present at the meeting, congratulated the G&airperson Rebecca Lorennij and other board
members for their thoughtful discussions. The SRCBESM Project worked with the Marshall Is-
lands Attorney General’'s Office to prepare the tpaficy and law that will form the basis of the
board’s discussions. The project will also provsdg@port to the board to hold public information-
sharing and consultation events over the comingthspmo inform the Marshallese people about
the issues and to hear their views about whethdhaw Marshall Islands should engage with the
emerging deep-sea industry.

Letter to the editor

PNGSDPtussle drags on while Daru people suffer
The National, 13th of October, 2014

THE PNG Sustainable Development Programme (PNG&RPussle between Sir Mekere Mo-
rauta and Prime Minister Peter O’'Neill has beefofeéd closely by many. I, for one, cannot un-
derstand what the two gentlemen are going on alibileé the people of Western are being neglec-
ted and have been suffering since the days of BHFOk Tedi. | was a member of the Simbu mul-
ti-drug resistant tuberculosis (MDRTB) responserneenho spent a week reviewing and operating
on patients at the Daru General Hospital. As aWastern person, | was very distressed by the sad
status of health services on the island. The Dglandl population has an HIV/AIDS problem like
anywhere else in PNG, but they now have an epidefMdDRTB as well as extensively drug-
resistant tuberculosis (XDRTB). In addition, lepras prevalent too. Settlements are overcrowded
with an average of five families (20 persons) ie omakeshift ‘house’ with no water supply, sewer-
age services and electricity.

New settlements are popping up at will around sfemnid. The Daru Hospital has 130 beds and only
two doctors, assisted by health extension offiCBng general appearance of the people represents
extreme poverty. Public servants working in Darefeeal risks of contracting MDRTB. Many dis-
placed families are even living in canoes alongctbestline. Children attend school while living on
canoes and it is very depressing for every floatamgily. The prime minister and Sir Mekere

should come together and go to Daru to see whatppening. See what is lacking there and then
you can cease accusing each other, and do somédhitinge inhabitants of Daru Island. The PNG-
SDP funds must be released and used on criticas améhealth, education, community develop-
ment, law and order as well as infrastructure dgwalent. These people deserve better as they are
suffering from poverty-related infections and dsesa

Dr Michael Dokup, Kundiawa
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Solomons Mining Company Wins Appeal For Isabel Nickl Rights
Axiom prevails again against giant Sumitomo

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Oct. 9, 2014) — The Solomon Is-
lands Court of Appeal has dismissed an applicdiiothe Japanese mining company Sumitomo for
an interim injunction against the Australian compaxiom Mining. The pair have been involved

in a long court battle over land and prospectights for nickel deposits in Isabel Province. Yester
day's decision comes two weeks after a lower dwagtruled in favor of Axiom. Its CEO Ryan
Mount says the company will recommence exploratibtine Isabel nickel deposit this week.

ABG and the Royal Kingdom of Papalaa’s unique relabnship
PNG Mine Watch, October 9, 2014

In striving towards attaining a referendum for ipdadence the region of Bougainville has issues to
resolve or iron out. Bougainville, in-order to figeall for referendum should stand up and speak
out as one voice. The Autonomous Region of Bougiénv he U-Vstract in Tonu of South Bou-
gainville and the Mekamui government of Unity dre entities who are confusing the civil society
at present. Economically they all have supporutotheir affairs. Where the money is been sourced
is clearly from outside, not too far but Australizgitimate government ABG and Uvstract owned
by Noah Musingku are lovers behind closed doorgirTielationship has been sealed by a secret
memorandum of understanding (MOU) signed on tHed®eptember 2006.

The MOU titled “TRIUNE GOVERNMENT OF BOUGAINVILLEMUTUAL UNDER-
STANDING- ROYAL ACCORD BETWEEN HIS EXCELLENCY AMBASADOR PETER
TSIAMALILI (CHIEF ADMINISTRATOR OF AUTONOMOUS BOUGANVILLE) AND HIS
DELEGATION; AND HIS MAJESTY KING DAVID PEIlI 2**”. The MOU confirmed the meeting
of both parties (ABG and U-Vistract). Both partreached a mutual understanding to work toge-
ther for the benefit of our Bougainville people

However, the motive of the mutual understanding iseep Bougainville divided so that the peop-
le’s call for independence will stand invalid. Tomis stated in the documentation in the MOU sta-
tes the place as a place known for destroying iedégnce for Bougainville. Furthermore it said the
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every time Bougainville people change their stratagcalling for independence Tonu must also
change its tactic to destroy the call. And this Ibasn the case since the signing. On the other hand
Bougainville has another entity “the Mekamui goveemt for Unity” with President Philip Miriori.
This group has now been funded by the Australiseguwent: BCL to be frank. ABG may accuse
UVstract on media, deep within they is a commornl goéail the people of Bougainville. Ahai se-
nior from Konga Village of Siwai was the persorthie team based in Tonu who denied the peop-
le’s call for independence in 1972.

Now, ABG is helping the Junior Dr Ahai to climb the ladder to be the advisor to the president of
Bougainville’s ABG John Momis. This is a sad sceméor Bougainville as the advisor is a tea boy
to Papua New Guinea’s Department of Foreign Affdiegely, Junior Ahai has been given K2.5
million to execute their mission by 2015. The om#srested about Bougainville’s mineral wealth
keep dividing the region from outside using our qvaople. If the leaders and elites do not realize
that they are the devices for dividing Bougainyitlee soon coming call for referendum and inde-
pendence will fail.

Solomon Islands: Tribes to receive K2m in royalty
The National, October 8th, 2014

Landowning tribes of the now closed Gold Ridge guide in Solomon Islands say they are about
to receive a final royalty payment of US$1.2 mifli(k2.93 million) through the Ministry of Fi-
nance and Treasury. Gold Ridge Community and Landeds Council chairman Dick Douglas
confirmed with Radio New Zealand that the paymeas wrocessed and said it would be distributed
to the 16 tribal groups soon. He said the paymexy e the last one for a while and was calling on
the tribes to put their money into investments.&fis the, last payment of the royalty and this is
the warning that | have made to the members ofth@cil and the tribes that we have to use it wi-
sely and manage it wisely so that we can get angshback properly and invest it in a proper in-
vestments.” Douglas said the landowner’s counciistill be seeking government repayment for
another royalty payment worth US$2.5 million (K6 illion) which went missing earlier this

year.

In April, operations at Gold Ridge were suspendeel td torrential rainfall and ensuing flooding.
Two months later, Gold Ridge Mining Ltd (GRML) erogées returned to site but withdrew again
in August following a serious escalation in seguaihd associated safety concerns. GRML director,
Bob Vassie, commented, “Safety is the company’kdsgpriority. “We have taken the decision to
withdraw our employees from site because we caasmire their continued safety and security in
the current circumstances.” Options for the futnfréhe mine continue to be actively considered
and discussed with the Solomon Islands Governnsebmon Islands Prime Minister Gordon
Darcy Lilo announced that the Government and Sh&ar were negotiating for the possible trans-
fer of Gold Ridge to the Government. These negotia are continuing.

Hela: The ‘great paradox’
Post-Courier, October 08, 2014

By FRANK SENGE KOLMA

FINANCE Minister James Marape describes the devety status of the new Hela province as a
"great paradox". The province, which supplies alnatisof the country’s youngest and richest ex-
port, natural gas, remains pathetically under-dgy&d. The road from Tari to Komo and Hides
conditioning plant for the LNG project, for examptemains full of pot holes at the end of the
construction phase that cost the developers USH#ichbeven though a proper sealed road was
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part of the Umbrella Benefits Sharing Agreement 84B. Another stark example is that of Hides
gas which has been producing electricity for thegB@ gold mine in neighboring Enga Province
since 1990 while the gas’ host province, Hela,reasained in total darkness. Mr Marape is uncom-
fortable discussing this because he is a membiliedflational Executive Council which is charged
with correcting development hurdles, bottlenecksl, ges, development paradoxes in PNG. But he
must speak it too for he is the MP for the Porctedeate of Hela. In that sense, he is himself a wal
king paradox: He must remain silent and he mustlspdr Marape needn’t worry. This state of
development, if paradox it can be called, is natjue to Hela.

Such has been the case with North Solomons Pro¢iuze Autonomous Region of Bougainville)
which gave PNG Bougainville Copper mine; Milne Balyich had Misima gold mine; and continu-
es to be the case with Enga which has Porgerangimle, Western Province which has Ok Tedi co-
pper mine, Morobe which has Hidden Valley gold mamel Hela’s neighboring big "bro” Southern
Highlands which has Kutubu Oil and now not an irssabtial share of the LNG business as well.
Hela, for its part, continues to share a fair sizthe oil business since Kutubu sweet crude was fi
introduced in the early 1990s and will now be addiondensate from the LNG project. The PNG
experience has been uniform throughout: Scoresudti-tillion kina resources extraction busines-
ses enthusiastically signed into existence by sstee governments on terms that are invariably
slanted hugely in favor of the developer and nextdthing to show for them in every instance,
except of course the heavy environmental toll aegletted local communities. The blame tragical-
ly cannot be laid at the feet of the developersratiter at the contorted legal and fiscal regime in
existence for resources extraction projects andhdpdess, lackadaisical management practices of
successive administrations.

Hela leaders like Governor Anderson Agiru, MinidWarape, Koroba Lake Kopiago MP Philip
Undialu and Komo Magarima MP, Francis Potape, anscious of that legacy and even more so
the pressures it exhorts upon them to changedbat} for the better. During the 39th Indepen-
dence anniversary celebrations in Tari and Korasarhonth, Messrs Agiru, Marape and Undialu
made a striking bargain with their people whictlthg bargain can stay the course, MIGHT be that
all important stimulus that could make Hela bremkf the resources curse of the past 40 years.
"Might" is a mighty, mighty word here. Just a feweeks after the first LNG cargo was shipped out
of PNG on theSpirit of Helaand while the country’s focus is still on the ajand the riches it

will bring in, the entire Hela parliament is impsa®y upon its people to turn away from the glitter
of oil and gas to till the soil for long term susible security and well being. Said Governor Agiru
"LNG is done, delivered, dusted. Now the only obradje that is left in LNG is to develop a petro-
chemical industry that will provide secondary besises throughout PNG and to add employment
and so on but what will put money in the pocketswf people is agriculture.

"Agriculture and small to medium enterprises (SM&®) the most important challenges | want to
tackle after LNG. "Agriculture and SMEs do not mdieadlines, | know, but neither does oxygen
nor water and they sustain our lives." With thastaace of the Israel El Al Group, Hela is embar-
king on the development of an ambitious agro-inglaistenters project that should see one in each
of the 13 districts when the program is fully rdlleut. For a start, there is an agro-industriateen
in each of the three electorates — at Koroba stdtioKoroba Lake Kopiago, at Piwa in Tari Pori
and at the Hulia valley in Komo Magarima. The Kaagro-industrial center, developed at the
cost of K20 million, took its first batch of 11,0@@icken hatchings from New Zealand last month
and was last Wednesday already producing 6,000dggys When fully operational, the centre will
produce 10,000 eggs per day. Mr Undialu said: "\BAselreadymade markets here in Hela," he
said. "We just have to produce to supply to LNGgxth ExxonMobil, Oil Search, Curtain Bros,
Ambua lodge and other businesses in the provineedt\hot need to bring up eggs from Lae any
more." The Koroba center will produce day old hatghk as well to sell to the local population and
buy back the eggs for sale to the wider market.



31

Also 10 hectares of land is under cultivation toduce maize, tomato, capsicum, and other vege-
tables. Training is held at the center for locafrfars who will be supplied seedlings and in time
their produce will be bought, stored and distributerough a wider market network . Governor
Agiru last Wednesday handed over K1 million to Wihdlifor a cattle range in the Koroba district.
Five hectares of land has been acquired at a phleel Tumbutu and the district is in consultation
with the Ramu Agri-Industries for 300 to 400 heaflbreeder cattle to be transported into area.
The Member himself has allocated K200,000 to prewdar and housing for two permanent
employees of the Coffee Industry Corporation tdased in the province to help revive the dor-
mant coffee industry. Governor Agiru said K6 miflibas been paid for the Piwa Agro-Industrial
Center in Tari Pori with K14 million to come frorhd 2014 development budget. The Tari centre
will be purpose build to raise poultry and piggand will house its own abattoir on site. The Hulia
valley agro-industrial center will cost K50 milli@nd include fish farming and cold storage as well
as open field vegetable farming and coffee. Sn@tdr stock feed will also be assembled here.
Most of the agro-industrial center activities vii# focused on small holder assistance. Said Go-
vernor Agiru: "The other focus is to continue binlglour infrastructures. We need to connect all
our people.” In that area too, the three MPs froengrovince are talking and moving together. Ko-
roba-Lake Kopiago has only one access road, feamee, which is the highlands highway.

Last Wednesday the three leaders — Agiru, MaragdJadialu — witnessed the ground breaking for
a second access road from Maria through Homburk tea€ari. The provincial government gave a
check for K1 million and Member Undialu allocate@®0,000 and a grader for the road construc-
tion work. Undialu also announced a third acceas foom Koroba through Hides 4 in Komo
Magarima to Tari. It is cooperative work like thiat will produce concrete results and bring real
development down on the ground. The Hela Provir@@lernment last week also paid K2.5 milli-
on for a road from Pugura to Egele, total cost bich will be K12 million; and K2 million out of a
possible K15 million for a road and bridge from Kba to Pureni and K5.5 million out of Provinci-
al Services Improvement Program to fund a K9 mllikoroba hydro project. Curtain Brothers was
handed K16 million for the construction of threesirstorey building for the provincial govern-
ment headquarters. Agiru told his people last wdler 39 years we have been wondering like Is-
raelites in the desert. The challenges of roadupddtribal fights, lawlessness, lack of transput
rastructure, lack of money, and health facilitiekets bury that. "The LNG revenue must be in-
vested to make change. The change will start vgtitalture. | can see change in Hela looming but
it is a question of time." Yes, time and managirgpange of people’s attitudes, which for now
remain stoutly paradoxical — between that beauwtitibn of tomorrow and the ugly here and now
which has an ugly tendency of rearing its headnofte

Prime Minister welcomes Total
Post-Courier, October 08, 2014

PRIME Minister Peter O’Neill has welcomed the cortma@nt of French company, Total, to advan-
ce the Elk-Antelope Liquefied Natural Gas (LNG) jeat in Papua New Guinea. Mr O’Neill was
given an update on the company’s national engagefmeen Total executives, which included vice-
president Arnaud Breavillac, during their visitROIG. He had expressed his appreciation that the
LNG project in the Elk-Antelope gas fields is oadk. He noted that the revised sales and purchase
agreement between InterOil and Total in March yieigr paves the way for Total to bring its
considerable LNG expertise to develop PNG’s setdw@ project.

"Progress on Elk-Antelope gas fields in the Eagiu@a Basin is being made and Total is commit-
ted to working with the government, joint ventueetpers and stakeholders,” the PM said. "Total is
one of the largest integrated oil and gas companitd®e world and has employees with expertise
covering the broad spectrum of oil and gas industtyities,” Mr O’Neill added. In a joint press
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statement released by Total and InterQil, followting signing of the revised sales and purchase ag-
reement in March, Total exploration and producsenior vice president, Jean-Marie Guillermou
said the agreement allows the joint venture togedavith confidence. "Elk-Antelope is a signifi-
cant project in Total’s global portfolio and ouepence in Papua New Guinea provides an ideal op-
portunity to grow our business in the Asia-Paaiéigion,” Mr Giullermou stated.

Mining impact on whales unclear
Radio New Zealand, 7 October 2014

Whale Watch Kaikoura says seabed mining in thel@matRise should not be approved until its
effect on whales is researched.
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Exploration company Chatham Rock Phosphate haadlrgained a permit and now needs permis-
sion from the Environment Protection Authority irder to mine 1.5 million tonnes of phosphate a
year for fertiliser. The EPA has raised conceresrining proposal could damage the habitat of
fish species and affect eco-tourism businessesauttthale Watch Kaikoura. Whale Watch
Kaikoura's general manager Kauahi Ngapora saigrbgosal lacks information on how mining
would affect feeding grounds for whales, and nasiees should be made until that information is
available. Whales are an important economic dfiwethe entire Kaikoura community and need to
be protected, he said.

District pledges continued support for mining schob
The National, October 7th, 2014

THE Wau Small Scale Mining School will continueltenefit from funding from the Bulolo joint
district planning and budget priorities committeele year to train local alluvial miners. Bulolo MP
and JDP&BPC chairman Sam Basil presented K93,51(Blaturday to Al Comparativo, manager
of the school, to facilitate training of minersrn the 110 wards of Bulolo. The school was estab-
lished by Mineral Resources Authority and Basitighie committee was obliged to continue its
support. “We have facilitated funding for 2014 tiag which will take in 110 participants from
each of the wards. “They will participate in thgdeone course and return to complete level two,”
Basil said. “The traditional long-term alluvial neirs can be found between the highway between
Bulolo and Wau towns and recently, we have incre@asgivities of alluvial mining along Bulldog
Track and along Waria Valley into Buang.

“The future of Bulolo’s economy will be on the hanaf alluvial miners.” Basil said from the esti-
mated K400 million projected into the national eaary in 2011, more than K100 million came
from the Bulolo alluvial miners. “With continuedgort, | believe that MRA will have continued
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trust in Bulolo district and | will make sure th@ir support continues as long as | remain the Bulol
MP.” Comparativo thanked the Bulolo JDP&BPC on bebithe MRA. Basil said only Grade

12’s passing out of Grace Memorial Secondary aratl&d.0’s from Baiyun High who have been
selected into tertiary institutions will be accalddgonsorship from the Bulolo JDP&BPC.

Solomon Islands payments under investigation
Tess Ingram, Sydney Morning Herald, October 6, 2014

The company said it disclosed the matter to the ARBuly 30 and that it continued to cooperate
with the AFP's investigation. Payments made by rsiddlied Gold and St Barbara to a Solomon
Islands’ government official are being investigatgdhe Australian Federal Police. Allied Gold,
which was acquired by Perth-based St Barbara i2,28llegedly provided benefits to the Solomon
Islands’ outgoing opposition leader Matthew Waterfr2011. St Barbara then continued to pay the
benefits until earlier this year, according to po in theSolomon Stanewspaper on Friday. St
Barbara said in a statement to the Australian $i&esiExchange late on Friday that through its in-
ternal mechanisms it became aware of the paymedthad reported the issue to authorities inclu-
ding the AFP, the UK Serious Fraud Office and tbie®on Islands Attorney General. The com-
pany said it disclosed the matter to the AFP ow 30Qland that it continued to cooperate with the
AFP's investigation. St Barbara declined to comnigniher on the issue at this time. Documents
compiled by St Barbara's legal counsel and replyrtdatained by th&olomon Staallegedly re-
veal that numerous executives from both Allied Sh@arbara maintained relationships with Mr
Wale that were of mutual benefit.

The companies allegedly paid for Mr Wale's childi@attend the Anglican Church Grammar
School in Brisbane, with annual fees reportedlynash as $113,000. They also allegedly arranged
employment for a relative of Mr Wale's and othealar benefits, including a $13,500 payment to
Mr Wale for "office set up expenses". Allied Gol@sweported to have initially benefited from the
arrangement, allegedly gaining a letter confirmtimg legality of blasting at its Gold Ridge mine,
now owned by St Barbara, the issuance of a sppmapecting license for a tenement, and the re-
moval of certain travel restrictions. St Barbara ot confirm or deny any of these allegationgsn i
statement to the ASX, including the involvemeniteformer managing director and chief executi-
ve officer Tim Lehany and then secretary Ross Kdynk did however correct the article's refe-
rence to the "dismissal” of Mr Lehany and Mr Kernyied the grounds of the payments, stating that
Mr Lehany left the company this August as partrofagreed departure” and Mr Kennedy was ma-
de redundant in March.
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At the time of the Allied Gold transaction, the ngwombined group boasted a market capitalisati-
on of roughly $1 billion but a series of operatibdifficulties has seen St Barbara's market calp fal
to around $70 million. In the same period, its shanice has fallen from $1.75 to 14.5¢. St Barbara
entered the gold industry in 2005 via the acquisitf several West Australian gold assets from the
liquidators of Sons of Gwalia, before branching iotd the Pacific with the $556 million acquisiti-
on of Allied Gold in 2012. The Gold Ridge mine retSolomon Islands and the Simberi mine in
Papua New Guinea promised strong growth opporasifor the miner, but neither operation has
performed near expectations. Simberi remains leifietechnical issues and mining at Gold Ridge
has been suspended since April due to seriousifigahd illegal mining. St Barbara said it does
not expect to resume production at Gold Ridgeyba and has begun talks to potentially transfer
ownership of the mine to the Solomon Islands gawemt. In August, St Barbara reported a $501
million full-year loss for the 2014 financial yeamcluding a $411 million hit for the non-cash im-
pairment of its Pacific operations.

Bougainville Mining Law Gives Project Veto To Landavners
Draft of legislation to supersede temporary law &ed in August

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, € 2014) —Bougainville’'s new
mining law will give landowners veto powers on batiming exploration and development. The
new legislation will supersede the Bougainville Mip (Transitional Arrangements) Act which was
passed last August and is only temporary, as therfmous Bougainville Government had to en-
act it to stop what president John Momis has desdras "back-door deals". The new law is cur-
rently being worked on with the draft reviewed [agesday by the provincial executive council.
The review was part of a policy submission by ggian’s minister for mineral and energy re-
sources, Michael Oni to the cabinet. Zooming irttenkey features of the proposed legislation, Mr
Momis said the landowners’ veto powers will notyoobver exploration but mining development
as well.

"The first involved approving key provisions onhig of landowners. They will now have a right of
veto not only over mineral exploration but alsorowening development. That's because they’ll
have a right to veto granting of a mining licend&"said in a statement. "I have always promised
that the Panguna landowners will have a right jectee-establishing of the Panguna mine. The big
change now will be that all Bougainville landowneii#l have those same rights over their own
land." Another highlight is the giving of powersttee council of elders and village assemblies to
issue licences to landowners or villagers who hbaegpermission of landowners to conduct alluvial
mining.

Under the Bougainville Mining (Transitional Arrarmgents) Act, small-scale mining is legal if
done on the miner’s own land or with the approydandowners but the influx of non-landowners
can cause tension, Mr Momis said. "So the long-teimng law will provide for our local gov-
ernments — council of elders and village assembligsask the ABG to declare gold-mining areas
as community mining areas. Then elders and vilEgg®ciations will be able to grant licences to
miners that own the land or have the permissiadh@bwners," he said. Mr Momis said the miners
will pay a small fee which the elders and villageemblies will retain.

Governor: Western Province to benefit from funds
Post-Courier, October 06, 2014

BY ADRIAN MATHIASVESTERN Governor Ati Wobiro says he is hopeful th@ Supreme
Court will rule out the court case involving the ®@Bmillion development funds belonging to the
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people of Western Province. He said if the highrcthuows out the case and frees up the funds his
government will access that money to fund develagrpeojects in the province. "I am hoping that
if the case is thrown out on October 17 to freehgpfunds, the K300 million will be a Christmas
present for people of Western Province," he s@dlK of our funds are still locked up in the

court," he told World Vision country director Dr @won Boguslawski last Thursday while presen-
ting a cheque for K300,000 to the organisationgbtftuberculosis in Western Province. Mr

Wobiro said K8 million of that K300 million wouldeballocated for sanitation project in Bamu, O-
riomo and Gama areas in South Fly district.

Mt Kare to raise cash flow in Enga
Post-Courier, October 06, 2014

BY ABRAHAM AVEDIBA

GIVEN the limitations in Enga’s agriculture industthe extractive industry in the province will
continue to be its mainstay. This Enga GovernoePpatas stated during a press conference held
in Port Moresby last Friday. "The province is vemgited when it comes to doing business with
major cash crops including coffee,” Mr Ipatas comtad. "But when you look at our extractive
business, we've got the Pogera gold mine and the-smbe-opened Mt Kare mine; and that’s whe-
re the focus is in bringing more money to assisteneloping the province." Mr Ipatas said work on
the Mt Kare mine project is progressing well bugrthare several procedures and requirements that
need to be sorted out before it goes into full apen. "Once the assigned mining company com-
pletes the various processes we are hoping thalt ibe operational by 2016," he added.

Mr Ipatas said he is pleased that there have bé@mal land owner issues associated with the Mt
Kare mine and added this is due to the thorougbsassents done by authorities on the land and its
people. "I must commend the Department of LandsMinéral Resources Authority for conduc-
ting a very good genealogy study. The work donehedyzed in minimising issues arising from
landowners," the governor said. "There are fewasghat we are trying to iron out but they are mi-
nor and they are currently being managed." He daspite landowners from Hela complaining
about the mine being situated in their area, evislent the mine is in Enga. However, he added the
Enga people will still maintain their traditionalationship between them and landowners from He-
la. In Indochine’s 100% owned Mt Kare project, godd resource has had prior expenditure of ap-
proximately A$60 million, including 365 drill hole&eologically the Mt Kare deposit shares many
similarities with the nearby Porgera gold mine.

K1.5b belonging to Western people misused
Post_Courier, October 04, 2014

By ADRIAN MATHIAS

CLOSE to half-a-billion kina belonging to peopleWgstern Province has been mismanaged and
misused over the years, Governor Ati Wobiro saysskid that was one of the first things he had
discovered straight after he was elected and sworoffice. Mr Wobiro assured his people of
Western Province that under his watch and leaderstione will steal public monies for develop-
ment in the province. “You money will be used tatéeyour lives,” he said. The first-term MP and
Governor said in his keynote speech when addresssngeople at lowara government station in
North Fly last week, where he gave K5 million chedor Kiunga-Strickland road.
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Solomons Government Clarifies Position On Gold Mine
Gold Ridge not up for sale, assets may be transfieto government

HONIARA, Solomon Islands (Solomon Islands BroadecgsCorporation, Oct. 3, 2014) — Gold
Ridge mine remains closed due to the impacts oApiré floods and more recently, wanton dam-
age to the equipment required to remove water tlwnailings storage facility. The Care-taker
Government issued a statement to clarify some urate reporting by the media, which has caused
uneasiness amongst Gold Ridge landowners. In thi@nsent, the Care taker government clarifies,
there is no negotiation with any foreign investosell the mine. It adds, it remains the propefty o
Gold Ridge Mining Limited and its owner, St Barbattzose are the only entities the government is
dealing with. The Government also confirms, a psgpto transfer the mine and its assets back to
the Government was also on the table.

However at present it does not have technical ¢gpmcassess the various terms of the proposal,
this is why it is engaging technical people to pdevadvise on the terms, and more importantly,
possible liabilities under the proposal. The Calest government says at present, the Government
has the services of Fasken Martineau, a Canadsadbaw firm to advise on the legal aspects of
the mine. It says, process to engage experts éssadse financial and non-financial aspects of the
mine including the environmental and technicaliliabs of the company has been looked at. The
government says as soon as Gold Ridge Mining Lahrgtants access to site and information, these
experts will visit the site and undertake theiregssnent. It is expected that their assessments will
be submitted to Government before the end of Oct@IBC News understands, the Goldridge
landowners have strongly warned the government MBly pass them regarding any deals about
their resources.

Solomons Gold Ridge Mine Landowners To Get Final Ralty Payment
$1.2 million should be invested, chairman advises

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Oct. 3, 2014) — Landowning
tribes of the now closed Gold Ridge gold mine ifo&wn Islands say they are about to receive a
final royalty payment of 1.2 million US dollars tdugh the Ministry of Finance and Treasury. The
Chairman of the Gold Ridge Community and Land Owrt&ouncil, Dick Douglas, confirmed the
payment is being processed and says it will beildiged to the 16 tribal groups soon. He says the
payment may be the last one for a while and isngatin the various tribes to put their money into
investments. "That is the, the last payment ofrtlyalty and this is the warning that | have also
made to the members of the council and the tribaswwe have to use it wisely and manage it wise-
ly so that we can get our things back properlyiandst it in a proper investments." Dick Douglas
says the landowners council will still be seekinggrnment repayment for another royalty pay-
ment worth 2.5 million US dollars which went misgiearlier this year.

Protestors Block Papua’s Freeport Mine After Accidats
Operations suspended after road accident killed foorkers

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Oct. 3, 2014) — Protesters have
blocked Freeport-McMoRan's Indonesian copper minafsecond day on Thursday, stopping peo-
ple getting to work, as talks continued betweenagament and employees over the number of fa-
tal accidents at the site. Freeport Indonesia @xetutive, Rozik Soetjipto, told Reuters the open-
pit mine at Grasberg in Indonesia’'s Papua provimreains suspended after four workers were
killed in a collision involving a truck on Saturddpdonesia's mining ministry has started an inves-
tigation into the accident at one of the worldgdast copper mines, which is expected to close
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open-pit mining for around a week. Dr Soetjiptadsaanagement was meeting employees to find
out what their demands were. He also added thgtap#n-pit mining, which accounts for more
than half of total output, was closed at the Greglsée. Freeport's 2013 annual report says thirty-
five people died at the remote Papua complex keet, yncluding 28 who died when a tunnel col-
lapsed. Meanwhile, at least one workers' uniorotdoacking the latest blockade and protest. A Pa-
pua-based Freeport union official, Virgo Solosséd shere was no justification for workers main-
taining the protest since the government was newstigating.

Ramu: Chinese miner issues warning
Post-Courier, October 03, 2014

By ISAAC NICHOLAS

METALLURGICAL Corporation of China (MCC) vice pretent Mr Wang Yongguang has warned
that the company will not hesitate to close dowartiine if the safety and lives of its workers are
threatened. He also expressed grave concern dimtegdent burning down of USD5 million worth
of equipment recently by Ramu landowners over ditted commitments covered under the Ramu
mine agreement. "If the investment condition ind¢beantry gets worse, the safety of our people is
priority as far as MCC management is concernednééel a stable and safe working environment
for our workers," he stated. Mr Yongguang saidNMt&C had fulfilled most of its commitments and
the issues raised by the landowners are thosevtratnot fulfilled by the Madang Provincial
Government as well as the national Government.

He said those issues must be raised with the régpeational and local authorities instead of ven-
ting their frustrations against the developer. M@C management’s principle is to recruit local
people, but firstly these people must meet the M&ftiirements, the VP said. Mr Yongguang
stated that the management was concerned abosaftigy issues at the mine site and have now ap-
pointed a very senior manager to take up postiRpinua New Guinea to address some of the issu-
es that are affecting the mine operations. He th&dnine has been a big investment for MCC and
the company would like to ensure it makes someitdroin this investment. He said MCC would
also like to secure a qualified workforce and thmpany also has plans to localise positions to
gualified Papua New Guineans, especially those firmrmining area.

He said although the two countries have differeutiiuces, nothing is stopping the two parties from
communicating and resolving the issues for a swfokgroject. Mr Yongguang also called on the
PNG Government to bring those responsible for tiraibg of the company properties to face the
law. He made these remarks to the PNG delegatiaddieby Usino-Bundi MP Anton Yagama,
Wosera-Gawi MP Joseph Yopiyopi and Wabag MP RdBartim in Beijing on Tuesday evening.

Mr Yagama, who is the local MP representing theen@rea people, assured the MCC management
that this type of incident will not happen agairthe future.

Seabed Mining In The Cook Islands Subject Of USP Rsentation
Geography, mining methods, effects on marine hfgfenment discussed

By Emmanuel Samoglou

RAROTONGA, Cook Islands (Cook Islands News, Oc2@14) — Environmental factors from any
potential seabed mining activities in the Cookrdlawere the focus of a presentation held at the
University of the South Pacific last night. GersMddCormack, Director of the Natural Heritage
Trust, delivered his talk titled "Cook Islands nteba Some environmental considerations”, which
included a visual presentation on seabed geograusgible mining methods, potential effects on
marine life, and recommendations. With the envirentrhis primary concern, McCormack said he
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wanted to focus specifically on the Cook Islandd & own unique ocean ecosystem — as opposed
to other potential seabed mining locations sucNes Zealand or Papua New Guinea, which he
says bear few similarities to the nation’s situatio

While conducting research, he said he concent@tdtie South Penrhyn Basin — an area he de-
scribes as " ... the most dense area of nodulé®iworld" - located north of Aitutaki, east of Su-
warrow, and south of Penrhyn. Assuming an annuasa of one million dry tonnes per year —
enough nodules to cover an area the size of tliacguof Rarotonga — McCormack said one partic-
ular area within the South Penrhyn Basin contammigh material to keep miners busy for at least
100 years. The next densest area in the zone baglemodules for a further 80 years of mining. "I
really want people to understand how massive thesation is," he said. McCormack said the nod-
ules are resting on the ocean flooring, which waaldove the requirement to dig. Despite their
convenient location, he is convinced that miningvétg would harm, even kill, all the animals that
live in the cold, dark confines of the ocean fleaa desolate landscape five kilometres below the
water’s surface. ‘Benthic Macrofauna’ is the tersed to describe some of the animals found at
those depths. They consist of roughly nine diffespecies and range in size from 0.3 mm to 4 cm
long. McCormack said it is likely these animalsigit run over or sucked up by mining machin-
ery.

Apart from these creatures, a lack of nutrientata®an undersea environment that contains little
life, he said. He quotes a German study which dssdithe zone as "impoverished", "not very di-
verse", and with a low density of animals. "Thex@ery little biodiversity down there," he said.
"Nevertheless, we should preserve it." Also of @nare possible effects on the country’s migra-
tory whales. McCormack said steps need to be takensure sound from mining activities will not
interfere with whales and their unique communigasgstems. To protect the South Penrhyn Ba-
sin’s marine life, he proposes the adoption of@o$ystem approach”, which entails the estab-
lishment of a biodiversity protection area (BPAppto the commencement of any mining. Mc-
Cormack said the protective area should be locatestream” from mining activities, and kept
"pristine".

The establishment of such a zone would requirdéurtiata on the direction and speed of the ocean
current at the depth of the sea floor, and a suo¥eyarine life would need to be taken by any
company licensed to undertake mining activitiese phrpose of the BPA would be to have a proto-
type area, with hopes that the mined regions craudrt to how they appeared prior to the harvest-
ing of any nodules — and without any reductioniodiversity. Also prior to the beginning of min-
ing, McCormack said stakeholders should agreeset af practices and methods, such as the "Sus-
tainable Seabed Mining" guidelines established hgl&hd’s University of Southampton. Seabed
mining should be a "totally ecologically clean agtéon,” said McCormack. "My presentation is to
show Cook Islanders how this can be done properly."

Vanuatu Locals Not Consulted About Nickel SmelterFormer MP
Proposal for Santo plant will harm pristine area

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Oct. 2, 2014) — A former MP on
Santo in Vanuatu says a proposed nickel smeltéhatim a pristine area, and that locals have not
been consulted on the project. A joint venture sigaed recently between a New Caledonian com-
pany, MKM, and China's Jin Pei, with plans to b@ldne-billion US dollar nickel plant to process
low quality ore from New Caledonia. But a customdawner from the famous tourist site of
Champagne Beach, Philip Pasvu, says the livesoofsdnds of people in the area is dependent on
the area'’s resources and tourist attractions. lgvuPsays if the plant were to be constructed, it
would severely affect residents. "The environmespecially, will be damaged because the dis-
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tance between the site and my place, Hog Harbespecially Champagne beach, where the tour-
ism is in place, that's their main source of incar®dilip Pasvu says the plant would only employ
two thousand people, a fraction of the local popoa

Landowners want new Sinivit mine developer
Post-Courier, October 02, 2014

By GRACE TIDENLANDOWNERS of the Sinivit gold mine in East Newi&in Province want a
new company to develop the mine so the people enafth fully from the project. Landowner spo-
kesman Douglas Augustine told members of threectars who gathered at Rieit ward yesterday
that outstanding royalty and compensation claimselkas landowner company claims and wages
for landowners working at the site have not beed.gavhy should we allow them to remain?" he
said, adding that they have made a decision tovertiee company from the mine site and allow
landowners to negotiate for a new company to dgvidle mine. Mr Augustine said the land belon-
ged to the Uramot clan of the Baining tribe and waisstate land.

He said a meeting will be held in Kokopo next wéekt will involve all stakeholders to discuss the
issue further. Frustrated landowners went to theemite last weekend and changed the lock at the
main gate to show their frustration. A National @alecision late last year had declared the exten-
sion of the mining lease (ML 122) in May 2012 a8l and void. Since then, the company continues
to remain at the mine site. A visit to the mine si¢sterday found only eight workers looking after
company properties and monitoring vat—leach patterpts to talk to company officials at the site
were unsuccessful. However a worker said all emg#eyhad left due to nonpayment of their fort-
nightly wages as well as the lack of food rations.

Kondra has first meet with OTML, talks development
The National, 02nd of October, 2014

NORTH Fly MP Boka Kondra has met for the first ti@& Tedi Mining Ltd officials to discuss

how to strengthen their development cooperatiomdfa ( pictured) said since 1999, he had never
talked to Ok Tedi. “It was the first time for men(onday) to meet with the OTML managing di-
rector and it was good that the reconciliation tptdce,” he said. “My reason for the reconciliation
was that the mine and PNGSDP had been taken owvel@overnment and the people of Wes-
tern.” He said the reconciliation was a significamént because it would see the leaders and people
of North Fly and Western partnering with OTML toveéop the electorate and the province. He
said all parties would now consult each other andlgeir development priorities right. Kondra

said: “We will put our resources and plans togetbatevelop the province. Because of the strength
of economy, we are expecting more changes. “Tepnoject is the sealing of the Kiunga and
Tabubil highway. And the Ningerum footbridge wik lexpanded to a bigger bridge to cater for ve-
hicles.” He said his priorities under the developtrgartnership would be education, road infra-
structure, wealth creation and good governance.

Ok Tedi: StarMountain Plaza, Post-Courier, Drum, October 1, 2014
YOU can check out the website www.starmountainptara for more details on the ambitious pro-

ject by the landowners. And just for good measuaghe the cash-rich landowners could tack an
aid-post and an elementary school onto the bade?Gallery for a movie of the project]
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Sinivit mine: Landowners kick out mine developer
Post-Courier, October 01, 2014

BY GRACE TIDEN

LANDOWNERS of the Sinivit gold mine in East New &in Province will be meeting with deve-
loper representatives and government officialsyddaron out issues between all parties. This
follows an incident on Saturday where frustratediawvners went up to the mine site and ordered
the camp manager to vacate the mine saying thdapmre New Guinea Gold Limited, was oc-
cupying the mine illegally following a National Cawecision late last year declaring the extension
of the mining lease (ML 122) in May 2012 as nullaroid. The landowners locked the gate to the
mine to show their frustration. Landowners SamuisiaEand Alois Kivung claimed the company
could no longer conduct mining activities due ®dontinuous financial difficulties. They said the
developer owed them outstanding loyalty and comgaéns payments and despite promises to
address these issues, nothing had been forthcdnoimgthe developer. They said it had been more
than six months since the court decision was haddech late last year and the company continued
to illegally occupy the mine. The landowners saielytwanted to work with a new developer so
they can benefit fully from the mining project. &thpts to talk to mine officials were unsuccessful
since their office located in Kokopo was closed thueonpayment of rental fees. The Sinivit mine
is located in the hinterlands of the Gazelle disin East New Britain.

Governor Wobiro gives K1million to Fly landowners
Post-Courier, October 1, 2014

By ADRIAN MATHIAS

WESTERN Governor Ati Wobiro presented a chequeétbmillion to Elevara-Ketu gas condensa-
te landowners in North Fly district on Saturday. Wobiro said the money was for landowners to
mobilise themselves in preparation for the bersféring agreement forum in March next year.
Frank Hamesu, chairman of the landowners umbreltapany Welewi Resources Ltd, received the
cheque on behalf of the landowners. He said thaseawneed for landowner identification and rela-
ted issues must be sorted out to have a succéssiuh. “Our job today is preparedness,” he said.
“If landowners are not prepared the forum won’shiecessful.” The presentation was made at
Gasuke village in East Awin area of Kiunga Ruraklldevel government. The first recipient of K1
million landowners mobilisation fund was Stanle ¢@ndowners.

Mr Wobiro said the P’nyang gas project and Juhgeptdandowners will also get their share of K1
million each. During presentation, he insisted iVaistern Province was “not a poor province”.
“Our problem has been failure by the past leademit money in development areas,” Mr Wobiro
said. “Your money will be used to better your live&s long as | remain governor we will turn this
province around. “| am totally dedicated to makandifference in Western Province. “Let’s work
together and turn this province inside out.” Looalincil president of Kiunga Rural local level
government James Donald thanked the governor f@mmavailable K1 million, and assure him
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that his people were united and have no issue@ddkielopment of their gas project. Western Pro-
vince is home to the giant Ok Tedi gold and coppigre, which for years has underpinned the
country’s economy.

Bougainville Landowners Call For Withdrawal Of ‘Mis leading’ Report
Jubilee Australia survey ‘divisive,” ‘inaccurategpire of public opinion’

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Oct. 1, 2Q03X4Landowners in Bougainville have
joined the president in calling for the withdrawéla report by an Australian group on attitudes to-
ward the reopening of the Panguna copper minepértdy the Jubilee Australia surveyed 65 peo-
ple living near the mine in Papua New Guinea'srmanwous region of Bougainville. It found all of
the interviewees opposed the reopening of the tmyn&ustralian company Bougainville Copper
Limited (BCL), whose parent company is Rio TinttweTreport also revealed universal dissatisfac-
tion with the consultation process led by the aotoous Bougainville government (ABG). But
landowner leaders said the report presented aounae picture of public opinion and was having
a divisive effect in the community. The Pangunaergiosed in 1989 when environmental damage
and compensation sparked a civil war.

Bougainville's president John Momis said JubilestAalia's Voices of Bougainville report was not
helping to restore the peace in his country. "tjuge clear that Jubilee Australia did a very poor

job in trying to get the views of the people,” lagds "They made no attempt whatsoever to get the
views of the people of Bougainville at large. Ty interviewed 65 people who were probably
selected and not interviewed at random." Mr Monas Written an eight-page letter of complaint to
the board of Jubilee Australia, accusing the astlodbhaving a hidden agenda. In an unprecedented
move, all nine landowner associations have alstiesra letter calling on the board to withdraw the
report and apologise.

Theresa Jaintong, chair of the association reptieggaffected landowners near Arawa town, said
the Jubilee Australia researchers interviewed pewablose opinions were not shared by a majority.
"What is happening on the ground is that we arekimgrwith the government of the day, with the
president and his executive," she said. "The lam#wsvare together and we have already done a lot
to progress this with BCL. We are also talkingret tour-party level, that is BCL, the national gov-
ernment, landowners and the ABG. "[Jubilee Ausdtatiust apologise to us. The report is going on
the media world-wide and also here and it is cngadiivision on the ground, so they really have to
revisit or come back and do the research propdryits report, Jubilee Australia said interviewees
included culturally appropriate gatekeepers or camity leaders who came from a broad section

of mine-affected villages.

Momis defends consultations to reopen mine

That consultation process regarding the Panguna has been ongoing since 2009. It has involved
large-scale meetings with ex-combatants, churchdsvmen, as well as the lengthy process in-
volving thousands of people to establish the napeesentative landowner associations. Mr Momis,
who was an early opponent of the Panguna mine tisaigovernment had gone to great lengths to
consult the community. "The ABG has consulted pbbpanore than any other government in our
attempts to get the views of the people of Boughenand in particular the landowners around
Panguna. "We wanted to make sure we had their véegsvhat conditions they would like im-
posed on any position or any strategy to reopemiine." The veteran politician said what angered
him most was the suggestion that his governmentoean) influenced by its Australian advisers.
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"It is quite a racist remark to say that Australgavisers are dictating things to the government
here,"” Mr Momis said. "We have a very independetitigking government. We are proud of our
long battle to obtain autonomous status and wemalke sure that we get the necessary help we
can to make sure that we run an autonomous govettrasevell as we can to deliver services. "l
think Jubilee Australia should really apologise fiasleading the people of Australia, and in so do-
ing they are also undermining the authority of fledgling government of Bougainville, which is
trying to create unity and rule of law and gettpepple to accept responsibility for their own deci-
sions and not be misled by damaging statementswizce no foundation in truth." A response
from Jubilee Australia's board is expected latey week.

Pacific People United Against Seabed Mining: UN Tdl
Solomon Island doctor calls for moratorium untigrdations in place

By Daniel Namosuaia

HONIARA, Solomon Islands (Solomon Star, Sept. 3,4 — Pacific Indigenous peoples have
voiced their united stand against any proposedegkatining. Solomon Islands Dr Samson Viulu
who spoke on behalf of the Pacific indigenous pesphade it clear before world leaders during the
UN General Assembly in New York. He said its impaitto halt any plans to carryout seabed min-
ing in the pacific. Dr Viulu said inhabitants oftlPacific treat and relies on their marine environ-
ment as the most important resource supporting likelihood. "The people of the Pacific seeks to
obtain a moratorium against any seabed mining iiesvin the Pacific until such time that national
governments establish relevant institutional, prepgulatory, legal, monitoring, enforcement and
fiscal frameworks involving indigenous peoples,"\Dulu said. He stressed that national govern-
ments must establish proper frameworks in a meé&ningarticipatory manner throughout the pro-
cess including but not limited to maximum bendfidisng mechanisms and compensations.

"Since the marine environment is source of islasiderelihood, the Pacific urges full commitment
from all UN member states to achieve the goaldrmdlin the outcome document by the Open
Working Group on Sustainable Development Goals.UHged the full participation of indigenous
people in the implementation process of these gbal¥iulu made special mention of the unsus-
tainable practice of overfishing and request dguedostates to take total responsibility to manage
the demand and ensure indigenous peoples havesaodesheries and marine food sources now
and in future (sustainable fisheries). He saiddhssues are closely linked with Climate Change
(CC). "Pacific indigenous people are gravely conedrwith the lack of any tangible progress made
on climate change mitigation by member states dimed&yoto protocol expired in 2012," Dr Viulu
said. He pointed out that there are real sadesta@fi internally displaced people due to climate
change.

Vanuatu Requests Formal Santo Nickel Smelter Propas
PM says government will consider properly submittsgliest

WELLINGTON, New Zealand (Radio New Zealand Interoaél, Sept. 30, 2014) — The office of
Vanuatu's Prime Minister says investors hopinguitdia nickel smelter on Santo have been asked
to submit a formal proposal. A joint venture wagngid recently between a New Caledonian com-
pany, MKM, and China's Jin Pei, with plans to baldne-billion US dollar nickel plant to process
low quality ore from New Caledonia. Last Fridayteafa meeting with MKM, the acting Prime
Minister Ham Lini indicated the government's intréIKM has now been asked to formally apply
in accordance with all necessary legal requiremiaictading environmental laws. A feasibility
study is to be conducted to determine the apprigmess of the smelter. MKM has yet to lodge an
application through the Vanuatu Investment Pronmgti@uthority, but they have sought prelimi-
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nary agreements from local authorities in SantoLMr told MKM a paper will need to be tabled

by the Council of Ministers before formal approgah be given. In the meantime, all relevant pub-
lic agencies are being asked to ensure they atevensked in the associated risks of such project so
they can help the government make an informed idecis

Ok Tedi launches new system to address concerns
The National, 30th of September, 2014

A NEW system has been launched in Tabubil, Westerimform and address concerns raised by
stakeholders of the OK Tedi Mining Ltd (OTML). Themplaints and grievance mechanism sys-
tem (CGMS), a first for the country’s mining indystwas developed by two of OTML'’s depart-
ments and Klohn Crippen Berger, an Australia-basegineering, geoscience and environmental
consulting firm. Employee and external relationsagal manager Musje Werror said the system
will now see the miner operate at internationah@éds on how it manages and addresses commu-
nity complaints. It is anticipated that the CGMSlwpen channels for effective communication,
improve trust between the miner and its stakehs|ddvelop and implement risk management stra-
tegies and reduce cost to the business among others

Community relations manager Kuam Sanewai said itlavsignificantly change way the firm dealt
with its communities within the community mine cioiiation agreement regions. “The Community
Relations Department covers nine CMCA trust regemd a population of more than 123,000 pe-
ople, so you can imagine the number of complairgsieal with every year. “We receive on avera-
ge, 60 complaints in a week but I'm happy that witis new system we will be able to analyse
them better and come up with strategies on howameesolve them and reduce the risk these
complaints pose to the business.” The system witirag other benefits, serve as a platform to
strengthen the communities’ acceptance of the OBbftial licence to operate.

Solomons Nickel Landowners Happy At Court Decision
Court victory by Axiom welcomed by Isabel community

HONIARA, Solomon Islands (Solomon Star, Sept. 28,4 — Their joy was uncontained. It was
written all over their faces. It was evident in ttieefly welcome they gave Axiom KB Chief Exec-
utive Officer Ryan Mount and his delegation fromntéra. It was heard in their melodious singing
in church and expressed in the island feastingcaftdral dancing that followed the Axiom KB
thanksgiving service in Sepi Village in the Bugoggion of Isabel Province. Yes, Axiom KB'’s vic-
tory over Sumitomo Mining Metals in the legal predengs instituted by the latter, challenging the
validity of the prospecting licence of the jointntere company between Axiom Mining and the
Kolosori and Bungusule tribes of the Bugotu distneas greeted with jubilation. The ecumenical
event held last Thursday, a day after the High Colusolomon Islands handed down its ruling on
the longest running trial in the country’s histevgs a testimony of the overwhelming strong com-
munity support for Axiom KB and the locals’ antiaifpn to see the company’s full operation off
the ground.

Mr Mount, who is devout Catholic, said Axiom KB axdkwledges the existence of God and wanted
to thank Him for keeping all the partners in thmjwenture company intact throughout the three
and half years of challenges and anxiety. "I amag#d to say today that we won the court case—we
won both the land rights and the mining rights abernickel tenement area, which is a very im-
portant step forward for the development of Bugtitwant to congratulate you the landowning
trustees and chiefs for bearing with us througs dfficult and time consuming process." "Axiom
wants to work together with the landowners to depé¢he mine," he said at thanksgiving service.
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Axiom’s desire to involve landowners in its opeoatin Isabel Province is well reflected in its
award of 20 percent share in their joint ventunmpany with the Kolosori and Bungusule tribes to
these local partners.

In his liturgy sermon, Father Lot Bako, who is atstiustee in the Axiom KB, likened the chal-
lenges brought about by the legal battle by Sunutdfiming to that faced by Jesus on the road to
Calvary. Father Bako said the secret of Jesugagtin on that challenging journey to his crucifix-
ion was the session of prayer he had on Mount Tigaration and on that note challenged the part-
ners in Axiom KB to pray if they were to overcomeyahallenge. At cultural celebration and feast-
ing that followed the church service, chiefs frdre Bugotu region expressed delight over Axiom
KB'’s legal victory and anticipation to see the camp commence full operation. In Honiara a simi-
lar thanksgiving service was held at the All Saldteapel last Saturday for Honiara-based Kolosori
and Bungusule trustees and tribesmen and woménis liturgy sermon, the All Saints Rector Fa-
ther Philip Rongotha spoke from the Book of aboatlG creation of the universe and mandate of
humans as its caretakers as stated in the Boolewésts Chapter 1. "As caretakers of the universe,
God gave us humans the right over everythingimciding the land to sustain our livelihood but
on the other hand priority must be given to food amter," he stressed.

Father Rongotha said nowadays land is threatengomylation growth and economic develop-
ment and the government and middlemen tend to lhenefe from the exploitation of the land. He
urged the Kolosori and Bungusule tribes to leanmfthe mistakes of other people who benefited
less for the exploitation of the land under theistody. At a refreshment meal after the thanksgiv-
ing service, Axiom CEO Mr Ryan Mount expressed agedgement over the sermon by Father
Rongotha and added that Axiom KB will ensure th& a model company for other companies to
follow. Mr Mount said Axiom KB will work to ensurthat the people of Kolosori and Bungusule,
Isabel Province and Solomon Islands benefit framitkel operation.

Alluvial miners call for seperate laws
Post-Courier, September 29, 2014

By FRANKIY KAPIN

AMONG the many concerns that were raised by snealesminers during a meet in Lae was the
need for separate laws governing alluvial mininghe country. Other issues raised were the lack of
financial and technical support; the environmem; ieed for an entity to be established to act as a
voice for those in the sector and the need foMheeral Resources Authority (MRA) to decentra-
lise some of its powers to the provinces. Theagessvere discussed at length during the two-day
meet which was facilitated by MRA last week. Thiengdbl miners were all in agreement that the
sector is one that many rely on heavily for thay tb day needs but one that has many challenges
and needs government intervention. They statedttisaan industry with a lot of potential but in
order for this to be realised and maximised, it \doneed separate laws. They believed that the cur-
rent laws are more geared towards the larger naindshot suited to the businesses they are invol-
ved in. And since alluvial mining is unregulatedyane from outside come into the country and
walk away with gold sourced from the small scaleers and they would be left at a disadvantage.

Are the minister and department of Mines and Minerds doing their job?
By Transparency Solomon Islands, Solomon Star,eptenber 2014

HAVING sighted available information with regardttee granting of the mining lease to bothAsian
Pacific Investment Development (APID) and Bingt@8agneo it is quite clear that due process un-
der the Mines and Minerals Regulation has not lbemwved. Transparency Solomon Islands hold
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the view that the decision reached is questionaitepossibly unlawful. It is questionable given
the fact that many procedures required before sidecmay be reached were not followed.

1.

N

©

Surface Access Agreement, a prerequisite to grguatity form of prospecting, did not

follow the prescribed process for the granting afing licence. These processes under our
law are supposed to protect our people and allemtto fully participate in the negotia-
tions.Landowners told TSI that both company nevelentake prospecting on their land and
the companies offered money to individual who aelandowners to signed document.
People whose signatures appear on the documertdrpeatgo be a SAA between landow-
ners and APID deny that they were shown the futiutieent and understood what they were
signing. They allege that they were given a blpigice of paper to sign and they thought it
was an attendance list only. It also is not cfemn available information that any officer
from the Ministry was present during the negotiasiéor SAA between landowners and
APID as required by law.

The photos inserted in anAPID presentation in scupgfadheir application to renew their
prospecting licence have dates stated 2012 whittué then APID was illegally carrying
out prospecting during the period when they hadureent licence.

Granting of the second prospecting or mining lédad&ingtang Borneo would contravene
section 20, subsection (5) and (6) of the MinesMterals Act 1996.Because the bounda-
ries are not clear — appears to overlap.

Landowner’s objections presented to the Mines amteMI| Board was never considered.

It normally takes three years and up forprospediinge completed before an application for
mining lease can be made, but in the case of Biggiae license was obtained in instance
timing.

No public awareness was done by the Companiessiyrof Mines and Environment.
Notice for compulsory acquisition of land — uncledrether it is for prospecting or mining
by Bintang. Prospecting does not require compulaoquisition of land. For compulsory
acquisition of land, land identification, boundarigc have to be determined first. This al-
lows for the right landowners to be holding thege¢wal Title to the land, value of land be
calculated, and they be compensated for the daarajeesources on the land. This process
has not been done.

Confusion of the roles of the Board and the Ministe

Lack of due diligence by the Mines and Minerals iBloand the Minister of Mines to verify
companies profiling whether they have mining exgreces, technical expertise and capacity
to implement the content of its environmental assent report.

The Minister and the Ministry of Mines and Minegal well as the Mines and Mineral Board should
explain these irregularities. This is so unfaithte landowners. Landowners need all the informati-
on about the impact of development on their lanth positive and negative. Major development
must have Landowners support in order to be suftdeliss important to note that corruption also
means unfairness. The leaders that should be Ig@iter the best interest of our people and re-
sources owners and its people is failing its citizm this case.

Alluvial gold lures girls out of classes
Post-Courier, September 26, 2014

By Romulus Masiu

MANY school-age girls in the Panguna and Bana idistof Bougainville are not attending school,
say authorities. The girls are engaged in the tivaagold mining business — panning the length and
breadth of Panguna rivers, among the tailings filoendecommissioned Bougainville Copper Li-
mited (BCL) mine. Instead of attending school yogirts and boys can be seen panning for gold
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with their parents and elderly relatives alongibba and Kavarong Rivers tailings. According to
school authorities, the number of enrolment fordtuglents in the alluvial mining areas has dropped
dramatically because of gold discoveries in thiengs. When asked why they are panning for gold
instead to going to school, one girl replied, 'lsattwe can have money at the end of the day, when
attending school, we get nothing, no money."

Since the BCL operations at the Panguna mine, there land for subsistence farming as all the
land has been dug up and forest and rivers destrd@yes has forced the people to resort to gold
panning to buy store goods to feed their familfegrade five student said they felt sorry for their
parents and followed them because panning is laimemsive and they needed all the help they
could get. Education authorities have acknowledgatthey have a growing problem because mo-
re and more children are flocking to the gold feeldhere returns are high.

3500 alluvial miners complete training
The National, 26th of September, 2014

AT least 3500 alluvial miners have been trained @artified under the outreach and internal trai-
ning programmes run by the small-scale mining drandVau over the past few years. The Mine-
ral Resources Authority training programmes antlatives are contributing to greater awareness of
opportunities within the sector, more efficient mgpmethods, better health and safety. This inclu-
des a reduction in the use of mercury, increasett@mental awareness and greater understanding
of the logistics and business aspects by the landominers involved. Mining Minister Byron

Chan provided these details and praised MRA duhegnaugural PNG Alluvial Mining Conven-

tion and Trade show in Lae on Wednesday. The esiabént of the small-scale mining branch in
Wau, which is mandated under the Mineral Resoukcisority Act, was initially funded by the
European Union. It is now funded through MRA by tfudd export levy.

The small-scale mining branch has enabled targededng for alluvial miners in courses including
health and safety, business development, minidgniquaes and the regulatory requirements. Trai-
ning modules are being developed for more sopht#tit; mechanised operations, which will provi-
de the basis for the achievement of much greatetyation. Level three training has now started
and will soon lead to training in conjunction wiblected operators and mechanised alluvial mining
ventures. The branch is an accredited trainingreantd its courses are officially certified. “Adlu
vial mining is one of the largest groups of smalll amedium businesses in the country,” Chan said.
“The mining sector remains the single largest ekparenue earner in PNG and has consistently
had that responsibility since independence in 193Gr nation continues to be highly ranked inter-
nationally as one of the top countries for min@raspects,” Chan said. Alluvial mining started

with the first discovery of gold in the Milne Bagiands during the 1880s, and in the 1920s, tene-
ments or claims were issued in the Wau and Bul@asain Morobe, an area which, to this day, still
produces significant quantities of alluvial goldiasilver and is regarded as the hub of the industry

Solomons Seeks Advice About Gold Ridge Mine Purchas
Gold mine has been closed since flash floodingpinl A

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Sept. 24, 2014) — The Solomon
Islands government is seeking professional adva® bverseas before deciding whether to buy
the Gold Ridge gold mine from Australia's St Bagbdrhe mine has not operated since April after
flash flooding forced its closure and the evacuatibstaff. The special secretary to the Prime Min-
ister, Phillip Tagini, is in charge of the Govermtig bid to buy the mine. He says a legal expest ha
already been hired but the Government is also fapfar advice on the economic, financial, envi-
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ronmental and technical aspects of the proposalcéQve get all those people in place we should
be able to get their views and their advice orpifugosal to us within two weeks and then we
should be able to have a talk with St Barabargs Jagini.

World Bank: Mining ‘sector vital’
The National, 25th of September, 2014

By GABRIEL LAHOC

WORLD Bank country manager Steffi Stallmeister sdmgsmining sector is critical for the count-
ry’s prosperity. That is why the World Bank hasmadong term partner of this sector and the
Government, she said. Stallmeister said on theayjltale, there were about 10 million miners and
small-scale mining provided a livelihood for aba@0 million people all over the world. In Papua
New Guinea, small scale mining involves betwee®®0and 80,000 people and indirectly sup-
ports another 50,000 people. “It is estimated $hall scale mining accounted for 15% of global
gold production in 2011, which has a value of $USR@nN (K47.6 billion). This is quite signifi-
cant,” Stallmeister said. Stallmeister was speakiungng the PNG alluvial mining convention and
tradeshow in Lae yesterday. She said the bankneested and involved in the alluvial mining
sector because it was an alternative employmerth&poor and locals. The World Bank supports
the Government in:

- Mining institutional strengthening project whichvers regulatory environment, legal framework
and improved governance and revenue collectiorcantlict-free mining sector in Bougainville;

- capacity building to support Autonomous Bougdiewjovernment and PNG government in
Panguna negotiation process;

- women in mining programme, addressing genderdogisdence in extractive industry and suppor-
ting parliamentary programmes; and,

- Extractive industry transparency initiative.

“The WB'’s goal globally is to end poverty and toosbthe prosperity of the bottom 40 per cent of
our societies in any member countries,” she said.

Lihir mine: ‘Infighting’ hauls millions
The National, 25th of September, 2014

Millions of kina have been lost through infightiaghong stakeholders involved in the development
of the gold project on Lihir Island, New Irelanah afficial says. Anitua Group of Companies ma-
naging director Colin Vale said the mining projeat reached half its production schedule yet;
millions of kina had gone out the window withoué theople seeing real benefits. He called on all
stakeholders, especially the Nimamar Rural Loc&kelL&overnment and the Lihir Mining Area
Landowners Association, to stop their infightinglamork together in the remaining mine life for
Lihirians to see the real benefits from their reseda. The Group’s business arms include catering,
construction, hardware, mining, drilling and setuseervices, and merchandising with branches in
East New Britain, New Ireland and Morobe provind&lsns were underway to expand to Port Mo-
resby and other parts of the country.

“The Anitua Group is about creating a sustainabigiriess for Lihirians before mine closure. “We
have done well over the years, growing our groupoofipanies to declare profits year after year.
Howeverr, such infighting among our major stakeboddwill only delay and frustrate these succes-
ses,” Vale said. He was speaking on the islan@stieyday’s book launch of “Lihir Destiny’. “The
mine will end one day and we, at Anitua, want takvor the future. “To help realise our job in
creating a sustainable business for Lihirians abttiey have an ongoing income base well into the
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future after mine closure, major players in thigjpct must forget their differences and work toge-
ther. “The dreams and aspirations of the Lihiriaoge and their leaders, past and present, now
contained in the Lihir Destiny, will now come taiition if there is no unity among these stakehol-
ders. “It is the implementation of strategies fisa challenge for all of us as we focus on thartut
“We will be sorry if we don’'t do something soondahmust be done now,” Vale told the gathe-
ring.

Alluvial export revenue will come close to K400m
Post-Courier, September 25, 2014

By FRANKIY KAPIN

Mining Minister and Namatanai MP Byron Chan saysdhuvial sector has often been regarded as
the poor cousin to hard rock mining and has perkaffered from a lack of direction. "But the key
message is that the alluvial resource is extenaivégr-explored and nationwide," Mr Chan said.
He said this when opening the inaugural PNG alluviaing convention and tradeshow in Lae y-
esterday. Mr Chan said considering the currenvalexport trends, export revenue in 2014 will
come close to K400 million and production may exicé®0,000 ounces of gold. He said the figures
would be new records for the sector, adding thatenfirst eight months of 2014, the figures indi-
cate a 20% increase in export revenue and a simdegase in production, compared against the
highest previous year recorded, being 2011.

The MP added that alluvial mining exports may deukithin the next five years and perhaps
tripled within the term of the strategic plan. "$hvould represent what is essentially a landowner-
led aspect of the PNG mining industry, potentialyrth more than K1 billion per annum," he said.
In June Mr Chan declared the newly implemented MRAeral tenement management system
operational. He said this has been a highly sutdga®ject to introduce an electronic management
system for mining tenements. Funded by the WorldkBand utilising a world renowned developer
of the product, the project was delivered on timé an budget over a period of 12 months. The
system, nicknamed flexi, allows all tenements,udalg alluvial related tenements, to be shown on
the electronic cadastral map and is accessiblaanli

Mr Chan said once supported by revisions to theiddidct currently underway, flexi will allow
online registration of applications for tenemerdBiaving a world first in this leading edge system.
"Flexi enables anyone to check the availabilityonfarea for exploration, or in the alluvial context
an opportunity to partner for investment from ytaptop or ipad.” Flexi also allows searches in
MRA library files for geological information, lodgdgocumentation and make electronic payments
for fees and rent and to follow the progress ohpplication through the regulatory administration
system. "Flexi is the future for tenement managerheaid Mr Chan. Using data generated by fle-
Xi, there are currently 183 alluvial mining leaseither granted, under renewal or new applications.
There are 18 mining leases for alluvial purposeslafb conversion tenements. Therefore alluvial
tenements represent around 40% of total tenememBIG. A further MRA initiative underway is
the development of the MRA five year corporate @aa5 — 2019, which will be complemented by
a PNG mining strategic development plan 2015 - 2880Chan said the plans will coordinate with
Vision 2050.

Gulf Governor Found Guilty Of Misusing PNG LNG Trust Fund

Kavo used infrastructure funds to pay his own saglaxpenses

By Adrian Mathias

PORT MORESBY, Papua New Guinea (PNG Post-Couript.25, 2014) — Gulf Governor
Havila Kavo has been found guilty of misusing KIB®@) [US$51,000] from a LNG pipeline trust
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account belonging to the people of Kikori distfmt infrastructure. Deputy Chief Justice Sir Gibbs
Salika reached this decision at the National Cgesterday, saying the governor was dishonest in
his application of the funds for personal use. &id svhat Kavo did was tantamount to misappro-
priation because he was paid out of K10 million §39 million] trust funds allocated by the Gov-
ernment for special development projects in Gutivitrce. "You have no right and the Gulf pro-
vincial government has no right to convert thisj@cofunds to use at will,” Justice Salika told Mr
Kavo in a packed courtroom at Waigani. It was antplaious trend" if the trust funds were to be
used in the manner in which it was used, he adiiieid.a dangerous thing for provincial admin-
istration to advise MPs that trust funds can bel @seand when they feel like," Justice Salika said.

"l consider that according to the ordinary standarfdreasonable and honest people from the Kikori
district, the people of Gulf Province and Papua N&awinea, the accused did, in being a party to
making a PEC decision to pay himself his outstap@salaries and remuneration commission) SRC
allowances from the MoA or UBSA Trust funds andtlaecepting the K131,338 amounts to dis-
honesty as those funds were not intended for payimstanding allowances,” Judge Salika said in
his written judgment. He said this was becauseethers evidence that the Gulf provincial execu-
tive council chaired by the governor made the degito make those payments. Justice Salika said
it was fact the K131,338 came out of K10m whichevier special development projects for infra-
structure development and for the landowners irKikeri district, who are within the 10km corri-
dor of the Kutubu Oil project pipeline from Southétighlands Province.

According to the State, the K10 million cheque walsased by Finance Department on November
10, 2010, to the Gulf provincial government as ynpent originally drawn out from the petroleum
outstanding commitment trust fund that Finance h@lavernor Kavo’s arrest and prosecution fol-
lowed a formal complaint by Kikori MP Mark Maipakaiawyer Abraham Kumbari for Kavo sub-
mitted that there was no criminality in the paynsemecause the money was his rightful outstanding
allowances dating back from 2007 to 2009. Mr Kumbad during trial last month submitted that
Mr Kavo was wrongly prosecuted with one count o$apipropriation charges he is facing. The de-
fence lawyer claimed the prosecution did not proggond reasonable doubt that he had committed
the offence he was charged with. Mr Kavo was toldeturn on October 6 for submissions on ap-
propriate sentence.

Miner’s seabed study ‘flawed’
The National, 24th of September, 2014

THE environmental impact statement (EIS) releaseseabed miner Nautilus Minerals has errors
and does not consider contaminants carried diréztiand by water, a scientist claims. Dr John
Luick, an oceanographer, said in his report on jghay®ceanographic impact assessment in July,
that: “The primary risk to the local people wasnfreshoreward movement of surface waters, which
would carry contaminants with them. “At typical acespeeds, the surface currents, if they were
shoreward, would carry contaminants to the coaatday or two. “The EIS contained no informa-
tion, either from data or from global models, t@ele anyone to assess the risk to reassure the loca
people.” Luick claimed that the Nautilus EIS had:

e No presentation of currents in the upper 250 rsaifeéhe sea despite a major surface operation
involving transfer of material from the processsigp to barges;

e No firm basis for assessing the risk of pollutadrihe seafloor, plants and animals and the islan-
ders near New Ireland;

e No presentation of the surface wave climate; and

e Inadequate analysis of the oceanographic data

e Model results not supported by accompanying seitgistudies.
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Luick says he has had 20 years in projects-relaedean monitoring, tidal analysis and hydrody-
namic modelling.

Letter to the editor

Stop dumping waste into Porgera rivers
The National, 24th of September, 2014

THE comments made by Dr Illa Temu regarding the jpiaghof Porgera mine waste into the Por-
gera and Strictland riverine systems should natrgthallenged as it contained misleading state-
ments regarding the environment contamination dowas of the Porgera Riverine systems (Sept
12). | have to elucidate the comments for the betteerstanding of truth by the people of lower
Porgera and the people of the contaminated Stittleverine area. It is really true that the opierat
on of Porgera mine is the main cause of all théthe@ad environment issues and effects currently
encountered and felt by the people living downstredthe Porgera river which changes name to
Strictland River which eventually joins the flyifdy River in the western province. The Porgera
mine practices riverine tailings disposal, by whitbcessed chemicals containing ore are dumped
into Porgera’s rivers.

The primary concern with riverine tailings dispoaalpracticed by the Barrick Porgera mine is not
the quantities of sediment but the toxicity of tagings which contains significant quantities gf c
anide, mercury and other heavy elements. The merstixed in a compound state by which it is
thought it will not ultimately enter the food chaitong the Porgera and Strictland riverine systems
but no conclusive research has been performedodoet thaving any independent researchers en-
gaged by the government. The Barrick country exeewtirector should now know and understand
that his comments of dumping tailings in the Paaig@rerine systems safely for the last 25 years, is
not true and that it amounts to total corporatdalaf the sufferings of the indigenous people who
are greatly affected. Nalix Hewali Iripu, LagaiptBera

Bougainville President Attacks NGO Report On Pangua Mine
Momis calls Jubilee Australia report ‘misleadingdaimresponsible’

PORT MORESBY, Papua New Guinea (PNG Post-Courigpt.24, 2014) — Bougainville Presi-
dent John Momis has attacked a report on the dedssioned Panguna mine, describing it "mis-
leading and irresponsible”. Theport by Jubilee Australiill be launched in Sydney tomorrow
and tabled in the Australian parliament in Canberr&riday by the Australian Greens Party leader
Christine Milne. Mr Momis said the report was "fa&lly inaccurate, biased and methodologically
unsound". He said it was "dishonest in claiming theerviews with 65 individuals selected by its
authors from the 10,000 or so people in the afteateas allows it to represent the voices of them
and the 300,000 people of Bougainville". The reptaims the voices of mine-affected communi-
ties "have been distant from recent public disars'sabout the possible reopening of the Panguna
and was critical of Bougainville government conatidtns with landowner which Jubilee suggested
had largely excluded communities around the miRar from being excluded, affected landowners
have been at the centre of all discussions regafiamguna since they commenced in 2009," Mr
Momis said.
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No interest in nickel smelter from Vanuatu Govt
Radio New Zealand, 22 September 2014

Vanuatu's government has ruled out a reported grtgpebuild a nickel plant in Santo. A joint ven-
ture was signed last week between New Caledoni&®! idompany and China's Jin Pei to build the
one-billion US dollar plant. Their reported planssta mine New Caledonia's low quality ore reser-
ves and ship them to a smelter in Santo. HoweweMinister of Lands and Natural Resources
Ralph Regenvanu says the government was neveragmo and knows nothing about it. He adds
that it's not something his country would appromgveay. "No, we're not interested in it. The area
they're talking about is a premier tourist destoratn Vanuatu. This is where Champagne Beach is
and some of the best, sandy beaches in Vanuatwe$® not interested in putting a mine there."

Bougainville: A house divided within itself cannotstand
Special Correspondent, ACT NOW!, PNG Mine Watcht8mber 22, 2014

As Bougainville moves towards self-determinatiomityiacross the region is critical for a stable au-
tonomous state when referendum time comes. Cuyrendlicators point out otherwise of the
present condition. The authorities and factionshenground are on different sides of the table.
With Momis’ ABG working closely with Australia thcagh AusAid and BCL, and standing on the
other side of the table is the traditional Mekatduaity Government, however also has issues of
unity within the faction. On top of that there #ne former combatants, commanders and Musing-
ku’'s Kingdom of Papala who are also well armed @wadting their stand in whatever accord they
are in.

Panguna mine, majority say it should never reopleitsirthe greedy few say otherwise. Noticeably
the direction Bougainville is heading is a riskyepand right at the centre of it all is, yes, the i
famous move to reopen the mine. Currently in Bouwghte, the question of ‘who holds the trump
card’ in power play is a tricky one. ABG, thougle ttonventionally recognized by the outside
world, is not as recognized by its own people @istand, who very much view the government as
a promoter of outside interests and not of the [gedie Mekamui, a self-style traditional estab-
lishment with a well-armed defense force commange@hris Uma and Moses Pipiro, still guard
the Panguna mine to this day. Then there are tier fitirces existing on their own, Ismael Toroama
and his ‘boys’, Noah Musingku and his proclaimeaigkiom of Papala in Tonu, and other factions
that are still operating today.

ABG has been doing the legal work in preparatiarafeeopening it has been anticipating, how-
ever, there is nothing to show for on the grounBamguna. The Prime Minister, Peter O'Neill’s vi-
sit in January brought a sign of progress for reopge however, the move became stale until the
recent passing of the contentious Transitional MjrAct on the 08 of August this year. Surprisin-
gly, BCL chairman Peter Taylor implied that the aeis not conducive to BCL ever coming back to
Bougainville. If this is a publicity stunt to fothe people or a real show of concern from the ehair
man, the ‘funny’ law language which Momis thinksnigl prove itself in time.

The arm wrestle continues, however what is apparfetfiis contest is the disunity that the mining
issue is bringing to Bougainville. Moreover, ignoca is also a major contributor to this issue, and
if leaders turn a blind eye to the people, the pewil eventually take it into their hands to selv
the problem, like they did 26 years ago under Asa@oa and the BRA. The leaders in all have to
wake up and get their act together.
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Letter to the editor

Resource companies destroying our environment
The National, 22nd of September, 2014

| WRITE regarding the letter “Barrick response twrdera-Lagaip MP” (Sep 12) in response to the
MP’s allegations with respect to the environmenmntglacts on the Fly River system. The writer
appears to be none other than Barrick PNG execdireetor, lla Temu; an employee who receives
a huge salary with other benefits that is incomipleravith an ordinary Papua New Guinean. |
worked in a resource-developing company as an @mviental chemist and have coordinated vari-
ous water quality monitoring systems, all in coraptie with PNG’s Environment Act 2000. The
act allows for resource-developing companies toitapall environmental impact assessments on a
daily basis as required by the Constitution to dvamntaminating any form of water through the
spoils or mining wastes discharged into the riystesm. For Temu to say that the company strictly
monitors daily every mining waste that is dischdrge mine tailings is total rubbish. Although mi-
ning companies monitor their wastes, any resuéitséRceed the expectations of the Department
Environment and Conservation (DEC) is never expdsetear of being penalised. In this case, the
findings are always referred to the mining supendent on site or aboard.

The findings on many occasions are not transmitigde DEC until after the findings match or fall
below the standard water quality parameters. Afohining companies that were developed in the
past have given such similar responses, but wekmow that many of the river systems have been
severely polluted. Ok Tedi, Tolukuma and even tveer Porgera river systems are good examp-
les. There is an existing Lower Porgera landowssoe@iation pursuing a case regarding the pollu-
tion of their river system, but funding has bees Ibiggest enemy in exposing the realities. | was
part of that group in 2008-2009, but left due takvoommitments. We went as far as engaging an
environmental NGO group from Canada to pursue tageamnin high court, but | am not sure how
that went. If Nixon Mangape is serious about wheatshtalking about, | request that he conduct an
independent trace metal analysis in the Lower Rargeer system at a cost of only K7,000. Part of
this money will cover the cost for about ten toatialysts while the remaining amount can cover
the logistic costs of moving the water samplesdd Moresby and Australia.

Ken Jerry Nandawa NCD

Under-Mining Agriculture: Food and Public Health threatened by the extractives sector
PNG Mine Watch, September 21, 2014

The world's food production and millions of smalirhers and communities are under increasing
threat from the rapid expansion of mining, sayea report
The Gaia Foundation, London, UK

UnderMining Agriculture: How the Extractive Industr ies Threaten our Food Systemsro-

duced by The Gaia Foundation and global alliespseg the hidden costs of mining on food, water,
land, air and climate, showing how each is increglgiaffected by toxins as the global land and
water grab intensifies. Case studies from arouadubrld illustrate how mining is destroying the
conditions essential for healthy and productivecadfiure as communities testify to experiencing
livestock deaths, soil pollution, acidic water sliggy desertification of agricultural lands, andinige
forcibly displaced. Promises of job creation andrexmic growth have been shown to be exaggera-
ted, short-lived and only benefiting the few, whtlse lasting impact on the communities and eco-
systems they depend upon are yet to be fully asdlgad exposed. "In recent years The Gaia
Foundation and our partners have been forced moowr attention to mining because the extracti-
ves industries are encroaching on the land antdHovads of most of the communities with whom
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we work. In our experience, rather than contribyitim "national interests"”, the rapid and chaotic in
crease in extraction is now literally under-minthg fundamental needs of life: Healthy ecosys-
tems, water systems and food systems. Protectengaditions for life is a priority.” Said Liz Ho-
sken, Founding Director of The Gaia Foundation.

UnderMinu g

P P e
f‘ g [ eomesinoy
& & .,m - ‘_Llll
& lh.‘ ﬂ—-m '
mﬁ&n!ﬁ EEELL‘
E= A

-
<
=
=
]

i e @[]0y i

LTmther 0FonaTsnasharens Pmsbimprsl] et i

TheUnderMining Agriculturereport shows how at every stage of mining - fraospecting and
operations right through to closure - impacts aiadpfelt. Furthermore, the extraction of minerals,
metals or fossil fuels, pollutes areas far widantkthe actual mining site, continuing years atter i
closure. Jamie Kneen from Mining Watch Canada comete "UnderMining Agriculture is a clear
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call to action to bring the extractive industrieglar control, showing how they directly and indi-
rectly threaten food security and food sovereigaty even the survival of entire ecosystems. The
conflict is not a mystery for communities from thmazon to the Arctic struggling for their own
futures, but this important report puts the pidogether for campaigners and the general public
and makes it clear that better rules or practicesiat enough; the entire extractivist economic mo-
del has to be turned around.” Nnimmo Bassey, fotdead of Friends of the Earth Africa, and now
Director of HOMEF, commented: "This is a timely ogpand a critical message - What will people
drink when their water is contaminated? How wilbpke live when their air is polluted, their trees
are gone, and their farmland is but a poisonedelas? As people around the world stand toge-
ther to say Yes to Life, No to Mining, this rep@tan important wake up call for us all.”

REPORT SUMMARY

UnderMining Agriculture looks at the real impactroining - from prospecting and operations
through to closure - on agriculture, food produatisoil fertility, fresh water systems, the airttha

we breathe, and our already challenged climateh®ithealthy ecosystems there can be no healthy
food. Without water there can be no life. The baommining and extractive industries continues to
penetrate into the farthest reaches of our planétdevastating impacts. Mining is no longer taking
place in isolated pockets of concentrated depdsitas become so widespread that it threatens the
integrity of ecosystems on our already fragile Eaftis report highlights how the accumulative
effects of the boom in mining are already evid&hie extraction of minerals, metals and fossil
fuels, pollutes areas far wider than the actuaimgisites and for many years after the closure of
operations. And yet, governments promote mining@odide incentives, arguing that it is in the
“national interest” and “contributes to economiowth”, with little evidence of either.

There is also scant recognition of the true casthe conditions of life for present and future gen
rations of all species, including our own. We badi¢hat enough minerals and metals have been
mined already. If we use them responsibly - chamtjie way we design, make and sell products,
closing the loop to ensure zero waste, and invg&tia circular economy - we could supply enough
energy for our needs, saving energy and using rablevenergy, rather than subsidising the fossil
fuel industry. UnderMining Agriculture shows thattional priorities need to be re- evaluated, and
governments and citizens need to protect the dongiof life for food production now and for ge-
nerations to come. Agricultural lands and the waystems they depend on should be recognised as
“no-go areas” for mining and extraction and critieeosystems should be protected - as a matter of
urgency.

UnderMining Healthy Food for a Growing Population

Local, small-scale farmers grow 70% of the foodeaeon less than one-third of the agricultural
land available. These farmers grow and developersity of nutritious crops, using less land and
water than the large-scale industrial food systehile also building up healthy soils that absorb
soil carbon (as opposed to contributing to clinetange, as industrial agriculture has been shown
to do). Despite efforts to make the public belietieerwise, it is these small farmers that feed the
world. And yet it is precisely these farmers - thand, water, livelihoods and capacity to produce
food - that are being undermined for the extractibminerals, metals and fossil fuels. Source:
http://www.gaiafoundation.org/news/undermining-agliure

CHINA PURSUES POTENTIAL INVESTMENT OPPORTUNITIES IN PNG
EMTV via PNG Mine Watch, September 20, 2014

Managing Director of the Mineral Resources AuthorRhilip Samar, told participants during the
seventh China International Nickel Industry Summi€hina that PNG is diversifying its mineral
base.Potential Chinese investors and financiers gigen an insight into the mining investment
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opportunities available in Papua New Guinea. Hé dajersification was critical for a mineral de-
pendent country such as PNG. Papua New Guineagssgivmineral base is a big attraction for in-
vestors abroad. The Chinese, in particular, hawge/slkeen interest in this sector. This potential
investment was once again reaffirmed during theChiima International Nickel Industry Summit in
Fuzhou, Fujian Province in China. Managing Direcbthe Mineral Resources Authority, Philip
Samar, reassured Chinese investors and finandiéne opportunities available.

Projects that captured the attention of the padicis were the Wowo Gap and Mambare nickel
projects along the Owen Stanley Ranges. Thesauye projects that boast resources larger than
Ramu. Papua New Guinea is the target after thdawmest nickel exporters, Indonesia and Philip-
pines, passed legislation restricting the exportickel ore to China. The governments’ efforts in
promoting the exploration and mining sector weramagvledged during the conference. This in-
cluded the review of the Mining Act 1992, the creatof a new tenements management system and
the provision of new geological datasets througbcgine geophysical surveys done on highly pros-
pective areas in PNG. A delegation of 5 businessé&® from China will accompany the Fuzhou
Department of Commerce next Tuesday for a visihéeoMRA to further enquire on nickel pros-
pects in the country.

Solomons Islands Bauxite Mining Lease Contested
Rennell landowners want project halted, Ministenide approval

By Alfred Sasako

HONIARA, Solomon Islands (Solomon Star, Sept. X84 — Mining Renbel’s multi-million dol-
lar bauxite deposit in West Rennell appears destin¢he courts as angry landowners seek a High
Court injunction to stop Asia Pacific Investment@mpment (APID) from doing any work on

their land. At the same time the authenticity ddtéer granting the mining lease to APID is under
the microscope. The letter was purportedly signethb Minister of Mines, Energy and Rural Elec-
trification, Moses Gharu, who could not recall maysigned such a letter. The chairman of the
West Rennell Resources Lands Owners Associatiost Board (Incorporated), Jonathan Tohuika,
confirmed he has instructed his lawyer to applyafétigh Court injunction to stop APID from car-
rying out any work on their land. "l saw my lawyhis week and | am awaiting feedback from
him," he said. In a letter to the Minerals Board, Whuika warned of "serious legal consequences
and social chaos or unrest for the country” shthiddcompany, APID start work on the project.

"l hope you can recognise your Ministry has comaaiith serious mistake which might lead to a se-
rious legal consequences and social chaos or uordasie country,” the letter dated 9th September
said. "(I) hope your Ministry will be able to refgtiyour mistakes on this illegal mining lease and
cancel their (APID’s) Prospecting Licence as sa®passible,” the two-page letter said. Meanwhile
Minister Gharu said he could not clearly recalhsig a letter which granted APID its licence. The
letter was dated 5th September 2014. Mr Gharu a1 a copy of the letter. "I did sign some
documents but | am not sure this is one of them Sdid. The letter was dated 05th September
2014, the day MrGharu arrived back in the counttgraa medical visit to Australia. The same let-
ter with the Minister’s alleged signature appearethe Island Sun newspaper as a Paid Notice on
the same day. According to the letter, APID’s Mapirease is valid for 25 years "and may be re-
newed (subject to conditions) for a (further) 1@yperiod and unlimited number of times.” "The
lease may also be transferred, subject to writpgmaval from the Mineral’s Board," the letter said.
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Deep sea gold rush is a 'game-changer’, says Tentpie's Land
By Atholl Simpson, citywire global, 19 Septembefi20

After years of negotiations and false starts th@rowersial deep sea mining initiative is closato
breakthrough after a deal was struck with Papua Semea. Canadian company Nautilus Minerals
has entered a partnership with the country to digging up areas of the seabed off its shoreline a
a depth of 1,500 metres to extract ores of cogymd and other precious metals. Mining expert
Stephen Land of Franklin Templeton says the adwsabeang made in this industry will prove sig-
nificant for precious metal supply and for minimyestors. ‘It has the potential for real exploratio
and development upside compared with onshore arneae everything has been picked over fairly
well,” says Land, who runs the Franklin Gold & Roers Metals fund alongside Fred Fromm. ‘It's
not to say there won’t be new onshore discovengsydu are unlikely to find a whole systematic
game-changer like this,” Land says.

Rising from the abyss

The United Nations’ International Seabed Authohiag now granted 30 exploration licences, most
recently to state-owned and private companies tteUK, Germany, Brazil, Singapore and Rus-
sia, opening massive new regions of the ocean ftopotential development. In this race Nautilus
Minerals, a company Land has been invested indeeral years, is the closest to begin excavating.
‘They are still a couple of years away from produttut the advantage that these deep deposits
have is that the grade is significantly higher.fehs a lot more copper and gold per ton of rock,
upwards of 10 or 20 times higher, than what wechesing onshore at this point.’

'The other fascinating part is that we are opegatiiten at over 2,000m of water depth and many of
the onshore gold mines are working at 2,000m dedipa ground.” The challenges of using
equipment at such depths are relatively similabfath types of operation, he says, and the oil and
gas industry has already pioneered many technigbeh the deep sea miners are using, such as
remotely operated underwater vehicles (ROVs). Betreal advantage to deep sea mining is you
can come in, mine a relatively small area, getés of the highest payback and move to another
location. Onshore you have a deep shaft that isyprauch stuck there and you can only target the
mineralisation around that shaft.’

Environmental impact

The major stumbling block for the development cégleea mining over the past few decades has
been its undisputed environmental impact. Numestudies have been conducted to better under-
stand the role the deep sea plays in our globat@mment and how mining could disrupt this. A
recent report published in academic jouB@lgeosciencesn the importance of the deep ocean en-
titled ‘Ecosystem function and services providedhms deep sea’, says mining is a major threat to
this fragile environment. The report stated thegdamining machines may directly impact large
swathes of the sea floor, including hydrothermaltsessential to deep sea life, and send up a se-
diment plume that could potentially affect an eleger area. Land is aware of the controversy
surrounding these new projects but says compakedhutilus Minerals have been working a-
longside environmental groups to limit their impastmuch as possible. ‘They are operating under
a microscope but they have also done a good jatviing the environmental groups out on the
exploration runs and there have been a lot of pestnps with them.

‘There certainly are some unknowns that you taskien you move into an area like deep water
mining, but the environmental impact is actuallyyvshallow, you are really just touching the
surface material on the ocean floor. ‘When you carapt to the risks that are present in the oil and
gas industry you could argue they are consideraly,’ The California-based manager also said
deep sea mining offers an interesting trade-offrtshore projects including open air mega pits. ‘It
is very costly to move a lot of material from thogater depths so they are really just targeting the
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surface deposits. As a result the footprints of¢hdeep sea mines are going to be very small, shal-
low pits within tightly constrained areas becausedconomics forces these companies to be very
selective. ‘This compares very favourably with wddre mining companies are heading onshore in
the next 20 years. They are excavating giant pigsiong after very low grade material, removing
tons and tons of waste using lots of water, exgpgick that has strange mineralisation with the
potential of it leaking out into surface water. S3da mining as an alternative has some real appeal.

Some amazing facts from MRA on the importance of alvial mining in PNG
PNG Mine Watch, 19 September 2014

« 100,000 people involved in alluvial mining in PNG

« K300 million plus being earned by alluvial minexsegy year

- Potential to double production in 3-5 years

» Benefits include income, training, skills-developtheemployment, community education
and health

Forget about mega foreign owned mining projects dieatroy the environment bring violence and
conflict to local communities and trample all ower Constitution, alluvial mining by local people
on their own land provides a much better returtuvdhl mining is already transforming the lives of
thousands of Papua New Guineans and does so ig eomaistent with our own Constitution, our
values and our development history. According ®oNtineral Resource Authority there are alluvial

mining operations in most part of mainland PNG #alislands region.
Alluvial Mining in PNG
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Ramu Nickel doing ‘local’ census
The National, September 19th 2014

A team from Ramu NiCo’s community affairs departinesis been visiting remote villages of the
project areas to conduct population census sutlieyminer says. Earlier this month, officials were
divided into three groups who covered the Kurumbiykaland pipeline in the Usino-Bundi district
and coastal pipeline to Basamuk in the Rai Coastici. Community affairs officer RobonLani

said the survey was aimed at assisting Ramu Ni@biaining its raw data on the number of peop-
le in the impacted area of the Ramu project. Heé ga information would be utilised later in plan-
ning as well to assist the Mineral Resources Alityrptan projects to benefit the people in the mi-
ne impacted communities. Lani said the number ltdgers helped with the census team in supp-
lying clan listings, in return requested for moggieulture projects in their community.

PNG faces significant challenges
The National, 17th of September, 2014

By SHIRLEY MAULUDU

WITH the economy expected to grow between 20-22% ywar, there are significant challenges
that should be expected as well, ANZ Asia-Pacifieteconomist Glen Maguire said. “Next year
will be forty-years since Papua New Guinea gaimeigpendence and it will be the year the country
grows at the fastest rate than it ever has aroar2P2. “That will probably be the fastest growth
any emerging economy has recorded over the pa40 3@ars.” “It certainly is going to be an out-
standing achievement and a growth rate like thhtcertainly be attracting the attention of off-
shore investors and those wanting to do busineBajpua New Guinea,” Maguire said. Speaking
during a summit in Port Moresby recently, he howedrled that “significant challenges, of the
growth, a lot of the income from that is not begemerated or sticking within the economy”.

“There is a workforce that has become highly uplesdiin the mining and energy extraction sector
that will probably need to be re-skilled or growieds to be transitioned to other sectors of the
economy.” Maguire said there were problems ancessgufinancial markets as well. “Perhaps the-
re is too much liquidity in the markets at the moirend a shortage of dollar liquidity. “There are
important transitions which need to be made inNhayini economy even as it is recording the
strongest growth rates ever.” He said with Papua [Seinea being said to be the last frontier, the-
re were risks and challenges involved as well. “WMoed frontier has out-sized opportunities and it
has out-sized challenges. “When | look at Papua Newea in the context of what is happening in
the global economy, | see both those dynamics@rerong,” Maguire said.

Sir Mekere: Claims of misuse false
The National, 17th of September, 2014

CHAIRMAN of PNG Sustainable Development Program &tdMekere Morauta says allegations
by Prime Minister Peter O’Neill that the companysveliawing down on the Long Term Fund are
false. “There is today slightly more than US$1.[8d (K3.21bn) in the Long Term Fund,” he
said. “That amount will be available to future geatens of the people of Western. “The Long
Term Fund, which is invested around the world in-lisk investments, is safe and secure. “It was
set up so the people of Western would have a saifrsgstainable development funding for future
generations, and that is the way it will stay.” Biekere said the investments in the Long Term
Fund generated returns, which were providing inceoNGSDP to pay for its operational expen-
ses. He added this was permitted under the comp&mggram Rules. “Using the income is diffe-
rent from using the capital of the Long Term Furfsif’ Mekere said. “PNGSDP has never with-
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drawn capital from the Long Term Fund to pay foeigional expenditure. That is not permitted
under the company’s Program Rules.

“PNGSDP has always operated in accordance witArdagram Rules and will continue to do so.”
Sir Mekere said the company used to pay for itsaipey expenses from the dividends that it recei-
ved from its shares in Ok Tedi. “But last SeptemkeNeill unlawfully expropriated PNGSDP’s
63.4% shareholding in Ok Tedi, and Ok Tedi haspaad a dividend to the company since Novem-
ber 2012,” he said. The Prime Minister’s Officepesded in a statement yesterday saying: “There
are serious concerns that persons involved aresepting foreign interest and creating jobs for
themselves and their mates at the expense of opigae'We will allow the courts in Singapore to
establish the truth. “Sir Mekere should be ashathatithe people of Western are dying while he is
worried about his pride and ego. “The Prime Minist©ffice does not wish to further debate with
persons who are not mandated to manage funds qhefebehalf.”

PNG Mining Representative Seeks Chinese Nickel Ingament
Mineral Resources Authority looks to diversify mah@xploitation

PORT MORESBY, Papua New Guinea (PNG Post-Courgpt. 27, 2014) — Potential Chinese in-
vestors and financiers were given an insight inteimg investment opportunities available in Pa-
pua New Guinea especially PNG’s efforts to divgriiie country’s mineral base. Managing Direc-
tor of the Mineral Resources Authority (MRA) Philgamar in his presentation at the7th China In-
ternational Nickel Industry Summit in Fuzhou, Fajrovince in China, told participants that PNG
was intensifying efforts to diversifying its minétamse and that investment in other minerals other
than gold, copper and silver was encouraged. Hedseersification was critical for a mineral de-
pendent country such as PNG given the volatile mir@ice shifts withnessed recently and in the
event of a down-turn in world commodity prices ¢mpper and gold, you could still have other
minerals to maintain the revenue flows into thertou

Mr Samar told participants that PNG had world claiskel/cobalt exploration projects some of
which needed financing and capital investment deofor these projects to be advanced to the next
stage of development. Wowo Gap and Mambare nigkgegts along the Owen Stanley Ranges are
large projects that boast resources larger thanuR@hese two projects were highlights which cap-
tured the attention of participants at the confeeei®ther known nickel occurrences around the
country were also highlighted. Papua New Guineath@spotlight of the conference given the fact
that the 2 largest nickel exporters, IndonesiataedPhilippines, were both passing legislation re-
stricting the export of nickel ore to China andréiere PNG was being targeted as the next supplier
of nickel ore to the region particularly China.

The conference acknowledged the significant devetys to date in the maturity of both the in-
dustry and the overall government efforts in prangpthe exploration and mining sector. These in-
clude the review of the Mining Act 1992, the creatdf the new tenements management system
and the provision of new geological datasets thinahg airborne geophysical surveys that has been
done on highly prospective areas of PNG. As a tefuihe conference, the Fuzhou Department of
Commerce will be visiting the MRA next week Tuesddth a delegation of 5 business houses to
further enquire on the prospects of taking up fipkespects in the country. The MRA delegation
also held a number of meetings on the side linésetonference with potential investors and fi-
nanciers including a meeting organized by the Cbhieaelopment Bank (CDB) and the Fujian pro-
vincial government’s department of commerce. Theetimg was attended by more than 12 Chinese
companies interested in seeking out further exptmraand mining opportunities in the country.
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Bougainville report details worries over mining resimption

Originally aired on Dateline Pacific, Radio New Eedal, 17 September 2014

Voices of Bougainville lays out the concerns ofagkers from around the Panguna mine to any re-
turn to large scale mining.

A new report says the villagers living around tlem@una mine in Papua New Guinea's Bougainvil-
le want the Government to consider other optionaitoing. The ABG has its hopes set on a re-
sumption of mining, especially a re-opening of luge Panguna mine, to kick start the economy
ahead of the vote on possible independence du@2y. & has passed new legislation to give grea-
ter control of resources to local communities, thetNGO, Jubilee Australia, says mining is a long
way from being viewed positively in Panguna comrtiasi In an extensive report, called Voices of
Bougainville, the Australian based research anormefadvocate says the people remain adamantly
opposed to the Panguna mine opening any time $tsachief executive, Brynnie Goodwill, says

17 years after fighting ended the people in villagePanguna remain stressed and traumatised.

BRYNNIE GOODWILL: These issues still need addregsirertainly the issues prevailing since

the war regarding the responsibility of Bougaireszi@opper Ltd, the PNG Government and Austra-
lia government in that war which has not been askire.

DON WISEMAN: Now the government though, the Autormm Bougainville Government, wants
mining. It sees mining as the solution in term&afing an economy that's starting to become viab-
le by the time it gets to the period where it's tgahave its vote on possible independence. | don't
think they anticipate mining itself happening, kilstthe preliminary work getting underway and
bringing money into the economy. But the peopl@anhguna say that's not on?

BG: Let me just say straight away, Jubilee haspinion one way or the other. It's not really our
business, it's the community's business to drivatuwghthe appropriate form forward. | could under-
stand why it would be easy for a government tokthimat this would be a quick solution or a good
solution. I think that what has been loudly saidiiy Panguna communities is that other opportuni-
ties need to be explored that are alternativesimingnor potentially other ways of doing mining,
smaller scale mining. All of these issues are coreby people that have not been investigated, that
the promises of large scale mining, certainly histdly, have not been delivered. And | think there
is grave concern too about what this might meaenms of disruption of communities, what mi-
ning may look like in the 20-teens as opposed @al®60s, 70s and 80s. It's a very different kind of
operation than the kind of operation that happdrefdre.

DW: It's presumably going to be a whole lot cleaan@d a whole lot more transparent about just
what is going on. We also know that the local peapll benefit more. At least this is how the
government sees it. But that's not going to sattsfypeople.

BG: Not sure just about the cleaner etc., | thhdee's concern that there would be very little
employment locally, | think that there's a feelthgt it would be almost like a locked community, |
think with other projects in PNG they come withsdty forces. I'm not saying that this is what's
happening but | know these concerns have beerdreieel don't think there's enough knowledge
and understanding about what actually this minipgration would involve. This is what has been
picked up in the report. There is grave concerhitt@uld only lead to more disruption for the
community and more violence. So | think what thedtaman communities are saying is that many
more issues need to be addressed first and foreandshany more discussions have to be had so
that there's not the feeling that is pervading #uatin the appropriate discussions have not begn ha
about the real issues.

DW: Would they ever agree to mining do you think?

BG: Oh gosh (laughs), how long is a piece of stritigrrently there is near unanimity among the
Pangunans that they do not want mining in theiroregAnd there's even been calls for ecotourism
to show what mining looks like. That hole is 4kmdg and 2km wide and half a km deep. | can't
speak for the Pangunan community, that would bexaurénd | don't know, after issues of recon-
ciliation, and some of the other calls that havenbasked for in terms of accountability, whether
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there would be any shift, that's something thatlg beyond my understanding and | wouldn't pro-
ject an answer on that.

DW: We've known for a long time about the traumgsegienced in the war and we know as well
that significant efforts are being made to try &etp people, but is enough being done in this area?
BG: I think that there's strong issues again afrtra that have to be addressed, there have been so-
me aspects of reconciliation of Bougainvilleans aghBougainvilleans, Panguna has still been
closed off, so those efforts have not reached gelogPanguna and again it has not gone beyond
Bougainvilleans. So it's not been a case wheredhgany has stepped forward or either govern-
ment of Australia or PNG according to the Pangunéms were on the ground, have deep under-
standing of what occurred during the war and witcatiocced has not been acknowledged publicly.
DW: The report, voices of Bougainville, it's vergroprehensive, it must have taken quite a while to
put together, and there are a lot of people invbivevould seem.

BG: Yes, well we had researchers on the groundwadiked lots and lots and lots of kilometres to
reach the different villages and then there wasomg research team that was involved and after
those interviews were translated from languageskmglish then the information was compiled in
such a way. And there is a group of academics &pdrts internationally who have been working
with Jubilee on the project.

DW: The implication there being that the governmemd the work it has been doing, it's been
doing consultation, but their consultation hashen as thorough.

BG: Look | think consultation is a very importanptc. | think the tricky thing about consultation
what we found is that in this report 65 people weterviewed individually and one group insisted
on staying together and it was done in a group/oftom our research in Panguna, people are he-
sitant to speak out from our understanding abonnesof our information forums. One Bougainvil-
lean commented to us that it seemed that there eeetain questions that were asked and there
wasn't a formula to depart from. So with all resgeconsultation processes, and they are quite
complex, this report was very locally driven in $ense that there wasn't an expectation, there
wasn't a format imposed, there were questionsnbet asked, but there was an opportunity for pe-
ople individually interviewed to weave and discass raise issues that they wanted to raise. | was-
n't a part of the other consultations but | thin&re is suspicion, especially because there Hasn't

en this process of reconciliation, that if the Aakan government were involved in the consultation
process but has not yet essentially come cleagrinst of what again locals have advised, that there
is suspicion about their role completely and thile process. So with that perception, it's awk-
ward for people to speak up or to be able to dine& own outcomes in a process consultation.

People Around Bougainville Mine Site Oppose Reopemy Panguna
Report finds continued bitterness, stress, traumia fcivil war

WELLINGTON, New Zealand (Radio New Zealand Interoaél, Sept. 17, 2014) — Bougainville-
ans living around the huge Panguna mine site resteongly opposed to a resumption of large
scale mining. And the Pangunans remain bitter ath@utole of the Australian multi national Rio
Tinto in the civil war in the autonomous Papua Newnea province. These are among the findings
in a report called “Voices of Bougainville”, a redoof the views of villagers around the mine,
compiled by Jubilee Australia. The Panguna mine byia subsidiary of Rio Tinto, Bougainville
Copper Ltd, was shut down by the landowners in 198@ chief executive of Jubilee Australia,
Brynnie Goodwill, says people remain stressed eauthtatised because of the subsequent civil war
and these issues must be addressed. "I think thet lwas been loudly said by the Pangunan com-
munities is that other opportunities need to bdarep that are alternatives to mining, or poteftial
other ways of doing mining - smaller scale miniAf.these issues are the concerns of people that
have not been investigated," says Goodwiill.
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Wafi-Golpu costs come down
Barry FitzGerald, The Australian, September 17,4201

SOUTH Africa’s Harmony Gold has tipped that thetdos stage one of the Wafi-Golpu gold and
copper project in Papua New Guinea would be “drarally less” than the $US4.8 billion sugges-
ted in the original preliminary feasibility studyto the project’'s development. Wafi-Golpu is a
50:50 joint venture between Melbourne-based Newened Harmony, with the pair planning to re-
lease an updated pre-feasibility study on the ptdjefore the end of the year. The original PFS, re
leased in 2012, spooked investors because ofzkeo§investment required to get the project into
production. Apart from the upfront cost of $US4.8the original PFS pointed to life-of-mine capi-
tal costs of more than $US9bn. Speaking at the Bre@wld Forum this week, Harmony chief exe-
cutive Graham Briggs said the new PFS was almas.ddt will go through a gate-keeping pro-
cess and then we will be able to talk about thétaigut it will be far more achievable,” he saofl
the first-stage development. Once it was releasadyuld be clear that funding the development by
the companies — both of which have come under balaheet pressure from last year’s collapse in
the gold price — will not be an issue. Wafi is @ million ounce gold resource that sits adjacent to
the Golpu deposit, a world-class resource of 2m8ntes of gold and 9m tonnes of copper.

Opposition to Bougainville's Panguna mine 'higherhan media suggest'

Survey, to be launched in Australian parliamemigisi ‘near universal’ opposition to reopening of
Panguna mine

Helen Davidson, theguardian.com, 15 September 2014

-8

: ™ 2 - Panguna mine, shut down after
Bougainvillians fought decade-long civil war. Phgitaph: llya Gridneff/AAP Image

A survey of Bougainville villagers has revealedsty opposition to the proposed reopening of the
mine which was at the centre of the island’s dedadg civil war. Media reports had suggested
there was support for the Panguna copper and gold as a source of national revenue, with a re-
ferendum looming on the island’s independence fRapua New Guinea. The mine has been
closed since 1989. The Jubilee Australia reseanchdation conducted the survey in 10 villages or
hamlets around the Panguna mine at the end of 203found “near universal’ opposition to the
reopening, as well as unhappiness and mistrusteotansultation process. The mine — majority
owned by Rio Tinto’s Bougainville Copper Limited@B) — has been central to Bougainville’s
economy since the 1970s, but dissatisfaction vighwvtay it was run and its environmental and
social effects escalated into a civil war betwe®&8land 1998.
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It's estimated as many as 15,000 people died byirtieeof the 2001 peace agreement, which in-
cluded a deferred referendum for full independerckeduled to occur between 2015 and 2020.
The Jubilee report, Voices of Bougainville, fourmhtinued resentment and mistrust of the PNG
defence forces, Australia and BCL because of tioéss in the conflict, and that this has led to
mistrust of discussions around reopening the mithe.report found a “sizable majority” of respon-
dents felt that lasting peace had not been restdespite an end to the violence. Smaller groups
felt the peace process was an initiative to sdrgeneeds of Australia or Papua New Guinea. Res-
pondents were also “deeply critical” of recent adtagions about the mine, which they said had not
fully included affected communities and certain d@gnaphics such as young people, women and
elders. “Others felt that there had been misleadiatements in the media about the enthusiasm of
Panguna residents for the mine reopening, and atdwaitthe reopening would mean,” the report
said. “We’ve been getting such a strong message fin@ media, but hearing things on the ground
was quite different,” Jubilee’s chairman, Luke Etedr, told Guardian Australia.

Fletcher conceded there was always the chancédfafesesorship among respondents, and that the
surveyed villages still had some connection toBbagainville Revolutionary Army, but said the
research was strong. “I think we felt that the hssare so clear that even if there has been @f bit
self-censorship the picture we’ve got is certagmpugh to question the main narrative.” Fletcher
suggested particular groups were pushing for dy ezferendum and this was likely to be linked to
discussions around reopening the mine. “Our feainbat this urgency is one of the reasons why
there is some pressure being placed on landowoensike a decision quickly,” Fletcher said. “On-
ce Bougainville gets its independence, Bougairanbi might have more of a say in their future,” he
said. “It seems plausible to see the push to gagaeement in before the referendum as a push for
certainty, both for people in Bougainville as wael outside interest groups, for example BCL.” The
Greens leader, Christine Milne, Labor MP Melisse&kPand independent MP Cathy McGowan

will launch the Voices of Bougainville report infhiament next month.

Milne said it was “increasingly apparent” that Anaéian mining companies were not consulting lo-
cal communities, that they were “making deals” vgtvernments and that as a result local people
had suffered. “The civil war in Bougainville shoutehlly remain very front and centre in people’s
minds, because there is no doubt that the mindneasand centre to that whole war erupting,” she
told Guardian Australia. “It’s pretty apparent fbeal community don’t want it, they see the en-
vironmental impacts and the social impacts, thaytdoust that they would ever see any benefit
from the mine, because they haven't in the pastAugust, Rio Tinto announced it would be re-
viewing its options in BCL after the Bougainvillagtiament passed a bill stripping the company of
seven exploration licenses and its special minéage for Panguna. BCL chairman Peter Taylor
told the ABC the legislation was confusing and diéged it as a setback. “It may be that Rio Tinto
decides to pursue its investment, it may not, lman't speculate.” Bougainville president John
Momis said the legislation gave BCL the first rigifitrefusal on the mining licence, but no more.
“If we didn’t [cancel the licences], the landownarsd the ex-combatants wouldn’t have allowed
BCL to come back,” Momis told ABC.
Report:https://ramumine.files.wordpress.com/2014/09/jdalestralia2014voicesofbouganville.pdf

Developer
Post-Courier, September 15, 2014

BY JEFFREY ELAPAHE denial of toxin mine disposal into the Porgana Strickland river sys-
tem by Barrick country executive director Dr Ill@fu is a "corporate denial" to the suffering silent
majority, Lagaip-Porgera MP Nixon Mangape said.NW&ngape earlier raised concerns that the
operations of the Porgera Gold Mine has affectedities of people living along the Porgera, the
Strickland and the Fly River riverine system withwaste disposal for the last 25 years of operati-
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on. He said that the developer should bear thedfamthe loss of lives and other diseases unk-
nown to the people that lived in that isolated paftthe country that have lived happily with their
environment for years before the mine. However iBils country chief executive Dr llla refuted
the MP’s claims that there was no substance toeptioe Porgera Gold Mine was responsible for
the environmental damage affecting the lives ofgbeple including the marine life like fish.

Mr Mangape said the company should not deny thigembus population directly affected by the
contamination of the river system, the lifelinetloé indigenous people who lived happily with their
environment that provide their necessities. "trig that the operation of the Porgera Gold mine is
the main cause of all the health and environmessales faced by the people living downstream in-
cluding the Fly river. The environmental report @aggd by Barrick is not transparent as it was to-
tally funded and supported by the company. Thertepas not even made public. "An independent
report should confirm and | have to speak baseslubistantial independent reports and evidence.
The Government had never engaged any of its offitem the Department of Environment and
Conservation to monitor and access the level ofadpa®s to the people and environment. As a man-
dated leader | have to raise the concern for gowent attention for the benefit of my people,” he
said.

The MP said the substantial disposal of chemicataining ore that are dumped into the river sys-
tem has resulted in the build up of sentimentsifgadf 8 million tonnes annually. He added that
the mine has two erodible dump areas where sdfsrare dumped and the high amount of local
rainfall gradually washes the chemicals into therrsystem. He said the increase of sentiment is
hard to quantify but it is estimated to be betwd#enrange of 4-6 million tonnes per year. "My pri-
mary concern of pollution is not the amount of gaett but the toxicity of the trailing that contain
significant amount of cyanide, mercury and othevyselements that are dangerous to lives of
plants, animals and the human life. It is an agesfocide,” he said. He said in February 2009,
Norway'’s finance ministry announced that the goweent Pension Fund of Finance of Norway
excluded Barrick Gold from its investment due te ffevere environmental damage caused by Por-
gera Gold Mine, adding that the company’s rivedigposal is in breach of international norms.
Therefore the company’s denial is misleading ad bd cover-up its evil doing to the indigenous
lives and people and therefore the company shaad Bome corporate responsibility to the indi-
genous lives and environment.

Mekere: PM’s allegations on PNGSDP funds is false
Post-Courier, September 15, 2014

The chairman of PNG Sustainable Development ProdgtamSir Mekere Morauta, said today that
allegations by the Prime Minister that the compasag drawing down on the Long Term Fund we-
re false. Mekere said today slightly more than $3%illion in the Long Term Fun will be
available to future generations of the people oW Province. “The Long Term Fund, which is
invested around the world in low-risk investmemssafe and secure and it was set up so that the
people of Western Province would have a sourceisthinable development funding for future ge-
nerations, and that is the way it will stay,” Me&esaid. The investments in the Long Term Fund
generate returns, which are providing income to BR8 to pay for its operational expenses and
this is expressly permitted under rule 9.3(a) ef¢cbmpany's Program Rules. “Using the income is
different from using the capital of the Long Ternmid, and PNGSDP has never withdrawn capital
from the Long Term Fund to pay for operational expure,” Mekere said.

He said that is not permitted under the compangégiRm Rules because PNGSDP has always
operated in accordance with its Program Rules daha@¢ontinue to do so. Mekere stated that none
of the investments in the Long Term Fund, includmgpme-producing investments such as stocks
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and bonds, are being sold for the purpose of fupdperating expenses. “They remain in the Long
Term Fund where they continue to be managed bygsainal fund managers,” said Mekere as he
response to PM’s allegations. Mekere said the compaed to pay for its operating expenses from
the dividends that it received from its shares knT@di, but in September last year the Prime Mi-
nister unlawfully expropriated PNGSDP’s 63.4 petcdrareholding in Ok Tedi, and Ok Tedi has
not paid a dividend to the company since Novembé&P2Mekere explained that PNGSDP had re-
lied on the distribution of OTML dividends (whicla$inow ceased) for operating expenses - and
for the funding of Western Province projects.

He said the company needs funding to continue tipgrand to fight the legal cases necessary to
prevent the Prime Minister from getting his handglee Long Term Fund, and to win the return of
the company's shares in Ok Tedi, therefore PNGSD®w using investment income, as expressly
permitted under Rule 9.3(a). “It is seeking to eadhat the Long Term Fund does not fall into the
wrong hands, leaving the people of Western Prowvitie nothing and the return of its sharehol-
ding in Ok Tedi so future dividends can be usegktmme development project spending in Wes-
tern Province,” said Mekere. He stated that theasir of misinformation, half-truths and spin from
the Prime Minister and the Attorney-General dematss the increasing desperation of the State.
PNGSDP is confident that it will win its court casé&The only effect of the Prime Minister’s un-
lawful expropriation of PNGSDP has been to harmpibaple of Western province by causing de-
velopment projects to cease,” Mekere said. He utigatthe State should be working for Western
Province, with PNGSDP, rather than against botinsof

Mekere rebuts claims by PM on funds withdrawal
Post-Courier, September 15, 2014

CLAIMS by the Prime Minister Peter O’Neill that PN&ustainable Development Program execut-
ives are drawing down on the Long Term Fund amefaboard chairman Sir Mekere Morauta said.
"There is today slightly more than $US1.3 billidg8(27bn) in the Long Term Fund. That amount
will be available to future generations of the deaf Western Province,” Sir Mekere said in a
statement yesterday. "The Long Term Fund, whighvssted around the world in low-risk invest-
ments, is safe and secure. It was set up so thgtetbple of Western Province would have a source
of sustainable development funding for future gatiens, and that is the way it will stay." The
Prime Minister’s Office in a short response saitiéile are serious concerns that persons involved
are representing foreign interest and creating fobthemselves and their mates at the expense of
our people. "We will allow the Courts in Singaptoeestablish the truth.

"Sir Mekere should be ashamed that the people dt&ie Province are dying while he is worried
about his pride and ego. "The Office of the Primaister does not wish to further debate persons
who are not mandated to manage funds on peopleafb&ir Mekere had stated in a statement that
the investments in the Long Term Fund generatengtwhich are providing income to PNGSDP

to pay for its operational expenses which is paaditinder rule 9.3(a) of the company’s Program
Rules. "Using the income is different from using tapital of the Long Term Fund," Sir Mekere
said. He said PNGSDP had never withdrawn capibah fthe Long Term Fund to pay for operatio-
nal expenditure.”

"That is not permitted under the company’s ProgRutes. PNGSDP has always operated in ac-
cordance with its Program Rules and will continned so." Sir Mekere said none of the invest-
ments in the Long Term Fund, including income-pimdg investments such as stocks and bonds,
were being sold for the purpose of funding opetaéirpenses. "They remain in the Long Term
Fund where they continue to be managed by profeasiond managers.” He said the company
used to pay for its operating expenses from thigleinds that it received from its shares in Ok Tedi
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but in September last year the Prime Minister ufudywexpropriated PNGSDP’s 63.4 per cent
shareholding in Ok Tedi, and Ok Tedi has not pailivadend to the company since November
2012.

Letter to the editor

Lesson learnt from damage to Fly River
The National, 12th of September, 2014

| REFER to the front page story regarding MinigeerEnvironment and Conservation John
Pundari’s statement and the irreversible damadgdyt®iver (Aug 28). Let me express the senti-
ments of the people of the entire Western provtheewe are outraged and angered by such state-
ments by Pundari, who was a former mining minidbeming his time, he failed to do anything to
rectify the damage done to Fly River and its trdoi@s throughout the province. His statements
provided no alternatives to remedy or minimiseHartdamage to the environment. Every mining
minister should also be condemned for their inactiRast governments and prime ministers had the
opportunity to put a firm and sustainable policyplace to minimise damage to the river using ad-
vanced technology. All of them must be held accabletand such irresponsible actions by any
executive government will never be forgiven by pleeple.

Obviously, the government was negotiating with BH&n and made tough decisions to accept mo-
netary benefits at the expense of the environntéad. it taken a balanced approach, Fly River and
its surrounding environment would not have beenmomised. What can the government, via the
PNGSDP, now do for the people of Western? The gelogle learnt hard lessons from the Ok Tedi
mine operations and are partly to blame for acoggtie package, some more than others. Mining
for minerals is damaging to the environment, esdlgcivaterways. Nature cannot be replaced or
repaired because once the damage is done, itnsapent. We prefer no further mining in the pro-
vince, but to concentrate on our vast oil and gasurces which cause minimal environmental da-
mage. As for the long-term fund in Singapore, whiel yet to be sorted out, it belongs to Western
and nobody else. The Patriot, Western

Letter to the editor

Barrick response to Porgera Lagaip MP
The National, 12th of September, 2014

| WRITE in response to comments made by the MerfdydPorgera Lagaip, Han. Nixon Mangape,
published on Friday 29 August. Mr Mangape haswtal that the operation of the Porgera Mine
has impacted on the health of the Fly River andttiefish in Lake Murray are “gone”. | would li-
ke to assure your readers that these claims by BMrgdpe are incorrect. The Member’s claims are
contradicted by data collected through the extensiwenitoring of the Lagaip and Strickland River
systems that is undertaken as part of the enviratahpermits that apply to the mine. It is a strict
Government requirement that the mine undertakadaegonitoring at a number of key sites along
the Lagaip and Strickland Rivers to ensure thaengiality and river health is not unduly impac-
ted by the operations of the mine. Government effioften accompany the monitoring teams and
also conduct their own independent sampling tofyéhnie results.

The mine has never failed to comply with its monitg requirements. This monitoring, which is
independently reviewed each year by the Austraiamernment’s Commonwealth Scientific and
Industrial Research Organization (the “CSIRO”), bassistently shown the following findings:
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There have been no new riverine impacts sincettted mining operations at Porgera. There has
been no change to the sediment levels of_digaip and Strickland over the 25 years of
monitoring to date; There has been no change lidofisdiversity in either river system and fish and
prawns sourced from these areas remain perfeddyf@ahuman consumption. | would be pleased
to provide the Member for Porgera Lagaip witretaded briefing on the environmental monito-
ring and data relating to the mine, so that hebmareassured that the Porgera Mine is not having
the impact that he claims. lla Temu, Country ExeeytDirector, Barrick PNG

Tonga passes Act to regulate seabed minerals exphion and mining
Matangi Tonga, September 11, 2014

Nuku'alofa, Tonga. Parliament has passed a Seabextdls Act 2014, an act that regulates mineral
exploration and potential mining in Tongan watdi@aga currently has no mining industry as the
Kingdom has yet to discover mineral resources sisobil or precious metals. Past oil explorations
have been made, but without success. Recently leywiwee mineral exploration companies
(KORDI, Blue Water Metal, Nautilus Minerals Tongagre licensed to explore Tongan waters.
The companies were prospecting for metals suchoés Gobalt, and Copper. Any significant dis-
covery of metal resources has yet to be announced.

Act

One of the objectives stated in the Act was “tause@conomic development of the Kingdom
through the development of its Seabed Mineral sgcfhe Act establishes a “regulatory system
and designates a responsible Authority to licemsmitor and manage the Kingdom's involvement
with Seabed Mineral Activities;”. The responsiblatAority designated in the act is “the Tonga Se-
abed Minerals Authority”. Failures to abide by thehority can result in large fines. For example, a
fine not exceeding $150,000 is in place for anywhe supplies false or misleading information to
the authority. Other offences include a fine nate®ding $1,000,000 for anyone who engages “in
any Seabed Mineral Activities unless, and only fasas, authorised to do so under a Title issued
under this Act.” The Act was passed by the Legiskabn 23 July and enacted on 25 August 2014.
The prospect of deep sea mining in Tonga, howeveestionable. Globally, seabed mining for
metals is rare and largely considered to be uneibbtause of the immense challenges and costs of
mining at deep sea.

Increased Violence at Barrick’s Porgera Mine: Indigenous Ipili send Envoy from Pa-
pua New Guinea to CanadaMiningWatch Canada, September 11, 2014

(Ottawa, September 11, 2014) Barrick Gold’s Pordgeiat Venture Mine in Papua New Guinea
(PNG) has long been associated with extreme vielagainst local men and women by mine
security and state police associated with the nlihe.level of human rights abuses at the mine has
spiked again this year. In April, combined statkgeoand army units were once again “called out”
to Porgera by the PNG government to deal with BRIsiongoing inability to stop local people
displaced by the mine from entering the pit andntiiee’s massive uncontained waste flows in a
desperate attempt to eke out a living from resido&. In June, MiningWatch Canada reported on
the burning down of houses of the Tiene clan ofvihege of Wingima, adjacent to the mine, and
associated human rights abuses such as the repapiedf local women by state police. This was a
repeat of a similar mass burning of houses of ibaéland other clans living near the mine by state
police in 2009, reported on by MiningWatch and doented by Amnesty International.

In July, 26-year old Wasato Kaipas was the victifnaurder” by “mine security guards” accord-
ing to the Royal Papua New Guinea Constabulary €Report. The report says he was “shot in
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the head to die instantly while he tried to run yivam inside Barrick PNG’s mine site.” “How
many more of our women will be raped, and our nfet dead, and our houses burned down, befo-
re Barrick finally does what we have been askingftor years now?” asks Jethro Tulin of the Por-
gera grassroots human rights organization Porghianée. “Barrick needs to resettle the people
out of the Special Mine Lease area so that thelpmger have to live around the pit and amidst the
mine’s hazardous waste.”

“Barrick’s response to years of reported grossatiohs of human rights by its mine security in
Porgera has been to pay consultants such as BsisoréSocial Responsibility and Fund for Peace
for proprietary reports and advice, and to brindwanzar LLP to conduct internal risk-based hu-
man rights assessments,” says Catherine CoumanismoigWatch Canada. “While these human
rights assessments extract information from loealgbe, they are not available to the very people
who are suffering human rights abuses by the nainé,the human rights abuses continue unab-
ated.”

Country benefiting from region’s growth
The National, September 11th, 2014

PAPUA New Guinea has benefitted tremendously freenrégion’s rise in the global economy.

The country now is undergoing a remarkable 13gittajears of economic expansion, Asian Deve-
lopment Bank vice-president Lakshmi Venkatachalam.sShe said the economy was expanding
with an average GDP growth of just under 6% pewuanriin recent decades, PNG has benefitted
tremendously from the region’s rise in the glob@romy. Regional demand has encouraged for-
eign investment and driven up prices for PNG’s &emmodity exports,” Venkatachalam said.
“This has stimulated output, boosted governmergmaes, and buffered the economy against re-
cent global economic shocks. Export revenues hasreased three-fold since 2000. “PNG has now
undergone a remarkable 13 straight years of ecanexmiansion — averaging GDP growth of just
under 6% per annum.” Venkatachalam said while thentry had found itself in a conducive regio-
nal economic environment, aided in no small wayatural resources, ADB recognised that PNG’s
growth had been made possible by better governpwiaies.

“ADB strongly supports the improved monetary arstdil policies that PNG has adopted over the
last decade to create macro-economic stability KeEthalam said ADB had assisted in important
structural reforms in financial services, SME finanaviation, privatisation of telecommunications
and regulatory reforms. “These reforms have bodststhess investment and enabled initial pro-
gress towards economic diversification and thusephe way for private sector development as a
corner stone of a successful inclusive growth esgpatShe said the expected level of PNG’s central
government debt-to-GDP ratio was about 37% inybar, exceeding the government’s own medi-
um term debt strategy (2013-2017) ceiling of 3580feover, when one includes unpaid superan-
nuation arrears, financing of the government’s ggstiake in the PNG-LNG project, and public
enterprise debt, the debt to GDP ratio rises tarat®3.5%.”

Changes on Mining Act almost complete
The National, September 10th, 2014

THE proposed changes to the Mining Act 1992 aré aretarget and a draft will soon be presented
to the National Executive Council for its delibeévat A state working group, comprised of senior
officials from the Department of Mineral Policy &Ghazards Management and Mineral Resources
Authority (MRA) in consultation with Industry Wonkg Group and PNG Chamber of Mines and
Petroleum, are currently working on the necessargraments. In a consultative meeting on Friday
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attended by MRA boss Philip Samar and Greg Alexafiden the Chamber of Mines and Petrole-
um at MRA Haus in Port Moresby, the respective gsomformed Mining Minister, Byron Chan
that the revised Mining Act policy was in draftg#aand had considerable progress. The World
Bank sponsored mining review looks at reviewing &esas of the long overdue 1992 Mining Act
following wide regional consultations in 2013 by thMPGM which includes:

« Mining Act regulations;

« Mining (safety) Act regulations;

« sustainable mining development policy;
« involuntary resettlement policy;

« mine closure policy; and,

« Geothermal & off-shore mining policy

Both working groups have discussed that all pdieidl be concluded in October and by Novem-
ber the Mining Minister will take it to NEC for entcsement and eventually the amended Mining
Act will be table in February 2015. However, thted that more time should be given so that the
working teams look into the specifics of three pials mainly geothermal, sustainable mining and
involuntary resettlement policies. Chan, who wasspnt at the meeting, thanked the State and the
industry team thus, extending the time for anothenth. “The Mining Act is a very sensitive issue
that needs more time to really furnish the polidgeghat by 2015, we will have a globally competi-
tive mineral policy and legislative framework,” baid.

Stanley gas project: Talisman, landowners meet
The National, September 10th, 2014

A meeting on way forward for Stanley gas projeciMastern held between operator, Talisman and
all key landowners in Kiunga recently was hailezslacess. Talisman’s team was led by its PNG
operations and development manager Mike Fox and &x@nunity affairs manager Robin Moai-
na, with assistance from commercial adviser MiraMidaray. The company was pleased to bring
together landowner representatives for first timeesthe project’'s development forum four months
ago, to discuss issues of mutual benefit to aledtalders in the project. Prime Minister Peter
O’Neill recently affirmed Talisman’s role as openabf the project, which has a 25-year life span
and is first of its kind in the province. Duringetmeeting, Talisman representatives outlined the
company’s early works programme for the project plath to conduct personnel skills and landow-
ner company (lanco) capability assessments. Tafigntands to engage UK based Orion Group
(Orion) and Port Moresby-based Institute of Banlkang Business Management (IBBM) to
conduct assessments and to provide capacity bgiklipport to lancos where required. The
landowner representatives from each of the PDLheelll, buffer zone, pipeline, storage facility
areas as well as women leaders, agreed and exghsegissfaction that Talisman is now new opera-
tor.

Maritimer Bergbau. Raubbau in der Tiefe?!
von Claudia Harterich, Netzwerk Arbeitskreis RolffstdNewsletter 6, 9. September 2014

Blue Atlantis, MIDAS, ROV Kiel 6000 — diese Begsffdie klingen als seien sie einem Science
Fiction Roman entnommen, sind die Schlagworte datsthen und europaischen Plane zur Forde-
rung von mineralischen Rohstoffen auf dem GrundWleltmeere. Bereits 2016 konnten diese Pla-
ne Realitat werden. Denn in diesem Jahr wirdmhiernational Seabed AuthoriySA), die Ver-
walterin der Meeresbtden der Tiefsee, erstmals@arntscheiden, welche Staaten Forderlizenzen
fur den Rohstoffabbau in den internationalen Geeséissrhalten. Bis dahin hat sie noch viel zu tun,
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denn die gesetzlichen Rahmenbedingungen fir dememaBergbau missen erst noch geschaffen
werden. Von Februar bis Mai 2014 fuhrte die Beh@aeliesem Zweck eine Konsultation durch,
bei der am Tiefseebergbau interessierte staatliodeprivatwirtschaftliche Akteure dazu aufgefor-
dert waren Stellungnahmen zur Frage der Ausgestatlieses rechtlichen Rahmens abzugeben.
Deutschland gehdort zu den fiihrenden Staaten bdiagdgl nach den Ressourcen aus der Tiefsee und
bemdiht sich schon seit mehreren Jahren darumgsitZugang zu diesen Rohstoffen zu sichern.
Seit 2006 verfugt die Bundesrepublik Uber eine hzzeur Erkundung von Manganknollen in der
Clarion-ClippertonBruchzonam Pazifik. Die Bundesagentur f@eowissenschaften und Rohstoffe
(BGR) fuhrt dort im Auftrag deBundesregierung Explorationstatigkeiten durch. din Tauchro-
boter ROV Kiel 6000 werden die Manganknollenvorkoemnam Meeresboden untersucht — vor al-
lem in Hinblick auf ihre wirtschaftliche Nutzbarntamg. Seit 2011 ist die BGR zudem im Indi-
schen Ozean aktiv, dort erforscht sie Metallsuliithkommen. Ende 2013 beantragte Deutschland
bei der ISA fur das betroffene Gebiet eine offieidtxplorationslizenz. Im Juli 2014 entschied die
Behdrde zugunsten des deutschen Antrags — sekreutle des Koordinators der Bundesregierung
fur die Maritime Wirtschaft. Dieser erklarte anléds der erteilten Lizenz: "Fur Deutschland ist der
internationale Tiefseebergbau unter wirtschaftlicAspekten doppelt interessant: Erstens kann er
zur Versorgungssicherheit Deutschlands mit Hochteldgierohstoffen langfristig beitragen. Zwei-
tens eroffnet er interessante Marktchancen fursdbet Hersteller von innovativer, umweltvertrag-
licher Meerestechnologie.“(BMWi 2014).

Die Vertreter/innen des maritimen Wirtschaftssek&ind die treibende Kraft hinter den Bestre-
bungen der Bundesregierung in diesem Bereich. UlgerAkteuren aus diesem Industriezweig
nimmt die Gesellschaft fir maritime Technik (GMTnezentrale Rolle ein. Sie vertritt die Interes-
sen deutscher Unternehmen und Forschungseinriciriuangf dem Gebiet der maritimen Technik
gegeniber den politischen Entscheidungstrager/inndrsetzt sich fur eine politische Férderung
der wirtschaftlichen Aktivitaten ihrer Mitgliedeme Mit ihren Forderungen war sie bislang sehr er-
folgreich. Im Jahr 2000 schuf die Bundesregieruag Amt des Koordinators fur die maritime
Wirtschaft, das beim Bundesministerium fur Wirtdthid Energie (BMWi) angesiedelt ist. Des-
sen zentrale Aufgabe ist die Ausrichtung der alleizlahre stattfindenden Nationalen Maritimen
Konferenz der Bundesregierung. Dort diskutierentiéégr/innen aus dem maritimen Wirtschafts-
sektor und Mitglieder der Bundes- und Landesbehbdie zukiinftige Entwicklung und Ausgestal-
tung der maritimen Wirtschaft. Die dort von Seitir Industrie an die Politik gestellt Forderungen
wurden bisher zum allergrof3ten Teil von der Bunelgisrung aufgenommen und umgesetzt.

Wichtige Weichen fur die aktuellen Aktivitaten adém Gebiet des Tiefseebergbaus wurden bereits
durch einen Bundestagsbeschluss aus dem Jahr 26@2ltg welcher vorsieht die weltweiten
Markte fur Meerestechnik zu erschlie3en. Auf digSeindlage hat es sich die Bundesregierung
seither zum Ziel gesetzt, den maritimen Wirtsclsaftsor Deutschlands in seinem Vorhaben zu un-
terstitzen sich zum internationalen Marktfihredigsem Bereich zu entwickeln. Dieses Bestreben
der deutschen Politik mtindete in dem 2011 verditdrien Nationalen Masterplan Maritime Tech-
nologien, der Deutschland als fuhrenden HochtedugimeStandort fir maritime Technologien im
internationalen Wettbewerb etablieren méchte. Des&yiepapier definiert die daftir notwendigen
Maflinahmen und bildet die Grundlage des weitereitigublen Vorgehens. Es identifiziert den Be-
reich der maritimen Technologien als einen Sekter,durch Innovationen das deutsche Wirt-
schaftswachstum tragen kann und der hochwertigeitsgidatze in einem Zukunftsmarkt von gro-
Ber strategischer Bedeutung schafft. Als zentrad@Mdhmen werden die Entwicklung eines
Leuchtturmprojekts zu marinen mineralischen Rolfisigfder Abschluss von bilateralen Koopera-
tionen im Bereich mineralische Rohstoffe und defbau einer Arbeitsgemeinschaft marine mine-
ralische Rohstoffe (AMR) — bestehend aus den wgske¢n deutschen Akteuren aus Wirtschatft,
Forschung und Verwaltung — definiert. Die Verantiwag fur die Grindung der Arbeitsgemein-
schaft wird GMT, VDMA und BGR ubergeben. Vor dieskimtergrund erfolgte im April 2014 die
Grindung deDeepSea Mining Allian¢g]. Der Verein soll als gemeinsame Plattform einesabg
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stimmte Interessenvertretung gegenuber Politikiadtraft und Gesellschaft und ein effektives und
konsortiales Auftreten in nationalen und internagilen Projekten unterstiitzen (DeepSea Mining
Alliance 2014). Zu seinen wesentlichen Zielen gehdtie Anbahnung von kommerziellen, techno-
logischen und Forschungsprojekten sowie eine bessmsrrdinierung aller nationalen und interna-
tionalen Aktivitaten fir die Erkundung und Gewingumariner mineralischer Rohstoffe (DeepSea
Mining Alliance 2014). Mit der Schaffung dBreepSea Mining Alliancerreicht das Vorhaben, der
deutschen maritimen Wirtschaft einen Spitzenplatmiternationalen Wettbewerb zu ermdglichen
einen neuen Grad der Koordination.

Das BMWi veranstaltete seit 2011 mehrere WorkshuygksStrategietagungen fur Vertreter/innen
des maritimen Wirtschaftssektors, unter anderedanuar 2014 zum Thema “Potenziale des Tief-
seebergbaus”. Dort kamen die Teilnehmer/innen ddrarein, dass Deutschland nicht im Allein-
gang den Tiefseebergbau vorantreiben kénne, somdteiireil eines europaischen oder internationa-
len Konsortiums agieren musse. Die Wirtschaftseetfinnen forderten, dass mit aktiver politi-
scher Flankierung und massiver finanzieller Untérsing ein nationales Pilotprojekt im Kontext
eines internationalen Gesamtprojektes durchgefbirtien solle und dass gezieltes Marketing ein-
gesetzt werden musse, um der Skepsis der Bevolkgrementber dem Tiefseebergbau zu begeg-
nen (Projekttrager Julich 2014). AuRerdem ist digiEhtung eines ressort-Ubergreifenden Forder-
schwerpunktes fir marine, mineralische Rohstoffgedacht, an dem BMWi, BMBF und BMU be-
teiligt sein sollen.

Wahrend sich die deutschen Unternehmen mit inblaltind finanzieller Unterstiitzung von BMWi
und BMBF auf die Weiterentwicklung der Ausrustumglurechnologien fir den Tiefseebergbau
fokussieren, erklarte die Bundesregierung im J0d42n ihrer Antwort auf eine kleine Anfrage der
Linken, dass ein deutscher Tiefseebergbau derioéit geplant sei. Es gabe keine Bestrebungen,
den Aufbau eines deutschen Bergbauunternehmer&gehlieung von Tiefseeressourcen finan-
ziell oder strukturell zu unterstitzen (Bundesragig 2014: 8). Auf die Frage, welche Bedeutung
die Bundesregierung der Forderung von Tiefseeressodtir die europaische Rohstoffpolitik mit-
tel- und langfristig beimesse, antwortete diesesadnaarine mineralische Rohstoffe als Erganzung
zu landgebundenen Vorkommen zu sehen seien, dismeuDiversifizierung des Rohstoffbezugs
und somit zur Sicherung der Rohstoffversorgungé&gén konnen (Bundesregierung 2014: 3).
Wahrend sich die Politik in der Offentlichkeit eharsichtig zum Thema Tiefseebergbau &ufRert,
treiben die GMT und andere Vertreter/innen dessbden maritimen Wirtschaftssektors auch auf
europaischer Ebene ihre Plane weiter voran. Doflest ihre Anliegen ebenfalls auf offene Ohren.
Bereits 2007 wies das EU Generaldirektorat fir ¢&fmuag und Innovationen auf die zukinftige
Bedeutung von mineralischen Rohstoffen aus dem Kieeund empfahl die Entwicklung einer eu-
ropéaischen Strategie fiir den Tiefseebergbau (Eigcpé Kommission 2007).

Im Herbst 2012 verdffentlichte die Kommission iliréegiepapieBlue Growth - opportunities for
marine and maritime sustainable growis bildet die Grundlage ihrer Initiative zur Hrkel3ung

der ungenutzten Potenziale der Meere mit dem ek &tarkung des Wirtschaftswachstums und
der europaischen Wettbewerbsfahigkeit. Marine nainsrhe Rohstoffe spielen in der Blue Growth
Strategie eine wichtige Rolle. Dabei steht die Eriag Mittelpunkt, wie die EU die europaischen
Unternehmen im internationalen Wettbewerb untezstitkann um sicherzustellen, dass diese er-
folgreich an den damit verbundenen 6konomischeivAdten partizipieren. Als dafir notwendig
wird der Zugang der Unternehmen zu einer sichemneanZierung identifiziert sowie das Ergreifen
politischer Mal3hahmen, um zu verhindern, dassuliepéischen Firmen von anderen Wettbewer-
bern aus dem Markt gedrangt werden. Als weitererstiitzende MalRnahme wird vorgeschlagen,
auf europdischer Ebene Forschungsvorhaben in deeicBeliefseebergbau anzustof3en und zu
fordern (Europaische Kommission 2012: 10). Ende32@dgann miMIDAS ein solches For-
schungsprojekt. In dem 2016 endenden Projektzeitrantersuchen Wissenschatftler/innen die
Auswirkungen der Extraktion von mineralischen undrgetischen Rohstoffen aus der Tiefsee. Da-
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bei fokussieren sie nicht nur auf Manganknollenshesulfide und kobaltreichen Eisenman-
gankrusten, sondern ebenfalls auf mégliche Potendex Gewinnung von Seltenerdelementen aus
dem Meer.

Dartber hinaus beginnt im Jahr 2015 das durch d8éB8MBangeregte dreijahrige JPIOcean-
ForschungsprojekiEcological aspects of deep-sea mirfifilgundesregierung 2014: 10). Aul3er-
dem hat eine Gruppe bestehend aus 45 Unternehnddfhouschungsinstituten — 17 von ihnen aus
Deutschland - unter der Fuhrung der Gesellschafti@iritime Technik (GMT) im Rahmen der Eu-
ropaischen Innovationspartnerschaft Rohstoffe dagk Blue Atlantiseingebracht. Es sieht die
Schaffung der weltweit ersten Tiefseebergbau-Vehsanlage vor, die in den portugiesischen Ho-
heitsgewassern im Atlantik — nahe der InselgrupgeAdoren - entstehen soll. Dort liegen vier be-
kannte Gebiete in denen es grolRere Ansammlungemaogter Schwarzer Raucher — die Quelle
der begehrten Massivsulfide — gibt. Laut Projektbesibung gehen die Unternehmen davon aus,
dort dartiber hinaus auch Manganknollen und Kohadtien vorzufinden. Neben der Konstruktion
des Unterwassertestbergwerks soll im RahmerBloa Atlantiseine Studie zu den Voraussetzun-
gen eines grol3flachig angelegten Tiefseebergbasteban. Das erklarte Gesamtziel ist es, das eu-
ropaische Know-how fir die gesamte Wertschopfuntysken Bereich Tiefseebergbau zu festigen.
Projektbeginn ist 2015.

Parallel zu diesen bereits sehr stark auf einesgheftliche Verwertbarkeit ausgerichteten Aktivita-
ten, hielt die EU Kommission im Zeitraum Méarz bis12014 eine oOffentliche Konsultation zum
Thema Meeresbodenbergbau ab. Dort konnten sichrBehoBurger/innen, Unternehmen und zi-
vilgesellschaftliche Organisationen aus den Mitigitaaten zu Fragen der Rohstoffgewinnung in
der Tiefsee und den nationalen Kiistengewéassernrauliese Beitrage sollen — so die federfiih-
rende Generaldirektion Maritime Angelegenheiten Eisdherei — die Kommission bei der Ent-
wicklung ihrer Position zu diesem Thema unterstiit2engesichts der in der Konsultation gestell-
ten Fragen sowie der oben beschriebenen Aktivit@ari dieses Argument jedoch bezweifelt wer-
den. Es entsteht vielmehr der Eindruck, dass sckits eine klare Positionierung zugunsten des
Tiefseebergbaus herauskristallisiert hat. So iskeesTeilnehmer/innen der Konsultation zwar mog-
lich, Bergbauaktivitdten im Meer grundsatzlich dehaen, der Hauptteil der Fragen zielt jedoch
darauf ab zu klaren, welche Hindernisse der ErsBhing des Potenzials des Tiefseebergbaus im
Wege stehen und wie diese beseitigt werden kénnen.

Neben dem Blickwinkel auf die Chancen, die sichakrtschen maritimen Wirtschaft durch den
Tiefseebergbau bieten, werden von Seiten der veitartilen Industrie und der flr Rohstoffpolitik
zustandigen staatlichen Behoérden Uberwiegend pedtiiwartungen an die Nutzbarmachung der
Ressourcen auf dem Meeresgrund gekniipft. Aus Heespektive stellt der Rohstoffabbau im Meer
eine mogliche Lésung fur die von der Bundesregigmgewinschte Verringerung der deutschen
Importabhéngigkeit im Bereich zahlreicher mine@isr Rohstoffe dar. In ihrer 2010 verdffentlich-
ten Rohstoffstrategie identifiziert sie die Divéiserung der Rohstoffquellen fir die deutsche
Wirtschaft als eine zentrale Herausforderung. 8mebnt in diesem Zusammenhang explizit die
Rohstoffgewinnung in Tiefseeregionen als eine MaRreaum dieses Ziel zu erreichen. Letzten
Endes geht es in den Strategiepapier darum, sechrdidstmogliche Kontrolle Gber den globalen
Abbau der Rohstoffe zu sichern. Diese Sichtweidelan Tiefseebergbau wird von einigen For-
scher/innen geteilt und spiegelt sich in einemt&taes Mitarbeiters des GEOMAR - einer der be-
deutendsten deutschen Einrichtungen auf dem Gadigdzeanforschung — wider. Dieser beant-
wortete in einem im April 2014 im Spiegel veroffietien Interview die Frage nach den Risiken
des Tiefseebergbaus mit der Gegenfrage: "Was $sel@ Erze aus Burgerkriegsgebieten zu impor-
tieren oder die Rohstoffe selbst aus der Tiefse@mern, mit modernster Technik und hohen
Umweltstandards?*
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Die mit dem Rohstoffabbau an Land verbundenen negafAuswirkungen auf Mensch und Um-
welt als Rechtfertigung fir eine zukinftige ErseBling und Férderung mineralischer Rohstoffe
aus der Tiefsee heranzuziehen, ist jedoch hochgiviirdig. Die Hintergrundannahmen dieser Ar-
gumentation greifen zu kurz, um der Realitat ddtwesten Gewinnung mineralischer Rohstoffe
und ihrer Folgen gerecht zu werden. Zwar ist demtdis auf die Schéaden, die weltweit — nicht nur
in Burgerkriegsgebieten — durch Bergbaukonzernersacht werden berechtigt, doch die hier vor-
genommene Gegenuberstellung suggeriert falschi\tleese, alternativ dazu mineralische Rohstof-
fe aus der Tiefsee zu beziehen, wirde die segwighhren bekannten und dennoch bislang nicht
Uberwundenen Probleme I6sen oder zumindest zugtrdtmeiden. Anstatt sich mit diesen bereits
an Land vorhandenen negativen Auswirkungen der tefifisderung und den damit verbundenen
Konflikten auseinanderzusetzen und diese in deffi Ziribekommen, wird versucht, sich neuen
Gebieten zuzuwenden. Dies gleicht einer Fluchtdend/erantwortung und wirft die Frage auf, ob
es sich dabei um den Versuch handelt, den Wegldesten Widerstands zu gehen, indem man in
schwer kontrollierbare und Uberschaubare Gegenaemeacht anstatt sich einer Diskussion tber
die Grundproblematiken des hohen Rohstoffkonsundsdeis Abbaus mineralischer Rohstoffe zu
stellen. Vertreter/innen der Zivilgesellschaft geltieser Vorgehensweise kritisch gegeniber. So
forderte Francisco Mari von Brot fir die Welt urdéh “Die Gefahr, dass auf See dieselben Fehler
wiederholt werden, die an Land zu Umwelt-, KlimadlEntwicklungskrise gefiihrt haben, muss
dringend abgewendet werden. Dies gilt insbesonaérBlick auf die globale und entwicklungspo-
litische Dimension der Meerespolitik.".

Im Mai 2014 veranstaltete ein breites Blindnis angvelt- und entwicklungspolitischen Organisa-
tionen in Bremen eine Konferenz zu den aktuelletwitklungen in der Meerespolitik. Dort wurde
ein von 22 zivilgesellschaftlichen Gruppen untechaetes Positionspapier verabschiedet, das ein
internationales Moratorium fur den Abbau von Eraes der Tiefsee fordert. Ein Sprecher des
NABU sagte in diesem Zusammenhang, er halte deschimftlichen Ausbau des Sektors Meer un-
ter Anbetracht des derzeitigen schlechten Umweitnals der Meere fir aul3erst fragwardig: ,,Die
EU-Initiativen den Tiefseebergbau voran zu treibenl auf Grund mangelnden Wissens Uber die
Tiefsee nicht mit dem Vorsorgeprinzip zu vereinbanad somit bis auf weiteres zu stoppen.*”
Greenpeace hatte bereits 2013 ein internationat@atvtium flr den Rohstoffabbau in der Tiefsee
gefordert und den Staaten vorgeworfen, die lantggasNutzbarkeit der Meere kurzfristigen finan-
ziellen Interessen zu opfern (Greenpeace 2013:UrGgrstitzung erhielten diese Forderungen
kirzlich auch von Mining Watch Kanada und der alsithen Deep Sea Mining Campaign (siehe
Counterview 2014).

Denn auch beim Tiefseebergbau kann nicht ausgessdrioverden, dass Menschen in Mitleiden-
schaft gezogen werden, sei es direkt durch Umweiltéen, die bei der Rohstoffforderung in den
Kistengewassern die vom Meer lebende Bevolkeruamtrachtigen, oder indirekt durch vergifte-
te Meeresflora und —fauna, die ihren Weg in dierNagskette der Menschen findet. Die Risiken,
die mit einem potenziellen Abbau von Rohstoffegriof3en Wassertiefen einhergehen sind im-
mens, wie eine Gruppe von Forscher/innen aus EuNgalamerika und Australien in einem im
Mai 2014 veroffentlichten Artikel in der ZeitschrBciencebetont. Die Wissenschaftler/innen legen
dar, dass die Wahrscheinlichkeit eines Unfalls dulen die Umwelt geschéadigt wird, mit zuneh-
mender Wassertiefe deutlich zunimmt. Welche Schgkeiten damit verbunden sind, angerichtete
Schaden einzuddmmen und diese unter Kontrolle konben, zeigt unter anderem @eepwater
HorizonKatastrophe, die sich 2010 im Golf von Mexico eneig. Damals dauerte es mehrere Mo-
nate, bis es dem britischen Konzertn BP gelungeneiain 1500m Wassertiefe gelegenes Bohr-
loch zu schlieRen und so den Olausfluss ins Mestappen. Es stellt sich daher die Frage, ob die
interessierten Konzerne in der Lage sind, den Bisbiei der Ernte von Manganknollen, dem Ab-
bau von Kobaltkrusten oder von Massivsulfiden inl@hen oder noch gro3eren Wassertiefen in
angemessener Weise Rechnung zu tragen. Dass sitkliBnsraume am Meeresboden von dem
Eingriff durch das Ernten von Manganknollen nurrdahgsam erholen zeigt eine Studie, die im
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World Ocean Review 20beschrieben wird. So wurde MSCOLProjekt eine mehrere Quadrat-
kilometer grol3er Bereich des Meeresbodens im Raunifi Versuchsgeraten umgepfligt und tber
mehrere Jahre hinweg immer wieder besucht. Daligiiezsich, dass es sieben Jahre dauerte, bis
sich in den durchpfligten Gebieten wieder die ¢leiDichte an Bodenlebewesen eingestellt hatte
wie zuvor. Einige Arten bleiben jedoch verschwun@aforld Ocean Review 2014: 73). Welche
Auswirkungen ein massiver und groR3flachiger Abban Massivsulfiden und Kobaltkrusten auf
die Meeresflora und -fauna hat, ist bis heute unkannoch lassen Staaten und Konzerne nicht
von ihrem Vorhaben ab, die Tiefsee fir sich zu emob

Quellen

BMWi (2014): Weq frei fur die weitere Erkundung von Rohstoffarder TiefseePresseerklarung
vom 4. August 2014.

Bundesregierung (2014Qkologische Auswirkungen des Tiefseebergbaus - Aritder Bundes-
regierung auf die Kleine Anfrage der Abgeordneteniddrt Behrens, Eva Bulling-Schrter, Annet-
te Groth, weiterer Abgeordneter und der FraktiokB DINKE Drucksache 18/1597.

Counterview (2014)High profile Indian NGO joins world counterpartsofests Govt of India,
others' "deep interest" in seabed mining.

DeepSea Mining Alliance (2014)iefseebergbau: Verein ,DeepSea Mining Alliance” ani\pril
in Hamburg gegrindet.Pressemitteilung, Hamburdf)412014

EU Kommission (2012)Blue Growth - opportunities for marine and maritimestainable growth.
COM(2012) 494 final

EU Kommission (2007)The Deep-Sea Frontier: Science challenges fortaisable future.
Greenpeace (2013peep Seabed Mining - An urgent wake-up call togebbur oceans

World Ocean Review (2014Rohstoffe aus dem Meer — Chancen und Risiken
Abschlussdokument der KonfereBim anderes Meer ist mogliq2014):Ein anderes Meer ist
mdglich! Erklarung der Teilnehmerinnen und Teilnender Zivilgesellschaftlichen Konferenz
zum Europdischen Tag des Meeres 2014

DG Maritime Affairs and Fisheries (20148takeholder consultation on seabed mining guestion-
naire

Projekttrager Julich (2014kKurzbericht des Workshops zu Potenzialen des Tebisgbaus im
Auftrag des Bundesministeriums fur Wirtschaft unceiie

[1] Zu seinen 17 Grundungsmitgliederndgen BAUER Maschinen, Siem Offshore
Contractors, Wartsila, die Reederei Harren & Paytiie IMS Ingenieurgesellschaft, die Klassifi-
kationsgesellschaften DNV GL und Lloyd’s Registie Meerestechnikunternehmen EvoLogics,
MBT, Hydromod Service und Develogic sowie die RWABchen und die TU Clausthal-
Zellerfeld.

‘LNG spends K11billion’
The National, September 9th, 2014

THE PNG LNG project has spent nearly K11 billiorS§4#.53 billion) on both landowner and non-
landowner companies by start of production. Acaugdd the project’s second quarter environmen-
tal and social report for this year, to date, thiggxt’s total landowner companies (lancos) spend
has grown to more than K2.72 billion (US$1.12 billj. Lancos have provided the project with ser-
vices such as labour supply, light vehicle mainteeaheavy equipment rental, hire services and
spare parts supply. Non-Lanco PNG businesses hsw@i@vided services to the project in the
form of training services, equipment hire and casrgal services. Throughout the construction
phase of the LNG project, the Enterprise CentrethadProject’s Business Development team have
enabled businesses to capitalise on opportunititswithin and outside of the project.
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The Enterprise Centre has assisted more than 1P@00a New Guinean entrepreneurs since it was
established in four years ago. The centre is d ya@nture between ExxonMobil PNG Ltd and PNG
Institute of Banking and Business Management. Byt sif production, it has delivered equivalent
of more than 10,000 training days and completedi&ess assessments for PNG businesses.
During this quarter, a total of 245 formal engagete@nd 290 informal were conducted with more
than 14,000 people from 101 communities withinghgect area. The project has completed more
than 4500 community engagement which involved nimae@ 160,000 individuals. Meanwhile, the
first shipment of first cargo was described atdristmoment for the country and thousands of pe-
ople who have contributed to development of the 1854illion (K46 billion) project. Over its 30
years estimated period of the project’s operaiias,expected to produce 250 billion cubic metres
of gas for customers throughout the Asia Pacifigae.

Over 50,000 employed by LNG project, report says
The National, September 9th, 2014

THE PNG LNG project has employed over 55,000 walsince the project’s construction phase,
according to the project’s second quarter enviramtaleand social report for this year. The number
of employees increased from 21,220 since two y&gos The project is providing an on-going de-
mobilisation support to construction workforce, ighat the same time, delivering training and tran-
sition support to incoming production team. Projgotkforce numbers declined this quarter as
construction contractors continued to demobiliseeBd of quarter, total workforce was just over
2250 compared to almost 7800 in previous quaregsuR® New Guineans comprise 58% of current
workforce, compared to 44% recorded in first quaotehis year. Meanwhile, as part of the pro-
ject’'s commitment to training, two purpose-builtifaies were established to meet the training
needs of construction workers. These facilitiestaeeJuni Construction Training Facility in the
Upstream area and the Port Moresby constructiamnigafacility. Earlier in the year, the Juni
Construction Training Facility was officially traiesred to the Hela provincial government to pro-
vide on-going vocational training opportunities Raipua New Guineans. During the construction
phase, this facility was used to train project vewskin areas such as carpentry, civil construction,
and concreting.

Letter to the editor

Government needs to protect our natural habitat
The National, September 9th, 2014

THE extent of damage done to the Fly River by tlkeT@di mine is none other than a tragedy and a
loss to our nation. To know that this has happeigéd under our government’s nose is infuriating.
Why has it evolve to the conservation failure o @f our spectacular rivers? What regulatory bo-
dies are put in place to monitor the mining ad@g® The effects of the mine over the years has
caused many children and mothers to die, deformibyrths and environmental destruction, with
little or less benefit from the mine itself. Thesour land, our home, our pride, our mother, where
our forefathers have lived for generations and wioer bones will be buried at, why has it come to
this? | am disappointed with the government fairigtit come to this. They had the power to stop
it and yet they fed this beautiful river system @sdivelihoods to the dogs. We are blessed by the
lord with a beautiful nation and if we are not dateit will be taken away from us.

Yana Komale NCD



76

DAS LETZTE TERRAIN

Vieles deutet darauf hin, dass 2016 der BergbaeirTiefsee beginnt. Damit wird die Verfassung
der Meere, das grosste Regelwerk der Menschhéitli@®robe gestellt. Kriege drohen.

Von Anja Jardine, Neue Zuricher Zeitung Folio, ®ember 2014

Vorbei mit der Ruhe: Millionen unbekannter Lebewedeoht die Zerstérung. © arthowardphotography.com

Sein Ingenieur nennt ihn liebevoll Beasty. Unddekdich ist Beasty keine ordinare Gesteinsfrase,
sondern ein Roboter mit Spezialauftrag. 15 Meteg,|d Meter breit und gefertigt aus hochfestem
Stahl, um eine 1700 Meter hohe Wassersaule audrs@ohultern zu tragen, soll sich Beasty an un-
termeerischem Gestein zu schaffen machen. Hiesdteen ewige Nacht, Kéalte und extremer
Druck. Noch hockt Beasty in der Halle von SMD iniastle, doch glaubt man den Pressemel-
dungen des Auftraggebers Nautilus Minerals, nicehimange. Seit ein paar Monaten halt das ka-
nadische Unternehmen die Offentlichkeit so minutiber die Montage seiner drei Raupenfahrzeu-
ge auf dem laufenden, als handle es sich um diegsllung von Apollo 11 vor dem Mondflug.
Bald werde es losgehen, so CEO Mike Johnston. eenden die Gesteinsfrasen ihren Sinkflug in
der Bismarcksee vor Papua-Neuguinea antreten, dai@rlicht des Bathyal passieren, um in
1000 Metern Tiefe ins Abyssal einzutauchen, undnager Tiefenmesser 1700 Meter anzeigt, be-
hutsam aufsetzen. Beastys Piloten hoch oben and&sr@ergbauschiffes werden dann vermutlich
Beastys Scheinwerfer einschalten und sich umschauéler Metallsulfid-Lagerstatte Solwara 1.

Erzfabriken der Unterwelt

Das erste Mal einen «Schwarzen Raucher» zu seh&ir gglen Meeresgeologen atemberaubend,
sagt Peter Herzig, Direktor des Geomar-HelmholtatiZens fir Ozeanforschung in Kiel. Es sei,

als entdecke man das Industriegebiet der Unter@®@eldimende, verrostet aussehende Schlote, bis
zu 15 Meter hoch, die aus verkrusteten Erdhiigelthsen und scheinbar schwarzen Rauch aus-
stossen, der alles in einen geheimnisvollen NehelHht. Die amerikanischen Forscher, die im Frih-
jahr 1979 in ihrem U-Boot «Alvin», einer 7 Metentgen Konservenbiichse, stundenlang durch die
endlose Eindde am Ostpazifischen Ricken gekurwnyarauten ihnren Augen nicht, als sie in 2600
Metern Tiefe bei 21 Grad Nord plétzlich diese Raualken sahen. Die Umgebungstemperatur
stieg sprunghaft an. Und was war das? Als sieaiodm der Kegel néherten, sahen sie, dass es dort
vor lauter Leben nur so wimmelte und wuselte. Bsgia also doch, die Seeungeheuer. Eine schier
unvorstellbare Menge bizarr anmutender Tiere gnaatediesen Kaminen: durchsichtige Garnelen
mit orange leuchtenden Organen, Kolonien weissebgg, in der Stromung wogende Walder gelb-
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licher R6hren, aus denen rote Federboas hervomagitewarze Muscheln, zuckende Borstenwe-
sen, transparente Fische — eine Gberwaltigendeieialt.

Dabei konnte ein Ort unwirtlicher kaum sein: absokinsternis, Temperaturen bis zu 400 Grad
Uber den Schloten und ein hochgiftiges Milieu. Woeonahrten sich diese Kreaturen? Inzwischen
weiss man es: Die Tiere leben von Bakterien, d&tamde sind, Schwefelwasserstoff in organische
Verbindungen aus Kohlenstoff umzuwandeln. NichttBsynthese findet hier statt, sondern
Chemosynthese. Diese Mikroorganismen sind Bases &lahrungskette, von der man bis dato
nichts ahnte. Leben konnte also auch ohne Sonhéelitstehen, das war neu. Und jeder «Schwar-
ze Raucher» schien seine eigene Bevolkerung zuinhaAlé Solwara 1 lebt zum Beispiel Alvini
Conacha, eine haarige Schnecke, kugelrund und seinénheit, aber immerhin hélt sie 45 Grad
aus. Auch die schwarze Schnecke Ifremeria Nawgrkst hier an den Schloten, ihr Name verrat,
wer sie entdeckt hat: Ifremer heisst das grosatetisische Meeresforschungsinstitut, Nautilus sein
U-Boot.

Solwara 1 ist der vermutlich besterforschte Fleckiiseeboden auf dem Planeten. Es ist ein Strei-
fen von 1,3 Kilometern Lange und 80 bis 200 Metéraite. Schon ein Jahr nachdem die Erzlager-
statte 1996 entdeckt worden war, kaufte Nautilusdvhls eine Erkundungslizenz, seit 2011 besitzt
das Unternehmen die Abbaulizenz, die erste ihrem&htweit. Inzwischen wurden rund um den
Globus etwa 250 untermeerische Erzfabriken entd&&tbilden sich an submarinen Plattengren-
zen. In der Bismarcksee stossen die PazifischeeRIlad die Australische Platte aufeinander.
Meerwasser dringt mehrere Kilometer tief in die I8waein und wird durch darunterliegende
Magmakammern auf tiber 400 Grad Celsius erhitztuBdmdverandert sich seine spezifische Dich-
te, es steigt wieder zum Meeresboden auf, |6ss@nem Weg Metalle aus dem Gestein und tritt
unter hohem Druck aus. Sobald es mit kaltem Meesgras Beriihrung kommt, fallen die grésse-
ren Metallsulfidpartikeln aus und bilden einen hotdermalen Schlot, wahrend sich die feineren
Partikeln in der Umgebung ablagern.

Die Metallgehalte der Erzablagerungen rund um &iehwarzen Raucher» unterscheiden sich
weltweit stark. Solwara 1 gehort zu den Filetstinckéier weisen die Erze nicht nur viel Kupfer
und Zink auf, sondern vor allem Gold und SilbernBRd5 Gramm Gold pro Tonne wurden hier
gemessen, das ist etwa dreimal so viel wie in tyyj@a Landlagerstatten. Der Silbergehalt liegt zwi
schen 100 und 300 Gramm pro Tonne — mit Spitzeewardn sogar 642 Gramm. An Land finden
sich héchstens 150 Gramm Silber pro Tonne. Da teunadtiie Dollarzeichen in den Augen der
Goldgraber. Sollten Beasty und seine Kollegen didd&e und Higel auf Solwara 1 erfolgreich
zerlegen, wird es der Startschuss sein fur einewgge Gewinnung mineralischer Bodenschatze
aus der Tiefsee, da sind sich die Experten einmgl dlas Begehren richtet sich nicht nur auf die
«Schwarzen Raucher», sondern auch auf Mangankndikem 4000 bis 6000 Metern Tiefe auf
dem Grund aller Ozeane liegen, sowie auf kobaheerusten an den Hangen untermeerischer
Vulkane. Allein in der hohen See halten mehr alfN\daonen und Unternehmen Erkundungslizen-
zen, Uberall laufen die Vorbereitungen auf HocleouDoch Umweltschitzer warnen: Ganze Le-
bensrdume drohen unwiederbringlich zerstort zu erer®ie Tiefsee ist noch unerforscht. Wir wis-
sen nicht, was wir da tun.

Mein Forschungsschiff, mein Tauchroboter

Um das zu andern, hat auch das Geomar in denreteten Jahren aufgeristet, Budget und Perso-
nal wurden deutlich aufgestockt. Erst im Juli wudae lang ersehnte neue Tiefseeforschungsschiff
«Sonnex» getauft. Und in der Halle am Ostufer detefiForde steht «Kiel 6000», der Stolz des In-
stituts, ein Uber Glasfaserkabel ferngesteuertacAi@boter, der 6000 Meter tief tauchen kann.

Hier auf dem Trockenen tben die Piloten ihre Feitmmioim Umgang mit den Greifarmen, indem
sie einen Besen in einen Schirmstander stellenh Adago» ist grad da, ein bemanntes Tauchboot,
das allerdings nur 400 Meter runterkann. Zudemingrflas Geomar Uber eine wachsende Flotte an
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autonomen Tiefseedrohnen, die die Meere durchestreidaten erheben, den Boden kartographie-
ren. «Wir produzieren Grundlagenwissen zu Fragerkdiemawandels, der Ozeanluberséauerung, der
Naturgefahren wie submariner Rutschungen und Tsismrsowie der Meeresrohstoffe», sagt Peter
Herzig, «wobei wir auch fiir die nachhaltige Gewingwon Rohstoffen Verantwortung tragen und
unsere Entdeckungen nicht kommentarlos der Industn Ausbeutung Gberlassen kénnen.»

Ab 2004 fingen die Metallpreise an, so drastisclsteigen, dass allein der deutschen Industrie
Mehrkosten im zweistelligen Milliardenbereich eatglen. Besonders begehrt sind die seltenen Er-
den, eine Gruppe von 17 Metallen, die fur vielel&s$eltechnologien und elektronische Massen-
produkte notwendig sind: Akkus, LED, Plasmabildstid, Generatoren von Windanlagen, Elekt-
roautomotoren und so weiter. Lagerstattenexperéegdavon aus, dass sich der Bedarf an den
meisten Metallen und Mineralien auch langfristigLamd decken lasse, nur fiir ein paar wenige
Rohstoffe sehen sie Engpasse voraus: fir Antimenn@nium und Rhenium zum Beispiel. 2012
konnten weltweit nur 128 Tonnen Germanium geworwertden. Es wird fur die Funktechnik in
Smartphones, in der Halbleitertechnik und in Salen gebraucht.

«Eigentlich haben wir alles an Land, das Problardiespolitische Verfligbarkeit», sagt Peter Her-
zig. «Immer gréssere Lagerstatten gehdren immergeefirmen in immer weniger Landern.» Auf
China entfallen zum Beispiel 97 Prozent der weltesreProduktion von seltenen Erden, bei vielen
Rohstoffen lasse sich die Bildung von Oligopolenli@hten. «Besonders problematisch ist die
Versorgung aus politisch fragilen Staaten wie efiwago, das 40 Prozent des weltweiten Kobalts
produziert — unter sklavenhalterischen Bedingungéimd auch Spekulationen sorgen immer wie-
der fur Verteuerung. 2006 stieg der Kupferpreisda@n, nachdem die Chinesen grosse Mengen
aufgekauft hatten, seit Anfang 2014 horten sientiarfache weltweite Jahresproduktion von Indi-
um.

Wie Kartoffelernte vom Zeppelin aus

Anfang der 1970er Jahre waren die Rohstoffpreise etsten Mal sprunghaft angestiegen. Der
Club of Rome prognostizierte die Grenzen des Waahstund die Olkrise machte anschaulich,
was Knappheit bedeutet. Da erinnerte man sich mfuund den USA an die seltsamen Knollen,
die Seefahrer bereits Ende des 19. JahrhundertdMamsmesboden geholt hatten. Sowohl die briti-
sche «Challenger»- als auch die deutsche «Valdizigedition waren mit Gesteinsklumpen heim-
gekehrt, die aussahen wie verkohlter Blumenkohio8aamals hatte man festgestellt, dass sie me-
tallische Verbindungen enthielten, vor allem Mangi#och brauchte man es nicht. Nun also, ein
Jahrhundert spéter, begannen zahlreiche LandeFiom&nkonsortien, darunter ein Zusammen-
schluss deutscher Industrieunternehmen wie dessBagwnd der Salzgitter AG, nach den Knollen
zu suchen. Sie wurden bald fundig: Im Nordpaziflkschen Hawaii und Mexiko liegen die Knol-
len auf einer Flache so gross wie alle Lander déz&sammen dicht an dicht auf dem Meeresbo-
den. Die Clarion-Clipperton-Zone wird heute als iganknollengurtel bezeichnet. Doch auch im
Sudpazifik, im Perubecken und im Indischen Ozead sie zahlreich.

Und obwohl sie einfach auf dem Meeresgrund liegerdie Ernte kein Kinderspiel. Ein Geologe,
der in den 1970er und 1980er Jahren dabei war ulterte es so: «Es kam uns vor, als wollte man
Kartoffeln von einem Zeppelin aus ernten — aus Kildmetern Hohe, bei Sturm und in stockfins-
terer Nacht.» Die Ingenieure machten sich an dieirVon staubsaugerartigen Geratschaften bis
hin zu kilometerlangen rotierenden Schaufelkettende so manches ersonnen. Doch das Ergebnis
blieb durftig, Schlauche erwiesen sich als nichsseadicht, Schwimmbagger versanken im

Schilick, die Elektronik versagte. Zu unwirtlich d@aum, zu unzugéanglich der Acker. Hinzu kam,
dass sich die dusteren Prognosen des Club of Rainebewahrheiteten; neue Erzlagerstatten in
Kanada und Australien sorgten fur Entspannung anfRbhstoffmarkten, der Mensch kam auch
ohne Manganknolle zurecht. Vorerst. Doch das irtgsnale Interesse hatte eines deutlich ge-
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macht, ndmlich dass friher oder spéater eine gesgge wirde beantwortet werden mussen: Wem
gehoren die Schatze auf dem Meeresgrund?

Eine Frage, die seitdem an Scharfe und Dringlidig@ivonnen hat. «Ein Drittel der Menschheit
lebt in Wohlstand, das zweite Drittel befindet siclReformstaaten, deren Entwicklung zu Wohl-
stand und Bildung im Gange ist. Der restliche Btitterharrt ungeduldig in Unterentwicklung und
Armut», schreibt Uwe Jenisch, Professor fur Inteomales Seerecht. «Man fragt sich, wie der Be-
darf an Rohstoffen und Nahrungsmitteln der rasctha@nden Bevdlkerung in einer globalisierten
Welt befriedigt werden soll, ohne dass es gewaksderteilungskampfe, Volkerwanderungen,
Massenelend, und damit massive Sicherheitsprobigien wird.»

Gemeinsames Erbe der Menschheit

Auf hoher See galt die oft besungene Freiheit deefd. Der Hollander Hugo Grotius hatte 1609
mit seiner Schrift «<Mare liberum» den Anspruch 8panier und Portugiesen auf ein Monopol im
Kolonialhandel zuriickgewiesen und das Recht aud fehifffahrt und freien Handel verteidigt.
Das Meer sei zu gross, schrieb er, und frei wieLdie Es gehére niemandem. Anderer Meinung
war John Selden, der 1635 die Doktrin des «Manescla» entwickelte, die die See in Interessen-
spharen verschiedener Staaten aufteilte. Erstal&midische Jurist Cornelis van Bynkershoek fand
1703 die Formel fur eine Art Kompromiss: «Die temiiale Souveranitat endet dort, wo die Kraft
der Waffen endet.» Kanonenkugeln flogen zu jenérdtei Meilen weit, mittlerweile wurde dar-
aus die Zwolf-Seemeilen-Zone. Sie gehdrt zum Hepeliet eines jeden Kistenstaates. Jahrhun-
dertelang galt also ein Flickwerk aus willkurlichidoheiten und Freiheiten, im Zweifel geklart
durch eine Seeschlacht. Doch bisher war es umf&dhif und Fischfang gegangen, nicht um un-
wiederbringliche Bodenschatze. Manganknollen wathseiner Million Jahren 1 bis 7 Millimeter.
Einmal geerntet, sind sie weg. Also, wem gehorefl si

Ein kleiner Mann aus einem kleinen Land machte iowédnber 1967 einen kiuhnen Vorschlag. Er
hiess Arvid Pardo und war der Botschafter Maltasdea Vereinten Nationen. Pardos Heimat war
gerade aus britischer Kolonialherrschaft entlasgemlen, wie viele Kolonien in jener Zeit. Die
Reichtiimer der Erde sollten fortan nicht mehr ald@n Machtigen Gberlassen werden, dieses An-
sinnen war damals popular. Drei Stunden sprachoRardder UN-Generalversammlung und
machte eines sehr deutlich: namlich, dass wedddaleit noch die Freiheit den Anforderungen
der Zeit gerecht wirden. Das eine brachte Zerstpmma Pliinderung, das andere Revierkampfe
und die Gefahr neuer Kriege. Ein ganz neuer Arseitnotwendig: Die Ressourcen auf hoher See
sollten zum Wohle aller genutzt werden, friedlighrecht und umweltschonend. Funfzehn Jahre
spater, 1982, wurde der Tiefseeboden zum gemeimsknbbe der Menschheit erklart. Das See-
rechtsiibereinkommen (SRU) gilt heute als Verfasslargvieere. Es ist das grosste Regelwerk der
Menschheit und legt die Spielregeln fur Schifffalrischfang, Erdgas und Erddlférderung, Tief-
seebergbau sowie Meeresforschung und Umweltscestz f

Die Enterprise

Dass es noch einmal zwolf Jahre dauern solltee$E994 endlich in Kraft trat, lag vor allem daran,
dass die Staatengemeinschatft sich nicht einigentkpwie die Ressourcen am Meeresboden auf-
zuteilen seien. Pardos Idee war es, eine intemmaBdMeeresbehérde zu schaffen, die eine Berg-
baugesellschaft griinden sollte: die Enterprise.@gs@/inne sollten gerecht an alle verteilt werden.
Die Industrienationen sollten Enterprise ihre Exigen zu Maschinen- und Bergbau kostenfrei zur
Verfugung stellen, zum Wohle aller. Die ehemalig@honien und Entwicklungslander ratifizierten
das SRU sofort, die Industrienationen nicht. Eegthdlem man die Idee vom kostenlosen Techno-
logietransfer fallengelassen und die Griindung votefprise auf unbestimmte Zeit verschoben hat-
te, konnte man sich auf Modalitaten flr den Tidisegbau verstandigen. Heute haben es 165 Nati-
onen, darunter alle EU-Staaten, ratifiziert.
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Das grosste Kustenland der Welt allerdings verweggine Unterschrift bis heute: Amerika. Prasi-
dent Obama wirde gern unterzeichnen, die Repulgikeind dagegen. Das Prinzip, Wohlstand
umzuverteilen, indem Lizenzgebihren an Entwickllidgger gezahlt wirden, sei ein Fass ohne
Boden. Offiziere der Marine und der Kiistenwacheisarenun darauf hin, dass den USA in Zu-
kunft nur das Militar bleibe, um Interessen in dehen See durchzusetzen. Sie raten dringend da-
zu, dem SRU endlich beizutreten. Die Meeresbodeirdehkurz ISA fir International Seabed Au-
thority) hat ihren Sitz in Kingston, Jamaica. 40ridehen aus verschiedenen Nationen arbeiten hier.
Wer in der hohen See Rohstoffe férdern will, musisder ISA eine Erkundungslizenz beantragen
und eine Gebuhr von 500 000 US-Dollar entrichteiva®unternehmen kGnnen nur zusammen mit
einem Staat eine Lizenz beantragen, der ihre Téitigherwacht und fir sie haftet. In der Regel
sind Staaten Lizenznehmer. Bis heute wurde in deeih See noch keine einzige Abbaulizenz ver-
geben, bisher handelt es sich ausschliesslich kmmBungslizenzen.

Fur die Erkundung von Manganknollen schreibt dageReerk vor, dass ein Staat zunéchst zwei
wirtschaftlich gleichwertige Flachen von jeweils lzu 150 000 Quadratkilometern fir die Explora-
tion beantragen muss, von denen die ISA einesdbirselbst auswahlt. Diese «reserved area» kann
entweder Entwicklungsstaaten zur Verfligung gesteltr spater von Enterprise genutzt werden.
Das dem Staat zugeteilte Lizenzgebiet wird spaieh einmal reduziert: Bis zum achten Jahr der
Vertragslaufzeit muss die Halfte des erkundetemalies ebenfalls an die ISA abgetreten werden.
So erhélt jedes Land maximal 75 000 Quadratkilonmie Exploration. Darlber hinaus ist festge-
legt, auf welche Art und Weise die Erkundung stditwlen hat. Der Lizenznehmer muss die ISA
laufend Uber seine Ergebnisse informieren und dmeveltvertraglichkeit nachweisen. Die ISA hat
die Moglichkeit, unabhangige Beobachter auf Foragsachiffen der Lizenznehmer mitfahren zu
lassen. China, Japan, Frankreich, Russland undoggmkvaren die ersten. 2001 beantragten sie Er-
kundungslizenzen fir Manganknollen. Ebenso wie 8udgn, Tschechien, die Slowakei, Polen,
Russland und Kuba, die sich zur «Interoceanmetaammenschlossen. Bis heute hat die ISA
dreizehn Lizenzen fir Manganknollen vergeben, ZiueKobaltkrusten, vier fir Massivsulfide.

Deutschlands 17. Bundesland

Auch Deutschland halt seit 2006 eine Erkundungsfizen Manganknollengurtel; die Geologen der
Bundesanstalt fliir Geowissenschaften und RohstBfER]) in Hannover nennen es scherzhaft das
17. Bundesland. «Wir haben ganz neue NachbarntMialgael Wiedicke von der Abteilung fur
maritime Rohstoffe. Im Stiden grenzen die Lizenzgielbwvon Tonga und Nauru an, im Osten liegt
hinter einer «reserved area» Grossbritannien, uhthtaroceanmetal hat sich der Osten im Westen
angesiedelt. Und alle sind gleich gross, was unesmblruckender ist, als Nauru mit 20 Quadratki-
lometern Festland im echten Leben die kleinste Bi@pder Welt ist. Nauru unternimmt sein
Abenteuer Tiefsee auch nicht ganz allein, sondatreimen grossen, starken Partner gefunden:
Nautilus Minerals.

«Ein paar Kollegen sind grad dort», sagt Wiedie&ie wollen versuchen, dieses Mal eine etwas
grossere Probe zu nehmen, etwa eine Tonne, umfliesli® metallurgische Aufbereitung machen
zu koénnen.» Eigentlich sei das nicht die AufgabeBigR, so Wiedicke. «Wir beraten die Bundes-
regierung in Fragen der Rohstoffsicherheit und enatach alternativen Quellen. Denn Deutsch-
land ist in Bezug auf Metalle zu hundert Prozergontabhangig. Aber wir sind kein Akteur.»
Lander wie Sudkorea, China oder Indien betreibenRtajekt Tiefseebergbau generalstabsmassig
von der Forschung bis zur technischen UmsetzunDelrtschland finanziere der Staat zwar die Li-
zenz, aber danach «hoffe man auf die Selbstorgemsder Beteiligten». Doch die Industrie z6ge-
re, mit 100 Millionen in Vorleistung zu gehen, soedicke. Zumal es in Deutschland keine grossen
Player mehr gebe, sondern nur eine hochspezisdisedver hochst kleinteilige maritime Industrie.
Deswegen werden sich jetzt Forschungsinstituteldmdersitaten der Frage widmen, wie man das
Metall aus der Knolle extrahiere.
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Frische Baggerspuren am Meeresgrund

Spatestens 2016 werden die ersten Staaten entscheitssen, ob sie das Wagnis Tiefseebergbau
eingehen wollen, denn dann laufen die ersten Enkogslizenzen aus. Entweder gibt man das Ge-
biet danach frei, oder man beantragt eine AbbaudizBie Mitarbeiter der ISA in Jamaica arbeiten
unter Hochdruck an der Fertigstellung des Miningt€oflir Manganknollen. Basis dieses Regel-
werks sind die Erkenntnisse der Meeresforschernui/ettlauf mit der Bergbauindustrie das Oko-
system Tiefsee zu verstehen trachten. Wer undetasi? Welche Rolle spielen diese Biotope fur
das Leben auf der Erde? Was geschieht am Meeresgmenn ein noch so behutsamer Hightech-
Knollensauger die in Jahrmillionen entstandenenalétimpen grossflachig entfernt? Denn eines
steht ausser Frage: Nicht nur die «Schwarzen Ravcimel die Hange der Seeberge, sondern auch
die 6de anmutenden Ebenen der Tiefsee strotzesonwor Leben.

In der Clarion-Clipperton-Zone findet sich nebere@eken, Tiefseegarnelen, Fischen und Schlan-
gensternen auch die vollig unerforschte Welt deétrivbrganismen. Im Jahr 2000 hat eine internati-
onale Forschergemeinschaft mit dem «Census of Méiie» begonnen, einer Art Volkszahlung
der Ozeane. 240 000 Arten sind dort bisher erfassservative Schatzungen gehen von insgesamt
mindestens einer Million aus. Und niemand weisg, mach der Anteil endemischer, also nur an ei-
nem Ort vorkommender Organismen ist. Eine deutStheie aus den 1990er Jahren hat gezeigt,
dass es auf dem abgeernteten Manganknollengelsietsreben Jahren zwar zu einer Neubesied-
lung gekommen war, doch deutlich artenarmer alezu¥eswegen schreibt das Reglement der
ISA jetzt vor, dass die Acker am Meeresboden mitutzonen durchsetzt sein miissen, aus denen
potentielle Immigranten einwandern kénnen. 2015 wine Forschergruppe das Terrain erneut un-
tersuchen und schauen, wie es dort 25 Jahre nacRildétests aussieht.

«Das grosste Problem werden die Staubwolken seifpedm Pfligen aufgewirbelt werden», sagt
Peter Herzig von Geomar. «Die Sedimente kbnnenrsattt wieder absetzen, sondern werden
durch die Stromung des arktischen Bodenwassersngettagen.» Solche grossflachigen Eintri-
bungen rauben Algen und anderen Planktonorganigmegn oberen Wasserschichten das Licht
und zerstoren die Lebenswelten am Meeresgrund.ischen wurden zwar Erntegerate mit Abde-
ckungen entwickelt, die diesen Effekt minimiereflesg doch Kritiker bezweifeln die Wirkung.

«Es ist so», sagt Herzig: «Die Organismen der &efnd selten und produzieren nur wenige
Nachkommen. Dort unten geschieht alles sehr, seigshm.» Als Forscher 2007 das erste Mal
wieder die Testgebiete der 1970er Jahre aufsuctatetien sie Reifenspuren im Sand, so frisch, als
sei der Bagger erst gestern dort entlanggefahren.

Losgehen, da sind sich alle einig, wird der Tielfsegbau auf Solwara 1 vor Papua-Neuguinea.
Denn es gibt einen elementaren Unterschied zu derglthknollen: Solwara 1 liegt nicht in der
hohen See, sondern in der Ausschliesslichen Waftsdone (AWZ) des Landes. Die AWZ ist ein
Zwischenreich zwischen Kustenmeer und hoher Segiegem 200 Seemeilen breiten Streifen darf
allein der Anrainerstaat die Ressourcen ausbeDigmei geht es um Fischfang, aber auch um alle
Schétze, die der Meeresboden birgt: Erdgas, E@GkBhydrate und Massivsulfide. Etwa ein Drittel
des Meeresbodens unseres Planeten ist bereitsiasstiche Wirtschaftszone der Kustenlander.
Beastys Werkeln unterliegt allein der GesetzgelReqgua-Neuguineas.

Die Festlandsockel-Kommission tagt

Seit einigen Jahren nun treibt eine urspriinglishfalsnahme gedachte Regelung des SRU bizarre
Bluten. Paragraph 76 erlaubt es einem Staat uettmiimten geologischen Bedingungen, An-
spruch auf den dusseren Festlandsockel zu erheldetamit seine AWZ von 200 auf 350 Seemei-
len zu erweitern, sofern er beweisen kann, dasgesgieandmassiv unter Wasser geologisch zum ei-
genen Festland gehort. Mittlerweile haben 59 SteAtespruch auf das Kontinentalschelf angemel-
det. Russland war der erste, dem dieser Schachzieni Sinn kam: 2001 stellte es Antrag auf die
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Erweiterung seines Sockels Gber den gesamten Nip@e¥ montierte ein russischer Tauchrobo-
ter siegesgewiss die Landesflagge in 4000 MetezfeTMuskelspiele dieser Art werden haufiger.
Das Gremium, das Uber all diese Antrage zu entdehdiat, ist ein kleiner Trupp von Experten der
Vereinten Nationen in New York: die sogenannte Ieagsockel-Kommission. 21 Geologen und
Geophysiker aus 21 Landern, gewahlt fur funf Jdbeeaten dariiber, wo ein Land anfangt bzw.
aufhort. Am Ende steht eine Empfehlung, auf deram@age ein Land die &ussere Landesgrenze
volkerrechtlich festschreiben kann. Einer diesepdften flr maritime Geophysik ist Walter Roest
vom Ifremer, dem franzésischen Pendant zum Geaineimal sieben Wochen pro Jahr verbringt
er nun in Manhattan. In diesem kalten Friihjahr sasagein, tagaus mit sechs Kollegen im UN-
Gebaude am Hudson River und diskutierte den Artiiagnas. «Das Problem ist, dass wir auch
zwanzig Jahre nach der Unterzeichnung des SRUgiibsse Teile des Tiefseebodens nur wenig
wissen», sagt Roest in einer Mittagspause. SodlMdiln Auswertung des Datenmaterials, das die
antragstellenden Lander liefern missen, auch eteepretationsfrage. «Zwar basieren unsere
Empfehlungen allein auf geologischen Daten, abeFdstlandsockel eines Staates ist im Ergebnis
ein juristischer Begriff, mit dem Rechte verbundamd.» Ein heikles Unterfangen.

Russlands Antrag wurde 2009 abgelehnt. SeitderRirisdgland mehrere Expeditionen durchgefuhrt,
um zu beweisen, dass der Meeresrticken in der Ags&ireen Ursprung unter seinem Hintern habe,
noch dieses Jahr soll der Antrag erneut vorgelegtian. Ende 2013 hat Kanada ebenfalls Anspri-
che auf einen Sockel bis zum Pol angemeldet, uod Bdnemark mdéchte seinen nordlich von
Gronland erweitern. «Diese Entwicklung ist eineviedrerung der Ursprungsidee, die Tiefsee als
gemeinsames Erbe der Menschheit zu betrachtenxR&dger Wolfrum, Richter am Hamburger
Seegerichtshof, der dritten Saule des Seerech&milkemmens. Schon heute sind Kistenstaaten
mit vorgelagerten Inseln klar im Vorteil gegentiBamnenstaaten. Die in New York liegenden An-
tradge ergeben in der Summe noch einmal acht PrepemKuchen. «Und wie das dort vonstatten
geht, ist nicht serids», so Wolfrum. «In der Komsios sitzen die Lander, die auch eigene Interes-
sen haben. Im Ergebnis sind die Empfehlungen wveleitgehend.»

Tatsachlich hegt auch Frankreich ehrgeizige Sotke#p Schon heute verfligt das Land dank sei-
nen vielen Uberseeterritorien und Verwaltungsgehienit 10 Millionen Quadratkilometern tber
die zweitgrosste AWZ der Welt, gleich nach den URAest war der Leiter des nationalen Sockel-
programms, und er sagt selbst: «Frankreich hatdsse, ein Mitglied in der Kommission zu ha-
ben.» Selbstverstandlich dirfe er nicht in einetedgruppe mitarbeiten, die sich mit franzésischen
Antréagen beschaftige, aber naturlich lerne man,deKommission arbeite und wie man Antrage
erfolgreich stelle. «Ich setze mich jetzt dafur, élass die Aussengrenzen vom Seegerichtshof kon-
trolliert werden kénnen», sagt Ridiger Wolfrum.dekeMitgliedstaat des SRU soll klagen durfen,
wenn er der Meinung ist, eine Aussengrenze gelveesi» Seit der Internationale Seegerichtshof
vor 25 Jahren eingerichtet wurde — in einem imptesaBau in Form einer Schiffsschraube im
Hamburger Stadtteil Blankenese —, musste er erstaitber Gebietsstreitigkeiten entscheiden.
Bangladesh und Myanmar konnten sich nicht ber@Gemzverlauf in der Bucht von Bengalen ei-
nigen. Die Zahl der Falle werde mit Beginn des Jeebergbaus zweifelsfrei zunehmen, so
Wolfrum — sei es zwischen der Meeresbodenbehérdelen Bergbaufirmen oder auch unter den
Bergbautreibenden. «Dieses Gericht ist das eind@eyerbindlich Uber Streitigkeiten in Bezug auf
die Nutzung des Tiefseebodens der hohen See emtsoHann.»

Um die Spratly-Inseln im Sudchinesischen Meer zweisfiiel, eine aus Hunderten von kleinen In-
seln, Atollen, Felsen und Sandbanken bestehendegp&runter denen Erd6l vermutet wird, streiten
sich China, Taiwan, Vietnam, Malaysia, Indonesiminei und die Philippinen. 1988 kam es be-
reits zu einer Schlacht, bei der 70 viethamesiSsidaten starben. Da sich die Philippinen als Kl&-
ger nicht der Gerichtsbarkeit des Seegerichtshaisrworfen haben, wurde jlingst ein Schiedsge-
richt einberufen. Die Grenzverlaufe zu ziehen sahalierdings ein hoffnungsloses Unterfangen.
Bei jedem Sandkeks im Meer muss zunéchst festgesegten, was er ist: Insel, Felsen oder
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Sandbank. Nur Inseln haben eine AWZ, Felsen haipeldiesstenmeer, Sandbénke haben gar nichts.
Das grenzt an hohere Mathematik. Doch was wardltiéenative? «2050 werden 9 Milliarden
Menschen auf der Erde leben», sagt Peter Herzigeamar. «Die Ozeane bedecken 70 Prozent
der Erde. Ich furchte, wir werden es uns auf Dauight leisten kdnnen, nur an Land unser Unwe-
sen zu treiben.» Quellattp://folio.nzz.ch/2014/september/das-letzte-iarra

Court Case Over Solomons Nickel Deposit Nearing Vdict
Australia, Japanese companies battle over rightsabel resource

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Sept. 8, 20+ High nickel prices and interest from
China are raising the stakes in Solomon Islands\asdict nears in court action between a small
Australian mining company and Japanese giant Sumoit@t issue is the right to mine a rich
greenfields nickel site in Isabel Province in Sotenislands west. A verdict is expected this month
in the David and Goliath court action between tmals Australian company Axiom mining and
Sumitomo. Peter Strachan, author of Stock Analgsigs the resource they are fighting over is a
significant one. "It is a major resource. It isa&lly high grade by the standard of these low-grade
laterites that you see around the world," he Sdickel is a crucial component in stainless steel.
The deposit in Isabel Province is thought to be afitbe global top 15. Sumitomo has been in Sol-
omon Islands for a decade trying to get permissicexplore, and at one stage won an international
tender to do so.

Axiom Mining got involved more recently after beiagproached by a group of landowners. Axi-
om CEO Ryan Mount says he looked at mining failimdglelanesia - at Bougainville and Ok Tedi
in Papua New Guinea and at the first iteration ofd@Ridge on Solomon Islands main island - be-
fore deciding the bottom-up approach was the wagotd'Essentially we did a lot of research in the
region and a lot of history with regards to mininghe Pacific, and in particular Solomon Islands,
and we came to the conclusion that a bottom-upcgabrwas more appropriate considering what
came out of that research,” he said. "Essentiallystart at the top with the constitution of thé-So
omon Islands and it is clear that the landownev l@asay in just about every activity on their land
so from the start we knew we had to include theBaniitomo really wasn't in our business plan at
all. We were simply dealing with the indigenousdawners. They approached us. Obviously Sumi-
tomo were there, and had been there for quite swneetrying to secure the asset.”

Axiom formed a joint venture, Axiom KB, with landowers of the Kolosori and Bungusule tribes,
giving them a 20 per cent stake in any mining dgwelent and a powerful incentive not to agree to
mining by any other company. Sumitomo and Axiom &d&h claim they hold the legal right to a
prospecting licence. Australian Judge, John Brasshearing the case. Peter Strachan says Indone-
sia's decision to ban the export of unprocessdahare is feeding their enthusiasm to develop the
resource. "At the moment Indonesia has stoppedrgérgaickel laterites to China so that has been
part of the reason why the nickel price has rise250 a pound from $6.20 to $8.50 odd a
pound,” he said. "The feeling is whoever owns dti@posit is going to be able to mine and ship di-
rectly the low-grade oxide nickel to customers mr@." Axiom has a fast-track plan. If it wins the
case it could be shipping ore within 12 monthghin 3 years since the dispute began Axiom has
put down roots in Solomon Islands with a gold aopper exploration tenement on another island.
However, that has not taken any of Ryan Mount'sdaovay from the nickel resource in Isabel
Province. "It is a very valuable asset and we aepared to defend our rights and support our land-
owner partners,” he said.
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Expensive dispute, Chinese interest

The court case has come at a significant expente temall Australian miner. "We have obviously
had to fund the court case and our overheads iBdl@mon Islands. Over the last year | would say
it would have pushed into $8 million dollars," Mrount said. However, he insists the company is
still financially secure and able to fund the l#igpn. "We have always felt comfortable with our
position. We obviously have a business plan andle® evaluate the risks and we prepare for
those," he said. "We obviously went into this ciesing confident or we wouldn't have proceeded
with it and, yes, we do feel reasonably confiddrthe outcome, but we don't want to go talking
about that until it is delivered.” While the Japs@mand Australian firm fight it out in the Solomon
Islands High Court, new companies from China aoavéfg interest.

The China Metalurgical Group owns the Ramu Nickejgrt in Papua New Guinea, a similar nick-
el laterite deposit. The Executive Director of BldG Chamber of Mines Greg Anderson says a va-
riety Chinese companies are interested in oppdiésnin the Pacific. "The Ramu nickel cobalt pro-
ject was a very big experiment for China - it wag of their biggest mineral investments at the
time, overseas, and it hasn't been that easy dide"$t has been a difficult project but | thirtkety

see this area as very promising. "It is a big le@yicurve and the Melanesian countries are very dif
ferent land wise and with land ownership than #s¢ of world, so it is an enormous learning
curve." Ramu nickel faced criticism for dumping veafom its PNG mine into the seas in the coral
triangle and for not always taking a sympathetijorapch in its dealings with traditional landown-
ers. With the recent shutdown of Solomon Islandl/ mine, Gold Ridge, Honiara is hoping more
than ever for success with other mineral projects.

CNMI Issues 20-Year Mining Permit For Pagan Island
Years of litigation over issuance of permit settled

By Haidee V. Eugenio

SAIPAN, CNMI (Saipan Tribune, Sept. 8, 2014) — TNMI government issued last seek a min-
ing permit to allow businessman John T. SablanfasidG Sablan Rock Quarry Inc. to conduct
mining on Pagan Island for 20 years, accordingttwr@ey Michael Dotts. Dotts, counsel for Sablan
and JG Sablan Rock Quarry Inc., disclosed to Saipdmine that on Wednesday, the new mining
permit was recorded, giving JG Sablan Rock Quabryears to mine on Pagan Island. Dotts also
disclosed that on Thursday, he and the CNMI goveniiradvised Superior Court Associate Judge
David A. Wiseman of their settlement and the recwaf the mining permit. The lawyer said fol-
lowing the settlement and the recording of the piemmore than eight years of litigation in Superior
Court has ended. "JG Sablan is very pleased to dlatree litigation over and to have the right to
mine on Pagan Island again,” Dotts said yesterday.

Wiseman is handling over the legal action betweg&isablan and the CNMI government in the lo-
cal court that began in 2006 when DPL terminatedcttmpany’s mining permit. The parties also
engaged in legal dispute in federal court arismogifthe mining permit issue. The parties recently
reached an agreement to settle all the lawsuitsindbcal and federal courts. With the settlement,
last month U.S. District Court for the NMI Chiefdige Ramona V. Manglona dismissed Sablan’s
and JG Sablan’s lawsuit against DPL. Sablan an8alan Rock Quarry reportedly reached a $4.8
million settlement with the CNM government. Sables agreed to pay $4.8 million to the CNMI
government. In exchange, the government will issu@ning permit to the company for Pagan. The
length of the permit will be for 20 years, with 20®,000 permit fee payable in 120 days from its
execution.
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Kula Gold's Woodlark attracts PNG government invesinent
Proactive Investors, September 08, 2014

This milestone follows on from the granting of Mening Lease in July. Kula Gold has received
confirmation from the Government of Papua New Gairegarding the State’s equity participation
in the development of the Woodlark Island Gold cbjThe PNG Government’s decision to ac-
quire a 5% participating interest in the Woodlastahd Gold Project by paying 5% of sunk costs is
evidence of the support Kula has from the Goverriraed local communities for development of
the gold mining operation. This milestone followsfoom the granting of the Mining Lease in July.
Recent and ongoing exploration success is expéatendhance project returns. The State has the
option to acquire a participating interest of u@@8o by the payment of sunk costs and contributing
to construction capital costs.

The PNG Government has also indicated interesfumther acquisition of up to 25% on commer-
cial terms through the State's nominee, Petromi@ PNIdings. Additional resource discovery will
add to the profitability and mine life of the 1.8t project and potentially enable an upgrade of
capacity in a stage 2 expansion to 4Mtpa. Kulasifelity Study, completed in September 2012,
defined a 2004 JORC Resource of 2.1 million ouracesan Ore Reserve of 766,000 ounces. The 9
year project is based around three open pit miaregs and a 1.8Mtpa gravity and carbon-in-leach
plant, and is now fully permitted after the recesue of the Environment Permit and Mining Lea-
se.

Miner: No environment incident happened
The National, September 8th, 2014

STAKEHOLDERS in the Ramu nickel/cobalt project hénemn assured that no significant en-
vironment incident has happened during the prgestiimmissioning period. The Ramu NiCo ma-
nagement said it was closely implementing the dmeral environment management plan as requi-
red under the government plan. The firm has engageddependent consultant from Australia to
conduct studies on marine life. According to safificer Steven Opur, the findings had been
presented to the National Government and the MaBaogncial Government last year. “Metal
concentrations in near-shore fish muscle and ligsue were generally consistent with values re-
ported for the 2007 Baseline Survey, given thealality associated to this type of data,” he said
Opur said fauna survey around the impacted rivedsoxbow at the Kurumbukari mine are closely
monitored as well to ensure no significant impacescaused by the mine activities. To date, the re-
sults obtained revealed that the metal contentsdovere within the government issued standards.

Ramu Nico defends against claim
Post-Courier, September 05, 2014

THE developers of the Ramu Nickel project saysg met all its commitments under the project’s
memorandum of agreement-2000. It states its comanitinas not changed and it will be working

to meet its obligations under the revised MoA cuotlsein effect as the project ramps up. The firm
was responding to reports by Usino/Bundi MP Ant@gama in relation to the recent destruction
to properties owned by Ramu NiCo (MCC) Managememited at the Kurumbukari mine site in

his electorate. Mr Yagama had during question tmgarliament this week said his people were
peaceful but failure by the Government and compganmplement their obligations under the MoA
had resulted in the mayhem. He had called on tineepminister to get the mining minister and po-
lice minister to a round table to address the ®®@e, which he stated is that the people were not
getting any benefits from the mine. He said he eaaserned over the manner in which police were
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going about in trying to haul in those they allegeste involved in the incident. The management
had responded stating: "No stone was left unturéelhave delivered all required of us under the
MoA and even outside of the MoA."

PNG Government Lawyers Admit PM Released ‘Inaccurag’ Info
O’Neill’s claims about Development Fund lawsuit leesling

By PNG correspondent Liam Cochrane

MELBOURNE, Australia (Radio Australia, Sept. 4, 20+ Lawyers for Papua New Guinea's gov-
ernment have admitted the prime minister releatetually inaccurate" information about a court
case in Singapore. The case is part of a bitteggte for control of a $1.4 billion development fLin
linked to the Ok Tedi mine, as well as the minelftd_ast week, a media release from prime minis-
ter Peter O'Neill claimed the PNG Sustainable Dgwelent Fund (PNG SDP) withdrew money in-
appropriately from its Long Term Fund, which is aside for after the mine closes. But PNG SDP
chairman Sir Mekere Morauta said a letter submiibeSingapore's Supreme Court by the PNG
government's lawyers admitted the statements wesleaing. "The State recognises that some of
the points presented in the last three paragraiptie mews release as reported by the PNG press
are factually inaccurate and will be issuing claadtfions in this regards shortly,” said lawyers for
the PNG government, according to the PNG SDP.

The paragraphs cited by the lawyer's letter altagePNG SDP withdrew $7 million from the Long
Term Fund to finance "general expenses", inclu&®@ million for legal representation. The gov-
ernment has not issued a public clarification. @legations against PNG SDP have been discussed
in Parliament by the prime minister and attornegegal. Sir Mekere said the PNG SDP will take
action against the government for breaching Singgapaourt rules by misrepresenting the Su-
preme Court's judgement. "Those [2013] accounte haen audited and were found to be in or-
der,” he said. "They were issued unqualified byabeitors, the respected international firm Price-
WaterhouseCoopers, and | am confident the 2014uatsovill be the same." The case in Singa-
pore's Supreme Court is a counter claim to the BR®'s legal action, which seeks to block the
government's removal of board members and its wiaair A separate action has been lodged with
the International Centre for Settlement of Invesitrigisputes in Washington DC.

Malaysia tops investment
The National, September 4th, 2014

Foreign direct investment by Malaysian companieBapua New Guinea is said to be one of the
biggest compared to investments from other cownttiast year, its total trade in PNG amounted to
US$651.7 million (K1.58 billion). The country isch with agriculture and natural resources pro-
ducts and Malaysia sourced mainly these products #NG. Information from the Investment
Promotion Authority shows investments by Malaydiams are in all three sectors of the economy.
In the primary sector, 69 companies are involvefibrastry, 15 in agriculture, six in mining and
petroleum and one in fisheries. In the secondaripsel6 are in business management and consul-
tancy services, 10 in the manufacturing industmytertiary sector, 51 are in wholesale and retail
businesses, 44 in real estate, 29 in constructmi VL2 in transport services and 11 in financing
services. According to the Malaysian diplomatidaf its investment in PNG is among the highest
in terms of value. Last year, proposed investmertnded at K6.3 billion mainly concentrated in
wholesale and retail, financial intermediation glstry, manufacturing and agriculture. The IPA has
certified a total of 650 Malaysian enterprisesdaduct business since 1999 with estimated 40,000
jobs created for local at various levels.



87

Ok Tedi: MP expresses disappointment with SDP
The National, September 4th, 2014

Western Governor Ati Wobiro says his people havalliorejected the PNG Sustainable Develop-
ment Program (PNGSDP) following revelations thatas spending money from the long-term
fund on legal costs. “I am very disappointed atidrik the people of Western are very disap-
pointed, that the truth of the matter has now calm&ut as a result of the court hearings in Singapo-
re,” he said yesterday. “One of the most disappugrfacts is that the PNGSDP board, under Sir
Mekere (Morauta), has access to these long-terasfuabout US$55 million (K135,785,712).

“This is completely against rules set for the ldagn fund. “The rules are very clear: Those funds
will only be accessed for the benefit of the peagl@/estern after Ok Tedi mine closes. “The PNG
Sustainable Development Program has seen fit ¢éof@ne in these funds for which they have no
right. “Whatever little faith the people of Westdrave in PNGSDP is gone, they can'’t trust
PNGSDP.

“We have great plans for Western, we want to usalthidends. “I'm looking forward to the Sin-
gapore court eventually ruling that the PNGSDPamgér has any more responsibility for the ma-
nagement of our long-term funds.” Wobiro said hd agreed with Prime Minister Peter O’Neill
that a Western sustainable fund be set up to dah&dunds in place of the PNGSDP. “I am disap-
pointed to learn that PNGSDP has sold off somésahvestments in PNG to generate revenue for
their court cases. “This is not a Western provicmart case. “How PNGSDP pays for their court
cases is their own responsibility. “We single-hatigdave suffered from the effects of Ok Tedi,
now we are suffering from another effect. “The miswf our funds is grossly unjustified. “I would
hope that the court case is settled soon andealhibney is returned to Western province.”

Ramu project: No harm to area
Post-Courier, September 04, 2014

STAKEHOLDERS in the Ramu nickel/cobalt project héneen assured there have been no signifi-
cant environmental impact since the project’s cossinning. They have also been assured by the
project developer that the company was closely@mginting the operational environment ma-
nagement plan (OEMP) as required under the Govarhisgued environment plan. Speaking
during the project’s second quarter review in Kakdgst week, Ramu NiCo health, safety and en-
vironment officer Steven Opur said lan Hargreaves Associate (IHA) of Australia, an indepen-
dent consultant, had been engaged by Ramu NiCa timeleequirement of the Environment and
Conservation Department.

Mr Opur said their work had covered eight composéntidentify the deep sea tailings placement
(DSTP) impact, including fringing coral reef sury@yarine fauna, upper ocean measurements,
deep ocean biota, marine water quality, marinensexlis characterisation, subsurface plume survey
and acoustic seabed classification (ASC) survegsé&thad been carried out at different locations at
Basamuk, in the Raicoast district, extending ta&aand up north to Alexishafen. He said the sur-
vey concluded that no significant differences wietend between surveys for 2007 and 2013 for
fringes coral reef.

Motuan villages to become modernised
The National, September 3rd, 2014

KOITABU and Motuan villages in the Liquefied Natufdas Project impact area from Harbour Ci-
ty to Motukea will be improved and upgraded to nrodstyle villages. Public Enterprises and State
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Investments Minister Ben Micah said that was pathe National Executive Council’s decision to
relocate the port and to develop the central bgsidéstrict into a commercial and recreation area.
“As part of the project Independent Public Busin€ssporation, PNG Ports, National Central Dis-
tricts Commission and the other government agendgiébe working together to improve those
village communities, including Hanuabada, Kanuditaha, Baruni and all the way to Motukea.
“We are going to bring in water supply, power, sation and communication to help them to build
modern houses so that they are incorporated intonodern city.

“We don’t want any class, most importantly, weggpect them and we’re going to treat them as a
very important part of this city. “Their ancestéosinded this city, they are the original owners and
so part of the funds that we raise to develop thgpt will be used to improve those villages,” Mi-
cah said. NCD Governor Powes Parkop said NCDC hadjar project already programmed to
convert settlements into suburbs. “Port Moresbyemity has suburbs that were built in colonial
times and we have not progressed much in the Pagtars, mainly in the unplanned and poorly
designed settlements,” Parkop said. “The villagageo be upgraded to become modern, meaning
all the basic amenities of a modern city must lsigled to them, including converting all their
houses to become decent quality houses for ourg@éop

Official: Ramu NiCo pumped in K125m
The National, September 3rd, 2014

THE country’s nickel and cobalt developer, Ramu &ias contributed more than K125 million
towards the local economy in the past 12 monthgffigial says. Community affairs deputy gene-
ral manager Stotick Kamya said from last July ie flune, K125,182,233.97 was distributed across
suppliers, contractors and service providers fetadang project. During a meeting with project
stakeholders in Kokopo last week, he presenteg@tren goods and services in the local procu-
rement exercise covering landowner companies, athr@apanies in Madang and the country, state-
owned enterprises, other service providers in PNégovernment organisations. He said the in-
vestment by MCC-Ramu NiCo has created a huge deffoatatal businesses in Madang. Kamya
said benefits from the project could be felt acttheslocal communities and government instituti-
ons. He said Ramu NiCo in the last few months Hatbaded several business spin-off activities
for landowner companies. Kamya urged the four lanmdey associations and the landowner compa-
nies to capitalise on the opportunities and theaiteta created by the developer for their own be-
nefits. “We thank you for the support in the pastwe have a long way ahead to go and therefore
appeal for your understanding and continuous. stigluing this tough time to fully achieve our

full production capacity,” he said.

Prime Minister expresses concern on treatment of Rau mine landowners
The National, September 3rd, 2014

PRIME Minister Peter O’Neill has expressed conedrthe treatment by police towards the
landowners of the Ramu Nickel mine in the Usino-@&ufistrict, Madang. “I'm aware of the issues
at that mine where some of the disgruntled landesvhave gone and damaged some properties at
the mining site, causing the mine to shut dowreftew days,” he said. “Some of the actions of the
landowners are understandable, the frustrationthiegtgo through but the last thing that we want
anyone to do is to try and burn and destruct ptegseand assault people.” He was responding to
guestions from Usino-Bundi MP Anton Yagama in Remnlent yesterday, who asked if the Prime
Minister could direct the police and mining ministe meet him and resolve the matter. He said po-
lice have arrested the wrong people. Yagama saiddre problem was that the Government and
the company had failed to fulfil the MemorandumAgireement with the landowners. He added
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that the landowners were frustrated that the resoon their land had been taken away by foreig-
ners and they have not benefited from that.

PNG government accused of lying about Ok Tedi fundgerdict by PNG SDP chairman
Sir Mekere Morauta ABC Australia,3 Sept 2014, by PNG correspondent Liam Cochrane
PNG's prime minister has been accused of 'gros&gepresenting' a court decision over disputed
funds from the Ok Tedi mine.

The PNG SDP and the PNG government are fidhing ocwetrol of t.fast which uses money from the @kliTmine
to fund development projects (Credit: Audience sitiieah)

PNG's prime minister has been accused of "grosskepresenting” a court decision over disputed
funds from the Ok Tedi mine. The PNG Sustainabledimpment Program (PNG SDP) and the
PNG government are involved in a bitter tusslecfamtrol of the $1.4 billion trust, which uses mo-
ney from the Ok Tedi mine to fund development ptgeThe mine was effectively nationalised a
year ago, when the PNG government took contrdh@RNG SDP's share of the company. In
response, the PNG SDP launched legal action inaporg, and the PNG government has filed a
counter-claim with the Singapore Supreme Court. BN chairman Sir Mekere Morauta called
on prime minister Peter O'Neill to "correct thesihoods” made in a recent media statement about
the case, which appeared to celebrate a legalryidtast week, Mr O'Neill welcomed a ruling on
the government's counter-claim, that he said pitedeRANG SDP from drawing money from its
$1.4 billion Long Term Fund to pay for operatioea&penses. "This decision by the court in Singa-
pore confirms our position," he said. "The Longmdfund is meant to be drawn down for the de-
velopment of Western Province and its people; agiay for the upkeep of a few individuals."

Ok Tedi mine

« BHP first began mining for gold in 1984.

« One of the world's largest copper deposits latendiocat the site.

« In the 1990s landowners sued over environmentabdanrom mining waste.

« As part of the settlement BHP placed its shardénhands PNG Sustainable Development
Project

« Two-thirds of the money earned from Ok Tedi is gatd fund for use after mine closes.

- Remaining third goes to development projects adPagaia New Guinea.

« In September 2013, the PNG government took over BR8's majority share, giving it
100 per cent control.

« Government and landowners moved to extend mirfe'sitiitil at least 2015
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Sir Mekere said the government actually lost theecand the restrictions on accessing funds were
part of a temporary injunction put in place white PNG government prepares an appeal. "It is
therefore puzzling to say the least that the PMc@araes' the Singapore court's ruling in this regard
when the state has lost its application beforgutige and is [in] fact seeking to overturn the deci
sion on appeal,” he said. The official judgemealfrfithe Singapore Supreme Court has not yet be-
en posted on the Singapore Law Watch website. Pal@&mey-general Ano Pala flew to Singapo-
re to attend proceedings and raised the issueriiap@nt. "The state did not 'lose’ the application
neither did the court 'dismiss' the same," he ddaadvever, Mr Pala appeared to contradict himself
in the next two paragraphs of his statement. "Thetalid not grant an injunction to expressly rest-
rain PNG SDP from disposing of its assets in itag.@erm Fund at this juncture,” he said. "The
state therefore will be taking steps to pursuepgreal in this regard.” Since the judgement, solici-
tors from both parties have submitted letters &Simngapore Supreme Court to clarify and defend
their positions.

Dispute over funds

The PNG SDP was set up in 2002 as part of BHPtdrexn the Ok Tedi mine, which caused ex-
tensive environmental damage to the Western PreviBEIP agreed to place its majority share of
the mine in the hands of the Singapore-registeotdan-profit company PNG SDP, in return for
impunity from future prosecution over the enviromta damage. Two-thirds of the money earned
from Ok Tedi is paid into a Long Term Fund for adeer mine closes, while a third goes to develo-
pment projects across Papua New Guinea. In Septe2fk8, the PNG government passed legisla-
tion that took control of PNG SDP's 63 per centslud Ok Tedi and revoked BHP's impunity from
prosecution. The government already owned the r@nB7 per cent. As well as the Singapore
legal action - which seeks to block the governmsaetnoval of board members and its chairman -
PNG SDP has lodged a case with the Internationatr€¢or Settlement of Investment Disputes in
Washington DC.

Ok Tedi: State takes action
The National, September 3rd, 2014

By MALUM NALU

THE State has applied to the High Court in Singapororder the removal of Sir Mekere Morauta
as chairman, director and member of the PNG SwibirDevelopment Programme. It follows re-
velations that the total assets of the PNGSDP, uhé@echairmanship of Sir Mereke, declined by
US$180 million (K438.63M) in 2013. Attorney-Genepalo Pala told Parliament yesterday that
the State had sought in the Singapore court “variojunction orders and information on PNG-
SDP’s assets” in order to preserve them. “Thisoisedto safeguard the interests of the people of
PNG and Western, whom the PNGSDP’s assets arg $olbénefit,” he said. “I am pleased to note
the Singapore court has made several orders imgasd.” The PNGSDP had in its annual general
meeting in Port Moresby early this year announbedl it for the first time was not paying any divi-
dends from the Ok Tedi Mining Limited. Pala said ttecline in assets was revealed in the “bela-
tedly issued” PNGSDP 2013 financial statements ayMThese statements showed that the Sta-
te’s concerns regarding the assets of PNGSDP weltdounded,” he said.

Pala said: “In particular, the 2013 financial sta¢ats reflect that PNGSDP’s total assets have de-
clined by US$180 million in 2013, despite PNGSD&ming that it has stopped all projects since
October 2013, because it has no funds.” Pala baigtdlue of PNGSDP’s long term fund had been
reduced in 2013 by US$55m despite Sir Mekere’srchaiat the fund could not be touched. Pala
said US$39 million had been directly transferretiahe long term fund, “all of which was meant
to be in low risk investments”. “PNGSDP’s main cdeapt has been the 10th Supplemental Act
passed on September 19, 2013, and in the shortdmever three months from September 2013 to
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December 2013, PNGSDP has spent at least US$3iamah legal fees to fund what it calls the
fight for justice,” he said. “The State has notmé@dormed as to how much has been spent on legal
fees for 2014 and is concerned that this will fkeé much more.” Pala said Sir Mekere should se-
ver any ties with PNGSDP because “he was appojteslant to the unilateral changes to PNG-
SDP’s memorandum and articles and because Sir éieey caused PNGSDP to commit the
breaches.”

Ok Tedi: Government statements false
Post-Courier, September 03, 2014

The chairman of PNG Sustainable Development ProdgtamSir Mekere Morauta, said today the
company is taking action in the Singapore SupremaiCGagainst the State for its continuing breach
of court rules. “Parties to the case are prohibitech publishing statements that risk interfering
with pending legal proceedings,” he said. “For egbnthe Attorney-General, supported by the
Prime Minister, claimed that the court ‘further ogaised the State's interest in preserving PNG-
SDP's assets for the benefit of the people of PAlgwaGuinea and Western Province, and the
State's concerns in this regard...” “This is onehefiinatters for determination in the court action,
and the court has made no such finding. “It is wgrtor the State to make comments such as this to
try to influence the court proceedings. PNGSDRksng this up with the court.” Sir Mekere said
PNGSDRP is raising other similar false statementthbyPrime Minister and the Attorney-General
with the court.

The State’s lawyers, in a letter to the Singaporats have acknowledged that there are falsehoods
in the news release issued by the Prime Ministekugust 26. Their letter says in part ...'the State
recognizes that some of the points presented itaitehree paragraphs of the news release as re-
ported by the PNG press are factually inaccuratievah be issuing clarifications in this regard
shortly (we will provide the court with a copy d¢fet same).” However to date the Prime Minister
has issued no clarification and has instead coatiria issue false statements. “The Prime Minister
should issue this clarification immediately and lagese to the public — especially the people of
Western Province - for misleading them on such pmssue,” Sir Mekere said. He also said the
statements by the Prime Minister and the Attorney&al in relation to PNGSDP’s accounts were
false.

The court has dismissed the State’s claims foouarmeasures to prevent PNGSDP from dealing
with all of its assets. “In coming to its decisidihe court said there was no serious risk that
PNGSDP would dissipate its assets if an injuncivene not granted,” he said. “PNGSDP has pro-
vided the court with detailed explanations anchi hlso issued its audited accounts for the financi
al year 2013 in accordance with its normal practi€ehose accounts have been audited, and were
found to be in order. They were issued unqualiigdhe auditors, the respected international firm
PricewaterhouseCoopers, and | am confident tha2@id accounts will be the same. “PNGSDP
has an impeccable record of accountability andsparency with its finances. “PNGSDP also held
its annual public presentation of the company’suahreport and financial statements in June this
year, as always throwing the meeting open to questirom the floor.” Sir Mekere said it was im-
portant to note that the board continues to makr&@SDP’s affairs as it has always done, in ac-
cord with its Memorandum and Articles of Associatemd the Program Rules. It will continue to
do so with the interest of the people of Westewviice foremost in its mind.
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MP: Failure of government, company causes destruan
Post-Courier, September 03, 2014

BY Isaac Nichola&JSINO-Bundi MP Anthon Yagama has blamed the failoy Ramu Nickel and
the Government to honour the MOA for the recentrdesion of properties at the Kurumbukari mi-
ne area in Madang province. Mr Yagama in his qoestto Prime Minister Peter O’Neill in par-
liament yesterday said his innocent people of Usiate now living like animals in the thick
jungles after police went in and arrested a lahobcent villagers in the hope that this would éorc
out the real culprits. "The landowners of Kurumbukave been living like animals in the bush be-
cause of police harassment and arrest of inno@ayile not linked to the recent destruction of pro-
perties at the RamuNico mine site." He said hipfeeare peaceful but the failure by Government
and company to implement the various memoranduagafements have resulted in the recent de-
struction at the mine.

He called on Mr O’Neill to get the Mining Ministand Police Minister to a round table to address
the core issue which was that the people were eiting any benefits from the mine. "The main
issue is to address the MOA which the Governmedtcampany did not fulfil while their land and
resource have been going into pipes to China amddtd not receive any benefits.” Mr O’Neill in
response said he was aware of the incident at the where some disgruntled landowners had da-
maged properties at the mining site causing thertarshut down for a few days. "Some of the ac-
tions of the landowners are understandable antiuk&rations they are going through but the last
thing that we want is to try and burn and destnmpprties and assault people.” "We need to sit
down and properly discuss the issues that areréitirsg them. | know there is police presence and
they are arresting people there, | will talk witie tPolice Minister so he can advice commissioner to
advice his policemen.

Tonga Enacts Region’s First Seabed Mining Law
SPC calls Act ‘not only a world first, but also and best’

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Sept. 2, 2014) — Tonga says it's
the first country to put in place regulations faamaging deep-sea mining and seabed mineral activ-
ities. The Seabed Minerals Act 2014, which was ameg with assistance from the European Union
and the Secretariat of the Pacific Community, heenlgazetted. The Act provides for a vetting
process of any project and public consultatioaldd requires an environmental impact assessment
and monitoring while the government will have nevioecement powers. The Deputy Secretary for
Natural Resources, Taniela Kula, says the moviensly given the country's economic status. "It
has changed the government's priority to focuseaad minerals. We believe that this is the key
or the window of opportunity for Tonga to suppastéconomic growth. And we'll put our and
commit our efforts into getting this vision or dneanaterialised.” The SPC says the Act is not only
a world first, but also a world best. It says Tohga established a regulatory system, which priori-
tises the good governance and management of nads@irces. There are three companies explor-
ing mining opportunities in Tonga.

Tonga a world leader in seabed minerals law
Secretariat of the Pacific Community, The Jet, Saier 01, 2014

Friday 29 August 2014, Secretariat of the Pacifan@nunity (SPC), Suva, FijiFhe Kingdom of
Tonga this month became the first country in theldvto put in place a law that manages seabed
mineral activities within its national marine spag®l under its sponsorship in international waters.
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Tonga’'s Seabed Minerals Act 2014 was prepared tvélassistance of the Deep Sea Minerals Pro-
ject a partnership between the European Union @fld)the Secretariat of the Pacific Community
(SPC) and 15 Pacific Island countries. The ActiraxeRoyal Assent from the King of Tonga on

20 August 2014. This pioneering law, championed bgga’s Minister for Lands and Natural Re-
sources and his staff, and led by the Kingdom’swiey-General’s Office, with SPC support, posi-
tions Tonga at the forefront of good governancedha emerging new industry.

Tonga, like Papua New Guinea, Fiji and Solomomida has already received significant commer-
cial interest in the seabed mineral potential wiiks national seas. Companies are currently
conducting exploratory activities to learn more @bbonga’s ‘seafloor massive sulphide’ deposits.
These chimney like structures, formed by hydrotltemetivity at the seafloor thousands of metres
below sea-level, are being feted as a new souraadtals in global demand (such as copper, zinc,
gold and silver) — and, if mined, would bring a newurce of revenue for Tonga. The industry is
however an untested one: deep sea mining has hotgerred anywhere in the world; its viability
and environmental impact are yet to be determined.

Now, in Tonga, before any seabed mining can commehe requirements of the Seabed Minerals
Act must be followed. This includes a stringentivngt process by government of any new project
proposals, and public consultation if mining isgweed. Environmental impact assessment and on-
going monitoring are legal requirements under tbe And government is given enforcement po-
wers in order to maintain compliance with requipedformance standards. The Act also highlights
the importance placed by Tonga on the protecti@hpmaservation of the marine environment,
recognising the need to balance economic developfoethe people of Tonga against conservati-
on of the biodiversity of the oceans.

Mr Taaniela Kula, Deputy Secretary for Natural Reses and the SPC-EU Deep Sea Minerals
Project focal point in Tonga, thanked a wide raofystakeholders this week for their involvement
in the law’s development, which commenced in 20d@uding government colleagues and part-
ners in the private sector and civil society — vafiecial thanks to the EU and SPC for the Deep Sea
Mineral Project’s assistance preparing an initralftdof the Act. European Union Ambassador to
the Pacific Andrew Jacobs, upon receiving a cophefSeabed Minerals Act 2014, commented: ‘|
wish to congratulate Tonga for this bold move, wahigll allow the Kingdom to effectively regula-
te and fully participate in deep sea mineral atési The EU is pleased to have been able to eontri
bute to this world premiere. Tonga is now equipp#tl a set of tools and regulations that will al-
low it to maximise the benefits of deep sea mirforgts population.’ Prof. Mike Petterson, the Di-
rector of SPC’s Applied Geoscience and Technoloysion, which hosts the SPC-EU Deep Sea
Minerals Project, added his congratulations to Eofayg its great achievement:

‘The Seabed Minerals Act 2014 is not only a wontdtf but also a world best! With this new law,
Tonga establishes a robust and transparent regukatstem, which prioritises good governance of
natural resources and environmental managememeamith international best practice. With pro-
visions that set a stable and predictable reginité, niequirements for the precautionary approach,
public consultation and ‘free, prior and informexhsent’, and with the creation of a ring-fenced
sovereign wealth fund for seabed mining revenueutyh this Act, Tonga has struck a good balan-
ce between incentivising the investment that with¢ Tonga new income, while protecting the
long-term interests of the people of the Kingdord #re health of the oceans.’

Tonga’s legislation follows closely the SPC-EU D&#ga Mineral Project’s ‘Regional Legislative
and Regulatory Framework’ launched by Pacific Idl&orum Leaders in 2012, and endorsed by all
15 Pacific members of the African, Caribbean ancifileaGroup of States (ACP). Several other Pa-
cific Island countries also have seabed minerds Bihder development, with SPC and EU support,
and the Deep Sea Minerals Project is supportingla range of other deep sea minerals ‘good
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governance’ activities across the region, in respdno the requests and individual needs of count-
ries. Tonga will now continue to implement the SPG-Deep Sea Minerals Project, with awaren-
ess-raising programmes, and the development dfduregulations.

PNG MP calls for toxic waste facts on Porgera
Radio New Zealand, 1 September 2014

The MP for Porgera in Papua New Guinea's Enga proej Nixon Mangape, has called for inde-
pendent scientific monitoring of the level of towigste from the Porgera gold mine.

Mr Mangape says there are indications that sigmticlamage has been caused by the mine to the
Strickland River, and has asked that the Ministdtrovironment John Pundari should put officers
on the ground to monitor it. Last week in parliatéine minister was vocal about the pollution
damage caused by the Ok Tedi mine to the Fly Riv@Vestern province, but didn't mention Por-
gera. Mr Mangape says current environmental redxdsit the mine rely on the developer, Barrick
Gold, and are therefore unreliable. "Since | bechM®e I've been talking and talking [to the deve-
loper] and they said everything is okay, the goxwent accepts our report; but they're not indepen-
dent. My people are affected by the mine: downStreekland [river] all the way to Lake Murray,

all the people are affected.” Nixon Mangape sayisafdeveloper believes the waster levels are ac-
ceptable, he encourages them to eat some fishtfremver.

Top officer hails army support in Porgera
The National, September 1st, 2014

ENGA provincial police commander Acting Supt Geokgikas has commended Defence Force
troops from the Delta Company in Moem Barrack€&ast Sepik, for showing a high standard of
professionalism during a special call-out operatmRorgera. Kakas said the platoon, under the
command of Lt Peter Morlen, conducted themselvdktiat he did not receive any complaints
during their four-month operation. He presentedifogates of appreciation and bade them farewell
in a parade at Alipis mining camp in Porgera. Tiet®Company returned to Moem Barracks and
were replaced by their counterparts from Bravo CamypKakas said that Delta Company worked
side by side with the mobile squads 5 and 7 fronHislgen, Western Highlands, to contain law and
order problems in Porgera. He said normalcy retitoghe mining township because of the joint
effort by the police and the soldiers. He saidrthetable achievement included the reduction of il-
legal mining, reduced alcohol-related problemsgil smuggling and drug abuse. Kakas said
during the call-out operation, security had cor#ted about a 1000 cartons of beer.

Clans are ‘bogus’
The National, September 1st, 2014

THE Petroleum and Energy Department has been atcdiggjacking the clan vetting process in
Hides, Hela. Chairman of the Hides Tuguba Blocketroleum development licence (PDL) 1, Ho-
ward Lole, said a ministerial determination pub#idhn the National Gazette N0.192 had inflated
the number of clans from eight to 46. He said igateorincipal clans for the Tuguba Block — Ta-
gua, Tabu, Jugu, Ware 2, Pepe 2, Nguane, Pateagubdli — were endorsed during the clan vet-
ting programme on Dec 12, 2013, at the Tumbi Meat®@uarry. “Where did the 46 clans come
from and where do they physically reside within he/a and Tuguba region where nine and eight
clans respectively have landownership rights ameéeéfoy Justice Arnold Amet’s court decision
and the Hiwa and Tuguba Hides gas project disputgcomise agreement,” Lole said in a state-
ment.
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Lole, a former government chief mining inspectaigdshe had provided information to Petroleum
and Energy Minister Nixon Duban and held meetingh ®ecretary Rendel Rimua but his con-
cerns had been ignored. “The factual informatiat th supposed to assist the minister in the minis-
terial determination has been ignored for unknogasons,” he said. He said a senior department
officer (named) involved in the clan vetting progwae had allowed “opportunists” to take control
of the legitimate functions of his office. “The ketakeholders, including the Department of Petro-
leum and Energy, ExxonMobil and the Hela Govern@fice, are supposed to uphold fairness and
protect the interests of all parties concernedmrimications so far, this is not the case. Thelr-n

le positions have been used as a leverage to peatm@interests of certain individuals and groups,”
he said.

Mt. Kare: Landowner believes in traditional ID method
Post-Courier, September 1, 2014

A landowner representative from Mt Kare in the Hefavince says the best way of identifying le-
gitimate landowners is to use the traditional lamder identification criteria. Pali Pati Incorpordte
land group chairman Kaeari Lkila said the landowdentification criteria is basically a criteria

that can be used to identify Mt Kare landownerstam the early settlers imprinting human activi-
ties that gradually changed primary forests togeals. Mr Pati said such early settlers slashed
and burnt natural forest environments to leaveWalior some years in normal cycle of rotated
slash burn type subsistence livelihood. The desaisdhat followed later stepped into their fo-
refathers imprints of early activities and contidde claim ultimate land control. This landowner
identification criteria is a way of measuring thengineness of individuals or group land claims.

Therefore, Mr Pati strongly recommends that theenurMt Kare land investigation team fully
utilize the traditional landowner identificationteria to help them sort out the legitimate landow-
ners from the spoiler agents to enable the landmswoevork well with the project developer. MP
for Komo-Magarima Francis Potape early this weeseid concern that Summit Development Ltd
has been prevented from completing the Land Ingattin Report as required by the PNG Land
Act. He said the Mt Kare project will be furthezldyed if the LIR component of the Land Investi-
gation Study is not concluded soon. He said thiaydwill not be good for the landowners, the de-
veloper and the two provincial governments. “Weerstand that the Enga provincial government
has some questions over the social mapping compohnéme LIS and has now delayed the conduct
and conclusion of the LIR”.

He fears that the concern about the administrangepolitical boundaries and the fact that the
proposed mine site sits inside the Enga bounddtybifuscate other more important considerati-
ons including the inter-regional cultural compleattis recognized by all anthropologist as charac-
teristic of this region. Specifically the culturaligion and the regional nature of a “sacred geo-
graphy”, the kinship and inter-marriages are cleahlaracteristic of the region. Their associated
land use practices determined both by ecologicadiitions and social practice ties in this Hela/ Pa-
ela region and distinguishes the Paela people fh&in central Enga cousins. The LIS, as it was
made clear to the two provincial governments bycibresultants and the SDL in the Mt Hagen
workshop, does not end where modern political baued terminate. It follows customary and cul-
tural lines.
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OK Tedi to pay State K150m in dividends
The National, September 1st, 2014

THE Ok Tedi Mining Limited is expected to pay cldseK150 million in dividends this year to the
State. Prime Minister Peter O’Neill said the minoagnpany did not pay any dividend last year. He
told Parliament last Friday that he has been aduisat the company had made a profit this year
and would be paying the State a substantial amafumbney in dividend. “The mine had to shut
down for massive repairs and maintenance for dlo$&o to three months,” he said. “Secondly,
there was unusual heavy rainfall at the same taseylear as a result of flooding in the mine pit.
The mine had to shut down for a further two to ¢hmeonths.” Kandep MP Don Polye questioned
O’Neill on whether he owned any interests in sorftne@ companies engaged by OTML. O’Neill
said: “On the issue of some of the contracts tmafdrmer Treasurer is talking about, one or two
companies that he has mentioned | have intere$hist is Remington. People in this country know
that | have owned this company for over 20 yeadslamployed hundreds of Papua New Guineans
who are earning a decent income out of that compacguse it provides for that, and | can assure
you that we don’t have a contract with Ok Tedi.” $48d he had no interest in a company called
Black Swan.

Ok Tedi: State plans to boost shares
The National, September 1st, 2014

THE Government is proposing an increased sharefwidi Ok Tedi mine for the people of Wes-
tern from 2% to 19%. Prime Minister Peter O’Naiinounced that in Parliament last Friday, sta-
ting that the Government was prepared to give 18#eoshareholding to the people. “We’'ve made
a firm commitment to the provincial government oé$tern that they will have an increased share-
holding from the 2% that they own today,” he s@Neill said the holding back of that transfer
was because of the court case between the StafeNfBdSustainable Development Programme. He
was responding to questions from Kandep MP DondPolyOk Tedi Mining Limited since it was
taken over by the State. On Polye’s question ifntinge life extension had been approved and who
would meet the cost, O’Neill said: “The issues alaine life extension, the study was funded by
Ok Tedi itself and consented by the previous shadein PNG Sustainable Development Program.
“They funded it out of their own cash flow and iasvagreed by all shareholders.”

Sir Mekere: Prime Minister's comments not true
Post-Courier, September 01, 2014

PNG Sustainable Development Program Ltd chairmaiM&kere Morauta has described com-
ments by the Prime Minister on the court proceeslingSingapore as a "gross misrepresentation of
the orders" made in the case. The PNGSDP and tlee®dernment are embroiled in a court batt-
le in Singapore over the O’Neill Government’s demdso take over the Ok Tedi Mine in the Wes-
tern Province in September last year. Prime MiniBtter O’Neill released a statement recently
"welcoming a ruling” by a Singapore court judge ethpurportedly stopped the PNGSDP from
drawing money from the Long Term Fund and direttedcompany to make available its accounts
to the State to examine. But Sir Mekere yesterday the comments by the PM were not true and
the judge in fact dismissed the Government’s appiba after she found that the State’s allegations
of dissipation of assets were unsupported.

"In fact on August 25 the judge dismissed the 3tapplication for all these orders as she found
that the State’s allegations of dissipation of ssa&re unsupported. In other words, the State has
lost its application. That is why the State is agipg against the judge’s decision to the court of
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appeal. As the State’s application involves annaojion, the State needs to first obtain permission
from the judge before it can bring an appeal tocthrt of appeal,”Sir Mekere said. "It is therefore
puzzling to say the least that the PM ‘welcomes’ $ingapore court’s ruling in this regard, when
the State has lost its application before the jualgkis in fact seeking to overturn the decision on
appeal. None of these statements by the Prime tdimase true.

The judge made no such findings or orders. Theteeuaord will show that the judge said she was
of the view that, having considered the issuesthacvidence at this stage, the State’s complaints
of dissipation were unfounded. As such, the judgeised the State’s application." But a spokes-
person from the Office of the Prime Minister lagjht told the Post-Courier Sir Mekere’s manage-
ment team was not present in court for the deciarahthe former PM has a "different and one-
sided interpretation” of the outcome. "The Attoriiggneral, the State Solicitor General and the
State Solicitor were present in court when thegleniwas handed down. The Attorney General
will make a statement about the wording of the totaers. The Prime Minister suggests that Sir
Mekere should stop playing games and allow peopWestern Province and their leaders to ma-
nage their funds and the affairs of their proviheglded the spokesperson.



