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UN expert body urges action to prevent violation oindigenous rights due to business
activities PACNEWS, 31/10/2013

States and corporations need to do more to preélkrenviolation of indigenous peoples’ rights as a
result of business-related activities, a Unitedidiet independent expert body has said. “Indigenous
peoples are among the groups most severely affegtdte extractive, agro-industrial and energy
sectors,” said Pavel Sulyandziga, Chair of the Ubrkhg Group on the issue of human rights and
transnational corporations and other business@mes. “Negative effects range from indigenous
peoples’ right to maintain their chosen traditiowaly of life, with their distinct cultural identityo
discrimination in employment and in accessing gaus services.” Other challenges involved land
use and ownership, as well as displacement thréarghd or economic resettlement Sulyandziga
said yesterday in his presentation of the Workimgu@’s report to the General Assembly’s social,
humanitarian and cultural committee (Third Comneiften the adverse effects of business activities
on indigenous peoples’ rights. “Such disruptiorenfteads to serious abuses of civil and political
rights, with human rights defenders in particular at risk,” Sulyandziga said.
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“Indigenous peoples are also often excluded froree@gents and decision-making processes that
irrevocably affect their lives.” The report highiitg how the UN Guiding Principles on Business
and Human Rights can clarify the roles and respiitsas of States, business enterprises and indi-
genous peoples in addressing these problems. “Werc&tates and business enterprises to in-
crease their efforts to implement the Guiding Rples. This includes the State’s duty to proteet in
digenous peoples against business-related humiatis aguses and corporate responsibility to
respect human rights, and where abuses have odctorensure people can have effective
remedy,” said Sulyandziga, while urging interegtadies to register for the second annual Forum
on Business and Human Rights to be held in GemelZecember. “It will be an opportunity to dis-
cuss challenges in implementing the Guiding Priesipin particular sectors, in operational en-
vironments and in relation to specific rights amdugps, including indigenous peoples. It will also
be a chance to identify good practices and oppiisrfor dialogue and cooperation toward soluti-
ons,” he added. SOURCE: UN NEWS CENTRE/PACNEWS

Staff Strike At PNG’s Ok Tedi Mine Over Redundancy
Mine to make all staff redundant before hiring seralvorkforce

By Liam Fox

MELBOURNE, Australia (Radio Australia, Oct. 31, B)1} Production at Papua New Guinea's
biggest mine has been cut after staff went oneswiker concerns about redundancy offers. As part
of plans to reduce production by a third, the OHiTeine is making all staff redundant before re-
hiring a smaller workforce in 2014. Some of the @8r6,000 workers - it's not clear how many -
went on strike on Wednesday night because of cae@yout redundancy packages. Daniel Kom-
ba, from the Mine Workers Union, says some peomenerried they will get a smaller payout than
those who accepted an earlier redundancy offer.coh&sion has been heightened by the PNG
Government's recent takeover of the mine. The smim@nagement says all staff receive the same
level of redundancy entitlements.

Ramu Nico embarks on cost saving measures Post-Courier 31.10.2013

IN LIGHT of the slowdown in global economy and deet price of nickel metal, the only ni-
ckel/cobalt exporter in the country, Ramu NiCodspting stringent measures to improve its pro-
duction while reducing deficit in the second hdlftas year, according to the company’s recently
released newsletter. In the half year work confegdor 2013, Chairman of Ramu NiCo Mr Zhao
Shimin highlighted that many international minirgmpanies have to close down, layoff or down-
size their operation in response to the poor glebahomy and some mining industries in PNG ha-
ve taken that path. “We have to say that we ardawt at the perfect timing, since in the firstiyea
of operation, we have to confront such severediiffies and challenges both internally and exter-
nally,” Mr Zhao said. However Mr Zhao is confiddgdamu NiCo will reverse the company’s diffi-
cult situation and with determination and dedigafimm all staff and management will reduce de-
ficit in the second half while improving production

He also assured the employees and stakeholdensithahe support from MCC Group with tech-
nology and capital will see in the second half samgrovements in the production to reach this
year’s production target of 50%. Meanwhile, theichan appealed to all technical staff at Basa-
muk Refinery and Kurumbukari mine to coordinate aachmunicate closely to overcome technical
bottlenecks and invent new idea to build a strangélation for the prosperous production in the
years to come. Mr Zhao also took the opportunitthemk all Ramu NiCo staff for their commit-
ment in the Project and further encouraged thetake cost cutting measures while using their
wisdom to propose ideas to improve production. Rah@o Project was officially launched in De-
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cember 6, 2012, after its construction completioa the maiden export shipment made at the end
of 2012. Ramu NiCo is currently targeting at 50%haf design capacity this year and 80% next
year with the full 200% production capacity in 2015

Simberi gives NIP K350,000 Post-Courier 31.10.2013

GOVERNOR of New Ireland Sir Julius Chan has annedrtbat Simberi gold mine operator St
Barbara has given K350,000 for infrastructure m @entral New Ireland Local Level Government.
In a small ceremony attended by the Governor, pmai administrator, chief executive officer for
economics, chief provincial adviser in Kavieng ¢bref executive officer for St Barbara Ltd, Mr

Tim Lehany said during the presentation “We vahegupport of the NIPG and it is pleasing to see
the Government stimulating and encouraging econawtigity. “This contribution by St Barbara is

a strong indication of the excellent working redaghip between the company and the New Ireland
Provincial Government.” “It is particularly imprege you have fulfilled your pledge at a time

when the price of gold has slumped somewhat anatéd&t. Barbara have even been able to decla-
re a profit from the Simberi Mine.”

Sir Julius said that the K350,000 would be usefinal the repair and upgrading of the Lambuso —
Ugana Trans-Island crossing in Sentral Niu Ailar@.1Sir Julius said, “This is a critical crossing
for the people of both the east and west coastraaldng it accessible again will dramatically im-
prove the lives of the people of Sentral Niu Aikmd | can now confirm that upgrading will com-
mence within a fortnight”. Sir Julius noted thatc@ St Barbara took over the Simberi in mid-2012
from the former operator, Allied Gold Limited, thelationship between the provincial government
and the operator had improved dramatically. “Ferftrst time in many years we feel we have a
genuine dialogue and relationship with the opesatdthe Simberi Mine” he said. “I think the un-
encumbered approach to this “Signature Funding aetexample other companies operating in
New Ireland could usefully emulate”.

Canada: Current Issues In Seabed Mining
Article by Wylie Spicer, mondaqg.com October 30, 201

When the International Regime for Seabed Mining imnteduced at the United Nations in 1994, as
an amendment to the Law of the Sea Treaty (thetyréee then Secretary General of the Internati-
onal Seabed Authority (ISA) Ambassador Satya Namdsmeribed the proposed regime as provi-
ding for: "a stable environment for investors irege seabed minerals under a market - oriented re-
gime; it guarantees access to the resources sktiged to all qualified investors; it providestioe
establishment of system of taxation which is faittte seabed miner and from which the internatio-
nal community as a whole may benefit;" As of 20tli3 fair to ask what progress has been made
towards these goals. The Regime described to titedJNations by Ambassador Nandan con-
cerned the development of a Seabed Mining Regimesipect of the ocean floor beyond the territo-
rial limits of coastal states (the Area). A minireggime within the limits of the jurisdiction of a
country does not involve the ISA; consequentlydbeelopment of the necessary relationships to
pursue mining are between the miner and the govemhof the coastal state. However, many of the
issues are relevant to both mining areas.

Activity in coastal waters has been concentratatienSouthern Pacific. A number of Pacific Island
countries have granted either exploration or exalimin leases and the Secretariat of the Pacific
Community has identified seabed mineral potentid#@apua New Guinea, Fiji, Federated States of
Micronesia, Kiribati, Tuvalu, the Solomon Islan¥&nuatu, the Cook Islands, Samoa and Niue. In
the Area, the ISA has granted seventeen contrabts eirectly to countries or to companies



sponsored by a country (this is a requirement®fi8A). ISA contracts are for exploration;
contracts granted in respect of mining in terrdabwaters may include rights to exploit the reseurc
(this is the case with the lease granted by Pamva Gluinea to Nautilus Minerals). The result of all
of this is that both governments and private inguisave interests in the development of seabed
mining in territorial waters and beyond.

All this interest in seabed mining arises from aber of sources, two of which are the world need
for more metal (including rare earth metals) aredgbssibilities of financial benefits for the count
ries that possess the metals. Using copper asaampdg, the US Geological Survey has estimated
that world consumption of copper over the next @arg will exceed all of the copper metal ever
mined to date. The average reserve grade of lasedb@opper projects as of 2009 stood at .61 %.
Nautilus has estimated that the grade availabiis iRapua New Guinea seabed project is 7.2 %. As
a potential beneficiary the Cook Islands estimiagét mining the minerals in their waters has the po-
tential to increase their GDP a hundred fold. TiNdstimates that the current per - capita income
of the Cook Islands is $12,200.

Seabed mining is not unlike other new industriésnapting to establish themselves. In order to
prosper there must be a legal framework in plackidustry must have a social license from the
relevant stakeholders. With a new industry in unigflthwaters the attainment of a social license in-
volves the development of a consensus that theitgds safe and that it does not adversely affect
the environment in which it is conducted. Thisresfuently a substantial hill to climb for indusgrie

in new areas. The seabed is one such area. Miairghéle gas faced much the same developmen-
tal issues and one expects that methane hydrategmiil encounter similar hurdles. The comple-
te legal framework for seabed mining is not yeplace, what currently exists is a developing
framework. There is no exploitation code for seatmging in areas regulated by the ISA. Many
ISA exploration licenses expire in 2016 and theenirlicensees will require guidance on an explo-
itation framework.

The ISA has recently published a study describihgtumight be included in a regulatory frame-
work for exploitation but currently it is just that study. In the South Pacific very few of thaumsl
nations have mining codes, although some are igress, such as the Cook Islands. Part and parcel
of the establishment of the regulatory frameworthesdevelopment of a taxation/royalty regime to
provide certainty for a developer assessing itsriBor activities in territorial waters this mag b
negotiated between the developer and the coaatal 3the Finance Minister for the Cook Islands,
Mark Brown, has recently stated that the Cook I$arould expect to receive stakes in mining
companies for free as the price for granting rigbtexploit the resources of the Cook Islands. In
the case of ISA regulated leases one expects tiEtexic regime, including a royalty structure,

will be developed to cover production in all ISAyutated areas. This will probably be a regime be-
reft of any individual negotiation between ISA atgdindividual licensees. It will be interesting to
see whether the companies who have leases in &% as a result of state sponsorship have the
staying power to await an ISA articulated mininginee.

The attainment of a social license mine is verymaievork in progress. There has been
considerable opposition to seabed mining in teratavaters. To date there does not seem to be a
political consensus as to whether seabed miniagdsptable. The lack of consensus is a continuing
concern in assessing risk. In the case of a coststi@ the political consensus which will eventuall
result in the granting of the social license wal directed to issues specific to the coastal state.

The ISA process involves the politics of the statambers and their representatives members of the
ISA. In formulating a social licence for seabed imgnthe ISA is guided by the Treaty, a main pur-
pose of which is the protection and preservatiothefmarine environment. When the ISA deter-
mines the environmental regime to be applied tbegaining its considerations will be based on
the interests of state members and the dictatdsedfreaty.



The leases granted by the ISA are in areas ofdbarofloor beyond national jurisdiction. When the
ISA puts in place a royalty regime it will be agstithe backdrop that the seabed (and its resources)
over which it has regulatory authority are parthef common heritage of mankind and that all

rights in these resources are vested in mankizdvesole. It is the responsibility of ISA to act on
behalf of mankind. Bearing this in mind, the ISAshan a number of occasions, discussed whether
the granting of leases should be done such thabpadization of the resource is avoided. Since in
some cases leases are granted to member statesahdrs to companies sponsored by a state the
ISA has mooted whether the objective should bed¢ggnt monopolization by a single applicant for
a lease (regardless of whether that is a stat&t sponsored enterprise) or alternatively whether
the objective is to prevent monopolization by ayerState member of the ISA. It is a complicated
and undecided issue.

This year at the ISA annual meeting, the repothefLegal and Technical Commission (the ISA
entity tasked with detailed consideration of apgtiiens for leases) commented: "the Commission
also held a general discussion on the issues obpmization of activities in the Area. It noted tha
in recent years new business models of businessgements had begun emerging that required the
attention of the Commission. It was considered ithéight of current developments...the Commis-
sion's work on this matter should be prioritized #me Council may also wish to give further
consideration to the potential for monopolistic &gbur in relation to polymetallic nodules.” The
requirement of the Treaty that the ISA act on blebfahe common good of mankind may have to
be considered along side potential state, or sfagasored enterprise, monopolization of the re-
source. In summary there are many issues whicltsiokewill need to address as the industry and
its legal frameworks developirst published in Mining Journal on October 18,130

Wafi Golpu: Harmony sees silver lining in distressd assets
By Allan Seccombe, Business Day Li3$) October 2013, 17:00

HARMONY Gold’s next mine will probably be an acqtisn of another company’s gold mine that
the miner believes it will be able to turn arou@&O Graham Briggs said on Wednesday. Harmony
has closed all of its original mines and is nowrapiag mines that were originally bought from
other companies to build the company into one efvtbrld’s major gold producers. The newest
mine in its stable is one that it built with Audiaés largest gold producer, Newcrest Mining, inPa
pua New Guinea. "Where the next mine is going toedrom for Harmony is probably going to be
acquired and it will probably be turning around smme else’s assets and making more money out
of them,"” Mr Briggs said at the Investing in Resms and Mining in Africa conference in Johan-
nesburg. He said that going into other countrieald/entail the additional expenses of not just
running the mine but also setting up offices, neks@nd support. It would make sense to look for
distressed assets in the countries where Harmoead} has a presence, he said, arguing these
would be mines making losses in the hands of exjsiivners.

There has been a shift in the South African gotdasewith the formation of newly listed Sibanye
Gold after the unbundling of three gold mines dutold Fields. Gold Fields CEO Nick Holland
and Sibanye CEO Neal Froneman have both said theompany could be a catalyst for consoli-
dation of South African gold assets. "An advantfageis and Sibanye, for instance, is to look at the
countries in which we operate. If there’s a diessasset in SA, guess what, maybe we’ll be
fighting about that asset,” Mr Briggs said. Investo mining companies were reluctant to approve
major capital expenditure on new, large mining @ctg. Harmony and Newcrest are working on
plans to build a copper and gold mine at the WalipG project in Papua New Guinea, but both
companies have run into strong opposition frometalders for the multibillion-dollar project,
demanding that it be a smaller, less expensivs,rieky operation. "We’ve got a fantastic copper
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project but investors won't let us build that pijdt will cost too much and they worry about it.
Some of these things have to wait for the righestment time," Mr Briggs said.

In the current market environment, investors aokilog for near-term cash flow rather than inves-
ting in projects that will take years to build aoddeliver returns, he said. In SA, gold companies
are regularly in discussion and sharing thoughtsadaty and health in the industry. "We talk about
a range of things like boundaries or consolidat®ense has to prevail in these things," Mr Briggs
said. He also said that major institutional shald¢rs held shares in all the leading gold companies
and were also pushing for sensible outcomes. Sébahigf financial officer Charl Keyter said:
"Gone are the mining magnates from yesteryear.ehvgonment is ripe to collaborate, pool and
share, look at boundary areas and to look at atyregrgies.” Mr Briggs said the gold industry
would descend into "chaos" if the gold price fadldw the total production cost of $1,200 an ounce
for a long period of time.

Anderson: Changes to code have negative impact
The National, October 30th, 2013

THE recent “national interest” amendments to ttkedaers Code will negatively impact on the re-
source sector by creating uncertainties for cotpmra that are highly regulated under PNG laws.
PNG Chamber of Mines and Petroleum executive dirgéteg Anderson said yesterday that since
there were no definitions of what constitutes “oa#il interest” it appears that application of this
rule is solely the prerogative of the Securitiesn@ussion and would result in arbitrary decisions.
He said this would add another level of uncertaintforeign corporations wishing to invest in
PNG’s mining and oil and gas sectors. Anderson S#i@ believe resources companies are already
highly regulated and, in terms of ownership, curfaws give the National Government the right to
take up a 30% stake in any mining venture or 22rb%#y oil and gas project. “Rather than protec-
ting “national interest” this amendment appeargeted at limiting and restricting foreign invest-
ment interest in this country, which is a vitaltpairthe nation’s growing economy”. Similar con-
cerns raised by the Chamber of Commerce and Indusémbers highlighted among others:

- The Code has been amended to require that theies@ommission block an acquisition
under the Code of shares in a PNG incorporatedgstered company if the Commission
considers the acquisition is not in PNG’s “natioimérest”.

Ok Tedi suffers profit fall
The National, October 30th, 2013

OK TEDI Mining Ltd (OTML) posted a net profit of KIB million (US$472 million) last year
compared with K1.24 billion (US$621 million) in 2Dlaccording to the company’s annual report.
The company’s 2012 report said its revenue alspprd from K4.54 billion in 2011 to K3.36 billi-
on last year. Last year, the miner invested K3914am in its exploration and drill programmes.
OTML chairman Sir Mekere Morauta said the compasy Vear paid K723 million in dividends
and siphoned K2.6 billion to the economy. He shallast financial performance was achieved in
an environment of continued international operasitigss and fluctuating metal prices. Material
mined last year was up 54.9 million tonnes fron24tillion tonnes in 2011. Sir Mekere said pen-
ding a decision on the mine life extension, the pany had been carefully managing its existing
ore reserves to achieve maximum value as gold appler grades declined gradually. “The conti-
nuance of the mine would support the copper mavkétoutput although at a smaller volume than
the previous years,” he added. OTML managing dimeand chief executive Nigel Parker said the
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copper market was a moving target with new minésgogeveloped in remote sites. He said these
may be located in inhospitable environments, winolld require high capital costs.

Former Western province governor faces theft charge
The National, October 30th, 2013

FORMER Western governor Dr Bob Danaya has beestadend slapped with a series of misap-
propriating charges, including a K6 million belongito the Fly River provincial government in
2008. Danaya was detained at the Waigani Suprech&lational Courts premises yesterday morn-
ing by police detectives. He was taken to the BorBklice Station for questioning before being
charged and locked up. NCD-Central commander A@PATdrews confirmed Danaya’s arrest.

He said police bail had been refused due to the@alf the charges. Police sources yesterday said
claimed the suspect had been evading police feethronths since a request was made in July for
him to turn up for an interview.

LNG plan may spawn ‘Dutch Disease’
The National, October 30th, 2013

THE PNG LNG project will generate benefits in teraigevenue as well as problems, Bank of Pa-
pua New Guinea’s (BPNG) assistant governor JoeaBatys. He stressed that one major challenge
was the “Dutch disease”. Teria said that “Dutcheaie”, or the pricing out of traditional export
sectors, was one of the best examples of thegakdtip between monetary and fiscal policies.
“Dutch Disease” is the negative impact on an econofhanything that gives rise to a sharp inflow
of foreign currency. He said in Papua New Guinease, it was the large gas reserves. “The inflow
of currency would lead to currency appreciationkimg other domestic products less price compe-
titive on the export market. “It would also leadhigher levels of cheap imports with negative
consequences, thus triggering inflation.” Terialsaicently that although BPNG is the guardian of
price stability, it could not counteract fully tleéfects of the “disease”. He praised the Government
for taking the right steps in reducing the diseagmpact through the implementation of the sover-
eign wealth fund (SWF). “The SWF tries to mitigdte exchange rate appreciation; in so doing it
protects the traditional export sector as wellegsén the impact on domestic money supply, stem-
ming possible inflationary pressures. Teria said>PWith its abundant fertile land and water re-
source, should develop a competitive, agricultsestor. He said PNG should invest more in agri-
culture as a food supplier country, not only fazdbconsumption but for export.

LNG: Komo LLG misses out on infrastructure Post-Courier 30.10.2013

KOMO local level government in the LNG project hpsbvince, Hela, has been missing out on
major infrastructure development since the multidm project got of the ground. The deputy
Governor of Hela province and Komo LLG Presideittoias Potape, has now called for the grea-
ter slice of the K68 million infrastructure devetopnt grant to be directly pumped into the district
to improve the lives of the people. Mr Potape is/r@ppealing to the Prime Minister, Peter O’Neill,
and the Finance Minister, James Marape, to giveliee of LNG ‘pig’ back to the people of
Komo. He said the National Government this yeak@aiK68 million that has been held in trust by
the Hela provincial government.

“Komo is the heart of the LNG project and the IDgadiing should be spent in that area as agreed
to in Kokopo and licensed based areas under theAlLHB® LBBSA agreement. Komo is entitled to
that money.” He said the IDG would be used to binfcastructures such as roads, classrooms,
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health centres, district headquarters and othezldpmnents in the district. “Komo district does not
have anything on the ground to show that ‘miplagoblong pig’ (We are the pig owners) referring
to the LNG project. “That money must go to the Kobhd@s as that LNG project is located in
Komo,” Mr Potape said. “Komo has nothing on theugrd in terms of infrastructure development
but | believe Komo LLG is entitled to 90 per ceftlmat funding.” “I need the IDG grants to fund
my road, schools, aid post and other vital infrastire in my area,” Mr Potape said.

Sinivit: Mine closure plan in MOA Post-Courier 30.10.2013
By GRACE TIDEN

One of the components of the recent review of the/Gold Mine Memorandum of Agreement
was Sinivit’s mine closure plan. Currently, the moloes not have a plan in place but Mineral Re-
source Authority Project Coordinator Marika Takadghey had been advised by the developer,
New Guinea Gold Limited, that a plan was now bgiagtogether. He said while the review was
still ongoing, the company must come up with a nalosure plan, which should be improved
yearly. “Every mine in PNG must have a plan. When gtart a mining project, you must produce a
Mine Closure Conceptual Plan and improve it evexgryuntil you come to the final one,” he said.
Mr Tako said it was different for the early minegls as Ok Tedi where a plan had to be prepared
10 years before the mine closes.

However, currently, mining companies have to hapéa when they start mining. As for Sinivit,
the review of the MOA has paved way for the develept of the closure plan. “It is a must,” Mr
Tako said, adding that there were three comporadrite plan. The components include the demo-
lition of infrastructure, the rehabilitation of tineining site and the socio-eco aspect which Mr Tako
said was a new concept which they adopted intontine closure plan and will mainly look at assis-
ting landowners to invest. Mr Tako also said SirsvEnvironmental Plan was still at its conceptual
stage with no exact details in place. He said & stédl a working document which will be improved
from time to time.

Morobe mining: Landowners want to have their say Post-Courier 30.10.2013
By SIMON KESLEP

THE Nakuwi Landowners Association Incorporated gestay organised a swearing in ceremony
for its members which now paves way for landowneisave their say in mining related issues.
President of the association Rex Mauri told allrtiembers that the organisation will remain intact
and serve its main purpose of addressing and exgslamdowners’ issues regarding the Morobe
Mining Joint Venture Company and the Morobe prodhgovernment. “The provincial govern-
ment must fast track MOA reviews being given tanhso that landowners will be aware of what is
being included that will serve for their benefgdid Mr Mauri. He said that money being allocated
to the local level government within the miningaraust not be separated again as this is not a
fairly equitable distribution of payments.

He said lawyers on the other hand have now becoajerieneficiaries of landowners’ payments
when it comes to royalty complaints being takendort. “Landowners we are now living in a time
bomb period and it is not good if we are to useawun money to pay those who we consider as our
opposition,” said Mr Mauri. He said that no onéade a boss who can have a say in what rightful-
ly belongs to landowners and that they will notegaway their rights. Mr Mauri said money allo-
cated to Watut local level government has not teduh any development and there was no update
on how the money was spent. He said the landowasrs made the province a major beneficiary
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towards developments by generating income thronghmtine. The association yesterday swore in
Wayang Kawa as their vice president, Jeffery Yasrsecretary and seven committee members.

O’Neill denies shares speculation
The National, October 30th, 2013

By MALUM NALU

PRIME Minister Peter O’Neill yesterday denied sgatian his government intends to use Ok Tedi
Mining Ltd (OTML) as collateral for a loan to buwtk shares in Oil Search Ltd (OSL). He said
this when asked about speculation in the busin@ssmnity that the government had used OTML
as collateral for a US$1.9 billion (K4.88 billiolgan from UBS Switzerland to keep control of the
OSL shares that were used as collateral for thggnadi US$AL.6 billion (K3.94 billion) IPIC loan

for the State to acquire its shares in the PNG [g¥gject. The OSL shares now belong to Arabs
and word is that the government wants to get thaok.d'To use Ok Tedi as collateral is absolute
nonsense,” O’Neill told reporters after appearing-d1 100’s Talk-back Show. “There’s not been
one single suggestion.

“There’s no need for collateral. “If there was aryangement, it will be that the collateral will be
the Oil Search shares itself. “There’s no needafor collateral by any financier. “Why that is ne-
cessary is because the LNG project itself is aaodst, Oil Search shares are worth something, so
you don’t need any other security to borrow any eyoriAgain, this is coming from people who
have got no business acumen whatsoever to makeastainment. “This is very unrealistic. | can’t
keep on debating issues on speculation. | thinlpleeaeed to be a bit more realistic. “No evidence
about anybody giving any instruction that Ok Tduares will be issued as collateral, not ever a dis-
cussion in cabinet, not even a discussion amortgisan government, so that is absolutely false.”

State To Intervene In PNGSDP Investment ‘Fire Sale’
PM says sufficient funds available to run investnpeajects

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, &, 2013) — The national Govern-
ment of Papua New Guinea is now intervening to gméthe ‘fire sale’ of some of PNG Sustaina-
ble Development Program (PNGSDP) investments irctlumtry. Prime Minister Peter O’Neill said
the Government has appointed a transitional managet@am to stabilise the company and take
over the management of all the assets and to kéofiré sale of some investments held by
PNGSDP. He said the new chief executive of the BN@rnment management team will be ap-
pointed when the National Executive Council meetiay. "PNGSDP wanted to sell and take all
the money off-shore, to whose benefit, | do notvifide said.

[PIR editor’s note: Radio Australia reported earligiat PNGSDP is taking legal action against the
national government after the state attempteddeZe the company’s accounts and sack its board.
Meanwhile, The National newspaper reports that\w @O for PNGSDP is expected to be ap-
pointed by PNG's National Executive Council thigkyevith workers who were laid off last week
also instructed to return to work and all previopshncelled projects to resume immediajely.

Prime Minister O’Neill gave an example over the @lg Bay timber operations that the PNGSDP
has a major investment in, saying there was neremsshut down that operation after investing
around K60 million [US$22.5 million]. "It is a fireale now. as anybody can get it for K10 million
[US$3.8 million], and how do you recover the K6dlimn?" Mr. O’Neill said. He has asked all
staff to return to work as the government has takear the PNG Sustainable Development Pro-
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gram operations in PNG. He also gave assurancéhtat was no need for projects to be put on
hold as there are sufficient funds in PNG and ¢img) lterm fund held in Singapore. Mr. O’Neill said
OK Tedi Mining Limited has also taken over all gcis undertaken by the PNGSDP in Western
Province to ensure continuity of the programs.

He told the FM100 Talkback Show yesterday whenaidribe callers named James questioned him
why there was no consultation before the governrardtParliament made the decision to control
PNGSDP. "It is not something that we woke up onemning to take the decision. We consulted
with the people of Western province through the dad&ed leaders,” said Mr. O’'Neill. "PNG Sus-
tainable has not delivered to the expectationb@pieople of Western province. "When Sir Mekere
Morauta was the Prime Minister, he created thenamoglt is unfair to say that we are not consult-
ing with the people and the leaders.” He said thets have made it clear that the action of the
government was in order and complied with the |&vane Minister O’Neill said there was no
need to take the matter up with another court ng&pore when a competent court can hear the
matter in PNG. "We do not need to go on secretik@ngements as done in the past when we can
deal with it here," he said.

Chinese firm gives promised funding to Fiji's Vatuloula Gold Mine
Radio New Zealand, 29.10.2013

The Fiji company Vatukoula Gold Mines PLC has reedithe first quarter of a 40 million US dol-

lar funding package from the Chinese firm Zhongniernational Mining Company Limited. The

Fiji Sun newspaper reports that the first investnoéri0 million dollars is expected to allow the
company to optimise its operations and increasdymtion in the medium term. The funding by
Zhongrun is part of a long-term strategy to reposivatukoula Gold Mine and to assist the mine

in achieving its long-term production targets oektess of 100,000 ounces per annum. The next 10
million of equity is anticipated to be completedthg end of the month and the remaining 20 milli-
on will be completed by the end of January.

Papua New Guinea: Barrick Gold Pays Rape Victims Nto Sue the Company
By MiningWatch Canada, Global Research, OctobefQ%3

Barrick Gold is thumbing its nose at a recommeraaly the UN High Commissioner for Human
Rights calling for an independent review of Barischandling of victims of rape by security guards
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at Barrick’s Porgera mine in Papua New Guinea (PNRajher, Barrick’s remedial programme is
reportedly processing rape victims this month awiiring legal waivers in exchange for benefits
packages. In August, MiningWatch Canada receivigiri@en-page ‘opinion’ from the UN High
Commissioner in response to letters MiningWatchwetten to alert her to the fact that Barrick’s
handling of rape victims at its mine in PNG is hat undermining their rights. Barrick is making
indigenous rape victims sign away their rightsue the company in return for benefits packages.
The compensation packages themselves are not pim@drto the magnitude of the injuries the
women have suffered. Following a field visit in May 2013, MiningWatch and other human rights
experts concluded that Barrick’s remediation progree does not meet international human rights
criteria and that the packages Barrick is offetimgwomen are not ‘rights-compatible’.

In particular, MiningWatch discovered that the rap#ims themselves had not been consulted as
to the remedy they might receive from Barrick. Tdmamen told MiningWatch that the items they
had been offered, such as baby chicks to raiseawmsl hand clothes to sell, did not meet their ex-
pectations or needs. “Women told me that a culuegdpropriate remedy would be mature pigs
and cash with values considera-bly higher thanetlobshe items being offered by Barrick,” says
Catherine Coumans of MiningWatch Canada. “Some woate sought remedies that would
address the consequences of their rapes, suchsasfloousing due to being ostracized.” The UN
High Commissioner is sufficiently concerned to haga#led for an independent review of Barrick’s
remediation programme by a party that is consideredible by “key stakeholders.” MiningWatch
Canada supports this call and has offered to f@atie in such a review. “Barrick should not pro-
cess rape victims before submitting the progranorentindependent review,” says Coumans.

PNG seeks legal advice over seabed mining dispute
Cole Latimer, Mining Australia, 29 October, 2013

Papua New Guinea's Government is seeking legatadvier the deadline passes for it to pay back
seabed miner Nautilus Minerals. It came after tieemwon its arbitration case against the PNG
Government following a prolonged impasse with PN@rdheir partnership in the Solwara 1 un-
derwater mining project earlier this year. Eartlgs year Michael Johnston, Nautilus president and
CEO, said that the miner has been willing to prewpua New Guinea ownership of intellectual
property rights. But the problem, as Johnston itpMdas that many of the deeds covering proprieta-
ry technology and subsea mining methods, which iNsund several partners developed over the
years, did not contain clauses allowing for a tipiadgty, such as the Papua New Guinean govern-
ment, to come on board as an additional partneloamer of the intellectual property rights.

Johnston described sensitive negotiations ovepdlsefew months in which Nautilus had to go to
its partners,“household names” in the dredgingrmss he gave as examples, to convince them to
redraw the deeds to allow the Papua New Guineargmant to gain direct 30 per cent ownership
of the intellectual property rights. Now JohnstaidsNautilus has redrawn the deeds with its part-
ners and delivered the new terms to the Papua Néne& government. Following this the two en-
tered arbitration to come to a conclusion, with MyrGleeson, AC QC issuing an award in Nauti-
lus' favour. The PNG Government was obliged tothayminer by 23 October, however the dead-
line has passed and now it is seeking legal adwee the tribunal's decision and payment time
frame, according to the ABC.

PNG prime minister Peter O'Neill said "since theisien was handed down, we have been revie-
wing it and have sought legal advice. The staledking at its options, and we have commenced
discussions with Nautilus for an amicable solutiothis". "There are other issues connected with
this project that were raised, in the local comrhyuand in Parliament, which the government was
dealing with before this arbitration decision ladam us. "So there are a whole ranges of issues we
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are dealing with, so we need to be careful abadipy time limits on these issues,” he said. "We
respect the decision of the tribunal, and we asdimg with it in the best possible way." Nautilus
has since issued statements saying that it is gitninesolve the issue 'amicably'.

Leaders refute OK Tedi Landowners report Post-Courier 29.10.2013
By DAISY PAKAWA DWU Journalism student

A STATEMENT accorded to Prime Minister Mr Peter @INin a report in the other daily newspa-
per dated Thursday October 24, 2013 has been dedais baseless propaganda. According to Kil-
kilok Kamaniman, the chairman of Kimka Ambongam éa@ation Inc, which represents the Korkit
and Kawentikim villages under the Star Mountain LCGuncil (SMLLG), the report made two in-
correct assumptions. Mr Kamaniman stated that thexd 2 villages under the SMLLG and not 10
as was in the report. He said since the grantiripe®.5 per cent equity by the National Govern-
ment in 1997, only 10 villages benefited from thegeeds derived from investments made by the
Landowner Company, the Mineral Resources Star MoniMRSM).

He said this showed the lack of articulation anglementaion of government policies including

the OK Tedi project memorandum of agreement (MoAjddevant government agencies. Mr
Kamaniman said this was an unfair practice anddutige national Government to correct past
mistakes and to include the Korkit and Kawentikiftages for equitable development spread.

He said although they have approached the MinegabBces Authority on numerous occasions, to
this date no state agency has taken responsitalitgrrect this mistakes. He commended the prime
minister for his promise for increased equity bigad the government to make sure that benefits
are equally distributed to all twelve villages untlee Star Mountain LLG council and consistent
with government interventions of other mining poigecurrently in the country.

PNG Sustainable Development Program To Sue Governme
Sir Mekere Morauta claims PNG government in breafclaw

By Liam Fox

MELBOURNE, Australia (Radio Australia, Oct. 29, B)X Papua New Guinea's biggest charita-
ble trust is taking legal action after the Papua/NBuinea Government tried to sack its board and
freeze its bank accounts. The legal action by thé& Bustainable Development Program
(PNGSDRP) is the latest episode in the ongoing figith the PNG Government. In September the
government passed laws cancelling the trust's agirareholding of the Ok Tedi mine, which
provided income for its development program. Laséky the government tried to sack PNGSDP's
board and freeze its bank accounts. The trust isa@mporated company in Singapore and its
chairman, Sir Mekere Morauta, says the governmeni\ge breaches Singaporean laws. He says
PNGSDP has launched legal action in Singapore'segwgCourt to protect its corporate integrity
and $1.5 billion worth of assets.

PNGSDP takes fight to Singapore court Post-Courier 29.10.2013

THE Chairman of PNG Sustainable Development ProdrehfPNGSDP or the Company), Sir
Mekere Morauta, announced yesterday that the coynpasbegun international legal action to pro-
tect itself from unlawful attacks by the PNG Goveent. In September, PNGSDP, which is a Sin-
gapore incorporated company, had its 63.4 perstereholding in Ok Tedi Mining Ltd expropria-
ted by an act of the PNG Parliament. The compatdseholding in the Ok Tedi mine provides the
income stream for its development program. TheeStas not paid, or proposed to pay, any com-
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pensation to the company for taking its property.S2ptember 26, on behalf of PNGSDP, Sir Me-
kere wrote to Prime Minister Peter O’Neill inforngilim of its decision to seek international arbit-
ration and noted that the expropriation is illegabreach of the investment guarantees given &y th
state under the Investment Promotion Act 1992 (IP#) also made mention that it was a clear vi-
olation of international law and insisted that 8tate not take any further measures against
PNGSDP or its investment.

The request for arbitration was formally filed witke International Centre for Settlement of In-
vestment Disputes (ICSID) in Washington D.C. ondbet 10. PNGSDP is seeking to have its
shares in Ok Tedi Mining Ltd reinstated, and fagjlthat, for compensation to be paid to PNGSDP.
On October 24, 2013, the PNG Government attemptedldnge the management of the company
and to freeze some of its bank accounts. The taburthe ICSID arbitration is expected to be for-
med in the next three months. Given the actiorth®fttate in attempting to change the manage-
ment of PNGSDP, the company is how bringing aroadt the Supreme Court of Singapore to
protect its corporate integrity and to prevent”iNG Government and others from taking actions
which are in breach of Singapore laws, the comgaanyicles and memorandum of association, and
its governing program rules.

The Singapore action comes after letters from th& Prime Minister and Chief Secretary last
week purportedly terminating the company's boarduiding Sir Mekere as chairman, removing
chief executive officer David Sode, and appoingnfransitional management team". “PNGSDP
has a legal and moral obligation to protect itesand income so that it can continue to fuldil it
mandate to provide social and economic developm@grams in the Western Province of PNG,”
Sir Mekere said. “The company is especially mindfuthe need to protect the US$1.4 billion of
assets in its long term fund from misuse, abusenaisdppropriation. “The legal action we are ta-
king will ensure that the company keeps contraheflong term fund so that it can be used wisely
and effectively for the people of Western Proviircéhe decades ahead.”

PNG government dumps board of Sustainable DevelopmeProgramme
Radio New Zealand, 28 October 2013

The board of Papua New Guinea's Sustainable DevelopProgramme has been sacked in the
wake of the Government's takeover of Ok Tedi mirtee programme had been responsible for
overseeing development projects in PNG using dndderom the mine. Last month the govern-
ment absorbed the 63 percent of shares it didlreddy hold and it has now terminated the board.
Our correspondent in Port Moresby, Todagia Keledgs the future of the SDP and its yet to be
completed projects is not looking promising. "#'big blow. These projects are not only centred in
the Western Province - they are centred in othas d the country that PNGSDP has been work-
ing on, so with the Government's termination ofltbhard and the cutting of funding to PNGSDP -
all these projects are now on hold." Todagia Kesalgs Prime Minister Peter O'Neil has maintai-
ned the projects will go ahead under the new bdrd.Singaporean-registered company has indi-
cated it will take legal action to challenge thev&mment's actions.

Probe on K113m seed money
The National, October 28th, 2013

By SHIRLEY MAULUDU

THE Government will investigate a K113 million sespital payment to the landowners involved
in the liquefied natural gas (LNG) and Pacific Merindustrial Zone (PMIZ) projects, Trade
Commerce and Industry Minister Richard Maru (piet)r says. Maru said K111 million given to
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LNG landowners in Southern Highlands and Hela proes and another K2 million to the two
umbrella companies of the PMIZ project in Madangilddoe scrutinised to find out if the funds
were used as intended. He said the Governmentooklinto the business development projects
under LNG project agreement and as well as the cagital given to Kananam Investment Ltd and
Rehammb Holdings Ltd, the two umbrella companiethefPMIZ project. “Word was received that
such funds were misused ... | now call upon the mamagt of the landowner companies and
groups to cooperate and get their accounts in aaénat when the auditing team is ready, it would
get straight into auditing the funds,” Maru said.

The minister, who gave the directions yesterdayndus media briefing, said financial audits of all
business development grants (BDG) disbursed byoNaltiGovernment through the Trade, Com-
merce and Industry Department to these landowrtaermpgrwere very important to the Government.
He said it was the only way if seed money in miBmf kina was being used properly by the reci-
pient organisations. Maru said the audit reportaldiassist the Government to ensure accountabili-
ty, stop financial abuse and determine further Biisbursement protocols so that such government
investments were fully appreciated but the pedpéesaid the Auditor General would appoint inde-
pendent financial auditors to begin work shortly.

Landowners to benefit from Sinivit MoOA Post-Courier 28.10.2013
By GRACE TIDEN

One of the positive outcomes of the Sinivit Golch®lMemorandum of Agreement recent review
was the increased benefits for the local landowridre one-week review was held at the Rapopo
Plantation Resort between the developer, New Guswd Limited, the landowners, representati-
ves from the Mineral Resource Authority, Departm@n€ommerce and Trade and the East New
Britain Provincial Government. The finalisationtbe revised agreement was postponed to a later
date due to some outstanding issues that needexldaliperations. Company Director Greg
Heaney and other company representatives were kogofor the negotiations. Mr Heaney said
they were very happy with the negotiations andnane looking forward to developments in a very
positive manner. He said the agreement changestedl better and more direct participation of the
locals/landowners and that the spin-off benefit lvd much better unlike the previous agreement.
Developer representatives agreed to some ternfempudrd by the other parties especially the
landowners. Topics discussed during the one-wettlegag include environmental issues as well
as more benefits and direct participation of tieltavners and the company’s mine closure plan
which MRA officials said was currently being unddmn and updated amongst others. The final
revised agreement is expected to be signed eaxtyyear.

Sinivit Gold confirms financial crisis Post-Courier 28.10.2013
By GRACE TIDEN

THE Sinivit Gold mine in East New Britain Provinisenot operating in a profitable level at the
moment so it is very hard to free cash up and epertaethe same time. Developer of the mine, New
Guinea Gold Limited, operates as a subsidiary ofadean Company, New Guinea Gold Corporati-
on. Company director Greg Heaney confirmed thattmpany was going through financial diffi-
culties, adding that it was very challenging arat the mine was small and it was difficult profitab
ly. Mr Heaney, who is based in Brisbane, was in ¢fakrecently for the Sinivit Gold mine memo-
randum of agreement review. He was responding ¢stiquns regarding former workers’ out-
standing entitlements and the delay in paying ttr@ditors. The company has yet to settle former
workers’ outstanding entitlements following a messnination of employees in a redundancy
exercise in June this year. However, Mr Heaney g have paid 25 per cent of the former work-
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ers’ entitlements. More than 50 of them were madendant in June which was an outcome of a
recent review by the company of its Sinivit operas.

The former employees were told that entitlementselsas superannuation will be paid to them.
Since then, they have been waiting for their esttignts as well as an update of their Nasfund su-
perannuation contributions. The workers were plagir 25 percent entitlements last week accord-
ing to Mr Heaney with the rest to be paid in th&trfew months. He also said their creditors’ ba-
lances were coming down slowly. “We are in the pescof raising capital to try and rectify that
and also to finance the phase two program at tine mhich would be profitable,” he said. He said
they were looking at raising capital to assistayipg creditors more quickly and to commence
construction of the mine’s phase two developments.

Meanwhile, it is understood that New Guinea Goldgoeation’s stock has been the subject of a
Cease Trade Order since July 4, 2013 due to faiyithe company to submit audited financial
statements for the year ended December 31, 201&hig day, the Company’s shares remain sus-
pended from trading on the Toronto Stock ExchaA@X¢V). A recent statement from the com-
pany stated that the company was working througiloeess with its auditors that will enable them
to issue an unqualified audit opinion in relatiorthe year ended December 31, 2012 and that the
Company expects the revocation of the CTO to folkhnartly thereafter, along with a reinstatement
to trading of the Company’s securities on the TSXW Heaney confirmed the suspension and
said it will be lifted soon as it was associatethviihe company’s auditors in Canada.

PNG Misses Deadline For Arbitration Ordered Payment Nautilus Says
O’Neill says legal advice being sought over arltitva award

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, Z8, 2013) — Nautilus Minerals

says that time has lapsed for the Papua New G@oearnment to pay for its disputed 30 per cent
interest in the Solwara 1 underwater mining projadiew weeks ago an arbitrator ruled against the
PNG government and set October 23, 2013, as aideddt it to pay Nautilus around $118 million
for a 30 percent stake in Solwara 1. The governihadtexercised its 30 percent option back in late
March, 2011, but never paid up, contending theguhadn't met all its obligations on the project.
The dispute headed to binding arbitration in Jasé year and an arbitration decision finally came
out in early October, this year. Nautilus saiddhiter ruled in its favour and ordered Papua New
Guinea to pay the junior for the 30 percent intebgsOctober 23.

But that deadline has now passed without paymeaaitiNs said yesterday in a news release that
was thin with details. But Prime Minister Peter @iNsaid yesterday that the government was
seeking legal advice on the arbitration tribundegision on Nautilus and the time limits placed on
it regarding payment of its equity. "Since the dem was handed down, we have been reviewing it
and have sought legal advice. "The State is loo&irits options, and we have commenced discus-
sions with Nautilus for an amicable solution tasththe Prime Minister said yesterday in response
to a statement issued by Nautilus. "There are asiseles connected with this project that were
raised, in the local community and in Parliameritiol the government was dealing with before
this arbitration decision landed on us. So theeesawhole ranges of issues we are dealing with, so
we need to be careful about placing time limitdluese issues,” Mr O’Neill said.

"We respect the decision of the tribunal, and veedsaling with it in the best possible way," he
said. Nautilus, on the other hand, stated it "idigtussions with senior officials of the Statetlan
added that it preferred "to resolve these matterisably”. In the run up to the October 23 deadline
Nautilus President and CEO Michael Johnston hadedohope the government would make pay-
ment on time. In an early October conference Mndtdn said he had met with Papua New Guinea
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officials to talk about the arbiter's decision dhadit officials did not show resistance to it. "TAos
discussions were very good," Mr Johnston said. t8\&irrently working with the government to
try and achieve completion by October 23."

Solomons Gold Mine Begins Approved Release Of Tread Water
Gold Ridge tailings storage facility being ‘dewaddt

HONIARA, Solomon Islands (Solomon Star, Oct. 26120 The flick of a switch and the hum of
machinery have marked the start of dewatering & Galge’s tailings storage facility (TSF). Of-
ficers from the Ministry of Environment, Ministryf Mines and representatives from Prime Minis-
ter's Office and Gold Ridge Mining Limited attendi opening ceremony of the water treatment
plant yesterday. Minister for the Environment Begdl'ovosia MP confirmed the new facility
complies with Government License conditions andiiémwmental Legislation. He said the compa-
ny had been issued a six-month dewatering license.

"The Government has been reliably informed anchag o confirm that the water treatment plant is
working really well,” Mr Tovosia said in his keymoaddress. He said he was reassured that "water
is now safe and will not cause any harm to the dirgam communities.” The $8 million project
took seven months to complete and has undergoneesiks of monitoring and testing as part of

the commissioning phase. Water is treated to shietnational accepted drinking water standards.
The minister praised the trust, transparency andwatability between stakeholders. He said this
was necessary to ensure the safe and responsviégeting of the tailings storage facility. "[The
Company] has shown its commitment to the downstreammunities’ safety,” Mr Tovosia added.

[PIR editor’'s note: The Solomons Star reported twtvnstream landowners boycotted the opening
ceremony at the water treatment plant, delayingstlaet of the ceremony as officials waited for
them to arrive.

However, the Minister said this was not the enthefroad, and stakeholders would need to contin-
ue to work together to ensure the essential digainguof excessive water. Stean Barrie, GRML
General Manager, also acknowledged the value gbribject’s stakeholders. He said the success of
the project was significant for the communitiesaltle and safety, the environment and for mining
operations. "The water treatment plant is an ex¢fgmmportant project for Gold Ridge," Mr Barrie
said. He said the Company had invested heavilyaking sure the safety of downstream communi-
ties. "It is a massive investment and further destrates St Barbara’s commitment to the Gold
Ridge project and to the Solomon Islands.” The faaiity will reduce the amount of water in the
dam caused by excessive rainfall. The water treattplant will be continually monitored with dai-
ly testing on-site. Tests will also be sent to Aaish weekly and the results provided directlyhe t
Government. Under the exercise, treated water frmmine’s tailings dam are released into the
nearby Tinahula river. The exercise should haveextal uesday, but was delayed until yesterday
due to certain disagreements over certain issuéisebgownstream community.

Mekere ‘sacked’
But PNGSDP board seeks Singapore court ruling Post-Courier 25.10.2013

THE National Executive Council has “terminated” thé board directors of the PNG Sustainable
Development Program (PNGSDP) in the latest twishéotussle over Ok Tedi Mine Limited.
However, the sacking by the Government could behnmugre complicated as the PNGSDP is a
Singapore-registered entity and there could beesssiijurisdiction, which could render obsolete
the decision of the NEC, according to legal expéttdGSDP chairman Sir Mekere Morauta indica-
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ted in a statement yesterday that the company akasgtlegal action in the Singapore courts to stop
the PNG Government from “appointing and removimgctiors, members and executives”. The in-
volvement of an international arbitration was alsathe drawcards. “PNGSDP is taking legal ac-
tion to protect itself by seeking an injunctiortie Singapore courts,” Sir Mekere said. “The in-
junction seeks to prevent the State from appoirdimg removing directors, members and executi-
ves, dealing in PNGSDP assets and passing boaditiess. “This is in addition to a court case
that is proceeding in the PNG courts to protect BR8's rights relating to Ok Tedi Mining Ltd
dividends.

PNGSDP has also requested international arbitratothe State’s expropriation of its 63.4 per cent
shareholding in Ok Tedi Mining Ltd. The company filed a request for restitution of the shares
with the International Centre for Settlement ofdatment Disputes,” Sir Mekere said. Prime Minis-
ter Peter O’Neill wrote to Sir Mekere yesterdayttvise him of the termination, referring the for-
mer politician to a section in the controversial Gddi Mine legislation it passed recently which he
said gave the NEC powers to remove the directoopy of the letter dated October 24, 2013
addressed to Sir Mekere obtained by the Post-Qauigalighted section 6 of the Mining (Ok Tedi
Tenth Supplemental Agreement) Act 2013 and adwé$éde appointment of “transitional ma-
nagement team” headed by the Chief Secretary.ctoralance with section 6, on the 23 October
2013, National Executive Council approved the reaho¥ all directors of PNGSDP and has now
appointed the following transitional managementie€Becretary (Sir Manasupe Zurenuoc Kt O-
BE), Secretary for Treasury (Mr Dairi Vele) andyareial administrator for Western Province (Dr
Modowa Gumoi),” Mr O’Neill stated in his letter. KBnk you for your services.” According to Sir
Mekere, the PNGSDP has written to Mr O’Neill to ed@vhim of the PNGSDP’s decision to request
for international arbitration on the Government@mpriation of its 64.3 per cent shareholding in
Ok Tedi Mining Ltd.

Papua New Guinea misses binding deadline on $118liin payment — Nautilus
The saga of the Solwara 1 option payment from #qB New Guinea government continues for
Nautilus Minerals.

HALIFAX, NS (MINEWEB) - Kip Keen, Mineweb, 24 O&013

Nautilus Minerals says the Papua New Guinea dghytfor a much disputed 30-percent interest in
the Solwara 1 underwater mining project on timdew weeks ago an arbitrator ruled against the
Papua New Guinea government and set October 23, 281a deadline to pay Nautilus around
$118 million for a 30 percent stake in Solwara e Government had exercised its 30 percent opti-
on back in late March, 2011, but never paid upteading the junior hadn't met all its obligations
on the project. The dispute headed to binding i@todin in June last year and an arbitration degisio
finally came out in early October, this year. Nagisaid the arbiter ruled in its favour and ordere
Papua New Guinea to pay the junior for the 30 pdrnceerest by October 23. But that deadline has
now passed without payment, Nautilus said this mgrim a news release that was thin on details.

Nautilus stated it “is in discussions with seniffrazals of the State” and added that it prefertex
resolve these matters amicably.” In the run ugnéo@ctober 23 deadline Nautilus President and
CEO Michael Johnston had voiced hope the governmeuald make payment on time. In an early
October conference call Johnston said he had ntbtReipua New Guinea officials to talk about the
arbiter's decision and that officials did not shasistance to it. “Those discussions were very
good,” Johnston said. “We're currently working wiile government to try and achieve completion
by October 23.” In a Q&A with Radio Australia Jobmis was asked what would happen if Papua
New Guinea missed payment, but didn't expand oedhsequences. "You know, like | said, the
decision is legally binding on the state.”
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PM to sign new Ramu deal

By ROSALYN ALBANIEL-EVARA

PRIME Minister Peter O’Neill is
expected in Madang next week
for the signing of the revised
memorandum of agreement for
the multi-million kina Ramu nickel
project.

This was revealed yesterday by
Madang’s provincial director for
mines, John Bivi.

Mr Bivi said the event would take
place at a time yet to be fixed by
officials from the Prime Minister’s
Department and the Mineral
Resources Authority

He said the revised MoA now had
the full blessing of the National
Executive Council through the
office of the Prime Minister.

He said the initial MoA was
signed back in 2000 and the one to
be signed comes after 13 years of
hard work and perseverance on the
part of all stakeholders involved in
this project.

Mr Bivi said aspects under the
revised MoA which had been
approved, endorsed and sanctioned
for implementation included the

special economic development
projects, Basamuk  township
(Raicoast district), Usino township
(Usino-Bundi District) and
feasibility studies for the Madang-
Raicoast Highway, Yal-Usino
Road which is being proposed as
an alternative route linking the
province, Lae and the Highlands
provinces and other Ramu nickel
project corridors.

Mr Bivi said from this signing
many benefits would come and
he challenged the landowners of
the project’s four impact areas of
Basamuk, Kurumbukari and the
Inland and Coastal pipleline to
get themselves properly organised -
and ensure their maximum
participation, especially in the spin
off business activities.

Mr Bivi said the singing would put
to rest many of the doubis people
may have had about the project.

“Through the Ramu nickel
project many benefits will come
for the people of Madang., The
challenge is now on the landowners
to reorganise themselves so that
they can take part in the spin-off

Hidden Valley: Expropriation idea wrong, local says
The National, October 24th, 2013

PETER O'NEILL

businesses,” Mr Bivi said.

“The project is now into its
production stage. The MOA is one
thing and the signing another, but
all these things will contribute to
the success of this multi-million
kina project.

Mr Bivi said preparations for the
signing were on frack.

He said among the guests expected
to attend were senior ministers
of the O’Neill-Dion Government,
officials .Chinese Developer Ramu
NiCo Management officials,
landowners, leaders from the
Madang Provincial Government
and administration and others.
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THE majority of landowners are against the suggasiif expropriating benefits from the Hidden
Valley gold mine to the provincial government’s troh landowner consultant David Boe says.
Boe said the suggestion by landowners’ chairmanNRauxri was totally opposed by landowners.

“The majority of us, landowners, are in supporbof local MP Sam Basil who is fighting vi-
gorously on our behalf,” Boe said. “We do not wany interference by the provincial government
(becasuse) that might undermine our birthright.&eBoged Mauri to resign so they could have a
new chairman. “If things do not work in our interésen we will have no choice but back our nati-
onal member to close down the Hidden Valley golderfor the good of our people,” Boe said.

Yandera pushes on
The National, October 24th, 2013

By GYNNIE KERO

THE feasibility study conducted on the K4 billioraiYdera project is nearing completion, Marengo
Mining president and chief executive Les Emery s8jkaking to The National in Port Moresby
yesterday, Emery said the company had spent mareKKBOO million on the project. He said: “The
K300 million was all equity funds chipped in by astors, funds were spent more into drilling and
not so much on exploration.” Drilling deposits ralezl Yandera as having a resource of 600 milli-
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on tonnes. Based on mining proposition, this ingdida 30 million tonnes a year throughput for
Marengo. Predictions were that the project wouldngo production in the next three years. The
miner owns 70% of the project while the PNG govezntitakes the rest. Describing Yandera as an
“elephant project”, he said he was pleased for allsscompany the size of Marengo to operate the
world-size copper project in Madang.

Emery expressed confidence in the project duegagkbbal demand for copper. “What a great sight
it was to come in as a small mining exploration pany and eight years on, we are still here, we
are a single project company. “The world would frad new and major copper discoveries for pro-
bably a decade. “World’s consumption depends oremand they run out eventually. “I am very
positive on copper and when you look at Chinapgreeption is that it is slowing down its growth

of 7.5%, but would still consume commodities mdrant what the world produces — whether it be
iron, zinc, copper, and | know copper’s got a fatand Yandera’s got future,” he added. Emery
stressed that the supply of electricity is a cimgjée adding that Yandera would require 120 mega-
watts for its operations. Marengo is now a Canadegistered company employing 135 Papua New
Guineans and five expatriates.

PNG Government takeover of Ok Tedi leads to job lases for SDP
Radio New Zealand, 24.10.2013

The Papua New Guinea Sustainable Development Pnogeal_td says it has had to lay off workers
and cancel major projects because of the finapecalems it faces after the recent government
take over of the Ok Tedi mine. Last month, the goreent passed legislation enabling it to take
over the remaining 63 percent of shares in the ithaeit did not already hold. These belonged to
the SDP whose leadership accuses the state ahgteducrative asset from Western Province. The
Prime Minister Peter O'Neill says there's no redso®SDP to close down its projects because it has
enough money in the Long Term Fund to finish adl pinojects. But the chief executive of SDP Da-
vid Sode says the rules of the fund dictate thatewaan only be drawn down when mine operati-
ons cease. "But that hasn't happened yet so I'mbumit to push my board down to go to jail in
Singapore (where the long term fund is adminisdef@dbreaching trust rules that say as long as
mining and milling activities are happening at Gadi, you can't have the money. So whoever is
advising the Prime Minister has some advice tliain't have." The chief executive of SDP David
Sode.

Prime Minister clarifies mine shareholding
The National, October 24th, 2013

By MALUM NALU

PRIME Minister Peter O’Neill says the 63.4% shatdimy in Ok Tedi Mining Ltd that the
government took from the PNG Sustainable DeveloprRergram Ltd does not belong to Western
landowners as claimed. He said this in respon¥¥dstern people from the Community Mine Con-
tinuation Agreement and mine villages who threadeioeshut down the Ok Tedi mine unless the
government gave them the 63.4% shareholding in OT®™Neill said the 63.4% shareholding did
not belong to the CMCA and mine villages as theynekd but to all the people of PNG. “On the
guestion of the 63% shares, | don’t see anywhetiearmgreement between PNG Sustainable, BHP
and PNG Government that 63% belongs to the land®yriee told reporters. “If 'm wrong, show

it to me. The law of this country says anythingawebm belongs to the State, belongs to every one
of us in Papua New Guinea, not to one specific gafipeople.
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“We are willing to sit down with the communitiesrsaunding the project area but we are not going
to break laws so that one group of Papua New Guosean become so rich that the rest of us can
become so poor. “If they don’t want to be particifsato be shareholders, we will do a deal with
the provincial government, do a deal with the nsite landowners and that will be it. “If they are
not on the boat we will leave them behind. It'sihy up to them, I’'m not going to wait forever.

“I don’t know where their argument is coming frofithere is a negotiation going on at present.
They've been invited to come and participate.

“Our negotiation team for the shares is led byGhéef Secretary and Secretary for Treasury. “They
are not the only landowners in the Ok Tedi area ifime pit area and the nine villages surroun-
ding the mine are supporting what the governmedobisg and they are actively participating in
negotiations with government. “Those along therrssstems and other communities along the ri-
ver systems that have been affected by the mirpegadions have taken up a position that is contra-
ry to what the real landowners of the mining aneataking. “That being said, we don’t respond
very well to threats. “No government should be reldansom by any landowner. “There are lawful
means to attend to issues.”

All smiles ... Prime Minister Peter O’Neill celelea with Bill Menimm, chairman of the Mineral
Resources Star Mountain, after resolving the Ok Trede takeover issue in Port Moresby yester-
day. — The NationaNationalpic EKAR KEAPU, 24.10.2013

Ok Tedi: Government strikes deal with landowners Post-Courier 24.10.2013

OK Tedi mining lease area principle landowners heaaepted key offers by Prime Minister Peter
O’Neill to end the current standoff over the miasue. Representatives of the 10 villages situated
around the Ok Tedi mining lease area — Mineral Ress Star Mountains (MRSM) — in a meeting
with Mr O’Neill agreed to the offers at Parliamé#duse yesterday. These offers include the in-
creasing of MRSM's shareholding in Ok Tedi Miningrited by the O’Neill-Dion Government,
after it takes over PNG Sustainable Developmengfara, and the building of a tailings dam for
the safe dumping of the mine’s waste. Mr O’Neilldsthe board members had expressed support
towards the Government for its decision to taker ®GSDP, as PNGSDP had failed miserably to
deliver tangible services to the people of WesEnavince. “On behalf of the Government, | am of-
fering to increase your shareholding of the Ok Tattie and establish a proper tailings dam, to
control environmental pollution, particularly tcethivers and subsequently to avoid further harm to
nature,” the Prime Minister told the landowneryegterday’s meeting.
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He said since PNGSDP had not built any infrastmecéund the landowners had expressed gratitude
that the Government had acquired PNGSDP and cawidoning services to them. Board member
and Deputy Governor of Western Province, Borokl&ktasaid the board was fully satisfied with

the outcomes of their discussions. “Like a pignitst be slaughtered and distributed accordingly,”
Mr Pitalok said. “That is exactly how we’ve antiaied it to be all along with the revenue from the
mine, however, BHP Billiton has failed to distribut evenly. “Therefore, we have now allowed the
Government to distribute the revenue accordinglglitthe shareholders and have asked for Wes-
tern Province to receive the largest portion.” ®Neill says the decision on PNGSDP is for the
people.

Ok Tedi immunity gone, with implications beyond BHP
Sara Bice, The Conversation, 23.10.2013

Remote Mount Fubilan, near the source of Papua Gewwea’s Tedi River, is once again the site of
global controversy surrounding the Ok Tedi copp#d gnine. Since the late 1980s, Ok Tedi has
symbolised the David and Goliath struggle betweajonmultinational miners, remote developing
communities and the environment. Ok Tedi resumedgotlight in recent weeks when the Papua
New Guinean Parliament removed former mine opeit® Billiton’s immunity from legal pro-
secution for environmental damages caused. On p@®ber, PNG Prime Minister Peter O'Neill
led Parliamentary actions to pass a bill allowimg Papua New Guinean Government to take com-
plete ownership of the Ok Tedi Mine. In a sepabditgpassed at the same time, new legislation re-
moved BHP Billiton’s immunity from legal action fenvironmental damage caused by the mine’s
operations. BHP Billiton’s legal immunity arosedhgh a 2001 agreement in which the company
voluntarily divested its interests in Ok Tedi, pragits majority shareholding into a charitablest;u
the PNG Sustainable Development Program (PNGSDP).

The Program held 63.4% ownership of the mine, WithPNG Government holding the remainder.
This recent legislation transfers full ownershighe PNG state and removes that agreed immunity.
The environmental damage caused by the Ok Tedi rmieetensive and, many scientists argue, li-
kely to be irreversible. During the 1980s and 19%90s mine dumped an estimated 80,000 tonnes
of limestone sludge, containing chemicals and nailseinto the upper Tedi River. A 1984 effort to
build a tailings dam failed, with the company arguihat a dam was impossible in a geologically
unstable terrain with heavy rainfall. Scientifiadtes found the large amounts of contaminated se-
diments have changed the river's ecosystem, witaredoss of fish, reports of death to riverside
rainforests and areas along the river’s considertddd plain. In passing the legislation, PM
O'Neill declared to Parliament that the immunitgrged to BHP Billiton marked “a very bad deci-
sion [by the then-PNG Government led by PM Mekegadita]...preventing its own people from
exercising their right under law to sue for pernrdrdamages done to their environment and their
livelihood”.

Global fallout

The PNG Government’s decisions raise substantedtipns for mining companies, mine-affected
communities and governments worldwide. All of whoomtinue to grapple with balancing the eco-
nomic and social development possible through mgiremd the industry’s negative environmental
and social impacts. What, if any, ongoing proteatsbould companies expect or receive when im-
munity deals are struck? Which individuals withimezaffected societies should contribute to de-
cisions about when and how mining companies ar toehccount? Are agreements made with one
era’s elected officials themselves immune to thieudies and decisions of those who follow? The
Ok Tedi case is particularly thorny. Despite thea@rdinary environmental damage, Papua New
Guinea of the late 1990s was a country strugglmideu enormous economic pressures, including
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ballooning interest and inflation rates blamed earg of gross mismanagement. Government ser-
vices strained under the weight of economic fajlleaving many remote communities bereft.

At the time of the 2001 agreement, BHP Billitonieference was for closure of Ok Tedi. Yet the
mine comprised an estimated 11 per cent of GDPRpavdiliced 19 per cent of total exports. For a
country in economic strife, the closure costs assed with such an asset were deemed too great,
the environment another victim of national econonecessity. The reneging of legal immunity for
Ok Tedi comes at a time when serious concernsrare again being raised about other PNG mi-
ning operations. The Panguna Mine in Bougainvibe example, holds the ongoing attention of in-
ternational NGOs and local activists. Local comnigaiare now fighting a potential reopening of
the mine, which Jubilee Australia highlights asihg\a history of military-community conflicts.

The continued operations of the Hidden Valley M@&dbint Venture also garner ongoing attention
from NGOs and activist groups worried about tribahflicts, land disputes, environmental damage
and insufficient compensation. The recent raisin@lo Tedi’s ghost highlights the pernicious natu-
re of mining’s impacts and the ongoing requiremenntedress and responsibility.

Interestingly, the PNGSDP claims that the immugitgnted to BHP Billiton also extended to the
State as partial mine owner. Removal of the imnyuthites not only affect BHP, they argue, but the
Government itself. The legal reality of this aseerhas yet to play out or be investigated. Along
with these questions, the case also reminds goartayespecially those of developing nations, of
the importance of foreign direct investment. Highting the tricky relationships between encoura-
ging investment and protecting local societies emdronments. In response to the legislative
changes, BHP Billiton has warned the Governmermt®as raise PNG’s ‘sovereign risk’. In other
words, investors considering PNG as an optionnallv more carefully consider the levels of risk
and uncertainty which may come with business comanits in PNG. Miners, governments, mine-
affected communities and NGOs are monitoring theT@di case with great interest. It remains a
terribly compelling, modern day example of the tens between corporations, communities,
government and the environment. And now a starkreen that forgiveness or impunity once ag-
reed may be reversible.

O’Neill: Government to reform PNGSDP Post-Courier 23.10.2013
By ISAAC NICHOLAS

THE National Government has taken the decisioes$tructure the PNG Sustainable Development
Program (PNGSDP) for the interest of the peopM/ektern Province, Prime Minister Peter

O’Neill said yesterday. He said the mining lease &epired and the mine closure agreement had
come to a close, meaning that the PNGSDP mustrmeldaover to the people of Western Province.
“This is their money. This is their asset that musgiven back. That is under the agreement,” said
Mr O’Neill. He said there was no need by PNGSDEancel any projects in Western Province as
there was sufficient money available. He said thacthat the planned projects would be affected
was a blackmail by Sir Mekere Morauta and PNGSDRiglead the people. He said Sir Mekere,
as prime minister, gave exemption from law suBkP Biliton for massive environment and social
damage they caused when they operated the mineM&kiere does not represent the PNG
government, Western Provincial Government and geopWestern Province, including landowner
groups on the Board of PNGSDP,” Mr O'Neill said. $#d Sir Mekere had a conflict of interest in
that he accepted the position of chairman of PNG&POKk Tedi, thus raising questions about
whether he acted in the people and nation’s inteveen he gave those exemptions.

He said Sir Mekere must come clear and tell theleeof Western Province and the nation which
side he was on. “Sir Mekere does not speak folPa§ stakeholder but he speaks for BHP, a for-
eign interest. It is now obvious that Sir Mekerenigre interested in protecting his legacy and the
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interest of BHP.” the PM said. “Who did he congalpass the laws not to sue BHP. He should shut
up or better still resign and save whatever intgdre has left.” Mr O’Neill said Sir Mekere

appeared to be deliberately making statements usorgy belonging to the people of Western
Province to pay advertisements aimed at creatiagaed discourage foreign investment in the
country. Meanwhile, the Prime Minister has issuatiean warning to landowners threatening to
shut down the Ok Tedi mine. “No one should be heldhinsom by landowners. There are lawful
means to attend to issuess.” On the issue of G3.4gnt of the shares demanded by the landow-
ners, Mr O’Neill said it did not show anywhere lretagreement that that amount belonged to
landowners. “We are not going to break the law &kenone group of landowners rich and the rest
of the people poor,” he said.

PNGSDP lays off 59 workers
The National, October 23rd, 2013

THE PNG Sustainable Development Program Ltd halsd#i59 workers because of the financial
problems it faces, chief executive officer Davidd8@aid. Sode said it was “because of a lack of
revenue flow following the national government’geopriation, without compensation, of the Ok
Tedi mine”. “I regret to say that 59 staff, someadfom have been with PNGSDP for many years,
have lost their jobs. “This represents more thdhdiaur workforce of 92. “Our staff are the best
of the best, highly skilled in their field, comnatt to nation-building, committed to their projects
and committed to the people of Western. “By reasfahe decision by OTML not to pay our 2012
dividend to us, we do not have enough funds toicoatbusiness as usual.” “Nor can we legally
access the Long Term Fund to keep our social amlogsic development projects going and staff
employed.” He said monitoring of other parts of tinganisation was continuing.

Prime Minister Peter O’'Neill yesterday called on®&B3DP chairman Sir Mekere Morauta to step
down. He said there was no reason for PNGSDP seaown its projects in Western and around
the country as announced last Friday because iehadgh money to continue running them. “The-
re is no need for them to cancel any projects,” €lisaid. “There is sufficient money, hundreds of
millions of kina, in the account that Sustainalslenanaging to finish off all these projects. “There
is sufficient money in the Long Term Fund to finelhthe projects — US$1.4 billion-plus (K3.64
billion). “This is just blackmail and emotional dwirst by PNG Sustainable Development and Sir
Mekere to justify their argument. “Sir Mekere stabshut up, if he has got any honour left in him,
and resign because he’s got a serious confligttefest.” O’Neill warned villagers threatening to
close down the mine today that they would be de#lt by police.

Seafloor mining robots and equipment nearing compleon to mine for gold, silver and copper
nextbigfuture.com, 22.10.2013

The Canadian company Nautilus Minerals is the leadmarine mineral exploration. Nautilus Mi-
nerals has developed robotic technology for deemsaing in collaboration with the French com-
pany Technip. The company is planning to openitsedeep-water mine in 2015. The Solwara 1
mine will be located 1600 metres below sea levieé Gompany has found large deposits of copper
and gold there. Solwara 1 is located in the PaCfiean, north of Australia, in Papua New Guinea.

Nautilus Minerals plans to continue searching fidiaonal commercially viable deposits of cop-
per, gold, zinc, and silver outside of Fiji, Tontfa&e Solomon Islands, Vanuatu, and in the western
part of the Pacific Ocean. Solwara 1 was suppassthtt operations in 2013, but this was post-
poned. Nautilus Minerals will use submersible reltotwork on the ocean floor and break apart
loose ore. A pipeline will then transport the areatspecialty vessel on the surface, which theh wil
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transport the ore to shore for refining. Nautilusi&tals has a sales agreement with a Chinese com-
pany for the minerals that are recovered. ChinaahHasge demand for copper. “This is an extre-
mely rich deposit of gold and copper,” says TeljerBard from Norway's Geological Survey
(NGU). He studies mineral resources and has ppatied in two research expeditions that included
the area around Papua New Guinea.

Seafloor Production Tools (SPTs)
75 % complete
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“Underwater mining will first be commercialized tine Pacific,” he says. “The largest known depo-
sit on the ocean floor is in Middle Valley in thertheast Pacific Ocean, off Canada. Other interes-
ting deposits are north of New Zealand. Underwati@ing will become more viable as land-based
deposits become harder and more expensive to &xpha challenges are tied to the distinct fauna
around the hot springs.” Many countries are adtiveecuring rights to underwater mineral re-
sources, even though the start of large-scale migiforts remains years away. “Many countries,
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such as China, Russia, Japan, France and Indippait®oning themselves strategically to secure
resource areas in international waters,” says 8@ré&rhe politics of international oceans is full o
intricate details, with a lot of the laws tied teetinternational laws of the sea.”

The Norwegian University of Science and TechnolfdgyNU), Statoil, and the mining company
Nordic Mining are collaborating on a research prbjhat will map marine mineral resources along
the Mid-Atlantic Ridge. “Our primary goal is to maptential resources,” says Fredrik Sgreide, an
adjunct professor at NTNU’s Department of Marinefmology who is heading up the project.
“We can then prioritize research and developmemteamove ahead.” Researchers from the uni-
versity’s Department of Geology and Mineral ResesarEngineering and Applied Underwater Ro-
botics Laboratory will also participate in this fct.

Papuan Governor to Revoke 50 Logging, Mining and Rihtation Permits
By Mongabay Indonesia October 22, 2013 via WestiRdpedia Alerts, 27.10.2013

Around 50-60 permits for forest management, mirdang even plantations which were issued by
Papua’s two caretaker governors over the last ®avsyare going to be revoked. “A caretaker
governor does not have the authority to issue geyihieir duty is only to prepare local elections t
choose the definitive governor,” said Lukas Enentibe Governor of Papua Province, on Friday
11th October 2013. The election for the GoverndPapua Province was delayed for two years and
during that time 60 forestry, mining and plantatcmpanies received permits to start operations in
Papua. “In the end monopolies have arisen overalatsources, land and forests. The mechanism
must be regulated so that no one company or caggraup has a monopoly. A caretaker does not
have the right to do this., and so they have ceatrad the law. | have signed a document meaning
that those companies can no longer operate in Papua

Last August, Enembe wrote to the Forestry Ministdfing for a halt to 13 of the 25 timber utiliza-
tion permits from natural forests (IUPHHK-HA) thaie currently in force in Papua , covering an
area of 2,083,091 hectares. The Governor will alsduate 42 gold mining companies in Degeuwo,
all of which are illegal. “Really we should alrealdgve intervened in this area. Although the
Governor ha previously issued an instruction td el mines, but the regency governments ha-
ven't carried it out. What's going on there?” askied Secretary of the Papuan Provincial Mining
and Energy Agency, Fred Boray. The Degeuwo minneg,avhich was first opened in 2002, is lo-
cated across four government districts: Nabirejdamtan Jaya and Deiyai Regencies. There are
currently 42 companies operating, but only six haeenits.

Papua province covers an area of around 32,75h@a8res, of which 31,738,931 hectares
(97.89%) is land area. Land classified as prodadboest or limited production forest is around
10,700,567 hectares, and timber utilization perhmtge been issued for 4,989,783 hectares. The
governor has requested Regency leaders (bupati$) resue permits that will result in forest de-
struction. The reason is that damage to the fovilshot bring any positive contribution to peoe’
lives. “For example, the oil palm plantations indkem Regency that are no longer productive. Be-
cause of that, | ask all the bupatis not to givepaumits too freely, they should look at the sasio
ness of the investor,” said Enemfteanslated by AwasMifee)

Nine ‘Climbers’ Detained After Entering Papua Mine
European nationals illegally accessed Grasberg

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Oct. 22, 2013) — Security offi-
cials at Freeport Indonesia’s massive Grasberg Mave detained nine foreign nationals who said
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they were mountain climbers. According to a sowvithin the company, the nine hikers allegedly
illegally entered the open pit mine in Papua progion Sunday and were detained by security later
that day because they did not have a permit ta émearea. The climbers have been identified by
the anonymous source within the company as Swissnads Michel Wirth-Fragata, 44; Silvan
Schenk, 57; Matthias Halchey, 34; Fritz Yacobv, &fd Daniel Meyerhoff, 45; German national
Reinhard Buscher, 61; Austrian national Alois Fueml Matheus ven der Maulen, 59, from the
Netherlands. The Jakarta Globe reports the niimthbelr and the only female in the group, who has
been identified only as Elen Anezlua, 42, was takethe hospital in Tembagapura to receive
treatment for severe dehydration. The others wakent to the Freeport security office in Sugapa
Grasberg. Local police were not immediately avdddab comment. Freeport Indonesia, a subsidi-
ary of US mining giant Freeport McMoRan, operatelsl @nd copper mining in Papua’s Timika
district. The Indonesian government owns a stake@eport Indonesia as well.

New Zealand: Seabed mining bid stirs protest
By Jamie Morton, New Zealand Herald, Oct 22, 2013

Miners are eyeing iron-rich sand off South TaranBkioto / Getty Images

The first marine consent application for seabedmgion the North Island's west coast is about to
be lodged, rallying environmental groups over wira described as the most important clash on
the issue. Trans-Tasman Resources says it willsteek lodge a bid to mine 65sg km of exclusive
economic zone seabed in the South Taranaki Bightdn-rich sand particles. But a band of groups
including Forest and Bird and Greenpeace calle@ fooratorium on all seabed mining in New Ze-
aland. The groups claim there is a lack of knowtedlgout the marine environments involved and
the cumulative effects of mining, an inadequatell&gry process and doubts over the social and
economic effects of the operations, as well asrtethod used. But the company says its operation
would have minimal environmental effects on the@umding area, and scientific reports were pre-
pared before its application to the Environmentaké&ttion Authority.

Kiwis Against Seabed Mining, which is preparing &ofight, sees the bid as crucial as it believes
many more application for mining along the weststadill be lodged if the consent is granted. "It
starts the ball rolling ... it's like the big tokabgiant prying the door open,” chairman Phil Mb€a
said. His group believed there was still not enoumdbrmation about the effects on marine life, par-
ticularly mammals, and considered the submissioioge usually 20 working days then 40 more
until hearings began - far too brief. The propdea run into opposition along the coast, although
TTR resources environment and approvals managey Snchmerville said there had been
considerable consultation with the community. Mnfseerville said the company had looked at
other possible effects from the mining, such asvaues, surf breaks, fishing and marine life, but
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expected it to have little impact. "We've doneartendous amount on determining what is out the-
r.elll

Mining plan

* Trans-Tasman Resources is seeking a consent ®0688Y km of exclusive economic zone se-
abed in the South Taranaki Bight for iron-rich spadticles.

* The mining would be done by remote-controlled 12myg, 350-tonne " "crawler” machines, which
would travel along the seafloor pumping sand tocegssing ship above.

* Once iron ore particles were separated magnsetj¢chlt sand would be deposited on areas already
worked over.

* Any life on the seafloor, such as tubeworms, wdaddilled as the mining progressed 300sq m
block by block, but the company believed the amasid soon be repopulated.

* The project, which seeks to generate an extra §iiion in exports for NZ, would ultimately
involve the excavation of up to 50 million tonnegesr.

Chinese miners silently exit Kompiam — John Pundarand Mining Minister to explain
Trupla Png, via Facebook, PNG Mine Watch 22.10.2013

The awarding of the initial exploration license fforation License No. EL 1801 ) to a little-known
Australian company - Paradise Gold Play Holdingshappened in 2010. John Pundari, member
for Kompiam Ambum was then the Mining Minister. Amber of mining licenses where issued by
the then minister, allegedly under dubious circamegés. The Koekam Exploration License was al-
leged to be one of them. The landowners objectéldet@awarding of the license and sought the mi-
nister, Pundari, to withdraw ih{tp://www.postcourier.com.pg/20101202/businesdd?.h

Earlier this year in 2013, EMTYV picked up on thetiouing battle between landowners, explorers
and known political figures influencing the dispdiexploration site. By then, a new Chinese mi-
ning company has taken over under a 'new' mingenBe. "But the Chinese company, Nijiang
PNG Limited clarified that they are operating ldgand with a new exploration license."
(http://www.emtv.com.pg/news-app/item/kompiam-golaielandowners-battle-over-land-rights

On 22 August, the Post Courier reported that th@€de mining company has 'silently’ exited the
exploration site and shifted all its machine andigiopent down to Lae under police escort
(http://www.postcourier.com.pg/20130822/news10)htm

What baffles the people of Kompiam Ambum to thig dathe district MP Pundari's heavy invol-
vement with the exploration site, yet, very litletcome and no explanations provided. "CAN | ask
the Mining minister Byron Chan, Kompiam-Ambum membehn Pundari, developer Chinese-
owned Nanjiang Holdings Ltd, EImaniel Inc and lawder representative Willie Pyawe and Bob
Muiyo on what is going on at the alluvial miningkadekam?"
(http://www.postcourier.com.pg/20130729/yutok03.htm

Can the district member, Pundari (and the Miningibter) provide answers to these questions so
the resource owners can be aware? As the curremoEment and Conservation Minister, what le-
vel of approval did he give if any, to the Chinesenpany as they were doing heavy alluvial mi-
ning and are they required to provide any enviram@adeeport or any other report to the govern-
ment on the ground (the District Level Governméatfjore exiting silently? Can two licenses be
given to the same exploration site, both current?tBe Chinese really have a 'new' exploration li-
cense? Why is the development of this mining beagrhighly politicized, especially at the top le-
vel and dragging poor landowners with them?
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Among the many unanswered questions raise by timepikgon Ambum people, Mr Pundari, you
have a lot more on your plate to answer to the leeofpKompiam Ambum regarding the Koekam
gold prospect. While you are busy with your coaseswith Neah (2012 election win dispute) and
your most recent one with Post Courier, the peopkompiam Ambum still maintain the claim
that they have been left abandoned for 15 yeatsr &fis term, it will be 20 years. How long do
you intend to run the district as you have runtfarlast 15 years? No one works at your district
office in Kompiam. Where are you operating from2aHoany times have you visited the district
office in the last 15 years? How many times thigryeNone. Last year - none - only once during
campaign time in 2012 which you nearly got stuckm river without bridge which connects to the
district headquarter, which Post Courier has cldiy@u have diverted K5mil to your private com-
pany. Kompiam Ambum is a district run via proxyiythat its not really run but let to run down at
will.

Ok Tedi mine takeover causes shutdown of Papua Ne@uinea development projects
By Jemima Garrett, ABC Radio Australia, 22 Octob@t3

Almost 100 development projects have been closathds a result of the continuing dispute over
PNG government's decision to take over Ok Tedi eopgne.

The Ok Tedi mine in Papu New Guinea. (Cred‘it:Aaénsed) B

Almost 100 development projects have been closathds a result of the Papua New Guinea
Government's decision to take over the giant Ok Teplper mine. Formerly Ok Tedi's largest
shareholder, the Papua New Guinea Sustainable @eweht Program, or PNGSDP, says it has
been starved of funds. Meanwhile, landowners frioenlt62 mine-affected communities are threa-
tening to close the mine itself if the PNG governbtdoes not give in to its demands. The ninety-
seven development projects which have been shut @wount to a total worth of around $AU96
million. They include help for schools, hospitaiglaid posts across the country, as well as water,
sanitation and solar energy projects. The chietatkee officer of the PNG Sustainable Develop-
ment Program, David Sode, says with the usual didd the company receives from Ok Tedi not
coming in there is no money left in the charitailest's coffers.

"We've had to make a decision and the board has gefar as it can, as far as allowing us to rule
out projects while we're in this position of... myno more funds coming from Ok Tedi," he said.
"And also they are unable to access funds frontaihg term fund of course, which everybody
thinks we have." Caught between the issues, Mr Sayge they have tried their best to keep funding
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projects until they decided they simply did not @@nough cash to continue. The decision to stop
all development projects they were involved in wesle last week.

Ok Tedi to pay up

For the past year and a half, the administrato@loTedi have consistently said they have issues of
being financially viable, which meant they were bieao pay a dividend. "We've heard on the
grapevine that there will be a declaration of divids at the end of the month," Mr Sode said.
"They suddenly have a dividend once we're out efgilsture, which is surprising.” Ok Tedi Mining
Limited and a spokesperson for Prime Minister Pétdleill have both denied suggestions that the
government ordered Ok Tedi to delay its dividentl time government took full control of the mi-
ne. By the end of the week, half the staff of th&sPSustainable Development Program will have
taken redundancy. David Sode is worried part cotagldevelopment projects will be derailed.
"We've now sought the government to actually carryhe funding to the completion stage of these
projects,” he said. "Since Friday we've had noagrsp, we haven't had a response from the
governor, we haven't had a response from the pmmester, we haven't had a response from any
member of parliament as to how they intend to takéhese projects that are in their neck of the
wo00ds."

The PNG parliament has passed legislation cangddMGSDP's shares in Ok Tedi, replacing them
with shares owned by the government. PNGSDP isoydiscover what, if anything, it will be paid
for its shares. Mine affected landowners for whaiGSDP was set up for are demanding that the
PNGSDP shares be handed over to them. If thatrimdsappen by Wednesday they say they will
shut down the mine. And the stakes are even high®NGSDP and its $1.4 billion fund was sup-
posed to provide development and an income streathé mine-affected landowners in the decade
after the Ok Tedi mine closes.

David Sode says the government should have codsihiéen before mounting its takeover. "There's
a lot of hurt people, there's a lot of angry pe@wid there's a lot of mixed emotion,” he said. firro
here onwards it needs some careful managemeng toose does Papua New Guinea... and particu-
larly how do the Western Province people benefitfthe trust fund that's been setup for them, and
how do they benefit from Ok Tedi continuing? "Syrig's their call. "I have no idea what the capa-
bilities of the landowners are... the consultapvecess obviously wasn't afforded to them, soll fee
sorry for them on the basis that they were nevasglted.” For many years, Ok Tedi has been the
biggest single contributor to PNG Government reegiso it is unlikely to tolerate any action that
might jeopardise the mine's operation.

Ok Tedi mine at risk as compo row bites
Rowan Callick, The Australian, 22.10.2013

LANDOWNERS around Papua New Guinea’s giant Ok Teutie are threatening to close its ope-
rations tomorrow following the government’s legtskh nationalisation — so far without compensa-
tion — of the 63.4 per cent of the mine’s shared thdid not already own. Richard Zumoi, a spo-
kesman for the 111,000 villagers who signed the @anity Mine Continuation Agreement appro-
ving the mine’s continued operation past its odiinscheduled closure at the end of this yead sai
they wanted the government to grant them the shasesad. Mr Zumoi said they also wanted the
government to pay them the $363 million in dividefior last year, which Prime Minister Peter
O’Neill has instructed the new Ok Tedi Mining boanhich he appointed, not to declare. The divi-
dends would have gone to PNG Sustainable Develophentrust established to replace BHP-
Billiton’s ownership when it withdrew from operagjthe mine a decade ago after environmental
disasters.
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Leaders of the CMCA have also demanded that the’smmanaging director, Nigel Parker, who
was reappointed to the board by the governmengres be sacked as responsible for the loss to
the landowners of benefits they had been receiirmugh PNGSDP. Mr Zumoi said that since the
nationalisation of ownership, community projects and funded by PNGSDP, including in health,
education and water catchment, had ground to aMalt, he said: “If nothing can be done, we’'ll
just shut the mine until our river systems restord the livelihoods of our people return to normali
ty.” It is most unlikely the mine will be closed Iblye protesters tomorrow — but any disruption will
add to pressure on the government to start tovegbe row over its unprecedented nationalisation
move.

The PNGSDP board’s sole remaining asset is $1lidrbih a long-term fund it had compiled to
provide income for locals following the mine closult is in Singapore, apparently beyond reach of
the PNG government. The government’s halt of thsts access to mine dividends has led it to an-
nounce that “it is no longer able to continue fungdsocial and economic development projects”,
many of which are already operating. These inclprojects in Western province, for which the
outstanding funding required is $76m, and 54 ptejetother parts of the country, for which $23m
is required for completion. Mr O’Neill has askee thaskforce Sweep anti-corruption investigators
to review both BHP’s indemnity granted as it witkrfrom the mine and PNGSDP’s work since
then, including “why so much money belonging to peeple of the Western province has been
wasted”.

PNG LNG Pipeline Poses No Threat: ExxonMobil
Local landowners allegedly unhappy with exposeé®ip

By Jeffrey Elapa

PORT MORESBY, Papua New Guinea (The National, 22t2013) — The Papua New Guinea
liquefied natural gas (LNG) pipeline does not paghreat to lives or the environment, the develop-
er of the project ExxonMobil says. The company vesponding to claims by landowners living
along the pipeline. The developer said Esso Highddrid was meeting its commitments to build
the PNG LNG Project to international safety staddas well as standards set by environmental,
engineering and construction regulations. “In da@ngwe are ensuring the integrity of the pipeline
and the safety of the communities that live intloanity,” a source said. The developer said PDL 7
landowner association chairman Chris Payabe raisederns the PNG LNG gas pipeline was a
threat to the environment and the people. Speakinigehalf of the landowners, Payabe said the
landowners were not happy with developer ExxonMahd Sperberg, the company contracted to
lay the pipes from Hides to Portion 125 in Centoakr the manner in which the pipes were laid.
He said the pipes were exposed and not at a dépgdh8on. That, he said, posed possible risks.
However, the representative from ExxonMobil saiel BNG LNG Project’s pipeline routes had be-
en chosen on the basis of several key criteridydlig:

« Using existing linear disturbed areas close totegsnfrastructure;

« Giving the pipeline right of way (ROW) away fromhisbited areas, such as villages, where
possible;

+ Reducing the number and complexities of water @arsssings;

« Minimising disturbance by limiting the ROW to 30nheare possible.

« Avoiding steep, unstable slopes and minimising sidpes; and,

- Avoiding critical wildlife habitat and cultural a&s such as sacred areas or archaeological si-
tes.

The source said the project was committed to opeyat an environmentally responsible manner
and it was managed with an in-depth scientific usid@ding of the environmental and social im-
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pacts of its operations. The project’s environmleama social management plan (ESMP) described
management and mitigation measures be applieckasarvhere sensitivities were identified. This
enabled compliance with the environment permitasisby the Papua New Guinea Environment
and Conservation Department, the source said.

Press Statement of the Prime Minister
Quelle: Post-Courier, October 22, 2013 via PNG Miatch, 22.10.2013
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Western villagers form council to monitor funding
The National, October 22nd, 2013

A COMMUNITY watch group to has been formed in tioeiflocal level governments in South Fly
District, Western, to monitor the use of developtrgrants. The Dakom Watch Council is made up
of members from the four local level governmenBaru Urban, Kiwai, Morehead and Oriomo.
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The group was a direct outcome of the Consultdthidementation and Monitoring Council

budget tracking initiative workshop held on Darlat&l. It was to educate LLG and community
leaders to understand basic elements of the stas;tsystems and processes of how development
grants are made available, used and reported @aworkshop discussed the formation of ward de-
velopment committees, their composition, numbeadrhinistrative staff required for each

LLG, their functions and roles in respective LLGrd& Speaking on behalf of churches and wo-
men at the workshop, Rev Anna Bisai of the Unitddi€h told CIMC facilitator Elizabeth Avaisa
that the information shared “is very important fsrto see where we have gone wrong and help us
to understand what we have to do to help our ownngonities”. Participant Rodney Nega said
ward development committees were often made upldfgal cronies. Ward councillors and LLG
presidents at the workshop were told that a magk tor ward development committees was to
identify needs of the community, formulate wardngland budget for them.

Don’t shut Ok Tedi mine, locals told
The National, October 22nd, 2013

By BENNY GETENG and MALUM NALU

POLICE have warned people from the Community MinGantinuation Agreement and mine vil-
lages to reconsider a threat to shut down the @k méne in Western. Western police commander
Insp Silva Sika condemned the threats made byrtjemncsation last week because it could lead to
situations that might get out of hand. Sika sa@lgloup should instead hold discussions with rele-
vant authorities to sort out their problems. Pedfen the Community Mine Continuation Agree-
ment (CMCA) and mine villages last Thursday gave@wovernment 48 hours to respond to their
petition or they will shut down the Ok Tedi minertorrow. Representatives of the 162 CMCA and
mine villages are demanding that the Governmergsggback the 63.4% shareholding in Ok Tedi
Mining Ltd was taken away from the PNG Sustaindéeelopment Program Ltd last month.

Sika said it was wrong to mislead the people bexaome of them did not fully understand the
issues. “l ask the group to stop conducting mestorgawareness in the province,” he said. “They
will be arrested if they do not take heed of instians. “The threats, including blocking off the
highway access and other operations of OTML, arg serious as they are going against a
government decision. “They should seek proper diaowith the right people to air their views.”
Sika said the people from the CMCA must considersiifety and welfare of the people first. “Who
is going to benefit from the actions that theyadamant to carry out?” he said. “Reinforcing the
threats will lead to serious repercussions sudavasnd order problems. And that is not a good
thing for the people and province. “I appeal tothe stop immediately and look at proper ways to
air their frustrations in a more professional marine

Mekere: Truth vital
The National, October 22nd, 2013

PNG Sustainable Development Program Ltd chairmaiM&kere Morauta says the company is en-
couraged by the awareness campaign by community auntinuation agreement (CMCA) leaders
in Western. “The work being done by the CMCAs ifphey Western people understand how they
have been cheated of their rights and benefithéyovernment's expropriation, without compen-
sation, of the Ok Tedi mine,” he said in a statenyesterday. “A lot of half-truths and disinforma-
tion are being spread in Western by people whaaaieng to benefit personally and commercially
from the government’s expropriation. “It is vitalat the truth is available to the public so they
know exactly what they have lost and what the CM@#esdoing to try to restore their rights and
benefits.
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“PNGSDP recognises that the CMCAs have the bestrstahding of the issues and encourages
Western people to attend their awareness and iattsmsessions.” Sir Mekere said the recent
public awareness and information sessions condugteélde CMCA leaders in Daru had been suc-
cessful. He urged people in Kiunga and Tabubiktenal similar sessions there so that they had all
the facts available to them. Sir Mekere urged egtad people to visit the PNGSDP website,
www.pngsdp.com“The unfounded rumours and gossip being spreagebied interests is not the
basis on which to make good decisions for the &utellbeing of Western,” he said. “The CMCA
and mine village leaders, the elected represee&wt¥ the mine-affected people, are in the best po-
sition to provide sound advice to communities degaiof their rights and benefits.”

French Mining Group Warns Nickel Industry ‘Overcapacity’
Eramet reduced output at New Caledonia mine by i%oytear

WELLINGTON, New Zealand (Radio New Zealand Intermaal, Oct. 21, 2013) — The French
mining group Eramet, hit by the slumping nickel k&dr is warning of more losses and the need to
reduce costs. An Eramet spokesman told AFP thatitkel sector is in overcapacity and it's im-
possible to predict when things will sort themssleeat. The warning came as the company posted
a 5 percent drop in third-quarter sales to 754ionileuros [US$1.03 billion], mainly on slumping
nickel prices. For the first half of the year, tteempany posted a net loss of 32 million euros
[US$43.8 million]. To face its problems, the gragys it will push through new cost-cutting
measures, slash back investment and scale backtiopet;, but the group says it planned no restruc-
turing programme. The company also says outpus$ aain nickel mine in New Caledonia was re-
duced by six percent in the first nine months efykar, compared to the same period last year.

10 clans to share K12million
The National, October 21st, 2013

LANDOWNERS of Tari Airport will share K12 millionlbbcated by the State, meditation talks
with the Hela provincial administration agreed. Homa Poropaija clan spokesman, Jacob Andaja
said the 10 clans identified that owned specifictéues of land would be allocated the money. He
said the payment of the second batch of K12 milliad to be shared between the sub-clans and not
associations or business groups because not altawdrenefit from the funds. “Homaria Paropaija
and other majority landowners have not given anygy@f attorney to anybody, including lawyers
or associations,” he said. “We want the paymentsetmade according to the agreement and into
the agreed account that was witnessed by the ragadtthe national court because all members of
sub-clans have agreed and signed.” Principal langowf Portion 107 and Kia Kopiria clan spo-
kesman, Timon Henry Hebari said the State had atalcK12 million in 2012 but the funds was
held in a trust account because the landowners stdélranvolved in fights. He said the Hela pro-
vincial government held meetings with landownergami as ordered by the court and agreed to
share the funds properly. The landowners promigestiap fighting and share the funds.

Oil Search Ltd celebrates 10 years in PNG Post-Courier 21.10.2013

OIL Search Limited, Papua New Guinea’s largesand gas producing company, will mark ten
years of success as the operator of six of PNGi=tly producing oil fields and the Hides gas
field, this week. The company took over PNG oildgefrom Chevron Niugini on October 17, 2003.
Since then, Oil Search has grown to become thetogsitargest oil and gas producer. With a cur-
rent market capitalisation of approximately K29ibi, it is also the biggest public company listed
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on the Port Moresby Stock Exchange. The PNG govenhims Oil Search’s largest shareholder.
The value of its shareholding has grown from arokidB0 million when it took its initial stake in
2002 to around K3.8 billion now, a return of mdnart seven times on its investment. Since 2003,
Oil Search has invested K21.6 billion in the logihland gas industry, including a further K2.9 bil-
lion on developing and maintaining its oil field@3ver this time, Oil Search and its joint venture
partners have participated in 63 of the 85 weliedrin the country, representing over 70 per cent
of all wells drilled. The Company continued to baihd invest in PNG throughout the global finan-
cial crisis.

This level of confidence and commitment has sekfiedd life extended by more than 30 years and
production rates, presently more than 29,000 mokbil per day, double that anticipated by the
previous operator. The success of Oil Search’§mdyibnd production programme in one of the
world’s most challenging environments has addedifsogntly to the wealth of this country, the re-
venues of the community and the company’s stelawth over the past ten years. Over the past 10
years, Oil Search has achieved a success ratpuhamately 50 per cent in exploration and deve-
lopment drilling, partly through the introductiohrmew technologies such as extended reach dril-
ling and PNG’s first significant 3D seismic, whicgcently opened up offshore drilling in the Gulf
of Papua for the first time in 12 years. The conypmexploration program continues to realise
promising results. Over the last year, oil andlgasbeen discovered in the Gulf of Papua, on the
Mananda Ridge in the PNG Highlands and in the Midetst.

In 2013, Oil Search will spend close to US$200r550 million on explorations in PNG alone,
the highest amount since its inception in 1929.8@#rch’s biggest growth asset is its 29 per cent
interest in the PNG LNG Project operated by Esghldinds Limited. The Project is the largest de-
velopment ever undertaken in PNG and is on tradotomence first LNG deliveries in the second
half of 2014. Oil Search, as an established opemnat®NG, is committed to supporting the PNG
LNG Project operator meet this target. First LNGsavill transform Oil Search into a significant
LNG exporting company, quadrupling its producti@sé in the first full year of operation. This,
combined with continued production from the PNGdseand exploration upside, gives Oil Search
many reasons to celebrate with the people of PNG.

PNGSDP ‘Forced’ To Close 100 Projects Nationwide
State says projects to continue with provincialpsrp

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, Z1, 2013) — The Papua New
Guinea Sustainable Development Program (PNGSDPaasunced the closure of 100 projects
nationwide last Friday. The company said in a stetd that it could no longer be able to continue
funding social and economic development projecthéncountry because of the Government'’s de-
cision to take over the Ok Tedi Mine. PNGSDP chamrsir Mekere Morauta said the company
had been forced to make this decision by the astdithe O’Neill government in expropriating the
mine without compensation, and attempting to takerol of the company itself. But yesterday, a
spokesman from the government told the Post-Cothadrthese projects, initiated by the Ok Tedi
Development Foundation, would continue as theythadupport of the provincial government.
They said that the funding to OTDF would increaseeothe re-distribution of the PNGSDP shares
in Ok Tedi mine to the mine landowners, affecteghdandowners, provincial and national
government, were confirmed.

The spokesman for the Prime Minister said that fiognevould be cut off to wasteful projects by the
PNGSDP which included Cloudy Bay Timber, Daru PBrari Hydro and excessive payments to
consultants. These projects and payments are nefibial to the people of Western province or
PNG, he said. But Sir Mekere refuted the reporingathat the government has deliberately starved
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PNGSDP of funds by instructing OTML not to pay #82 dividend due to the company this year.
“Also, the way in which it has expropriated the mimas been deliberately designed to prevent
PNGSDP from accessing the $US1.4 billion Long Téund,” he said. Sir Mekere said PNGSDP
was using its available funds to restructure tharimss, to prepare for moving operations to Wes-
tern province, and to finance the fight for justarebehalf of the people of Western province.
“PNGSDP has examined every possible way of maimgiproject funding, but this has proved to
be impossible. “The board and staff of PNGSDP deegret the devastating social and economic
consequences caused by the actions of the O’Nmi#rmment, especially for the people of Western
province,” he said.

Sir Mekere said the O’Neill government had left PRI no choice and therefore the projects had
been halted. PNGSDP has written to the Prime MénBeter O’Neill advising him of the conse-
guences of his government’s decisions, and haruheg responsibility for financing the completi-
on of all projects. The former CEO said the govesntis decisions meant that thousands of people
in villages across the country — and most remotedassadvantaged areas — would go without des-
perately needed social and economic developmejeqgiso “The most severe and long-lasting im-
pact of your government’s decisions will be felbifestern province,” Sir Mekere said. The pro-
jects that are being forced to stop in Westernipeavinclude:

* The rehabilitation and expansion of the Daru watred sewerage systems;

* PNGSDP'’s scholarship schemes for promising Wagteovince students;

* School classrooms and teachers’ housing, aidspasd health workers’ housing;
* Church-based health and education programs;

* Village power and water supplies;

* The Western Province Rubber Wealth-creation sehand;

* Transport infrastructure such as roads, bridgekjatties

The Government'’s decisions are forcing a total®tMestern province projects to close or come to
a halt. The outstanding funding required to congpthese projects is K191.8 million. Projects in
other provinces include:

* Port Moresby General Hospital rehabilitation (NCD

* Cocoa Industry Rehabilitation Project (ENB)

* Karkar Island Cocoa Industry Rehabilitation (Mada

* Bougainville Church projects (ARB)

*Wanbel Campaign on Violence Against Women (Natlpna

* Rehabilitation of the National Institute of MedicdResearch (National) and other projects.

Ok Tedi denies PNGSDP claims Post-Courier 21.10.2013
By MELISSA MARTIN

The Ok Tedi Mining Limited has denied claims magdétie PNG Sustainable Development Pro-
gram (PNGSDP) that Prime Minister Peter O’Neill mastructed the mine not to pay the 2012 di-
vidends that were due to them. In a media statetashEriday OTML said the PNGSDP has been
recently making public statements in the mediadestribed the statements as “scurrilous and ab-
solutely false”. The management of OTML advisedtbard, at the 30 August 2013 board meeting
that it was not in a position to recommend a dimndlat that time due to serious operational issues
that it had. The management stated that it hasuenered issues from March 2013, in addition to
the fact that the drop in metal prices had conalolgrimpacted revenue. The management further
advised the board that the appropriate time toidens dividend would be at the November 2013
scheduled board meeting.
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OTML said the PNGSDP did not accept the adviceranded at the 30 August 2013 board mee-
ting to declare a dividend of $US150 million redass of management's advice. The two indepen-
dent directors, the managing director Nigel Padget chief executive officer Alan Roberts, each
independently assessed management’s advice andaxpfiee dividend resolution, as moved by
PNGSDP. The statement clarified that this was dorlee best interests of the mine operations and
its commitments in accordance with the mine comstibh and the solvency provisions of the Com-
panies Act 1997. They said Mr Roberts did not peatly condone the action by the State to take
over PNGSDP’s shares in OTML, however, retainedrfidependence in assessing the position of
the company'’s ability to consider a dividend asposeed by PNGSDP.

Mekere: OTML is financially sound Post-Courier 21.10.2013

Chairman of PNG Sustainable Development ProgranSittdlekere Morauta yesterday questioned
the truth of comments made by Ok Tedi Mining Ltehglag that the Prime Minister had instructed
the company's board to withhold payment of the 2di¢2lend to PNGSDP. “The statement is false
on two counts,” Sir Mekere said. “The Prime Minrdté@nself stated to journalists that he had in-
structed OTML not to declare and pay the dividdit quoted the PM as saying: ‘I put a stop to
that declaration. We have stopped the declarafialivalends so that when we take over, it will not
be broke.’)” “Secondly, the Prime Minister instredtgovernment represen-tatives responsible for
OTML not to pay the dividend. “Therefore OTML's t&iments could not be further from the truth.”
Sir Mekere said the Prime Minister's instructiom€TML not to pay the 2012 dividend, which is
due this year, were merely one example of grostigallinterference in the independent manage-
ment of the company. He also said comments by OTiMLIit could not afford to pay the dividends
were also not true. OTML managing director Nigelkea has written to PNGSDP in December
2012 advising that OTML was committed to declammgl paying $US350 million in dividends in
2013 and 2014.

This formed the basis of PNGSDP's planning forthealducation, wealth-creation and infrastruc-
ture projects in Western province and elsewhereMD3 available cash flow for 2012 was $US326
million, so it should have been possible to pay&3$50 million dividend. And that was still the
expectation when the OTML board met in February@&ir Mekere said. “But just a few days af-
ter that meeting, the Prime Minister wrote to imiome that PNGSDP would not be allowed to par-
ticipate in Mine Life Extension,” Sir Mekere saltHe still seems to have expected PNGSDP to pay
its share of MLE costs, though. “But rather thaeksalternative financing for MLE, OTML burned
through its available cash to keep MLE going desttie protestations of PNGSDP. “Mr Parker
then turns round in August and says sorry we'rggootg to pay your dividend because we've spent
$US177 million on MLE and don't have enough caBut‘OTML's overall cash position was bet-
ter than budgeted and the company still had $US28i@n in the bank. “Solvency wasn't the prob-
lem. It was financing MLE out of dividends. OTMLalid have stopped MLE, got the State to pay,
or found alternative financing; but no, the compasgd dividends that should have gone to SDP to
fund social and economic development projects,@albein Western province."

Deep sea riches could spark Pacific mining boom
By Ann Arnold,ABC Radio National, 20 October 2013

A project to dig minerals from the seabed off Papgav Guinea could signal a new era of mining
in the world’s most remote and least understoodrenment, the deep sea. Mining companies are
excited, ecologists are worried, and strugglingiml nations are watching with interest, as Ann
Arnold writes.
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One and a half kilometres below the sea, on thk ftd an active volcano, hundreds of tonnes of
machinery will carve up mineral-laden rock, and puirto a ship on the surface. The entire opera-
tion will be remotely controlled from the ship. $hs not a sci-fi fantasy. Nautilus Minerals Inc, a
Canadian-registered company based in Brisbanergafy ahead with this plan with renewed vi-
gour, after winning a recent commercial disputes Nautilus project, called Solwara 1, is based
the Bismark Seaff the coast of Papua New Guinea. ‘Solwara’ iggpidor saltwater. On the se-
abed, it's pitch black, acidic, and very cold. Andt a bit spooky. ‘It's sloping, fairly rugged and
then on top of that you got super-imposed theséd tileg call chimneys, or almost like a forest of
what is in effect, high grade copper deposits wiiatie grown from the sea floor,” Nautilus CEO
Mike Johnston says. These thermal vents may ormoaige active, belching black smoke. ‘Where
the chimneys are still active, you'll have snalloaer the vent, down to the point where the ambi-
ent water temperature gets too cold for the sniailhe upper portions of the chimney they’ll be
covered in snails.’

==

Image: Launching the Remotely Oerae Vehicle (RON}he back deck of the vessel. (Courtesy: NasatMinerals)

Nautilus is spearheading a global rush to minedéep seabed. Conventional mining on land is in-
creasingly expensive and ore quality is decliningrdime. Deep sea mining, promoted by its ad-
vocates as less disruptive and less harmful temveonment, is touted as the challenging, but ne-
cessary, next phase of exploitation. But therardrerent risks and dangers, and, unless very
closely monitored and regulated, deep sea minitigo@ia plunge into the unknown—literally. On-
ly a fraction of the world’s deep seas have beedistl. Scientists are now scrambling to keep pace
with this burgeoning industry. The seabed treasuoites the miners. ‘It's a fabulous looking me-
tal,” says Mike Johnston. The Solwara 1 sulphideinas that he’s targeting are largely chalcopyri-
te, a very high grade copper mineral, with highdgmntent. ‘It looks actually like gold when you
see big chunks of it. It averages about six graahd ger tonne. To put that into context, the avera-
ge mine in Western Australia, an open pit gold mweuld be probably mining an average of about
one and a half grams,’ says Johnston. ‘Then yogoteéhe copper content, and the copper’s a shade
under eight per cent copper. The average gradepgfer mined last year on land was less than 0.6
per cent copper.’

Add to that mix zinc and silver, and it's obvioubywWautilus is keen to start work. After obtaining
the world’s first seabed mining licence, from tHé@government in 2011, the project has been on
hold for over a year, with a dispute over a paynfierh the government. The government is a part-
ner in the venture, and has 30 per cent equityaritration decision earlier this month by the Ho-
nourable Murray Gleeson, former chief justice & High Court of Australia, requires the govern-
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ment to pay Nautilus $118 million dollars by nexteEday, October 23. Watching closely as the
project unfolds are the many income-deprived islaaiibns of the Pacific, whose territorial waters
contain abundant mineral riches. There is the piatieior a bonanza for them, and also for the
commercial interests lining up to exploit theiretss Companies from Russia, the UK, India, Japan,
South Korea and elsewhere have seabed exploratences in the Pacific, covering hundreds of
thousands of square kilometres. The Pacific is imgzwith talk of it, with some countries more im-
patient than others.

Image: Nautilus” PNG program is speeading glottatest to mine deep seabeds (Courtesy: Nawilosrals)

Legislation is being drawn up by each of the smatlons, and environmental safeguards establis-
hed, with support from the SPC, the partly EU-fuh&ecretariat of the Pacific Community. The
resource-strapped countries are being urged tegrttemselves, and cover all contingencies.
Back in the 1990s, Julian Malnic, who as a geotdgisnded Nautilus and obtained the Solwara 1
exploration lease, went to Tonga. ‘When | got thteeeMining Act was only one and a half pages
long! And | had to really simulate the whole prages$ claiming there,” says Malnic. ‘They were
very nice people and gave me the keys to the depattover the weekend. It was a pretty sleepy
place back then, Tonga. ‘I drafted a form, wrotei&nt Kingdom of Tonga across the top, and for
an application fee put $300 Tongan dollars. It stmahabout right. ‘Then | made the forms, printed
them out, filled in the forms by hand, so they ledkhe part, and took out eight and a half degrees
of latitude of mineral potential, right through thengan exclusive economic zone.’ Julian Malnic
has left Nautilus, but still retains shares in¢benpany. Today, Nautilus has more than 200,000
square kilometres of deep sea exploration teneneiisnga granted, or under application. Several
other companies are active there too.

As well as sulphite mounds in volcanic areas, @een deeper abyssal plains which span the Pa-
cific there are polymetallic nodules, which lookdipotatoes sitting in the silt of the seaflooreyh
are about four to five kilometres down, and the Anan defence behemoth Lockheed Martin is
behind one scheme to extract them. Jimmie Rodtfe¥secretary general of the SPC, says seabed
mining is both a curse and a gift. ‘For many ofséheountries, that will be the only thing they have
going forward apart from fish,” says Rodgers. ih#ty because of that importance, there will be
continuous political and economic pressure, baimfthe countries and investors, to make sure
they go at it.” The Solwara 1 project was approwétt an Environmental Impact Statement (EIS)
which critics such as Rick Steiner, a retired psete of marine conservation at the University of
Alaska, say was inadequate.
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‘This was the document that Nautilus submittecheogovernment, seeking permission to do the
project. One, it was incomplete — the annexes apeéradices were not available,” says Professor
Steiner. ‘Even the body of the document showedrgdasmissions. The science was only partially
completed. There were a lot of unanswered quest#lwt of issues the EIS did not address.” Nau-
tilus says substantial scientific work has beenedgince then, much of it funded by the company,
and there are remediation plans. But one of thelesfrom Solwara 1, according to Jimmie Rod-
gers, is the need for independent assessmentEifSamhere has been anxiety within coastal com-
munities in PNG about what impacts the mining miggate on the water quality, and the fact that
it's being done in a volcanic area. The other Iadso the rest of the Pacific, says Rodgers, is the
need to do community consultation well. ‘When yoal at the kind of information you put to the
community, it's got to be both the benefits, anel tbns,’” he says.

‘When you look at areas of environmental degradatioere’s not enough known about the impact
on the seabed, at this point in time. And we’vetgdie truthful, nobody really knows, not even the
scientists really know. ‘If you look at terrestriaining we can see open cut mining and not too
much is left there. It doesn’t take too much imagjon to think what happens, if the same kind of
thing happens on the seabed.’ Jimmie Rodgerslistte@about what lies ahead for the Pacific,
however. ‘Can we actually stop it? | think the aesvg no. Can we modify it in such a way that
would minimise it? | think yes,” he says. ‘The wdhat the SPC is currently doing is to make sure
that people are aware that when they make a chibieg know that yes, we will have some re-
sources. ‘But at the same time, they know that #reyputting the future of their countries into so-
me kind of risk that they are not able to quantify.
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PNG MP says Bougainville people oppose mining
Radio New Zealand, 18.10.2013

The Papua New Guinea MP representing central Bauijai, Jimmy Miningtoro, says the people
living near the controversial Panguna mine do remitvit to be re-opened. The Autonomous Bou-
gainville Government has been consulting aroungtbgince about a possible re-opening since
the beginning of the year but talks planned lastknia the Panguna district were derailed by for-
mer combatants. Mr Miningtoro says this is an iatlan the people don't want mining. "The way
things are going now it seems that a lot of peopléhe ground, they don't support mining. That is
the truth that | am getting out from the peopledAatso especially people who live along the Jaba
River where once when Bougainville Copper was dpeydhe company has dumped all the waste
down through the Jaba system.” Jimmy Miningtoresghg Autonomous Bougainville Government
should instead emphasize agriculture, starting eobra and cocoa, developing its small remnants
of coffee and looking to new crops.

Letter to the editor

Frieda project is bad news for Fly River
The National, October 18th, 2013

WERA Mori made an interesting statement when h@sasigd that Ok Tedi Mine facilities along
with the Fly River can be used as the governmangbrthe Frieda prospect in the Sepik into opera-
tion (Oct 7). With the OTML, PNGSDP and governmeaga still in debate, Mori appears not to
have learned much, or is just absent minded.pBople of Western have political leaders, with
whom this suggestion should be raised in theifistnce. The Fly River issue is currently a hot
topic and further “thinking-aloud” on behalf of tgevernment in the media by leaders is unnecces-
sary and unhelpful. | hope Mori will not go as & proposing the discharging of the Frieda Mine
waste into the Fly River as well. The Fly River aautbsequently, the people living along the Fly
River, are already affected badly by the waste ftoentwo mines, the Ok Tedi Mine in Western

and the Porgera gold mine in Enga. We are not asgkekers settled in Western.

Biango Buia, Port Moresby

Lack of consultation stalls compo payment
The National, October 18th, 2013

By JEFFREY ELAPA

THE lack of proper consultation by exploration tice holders of PPL 260 in the Tebi LLG, Hela,
has forced customary landowners not to accept cosgben payment for environmental damage.
Kole Tribal leader and landowner Pai Wasa sai@és&lans of his tribe and Makapo declined
payments during prospecting work and improvemeatsed out between Hela and Enga pro-
vinces. The licencees are believed to be a nunftmmopanies, including Oil Search Ltd

Wasa said the manner in which the landowners amddmmunity were treated by the licensees
prompted the landowners to take action. “Therdatment included lack of properly-conducted
landowner identification or social mapping, lackppbper negotiation and consultation on compen-
sation for damage that may arise as a result didbesees prospecting on private land and the uni-
lateral determination of compensation without pdowy documentation as to how and at what rates
were used to determine compensation for each cl@aga said. “This resulted in one person being
chopped by disgruntled landowners, houses buhtaunting tension in the area at the mo-
ment.”
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Wape Morowa was chopped by his Tukure tribesniele was killed because he picked up pay-
ment on behalf of his tribe from the licensee whewas made at the Enopi Police Barracks in Ta-
r,” Wasa said. He said the licensee had constittedandowners properly by outlining the terms
and conditions for the parties to agree, then suncimcident could have been avoided. “To enter
private customary lands and cause damage witheutrsethe consent of the landowners, in our
view, amounts to trespass and is in breach of@hstttutional rights of the customary landowners,”
he said. “This further amounts to an infringememtlze right to privacy, freedom from the deprava-
tion of private property and other rights as acedrtb us by the Constitution of Papua New Guinea
and by our customary laws that govern our tradtidand.” “If the Government of Papua New
Guinea had authorised such entry into our prived@grty, then, it is complicated in the infringe-
ment of our customary laws and the ConstitutioR@bpua New Guinea. “We call on the minister
responsible for the issuance of the prospectirmte (PPL260) to investigate this matter without
delay,” Wasa said.

Ok Tedi: Villagers threaten Government
The National, October 18th, 2013

WESTERN people from the Community Mine Continuathgreement (CMCA) and mine villages
want the National Government to respond to thetitipa on the Ok Tedi mine. The 162 CMCA
and mine villages, representing 110,677 peopledanganding that the Government return the
63.4% shareholding in Ok Tedi Mining Ltd (OTML), wh the State took away from the PNG
Sustainable Development Program last month. Spake$tichard Zumoi, flanked by CMCA and
mine village representatives, said if they did rezieive a positive response, they would meet in
Kiunga next Wednesday and shut down the mine, thighbacking of OTML Workers’ Union. He
said they would first travel to Daru to meet withugh Fly villagers and then proceed to Kiunga.
“This is our last call to the Prime Minister an@ tGovernment of Papua New Guinea,” Zumoi said.
“If they do nothing, we go back, Wednesday we haweeeting with the other leaders and we will
talk to the workers’ union. “We are shutting dovme mine. Definitely.” They want:

« The return of 63.4% shareholding in OTML,;

- that all dividends from the 63.4% shareholding a&l plirectly to CMCA and mine villages;

- that no payment and use of the 2012 and 2013 did&lby any person or body other than
the CMCA and mine village communities;

- an immediate halt to all dealings in the 63.4% shalding pending outcome of meeting
with Peter O’Neill; and,

- The restoration of beneficial rights and the rigghtlecide not to approve the continuation of
mining, if in their view environmental compensatisrdeemed inadequate, and does not
meet their expectations of a fair value for envin@mtal damage.

In the interim, the villagers demanded the immexiednsfer of 2.5% shareholding plus any other
outstanding commitments of the 2006/2007 CMCA nenoeitcomes, separate from the 63.4%, as
granted to them by National Executive Council.

Nautilus Could Mine 2nd Site In PNG Within 4 Years
Company also pushing ahead with plans for restamfific

MELBOURNE, Australia (Radio Australia, Oct. 18, Z)2013) — Canadian company Nautilus
Minerals could begin seafloor mining at a secomel isi the Pacific in as little as four years.
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Nautilus Minerals has been exploring the terriforiaters of Papua New Guinea (PNG) for mineral d@paince
1997, when the first offshore mineral exploratimehses were granted. (Credit: ABC)

The company hopes to be the first in the world leencopper and gold from the deep ocean at its
site in the Bismark Sea in Papua New Guinea. NadsilCEO, Mike Johnson, has been keeping a
low profile in the media since last year when igpdte with the PNG government was referred to
international arbitration. Now that the dispute bagen resolved, the company is pushing ahead
with its plans in PNG and elsewhere in the PacNiatuilus is now willing to answer questions

from its critics. Nautilus Minerals says it is ®ady ramp up its deep-sea copper and gold explora-
tion project after an international arbitratoramglon its dispute with the government of Papua
New Guinea.

Earlier this month former Chief Justice of the Higburt of Australia Murray Gleeson ordered

PNG to pay for its 30 per cent stake in the joiriture and to pay its share of costs to date. Papua
New Guinea had argued that Nautilus had not kepihtigations, allowing it to terminate its role in
the venture. Mike Johnson told Radio Australia'sifitaBeat the project is still on track to become
the world's first commercial deep-sea copper and gne. "Now that the arbitration dispute has
been dealt with...we are looking forward to acaliag the rest of the contracts and build [our]
schedule,” Mr Johnson said. The State has beemnaamply with the arbitrator's decision which
means the PNG government is expected to pay US$illi8n by October 23rd. Mr Johnson said
they are confident that the state would meet itgyation. Metal prices have been falling and the
dispute caused delays and extra costs.

But Mr Johnson believes the value of copper isrstiing well enough. "The project is largely a co-
pper mine. Copper pricing is still very, very go&8;,20 last friday," Mr Johnson said. "There is a
little bit of jitteriness around gold as there ajwas when you have significant political eventp-ha
pening, and | guess the current sate of the U.8ldnme classified as a significant political event.
Mr Johnson admits that the dispute had some damadgiacts on the company. "Definitely, it has
had an impact on our company...and on the progeadse delays ultimately result in increased
cost,” Mr Johnson. "We have managed to track evesed schedule on [our three main contracts]
but any delays, generally, in the mining induséyult in increased cost." Mr Johnson believes the
dispute has not risked the commercial viabilityha# project. "We always planned for a significant
ramp-up period when we were commissioning the nmeshand bringing them on line, but now we
will have the ability to do a fair bit of that wodtoser to home where they were built back in
Newcastle." Mr Johnson said.
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"It will be a lot easier to fix any minor problemso there has been a few benefits there withithe t
me delay."” Mr Johnson believes there is a lot nsopgport for the project than people are aware of.
"It is a very, very good project that suits what®Needs [to] go forward," he said. "Papua New
Guinea needs to start developing small to mediaedsenterprises. This project sits nicely in the
desire to develop those sorts of industries."s'hhat your normal type of mining project.” Mr John-
son believes if PNG takes up the areas of busexessciated with the project, it can capture 60-70
percent of the value chain for an investment op&0cent of the actual capital. "It is my beliehth
this would still be the first project [commerciaeab-sea mining] in the world," Mr Johnson said.
"We are well advanced on design work for the veasdldiscussions with yards and financiers but
until a contract is decided on and awarded we wamndble to say exactly what that timeframe will
look like."

Report Shows Gold’'s Major Contribution To PNG Econany
In PNG, gold made up 15 percent of GDP in 2012

A worker holds a bar of poured gold. (Credit: AAP)

MELBOURNE, Australia (Radio Australia, Oct. 18, )X A new report shows gold mining adds
more than a little glitter to Papua New Guinea@eeny. The report says Gold mining contributes
a higher proportion of economic activity in PapuawNGuinea than it does in any other major mi-
ning country in the world. The independent repgrPloicewaternouseCoopers shows the direct
economic impact of Gold in the world. It was comsiased by the London-based World Gold
Council and is the first to examine the whole vatbain for gold. It shows that in 2012 gold con-
tributed 15 per cent of PNG's Gross Domestic Prodsitana and Tanzania were next, with gold
adding 8 per cent and 6 per cent to total econawtigity. In total, gold mining contributions todh
global economy were approximately $78 billion. WdoBold Council's Director for Development
Terry Heymann told Radio Australia's Pacific Bew figures from the research were quite impres-
sive.

"Goldmining can contribute very significantly toa@mmic growth and economic development and
particularly when you look at the countries that sacluded in this study,” Mr Heyman said. "We
looked at the 15 largest gold producers and martlyase are developing countries.” Gold made up
26% of PNG's exported products. "These are venjifsggnt numbers when looked at within the
national context,"” Mr Heymann said. "[The numbdraye a huge opportunity to help drive positive
social and economic development in countries lik&Rhat are fortunate to have those gold reser-
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ves." Currently there are approximately 16,000 peomrking in the gold mining industry in Pa-
pua New Guinea. Mr Heymann says the report lookédeadirect economic impact of gold's con-
tribution to the global GDP. He believes that mgiin many places has led to the creation of entre-
preneurial cultures. "Every country that is blesati gold reserves should think about how to use
the mining industry as a way to spur developmeneémnomic opportunities that are broader than
the mining industry itself,” Mr Heymann said. "Thmening industry can really help drive that."

Murky waters run in Solomons mining boom
By Stefan Armbruster, SBS, 17.10.2013

The Solomon Islands is at an economic cross roadig\astralian government and mining interests
are playing a big part. Ten years after the enti@ethnic conflict, investors are now lookingle t
country's mineral riches, from which it also takesname. Political and business leaders are mee-
ting in Brisbane week to weigh up the prospectsjtas a challenging investment environment. As
Stefan Armbruster reports, in the Solomons landes#/are also taking stock. The path of the once
powerful Metapona River in Guadalcanal is blockethw mass of dead trees. Its waters run from
high in the mountains, giving life to leaf hut @ifjes along its winding path until it reaches tre se
Alfred Pago from the Matepona Downstream Assoaialéads the way to what is call "the blocka-
ge" near the river mouth. During the monsoon th¢adena break its banks with devastating results
for the villagers. "Before the mining we never exgece that. We experience the flooding, from
there it kills our crops on our farms, whereverplant,” Alfred Pago says. "This is the original Me-
tapona River. We used to fish, we used to takdsshe¢ used to drink water, we used to use this
water for cooking and the livelihood of the people.

Upstream is the Australian-owned Gold Ridge mihes the only one operating in the country.

It recently reported record returns, though belapeetations of parent company St Barbara. The
Solomons is one of the poorest countries in thddyarith a booming population demanding better
services. For Prime Minister Gordon Darcy Lilo nmigiis a priority. "You have to understand it
from this context: we are a least-developed couny rich in natural resources,"” he says. "There's
no doubt about that. | think what should be atfénefront of our mission should be to avoid us
plundering this resource that can bring about algow prospective economy for our country.”
Business is good at the central markets now dagfseicapital Honiara. Australia has spent two-
billion-dollars over the past decade stabilising Bolomons with a peacekeeping mission. It ended
a brutal ethnic conflict known as the "tensionsd aow investors are taking an interest. "Mining
has picked up and was the largest contributoraavtir in 2011," says Nicholas Coppel is the co-
ordinator of the Australian-led Regional AssistaMission - known as RAMSI.

"The economy grew by over 10 per cent, that wagelgrbecause of Gold Ridge coming into full
production.” Nicholas Coppel is an economist witlsfalia's Department of Foreign Affairs and
Trade. "You take a country like the Solomon Islamtisch has a low level of economic develop-
ment, a low level GDP per capita and it has quiteg to go to improving the livelihood of peop-
le," he says. "It's a particularly difficult chalige in the Solomon Islands for the government to be
delivering services. People live over 300 islamafsastructure is very poor, the cost of service de
livery to government is very high, so it needsxaldase.” Dr Simon Albert from the University of
Queensland is researching a planned nickel mimadgr resource player Japan's Sumitomo. "It's
certainly boom times. There's both large and smadistors actively working within the country, so
in the next five to 10 years it's likely to takd iof a serious way," Simon Albert says. The Sumito-
mo project is already before the courts with ano#aestralian company, Axiom, over who has the
right to mine. It is not the first resources boanthie Solomons.
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There is a precedent that was mired in legal despahd corruption. "The timber industry has really
been the foundation for the country's economic lbgwveent, and it's been fundamentally a disaster
on economic, social and environmental issues,” 8ifbert says. Prime Minister Gordon Darcy
Lilo has signed the country up for the Extractimdustries Transparency Initiative, a voluntary in-
ternational mining standard for developing coustrl¢lt's) absolutely important, because the EITI
has set the standards, the standard that you tafl gee stakeholders engaged in how they share
experiences, information, and data on how all $takkers can manage the revenue flows out of
this transparently, for the benefit of the econothg, people, and the country as a whole," he says.
Gordon Darcy Lilo was one of the architects of @a@d Ridge mining agreement back in the
1990s. "Well as you know the case of Gold Ridde tlite first gold mine and it is a very special one
as far as we're concerned because no sooner hagened the mine," he says. "Then we went into
the tensions and the last 10 years RAMSI has gigathe opportunity to rethink and come up with
an arrangement that can better the arrangeme@islatRidge."

The Prime Minister is under pressure from minelsibel owners, who blame the government for
irregular royalty payments from mine, the very ssthe Extractive Industries Transparency Initia-
tive addresses. "In a way it is not the institusioihis the personnel that has failed. The syst@ms
absolutely so robust, tough and tight but it isdffecers who are regulating those offices andiinst
tutions that neglect their duties," Gordon Darclplsays in defence of the administration. A sta-
tutory minerals authority and trust funds for laywiner royalties are now planned but colonial-era
laws covering mining and the environment are stililer review. There are many critics of the
government's handling of the resource sector. fohen does not oppose mining. We would like
to see it done in the best interest of the resoomaeers,” Ben Afuga from the civil society group
Forum Solomon Islands International. Ben Afuga&agark warning, recalling the "tensions” and
the trouble mining has caused in neighbouring Bonwjée.

"The government has to listen to the people, wests@en it happening around the world when re-
sources that were suppose to be given to the paopleot distributed fairly, people tend to cause
problems," he says. Dr Simon Albert from the Unsigrof Queensland is also critical of the So-
lomon Islands government approach. "The principieed of major social and economic disasters
at the mining sites, where you 'haves' at the mitgeand the 'have nots' downstream, suffering the
impacts by not receiving the benefits," he saybat® exactly what's happening at Gold Ridge and
decades after other countries have learnt thatesse Solomon Islands and Gold Ridge particu-
larly still haven't learnt that lesson.”

What of the environment and the blockage at theaptata River? Prime Minister Gordon Darcy
Lilo is cautiously sceptical. "l wanted to find dbe validity of such a report because if you go to
the land owners, they will give you lots of claimsain sickness will always find opportunity,” he
says. "They might be absolutely legitimate but wihmatsaying is that we need to have good and
credible technical and scientific to verify thodaims." Gold Ridge owner St Barbara decline to
comment for this report. The government has berised it permission to empty its tailings dam,
which villagers say would have poisoned them withréde and the pollutants. Downstream land
owners receive no royalties from Gold Ridge anéasmo scientific study has been completed on if
the mine did cause the blockage. Alfred Pago oMke&apona Downstream Association has a warn-
ing for land owners. "I have to say that, from gfowernment, it should consider the first people,
you have to agree with them, the land owners, hadffect and the speed of the mining, you have
to consider them. We are the people.”

Video: http://www.sbs.com.au/news/article/2013/T7Murky-waters-run-solomons-mining-boom
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MP Sione Alleges Corruption In Tonga’s Government
Company given exploration rights allegedly manalgd®M'’s office

By Pesi Fonua

NUKUALOFA, Tonga (Matangi Tonga, Oct. 17, 2013) kefe is corruption in government, Sione
Taione, the People's Representative PR No. 8 fogdiapu, told the Tongan Parliament yesterday,
16 October. Sione made his blatant accusationwmonent when the House was debating on the
2012 Annual Report of the Ministry of Land, Enviroant, Climate Change and Natural Resources.
In the report there was a reference to a ModulegiP&ompany Ltd., a Tongan-registered com-
pany that had signed a Memorandum of Understan@i@J) with the Tongan government in
2008, giving the company the exclusive right tolesg@for oil and gas within Tonga's 37,000
square kilometers of marine lands. Most intriguimgugh, that according to the report, Modulus is
administered and managed by the Prime Ministeffie®Sione said that Princess Pilolevu was af-
filiated with the company and pointed out a disfyan seabed rights favoring the Modulus, a com-
pany that did not pay any license fees. Accordin§ibne three mineral exploration companies
were confined to one small area in their seabetbeaqon for minerals in comparison to Modulus,
which has the exclusive right to the whole of Tanga

The Minister of Justice, Hon. Clive Edwards wartiaeel PR for the misusing of the word corrup-
tion, "one must be certain that there was corrupt@md he must have evidences to support his
claim.” Sione responded that if there were a stomgrd than corruption, he would have used it.
Lord Ma'afu reminded the member that apart fromuwesiee right, there is also a performance right.
Under a performance right, if Modulus fails to aate their exclusive right within three years, they
may lose the privilege for an exclusive right. Siphowever, pointed out that according to the An-
nual Report, Modulus had initially been given arfgears license, but was later extended for an-
other six years. The acting Prime Minister, Honm&aVaipulu, reminded the House that since the
1980s no companies have been interested in exgltiroil on Tonga's seabed, until Modulus
came along. He said that the company would invé&bns in Tonga and if they would be success-
ful, they could attract many more millions of fageiinvestment to the country.

Hon. Clive Edward reminded the House that a regegdteompany has directors and a secretary re-
sponsible for its administration. He called on tinember to stop making it out that there are offi-
cials in the Prime Minister's Office who are rurmthe Modulus. Dr. Sitiveni Halapua, the PR No
3 for Tongatapu, pointed out that according toréport Modulus was administered and managed
by the PM's Office. He said it was a mystery awlty this was not stated in the PM's Annual Re-
ports despite the fact that it was reported inAhaual Report of the Ministry of Land. He moved
for the administration and the management of Maosltdube moved from the PM office to the Min-
istry of Land. He also moved for the annual repdithe Ministry of Land to also be included in re-
ports of mineral explorations that have been cdrowat, and a detailed report on all the companies
that are exploring for mineral, gas and oil on Tasageabed.

The annual report of the Ministry of Land, Enviroemb, Climate Change and Natural Resources
was passed yesterday, 16 September. Modulus P&aifigpany Ltd. is one of three Tongan-
registered subsidiary companies of the US-basetlirenapitalist Modulus-Baringer Group that
were registered in Tonga in 2008 to carry out od gas exploration. The other two subsidiary
companies were Baringer Tonga Central and Bariigaga South. Dr. Kairat Sydykov, the man-
aging Director of Modulus-Baringer Group. was répdrto have said in Tonga in January 2012
that they would start exploratory drilling for @il Tonga's seabed in 2014. He said that the main ar
eas that Tonga would benefit from were increasegéirevenue, development of infrastructure
and employment opportunities.
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Identify clans, local says
The National, October 17th, 2013

By ELIAS LARI

LANDOWNERS from Semberigi in the Southern Highlam@se called on the government to iden-
tify clans properly as they would be involved i thew construction of the Southern Highlands-
Gulf highway. The landowners from the Kagua-Eraeeterate said they would make decisions
regarding the highway. Spokesperson Tom Wambetlsaigovernment had to allow landowners to
participate meaningfully and benefit. He said teegde of Semberigi did not benefit financially in
terms of employment in the Gobe Oil project or ewath the PNG LNG project. He said the
government should not entertain “paper landownat$t/aigani. “We are tired of people speaking
on our behalf,” he said. Wambe said the state cat®dhK12 million as mobilisation fund for CIV-
PAC Ltd to start phase one of the road from KikorSemberigi on land owned by the Bogasi clan.

NGO urges government to protect country’s interests Post-Courier 17.10.2013

THE Government must defend Papua New Guinea's sigwy in the dispute over the Solwara 1
experimental seabed mining project, says an asftgrioup. Last week an Australian judge, Murray
Gleeson sitting in Sydney, Australia, ordered th&Rjovernment to pay the Canadian mining
company, Nautilus Minerals, K295 million in retuior a 30 per cent stake in the controversial
Solwara 1 mine. This is despite PNG officials aohggheir government the deal is a bad one for
PNG and made no economic sense. "The governmentousllow foreign mining companies and
foreign judges making decisions overseas dictat Wappens in Papua New Guinea,” community
activist group ACT NOW! said. "It is totally wrortgat an Australian judge sitting in a secret hea-
ring in Sydney can make a decision that will affibet lives of thousands of people in PNG. “What
does he know about our marine environment, oulocastand our way of life?” John Chitoa from
the Bismarck Ramu Group said: “This is totally wtjand undemocratic. “PNG is supposed to be
an independent country. We must make our own daewssiThe days of us having to crawl at the
feet of the Colonial "masta” ended in 1975,” said@hitoa. "Investing almost K300 million of our
money in a mine that might never make a profit wheh will destroy an important marine en-
vironment is just ludicrous,” say the activist gpsu

Papua Mine, Union Reach Collective Bargaining Agrement
Negotiations with Freeport will bring pay increases workers

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Oct. 16, 2013) — The miner
Freeport-McMoRan says it has successfully concludggbtiations with union workers at its Papua
site in Indonesia on terms for the Collective LaAgreement. In a release, Freeport says both par-
ties have agreed in principle on the substantinaddo be included in the agreement for the up-
coming two-year period, including a base pay ineedar the workers. Enhancements in the pen-
sion plan and other benefits were also agreed Ugegotiations have been proceeding intermittent-
ly since June. Freeport Indonesia, which employaia®4,000 workers, expressed relief that nego-
tiations have been settled without having to goulgh a strike. Relations between Freeport and un-
ions have been strained in recent years followitlgee-month strike in 2011, May’s deadly tunnel
collapse at Freeport’s Papua mine and a seriesnairapats. The agreement is expected to be for-
malised before the end of October.
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LNG: Threats to shut project down
The National, October 16th, 2013

By JEFFREY ELAPA

THE Hides landowners in the Hela are threateninghtd down the PNG LNG project after waiting
for government commitments since 2009. The Petroleicence Area 7 landowners who own
about 70% of the PNG LNG gas and the condensatant,have called on the government to res-
pond to their demand. Their demand was made initiopewith a 14-day notice earlier his year as
agreed under the Umbrella Benefit Sharing AgreerigB6A) and Landowner Benefit Sharing
Agreement (LBSA)agreements of 2009. Hides 4 lanagws/mmbrella company chairman Chris
Payabe said in the agreement signed in 2009, thiepagreed to resettle the landowners, join the
pipeline from wellhead A and not wellhead B, a panent water supply for the landowners,
construction of the K100 million Hides townshipabeg of the Para Komo road and funding and
construction of health and education facilitiespagothers.

Payaba, who represents more than 7,000 landowsadsfrom Hides yesterday that since the ag-
reement was never honoured by the state, the lamelsvgave the government a 14-day notice
addressed to the Prime Minister Peter O’Neill aedetbper ExxonMobil’'s managing director, Pe-
ter Graham. He said copies of the petition fordbeeloper and the state was also delivered to the
Chief Secretary to Government Sir Manasupe ZurenRetroleum and Energy secretary Rendall
Rimua, Mineral Resource Development Company magagjirector Augustine Mano, while a
further seven days notice was given to the Attor@eyeral Kerenga Kua. “Since the people gave
the petition, no response has been forthcominglam&®NG LNG project is about to be completed.
We want the government to come out clear and seif aur demands are going to be honoured and
when it will be honoured,” he said. “We will not@k the pipes to be connected to the wellhead
and we will force it shut if we do not receive aregponse from the government and the developer,
he said. “Enough of giving us piecemeal and swal&t-Enough is enough and we want a favourab-
le response to our demands.”

NGOs back Tomscoll's call on agriculture Post-Courier 16.10.2013

LOCAL non government organisations have backedldgainister for Agriculture and Live-

stock Tommy Tomscoll to turn its attention awaynfirthe mineral sector and put emphasis on re-
developing the local agriculture sector and otlstanable industries. Port Moresby-based ACT
NOW and Madang-based Bismarck Ramu Group, in & pyess statement, said they fully sup-
ported the call. Mr Tomscoll last week during tharich of the Tari Pori district agriculture plan
said recent development in the extractive industngve left the agriculture sector near collapsk an
this needs to change. “The minister is absolutetyect to say our economy should be based on lo-
cal agriculture rather than mining, oil and gagadeed logging or oil palm,” said John Chitoa,
coordinator of the Bismarck Ramu Group.

“Investment in local agriculture means investingha innovation and creativity of Papua New
Guinea people, including women and youth. Thisrsriore productive and of greater benefit than
investing in foreign mining companies.” Communitivacacy group ACT NOW also shared the
same sentiments as their NGO counterpart. “Locat@algure directly affects the livelihoods of o-
ver 80 per cent of our population. As the Minigays, it has been their source of income, food and
business for centuries. “Development means invgstippeople and our own skills and knowledge,
and for PNG that means local agriculture. “Minind, gas or oil palm are not our Papua New Gui-
nean ways and should not be the focus for our gowent.” They are urging the minister to press
ahead with his review and implement measures teegetvand reconnect with local farmers.
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Letter to the editor

Ok Tedi takeover - Western suffering in silence
The National, October 16th, 2013

| REFER to the statement from Sir Mekere MorautauabMore suffering in Western province be-
cause of PM’s attack” (Oct 7). The prime ministeesision to take ownership of Ok Tedi Mine
Ltd may not be right for the people. | have beeliestern recently before | moved out of the pro-
vince and | have seen that people there, espetimfe in the mine impact regions were very con-
fident working with PNGSDP and OTML and openly \axictheir views in discussions. Any review
in the policies or projects, PNGSDP and OTML alwhgd consultative meetings with the people.
They implemented policies and projects in the béstests of the people. It is sad to read Sir Me-
kera’s statement that just a short time after éikedver of OTML by the government, health and
education projects in Western are closing. Peaéosing jobs and the communities are hurting.
The people of Western are suffering in silencéhayg see their leaders going along with the prime
minister. PM, please keep your word if you are piag to get better benefit packages for the peop-
le of Western. Lawrence Rox Miria, Gazelle

Letter to the editor

Nautilus Minerals deal benefits only investors
The National, October 16th, 2013

| WOULD like to comment on an article on the frgatge of The National regarding the state
being asked to pay K295 million to Nautilus Minarédc (Oct 7). By paying the money, PNG will
have to allow the Canadian company to start thev&al-1 deep sea mining project. The implica-
tions of deep sea mining to the environment is omknbecause it will be the first time it is done,

in PNG. There is no guarantee that the venturesuitteed. There are some very powerful stake-
holders in this business, and we have been madienice to their tune all because of the contract
the PNG government signed in March, 2011. NauMuserals Inc has shareholders from huge mi-
ning companies that operate worldwide, from Oma@yprus to the United States. The company,
no doubt, was able to convince PN@iticians into signing that agreement, and tedttb the
government failing to honour the contract. In tRen3onths since the signing of the agreement, the
PNG government was expected to pay K 9 million atmoHow in the world did any politician in
his right mind sign the agreement? The K295 milimmuch-needed money for hospitals, schools,
roads and bridges. There are rural areas in PN@Ghwack basic medicine, and people are still
dying of preventable diseases. It is a shame tha eorporation such as Nautilus can take what
little money we have so that it can please itsrfagstors. This giant of a company is shoving the
decision right down our throats whether we likerinot. Archer, Popondetta

Nautilus project at least two or three years awayeven if government pays up
Business Advantage via PNG Mine Watch 16.10.2013

Even if the PNG Government puts up its share ofuhds for the Solwara | project, as Nautilus
Minerals’ CEO expects, it will be at least two kode years before the company can begin its deep
sea mining operation in the Bismarck Sea. Eattiesr month, Nautilus won a legally-binding ruling
that the PNG government pay for its 30% stake énjoint venture Solwara | project and to pay its
share of costs to date. As we reported last waekindependent arbitrator ordered the PNG
government to pay US$118m (K 303 million) by 23 @etr 2013. Nautilus’s CEO, Mike Johnston,
reassured an investors conference last week thatdomfident the government will pay by the due
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date. Johnson said he had met with the new he@ceasury Dairi Vele in Port Moresby last week,
and other officials, ‘and didn’t meet with any reasistance. The project is continuing to move
forward and we have a lot of support'.

‘The arbitration has basically given clarity to sewf the issues which really were issues between
the company and the government obviously, butiakeonally within the government and that cla-
rity makes it very clear what the path forwardds lhoth parties, in my view, we're both keen to get
on with it now,” he said. Nautilus is now going aldewith plans to build a special-purpose vessel
that will separate ore from seawater. Johnson lsayxpects the order to be placed in the first-quar
ter of 2014, but would not be able to give a timelon exploration until then. The company has
quotes ranging from US$180 million (K 462m) to US82million (K 668m) for the ship, according
to Chief Financial Officer, Shontel Norgate. Thes& will take two to three years to build, depen-
ding on which shipyard gets the order, she said.s8iid Nautilus could fund the cost of the vessel
with partners or pay for it alone, which would imw® paying 20-30% of the cost through equity
and the rest with debt financing.

Solwara 1 project recommences MoA talks Post-Courier 16.10.2013

STAKEHOLDERS of the Solwara 1 deep sea mining ptdp@ve re-commenced discussions on
the project’s memorandum of agreement (MoA). Tloisies more than a year after the project was
engaged in an arbitration process between the &tat®lautilus with respect to their financing ob-
ligations as joint venture partners. These issa®g Bince been resolved. The stakeholders compri-
sing the state, New Ireland Provincial GovernmBlatitilus Minerals Inc, and the East New Britain
Provincial Government, met last week in Kavieng rehtbe MoA was discussed. The Mineral Re-
sources Authority’s acting Executive Manager fa Bevelopment Coordination Division and se-
nior member of the state team, Sean Ngansia saigdtties are committed to executing this MoA
before the end of the year. He said last week'simg®/as successfully concluded as issues pro-
gressed well despite some disagreements.

Among many other issues discussed were royaltyilolision between the New Ireland Provincial
Government and the East New Britain Provincial Goreent, business development plan and
employment and training. It was agreed that theG\Wuld table to its provincial executive coun-
cil, the national government proposed royalty breplof 40 per cent ENBPG and 60 per cent
NIPG between the two provinces. The NIPG positioritos would be tabled in the next MoA mee-
ting. The stakeholders agreed that Nautilus witvmte a business development plan to the state,
particularly to the Department of Commerce and stidu It was agreed that Nautilus would submit
an employment and training plan to the Departmé&htbour & Industrial. The recent MoU signed
between the NIPG and Nautilus although not pathefMoA, was also discussed. It was also ag-
reed that the NIPG would discuss the details oMbé&l with its local level governments. All sta-
keholders expressed satisfaction with the outcarhése meetings despite issues that needed to be
sorted out.

Foreign Miners Argue Over Nickel Rights In Solomons
Sumitomo, Axiom claim support from Santa Isabeddamers

MELBOURNE, Australia (Radio Australia, Oct. 15, Z)1- A major court case in Solomon Islands
is seeking to resolve a long-running dispute betw&estralian and Japanese companies over nick-
el rights on Santa Isabel island. Japanese confpamyjtomo and Australian miner Axiom are ap-
pearing at Honiara court house to argue they eaeh the right approval to start mining rich veins
of nickel bearing ore. Sumitomo began prospectirsg, fout a deal between landowner groups and
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Axiom has landed the rights in dispute and in cdbimitomo and Axio both claim support of dif-
ferent landowner groups, while another landownioigugany has also sent its own representation.
Australian judge, John Brown, who has extensiveeagpce in Melanesia, has been brought in to
hear the case. Lawyers say it is exceptionally i@ to determine issues of land-ownership and
processes around starting future mining operations.

The Solomon Islands has one operating gold mineld &idge in Guadalcanal. During a visit to
Japan, Sumitomo told Solomon Islands Prime Mini&erdon Darcy Lilo the mine on Isabel could
be ten times the size of Gold Ridge. The Solomtantis Government believes that once this case
is resolved the country has a bright mining futie.Philip Tagini, special secretary to the Solo-
mon Islands prime minister, says 111 prospectoenkes have been issued. "We are gearing up in
terms of the departments, we are reforming ouslagion, we are setting in place a new policy
which will allow participation by a wide range dbke-holders [and] equity to be built into our sys-
tems,” he said. "We have reforms in the areasxaitian to allow predictability to be judged by po-
tential investors. "The Environment Act — we are, ave strengthening the implementation and
monitoring of the Environmental Act.” The compliedtcase is expected to continue into next year.

Ok Tedi natonalisation, biggest ever legal challer&y
PNG government to defend aggressive move
By Rowan Callick, Islands Business, October 2013

The Papua New Guinea government on September iakged through parliament the vast Ok
Tedi copper-gold mine by 62 votes to none—a moveehvis expected to trigger the country’s big-
gest ever legal challenge. This is likely to seeeghvernment defend its aggressive move in both
Port Moresby and also in Singapore, where PNG Biadtke Development Program (SDP), the
trust that owned 63 percent of the mine is legadtyistered. This structure was arranged to ensure
that most benefits of the mine—which is the biggasgle contributor to the PNG government re-
venues, A$543 million or about 16 percent of thtaltgovernment income—flow to people in the
Western province, where it is located. It was dewiwith Australian mining giant BHP-Billiton
when it pulled out of Ok Tedi more than a decadg &gjlowing environmental disasters. At stake
is not only the mine worth A$876 million, but alde A$1.5 billion in a long-term fund established
by SDP to be used for the people of the provincenithe mine closes. Prime Minister Peter
O’Neill, proposing the takeover, said that SDP shatders would be compensated—but the
amounts have not been determined. This will beddecby the prime minister, according to the le-
gislation, acting on Cabinet’s advice.

The act, which cancels SDP’s shares in Ok Tedi hMjriitd and issues new shares to the govern-
ment, giving it 100 percent control, also removesitmmunity for BHP against action for compen-
sation, which was granted at the same time asubkewas established. In an explanatory memo-
randum attached to the legislation, the governmeays: “Any person who has any choice in action
or right to pursue or enforce legal proceedingsregar in relation to BHP in connection with the
operation of the Ok Tedi mine will now have theill fights restored.” The remaining connection
of BHP with Ok Tedi is that it has retained vetavyeo over changes to the constitution of SDP—
chiefly in order to ensure that the long-term fuwtijch comprises a form of compensation for the
environmental impact of the mine, remains fullyitalge to benefit those affected. The chairman
of both Ok Tedi and SDP, former prime minister &nher central bank governor Sir Mekere Mo-
rauta, said: “Where we can fight, we will fight. Whre we expropriating assets from our own pe-
ople? Ok Tedi is a nationally-owned mining company.

One of the issues that triggered the governmesetade, was that it claimed it was not consulted
earlier in the process by which Morauta becamerota of both entities. The O’Neill government



52

has received widespread support from the publicfieamd politicians since making its unpreceden-
ted move. But leaders of the mine-affected are&/e$tern province, almost all of whom signed the
Community Mine Continuation Agreement to approvesatension of Ok Tedi’s operation beyond
the end of this year in return for a flow of divittks and other benefits via SDP, have attacked the
mine nationalisation. The association of such comtias wrote to O’Neill saying that they had ag-
reed to the mine’s continuing operation in ordegam development benefits via SDP, but “we ha-
ve not consented to the takeover of SDP share& ihedi by the government”. Morauta said these
villagers “have been tricked by a ruthless primaister focused on his own ambitions.” Stephen
Howes, director of the Development Policy CentrthatAustralian National University, who co-
wrote an independent review of SDP in 2011, sadyttvernment’s move “raises serious questions
about government-business relations and the sgaifngroperty rights in PNG.” Morauta said the
government’s assumption of ownership would be ttlgger forced on the company to start dra-
wing down” the A$41.5 billion long-term fund, to weh two thirds of the dividends from the mine
has gone.

The SDP chief executive David Sode said the trugsifirst decade spent about A$450 million on
662 projects, focused on education and health frenother third of the dividend income in Wes-
tern province and elsewhere in PNG. O’Neill saigvbeer: “It is time to put the ownership of the
mine and its future beyond doubt. The behind-thesss influence of BHP and its representatives
and appointees has gone on for too long.” The nuoerlines a trend towards economic nationa-
lism in PNG. Mining Minister Byron Chan has toldrii@ment “the government is looking at taking
over” the A$5.6 billion Frieda River copper/goldject, 81.82 percent owned by Swiss-based
GlencoreXstrata. And Commerce Minister Richard Meadier this month blocked the patrtial
takeover of New Britain Palm Oil Limited (NBPOL) balaysian company Kulim Berhad—which
wanted to increase its stake from 48.97 perce68197 percent—saying that 90 percent of the eco-
nomy is controlled by foreigners: “The governmemispiration is to reduce that to 50 percent by
2030.” He said that not only was Kulim barred frorareasing its stake in NBPOL, perhaps PNG’s
most successful agricultural venture, but it wdudde to reduce its present stake by selling shares
to provincial governments where the company opsrate

He said the government would restrict full foreigmestment or participation in some sectors of the
economy, including in agriculture and fisheries.rmaaid: “We have to create two million jobs
immediately, otherwise we’re going to continue &vé social problems. And as a responsible
government, we’re going to take some very draséipss including legislative changes to create
more opportunities for own citizens to enjoy thealtle of our nation.” The battle for control of Ok
Tedi and SDP with its massive funds began almgsta ago when O’Neill told parliament that
leading Australian economist Ross Garnaut—who vagiman of both entities and had chaired
SDP since its establishment—was “no longer welcoméfie country. O’Neill said after introdu-
cing the nationalisation bill to parliament thatiShas collected money and parked it in the bank
and hasn’t been investing it in helping every daspies.” Morauta said that “the risk of turning Ok
Tedi Mining Ltd into a state-owned enterprise fatveeighs the benefits. “It would destroy the mi-
ne and threaten the flow of dividends"—with “reli@lsources estimating that at least billions of ki-
na have gone missing from government coffers inakefew years.”

A multi-billion dollar scheme to bring hydro powieom PNG’s Purari River to Queensland in
Australia, via a joint venture between Origin Eneagd SDP, would appear to be one of the casu-
alties rippling out from this massive row envelapiPNG’s political and economic worlds. It
remains unclear how the government will pay fortddeover. The share of the mine owned by
SDP alone is valued at the equivalent of 55 perottitis year’s originally budgeted deficit. Mo-
rauta said the parliamentary legislation “would ermdine investor confidence at a time when a
number of very large investments are on the hofiZeNG Treasurer, Don Polye revealed in par-
liament during the same week as the nationalisatiddk Tedi, that the budgeted fiscal deficit for
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2013 of 7.2 percent of gross domestic product—¥alhg a succession of balanced or near-
balanced budgets—is expected to deteriorate tpetdent. He attributed this in part to falling
commodity prices, in part to large corrupt paymedats'ghost workers”—staff who have died or
moved or collect more than one salary—on governmpamntolls.

Report: Drop in agriculture sector Post-Courier 15.10.2013
By ANCILLLA WRAKUALE

THE agriculture sector has withessed a declineghcrop production in recent years, says the
World Bank in its East Asia Pacific economic updatt week. The report on PNG said internatio-
nal prices for PNG exports also continued to faith some offset for local producers’ incomes
from 11 per cent depreciation in PNG kina agairStddllar between January and August this year.
The report said complementary investments in extarend marketing services required to impro-
ve farmers’ incentive and productivity have beagglag. Reports from the BPNG from its

guarterly economic bulletin shared similar sentitaefhe bank reported a decline in sales revenue
in agriculture, forestry, fisheries, manufacturimdnolesale, retail and transportation sectors, avhil

it increased in the mineral and building and carion sectors. The level of employment increa-
sed in the mineral, wholesale, agriculture, fisbeand other non-mineral sectors while it declined
in the retail and manufacturing sectors. The baplorted that average price of PNG exports in the
June quarter of this year declined by 8.3 per camhpared to the corresponding quarter of 2012.
There was a 7.5 per cent decline in the weightedaae price of all agricultural exports. For the
agricultural, logs and marine product exports,wieeghted average price declined by 11.2 per cent
and was attributed to lower prices of agricultigborts. Excluding logs, the weighted average pri-
ce of agricultural and marine product exports awaliby 13.7 per cent in the June quarter of this
year, compared to the corresponding quarter in 2012

Ok Tedi landowners seek opposition help
EMTV 14.10.2012

The landowners of Ok Tedi Mine have sought assisté#om the Opposition in fighting the decisi-
on made by the government over the transfer of €@k’s shares. They say their have come to the
Opposition has it is the alternate government aadted legal advice on how they can address the
situation they now face. Elected representativas fthe CMCA areas and the mine affected villa-
gers presented themselves to Opposition LeadedeBdllamah last Thursday. Representing 162
mine villages of the impacted communities alongRheRiver corridor, the leaders said the Prime
Minister Peter O’Neill has ignored them when pagshre bill on the transfer Ok Tedi Mine shares.
Spokesman, Richard Zumoi said the government isoyetspond to the two petitions presented be-
fore and after the bill was passed.

“Before the bill was passed, we wanted to stogbildy inviting the Prime Minister. On the 2nd of
August we presented our petition that we don’t whatarrangement he (O’Neill) made,” said Zu-
moi. “We did another letter again to the Prime Miar after the bill was passed, but still we got no
response,” he said. Zumoi said they are seekingpieiident legal advice, but from what they have
gathered they do not have legal standing becaeyedihnot legally own the mine. However, they
welcome any form of assistance from the Opposiigen legal advice as to whether they have any
legal grounds to challenge the decision in court. Namah has responded promising them to take
their views further to his legal advisors. The lawders have written to the prime minister, de-
manding immediate transfer of 2. 5 percent shadehglplus any outstanding commitments of
2006 and 2007 CMCA review outcomes.
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Nautilus confident PNG government will meet deadlie to pay its share of seabed mine
ABC Radio Australia, 14.10.2013

Nautilus Minerals says it is ready ramp up its deep copper and gold exploration project after an
international arbitrators ruling on its disputewihe government of Papua New Guinea. Earlier this
month, former Chief Justice of the High Court ofséralia, Murray Gleeson ordered PNG to pay
for its 30 per cent stake in the joint venture tmgay its share of costs to date. Papua New Guinea
had argued that Nautilus had not kept its obligegj@llowing it to terminate its role in the vergur
Presenter: Jemima Garrett

Speaker: Nautilus's CEO, Mike Johnson

JOHNSON: The State has been told to comply withatthérator's decision within a reasonable ti-
me frame so we issued a notice saying we woulddatepletion by 23rd October and we are work-
ing to that date. And once that is achieved, ..&s gre aware we have always managed to keep the
3 key contracts underway during this process. # dificult but we managed to do it, particularly
the sea-floor production tools so production ofséhtools has been ongoing through this and now
that the arbitration dispute has been dealt witkhieyarbitrator, we are looking forward to accelera
ting the rest of the contracts and build schedule.

GARRETT: You expect the Papua New Guinea governtoepay US$118 million by 23rd Oc-
tober. How sure are you that it will pay up by teadline?

JOHNSON: Well, the arbitrator's decision is legdligding and it is final so the state must abide by
his ruling and meet its obligations under the stafaity options agreement that it signed back in
May 2011, I think it was.

GARRETT: Have you spoken with PNG government Memstor senior officials since the arbitra-
tion to find out whether they are actually on tiaseand will be able to pay by the deadline?
JOHNSON: Yeah, | have spoken to officials in Tregsaand they are working to meet their obliga-
tions so yep!

GARRETT: So you are confident you will get the mghe

JOHNSON: Well, we are confident that the state m#let its obligation.

GARRETT: By the deadline?

JOHNSON: Yeah, we have a deadline of the 23rd.stéke, in my discussions with them last week
the State was working to meet its obligations keydhe date so..

GARRETT: What happens if PNG doesn't pay up bydéedline?

JOHNSON: Well, it is a legally binding obligatiom ¢he state.

GARRETT: | guess you can't put them in prison. Wdratthe consequences of not paying up?
JOHNSON: (laugh) Oh! You know, like | said the dsan is legally binding on the state.
GARRETT: Metal prices have been falling while ttispute has been happening and the dispute
has caused delays and extra cost. What impacthesle factors have on the project?

JOHNSON: Oh there is no doubt as we have discyzsstbusly that the dispute has resulted and
will result in delays in terms of the project. As inetal prices falling, well the project is largeal
copper mine. Copper pricing is still very, very do83.20 last Friday so you know. | can remember
working in the mining industry back in the early0®G when copper was 60 cents a pound so |
wouldn't say prices have fallen. There is a litiikeof jitteriness around gold as there always liew
you have significant political events happeningdAmuess the current state of the U.S. would be
classified as a significant political event.

GARRETT: How damaging has the dispute been to tpegt?

JOHNSON: Well, we have managed to keep the projedtack and continue with the build but
yes, definitely, it has had an impact on our conyp#mat is for sure, and on the project because
delays ultimately result in increased cost. We viexeking very well with the project early on and
we are still, with the three main contracts we hanaamaged to keep going , we have managed to
track to a revised schedule on those but any dedgyeerally, in the mining industry result in in-
creased cost.

GARRETT: Has this dispute risked the commerciabiigy of the project?
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JOHNSON: No! What it has done, | guess is, theydehave resulted in the critical path moving
through the vessel rather than the machines. Soitwval do is give us the ability to test the mi-
ning tools in particular, iron out any operatiorssues that may occur with those in the early stage
| mean we always planned for a significant ramgpapod when we were commissioning the ma-
chines and bringing them on line, but now we wall/a the ability, hopefully, to do a fair bit of tha
work closer to home where they were built back ewidastle. It will be a lot easier to fix any minor
problems, when the factory is just down the roaahthiterally, on the other side of the world. So
there has been a few benefits there with the tieteyd

GARRETT: What are you doing to heal the rift witletPNG government?

JOHNSON: To me listening is the key part of anwatiehship and I think | have always, we as a
company, are always keen to hear what people tmadkwhere there is good ideas, take those ideas
on board. So as a result of that | like to thinkivee very strong support at all levels of govern-
ment, whether it is politicians or bureaucrats.réhs a lot more support for the project than peopl
are aware of and it is a very, very good projéwt suits what PNG needs going forward, you
know. Papua New guinea needs to start developiradl somedium sized enterprises. This project
sits nicely in the desire to develop those sorisadistry. You know, it is not your normal type of
mining project. There is opportunity for Papua N8uinea to participate throughout the project,
throughout the value chain. You know, if Papua N&wnea takes up the areas of business associa-
ted with this project, Papua New Guinea can ca@Qré0 per cent of the value chain for an in-
vestment of 30 per cent of the actual capital.

GARRETT: Will Papua New Guinea still be the firsuntry in the world to start commercial deep-
sea mining?

JOHNSON: Well, it is my belief that this would stie the first project. | know people are looking
at other projects but it is my belief that this aneuld be the first.

GARRETT: So what is the timetable for getting comered mining happening in PNG now the ar-
bitration is complete?

JOHNSON: the timeframe still relies on the buildofga vessel and critical path for delivery of the
project still goes through the vessel. Vessel cantbn can take anywhere from 24 to 36 months
depending on the yard and the type of vessel tfejldgred. We are well advanced on design work
for the vessel and discussions with yards and &ireas but until a contract is decided on and a-
warded we won't be able to say exactly what tima¢tiame will look like.

Ok Tedi: Landowners want out
The National, October 14th, 2013

OK Tedi landowners have demanded the Governmamiréteir 63.4% shareholding in Ok Tedi
Mining Ltd (OTML). Leaders of the Community Mine @tinuation Agreement (CMCA) people in
South Fly, North Fly and the mine villages, agreadhis following the Government’s recent take-
over of OTML. Their other demands are:

- All dividends to be paid directly to CMCA and miwdages;

« no payment and use of the 2012 dividend by anyopess body other than the CMCA and
mine village communities;

« an immediate halt to all dealings in the 63.4 shalding pending outcome of meeting with
the prime minister, and,

« Restoration of beneficial rights and the right ézide not to approve the continuation of
mining.

In a statement yesterday, the CMCA leaders saidigtgbution of dividends was part of the en-
vironmental compensation to their communities amkemillages. “We are entitled to benefit from
the compensation due to CMCA and mine villages¥ytbaid. “In the interim, we demand the im-
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mediate transfer to us of the 2.5% shareholding phy other outstanding commitments of the
2006/07 CMCA review outcomes, separate from théd%3hareholding granted to us by NEC de-
cision No. 272/2006.”

Chan satisfied with Pogera review Post-Courier 14.10.2013

Mining Minister Byron Chan has expressed satisfectiith the progress of the Porgera memoran-
dum of agreement review this year. Mr Chan, inaéestent, said this year has witnessed a real
commitment by parties to the Porgera MoA whereio taeetings have been held progressing dis-
cussions to a stage where the parties were confidanthey can sign off before the end of the year
“I am pleased with the progress of the Porgera M®Aew this year and the government looks
forward to singing off this long overdue MoA befddecember this year,” Mr Chan said. “The
landowners, Enga Provincial Government and the $tate demonstrated their commitment in
progressing the review process this far and | conthtikeem for their efforts and encourage them to
finish what they have started. “I am informed ttias is probably the only time the review itselsha
come this far and appeal to all parties to concthéaeview.” He said the review process has not
been smooth though with factions within the landexgrthemselves threatening to shut down the
Porgera mine demanding greater recognition of theglvement in the review as well as laying
claims to state funds which the claim is rightfuliye to them.

“I am informed that the matter between the statbthe Porgera Young Generation is currently be-
fore the courts, and until such time as the cduatge made a decision, | am not at liberty to make
any comments with respect toe their claims for fufitdm the state,” he said. Last month, the Mt
Kare Young Generation Association issued a 14 dtapatum petitioning the prime minister sta-
ting their various claims and demands. “In the ntiea® | appeal to them to join the rest of the par-
ties at the next review meeting,” Mr Chan said. Trister also appealed to parties to the MOA
not to threaten the disruption of the mine as meduhsveraging their demands. “I must commend
all parties including the Young Generation for emsyithat despite the threat to shut down the Por-
gera mine recently, common sense and restrainap@lged resulting in no action being taken
against the mine,” he said. Mr Chan assured balPtrgera landowners and the Porgera Joint
Venture that the government was doing everythingsipower to ensure that the review is comple-
ted and that “we not entertain threats to disrujpienoperations”.

Bougainville must look at other alternatives Post-Courier 14.10.2013

CENTRAL Bougainville MP Jimmy Miringtoro wants tifeitonomous Bougainville Government
to seriously look at alternative ways of making mpifor the region. And he has suggested the
ABG hierarchy and bureaucracy seriously invesha14 abandoned plantations from the Bou-
gainville crisis, one of them the Numanuma Plaotgtto generate revenue because he believes the
way things are going, mining will not kick startwme@r soon but after many years of negotiations.
“Mining will not come about soon,” Mr Miringtoro &h “What transpired last week where ABG
mining officials and leaders were chased away int@&Bougainville shows clearly or signifies
that people are not ready to start the mine. “WeHla respect the people and we have to respect
the ex-combatants and we have to respect the pegtle who suffered and who are still suffering.
“We must therefore start looking at alternativexj ane way is that the ABG should now seriously
revisit the agreement on the plantations.”

The MP, who is also the Minister for Communicatibas also defended Lawrence Daveona, who
has been blamed for the actions of the ex-comlmtalaiming that it was a big mistake to point
fingers. “Whoever is blaming Daveona must apolofseause he is being used as the scapegoat
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when there are bigger issues to point fingersatuding the ABG mining division,” mr Miringtoro
said. “The ABG mining division were not honest egloto organise people but pushed them to lure
others in order to discuss the issue of mining dtlik not the way to go about it. Shoving money
under the table is not the answer. This is a Seasgsue that we must all address with due respect
“So with this, | urge all people of Bougainville lmok into other means of generating revenue and |
would recommend agriculture to improve the econofmBougainville. “We should concentrate on
cocoa and coconut and help our farmers.”

Concerns rise over environmental impacts of deep gemining
Nuku'alofa, Tonga, Matangi Tonga Online, October2(i13

Members of various regional organisations haveeaitieir concerns over the prospect of deep sea
mining in Pacific waters. The concerns were raisel United Nations administered forum known
as the Pacific Solution Exchange and highlighted press release by the United Nations Develo-
pment Programme (UNDP) last week. The forum hoslis@ussions on topics with contributions
from researchers, scientists, civil servants amqds from around the Pacific. According to the
UNDP, Pacific waters are “...now facing large-scal@ustrial exploitation as mining of the deep
seabed for minerals becomes a reality”. Pacifidtieal Advisor for Greenpeace Australia Pacific,

Ms Seni Nabou stated “As terrestrial minerals bezadepleted and prices rise, the search for new
sources for supply is turning to the sea floor ar@hy non-government organisations remain con-
cerned at the haste in which exploration and mirsrigking place,”

“While harvesting these resources could provideuahmeeded economic boost to many Pacific
Island countries, Greenpeace Australia Pacificaandalition of Pacific Regional Non-Government
Organisations are concerned about the rush to sksdped mining and have called for a halt to it in
the Pacific region”. “This emerging industry, faated greatly by advances in technology, poses a
major threat to our oceans, which are already safjdrom a number of pressures including over-
fishing, pollution, and the effects of climate cgah The concerns were shared by Deep Sea Mine-
rals Project Legal Advisor from the Secretariathef Pacific Community, Hannah Lily who stated
that in some cases, “Scientists predict the dimreptacts of seabed mining of seabed mining are li-
kely to be localised to the mining site, due tohigh pressure and low current in the deep ocean,
which will restrict sediment dispersal”. The Paciolutions Exchange is a forum that has over
1500 members including practitioners, studentseguwent, concerned elders, and community
members in remote islands.

Billions in taxes from oil, mining
The National, October 11th, 2013

PAPUA New Guinea’s mining and petroleum industridgan average of about K2.24 billion [0.8
billion US$] in government taxes each year foryaars. From 2005-10, the industry paid to the
National Government K9.69 billion [3.4 billion US| corporate taxes, K1.2 billion [400 mio.

US$] in dividends, K1.2 billion in royalties and KT billion in dividends withholding taxes. This
totalled K13.42 billion [4.7 billion US$] for thegpiod. The sector also contributed significant
amount in salary and wages tax, duties and lethestax credit scheme and dividends to some host
provincial governments and landowners. PNG Charabbkfines and Petroleum revealed this at the
second national consultation conference in Portdgloy earlier this week. The mining and petrole-
um industry contributed more than one-third of gomeent tax revenue every year.

The chamber said: “The resource industry had egpeeid an unprecedented period of activity and
growth and this shielded PNG from the effects efdlobal financial crisis that impacted many
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other economies.” The last major market crashfecaPNG happened in 1997 following the Asian
financial crisis and recovered in 2003. Since thlea,country had experienced an extended cycle of
sustained growth until the middle of last year whkeitdence of a slowdown began to show. “Explo-
ration had been at an all-time high, resulting idegpread benefits across the country since explo-
ration funds were spent in provincial centres amahis and on grassroots employment across the
country,” the chamber said. Formal employmenhamining and petroleum sectors had grown to
more than 35,000. The workforce in the formal infal mining sector expanded to 60,000-80,000.

Mining project areas need police presence Post-Courier 11.10.2013
By JOHNNY POIYA

Local leaders have called on the Government tdkstapolice stations at the different resource
development project sites in the Southern HighlaamikHela provinces. The leaders said the pro-
jects have drawn an influx of people into the ar&aggering an increase in law and order prob-
lems. They claimed that police personnel providiagurity at the project sites were not enforcing
law and order but were serving the interests optiogect developer, Exxon Mobil. Recently a local
leader was beheaded at a market in Homo where ovotke pipeline segment three and four was
in progress. The killing forced Exxon and contra@piecapag Niugini to shut down operations for
a week. The victim was the chairman of a landovgneup from the Huku clan where land petrole-
um development licenses five and six are situdiemo Pawa People’s Association chairman
Paias Pape and Moran Special Authority chairmam#nHamaga said permanent police stations
were needed at the sites. The leaders said suictg&iand other crimes in the area were never ex-
perienced before the project started. They safdrsbO people have been killed. Henny Haiabe, the
secretary of Marupa Mandali Pipeline Associatiaig people were living in fear with a lot of outs-
iders flocking into the area. “Production on the@®M about to begin,” Mr Haiabe said. We need to
have several police stations in the area to csrhgicrime. This would also help government and
the developers prevent future disturbances.”

Agriculture vital to PNG Post-Courier 11.10.2013
By ANCILLA WRAKUALE

RECENT increased developments in the extractivastrigl have left the agriculture sector to near
collapse, says Agriculture Minister Tommy Tomscbll. Tomscoll said despite that, the agricul-
ture sector has always been the backbone of theoego He said as a way forward he would en-
courage the government to shift their focus fromriineral sector to redevelop the agriculture sec-
tor and other sustainable industries such as feshand tourism for sustainable economic growth.
“PNG is a agriculture economy and not an econonsgthan mining, oil and gas,” he said. Mr
Tomscoll said revenue from the extractive industag an opportunity and will not last. He said the
success of agriculture lies in innovation and d¢végf hence it was important to educate and do
more awareness to the young people to work hatlenland. He said they will review the entire
sector and revive it and connect directly with fidmeners. He said the livelihoods of over 80 per
cent of Papua New Guineans depend on agricultutetive sector contributing to about 20 per cent
of GDP. Mr Tomscoll said farming has been a fornmebme, food and business for the people of
PNG for many years. He said he would like to sespl@ego into the culture of savings from their
farm produce and agricultural activities to imprakeir lifestyles for them and their children.
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Government wrong to allow Nautilus, leader says
The National, October 10th, 2013

A COMMUNITY leader in East New Britain said the dration ruling for the government to pay
Nautilus Minerals nearly K300 million indicatesnas wrong initially to allow the company into
the country. Jack Ephraim, an outspoken leader trmDuke of Yorks islands, in Kokopo district,
said many concerned leaders and environmental isagaoms were calling on the government to
reconsider its decision in allowing Nautilus to dant exploration on the country’s seabed in the
proposed Solwara 1 project in the Bismarck Seardiphsaid the government had to pay the fine
for breaching the contract with the company, whiel indicated a lack of consultation with the
people before making such a decision that wouldarhghe lives of people between ENB and New
Ireland. He has cautioned the government to passugue before the deadline on Oct 23. Ephraim
said it was best if the government put a stop terare dealings with the company and said the
project without a proper environmental impact stuag likely to have environmental destruction.
It is understood Nautilus was looking forward taingmng the Solwara 1 project into production and
will work with the state in order to progress.

Good governance pushed
The National, October 10th, 2013

GOOD governance on the exploitation of the coustrg'sources can generate large revenues for
economic growth and poverty reduction, PNG Civiti&ty Organisations (CSO) said. Transpa-
rency International PNG operations manager JergitBaaid the extractive industries transparency
initiative (EITI) aimed to strengthen governance aapture revenues from the resource sector. The
EITI sets a global standard for revenue transpgrbativeen companies and governments from na-
tural resource extractive activities. It is a rabyet flexible mechanism for monitoring and recenci
ling these payments and receipts. Two key requingsnaf the EITI standard are:

« Companies publish what they pay and governmentkgbhuvhat they receive in an EITI re-
port; and

« This process is overseen by multi-stakeholder gadygmvernments, companies and civil
society and published in a national EITI report isaaccessible to the public for its review,
dialogue and debate.

In May, the PNG government announced at the siktbad EITI conference its intention to apply
for EITI candidacy. The application for candidanyalves the invitation of civil society and in-
dustry to join the state in implementing the EIDuring the second national consultation con-
ference which ended yesterday, civil society regmeives in all four regions were endorsed and
self-selected seven CSO representatives to patecip the formal PNG EITI multi stakeholder
group that would be established in November. Thers€SO organisations included Transparency
International PNG, Institute of National Affairsp@sultative Implementation and Monitoring
Council, PNG Council of Churches, PNG Mining WatBlisiness Against Corruption Alliance and
PNG Eco Forestry Forum.

Landowners victims, not beneficiaries Post-Courier 10.10.2013
By DAVID MURI

FUNDS allocated for development purposes in gds+iela province have been misappropriated
by ‘Papua New Guinean paper landowners’ and tHdaedowners continue to suffer. Demands
on the government have also been made to furneshsthof beneficiaries of infrastructure develo-
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pment grants and the guidelines used in seledtiogetcompanies in the newspapers. A frustrated
chairman of PDL 7 in South Hides, John Kaloma yagterday that landowners from the richest
province are literally poor, and he demanded thatddal Planning Minister Charles Abel apologi-
se to the marginalised landowners for claiming thay have misused more than K550 million in
development grants. “There is not even a singla to®ur hands. Papua New Guinean paper
landowners collaborating with senior governmenicadfs are benefiting from these funds at our
expense,” Mr Kaloma said. He said the stark redithat landowners are living like refugees and
mere spectators in their own land while outsidirskfin to seize opportunities. “We the project si-
te landowners are living on the hilltops as migsalife are not benefitting from our resources. We
are carrying the landowner title for nothing,” reeds

“Children are missing out on education. There ipraper health care in our area. Many things we
expected are not reaching us.” Mr Kaloma said & @walap in the face when Mr Abel reported that
all grants for impact projects will be divertedtb@ provincial governments because landowners
were misusing the funds. Mr Abel said the natidaalernment distributed K360 million in infra-
structure development grants and K190 million fighimpact projects but nothing was on the
ground to show for that massive amount. HoweverKigloma said more abuse would occur if the
funds were in the provincial government’s custddgtead, he wanted the Department of Petrole-
um and Energy to manage and distribute the furdtiing this agency is familiar with sensitive
landowner issues. “We are sick and tired of paétis dealing with our money. Enough is enough,”
he said. Mr Kaloma said infrastructure developnggant funds are specifically for affected areas
as per the Kokopo benefit-sharing agreements, leatdhe national and provincial governments ha-
ve separate budgetary allocations for projects.

Papua New Guinea up in global resource risk ranking
ABC Radio Australia via PNG Mine Watch, 9.10.2013

Papua New Guinea has improved its ranking on tise&eestocks Magazine 2013 World Risk
survey. The survey assesses risks mining and energstors face in the country, including so-
verign and financial risk, as well as issues siled tape, green tape and access to land and infra
strucutre. With fewer countries ranked this ye&(GHumped to 30th place, up from 59th place last
year. Resourcestocks Editor, Anthony Barich, shgsapproach taken by the government helped
boost PNG's rank.

Presenter: Jemima Garrett

Speaker: Anthony Barich, editor, Resourcestocks Magazine

BARICH: Certainly, with the government change hgesar it is very keen to advance the country
and it's putting key social and physical infrastoue to try and improve things. The Prime Minister
last year did give a talk outlining, | think theata was that frankly there have been far too much
red tape inefficiencies at all levels of governm& | think there's a real sense there by operator
and we publish in there as well with pngindustryagwet and PNG Report, as well, our sources the-
re basically say that those working in the coubtlreve that it's a great place to operate.
GARRETT: You say that the energy industry has c¢buated to the improved ranking too, why?
BARICH: Certainly well obviously it's got 19 billiodollar LNG Project to go online next year, and
three following up behind that as well. | think thth the fact that these big companies are pre-
pared to make long-term investments there doesastrdng message that you can actually operate
there.

GARRETT: PNG is still in the bottom 25 per centddhere are countries like Algeria, Colombia,
Tanzania ahead of it. Does PNG actually really reawghing to celebrate here?

BARICH: Well that's a good point, | think those etltountries are really similar, yes they're a few
rankings up above one or two or three above PNGhey're all similar though in a sense Jemima
that they're all coming from behind the eight lpalsition and they're all trying really hard to tigh
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up their regulations, to try and get rid of illegainers, which is what places like Colombia in bati
America are really struggling with, even the mastablished places like Chile are dealing with the-
se issues as well. So | think that while Colomlnid BNG and these places still have a long way to
go, there's no denying that, but I think that gitjsignals the fact that well a lot of major comipan
are going in there, junior companies are actuallhere and thriving, even in this difficult commo-
dity climate, and things generally look pretty gandving forward, although obviously there's a
long way to go.

GARRETT: The takeover of the Ok Tedi mine by the@f§bvernment happened after this survey
was taken. How is that affecting investors?

BARICH: Yes I think certainly there's thoughts atbund Asia, Indonesia especially with the
thoughts that well countries have put in thesegpedilike Indonesia where after ten years of pro-
duction in metals they'll takeover the mine, 51 gant and that kind of thing. In Africa people have
been concerned by a rising tide of nationalismit'Sainderstandable that these things have happe-
ned, but what we're talking about here in PNGjntigortant to remember that we're not talking
about a specific policy here that says we will talex your mine like Indonesia's doing. What the
Ok Tedi thing is, is a unique and very complexd$etircumstances that have gone over a number
of years since this issue has been going on. Theere been several governments, so it's not like
this government's kind of just come in and decidglit, we're going to take this over, especially
with the environmental issues that are kind of pathe cause of this whole thing. | can't see this
situation happening again in modern regular, intittnes with modern regulation.

GARRETT: So you'd agree with Prime Minister PetéM&ll when he says this is a one-off?
BARICH: Oh yes, in fact those exact words are whatsince spoken to, obviously with the sur-
vey results and you look at them and you think Wweilv does that fit in with decisions like Ok

Tedi, and investors in the region or investors idetsf the country, overseas who are investing in
PNG, and juniors and mid-caps that are also ireteay to us that look, this is a one-off, this has
nothing to do with us, it's a unique complex seticfumstances which specifically relate to the
companies involved in that. So | think that prettych sums it up.

Referendum call to decide Panguna future
Radio New Zealand, 9.10.2013

There's a renewed call for the people of the auttms Papua New Guinea province of Bougain-
ville to have a say in any re-opening of the corgrsial Panguna copper and gold mine. This co-
mes as the final of a series of regional meetimga possible re-opening, being held near the mine
site in central Bougainville, has been held up ispdtes between several of the parties involved.
A Panguna landowner and former candidate for peesidf Bougainville, Martin Miriori, says a
plebiscite, run by the election office, is the onlgy to get full buy in from the people. He says
when Panguna was first opened 40 years ago feva Bagl. "The white man exploited the igno-
rance of the people to bulldoze certain things. Nehave got educated people, the majority, so
that is why | say a plebiscite will be a way fordaso that if anything goes wrong if we say yes to
the re-opening of the mine then we have the respititysjointly.”

Provincial governments to control IDG funds
The National, October 9th, 2013

THE National Executive Council has agreed to diedirinfrastructure development grants (IDG)

for major impact projects to the provincial goveents. This is because more than K550 million of
IDGs have been misused by landowners. NationahitigrMinister Charles Abel said the
Government had disbursed K360 million in IDGs ari®®8 million for high impact projects (HIP)

but nothing had been translated into infrastructuréhe ground. Abel said the Government had ag-
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reed to use the remaining IDGs through the PNG Igxsject to seal the road from Mendi to
Komoon, along the Highlands Highway, as requesteith& governors of Hela and Southern High-
lands. He said all IDG funds would be controlledtiy provincial government through the Works
Department for the development of major impact guty.

Under the PNG LNG project, it was agreed that tbggenment would commit K120 million and
K190 million respectively for business developmgraints and HIP for development projects.
However, it was found that a funding of K550 millibas been mismanaged and the Government
decided to stop the system of funding the landesvd&ectly as cash handouts. Abel said the funds
would be transferred to the provincial governmenstoengthening the provincial works units of
which 5% would be used to improve the provinciatkgounits. Under the arrangement, the
landowners can still apply for contract and sub@mts depending on their capacity. But there
would not be any free handouts. Works Minister EilmAwesa said the Government was addres-
sing the landowner issue correctly because a lotarfey had been wasted over the years.

Official outlines use of Ok Tedi proceeds
The National, October 9th, 2013

PROCEEDS from Ok Tedi mine flows to the consolidatevenue of Government and are used
with tax and other forms of revenue to fund reaorexpenditure such as salaries and wages, a
Government official said. Speaking on behalf oh#&riMinister Peter O’Neill, he said the proceeds
paid for medical drugs and funded development ptsjm the country. “The Treasury Department
has a record of these expenditures. The Departofiéfdtional Planning and Rural Development
has a record of development projects funded irbtliget,” he said. He was responding to a state-
ment by PNG Sustainable Development ProgrammerohailSir Mekere Morauta on the issue.
“While the national government has to spread g®ueces thinly in the country, the PNG
Sustainable Development Program does not have toad$ he said. “Its main focus is the Western
province. It was set up to repay the people thar¢hie massive damage done to their environment
and their way of life. “If PNGSDP had spent K5 ioifi since 2002, then there is nothing to show
for. This is why the MPs from the province appraatihe prime minister for change, to ensure
PNGSDP become accountable to the huge wealthdisfiesal. “Sir Mekere cannot be boasting
about Daru Port, Purari Dam feasibility, or Clouglyy Timber. These are projects where millions
of kina have been wasted with no impact on theslnkthe people of Western. “No one can sit
back and allow this kind of wastage to continuelavthe mine people suffer.”

Letter to the editor

Government, PNGSDP do not represent Western
The National, October 9th, 2013

FROM the outset, | believe that all the madnessiatiee Government’s takeover of Ok Tedi Mine
and Mekere Morauta’s outbursts played out in thdienss yet another conspiracy created to suit
their own interests at the expense of those tlatkimately affected by the mine, the people of
Western, from beyond the Star Mountains to thel¥dita. How can the Government guarantee our
people that this takeover will benefit them whedaes not have a solid foundation to operate a mi-
ne? We have every reason to believe that thioteewill not be in the best interests of our peop-
le. Also, the PNG Sustainable Development Prograsimnmy view, done so little in terms deve-
lopment with so much funds and its impact has eenlfelt. When have they constructed a major
road network connecting the province, a referraipgital for our people or built much needed infra-
structure? They have not delivered for our peopteyet they have delivered many impact projects
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to the other parts of the country. In my view, oahe positive thing has come out from this saga
and that is the disbanding of PNGSDP. The governim&sdone the right thing by removing
shares out of it. It will cut off the link for goab that there is no outside influence. If the Gove
ment is serious about the welfare of the provitizen it should institute a trust fund exclusive to
the province and offload over half of the shareimgdo it then tie it in with the major infrastruc-
ture and social development so that the benefsedir right across the spectrum of the populace.
Fabian Faustinus, Tabubil

LNG sales to up GDP Post-Courier 9.10.2013

THE exports of liquefied natural gas (LNG) in thezend half of next year will raise headline GDP
by as much as 10 per cent next year and 20 peirc@0i5, says the world bank. The World Bank
projects that that the GDP growth projections wantdease as PNG starts exporting LNG. This
represented an important inflexion point for theG&conomy. On the positive side, significant fis-
cal policy and investments risks associated wighgitoject have diminished greatly, and overall
GDP is expected to expand significantly in 2014 28d5. The bank in its East Asia and Pacific
Update said with the significant increase in GD&wgh, the impact on gross national income
(GDI), the current account, and government revenmilide far more modest. The US$19 billion
PNG LNG Project is now 90 per cent complete anttack for first deliveries in the second half of
next year. PNG’s growth is slowing from the vempag growth rates of recent years as construc-
tion of the PNG LNG plant facility nears completion

Telefomin road plan 40 years old Post-Courier 9.10.2013

Nigel Parker, the managing director OK Tedi Minenlted, has revealed that the proposed Tabu-
bil-Telefomin highway was designed 40 years agoPlrker said the delay to initiate the construc-
tion phase was due to a lack of political will. tlengratulated the Member for Telefomin Solan
Mirisim for prioritising this vital infrastructuren the district’s five year development plan thatsw
launched last Friday. Mr Parker said he was hapmpme to “this very beautiful place” and have
this opportunity to speak to the people about #relits they will receive from this five year deve-
lopment plan. He said early this year, the Primaider made changes to the legislation on the tax
credit scheme. To get the mining company involvethe construction of the road, the National
Executive Council changed how the scheme workehefit the people. Mr Parker said that in or-
der for the company to get involved there must edtar from the council to grant access so that
work can commence. He said that for the last 3@syde Ok Tedi mine has provided air services to
the remote district, which has contributed to tber®mic benefits in the district. Mr Parker also
emphasised the importance of education and thditseti@t can be realised through sending kids
to school to be equipped with knowledge to succélgsdevelop their district and PNG as a whole.

Namabh criticises PM over Ok Tedi mine Post-Courier 9.10.2013
By GREGORY AVIRA

The lack of consultation between the State and &k mine landowners before amendments were
made to the mining agreement was criticised byQpposition yesterday. Opposition Leader Beld-
an Namah in a press conference said the amendioeahts Ok Tedi Mining Agreement, which we-
re passed on September 18, were done in the hestshof the Government alone with little con-
cern for the people in the mining areas. Mr Nanad he Government should have consulted the
landowners on matters concerning the ownershipeftine before making amendments to the ag-
reement which has now given the state 100 peraenérship of the mine. Mr Namah said the ac-
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tion of the government was undemocratic and tentnasi being a “dictatorship” approach. “Why
has the prime minister taken away the 63.4 per akesitares from the landowners?” Mr Namah as-
ked. “What motivated the prime minister to take shares away from the landowners?” He assured
the landowners that the Opposition would pursuerthtter and would take it up in court, for the
63.4 per cent of shares to be returned to the peopl

Mr Namah said the Government, under the leadedtifsime Minister Peter O’Neill, may have
other vested interests resulting in the mine b&akgn over by the state. He said the amendments to
the agreement would now allow the Government tiosbres to investors of its choice and this
was what the Opposition reckoned would happenda®@®4 per cent newly acquired shares. “It is
highly likely that there is already a company wagtto buy the shares,” Mr Namah said. He said
the state’s ownership of the mine could also bel asdeverage to secure loans from overseas len-
ders to continue funding projects throughout thigona The Opposition argued that the recent high
spending by the government on projects despitengeavideficit budget was also a cause for con-
cern. He said the awarding of large contracts bygbvernment could mean the national budget de-
ficit could be as high as K5 billion. He called feither the Treasurer or Finance minister to cjearl
state the actual amount of the budget deficitfamgparency purposes.

Prime Minister invites Thais to explore oil
The National, October 8th, 2013

PRIME Minister Peter O’Neill has invited Thailamaljpin oil and gas exploration and production

in the country. During a meeting with Thailand PeiMinister Yingluck Shinawatra on Monday on
the sidelines of the Asia Pacific Economic CooperafAPEC) Summit in Indonesia, O’Neill said
Petroleum Minister William Duma would be travellitg Thailand for talks with the Thai energy
minister. According to the Thai government’s websd’Neill accepted the invitation to join the

ITU Telecom World 2013 to be hosted by the Thaiggoment next month. He told Shinawatra that
Papua New Guinea was opening an embassy in Thddeagldvate the relations between the two
countries. O'Neill urged Thailand to play a moréaerole in boosting trade between PNG and the
Association of Southeast Asian Nations (ASEAN) pA¢sent, about 1,700 Thais are working in
Papua New Guinea. Meanwhile, New Zealand is lendéngeight to Papua New Guinea hosting
the APEC summit in 2018. Prime Minister John Keyt mith O’Neill in Bali. O’Neill said PNG

was well quipped to host the international meetwlgich would include heavyweights like the Uni-
ted States, China and Russia. “Papua New Guineafsoeny has been growing at an average of 8%
over the last 12 years,” O’Neill said. “Over thexhBve years we are going to be ready, and it's
good for the Pacific.”

Ok Tedi Saga: O’Neill called to reveal where fundsire
EMTV via PNG Mine Watch 8.10.2013

The chairman of PNGSDP and ousted OTML chairmaivgkere Morauta called on Prime Minis-
ter Peter O’Neill to tell the nation and the peopl&Vestern Province where the funds received
from the Ok Tedi mine are. The chairman of PNGSDRM&kere Morauta yesterday pointed fin-
gers at the national government for the lack afaistiructure and social development in the Western
Province. The figure Sir Mekere put was well ovérblllion kina. He said from 2002 to the end of
2012, the National Government received a net Kbillidn from the mine — K6.9 billion in taxes

and charges and K4.3 billion in dividends. Sir Meksaid on a pro-rata basis, the O’Neill-Dion
Government would have received almost K2 billiobwsen August 2011 and August 2013. He re-
ported that from 2002 to 2012 PNGSDP received &Bdiillion in dividends.
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From that money he said PNGSDP spent about K63mih Western Province, K537 million in
the rest of the nation, and saved 1.4 billion UBadefor the province after mine closure. Fronttha
money he said PNGSDP spent about K650 million irsééf@ Province, K537 million in the rest of
the nation, and saved 1.4 billion US dollars fa pmovince after mine closure. He called on the
Prime Minister to conduct an investigation intogddéunds immediately. He said it is government’s
responsibility to rehabilitate the services suclthasDaru General Hospital, its water and sewerage
systems, the Trestle Wharf and Daru Airport, thecation and health sectors. He said this is not
PNGSDP’s responsibility and the National Governnsratuld not blame them. Last month Prime
Minister Peter O’Neill terminated Sir Mekere frohetOk Tedi Mining Limited Board and laun-
ched an investigation into PNGSDP. This investagaaims to find out where and how all these
funds were used.

Australia brings up Ok Tedi issue at APEC
EMTVvia PNG Mine Watch 8.10.2013

Julia Bishop and Rimbink Pato

The meeting with Minister Bishop was Rimbink Patfirst in several bilateral meets. Both PNG
and Australia had to get a number of issues rigitesthe new Abbott government took over from
Kevin Rudd after the recent Australian Federalte@des. Several of Rudd’s undertaking that the
back end of his reign had to be revisited. Amorapththe Angau Hospital in Lae, Police assistance
from Australia, the Highlands Highway, Manus, atideos to name a few. What was new for the
Abbott Government was Ok Tedi. Minister Bishop wgagck to raise that with Minister Pato. She
expressed at the signal the O’Neill governmentdeai out to investors. Minister Pato in an asserti-
ve response said the government took control of @k to ensure a win-win outcome for the in-
vestors as well as resource owners. He said apeetit and even a court decision endorsed that.

Meanwhile, Prime Minister O’Neill arrived in Balnahe falcon over the weekend accompanied by
his wife Madam Linda Babao, Enga Governor PetaialpaActing Foreign Affairs Secretary Bill
Dihm and the Chief of Staff to the Prime Ministisigac Lupari. Like the other twenty one APEC
leaders, Mr. O’Neill engages in private sector dsstons, sustainable development, equity and
connectivity. It's a compact two days where Mr. @iNwill conclude by formally announcing Pa-
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pua New Guinea’s undertaking to host and chair AREZD18. The organisations significance and
relevant increases as member countries realiseabenomies are integrated. They can have a
common check point to ensure growth, removing besrio trade, encourage investments and sup-
port this year's theme of ‘Resilient Asian PacHiagine of Global Growth.

Ok Tedi Landowners want probe extended Post-Courier 8.10.2013

Principal landowners of the special mining leasaaf the Ok Tedi mine want the government-
sanctioned investigations into BHP’s exit and thialelishment of PNG Sustainable Development
Program terms of reference widened to cover enmertal damage and lost benefits for mine pit
landowners. Following their recent long standingrtictory which determined true ownership of
the mine pit landownership, Kimka Sepiyan Tribe d&roup Incorporated called on the investiga-
tion team to establish whether a proper agreemastsigned before the commencement of mining
operations in 1976, and importantly, why mine fliages had not been included initially as major
beneficiaries. Group spokesman Paul Eddie said ayecbbe would reveal that neither social map-
ping nor proper landowner identification process Walowed to determine the true landowners. “I|
call upon the O’Neill government to extend the istigations in order to establish if there was any
agreement signed at the initial stages of mining,i&so, why were the principal landowners not
consulted,” he said.

“The state has a duty to protect the rights ofpibeple, especially resource owners and it is aecrim
on the part of BHP not to have consulted with teeugne landowners.” Mr Eddie said if the state
and BHP had previously dealt with any so-calleditamners, then they were not the legitimate mi-
ne pit landowners, as millions of kina had alrebdgn wasted on these people. “I urge the investi-
gation team to ‘leave no stone unturned’ by undogeand penalising any individual or group that
had received benefits single-handedly from the sfaihe mine operations,” he said. The minepit
landowners also want these benefits in the formeqoiity payments, dividend and business develo-
pment grants that purportedly went into the wrongsds over many years to be fully-reimbursed
by Ok Tedi Mining Limited and also the state.

Sir Julius tells government to honour deals Post-Courier 8.10.2013

THE National Government must honour its obligatianser Memorandum of Agreements
(MOASs) by paying all outstanding arrears in majgiractive industries. Governor for New Ireland
Sir Julius said no affected parties should be fibtoego to courts and arbitrations to order theeSta
to pay for commitments made. Sir Julius noted \gidve concern that the bureaucracy in Waigani
has a poor record of honouring National Governngentmitments relating to MoAs with the pro-
vinces. He was responding to media reports yestarfithe State bieng ordered by an arbitrator in
Australia to fulfill its commitments to the Solwatsseabed mining project in New Ireland Pro-
vince. The PNG Government has been ordered to &% inillion to Nautilus Minerals, the deve-
loper of the project, by October 23, 2013.

Sydney based arbitrator, Murray Gleeson, issuealaard in favour of Nautilus Minerals in respect
of issues that were the subject of the notice bitr@tion initiated by the PNG Government. Mr
Gleeson made a declaration that the State of PNs&Gmlareach of the state equity option agree-
ment signed by the parties in March 2011. Mr Gledsond that the State failed to complete the
purchase of a 30 per cent interest in the Solwamaject on November 11 2011. Sir Julius said the
national Government also owed the New Ireland Pixaa/over K120 million in outstanding SSG
arrears and has failed to implement projects uhihér MoA. He said this was based on a National
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Executive Council Decision 612 of 2002, which dovaded SSG to a quater from 1 per cent fob
annual revenues.

This matter first went to arbitration in 2010, blén Attorney-General and former Chief Justice Sir
Arnold Amet persuaded the New Ireland Provincial&ament to settle out of court. Sir Arnold
was replaced by Dr Allan Marat and after the 20&@egal election, Kerenga Kua became Attor-
ney-General. Sir Julius has met with Mr Kua anéfied him on this matter. “Unfortunately the
present government is now caught with breachegéyiqus leaders and governments since 1995,
when the Lihir MOA was signed,” Sir Julius said W& Public Service and legal officers never take
responsibilities for this failure. “Those responesifor providing poor advice should be replaced
with more capable people. “People and provincee hast faith with the Government with their
constant negligence.”

Editorial
Robbery confirms crime worsening Post-Courier 8.10.2013

LAST Friday’s daring broad daylight robbery whicdwsrobbers walking off with K6 million pus-
hes crime to a whole new level. Previously there wgeneral consensus amongst ordinary Papua
New Guineans that the slain criminal William Kagnesd no peers when it came to executing rob-
beries, as the theft of K3 million from the BankuBoPacific (BSP) branches of Madang and
Kerema in the Gulf Province in 2008 attested tad thelity. Kapris’ ability to evade arrest and use
women including Correctional Service officers ts hdvantage won him a following in the country
but also a lot of enemies within and outside thegorwalls. In June this year the notorious Kapris
was shot dead by police in a manhunt, closing ateln@ PNG’s crime annals and enabling institu-
tions such as the Correctional Services to esaafieel public scrutiny and ridicule. However, last
Friday’'s robbery of the eight trunks of cash at&ue of K6 million confirms crime and its practiti-
oners becoming more advanced and smart in howekesute their operations, ensuring authorities
did not respond promptly and effectively. The ratyidasically went according to plan to ensure
they pulled off PNG’s highest ever theft.

Revelations yesterday by the NCD Metropolitan Comaest Andy Bawa that the security guards

of one of the world’s largest security firms arédinel the theft is indeed a worrying development.
How many more organisations have been infiltratgedrboked officers who are ready to pounce on
unsuspecting members of the public? The scenafiigening especially for a nation that will
soon see the commissioning of a LNG Project thptagected to bring in record revenue over the
30-year lifespan of the PNG LNG Project. Last Fyidaobbery and the swiftness in which it was
executed confirm deteriorating law and order indbentry. The murder of the two Chinese shop-
owners in the Hela Province and the alleged tHeftish and goods from their stores also confirm
that crime is now a nationwide problem and aff@apua New Guineans in both urban and rural
communities.

The O’Neill Government has in recent months madereace to the deployment of Australian Fe-
deral Police (AFP) officers to PNG to assist badghacity at the RPNGC Bomana Training
Academy. Unfortunately, we believe the deploymdrnthe AFP to PNG will not be a 100 per cent
solution to the deteriorating law and order proldemthe country. Training Papua New Guinean
policemen and women as well as getting them to ¢akeership of the many challenges that PNG
currently faces could be a way forward. But how e@nidentify police officers and even security
guards who are and will remain committed to thelrsj? Developing an effective screening pro-
gram through which all recruits will have to undeiguld be an option. And to compliment that
process authorities and private firms should beamed to pay good money to recruit trainers who
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will be willing to impart discipline, honesty andovth ethic into our future policemen, women and
security guards.

Chinese nationals murdered in Hela Post-Courier 8.10.2013
By TODAGIA KELOLA

TWO Chinese nationals have been murdered, a suiadt@amount of cash and their trade store loo-
ted by villagers in the LNG gas project area intteta Province. Deputy Police Commissioner
Operations, Simon Kauba revealed this yesterdapgdlye two Chinese nationals were attacked in
their shop in the early hours of September 28 Bgiges believed to be from Parra village at Hides
4. The two were brutally murdered and their shasaaked with a substantial amount of cash sto-
len, Mr Kauba said. The matter was reported to palice station where a raid was conducted and
two key suspects were apprehended by police. Thestspects are Diago Tando, 30, of Paki vil-
lage in the Para ward council at Hides 4 and Mindgaataga Ambu, 20, of Paijapaija village. Mr
Kauba said another other five suspects were siéirge but are known to police. and will be taken
in shortly. The motive of the attack according to K&uba would have been criminal in that the vil-
lagers were aware that trading for the past wegkbhdtrade store was very good and that the ta-
kings were all kept at the store and not taken awde banked. Mr Kauba identified the victims as
Len Shibao, 44, and Sie Xia Oju, 54 both from Rupaovince in China.

| killed the PNG Government’s puppet BHP and will d it again
Rex Dagi, PNG Blogs via PNG Mine Watch 7.10.2013

The 63.4% shares in the OK Tedi Mine, PNGSDP andssets and the future generations fund of
USD 1.5billion belongs to me and my affected LANDO@®RS of OK Tedi & Fly River FULL
STOP. Let me explain why | say this. The “Out ofu@Settlement Agreement 199&ached
between Mr Rex Dagi and BHP, govern by the Victosaupreme Court of Victoria that forms the
bases of BHPs “Exit Plan” in admittance of Guileo¥Environmental Destruction in OK Tedi &

Fly River system when we settled under these tasfsllows:

1. K40 million be paid as compensation to the lower Td€li River people of 15 villages as
compensation but the principal amount be investisthore. And initial of K2.5million be
released in 1997 and shall continue for the lifthefmine from the interest.

2. K150 million for general compensation to the Affatipeople of the OK Tedi & Fly river.
The principal amount be invested offshore and apprately K20million from the interest
be released every year.

3. A trial dredging project at Bige in the lower OKdigiver, next to my village to be estab-
lished by OTML

4. Given two years for BHP feasibility study report ficailings Dam be carried out Enginee-
ring and Design Plans be produced by BHP by Deced e/

The Future generations fund was also part of ttredset out in the Out of Court Settlement Ag-
reement govern by the Victorian Supreme Court oftfalia. The PNGSDP was formed when |
took BHP to court again in the year 2000. That when publicly declared to exit from OK Tedi
Mine and they stitched their way through the carggwvernment of PNG taking advantage of the
ignorant Western Province leaders and the weakiggbf PNG. BHP never wanted to leave until |
filed the second action. That is when and how BHfawed their way out through corrupt and or
ignorant leaders of Papua New Guinea and West@wiriee. And because of the “Principal Out Of
Court Settlement Agreement 1996 between me and Bie¢ly found their “ONLY” escape door

was their bedroom partner the government of PNG wie in business together since 1985. In the
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year 2000, | filed a fresh court proceedings agdhtP for breaching certain clause in the Out Of
Court Settlement Agreement. Subsequently, BHP diauplement their exit plan on the OK Tedi
Mine by introducing the CMCA to the OK Tedi & Flyier Communities in which they all agreed
without knowing BHP’s secret plans.

They then Incorporated that in to the 9th Suppldéaiekgreement which was passed in Parliament
that became an Act in 2001. That Agreement wasahfraud, BHP lied to the Independent state of
Papua New Guinea, the Supreme Court of VictoreAtfiected people of Western Province and
the International Community. The Independent Stéfeéapua New Guinea became a Puppet of
BHP and PNG government breach its own Constitusention 38 and section 53. Subsequently,
series of consultative meetings were held betwddR,BDTML and the CMCA villagers. During
that time, the affected people were split into tyroups. The CMCA villages on one side and
Lawsuit supporters on the other side who were lamgos. The OK Tedi mine used the Public Af-
fairs department to force the landowners to jaitd the CMCA. They were very successful becau-
se, they managed to get my colleague PlaintiffsAlex Main and Mr. Gabia Gagarimabu to with-
draw their Court acts on foot in the Victorian Sarpe Court and signed the Indemnity and accep-
ted the package under the CMCA.

They left me alone in the Court house and the drniggnal landowners along the mighty OK Tedi &
Fly Rivers who refused to sign any Indemnity arelwlith our giant rivers as “HEROES”. In 2002

| withdrew my court actions, shelve it away andkeal back home to die silently with my giant ri-
vers and my people. Since then | have been siléatgning and watching over my prey that | kil-
led. I will kill the Goliath as it was reported Byistralia media on the 5th of May 1994. “David v
Goliath” the fight is not over. Now | advise thetidmal Government not to dip its finger into the
funds in Singapore because your fingers will beaband let me sort it out with BHP. The PNG
Government has only cut off ties with BHP but thisrene more important thing to do, clean your
house and your back yard.

PNG Government To Pay $118 Million To Nautilus Mineals
State must buy 30% interest, pay 30% of projectedipures

PORT MORESBY, Papua New Guinea (The National, ©c2013) — Papua New Guinea’s nation-
al government has been ordered to fulfill its cotnmeint to the Solwara-1 deep sea mining project
— meaning it has to meet a demand to pay an estit#$$118 million (K307.7 million) to the de-
veloper, Nautilus Minerals, by Oct. 23. Canada-tassa floor miner Nautilus Minerals, said in a
statement last Thursday that Sydney-based arbitvéuioray Gleeson had issued an award in the
company’s favour in respect of the issues that wWesesubject of a notice of arbitration initiateg b
the State of PNG. Under the applicable arbitratides, the arbitrator's decision is final and bind-
ing. The arbitration began on Aug. 26 and lasteddy®. Prime Minister Peter O’Neill has been in
Bali, Indonesia, attending the Asia Pacific Econro@ooperation (APEC) meeting. He is expected
to issue a statement after his return tomorrow.

Gleeson made a declaration that the State of PNsSGmiareach of the state equity option agree-
ment signed by the parties in March 2011 in failogomplete the purchase of a 30% interest in
the Solwara-1 Project on Nov 7, 2011. He issuedrdar that the State was required to comply

with its obligations under the agreement to congpteé purchase of the 30% interest in the Solwara
1 Project and pay 30% of all project expendituriined to date within a reasonable time after the
award. Nautilus, last Thursday, issued the Statie avnotice requiring completion to occur on Oct
23. The company estimated that the total amourdlgeyby the State at completion to be approxi-
mately US$118 million (including interest). "Nauisl looks forward to bringing the Solwara 1 Pro-
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ject into production and will work with the Statearder to move the project forward in light of the
arbitrator’'s award," its interim chief executive éael Johnston said in a statement.

The value of Nautilus stock shot up 50.1% to USB@5B the news. The arbitration decision comes
after a prolonged impasse with PNG over its pastmprin mining project earlier this year. The
problem, as Johnston told it, was that many ofdéeds covering proprietary technology and sub-
sea mining methods, which Nautilus and severahpestdeveloped over the years, did not contain
clauses allowing for a third party, such as the Rj¢&ernment, to come on board as an additional
partner and owner of the intellectual property tsgldohnston said negotiations with the company’s
partners in the dredging business were conductedreince them to redraw the deeds to allow the
Papua New Guinea government to gain direct 30% wshieof the intellectual property rights.

Parker wants political will
The National, October 7th, 2013

THERE is a need for strong political will to builde Telefomin-Tabubil road, Ok Tedi Mining Ltd
managing director Nigel Parker says. Speakingeatatnching of the Telefomin five-year develo-
pment plan last Thursday in Telefomin, West Sepdker said he saw changes happening. He
said in the past 40 years there had been roadrdelsig because of the lack of political suppos, th
project had never eventuated. “I now see chamgeastic change in the political will of the leasler
you have elected,” Parker said. He told the Tatfigpeople OTML would be able to work in
partnership with their district office through ttee credit scheme.

Editorial

Corruption: Time to charge, prosecute and jail Post-Courier 7.10.2013

REVELATIONS of the misappropriation of over K500Ihoin earmarked for infrastructure in the
LNG-affected areas in the Highlands region mark&aak day in the history of this country. It is
simply unacceptable that public money comprisingrd¢360 million in Infrastructure Develop-
ment Grants and over K190 million in High Impadr&structure Projects has disappeared without
trace between Waigani and the Hela Province. Wiaag@Planning Minister Charles Abel for
going public with these embarrassing findings amalemmportantly for doing an audit on these
funding and how it was disbursed by the relevaehags. How can over K500 million simply
disappear without a trace between Waigani and #la Province? Ordinary Papua New Guineans
in the LNG-affected areas should be demanding arssfn@n their elected representatives, respon-
sible ministers and bureaucrats. They should béngein the next available flight out of Mendi or
Tari or Mt Hagen and front up at Waigani to demandwers.

Papua New Guineans have over the years becomea@oaasto corruption-related stories getting
published and broadcasted by the media and thiemgfalff the radar. But with the Government
continuing to loose substantial amounts of taxp&yeds to corruption, it is time to address the
problem once and for all. We appeal to Mr Abel tsip ahead with the audit and to refer the fin-
dings to relevant agencies for investigation, cimgygnd prosecution. The possible involvement of
politicians and bureaucrats in this saga should laésthoroughly investigated. Should there be a
need for the Australian Federal Police to be ingdlin the investigations then so be it. As thataud
gets underway we cannot help but notice the fattttie previous Somare Government knew the
capacity constraints in the districts and provinmes yet opted to channel funding to these areas
without addressing the technical capacity requirgsie



71

The Somare Government’s decision to pump a largeuatrof funding into the districts and pro-
vinces without giving them the expertise and resesito monitor the use of that funding was
wrong and should not have happened. Consequemtysamare and now the O’Neill governments
should accept some responsibility for the lossuofiing. No more funding should be disbursed to
the LNG-affected communities until the audit is gdeted. Papua New Guineans should not con-
done the loss of any more public funding until ek in the tank is sealed off permanently. The
call by some quarters for the funding to be diwkttieroad construction and maintenance should al-
so be approached with caution. We believe fundiag)is earmarked for road construction and
maintenance should be put through a proper tendeeps and opened to the public. Competitive
bidding should form a core part of the applicatwacess to ensure the company with the experi-
ence, sound financial background and technical kwowis picked to do the job. The practice of
awarding of contracts to companies whose ownerslasely associated to our leaders should not
be accepted nor condoned.

$183 Million For Development In PNG LNG Areas Misugd
Government responds with plans for new processasagement strategy

By Todagia Kelola

PORT MORESBY, Papua New Guinea (PNG Post-Couriet, ) 2013) — More than K500 mil-

lion [US$183 million] for Infrastructure Developme@rants (IDG) and High Impact Infrastructure
Projects (HIIP) meant for the LNG project areas Ie@sn misappropriated and abused. The gov-
ernment over the years has released over K36(m{ll'S$132 million] in IDGs and K190 million
[US$70 million] for HIIPs, but this has not transd into infrastructure on the ground. The IDGs
and HIIP funds were intended to fund developmeajggts in the areas affected by the PNG LNG
project, but there is hardly anything to show fuston the ground. This has prompted the O’Neill -
Dion Government to put in place a new process an Infrastructure Development Grants (IDG)
and High Impact Infrastructure Projects (HIIP) fréme PNG LNG project will be managed. Plan-
ning and Monitoring Minister Charles Abel reveath to the media last Friday, saying as part of
the decision the Government has agreed to all&cpsr cent of the IDGs towards better resourcing
the provincial works units and bringing in resoudexelopers to assist with scoping and implemen-
tation of projects, and procurement will occur as e Public Finance (Management) Act.

"Land owner companies and joint ventures will beegipriority through the contracting process
subject to their capacity,” Mr Abel said. "Engagstrategic partners to assist with implementation
is a critical activity of the government and ipiart of a boarder strategy around improving imple-
mentation and procurement.” He also announcedhbkddepartment of National Planning and
Monitoring would commence an audit of the expenditf previous IDG and HIIP fundings. Mr
Abel said, "The government has raised concernsatbdtave released over K360 million in IDGs
and K190 for HIIPs, but this has not translated infrastructure on the ground. "That is why we
are strengthening the process for accessing thesis f' He stated that the process has already been
moved out of Waigani and down to the beneficiaimethe provinces in order to increase transpar-
ency. "And with five percent going to the provirlaaorks units, it will build their capacity to work
with the resource developers through a clearergzthat will achieve results,” the Minister said.
Komo Magarima MP Francis Potape, whose electosathere most of the projects are located,
applauded the government’'s move and said it wastdhloe the government intervened.

He said the previous government where he was asiMindid not come up with a clear process, and
that has resulted in millions of kina ending upvrong hands. "If you go to my electorate you will
see light coming out of the project camps whilesbegounding areas are in total darkness because
funds meant for these have been stolen and misapgied by landowners who may have con-
spired with government ministers and officers iniydai,” Mr Potape said. He also alleged that one
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or three families have been paid K40 million [US#1#illion] while the majority are suffering and
he has called on the government to conduct an fige¢i®n into these funds. Mr Abel also an-
nounced that the Government has agreed to a refjoesthe governors of Southern Highlands and
Hela provinces for their IDG funds to initially gowards the sealing of the Mendi to Komo road
which will bring wider benefits.

Landowners want OTML boss removed Post-Courier 7.10.2013

THE community mine continuation agreement (CMCAdders and mine village leaders of Ok
Tedi have demanded the resignation or dismiss@lTdfiL chief executive officer Nigel Parker re-
sign or have him dismissed from office. They deneahithis yesterday in a statement, adding there
were several reasons for their demand. They alldggdvir Parker continually misled them during
the consultation period for their consent to thaeenife extension plan from 2015-2025. A landow-
ner representative and mine village leader JoepKiamclaimed in the statement that Mr Parker
failed to advise the Prime Minister of the needdasult the mine villages and CMCA leaders for a
meaningful dialogue with the State on governmepies to take over the mine,” he stated. He al-
leged that Mr Parker also failed to discuss theebenand implication of the planned change before
the 10th supplemental agreement was passed olothef the national Parliament. “No proper
consideration was given to the Workers Union amdetmployee welfare and loss of businesses
owned and operated by local landowners,” Mr Dangkanal.

“We now know that Mr Parker is responsible for kbes of benefits to us and negative publicity
and confusion amongst the people of Western Preyespecially the mine villages and CMCA
communities.” He said they were questioning thgilelity of Mr Parker as chairman of OTDF,
which belonged to the landowners. “For all thisdjrhe had a duty to fully inform us of all facts re
lating to our future, especially the future of eoajority ownership of Ok Tedi and ownership of
OTDF. “Instead Mr Parker hid the truth from us, dmd his involvement in the Government’s
plans from us,” he claimed on behalf of the otladiowner leaders. They claimed that Mr Parker's
behaviour has not been of the standard requirectgpelcted by the people of the mine affected
communities and mine villages and he should be vechoAttempts to get comments from OTML
and its management were unsuccessful.

Arbitrator Rules In Favor Of Nautilus In Dispute Wi th PNG
PNG government compelled to pay share of undersaagrproject

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Oct. 6, 2013) — The mining
company Nautilus Minerals says an internationaitator has ruled in its favour and compelled the
Papua New Guinea government to keep its end ahtyjenture agreement. Nautilus is planning to
mine copper and gold in Papua New Guinea territarégers under the Solwara 1 deep-sea mining
project. The company had filed a notice of arhibratagainst the PNG government on June the first
last year, regarding a disagreement about theggadbligations under the joint venture and alleg-
ing the government had not paid its share of ptagegelopment costs. A former Chief Justice of
the High Court of Australia, Murray Gleeson, deeththat PNG was in breach of the state equity
option agreement, which the parties signed in M&@hlL. Mr Gleeson says the PNG government
has failed to buy a 30 percent interest in thegmtopn November the 7th, 2011 and has compelled
it to comply with the agreement and pay its shdr@lgroject expenditure incurred to date.
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Paki’'s departure from PNGDP/OTML is a good thing Mekere!
PNGexposed, PNG Mine Watch 5.10.2013

Is the government’s grab for PNGSDP/OTML a gooddRilts hard to say. What about the depar-
ture of Rex Paki from its Board of Directors? Tastlve can issue a much more definitive yes. Whi-
le Sir Mekere Morauta may have slammed his replacgmy Isaac Lupari, Papua New Guineans
should breathe a sigh of relief. In October 20N exposedaised serious concerns about Paki’'s
position on the board following the release oforeon the Paga Hill demolition by the Internati-
onal State Crime Initiative. For our efforts, werazglammed by Transparency International PNG
Chairman, Lawrence Stephens, who is also a seraoager at PNGSDP. He claimed: “Come on
oh nameless ones! Take some deep breaths andaslkelyes if you are really prepared to publicly
defend the rights of Papua New Guineans andsfriéally necessary for you to throw stones from
the shelter of annoninimity. Much as you might ltkeclaim the oppositie there is nothing asto-
nishing in any loyal Papua New Guinean seeing ifierence between accusations and convic-
tions. Shame on you, whoever you are”.

The irony is we have men like Stephens and Morbhaing held up in the international media as an-
ti-corruption warriors, but what did they do ab&&x Paki for all these years? For those unfamiliar
with Paki’s past, here is our original post fronL200ver the past 20 years Paki has appeared befo-
re two Commission of Inquiries (Finance Departreerd National Provident Fund), two Public
Account Committee Inquiries, and a Supreme Cowg¢ eghere he was slammed by the full court.
Paki was intimately involved in the Paga Hill deomhent in Port Moresby between 1997-2000, a
development which has recently been making heaglforeforced evictions and corrupt property
deals. In January 2004 the Public Accounts Comenrgprimanded Paki’'s company Ram Business
Consultants (RAM) for issuing an “empty chequette Accountants Registration Board, and then
“practicing without ... formal registration”.

Two years later in a separate investigation — whiaki attempted to block — the PAC found that
over an 18 month period (1998-2000) the Public @usaOffice had paid RAM K1,561,062 (ap-
prox US$640,000), without the existence of a cantraroper invoices, or evidence that any work
had been done. Two Commission of Inquiries (CQip dbund reason to censure RAM. Following
its first appearance, RAM was accused by the C@éoéiving “improper benefits” and charging
clients “excessive” fees; in the firm’s second agpeace, the COI found that RAM had substantial-
ly inflated a cash-flow projection, so a prominel¢nt could amplify his damages claim against
the state. In light of these PAC/COI findings sifgerhaps not surprising that most recently in an
appearance before the Supreme Court, Salika D@, J@and Hartshorn J, described Rex Paki as
“evasive and dishonest”, following Paki’'s extraoraly efforts to frustrate the process of discovery
(Paki was being sued for allegedly overpaying hifreseliquidator of Motor Vehicle Insurance
Ltd).

Nautilus’ PNG marine mining project to proceed afte arbitration decision
PACNREWS, 04/10/2013

Nautilus Minerals, which proposes to mine coppet @oid at the Solwara 1 deep-sea mining pro-
ject in Papua New Guinea (PNG) territorial waters,Thursday said an international arbitrator had
ruled in its favour, and compelled the PNG goveminte keep to its end of a joint-venture agree-
ment. Former Chief Justice of the High Court of thaiga, Murray Gleeson, declared that PNG was
in breach of the state equity option agreementclthie parties signed in March 2011, in failing to
buy a 30% interest in the project on November 1,12@Gleeson compelled the State to comply
with its obligations under the agreement to buy30% interest in the project and pay its share of
all project expenditure incurred to date withireagonable time. Nautilus said it expected a pay-
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ment of about $118-million, and that it had issthezl State with a notice requiring the transactmn t
be complete by October 23. The company said itdddkrward to bringing the Solwara 1 project
into production and that it would work with PNGrteve the project forward in light of the arbitra-
tor's award.

Nautilus had initiated a dispute resolution prodesiling a notice of arbitration against the PNG
government on June 1, 2012, owing to a disagreeaiit the parties' obligations in the completi-
on of the contract and alleging that the Statert@gaid its share of project development costs. Bu
the PNG government countered by asserting thatilNautad not met certain obligations on which
completion of the transaction was dependent, aggiiat the company had breached the agreement
and that the State was entitled to terminate tiheesmgent. Nautilus refuted these claims, maintai-
ning that it was the State that had breached treeagent. The arbitration was conducted in Syd-
ney, Australia, under the United Nations Commissiorinternational Trade Law’s arbitration

rules.

The Solwara 1 project seeks to exploit seafloorsmassulphides that form an ore body close to
vents at depths of 1 600 m. The high-grade mirsatdin has been brought up by site’s hydrother-
mal plumes and then deposited on the nearby selteithg would entail the use of underwater
vehicles to cut and crush ore that is then feduasysnto a pump and lifted to a surface vessd@- H
re the ore would be disaggregated from the deepvasar, with output then transferred onto a
neighbouring vessel for transport to PNG and furgitecessing. Effective November 25, 2011, and
at a cut-off grade of 2.6% copper, the project b&3-million tonnes grading 7.2% copper and 5 g/t
gold for 74 160 t copper and 165 600 oz gold ingidalnferred material contained 124 740 t cop-
per and 316 900 oz gold..

Investment interest in country is high, O’Neill say
The National, October 4th, 2013

PRIME Minister Peter O’Neill yesterday said busmesnfidence in PNG as an attractive invest-
ment destination was very high. He said this afteeting with a number of business leaders during
the week and after flying to Lae last week to adfie at the opening of a new modern processing
plant for Prima Smallgoods. O’Neill will leave f8ali, Indonesia, tomorrow for the APEC mee-
ting. He will meet and hold talks with leaders ofree APEC member countries, where he will con-
tinue to promote PNG, its growing economy and thygootunities that are on offer. “We have a
very stable political environment now. With our ip@s being implemented now, the government
is directly addressing issues that drive costsooriglbusiness in PNG up, like poor roads and poor
law and order situation. “Companies are now happgxpand their businesses, like Prima Small-
goods has done, and that creates more employmermtlaer spinoff business opportunities for our
people,” he said.

O’Neill said he was pleased that businesses aresioks understood that Ok Tedi was a unique
case and the decision to take control of the miag @ne off. O’Neill said this after internationatl r
tings agency Standard and Poors made public their en Ok Tedi. “Ok Tedi appears to be a one-
off, isolated case in some respects,” Craig Micha®tandard and Poor’s sovereign credit analyst
for PNG, said in an assessment posted on its veetiBiit we’'d expect that mining companies are
watching closely. The decision to remove BHP Rili's immunity from prosecution for environ-
mental damage, in particular, may have surprisetemia bit. “The key question for us is whether
this raises miners’ perception of sovereign risRMG, and whether this has a material effect on fu-
ture mining investment. If that happened, it wolkdquite damaging for PNG’s economy,” Micha-
els said. Commenting on that, the O’Neill said QidiTwas a unique case and the decision by par-
liament was one off to correct a bad decision efghrliament in 2001.
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Mori: Govt can now look at Frieda River project Post-Courier 4.10.2013
By ANCILLA WRAKUALE

THE state’s acquisition of Ok Tedi mine now stratafly positions the government to explore mo-
re opportunities to bring the present sub-econataepmsit in the neighbouring Frieda River
porphyry copper-gold system into productions sags mining Minister Wera Mori. Mr Mori told

a news conference in Port Moresby yesterday tleaatkuisition of Ok Tedi now has the possibility
to fully support the advancement of the Frieda RRmject. “I would encourage the state to seri-
ously consider supporting the advancement of tredl&mRiver Project into production by using the
facilities already existing at Ok Tedi. “Insteadsefting up a new major infrastructure to develop
Frieda River and encounter major socio-environmesgaes, it is best that they are minimised by
using what is already available at Ok Tedi, andqutothe Sepik River from any major impact”. He
said Sepik and Fly are the two biggest river systanPNG and to ensure minimal destruction to
the environment, the Frieda River Project couldeargsting facilities at Ok Tedi.

The Frieda River project is located on the boaodéWest and East Sepik Provinces and is one of
the largest undeveloped copper and gold depositeiAsia Pacific region. The project has an e-
stimated average annual production profile of 20@ @nnes of copper and 305,000 ounces of
gold, over a 20-year mine life. Mr Mori, who is @la geologist by profession, said mining was an
expensive and high risk business. He said if theegoment could look at such possibilities as such,
it would help a lot in decreasing operational cdstghe Frieda Project. He also gave assurance to
other mining companies and investors operatingNG Rhat the acquisition of the Ok Tedi mine
was an isolated one and there was no need toHeasaid this would now allow the state to ensure
there are aggressive explorations programs condlacteind Ok Tedi mine for possible extension
of the mine life.

Mine takeover ‘a vote of confidence’
EMTV, PNG Resource News via PNG Mining Watch 4.002

Vice Minister for Mining, Wera Mori, said in a medconference yesterday, that the government’s
move to take full ownership of Ok Tedi is a votecoffidence to the mining industry in PNG. Ta-
king over the Ok Tedi Mine has created opportusiteg the government to expand existing mining
activities and regulate future socio-environmeigsiies. The Government’s acquisition of the mine
is a business rearrangement for commercial vigiptlite Vice Minister said. He assured other mi-
ning companies operating in PNG not to fear theegament’'s move. “It was an isolated one-off
acquisition,” he saidAcquiring full ownership of the mine has given ti@vernment full responsi-
bility to ensure that there is aggressive exploratind additional resources to extend the mine life
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by exploring other strategic opportunities. Ministéori said the government has now aligned
PNG’s mining activities, for example, supporting thrieda River Porphyry Copper-Gold Project.

“I would encourage the State to seriously conssdgaporting the advancement of the Frieda River
Project into productions by using the facilitiesealdy existing at Ok Tedi,” said Mori. He said this
would save costs of setting up new major infrastmecwhich may lead to major socio-environmen-
tal issues. The minister touched on the Purari bBlygbwer project. The production of power from
this project will allow PNG to downstream raw m#és onshore instead of exporting them overse-
as. Minister Mori, a geologist by profession, SAMG has adequate resources to develop industrial
materials such as Lime and Cement. Cement is ax&ysised in infrastructure developments.
PNG has enough limestone resources in the coumpyoduce its own. Plans to get government
approval to increase tariff on lime will mean PN@snprocess its own raw products. He said the
government has aligned itself where a domino effglttsee the development of other extractive
industries.

Rex Dagi saw it coming, BHP and Morauta mortgaged RGSDP to Insigna Trust
in Singapore
Rex Dagi, PNG Blogs via PNG Mine Watch 4.10.2013

The OK Tedi mine belongs to the "Environmentallffeaeted landowners of the OK Tedi and Fly
rivers. It was their court proceedings against BtéBded by their "TRUE" leader Mr. Rex Dagi
who boldly stood up against all odds since thedbtilay 1994, when he filed the Supreme Court
Proceedings in the Victorian Supreme Court of Aalgtr Then in 1995 during Julius Chan regime,
PNG government passed a legislation called "For€igumrt Proceedings Act" which is current law
as it is. In the event that any land owners in RAKing legal actions in any foreign courts is a cri
minal act. He never gave in until an out of coettlsment agreement with BHP under certain terms
in that agreement between the parties were reanhe2P6 governed by the Victorian Supreme
Court. In the year 2000, Mr Dagi filed the procewydi against BHP again for breaching certain
clauses and terms agreed by both parties in thefamaurt settlement agreement 1996. BHP then
conspired with the Sir Mekere government and BH®/&s drafted the former CMCA and the 9th
Supplemental Agreement as they did previously en8th and the re-stated 8th Supplemental Ag-
reements.
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Remember, that BHP and the Independent State of W&& partners in the OK Tedi mine. What
Mr. O'Neill's government did has only forfeited laéinefits under the former regime to the "Affec-
ted LANDOWNERS of OK Tedi & Fly River and not thé/fProvincial Government of Western
Province nor the so-called CMCA communities of V@gstProvince. It belongs to the Private Pro-
perty owners called: Affected OK Tedi & Fly Riveahd owners (FULL STOP), headed by their
leader Mr. Dagi who withdrew and shelved the cassyaand further refused to indemnify BHP
and their partners in Ok Ted mine who began opmratsince 1985. The Independent State of PNG
never had or does not have any claim against Bdrefibre the 63.4% in OK Tedi Mining Ltd and
the future generations fund belongs to Mr. Dagi khisdaffected landowners of OK Tedi & Fly Ri-
ver people. After withdrawing the proceedings ie Yfictorian Supreme court, he went back to
Kiunga gathered his supporters and clan leadensngfdrom Sisimakam village in Tabubil down to
the mouth of Fly river and he declared it very digto some 2,500 plus people that he only with-
drew the case and shelved it away for at leastdye

Purposely to allow the CMCA leaders who supportetPBn signing the CMCA. In a new dish, he
washed his hands with a new bath soap and wipdubahnids with a new towel. This is exactly what
he said in 2002 and he disappeared since thenp@dple, | have seen the table prepared with pla-
tes, cups, spoons, etc but no food. Then he sadrevmade refugees on our very ow n land b y fo-
reigners. Lastly, he said, In 10years from nowijll prove BHP and it's cronies wrong, including
our very own CMCA leaders when National leadersshawken up from their slumber and | will be
very well prepared to destroy all our enemies ake bur property back and then, we will have
food on the table.” Then he walked away emotiondilyou have been following Mr Dagi's case,
you would understand that he was the hero thaetbBHP to withdraw from OK Tedi mine. BHP
never had any intention to withdraw their inteieSDK Tedi mine and the rest of PNG and they are
still around in the country through their subsigiaompanies or agents. When the Affected land
owners took the matter to court, BHP lied to thetdfiian Supreme Court, The affected land ow-
ners of OK Tedi & Fly River, the CMCA leaders ahe independent State of PNG that there was
no Environmental damage. The then 52% in PNGSDéhigslto BHP. On record, the memoran-
dum of the Articles of PNGSDP shows that it is rgaged to Insinga trust in Singapore which is
then belongs to BHP.

Sir Mekere is telling lies to the people of WestBravince. He is a BHP man. BHP has mortgaged
PNGSDP and its assets, all the gold and other mlgeurrent and into the future in OK Tedi Mine
plus the three licences BHP holds within the stauntain area to Insinga Trust. Therefore, what
the O'Neil government has done is good, but theeBuaent has shifted the environmental liabili-
ties over when BHP has taken away the cream afdke. Yes it is in support of Mr Dagi who was
fighting all those years but Mr Dagi says the daset over. He gave 10 years to the fools of Wes-
tern Province called the CMCA leaders who betrapedorincipal landowners of OK Tedi & Fly
River, in the former 9th Supplemental AgreementPBiirposely designed it to under mind the the
Independent State of PNG. The Prime Minister néedgen up dialog with Mr. Dagi and his con-
sultants if he wants OK Tedi issue to be solveceandd for all. Mr. Dagi is the billion dollar man,
published on the front page in the Nation news papdhe 5th of May 1994 when he filed the writ
of summons.

PNGSDP delivered projects worth K1billion Post-Courier 4.10.2013
By MELISSA MARTIN

MORE than 662 projects have been delivered in PN& a 10-year-period by the PNG Sustainab-
le Development Program which amounts to K1.18dilliaccording to its 2012 annual report.

The PNGSDP former chief executive officer David 8aua statement said that within the 10 year
period of operations, the company has delivereghgch in Western Province and the country.
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“Our company has delivered a remarkable 662 prejaca total cost of K1.18 billion,” he stated in
the report. He stated that PNGSDP’s mandate wpsotaote development that met the needs of
present generations and established the found@aticmontinuing progress for the future generations
of Papua New Guineans. “I believe we have fulfilkedt mandate over the past 10 years,” he said.
Mr Sode stated that the PNGSDP structure was aperntient, non-profit trustee company desig-
ned to safeguard the funds entrusted to its catki@enable them to use those funds wisely, trans-
parently and fairly for the benefit of the peopféestern Province and PNG.

The report stated that within the last 10 years BRB has received a net of $US1.8 billion in divi-
dends from Ok Tedi and has put aside a net of &L8illion (two thirds of the dividends) in the
long term fund for use in Western Province afteritiine closes. It further stated that PNGSDP has
put a net of $US 578 million where two-thirds hagiv committed to national projects that is $US
385 million and one-third ($US 193 million) to West Province projects. “We have a best track of
record on project planning and implementation eittsedirect project funding or through our subsi-
diaries. “PNGSDP projects and programs have haghaflrial impact on social and economic de-
velopment of the nation, especially Western Prazizie have made a significant contribution to
improving the quality of life of individuals and konunities, mostly in severely disadvantaged
areas of the country,” the former CEO stated inrépert.

The 2012 report also stated that since 2002, PNG&BRommitted K737 million to 414 national
projects (including those in Western Province) KA46 million to 248 Western Province only pro-
jects. It showed that most of the commitments +a tf K555 million across both National and
Western Province projects were for essential itfuature aimed directly at improving community
life such as classrooms, aid posts, roads anddsjdgharves and jetties. The report further stated
that the most significant transformational infrasture project to date has been the construction of
a network of telecommunications towers in Westeovidce and adjacent areas of Sandaun and
Gulf with a total of K77 million. PNGSDP’s focus duture generations resulted in health and edu-
cation being the next major priority areas wher@& illion has been committed to health (124
projects) and K105 million to education (100 prégdcThe company also maintains a constant flow
of small but invaluable community based projectBMNG.

Nautilus gets the green light to mine under watenyill receive $118 million in compensation
Cecilia Jamasmie, Mining.com, October 3, 2013

After almost two years of locking horns with thepBa New Guinea government over a project's
ownership, Canada-based Nautilus Minerals is fyrfafle to move forward with its pioneering plan
to mine the seafloor. The company, the first ydtthe only one exploring the ocean floor for po-
lymetallic massive sulphide deposits, said in test@nt that the arbitrator has ruled that Papua
New Guinea breached the contract signed in Mardi 2@éder which the country optioned to ac-
quire 30% of the Solwara 1 project, located irtetsitorial waters in the Bismarck Sea. As part of
the deal, PNG agreed to pay its share of developoosts for the mine, a clause it decided to dis-
regard later, sending Nautilus shares downhilljangardizing the future of the first commercial
underwater mine in the world.

Today’s decision, however, clears up the way foutNias to go ahead with the project, as it requi-
res the State to comply with its agreement oblagetiand so complete the purchase of the 30% in-
terest in the Solwara 1. PNG will also have to Naytilus 30% of all project expenditure incurred
to date, within a reasonable time after the awtlwelcompany said. The Toronto-based firm added
it has set Oct. 23 as the deadline for the Ocestate to do what it has been ordered, which implies
Nautilus should receive about US$118 million (imthg interest) before the end of the month. The
Solwara 1project, located in the minerals-rich M&abasin, was originally slated to begin produc-
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tion in the fourth quarter this year. Nautilus gsawere up almost 32% at 10:45 am ET in the
Toronto Stock Exchange after the announcement.

Ok Tedi saga has taken a new twist
EMTV via PNG Mine Watch 3.10.2013

The Western Provincial leaders announced that th&edi Development Foundation will be dis-
mantled and replaced by the Ok Tedi Mining Impatas. The leaders announced a three hundred
thousand kina sponsorship to carry out consultdboimms throughout the province to educate the
people about the government takeover of Ok Tedmbtr for North and South Fly were flanked

by representatives from UPNG’s Western Provincel&ttAssociation in a conference on Tuesday
and made the grand announcement that the Ok Tedil@®ment Foundation (OTDF) will be re-
placed by Ok Tedi Mine Impact Areas or OTMIA. NoRly MP Boka Kondra called on all con-
cerned leaders in the province to stand with theegoment and change the lives of their people for
the better. “There is so much ecological cataseophe people of Western Province have been
sacrificed for making economy or revenue for thentoy and for investors. We ourselves received
almost nothing,” said Kondra.

South Fly MP Aide Ganasi urged both the nationalegoment and PNGSDP to work together and
address this issue for the good of the people cftévie Province. “Too much have been spent on
consultants and feasibility studies. In the affd@eea, we are village people and we want to see re
al things. Why are we still living in the bush m@éhouse? At least we should have semi-
permanent houses,” said frustrated South Fly MR kmdred thousand each was committed by
the North, South and Middle Fly MPs to host coradidh forums throughout the province on the
Ok Tedi takeover issue. The forums have been stébedo take place sometime next month.
“We’ve got an extract from IPA and found out tha¢ 60 per cent of the 63 point 4 percent is ow-
ned by Tim Carlton which is in trust for BHP, ame tother 50 per cent is owned by Don Manua,”
revealed Rody Ukin, UPNG Western Province Studessio&iation. Meantime, ousted OTML
chairman Sir Mekere Morauta in a conference on Mgrgaid PNGSDP will not back off in its le-
gal pursuit. Sir Mekere said this is a just caus lze will fight it as the chairman and a director.
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PNGSDP Spent Millions On National Projects: Sir Melere
Former chairman also says BHP Billiton never inflaed program

PORT MORESBY, Papua New Guinea (The National, c2013) — Western Province remains
the biggest beneficiary of the Papua New Guineaathable Development Program’s (PNGSDP)
spending of K646.7 million [US$241.7 million], cosued to K538 million [US$201.1 million]
spent elsewhere, Sir Mekere Morauta said. He wgsoreding to questions sent to him by The Na-
tional on Tuesday on the recent developments itGtheernment takeover of the Ok Tedi mine. He
said more than K6 million [US$2.2 million] was sp@&m more than 200 social and economic de-
velopment projects in Western. They included nati@mpact projects like telecommunications
towers, health, transport, power and water. "PNG&88°spent K738.7 million [US$276.1 million]
on national projects. Of that, more than K200 miilhas actually been spent in Western province,"
Sir Mekere said. In a newspaper article yesterBagource Owners Federation of PNG chairman
Jonathan Paraia claimed the figures produced by$IN&G quoting 66% pumped into an invest-
ment fund and 34% spent on projects in the couméne unrealistic and would not help drive de-
velopment in Western and other least developed p®NG. "Western still remains one of PNG’s
most underdeveloped," Paraia had said.

Sir Mekere agreed that Western remained one tlsé deseloped provinces in PNG. "(This is) be-
cause it has been abandoned by the national amthpiad governments for many, many years," he
said. "PNGSDP, in partnership with non-governmegtnisations, aid organisations and the pri-
vate sector, carries out almost all developmenkwothe province." Commenting on claims that
BHP Billiton never left PNG, Sir Mekere said themmideveloper fully exited from PNG and the
Ok Tedi copper mine in 2001. "BHP has never hadcamgrol over PNGSDP," he said. "When
PNGSDP was set up, there were three BHP-appoiitectars, three PNG-appointed directors and
one Singaporean director. This is a requiremeneu8echgapore law where PNGSDP Ltd is regis-
tered. BHP, therefore, has never had a majorittherPNGSDP board. "In fact, the BHP Billiton-
appointed directors had no influence over PNGSD&l agand BHP Billiton had no influence over
them. They were appointed as independent direttors.

PNG to expand minerals base Post-Courier 3.10.2013

PAPUA New Guinea’s efforts to diversify its minekase into other mineral resources, was further
highlighted when a delegation from the Mineral Reses Authority (MRA) attended a mining and
exploration convention in Bangalore, India, laseeParticipants and visitors to the PNG stand
were told that PNG was traditionally a gold, copged silver producer however, in recent years,
the country has been making efforts to diversgybidse into other minerals resources like cobalt,
nickel, chromite, molybdenum, coal and rare edrtte convention was told that the reason is to
fully optimise PNG’s mineral endowment, as welkastain and maintain economic sustainability.
This is given the fact that mineral commodities @relical and it was not prudent to base the count-
ry’'s economic aspirations on only one or two mihecammodities.

PNG’s fiscal policy and regime were promoted asitpeiompetitive by world standards. The count-
ry’s current institutional reforms and the fiscagjime for mining exploration and development we-
re also highlighted. Discussions were held withltitea Geological Survey with the aim of ente-
ring into a joint corporation in training and exolge of geological data for the purpose of promo-
ting mineral investment in both countries. The evpahce covered a broad spectrum of issues, in-
cluding India’s overseas investments in mining, dedoutlooks, challenges and opportunities for
India in doing business in overseas jurisdictionge® India’s on-going economic expansion, the
importance of entering into strategic partnerskifil foreign counterparts remains of the essence.
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MRA was given the opportunity to promote its cogierimage and the opportunities offered by
PNG’s minerals industry.

Lihir: Unite to plot better future
The National, October 4th, 2013

LIHIR Mining Area Landowners’ Association (LMALA)rairman Peter Suar has asked Nimamar
rural local level government president Ambrose rSibuwork with him and the association executi-
ves to plot a fruitful destiny for the Lihir peopM/hile congratulating Silur on his election victor
Suar said for the people of Lihir to see developmaking place in the next five years, it was im-
portant that Silur and his councillors worked wiitle association. “The Nimamar rural LLG is one
of the richest local level governments in the cogmeceiving a 30% royalty from the landowners
of the Lihir gold project,” Suar said. He called &iur to stay clear of LMALA politics and con-
centrate on cleaning up the rot that had brougdregdute into the local level government. “Silur
still has a lot of challenges to overcome.” Suad ae new LLG president must learn from the
mistakes of his predecessor and the former LLG aidtnator, who was jailed for misusing public
money. “I believe the first task for Silur is tcstitute a complete audit of the 30% royalty funding
that goes to the LLG for development projects andpecial support grants, infrastructure develo-
pment grant and LLG grants. “How the funds are usedt be complemented with actual work on
the ground. “The people of Lihir must know wherktlaése funds have been expended,” Suar said.

Ok Tedi: Move on, Marape says
The National, October 3rd, 2013

FINANCE and Education Minister James Marape hasdi®jr Mekere Morauta to move on from
Ok Tedi mine. He said when Sir Mekere was Primeidfian in 2001, he created the PNG
Sustainable Development Program (PNGSDP). “Howgwed his motive may have been at that
time, history shows that he created a structurehitbaow, in retirement, sits as its head,” he.said
“(He) allowed BHP to be indemnified of lawsuits ggnuine landowners over environment damage
under the cover of BHP giving billion kina ownengland continual operation of OK Tedi to the
PNG government, Western and landowners,” he sadirged Sir Mekere not to run the arguments
of Western rights. “This cover cannot shield yoref@r from the damage you have done so far
when allowing BHP to run away from environmentain@ae they have caused to the Fly River sys-
tem,” he said. “Government led by Prime MinisteN@ill today is only correcting a mistake you
made as Prime Minister then in 2001. “Today, the€Boment has given back to Western and the
people greater benefits, including the right to sweenvironmental damage.” He urged Sir Mekere
to save whatever good he had done for the natidmanfight the Government’s and Parliament’s
decisions. “We, as the government, are now restrungg PNGSDP in a more transparent manner,
including putting a representative of Western pmoeion the board of PNGSDP,” Marape said.

Morobe govt has no right to stop review, says local
The National, October 3rd, 2013

By JUNIOR UKAHA

THE Morobe provincial government does not haveritjet to stop the province’s mining review
process, Nakuwi Landowners’ Association chairmar Rauri said yesterday. Mauri said this in
response to comments by Morobe Governor Kelly Niaatihe would terminate the mine review
team and nullify its report. Nakuwi landowners anstodians of the land in Bulolo on which Hid-
den Valley mine is situated. Naru, speaking twokseego at the Bulolo Show, said he would ter-
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minate the team and scrap its report because itlaas on a piece-meal basis and did not include
the provincial, district and local governments #imeir heads. Naru’s move was supported by de-
puty Opposition leader and Bulolo MP Sam Basil, wtamted the team disbanded. “The (provinci-
al) government does not have the right to stopehieew process,” Mauri said. He said if Naru was
talking about terminating his own officers who weget of the review process then it was an in-
house matter and had nothing to do with the ottadsesolders.

“The governor has no power to interfere with theeotstakeholders,” Mauri said. Stakeholders who
are signatories to the agreement include the retgmvernment, landowners, provincial govern-
ment and the developer. “We will not be threatelmgdny politician,” Mauri said. “Politics must

not drag the review process.” He said accordinip¢dvioA, a review should be held every five
years to discuss issues affecting the mine. Hete&grocess could be dragged on because of poli-
tical and administrative blunders. Mauri said hauldanot back down from any political pressure to
stop or delay the review. According to the Hiddeadl®y mine MoA, the Morobe provincial
government receives a 36% share from the mine'sgaas. The provincial government is a sig-
natory to the agreement. Several attempts to getrants from Naru yesterday were unsuccessful.

PNG Court Upholds State Takeover Of Ok Tedi Mine
Judge says recent laws mean PNGSDP was not a siidezh

By Liam Fox

MELBOURNE, Australia (Radio Australia, Oct. 2, 2013A court in Papua New Guinea has up-
held the government's takeover of the country'gdsgmine. Last month, Prime Minister Peter
O'Neill rushed through laws allowing his governmentake direct control of the Ok Tedi copper
and gold mine in Western Province. The charitahisttPNG Sustainable Development Program
(PNGSDP) had owned 63 percent of the mine, withsth owning the rest. The laws cancelled
the PNGSDP's shares and issued new shares tateegtving it complete ownership. The gov-
ernment later appointed a new board to Ok Tedi Myriiimited. The trust went to the National
Court seeking an injunction, preventing Ok Teddard from paying dividends or dealing with the
mine's shares or assets. But local reports saigdu3atherine Devani has dismissed the motion,
ruling that the recently-passed laws meant the FDIS®as not a director or shareholder.

Porgera landowners say no final agreement made
The National, October 2nd, 2013

PORGERA landowners have denied finalising the ngmaview agreement in Kokopo. Porgera
Landowners” Association chairman Tony Mark Ekepadowners representatives and members of
the mining review committee said that no formaleggnent had been finalised. The landowners
said several issues were still outstanding andete#teir concerns to be factored in the memoran-
dum of agreement (MoA) review, while developearfk Gold was absent from the review.

“The (newspaper) report is misrepresented and pusted. We did not agree and did not finalise
any agreement. Our stand is clear and that isy®parties to agree with some of our concerns
which are yet to be submitted. We will now sign kheA review agreement until Barrick (PJV) is
involved in the review because they have theirgation to address like the resettlement exercise
and the establishment of women in mining,” Ekepd.sa

He said the State would not bulldoze the reviewur‘@osition is clear and that is why we have not
concluded any agreement. They (PJV) cannot beexbligg honour their obligation when they are
not a signatory. We must have PJV included and, siben we shall finalise the agreement. He said
certain provisions of the MoA stated that PJV wdwddobliged to carry out certain responsibilities
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like the resettlement of locals from the miningsle@rea which they could not do if they were not a
signatory to the agreement. “We haven't finished Ndve only started. Whoever published the
story has misled the stakeholders and the peod, the government, the people at home and
the media because it was not correct,” Ekepa said.

Federation backs Ok Tedi mine takeover
The National, October 2nd, 2013

THE Resource Owners’ Federation of PNG is supppttie government’s move to legislate ow-
nership of Western’s Ok Tedi mine. Federation plesi Jonathan Paraia yesterday said the Singa-
porean-owned PNG Sustainable Development Progr&lf@ @DP) Ltd was really a smokescreen

for BHP Billiton, which never left Papua New Guinéahe government of prime minister Sir Me-
kere Morauta had, in 2002, announced that BHPnwillonger be part of the Ok Tedi mining ope-
rations,” Paraia said. “The general feeling thes teat our people will take full control and ow-
nership of the mine through the state. Howevet, s not the case as BHP still had control over
the mine through PNGSDP Ltd.” He said this contnglifactor was evident in the board of
PNGSDP, which comprised two categories of directiies As and the Bs.

He said the PNGSDP’s annual report last year shalaree people with links to BHP, including the
board chairman, were appointed to its board ofrAdors. Others in that category included a Sin-
gaporean director and the chief executive of PNGSIDIBse in the B category included a director
appointed by the minister for treasury, a direejgpointed by the Bank of Papua New Guinea and a
director appointed by the PNG Chamber of Commenceladustry. “This clearly showed that the
board of PNGSDP was fully controlled by people Wirttks to BHP. The state, for the people of
PNG, has never had any say since 2002,” Paraia“3did Western people did not have any say on
the board of PNGSDP until recently when the Wespeovincial administrator was assigned an ex-
officio board position. “The question of a tailindam has been a hot topic of discussion for more
than 10 years and now that Prime Minister Petergdlldnd his government had exerted control
over the mine, perhaps something positive will beed”

Ok Tedi: Western MPs support takeover Post-Courier 2.10.2013
By MELISSA MARTIN

THE three Western Province MPs and the provincege®or are all in support of the Govern-
ment’s decision to take over the Ok Tedi mine (OTMIhey have urged the Community Mine
Continuation Agreement (CMCA) and the leaders efrtline affected communities to cooperate
with them and not to be misled by PNG Sustainaldedbbpment Program (PNGSDP) and BHP
Billiton. The MPs urged the CMCA leaders and albple of Western Province to support the
Government during a press conference yesterdagrinMoresby. They said the people of Western
Province would take over the 63.4 per cent sharasrightfully belonged to them which they had
been denied of for so long. Their call was backethke Ok Tedi Mine Impacted Areas Association
(OTMIA) and the Western Province students fromUmeversity of Papua New Guinea.

North Fly MP and Minister for Tourism, Arts and @uk Boka Kondra, who has always been vo-
cal about this issue, said it was time for the peopWestern Province and the Government to take
over the mine. “There are no tangible benefitshenground, people are dying silently from the im-
pacts of the mine wastes down the river and so rmjaktice has been happening for so long,” Mr
Kondra said. “We represent the people of WesteowiRce and we’d like to inform PNGSDP and
BHP that your time is up and the time has comeéhempeople of Western Province to take over the
mine.” Mr Kondra assured them that the shares wetdor the State but it was for the people of
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Western Province and therefore the people muststupgpe Government. “The PNGSDP was not
created for the Western Province people but for BN purpose and interest,” he said. “In the
2002 indemnity, we had no right to take any legsilbam on BHP and people were dying, PNGSDP
was not delivering what it was intended for.”

Mr Kondra said a commitment of K18 million to eal€MCA community was made but that never
eventuated. “I appeal to the CMCA communities,tiimee has come for us to take ownership of our
own land and new entities will be established tmage the funds and deliver services to the peop-
le,” he said. Mr Kondra thanked all MPs for recagmng the voice of the people of Western Pro-
vince and voted for the bill. Re-instated South My Aide Ganisi said before any agreements were
signed, all 2007 commitments must be completeddafidered to the people of Western Province.
“We don’t want paper projects but real tangiblej@cts on the ground for our people such as
schools and health facilities,” Mr Ganasi said. “Want everyone to be involved in the new agree-
ment therefore we would like to have a new envirental impact study and new social mapping
before signing.” The three MPs pledged K100,00thdacwider consultation forums to be held
throughout the province before the signing of tee/mgreement. There were so much chemical in
human bodies and these had resulted in motherg,dyaibies deformed and diseases such as tropi-
cal ulcers and malaria, Mr Ganasi said in refereéacgidespread pollution caused to the Fly River
by BHP Billiton before it left the mine.

Letter to the editor
A bad experience with landowners in Kutubu Post-Courier 2.10.2013

| HAVE just got back from a month in Kutubu SHPitry to work with a local landowner company
to provide some basic structure, business pringighel processes to ensure the sustainability and
growth of the company. | was met with resistanceearly every level from any person in a positi-
on of even minor authority. It would have been asyg(1-2 weeks of co-operative work and learn-
ing) to change the lives of everyone from the doescto the employees and their families. The ma-
naging director of Moran never returned a phonkasal, never paid me and ensured that his com-
pany and his employees would eventually returinégungle without growing and without learn-
ing. This in my opinion was due to arrogance boomfsomeone “lucky” enough to have oil on his
land. There was a total lack of respect from th@eyacontrollers all who had multiple houses in
Australia and lifetime casino memberships whilartbesn people were living without clean water,
sanitation, basic medical needs or food. My graihdiafought for that country and lived there for
many years with my grandmother, father and untis.ihcredibly sad to see what was and could
be such an incredible country implode through pegteed and lack of wanting to learn even the
most basic principles of business survival and ginder their businesses and the people that they
could support. Policy at governmental level is quéyt of PNG’s problem.Education and supervi-
sion is also essential in my opinion. | would rettw PNG to try again. Next time | would be much
more cautious as to the true nature of the petliel dealt with. Expat let down

Real landowners of Ok Tedi on sidelines
A former manager of OTML, The National via PNG MMéatch 1.10.2013

SINCE Ok Tedi Mining Ltd’s (OTML) inception, it hdseen operating with full knowledge of the
fact that the current beneficiaries are land usehg and the company continues to admit that the
real landowners are yet to be identified so itlsn under the radar for a very long time. That has
been the undesirable case since 1978 until lesstinee years ago when a petition was submitted
OTML, the State and PNGSDP following the grantifidgnocorporated Land Group (ILG) status to
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a marginalised group of people from the Mohomal Kxtan clan. This is the oldest clan of the Min
people, which includes the Faiwols, Oksaps, Wopaag Telefols in the Star Mountains of Tele-
fomin district. Their ILG covers a customary landss@f 72,200 hectares named Kutumabip and
the land title is in the process of being acquselject to declaration by the respective autharitie
or the appropriate court of law if need be.

But it is believed that even the process for timel latle has been fully satisfied and advice hanbe
given to the clan by the Lands Department thatrisguments of the title are in place. However,
the matter for the declaration of the title waslgaihave been referred to the land court because
there was an objection by the Kimka Ambongam gmhbjeh is a sub-clan to Kimka Sephyan clan,
a land user clan. But they do not even have andt.@ocuments to dispute. What is of concern is
that the objection was lodged outside of the gmareod and it cannot be understood why the Lands
Department entertained it. Little is known by tle®ple of this country that the biggest blunder in
mining history is about to unfold. Imagine opergtthe biggest mining company in the country,
and the fifth largest copper and gold mine in tlegldvwithout knowing and accounting for the ac-
tual landowner(s) for almost the entire life of thene — all because of the government’s failure to
conduct proper land investigation and social magppnore than three decades ago.

The Government may have aggressively pursuedctpastion of OTML but this saga remains to
be resolved, and there appears to be no sensmofypby the Government to, first and foremost,
invite the lawfully certified sole principal landowr to participate fully in the CMCA review, and
also reach agreement on how they can be compermatbe loss of benefits since the inception of
the mining operation. If Prime Minister Peter O’Né&iuly represents the people and is serious
about increasing their participation and benedtrrall resources than | recommend that he uses Ok
Tedi’'s own safety motto of “Take 5” to guide hiBtop, think, identify, plan and proceed.

Ok Tedi Mining Ordered To Compensate PNG Landowners
Kiunga land court finds Kimka Sepiyan neglectedoemefits

By Adrian Mathias

PORT MORESBY, Papua New Guinea (The National, ©c2013) —Ok Tedi Mining Ltd.

(OTML) has been ordered by a provincial land cauapua New Guinea to pay compensation to
the mine-pit landowners in the Star Mountains. d@&eision by the Kiunga provincial land court
effectively recognises the Kimka Sepiyan sub-ttitbad Group Incorporated (KSSLGI) as the
principal landowners of the Special Mining Lease¢haf Ok Tedi mine. They have been neglected
of benefits in terms of services, equity, busirs#elopments grants and compensation to amount-
ing "millions of kina." A copy of the Kiunga prowviral land court decision by magistrate Frank
Manue obtained by The National last Friday durimgess conference at Holiday Inn, found that
OTML had not filed any explanation for the delaypobsecuting the purported appeals, and so the
case authorities made it very clear that wheregbpondent/applicant gave no explanation for the
delay in prosecuting the appeals, this court hagption but to accept wholly the submission by the
applicants (Kimka Sepiyan) and dismissed the appealeedings for want of prosecution.

Manue, in that decision, reaffirmed the ordersusttide Ellenas Batari made on Aug 17, 2007 in a
judicial review court in Waigani, National Capifaistrict and said: "The court order is very clear
and that is, OTML was not to be joined as a partthe whole of the land court proceedings." "I
take that order to mean that OTML would not be ypaven for appeal purposes to a provincial
land court because, as | understand, their apjicé&d the National Court was for them to be a par-
ty in that review." Manue ordered OTML to pay thosts of these proceedings. The magistrate
found that OTML did not only delay the prosecutadrihe purported appeals but it was responsible
for the injustice caused to the initial partieshe local land court proceedings in Kiunga, Tabubil
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and Waigani, Port Moresby. In relation to compeinsathe draft orders of the court and lawyers
did not specify the exact amount but lawyers sarbuld be "millions of Kina".

Apart from OTML'’s royalty payments, the landowneogp is expected to be paid by the Mineral
Resources Development Company and Mineral ResoAutd®rity for mine equity payments,
business development grants and compensation pexckagkdated to the start of the mine opera-
tions in 1984. Warner Shand Lawyers, representedatidowners. Lawyers Roddy Koaru and Wil-
liam Aiye Windi told reporters last Friday in Pdfbresby that they were studying the text of the
legislation. They are considering seeking the ses/of a Queens Counsel to take up the matter in
the Victorian Supreme Court and sue BHP for dantaglee environment. Koaru said it would de-
pend on the landowners from Western if they watdedde a lawsuit against BHP. Koaru said the
Kiunga provincial land court Magistrate Frank Marliemissed the appeal by OTML and Biul
Kirokim and upheld the local land court orders @02 in relation to benefit-sharing arrangements
between the disputing landowner parties signedytat. He said Manue ruled that OTML was not
an interested party initially in the local land dolbecause it had no locus standi.

Old goldfield in Nami receives new lease of life Post-Courier 1.10.2013

THE old New Guinea Goldfield at Nami in Wau areegiged a new lease of life when Morobe
Mining Joint Ventures exploration department comasehits drilling program early last month.
Community affairs officers for the mining companylMg Gumaim and Pondros Homano and a sa-
fety officer Paul Nengu took a tour of the sitetgeday to inspect the progress of the drilling pro-
gram. “We have transported the drilling equipmerd aet it up here at the old NGG mining lease
area and have commenced our first drilling progeafdami. We will drill four holes here at the
different drilling sites at the old NGG mining leaat Nami,” Mr Gumaim and Mr Homano said.
“We will drill our first hole at a depth of 400 mes. We have already drilled 130 metres from the
first drilling machine,” Mr Nengu said.

“This is an old mining lease area and we shoulceekgood results from the first drill hole of 130
metres and the remaining 270 metres to be complegtiaie we can know the results on the type of
soil that we are drilling here at Nami. “We willtag three more drilling sites around the same area
and will also start drilling 400m holes or less eeging on the area.” They said the old mining me-
thods carried out by New Guinea Goldfield in thea@®and 1950s is now outdated and the new
methods of conducting drilling programs will detémenthe actual amount of deposits found in the
area. “We have to check the soil structure to detez the amount of gold veins in the soil and the
we will decide on any further drilling programslie conducted in the area.”

Sir Mekere will not back down Post-Courier 1.10.2013
By KONOPA KANA

SACKED chairman of Papua New Guinea SustainableD@ewment Program (PNGSDP) Sir Me-
kere Morauta will not back down from his battle mgathe Government’s move to expropriate
K8.5 billion belonging to the people of WesternWnae. Sir Mekere said this after Mr O’Neill’s
announcement of chief of staff Isaac Lupari’'s appoent as the new board member of the state
takeover bid of the PNGSDP. He also expressed plisajment over the directives by Mr O’Neill
for a private accounting firm to audit the book$PGSDP and to review the BHP involvement on
extensive environmental damages and compensalitis 63.4 per cent shares from the OK Tedi
mine dividend belongs to the people of Western iacevand the PM so far has failed to justify the
motives behind this move when PNGSDP have oneedbéist governance structures in the world,”
he said.
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Sir Mekere said that the PM had lost his sensguoitgand fairness when PNGSDP books are o-
pen annually where the public is invited to attand see for themselves the development projects
that the organisation has done and how much tingespant to implement the project. “The PM
must check his own backyard before going arounddrio destroy PNGSDP. We certainly invite
the PM to write to us requesting that he wantsbmaks to be audited rather then making an-
nouncement that will deviate from the real issi&t"Mekere said. He said that the state has no
right to investigate books of private companiesaose it is setting a dangerous precedence that all
private companies are subject to investigation.Ahlloe BHP issue, Sir Mekere said the company
gave 52 per cent shares for free to OK Tedi mirksaek protection and PNGSDP was set up to
manage this shares after the lifespan of the nisedf.i He said that PNGSDP and the directors will
fight that issue to the end and will not give isiba

Coal Power Favored For Nickel Plant In New Caledora
French minister says coal ‘most economical, effitie

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Sept. 30, 2013) — The French
overseas territories minister, Victorin Lurel, sélys government will back plans by the nickel min-
er SLN to build a new coal-powered plant in Newedahia's capital. Environmentalists had called
for other sources of energy to be exploited, butlMrel says coal is the most economical and most
efficient source. The minister says it's up to dperators to pay compensation for the CO2 emis-
sions. There had earlier been plans to use gdkdarickel plant which is currently running at a

loss. To reduce pollution, the mayor of Noumea Ib@eh calling for the use of low-sulfur fuel to

run the power plant.

PNG workers flock overseas creating brain drain ahome

ABC Radio Australia, Jemima Gatrrett for Pacific B&® September 2013

There are concerns PNG workers flocking oversaasl lny better working conditions is leading to
a brain drain home.

Mining equipment at BHP Billiton's Mt Newman ironecoperation. (Credit: ABC)

The slowdown in Australia's mining sector has etig job losses but Papua New Guineans work-
ing locally are defying the trend and holding oriteir jobs. The trend has sparked concerns PNG
workers flocking overseas, lured by better workingditions, is leading to a brain drain at home.
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In the past 12 months 20,000 jobs have been |dkeiAustralian mining sector. Coal has been
hardest hit but gold, mining and the base metalsstry including copper and nickel are all affec-
ted. There are around 3000 skilled Papua New Gaogearking in the mining sector in Australia,
with the largest number of workers in Western Aalgdr University of Western Sydney manage-
ment lecturer Dr Ben Imbun told Radio Australigécific Beat the senior positions PNG workers
hold protect them from being sacked.

"(Itis) the case because of the experience, ffegfiormance,” Dr Imbun said. "Some of the
PNG'ers in particular that I've interviewed, thaydsthey were doing a lot of training of Australian
young miners, engineers and other technical cherhiSoleiy Didwick, a fly-in fly-out auto-
electrician who works at BHP Billiton's Mt Newmanna said PNG workers were heading overse-
as to escape bad working conditions at home. "Wiego back there (to PNG), we will be under-
paid like three times, four times less than whaigethere," he said. Despite the skill shortage in
PNG, workers preferred seeking opportunities oxar$eading to a brain drain at home. "They are
not looking to go back to PNG. Most of them aré&itaj to go overseas." The strong work ethic of
PNG workers also made them attractive to employérd)idwick said. "I think the culture that we
come from, we don't seem to jump jobs...this prophbilds trust within the employer,” he said.

Porgera MOA review completed Post-Courier 30.9.2013

THE third review on the Memorandum of Agreementtfeg Porgera project that was signed 24
years ago was completed in Kokopo, East New Briashweek with a revised version by the end
of the week. In 1989, under a tripartite arrangeimnée Porgera MoA was signed between the nati-
onal and provincial governments, and landownersit&ned in the agreement were benefit sharing
arrangements and projects to be undertaken byusaparties mineral royalty payments, special
support grant, tax credit scheme, equity, PorgeregLTerm Sustainable Development Plan, law
and order, environment protection, preference ppguand procurement, local business develop-
ment, training and employment, and Porgera towndeiglopment among other issues.

Following the outcome of this review, some new stsiwere added into the MoA to include issues
like resettlement, review timeframe, law and ordeid women in mining. These were not in the
existing MoA and will be included in the revisedsien. During the review, Barrick was invited to
be a party to the MoA but declined saying it wapgyato participate in development arrangements
with the MOA patrties as the project developerldbanade a commitment to honor projects and
developments that would require its input during mieeting. According to Dr lla Temu, the com-
pany has many other agreements in place in for ro&the issues similar to the ones contained in
the MoA that are current and are yet to be fulfilléAny commitment in the MoA for Barrick to
come in, we will take in. “We don’t need an MoAftdfill our commitments,” he said. The review
was concluded last Saturday, with all parties aggefr the revised MOA draft to be finalised and
submitted to cabinet for approval.

Newcrest urged to work with LLG Post-Courier 30.9.2013
By Tony Sapan

Manager and operator of the Lihir gold project, e¥gt Mining Limited and other institutions
operating on Lihir Island have been called on tonsii to the newly elected government of the pe-
ople of Lihir, the Nimamar Local Level Governme@tganisations that used to question or under-
mine the work of the government have been warnatithie time of playing around has ended and
all institutions big or small must submit to thevgonment of the day. Minamar LLG president
Ambrose Silul made the call when addressing pewple packed the Londolovit waterfront to hear
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him speak about how the new government would extetthe interests of the landowners. He told
them that his government will clean out the wrotigg have denied the people of Lihir a transpa-
rent, accountable and responsible government hyrieigsthat only people and institutions that can
guarantee providing such service will be entergiog his government. Mr Silul told them that his
government wanted to see a complete change ir#uetship of the controversial Lihir Mining
Area Landowners Association for the benefit of geae. Mr Silul thanked the people in the 15
wards on the island including outsiders who votadhim and called on everyone including his cri-
tics to work with him and his government for theodmf everyone on the island.

Letter to the editor
Who will benefit from OTML? Post-Courier 30.9.2013

THE tussle for the control of the mine betweenldaelers | feel is not to control the money for the
people but the benefits that will flow into the f&ot for people that would be in control of the mi-
ne. PNGSDP has been around for the last 10 oras Yeit there is little or nothing to show for the
millions that have been spent on the so-called ahpeojects in Western Province. When taking a
closer look at the lives of the affected peopl&u&stern Province, there is near to nothing to show
for the people. There is no major highway connectire people from the highlands of Western to
the lowlands of Western Province. Olsobib, Nomad @her mountain districts of Western Pro-
vince are still in the least developed status caetb#o other places in PNG. When travelling
further down Fly River, it is the same. Peopledyimg of curable diseases and the illiterate raite |
very high as there are schools with buildings aremwn with vegetation because of no teachers in
many of the remote schools in the province. Witltlean water for the people to drink, waterborne
diseases are also very high in the region desplteFDP’s presence. PNGSDP should have looked
at making available such basic needs of the panglead of pursuing imaginative projects that do
not sustain the people’s lives. Basic things such a

* Water should be made available at all locatiohthe province through bore water or piping wa-
ter from the highlands of the province to the loegrds of the province;

* Teachers and other public servants should bewaged by subsidising their travels or making
available funds to pay hardship allowances andissoahey are stationed in districts throughout
the province and helping the people.

* Clinics should at all times have available tralneeople with medications stacked for the people
to access;

* Travel for the local people to and from their pioof origin at all locations of the province shaul
be subsidised so people can easily access basls hgair or river if not provided at their door
steps; etc.

What PNGSDP has achieved in the last ten (10) geacs is something that cannot be measured in
terms of real development for the people of Weskrovince. Nothing done by PNGSDP can be
felt by the people and who really benefited froma slo-called impact projects still needs to be
known to this day. Even after government takeothengs will never improve but will worsen for
the people of Western Province. The mine will dmdya milking cow for the government.

Adam Goremaita, Sore Kona, Kiunga

Resolve ownership issue, Basil says
The National, September 30th, 2013

DEPUTY Opposition leader Sam Basil has called am@Minister Peter O’Neill and Cabinet to
resolve the ownership issue of Ok Tedi Mine Ltd . In a statement, Basil said the State had
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its shareholding that included the Fly River pravah government and people as per the options
under the Mining Act and policies in place. “Now have a situation where BHP Billiton came
with the Papua New Guinea Sustainable Developmmagr&m model incorporating issues of en-
vironmental damage as a Future Trust Fund,” he Saidetween, we had Inmet Ltd of Canada
disposing its shares that brings the State eqpityuts current level,” he said. Basil said wheea t

Bill was brought to Parliament, the Opposition dedahe issue of distribution of shares in the new
ownership scheme.

The Opposition MPs raised concern that the manageofieghe OTML mine and other leases be
left to independent management, he said. BasilBaitbmin went into the Tolukuma mine but its
performance was an issue that remained to be &tker issues, including employee concerns, we-
re unattended to, he said. “We ask the Prime Minist detail the breakup of the 63% equity for the
people of Western,” Basil said. “How much wouldtgdhe Fly River provincial government, the
North Fly district, affected LLGs, immediate landwsvs, other affected landowners of access
roads, township and unmined leases, affected ngegommunities and the future generations?
“This would allow the people of Western to decideit own destiny, develop their communities
and address environmental and health risks fromn dngdends.” The takeover of OTML resulted

in Sir Mekere Morauta being dismissed as chairmatiné Government and the appointment of
four new board members.

PNGSDP faces probe Post-Courier 30.9.2013

TWO major investigations will be carried out by thational Government relating to the exit of
BHP and the establishment of PNG Sustainable Dpusot Program Limited. The Taskforce
Sweep will also be asked to investigate huge spegraly the management and board of PNGSDPL,
including hiring of consultants, where it is alleigaat millions of kina have been used for projects
which have failed to materialise. Prime Ministetd?@’Neill announced yesterday that the first
investigation will review the manner in which BHRsvgiven an unconditional indemnity as part of
its exiting Ok Tedi Mining Limited, and the secoimtb major spending by the PNG Sustainable
Development Program since its establishment. Mredldaid the review into the circumstances
surrounding the granting of the unconditional inaésnto BHP for environmental and social da-
mage by the then Government, in which Sir Mekereddta was Prime Minister. “The Govern-
ment needs to ascertain whether any breaches @fahstitution, or the laws of Papua New Guinea
was involved in the agreement, which was persomadbotiated by the then Prime Minister,” he
said.

“We will make the report public, and then take adévirom the government’s lawyers on whether
further action is justified. The fact that Sir Me&avas appointed chairman of PNGDSP, and then
OTML, within a short period of his departure fronetnational Parliament raises serious questions
in the minds of many people, given the influencePBtdntinued to exercise after it allegedly ended
its involvement in OTML. “We need to know exactlgva the process was developed and imple-
mented by the Morauta Government.” Mr O’Neill ssmdny MPs and concerned citizens and busi-
ness people from the Western Province and elsewlagreaised with him serious concerns about
the spending by the PNGSDP on major projects tadtdither lost money or never eventuated. The
national Government will appoint an independerghty regarded accountancy firm to conduct an
audit of spending on major projects by the PNGSIDEesits establishment. “Two projects that
clearly must be independently assessed are thiemsilbf kina lost on the Cloudy Bay timber pro-
ject, and the expenditure of perhaps more than Killibn on feasibility studies on the Daru port
project. “There are claims that money has just bvessted, and the project is as far away from
being developed as ever,” he said.
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Mr O’Neill said the national Government would makéblic the report of the independent audit,
and implement any recommendations it made. “I ara the independent auditors will look into the
approval processes for the spending, and why stmaney belonging to the people of the Wes-
tern Province has been wasted,” he said. Mr O’'Naill he hoped the chairman, board and ma-
nagement of the PNGSDP would co-operate fully whthindependent auditor. “This is about
transparency and accountability-and it must alsabmit not making the same serious errors in
spending on major projects again,” Mr O’Neill sdidthe meantime, the Government will ask the
Taskforce Sweep team to investigate huge spenditiggomanagement and board of PNGSDPL,
including hiring of consultants, where millionsloha have been used for projects which have fai-
led to materialise. “These are monies belonginp¢éopeople of Western Province. They have the
right to know their funds have been managed, bygdtnisted to do so. Those responsible must
face the law like everyone?” PM O’Neill said.

Mining (Ok Tedi Tenth Supplemental Agreement) Bill2013, 13' September 2013
http://ramumine.files.wordpress.com/2013/09/ok-edislation-2013.pdf

Row over PNG's Ok Tedi nationalisation hots up
ROWAN CALLICK, The Australian, September 27, 2013

THE row over the Papua New Guinea government'smalisation of the country's biggest single
taxpayer, the Ok Tedi copper and goldmine, is hgaip, but ratings agency Standard and Poor's
believes the impact may be quarantined if the mevVan isolated case". The government named
the first four members of its new board without amyependent directors, although further ap-
pointments are expected. No details have been gilweat whether, or how much, compensation
will be paid for the cancellation -- through legisbn -- of the 63 per cent of Ok Tedi Mining stsare
that had been owned by the PNG Sustainable DeveopBRrogram trust. The new board members
are the acting heads of the PNG Treasury and dMistern provincial government where the mine
is based, and Ok Tedi's managing director Nigekétar

The fourth and most controversial member is Jacels$\+- an Israeli economist, long-time PNG
central bank adviser, and the representative ofié@Nlinister Peter O'Neill in failed negotiations

with SDP. Dr Weiss was formerly a board membehefttust, until suddenly switching sides. The
new board is expected to answer directly to Mr @INeraig Michaels, Melbourne-based associate
director of sovereign ratings at Standard and Bpge'sterday told The Australian that the business
community would be watching the impact of the OkliTmove closely. He said "the legislated re-
moval of immunity of BHP-Billiton" -- which handecbntrol of Ok Tedi to SDP as it quit, 10 years
ago, from compensation claims -- "will have beertipalarly surprising”. The government was
highly reliant on the resources sector, he saidmngodamage to the sector "would have a big impact
on the economy and on government revenues".

The establishment by ExxonMobil of a liquefied matwas project there, he said, "suggests if the
returns are high enough, foreign investors aramglto work and invest there". Stephen Howes, di-
rector of the Development Policy Centre at the Aalistn National University, said of the nationali-
sation that "while the government has achievedianstg victory, it is quite possibly a temporary
one" -- with legal challenges expected in Port Mbgeand in Singapore, where SDP is domiciled,
although all its management and staff are in PN@& Catholic Bishops of PNG have issued a
statement that SDP "has supported hundreds ofgisapationwide with integrity”. "In contrast,
government, by itself, often struggles to succdgsbarry out community-based . . . or even larger
development projects. Politics plays a large pathis, and corruption is a truly serious problem."
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Consultation way forward for Ok Tedi, says former alministrator
By MELISSA MARTIN Post-Courier 27.9.2013

The National Government and the Fly River ProvinGavernment have been urged to handle the
OK Tedi Mine takeover by the National Governmerttwadue care and diligence. William Goinau,
the Former provincial administrator of Western Pmnoe, said this yesterday. He said the Govern-
ment’s decision to take over Ok Tedi mine is nowdmeing a very sensitive and contentious issue.
Mr Goinau said on the one hand, the OK Tedi miesgurce owners, the community, mine conti-
nuation agreement (CMCA), PNG Sustainable DeveloprReogram (PNGSDP), the region and
the people have to be thanked for objecting tddkeover. “On the other hand, we have the natio-
nal Government, the Governor for Western Provittoe ftwo MPs for North Fly and Middle Fly

and the Ok Tedi Mine Impact Area Association (OTM)endorsing the takeover bid,” he said.
Mr Goinau said they have done that through themtgeassing of the 10th Supplementary Commu-
nity Mine Continuation Agreement by Parliament. “\Also have to understand that the OK Tedi
mine resource owners, the CMCA region people aag#ople representing OTMIAA are one and
the same people,” he said.

“Therefore the contention on this issue is betwa@hamong people within a same community, vil-
lage, clan and family. “This in itself is not gofmt community social relationship among our peop-
le, who are already adversely are affected by time’sipollution.” He said it would have been mo-
re appropriate if the Governor of Western Proviaod the Fly River Provincial Government took a
neutral stand on the issue. “This is to bring tisagkeeing parties to a round table discussior-to r
solve their disagreements and reach a consenghe evay forward,” he said. “They must not take
sides with one group of people and reject anothmrgof people as it is not a wise stand and deci-
sion because all are from the Western Province.Gdinau said in recent media statements by the
people of the OK Tedi Mine Resource Area, Communiilye Continuation Agreement (CMCA)
regions, and PNGSDP, most have strongly objectéaettakeover bid of OK Tedi mine by the na-
tional Government.

“This public outcry of the people must be takenchekrather than ignore it,” he said. “In my view,
the recently passed 10th CMCA by Parliament addseard involves the OK Tedi mine resource
owners, the current CMCA region leaders and pebple.also questioned how the 10th Supple-
mentary Agreement (TSA) directly or indirectly inves OTMIAA leaders. “If this has not been
addressed, we truly have a dilemma at hand espewiaén the very people that the TSA is
addressing are objecting to the takeover bid ofaKeTedi mine,” he said. Mr Goinau said it is an
urgent need to bring all parties together to restie issue between and among the people con-
cerned and this must be done before any furtherecare taken to have the mine taken over.

He said that it is not about conducting awarenessng the people but rather, it is about bringing
all parties together and resolving the issue.

Landowners denies claims Post-Courier 27.9.2013
By MELISSA MARTIN

MT KARE landowners have denied claims made by Rarit Kare Young Generations Associa-
tions (PMYGA Inc) directed at Prime Minister Pe@Neill and the Mineral Resources Authority
stating they are not part of it. They have askedRMY GA to identify the clan they were represen-
ting in Mt Kare. Mt Kare Management Company chammdbert Aliabe said they were not aware
of these claims or petitions. “We the landowneosrifiMt Kare are different from those in Porgera
and we are not involved in these actions,” Aliahiel sMr Aliabe said the Mt Kare legitimate land-
owner companies are the Mt Kare Management Comparg, Puga Development Company, Apa
Yuhope Mining Company and Hetapula Association.é9éncompanies represent Mt Kare landow-
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ners and we have nothing to do with PMYGA, we aeimvolved in these petitions and claims,”
he added.

Land investigation studies are currently underwsasbmmit Development Corporation to identify
old and new landowner companies or groups. PMYG&hssued a 21 day petition on August 15,
2013, to the Ministry of Mining to negotiate withiléral Resource Authority (MRA) and Depart-
ment Of Mineral Policy and Geohazards Managemeappyove the impact project funds of K6.17
million. They have petitioned the government anchdeded consideration to their grievances and
resolve the outstanding issues before reviewingytemorandum of Understanding (MOU) that
was signed in 1989. They have threatened to skunthe if that si not done. The four page petition
containing six points, which has been presentatgd’rime Minister and the MRA, is now before
the NEC.

Bougainville: Mine talks still on
The National, September 26th, 2013

By MALUM NALU

TALKS are continuing on the reopening of the Pargonine in Bougainville, Autonomous Bou-
gainville Government President John Momis says.hdejever, cautioned leaders such as Central
Bougainville MP Jimmy Miringtoro and Lawrence Dawemot to jump the gun and bring in for-
eign investors through the “back door”. “There areetings going on now between the landowners
and (Bougainville) administration as per the mindgmis told reporters on Tuesday. “When | go
back, I will meet with the landowners. “We haveateed about 98% agreement. “We’re doing very
well. “We are the most democratic government inlRadew Guinea. “We believe in consultation
and consensual decision-making. “We have condwstdedany forums with landowners, resource
owners, ex-combatants, civil society. “I think we’gome a long way.” Momis warned that all ef-
forts could be derailed if Miringtoro and Daveond things their own way. “We must remember
that we are dealing with a highly tense situatidrg”said.

Knight: Nautilus Minerals banned
The National, September 26th, 2013

By MALUM NALU

MANUS MP Ronnie Knight says Canadian miner, NagtiMinerals, is banned from the province.
He made this comment on Tuesday on FM100 Talkbaokv&fter country manager Mel Togolo
tried to sell the idea at the Pacific Regional T&oaum in Honiara, Solomon Islands, last week,
that seabed mining would not affect tuna. Knighdeep-sea diver, said Nautilus should go and
mine its own seas in Canada before even thinkiogitaenturing into PNG. He said because PNG
did not have tough environmental laws such as Gaaad other countries, Nautilus thought it
could do anything. “Not matter what you say, noteralvhat you do, no matter if you tell us how
good it's going to be — as long as I'm head of MahNautilus will never enter our waters,” Knight
said. “Go and do it in Canada first, where we c¢est $ee the benefits, before you come to us.”
Knight said legislation would be moved in Parliamtenstop Nautilus from entering PNG waters.
“I believe the Minister for Environment and Consaron is already addressing this issue,” he said.
“I believe in the next few sittings (of Parliament)e will have legislation to stop this sort ofrtpi
happening. “It (deep-sea mining) will never happeManus.”
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White men decide the future of Panguna in ritzy Sigapore club
SINGAPORE SUMMIT: European Shareholders of BougdlemCopper
PNG Mine Watch, September 26, 2013

| W P 1

Singapore’s former German Club, the prestigiousdB@md Park Hotel on Scotts Road

Peter R. Taylor, Chairman of Bougainville Coppanited (BCL) met ESBC Presdent Axel G.
Sturm on Tuesday in Singapore’s former German Ghiprestigious Goodwood Park Hotel on
Scotts Road. Taylor flew in from Sydney on inivbatiof Mr. Sturm to exchange in-depth informa-
tion and new ideas on re-opening the Panguna mine.

Axel G. Sturm and Peter R. Taylor having lunch img@pore.

Taylor confirmed that “we (BCL) are on track withrgplans”: Newly installed General Manager
Project Development, Brad Stone will assist our &ang Director Paul Coleman who actually
undergoes health treatment in Australia. Taylocdbss Stone as well experienced: He started
amongst others in Panguna and he is a speciabspoa New Guinea business. He is supposed to
maintain and improve BCL’s good and promising conta the ABG and PNG governmental insti-
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tutions. Axel G. Sturm thanked Peter Taylor for tcasnmitment to come to Singapore and to im-
prove relations with the European Shareholders.

Mt Kare group claim deliberate exclusion Post-Courier 26.9.2013
By KOLOPU WAIMA

POGERA Mt Kare Young Generations Associations PlIY GA Inc) have thanked Prime Minis-
ter Peter O’Neill for accepting their petition. PI&A Inc chairman Jonah Puli Kipu said the Prime
Minister, in a radio talkback show on Monday, dagdreceived the petition containing issues affec-
ting the landowners. They delivered the petitiomegk ago. Mr Kipu and association treasurer
Danny Lucas, in a media conference yesterday, gthie O’Neill and said they were hoping that
their issues would be resolved, believing thathme minister would respond favourably. Both
men said PMKYGA Inc is a mandated landowner astiociand lashed out a media report in The
National newspaper by Pogera land owners assatiatiairman Mark Tony Ekepa claiming that
they were “paper landowners”.

“We are not paper landowners. We were mandate@megotiating agents of Pogera in April 27,
2002,” both leaders said. However, they said thesewvdeliberately overlooked during the recent
Kokopo memorandum of agreement (MOA) review. Thieyneed that their exclusion was simply
to avoid exposing all devious or corrupt practiadministered within the organisations that admi-
nistered the landowners’ money for the past 25sy€@¥e have been taken for a ride since April
27, 2002 when recognition was given to PMKYGA Inctbe 23 negotiating agents of Porgera.
“We have sought funding to conduct community basgetial research projects, of which data ob-
tained will be collated to properly address alldawner issues during the review of the Porgera
MOA. “We have sought funding for the awareness aigrpprogram for the review as none was
done in Porgera to educate the SML landowners $tagel2, 1989, they said.

Wobiro accused of ‘selling out’
The National, September 26th, 2013

WESTERN Governor Ati Wobiro has been accused bgdesaof mine villages and Community
Mine Continuation Agreement communities denyinggesple’s birthrights. Leaders of mine vil-
lages and Community Mine Continuation Agreement (W communities in Western ostracised
Wobiro in a heated press conference yesterdayleHuers, representing 162 villages in the mine
area, North Fly, Middle Fly and South Fly impactedas, accused their Governor of selling off
Western. Spokesman Joel Dangkim, flanked by oteatdrs, said during the mine life extension
consultation from 2009 to 2012, they had never eotesl to the takeover of 63.4% of shareholding
in Ok Tedi Mining Ltd — held in trust for them bWIB Sustainable Development Program
(PNGSDP) Ltd — by the Government. “We demand oweguor and three local MPs, people of
Western, and every other citizen of PNG to supportcourse,” he said. “We also demand an apo-
logy from all elected leaders who have voted ferbiil in Parliament.

“To us, the decision to vote for is against oursmance, and morally, will cause damage to our al-
ready devastated environment that is affectindiheed of our people. “The decision of the takeo-
ver also means our present livelihood and futureunfgeneration will be reversed and lost forever.
“We fear for the future of the mine, we fear foe ttuture of our income from the mine, we fear for
our environment, and we fear for the future of chitdren. “Sadly, this also sets a precedence whe-
re it would affect and threaten future investmeats] destroy investor confidence to the already-
booming resource development industries in PNG. Wéat to inform the state, OTML, PNGSDP
and the general public that all matters relatinggsoies raised must be addressed with the consent o
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the leaders of CMCA communities and the principadiowners of the Ok Tedi mine. “Any other
group or persons who claim to represent the twogganust not be entertained.”

Letter to the editor

Ok Tedi: Sode and Mekere doing a fine job for Westa
The National, September 26th, 2013

The PNGSDP is doing fine so far under the leadprshDavid Sode and Sir Mekere Morauta.
Under their leadership, the country and Westerrehmanefited a lot in terms of infrastructural de-
velopment. Many Papua New Guineans see Sode apaafy and a determined leader who has
the heart for this country's development and cbutes tirelessly under various capacities as former
IRC commissioner and CEO of PNGSDP. However, suiprising to read about the government’s
intention to take ownership of PNGSDP. What aregineernment's motives for the move? The
government must clearly state its new strategielsamit would help the people of Western if it
thinks that the current PNGSDP management is nagdenough. As far as the country and parti-
cularly the people of Western are concerned, theeotimanagement should be acknowledged and
allowed to continue the good work they are doih@NGSDP is politicised, the kind of services
provided by the current management will drop sigaiftly. Meanwhile, the K2 billion to the peop-
le of Western, plus their annual K450 million shaf¢he OK Tedi dividends as stated by the
chairman will not transparently benefit the pegpliging from past experiences of the govern-
ment’s handling of landowners’ fund. All politickdaders from Westerm and others must oppose
this move as it is not in the best interests ofdftknary and affected people of Western. | hoge th
prime minister will reconsider his decision. DK,a/&mail

Letter to the editor

Government needs to leave Ok Tedi Mine alone
The National, September 26th, 2013

| STILL cannot believe the blatant ignorance armdgance of our leaders even after 38 years of in-
dependence. It is either we the citizens have rémkisrains, or our leaders suffer from amnesia.
Prime Minister Peter O’Neill’s rebuttal to the grnoyy opposition against the national government’s
push to take hold of Ok Tedi Mine Ltd (OTML) is yeshallow indeed. O’Neill said that after 10
years of PNGSDP, there was nothing to show far Wiestern province. Can | ask what the natio-
nal and provincial governments have to show fderms of development in Western after 38 years
of independence? In 10 years, PNGSDP, througihdseholding in OTML, has achieved for Wes-
tern what both the national and provincial governtadave not in 38 years. It is evident that the
national government is trying to use the OTML fuadsanother of its cash cows. When BHP was
awarded the mining contract, the national goverrintarough its line agencies and the department
of environment and conservation, failed miserablgtbp the poisoning of its own citizens who de-
pend on the Fly River for their livelihoods. Thésea perception the Government is grabbing Ok
Tedi from the people. Can O’Neill come out and stherwise? Countryman, Via email

OTML uproar
The National, Thursday September 26th, 2013

By MALUM NALU
LEADERS of mine villages and Community Mine Contion Agreement communities in Wes-
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tern have rejected the Government'’s takeover of @k Mining Ltd. At a press conference in Port
Moresby yesterday, the leaders warned they wit tagal action against the State for the takeover,
as well as for the massive environmental damagenghat it now has full ownership of the mine.
But last night, a spokesman for Prime Minister P&&leill urged the “selected” CMCA leaders

not to allow themselves to be misled by PNG SuatdeDevelopment Program (PNGSDP) or its
agents. Parliament last week approved the Goverrsrtakeover of the mine. The leaders, re-
presenting 162 villages in the mining area in N&itth Middle Fly and South Fly, told journalists
that the Government was only asking for troublekgropriating the 63.4% shareholding in Ok
Tedi held on their behalf by the PNGSDP.

“All 63.4% shares in OTML held by PNGSDP must lmnsferred immediately to the CMCA
communities and mine villages so we become the meayoer of the Ok Tedi mine,” spokesman
Joel Dangkim said. “The shares were gifted by BRiBampensation for environmental damage
and are therefore part and parcel of the enviromahenmpensation due to the CMCA communities
and mine villages. “We demand that all dividenasrfrour 63.4% share must be paid only to
CMCA and mine villages. “No dividends are to bedpaiitside of Western as of today. “Ownership
of OTML and the distribution of dividends are pafthe environmental compensation to CMCA
people and mine villages. “We demand that OTML #thoemain as an independent private com-
pany without the State’s influence as one of égesbwned entities, as this poses a high level of
risk to the employees’ continued employment, cattra, and spin-off landowner businesses cur-
rently contracted to OTML.

“CMCA communities demand an immediate apology ftbeprime minister, representing the Sta-
te as regulator, for allowing OTML a license to @ie the mine without a tailings dam for the last
24 years.” Dangkim said contrary to what was bgirapagated by O’Neill and Western Governor
Ati Wobiro, they had never given their consenttfog Government takeover, “CMCA leaders and
mine village leaders declare publicly that we hageer consented for Government’s takeover of
PNGSDP shares held in trust on our behalf in OTMirjng mine life extension (MLE) communi-
ty consultation and negotiations. “Therefore, weehlbeen deprived of our rights to shareholding
and dividends, and MLE-negotiated package paynukrédo us,” Dangkim said. The PM’s spo-
kesman said last night the PNGSDP “is yours, blast never worked for you. “They have poured
millions of kina into the failed Daru port projethe Purari Hydro project, and Cloudy Bay Timber
project, and others that have no direct bearingmamoving your health and livelihood. “Now they
are telling you they work for you? Their time is’uglt is time for the CMCA leaders to work with
their newly-elected LLG leaders, the provincial govnent, and national leaders to ensure the new
OTML and PNGSDP works for them.”

Stakeholders Demand PNG Mine Shares Taken By State
Ok Tedi communities want complete control of divitie

By Melissa Martin

PORT MORESBY, Papua New Guinea (PNG Post-Courgprt. 26, 2013) — Ok Tedi mine land-
owners and representatives of the mine affectedraamties are demanding Papua New Guinea’s
national government transfer the 63.4 percent sharthe mine it recently expropriated back to
them and the people of Western Province. The landosvand the Community Mine Continuation
Agreement (CMCA) leaders, who represent over 18Df#bple of Western Province, want the
Government to set up a separate entity to tak@dysif their shares with Ok Tedi Mining Limited
(OTML) or let the PNG Sustainable Development Paog{PNGSDP) remain as a caretaker but
under a different structure. The shares were patparcel of the environmental compensation by
BHP Billiton for environmental damage to the CMCénemunities and mine-affected villages in
Western Province. CMCA spokesman and a mine villagder Joel Dangkim told a press confer-
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ence in Port Moresby yesterday that no mine divddeare to be spent outside of the Western Prov-
ince.

"The 63.4 percent share must be paid to CMCA anmmillages and no one else. Ownership of
OTML and the distribution of dividends are partloé environmental compensation to CMCA
people and mine villages," he said. However, a epalan for Prime Minister Peter O’Neill urged
CMCA leaders not to allow themselves to be "mislegd’PNGSDP or its agents. "PNGSDP is
yours but it has never worked for you," the spokasisaid. "They have poured millions of kina in-
to the failed Daru port project, the Purari hydroject, and Cloudy Bay timber project and others
that have no direct bearing on improving your Heahd livelihood. Now they are telling you that
they work for you? Their time is up. Do not be racsby them anymore. "It is time for the CMCA
leaders to work with their newly elected LLG leajeheir provincial government, and national
leaders to ensure the new OTML and the new PNGSlifPeds the programs and projects that will
go a long way in improving their lives and sustagnthat for some time," the spokesman added.

Nonetheless the landowners and CMCA Leaders chdhgédhey did not give their consent for the
Government’s takeover of PNGSDP Shares, which Wwele in trust during the mine life extension
(MLE) community consultation and negotiations. "fée/as no proper consultation to address is-
sues raised in petitions from the Mine Villagerd &MCA leaders on 2nd August 2013. To date,
there has been no response to our written letbedosth Prime Minister and the Managing Director
of OTML on 11th September 2013. Following the ds&stan of these outstanding issues; we are
now left with the only option to seek legal meamstidress the issues,” said Mr. Dangkim. The
politicians who voted in the National Parliament fite Government to expropriate the mine also
came under scrutiny with Mr. Dangkim demanding polagy from them. "We the people of West-
ern Province also demand an apology from all eteletaders who have voted for the bill on the
floor of the National Parliament. "The decisiontaeover also means our present livelihood and
future of our generation will be at stake and foseéver," added Mr. Dangkim.

Newcrest stays in Fiji despite massive loss
Tevita Vuibau, The Fiji Times, September 25, 2013

NEWCREST Mining Limited says it remains committedtie Namosi Joint Venture despite pos-
ting a massive $A5.778billion ($F9.9b) net losshia 2013 financial year. The loss was driven lar-
gely by a drop in the global market price of gotdl dhe expected asset impairments and write
downs that were projected by the company. The deloms comes after the company posted a net
profit of $A1.117b ($F1.944b) for the 2012 finarigiaar. Newcrest spending in Fiji was also down
29 per cent, falling from $A7million ($F12.18m)time 2012 financial year to $A5m ($F8.70m) this
year. NJV country manager Greg Morris said therald/be no change in the current operations in
Namosi. “The Namosi Joint Venture (NJV) has beetetitaking exploration drilling in the Waiva-
ka area and is now preparing for further environtaleand social study work as part of the en-
vironmental impact assessment (EIA) process foMilagsoi project,” Mr Morris said. He also said
the NJV was undertaking exploration drilling in WWaivaka area.

Speaking on the decreased spending at the NJVratiplo site, Mr Morris said this was represen-
tative of the normal mining cycle. “Increases aedréases in drilling and study activities are part
of the normal exploration cycle. Namosi is an ergion project. “Increases and decreases in dril-
ling activity have happened before and will happgain as exploration levels vary during the pro-
ject cycle.” Newcrest, which owns a 69.94 per ctake in NJV, says additional study work had to
be conducted at the Namosi project. “Once thabmspdeted, it will enable further informed consul-
tation and engagement with the community, goverriraed other stakeholders about the Waisoi
project in accordance with the EIA process undgidvs. “The Waisoi EIA will inform the com-
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munity and other stakeholders about the proposgégir and help the Fiji Government decide if a
mine at Waisoi can be built in an environmentatlgeptable manner.”

Deep Sea Mining: Coming soon to an ocean near you
Source: The Conversation, By Carlos DuaBBS Blog September 25, 2013

Canadian giant, Nautilus Minerals, is leading tleeld/in deep-water mining exploration, and has planharvest the
riches of 11 hectares of copper and gold-rich seh (Source: AAP/Nautilus Minerals)

The depletion of resources on land together wighinlcrease in resource demand and the parallel
development in technologies for deep sea explardtave brought the issue of deep-sea mining to
the forefront of political, industrial and sciemtiflebate, writes Carlos Duarte.

Shallow submarine mining is already a reality iagtal areas, such as the De Beers Marine dia-
mond mining operation in Namibia, in depths up %0 inetres. The current challenge is to move
these operations to the deep sea, which contagigesources of minerals, including manganese,
iron, nickel, copper, cobalt, rare earths and goltén associated with areas of volcanic activity.
Whereas nations are sovereign to regulate seab@dgwrithin their economic exclusive zones, the
access to resources in the seabed and ocean éigond) these national jurisdiction waters, referred
in United Nation Convention on the Law of the SEAICLOS) as “the Area”.is organized and con-
trolled by the autonomous international organizatalled ‘International Seabed Authoritinitial-

ly established under UNCLOS. To date, the Inteomati Seabed Authority has entered into seven-
teen 15-year contracts for exploration for polyrietaodules and polymetallic sulphides in the
deep seabed with thirteen contractors. Eleveneasfdltontracts are for exploration for polymetallic
nodules in the Clarion Clipperton Fracture Zonéhm Pacific, with two contracts for exploration

for polymetallic sulphides in the South West IndRidge and the Mid Atlantic Ridge.

These contracts allow the contractors to exploeeifipd parts of the deep oceans outside national
jurisdiction, giving each contractor the exclusinght to explore an initial area of up to 150,000
km2. Russia, China, Korea, Germany and and Framctha nations involved in most of these
contracts, which include contracts for small natissuch as Nauru, Kiribati and Tonga, whom
would likely open them up to tender by internatioc@mpanies. Indeed, at a summit on Deep-Sea
Mining in London two months ago Mark Brown, Ministe Minerals and Natural Resources of the
Cook Islands, announced that the Cook Islands lw&ring deep-sea mining as a pathway to mul-
tiply the country’s gross domestic product by ud@® fold, as they assessed that the Cook Islands'
2 million Km2 exclusive economic zone contains illdm tons of manganese nodules, which con-
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tain manganese, nickel, copper, cobalt and ratl e@inerals used in electronics. Negotiations are
under way between the Cook Islands and companigeibK, China, Korea, Japan and Norway,
towards granting the first tenders within a year.

Carbonate chimneys at inactive hydro-
se 2005.

These facts suggest that we may soon face andwatdergold rush, but in most citizen’s minds
deep-sea mining is still something for sci-fic mesziMuch to the contrary, the technology for
deep-sea mining is not something of the futureitdatlargely existing. A deep-sea mining operati-
on consists of a mining support platform or vesaéfunch and recovery system; a crawler with a
mining head, centrifugal pump and vertical transpgstem; and electrical, control, instrumentation
and visualization systems. Companies such as Leckkkrtin, Soil Machine Dynamics, IHC Mi-
ning and Bauer or Nautilus Minerals are developiehicles for deep-sea mining, pledging they are
in the position to readily develop techniques terape down to 5,000 metre depth. Indeed, the
submarine vehicles required are already in existamd their operations are described in com-
pelling animations. Besides direct removal of paftthe sea floor during mineral collection, in-
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creased toxicity and turbidity is expected in thetev column due to sediment resuspension during
the extraction (ie near bottom) and tailings regcafter minerals are sorted on the floating plate
form (ie near the surface) resulting in clouds aftigles forming plumes. . Waste will represent
most, 90%, of the volume of materials pumped tdeserand, thus, seabed operations will deposit
massive amounts of waste at the sea floor. Thisenas, in turn, release massive amounts of me-
tals and other elements to the surrounding watgracting on the ecosystems that thrive near these
deep sea mining sites. While near bottom resuspese#iment may cause a major threat to local
communities, surface plumes generated by tailing In@ave a wider impact by affecting larger

areas.

Here is, however, where the main problem lies. Desspcommunities are very poorly charac-
terized and mapped, and even where a reasonableataxc knowledge could be claimed and
communities mapped over accurate scales, theiits#tgdo these impacts is unknown. Despite
these uncertainties, there is little doubt thaséssof fragile deep-sea communities during theasper
tions will be unavoidable, and the focus of indystnd scientists is placed in the ecological restor
tion of the deep sea from impacts of mining. Thenmational Marine Minerals Society has develo-
ped a voluntargode for Environmental Management of Marine Minthgt recommends that

plans for deep sea mining include at the outsetquhores that “aid in the recruitment, re-establish-
ment and migration of biota...”. The first impactessment for a deep-sea mining project has now
been produced. This was commissioned by Nautilugehis Inc., incorporated in Canada but also
present in Australia (Queensland). Nautilus wasitgghthe first mining lease for polymetallic seaf-
loor massive sulphide deposits at the prospect kresvSolwara 1, in the territorial waters of Papua
New Guinea, where it is aiming to extract coppetdagnd silver. The company, which is likely to
be the first one to implement deep-sea miningde kloking at operating in the exclusive economic
zones and territorial waters of Fiji, Tonga, théo®won Islands, Vanuatu and New Zealand.

A workshop, promoted by Nautilus Minerals Inc., viiedd in Séte (France) in November 2012, in-
cluding one of us (S.A.-H.) to consider the fed#ipbof ecological restoration of the deep sea
following mining operations. The outcomes of therkahop are reported in a paper, including co-
authors from Nautilus Minerals Inc, published ie fhurnal Marine Policy (Van Dover et al. 2013).
This exercise indicated that most of the directx(®0%) for a deep-sea mining restoration pro-
grams would be associated with ship use, includsegof remotely operated and autonomous un-
derwater vehicles. The experts attending this wasgsconcluded that deep-sea restoration will be
expensive, but that cost alone should not be anefas inaction and that restoration should be in-
cluded in project budgets. They concluded that wihestoration costs are prohibitive, offsetting
options can be explored but that neither restanatmr rehabilitation objectives or commitments
should be taken as a ‘license to trash’.

A record of disasters in the offshore oil and gahistry, as well as deep sea fisheries, shows that
there is a high price to pay in allowing indusiwyniove offshore faster than scientific research do-
es, yet only a handful of nations — which do notude Australia — are sufficiently equipped for
deep sea scientific exploration as to keep pade inwitustry. The basic knowledge (taxonomic in-
ventories, habitat mapping, characterization ohé#wassemblages and dynamics of deep species
interactions, ...) of deep sea ecosystems and tHeagan of their vulnerability, recovery time sca-
les and processes is a matter of urgency, bugtats cannot be met without significant invest-
ments in capabilities for deep-sea research. Prayithe immediacy of deep-sea mining, the in-
vestment in scientific infrastructure and resedeocprovide the scientific underpinnings for theesaf
and sustainable mining operations in the deepssaa imperative.

This piece has been co-autored with Sophie ArnaadrE, IFREMER, France.
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Deep sea mining impact: Awareness sparks talks
The National, September 25th, 2013

THE deep sea tailings environment pollution awassrng creating debate in Madang, with acade-
mics becoming involved. Divine Word University aeatics have conducted awareness at the insti-
tution and neighbouring communities. Academicsdauiews at consultative forums held at the
university last week by the Constitutional and LReform Commission. The commission is enga-
ged in a wide range of consultative forums in ngnimpact areas, gauging views from the public
in a lead-up to the review of environmental andingrlaws relating to the management and dispo-
sal of mine wastes or tailings. Fr Luke Apa, adee&t in social and religious studies, said somethin
had to be done quickly to stop further destructbthe environment. He said Papua New Guinea
had many bad experiences from major developmemislgibecause the government failed to set
proper guidelines for developers. He said PNG shbalsetting the conditions for foreign develo-
pers and not vice versa. He said the Governmennwaiggrotecting the people and instead, had to
clean up the mess left behind by developers.

Offshore sector’s wages up but productivity staysie same
Matthew Stevens, Financial Review, 25 Sep 2013

Deloitte found that, on average, workers in thalodfe oil and gas marine support sector have sagasigrow by so-
me 11 per cent per year since 2007-08. Over the gmmod, the average worker in Australia has seein wages
grow by about 4 per cent a year.

The Maritime Union just does not get it. In an adpe to redirect and undermine criticism of the
union’s unwelcome contribution to the cost and piciity pressures that threaten the competiti-
veness of our offshore oil and gas industry, theAWHas paid for its own independent review of a
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similarly independent report that illuminated irosive role in the equation of viability. The

MUA called in BIS Shrapnel to peer review work ddoethe Australian Mines and Metals
Association by Deloitte Access Economics. Not ssimpgly, Team BIS has come up with some
starkly different conclusions on the state of wanfkation in the offshore marine industry and on
the risk that might pose to current and future cetiipeness. To refresh, the report AMMA both
paid for and generated data to, found that wagesatal expenses of the marine operators have
doubled over the five years to 2012 while reverhas increased by 50 per cent. As a result, des-
pite boom-time demand conditions, the operatordisrthrough the past financial year were 26
per cent lower than they were when Kevin Rudd tgokernment.

Deloitte found that, on average, workers in thesludfe oil and gas marine support sector have seen
wages grow by some 11 per cent per year since @800ver the same period, the average worker
in Australia has seen their wages grow by abowgr4pnt a year. What's more, over five years, the
profit generated by each vessel working under MWArsight had fallen by 14 per cent a year as
expenses on each boat had risen 40 per cent. Anuktiresult of that is that the profit generated b
each boat has fallen by half. Well, BIS says weuh@mnore all of that because Deloitte’s work
was the product of a survey of but five of the £8sel operators, and because each of them are
members of AMMA and thus they “may be subject &shi So, rather than rely on survey materi-
als, BIS Shrapnel has gone to the public recomfdduce numbers that suggest industry revenues
have grown by 200 per cent over the past five yedike wages growth has been limited to 50 per
cent. The BIS work suggests earnings had growr8i® der cent annually over the same period.
And while that 50 per cent wages growth might |badgh against national averages, it is not when
you compare it to more relevant industry sectods@om-time geographies.

So the BIS reference points are contained to tmengiiand construction sectors where wages have
grown at an even more unsustainable rate. BIS recitos a more appropriate test given the com-
petition for workers in places such as WA and Qskemd. But the fact is that competition, at least
on the waterfront and the seas, is controlled byution not the marketplace. Only last week, for
example, the Federal Court ruled that the MUA hadan “unlawful” closed shop in offshore ser-
vices space in WA. The competitive credibility bétBIS work is further undermined by the simple
fact it seems to be drawn from an even smaller ba#ee industry than was the Deloitte work.

The BIS numbers reflect the published data oftjuste companies and some of its other conclusi-
ons (on profitability for example) are extrapolafemm an unspecified number of companies that
do not report locally and do break-out Australiammers. So let’s leave our duelling experts and
their customers to their own devices and consiueessential point of accord here.

The MUA'’s hardy sea folk who man vessels servithegoffshore oil and gas industry are paid at
least 50 per cent more than they were five yeansaad there is no one jot of evidence offered
anywhere that says they have justified those ise®avith similar levels of productivity offsets.
This all matters right now because the union asmthdustry are working through Fair Work Com-
mission conciliation over a claim for four more y&af 6 per cent pay rises. Needless to say, there
is little in the name of productivity being offeregt the union to secure those increases. And there’
the rub. When guys like Chevron'’s local boss, Rostvosinski, tell us Australia has two years to
tackle productivity and industrial relations refoamrisk missing the next $150 billion round of in-
vestment in of LNG, he is talking to an audienaebiader than the MUA. Because, as much as
the union and BIS might prefer it to be otherws&0 per cent increase over five years in just one
of the costs of servicing Australia’s offshore p&um sector cannot be received in isolation. It is
part of a compounding rollout of cost growth tHatt untrammelled, will push the Australian re-
sources sector to a tipping point in competitivertbat will see other nations enjoy the spoils of
our excesses.
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PNG mining breaches appalling

The most surprising and damning thing about thésgetof PNG Prime Minister Peter O’Neill to
expropriate the controversy-tarnished Ok Tedi coppe gold mine, is that the move has generated
so little international attention outside of Papeawv Guinea. | mean, the plan confirmed last week
by O’Neill involves expropriation on a scale prohahot seen since the 1970s. He has decided to
assume ownership of the 64 per cent of Ok Tedi ovinyea trust set up in 2001, in the name of the
people of the Western Province of PNG, by the nsifi@inding force and former owner, BHP Bil-
liton. The expropriation O’Neill has announced aifigd the sovereign risk of investment in PNG
on three distinct fronts. Each breach of past gowent guarantees is appalling in its own right.
And collectively they must have other major investom PNG deeply concerned over the standing
of any and all of the agreements they have witregawment. O’Neill is first moving to repossess an
asset that was delivered to a Singapore registarstiwith the full endorsement of a previous PNG
government, a trust that is currently chaired lbgrener PM in the form of Sir Mekere Morauta and
that is recognised throughout PNG for the qualftigoachievements and its resistance of corrupti-
on.

O’Neill is also attempting to overturn the condiitn of the PNG Sustainable Development Pro-
gram and to seize control of the $1.5 billion &swithin its command. Those funds are the retai-
ned earnings from Ok Tedi since 2001 and are s@opmsbe held for short and long-term benefit
of the people most affected by mining in the Stauktains of the Western Highlands. The trust
has two functions: the management of short-termnconity based programs and investment in re-
gional development once the mine closes. And a@eto that long-term deployment is one of the
few rights BHP Billiton retains in the wake of ftrmal retreat from board of trust last year.
O’Neill’'s third and final breach of commitments pa&sto say he will remove the indemnity from
liability guaranteed to BHP in the wake of the sfen of ownership of Ok Tedi. The significance of
these indemnities requires no explanation. Butraterstanding of why they were offered is infor-
mative. You see, BHP'’s preference back in 2000twasOk Tedi should close.

But the mine then represented about 25 per cdAN@’s GDP. The government begged for alter-
natives. BHP acquiesced, placing the mine intaist structure on the basis that it would not be li-
able for any future environmental damage and thafitp could be directed to the benefit of local
communities. And guess what? The whole progranphagen a paradigm of community engage-
ment and corporate philanthropy. Until now. Forgdrof that, we need look no further than the Ca-
tholic Bishops of PNG who on Monday expressed “puofd disappointment with what our leaders
in government have done by appropriating OTML (@kli), which could result in the cancellation
of PNG Sustainable Development Program”. “PNGSD&his of the premier development orga-
nizations in PNG,” the bishops wrote. “It has deoemuch good. It would be foolish to terminate
it. The people at PNG Sustainable Development Rroghould fight to continue their good work
and we should support them.”

PNGSDP giving more to PNG than Western
The National, September 25th, 2013

By MALUM NALU

MORE money is being poured by the PNG Sustainaklel@pment Program Ltd into the rest of
the country than Western according to a newspaparasement yesterday. And this has irked
Western Governor Ati Wobiro. The advertisement RaN&SDP committed K737.8 million to mo-
re than 400 projects around the country, while ¢&y6.7 million was committed to more than
200 projects in Western. Wobiro, a former PNGSDPlegee, accused his former employer of hi-
ring highly-priced consultants without any tangibknefits for the province. “The people of Wes-
tern province continue to unilaterally carry thélygion and destructions of the mine, while others
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decide on their future,” Wobiro said in a statemé&hhere is a widely held perception in the pro-
vince that PNGSDP has been putting lot more efifodevelopment programmes in other parts of
the country and not in Western. “This was confirnretbday’s (yesterday’s) paid advertisement by
PNGSDP regarding projects they have implementedtbedast 10 years.

“Western received only K446.7 million compared t83.8 million in the rest of the country. “In

any case, K446.7m spent in Western was mostlydgiggistudies.” Wobiro, caught in the thick of
flak exchanged by Prime Minister Peter O’Neill @0 dGSDP chairman Sir Mekere Morauta over
the takeover of OTML by the State and related isss@d Western people saw PNGSDP as a “con-
sultancy company”. “People of the province see PNB&s a consultancy company, engaging
hundreds of consultants to produce papers at lugts cbut implementing very few tangible pro-
jects on the ground,” he said. ‘Many schools amiifees including roads, hospitals, secondary and
high schools, agriculture and fisheries, tourism atihers continue to remain unaddressed in the
province. “Situations on the ground speak very lpadbout their lack of performance.”

Ok Tedi Mining Chair Sir Mekere Morauta Ousted In PNG
PM O’Neill: new board will provide strong leaderghiexperience

PORT MORESBY, Papua New Guinea (PNG Post-Courigpt.25, 2013) — Papua New Guinea's
National Government has moved swiftly to implemlast week’s legislation transferring share-
holding in Ok Tedi Mining Limited (OTML) to the St&by terminating the appointment of Sir
Mekere Morauta as the chairman of the OTML boarom® Minister Peter O’Neill revealed this
yesterday when announcing the appointment of foambers to the board including a new acting
chairman. Acting Secretary of Treasury Diari Veld act as chairman (ex officio) while Dr. Mo-
dowa Gumoi, acting administrator of the Westernvifirmal Government (ex officio), Nigel Parker,
managing director of OTML (ex officio) and Dr. J&cw/eiss, banking and finance executive, make
up the board. Mr. O’Neill said the new board mersheould provide OTML with strong and ac-
countable leadership, and ensure the best inteyetis people of Western Province, including
landowners in the mine area, were given the highestity. "The appointments follow the passage
by the national parliament last week of legislati@nsferring the shareholding in OTML held by
the PNG Sustainable Development Program to the Stdr. O"Neill said.

Mr. O'Neill said the new board members would prevedrong and experienced leadership for Ok
Tedi Mining Limited and they offered the right bteof experience the Company needed in a peri-
od of change. Mr. O’Neill said the appointment ofli8ekere Morauta as chairman of OTML and a
board member has ceased following the National &Exex Council’s approval of the new board
members, including an acting chairman. "Ok TediiNgnLimited will function in a transparent and
accountable way under the new board, and Statershipeon behalf of the people of the Western
Province," he said. Mr. O’Neill said the mine’s oggons would continue as normal during the
transition period which he was confident would beeth and harmonious. "I will be instructing
the new Board, and the Company’s Management, tagenglosely with landowners, the people of
the province, the provincial government, and thesM#presenting the province," he said.

"The shareholding will be held by the State on lifafahe people of the Western Province. "The
Government will ensure, as the responsible Goventnigat the people have the maximum possi-
ble engagement and involvement in the future oMiree, and its impact on the environment and
the community,” Mr. O’Neill said. Meanwhile, a cappconcentrate pipeline was sabotaged by
vandals at the site, raising concerns that it neayelated to the ongoing tussle between PNGSDP
and the Government. But Ok Tedi Mine in a shortesteent said "Tampering is an on-going issue
and occurs at locations where the copper concerpipeline is currently exposed." "Despite the
awareness by OTML community relations departmenisaty the communities of the dangers of
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cutting high pressure lines the company has redatttee incidents over the last 12 months where
attempts have been made to cut into the pipelthe,'statement said last night. "OTML is currently
investigating options to prevent further tampemfghe pipeline. "The recent tampering of the Ok
Tedi copper line at Km146 is not related to theere¢akeover of OTML by the Government.”

STATEMENT IN RESPONSE TO ABC ‘FOUR CORNERS’
BHP Billiton, Sept. 2013 via ABC Australia

BHP Billiton does not own Ok Tedi Mining. We traaafed our shares in Ok Tedi to a charitable
entity, PNGSDP, in 2002 so that the revenues flmemtcould be used for the benefit for the peop-
le of the Western Province and PNG. The sale orogxtion of PNG Sustainable Development
Program’s equity in the Ok Tedi mine is a mattertfe Directors of PNGSDP. In relation to the
protections that the PNG Government has said itdvamove from BHP Billiton, we remain con-
fident that we have other indemnities in place toad our shareholders are not exposed to potential
claims. The removal of protections that were legesd for BHP Billiton at the time that it giftedsit
shareholding to PNG raises squarely the questi@owdreign risk for PNG.

The arrangements around our exit from Ok Tedi vagreed with the PNG Government in 2001
and unwinding them shows lack of good faith by PiNG Government. BHP’s preference at the
time we made those arrangements was to close te aftogether, but the PNG Government requi-
red that it remain open. We agreed the proteciiotizat context. BHP Billiton does not believe

that consenting to changes to the governance amaeggs relating the long term fund would be
consistent with the purposes for which the fund established. PNGSDP has a good record in ma-
naging the funds to advance worthwhile projectheregion. The fund is situated in Singapore
and is not linked to potential changes in the owhigrof PNGSDP’s equity in the Ok Tedi Mine.

Mt Kare landowners thank government
The National, September 24th, 2013

LANDOWNERS of the Mt Kare gold mine in Enga havariked the Government for renewing the
exploration licence for Summit Development Ltd gvedlop the mine. The landowners are from the
Kewai-Malip clan. Chairman of the Kewai Malip Assatoon Inc Stanley Kundal described it as a
breakthrough for the people of Mt Kare. He thanRedhe Minister Peter O’Neill, Mining Minister
Bryon Chan and Laigap-Porgera MP Nixon Mangapedoewing the licence to Summit Develo-
pment Ltd. He said many developers and exploraidskan there in the past 30 years but no real
work had been done. “That resulted in Mt Kare’s moheing taken out through exploration li-
cences, leaving us in a limbo,” he said. Kundahiaf of the Kewai-Malip-Terrewana clan, said
there were 69 sub-clans and 17 major clans clainaifge the landowners. He said the Kewai-
Malip clan was among the 17 clans and owned thegooof land where the service and under-
ground mine would be located. “Summit Developmeuxthas nearly completed the feasibility stu-
dy and the landscape mapping.”

Naru announces use of fund allocation
The National, September 24th, 2013

MOROBE Governor Kelly Naru spelt out publicly teetpeople how the K11 million special sup-
port grant (SSG) from the Hidden Valley project baing used to benefit the people of Bulolo dis-
trict. Naru announced during the opening of theoRutultural show in Wau on Saturday that the
SSG annual allocation of K11 million from Moroberig Joint Venture was made available to-
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wards the end of last year and was managed by treldd provincial management unit board. Un-
der the new management, which started in Marchnergs, surveyors and consultants were enga-
ged to carry out surveys and feasibility studiesengarried out. Various projects were implemented
by the MPMU in the past six months. From the K11liam, a total of K3,719,945 was spent on
completed projects which are:

+ K266,750 for Wau and Bulolo police vehicle;

« K500,000 for MPMU secretariat;

« K500,000 for Winima access road

- K500,000 for Kwembu access road;

« K1.5m for Winima power supply paid to PNG Powergan
« K453,195 for Wau town road sealing survey.

A total of K5,133,250 was allocated for six othefrastructure projects before the provincial supp-
lies and tenders board, which are:

« K500,000 for Nauti access road,;

- K200,000 for Nauti power supply;

« K1.5m for Winima power supply;

« Kb533,250 for Bulolo police houses;

« K1.5m for Bulolo hospital maintenance; and,

- K900,000 for new access road to Bulolo hospital.

He said two other projects, which would be delayetl December, were the Wau town road seal-
ing costing K1,546,805 and the building of the rigwolo hospital at a cost of K900,000. “It is im-
portant that there is harmony and cooporation kbyieaders of the district and the province to see
these important development projects come to @mijtiNaru said. “The money is not just being
used but is being put to good use for the benétit@people.”

Hidden Valley: Review team axed
The National, September 24th, 2013

By PISAI GUMAR

MOROBE Governor Kelly Naru has terminated the tegopointed to review the Hidden Valley
mine memorandum of agreement and nullified thgiore Naru described the team as “fish-meal”.
He made the announcement at the Bulolo districivahdNau on Saturday after handing out K3.7
million worth of projects to councils in the distri The money was from the government’s special
support grant to help in improving infrastructunehe mining district and LLGs. Naru said the
reason for terminating team was because of thamaivement of provincial, district and local le-
vel government heads in it. He said any impactgatsj including mining, palm oil and petroleum
initiated in the province, should involve politiceeads from the province, district and LLGs.
“Even the MoA review must involve these leadersdose we are mandated by the people to re-
present their wishes, hopes, aspirations, facesthm@nd noses,” he said. “The MoA review must
and should have the full endorsement and suppahteobprovincial Tutumang (assembly) and Sam
Sewe (cabinet).”

He said after the formal investiture of 32 prestdem Friday, and as the chairman of the Tutu-
mang, he would lead the protest over the MoA reveam and report. “As the head of the pro-
vince, | now declare that MoA review team made tipbureaucrats and technocrats as a fish-meal
team be terminated forthwith and a new review teamsonstituted immediately,” Naru said. De-
puty Opposition leader Sam Basil backed Naru’sgiecito disband the review team. “What acting
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provincial administrator Geoving Belong and theutegs Patilias Gamato and Sheila Haro are
doing in the administration without our consentl wéver be entertained. “There is bureaucratic red
tape in the provincial administration that is draggthis province behind and we need young,
vibrant administrators to lead, run and managetbeince. “Our 18% royalty from Morobe Mi-

ning (MMJV) project must remain. Whatever is imppsad inserted into the MoA is nullified and
whatever being cooked can be disposed in the Ihie.Mineral Resource Authority (MRA) must
respect that because they are too stagnant,” 8adil MMJV community affairs general manager
Stanley Komunt said he respected the decision by Biad Basil. “MMJV is prepared to work with
everyone and whichever team the governor annourfeesaid.

Seabed mining won't affect tuna Post-Courier 24.9.2013
By KONOPA KANA

NAUTILUS Minerals country manager Mel Togolo beksvthere is a bright prospect in cooperati-
on with the tuna fishery sector. Mr Togolo saicsthi the fourth Pacific regional tuna industry fo-
rum held last week in Honiara, the capital of Sadonislands. Mr Togolo told the PNG media
during an interview that the operations of the oovdrsial seabed mining by Nautilus would be a
safe one with consultation with stakeholders tagtea safe production method that would have
minimum impact on marine life. He based his commemnt the information Nautilus provided,
saying the company has developed and designedcérsed pipe production system where all the
ore mined will be piped up through to the vessel.Tdgolo said before developing the mining
equipment, information sharing was paramount itirggethe right design. He said that there was
wide consultation to make sure the machinery bugite of world class standard so that operations
would not affect tuna and other marine life.

Mr Togolo said that there were extensive discusstorcome up with an enclosed system where ore
mined will not come into contact with the marinke Jpiping everything straight to vessels. “Most of
the tuna and majority of the marine life live iretbea within the first 400 meters of the ocean wher
photosynthesis, light and oxygen is available,”golo said. “But deep sea mining operations
will be conducted at a depth of 1,600 meters betesurface, where there is minimal marine life
and things that humans don’t consume live there’skid in terms of developing this production
system, there will be zero use of chemicals anstipig, which would have minimum impact on tu-
na and other marine life. “We continue to build cwachinery overseas in England and the US and
setting up the stage to bring them up to the vesgdllbe a major task,” Mr Togolo said. “We will
co-operate in terms of research and on-board safétylocal maritime agencies like the National
Maritime Safety Authority, to provide informatiom ap-to-date shipping charges and telecommu-
nication.”

Bishops oppose Ok Tedi takeover
The National, September 24th, 2013

THE Catholic Bishops of Papua New Guinea have oggtise Government’s takeover of the PNG
Sustainable Development Program (PNGSDP). A stateyssterday said the bishops had benefit-
ted from the company’s projects and were not hapgflythe Government’s action. “The Catholic
Bishops of Papua New Guinea, in solidarity withusands of ordinary people throughout PNG,
want to express profound disappointment with whatleaders in Government have done by ex-
propriating OTML, which could result in the canegibn of the PNGSDP. “What the late Ebia
Olewale felt about this programme, we too have agpeed it as we have worked to promote hu-
man development that fosters community participatself-reliance and partnership. “Papua New
Guinea will lose one of its most important and etifee development agencies if PNGSDP is shut



109

down and its funds diverted to government programjirtee bishops’ statement said.

It said PNGSDP had supported hundreds of projettemwide, partnering with organisations and
communities to bring assistance where it was mestled, particularly in disadvantaged remote
areas largely overlooked by the government. “Itd@se this with integrity, avoiding the stain of
incompetence and corruption. “Local organisatiom$ @@mmunities know that if they are honest,
willing to work hard and do their part in a spwoitself-reliance, they are likely to attract theeati-

on of PNGSDP and receive assistance. Now it s¢ieisavill end. “In contrast, government, by it-
self, often struggles to successfully carry out samity-based and even larger development pro-
jects. “Why is this so? People who read the dagywspapers are able to form their own opinions.
Politics plays a large role in this and corrupti®m truly serious problem. “Development and
NGOs, charitable foundations and churches, evemddgted individuals, who have as part of their
mission a fervour for promoting development, intddnuman and economic development, are ext-
remely important for the progress of a nation. “FNIF is one of the premier development organi-
sations in PNG. “It would be foolish to terminateTihe people at PNGSDP should fight to conti-
nue their good work.”

No jobs will be lost in restructure, O’Neill says
The National, September 24th, 2013

PRIME Minister Peter O’Neill has assured stafftod Ok Tedi mine that no jobs will be lost in the
restructure of its ownership. “The management moli change,” he said on the FM100 talkback
programme yesterday. “No job will be lost in thetracture.” He said only the ownership was
changing, with the PNG Sustainable Development@rmats (PNGSDP) focus now directed at the
people’s development and social needs that hadegiacted for too long. He gave his assurance
that the Ok Tedi Development Foundation and itsdg@ork would continue. “Our focus will now
be the people of Western, especially those in fieeted areas,” he said. “We must all now work
with the provincial and local level governmentsh&ly know the priorities of their people. “There
will no longer be any competing interests. “We aarimave two or three organisations running pa-
rallel projects. “We must now align all the resagavith the priorities of the people.

“PNGSDP or Ok Tedi is not about Sir Mekere or P&#®teill. This is about the people and what is
rightfully theirs. “We must make it work for themot protect our ivory towers,” he said. All the
callers who raised questions with O’Neill on thdicaspoke in support of the Government’s move.
A caller from Kiunga said the hospital there waa ivery bad state. He claimed PNGSDP had done
nothing about it. Another caller, John Vaki, sdid tmmunity granted to BHP was wrong and BHP
deserved to be sued for the destruction causdttertvironment and the livelihood of the people
there. O’Neill said no new mining venture woulddmproved unless stringent environmental condi-
tions were met. He said this included the Nautitggect, which was proposing a deep sea mine u-
sing advanced technology.

O’Neill commended for Ok Tedi mine decision Post-Courier 24.9.2013
By ANCILLA WRAKUALE

PRIME Minister Peter O’Neill said the move by thev@rnment to take full ownership of the Ok
Tedi mine in Western Province will set the benchmarthe industry for future mining projects to
take environmental issues seriously. The Prime $iniwas speaking on the FM100 Talkback
Show yesterday. He said there was so much envinotaingamage done to the Ok Tedi River sys-
tem and the government couldn’t continue to let tlappen. “What we are doing now will set the
benchmark for others in the industry. There is ramey that can correct the river system,” he said.
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Many callers, who called in to the radio prograommended the Prime Minister for taking the
bold move in taking over the mine and the larghateholder, PNG Sustainable Development Pro-
gram (PNGSDP). Callers from the Western Provinse abmmended the prime minister for the
government’s decision on taking full control of & Tedi mine. They said they have suffered
enough in terms of real infrastructure and serdeeelopment in their own province and the
government’s move was in the best interest of tapfe there. One caller said PNGSDP was sup-
posed to give priority to Western Province, butréhteas been very little to show for on the ground.
He said the province is still in dire need of dedewspitals and schools. The caller said muchef th
money of the Western Province through the mine/emae was spent elsewhere in PNG and not in
the province.

Mr O’Neill said PNGSDP had spent millions of kinatside of Western Province and on studies
and consultants. He said the Daru Port Projecthatimillions of kina just on studies and consul-
tant work alone. He said they have made the righistbn and the people are generally happy and
“we are comforted by that”. Mr O’Neill said the neinvas already nationalised and it was just the
government taking full ownership of it. He said tfevernment would include the Western Pro-
vince people and ensure they get all the benéigg tleserved. He also gave assurance that the
US1.4 billion (K3.53b) in the long term fund held BNGSDP will not be spent elsewhere in PNG
but in Western Province alone as this was the meaegd for the Western Province people after
the mine closes. Meanwhile, the prime minister atsale the commitment that the government
won’t approve any new mining projects to minimiseieonmental damages. “We do not want si-
milar destruction in Ok Tedi done to other partshaf country. “We will do it in an accountable
manner that safeguards our people’s livelihood degended on the environment and river systems.
O’Neill challenged his critics to go see for theass the real story in Western Province to support
their critics.

Sir Mekere tells Wobiro to explain Post-Courier 24.9.2013

Former prime minister and chairman of PNG SustasBlevelopment Ltd, Sir Mekere Morauta,
has called on the Western Province Governor toagxpb his people why he had chosen to conduct
secret dealings with the Prime Minister to help lexpropriate, without compensation, the Ok Tedi
mine and PNGSDP. In a statement Sir Mekere satae ‘Governor by his own admission has said
that the Expropriation Bills were the outcome ofntins of discussion between himself and Mr
O’Neill.” But Prime Minister Peter O’Neill also ia statement responded and said Governor Ati
Wobiro is the leader mandated to represent andkdpeais people, not Sir Mekere Morauta. The
Prime Minister said: “Governor Wabiro represents people of Western Province. Sir Mekere re-
presents no-one but BHP.” “PNGSDP and all its maareyworthless if they are not applied for the
benefit of the people in the province,” Mr O’Neskid. “What Mr Wobiro and | have been discus-
sing together with other MPs from the provincedome time now is how PNGSDP can support the
work of the government in the province, becauseieedelivery was poor and the people’s health
was deteriorating.”

Mr O’Neill said: “We have been discussing how PNGS&nd its funds can be used, together with
funds the national government is allocating toghevincial government and the districts, to impro-
ve the lives of people there.” The Prime MinisteidsPNGSDP had not been doing that as they ha-
ve been funding big capital projects like the Piurydro, the Daru port, and the Cloudy Bay Tim-
ber, where millions of kina are spent bringing mméfit to the people of Western Province.” Sir
Mekere had challenged Mr Wobiro saying, “PNGSDP tedpeople on whose behalf we hold a
majority share in the mine want to know why he wid at take any time discuss this with us.” “|
think it is extraordinary that he went behind tlaeks of the CMCA and helped do a deal that de-
prives them of K8.5 billion in assets and incont&y’Mekere said. “The Ok Tedi mine is owned by
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the people of Western Province, and we hold itusttfor them, and we protect and manage the
$US1.4 billion in the Long Term Fund for spendingdevelopment in the province for 40 years af-
ter mine closure.” Mr Wobiro has jeopardised thife of the mine, future dividends from the mo-
ney, and the future use of the Long Term FundM®&ikere said Mr Wobiro should have consulted
the CMCA communities about this momentous change.

The Faustian Contract between BHP and PNG
Why does the PM say he wants BHP out of Ok Tedi?
Nancy Sullivan, Nineteen Years and Counting, PN@evivatch September 23, 2013

Is BHP still in control of PNGSDP? It seems to Bellow out logic here. For those of us familiar
with running the paper trails and company searbébreRH subsidiaries, this is a pretty transparent
chain of command, and it leads right to BHP Bili®wBoard room. Remember the BHP settlement
in 2001, following those long Ok Tedi cases agdinstcompany? BHP gave USD $500 million
worth of shares in the mine to the PNG Governm&hgn Sir Mekere Morauta was Prime Minis-
ter. That was all the shares it had in Ok Tedi, iaméhs their compensation for the gross and unpre-
cedented level of damage the had caused the Wéatevince people. That was their bail-out, and
the means by which they would step away from theem®Or so we thought. The idea at the time
was that the PNG Sustainable Development Programldwwn and control all of the PNG
Government’s shares in Ok Tedi for the purposengiiementing development in the deeply scar-
red Western Province, and the country at largeu®&fgw Guinea was unclaimed by any European
powers in 1876 when a speck of gold was founchathtghest point of D’Albertis’ exploration on
the Ok Tedi River.

By 1884, at the express recommendation of Austratianers, Britain had established a protectora-
te over Papua. One hundred years later, in 1984Atistralian mining company BHP had secured
the mining lease for Ok Tedi mine. Twenty yearsi#tacknowledged responsibility for the single
largest environmental disaster in the global histdrmining. In compensation, they promised es-
tablish a trust for the impacted communities, antkave this trust in the hands of Papua New Gui-
nea. Ten years since, we find it has not. So whyPditer O’Neill say on Radio Australia that BHP
Billiton needs to give back control of PNGSDP to®NHow does the PNG Government NOT
control PNGSDP and OK Tedi? BHP’s continued congdhe largest con in PNG history. After
killing one of the world’s most important riverscaaubjecting hundreds of thousands of Western
Province peoples to continuing environmental impaitte company pledged to give back its shares
in a form of penance. But with the cynicism of ateo, colonial age, they never did this, and
instead kept control of those ‘development’ funaisifs own ends. They never left Ok Tedi. The
biggest con in PNG history has been effected by BRIR0O01, BHP Billiton did gift all its shares

to the PNG Government. It also “suggested” toRhN& Government through then-PM, Sir Mekere
Morauta, that the PNG Sustainable Development Broditd be set up, so that it:

- As a corporate entity, could hold and control lad t
shares in OK Tedi
« Would receive 75% of the dividends from OK Tedi
« Would be registered in Singapore and the dividemgssted in Singapore, allowing the
PNGSDP would bring back the interest for developinpeograms for Western Province
and PNG.
« And PNG would thereby right the wrongs left by BBHiton.

So BHP and its lawyers went about setting up thecires and drafting the relevant agreements.
BHP then told the PNG Government that to starthegpftind in Singapore — so that interest is
readily available and PNGSDP can sustain itsethftbe beginning— there would be no need for
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any start-up capital from PNG itself. BHP LOANEDIBSDP USD$120 Million for the fund in
Singapore. And when someone gives a loan — theytgivns to secure that loan. The terms BHP
gave were that UNTIL the loan was 100% paid bac¢#PBvould nominate 4 of the 7 directors on
the PNGSDP Board. BHP would retain a majoritylem PNGSDP Board. Since its inception 12
years ago, PNGSDP has been controlled by BHP thrasiddoard, with Ross Garnaut at the helm.
And as PNGSDRP is in control of the OK Tedi sharéise-OK Tedi Board is made up of 4 Australi-
ans and 1 Papua New Guinean, BHP also controls @K BHP has never left PNG. There is
now USD$1 Billion in the fund in Singapore BUT ktite loan hasn’t been paid back — and won'’t
be for many years yet DESPITE the fact PNGSDP caepdy the loan tomorrow in full and not
even blink.

Why doesn’t PNGSDP pay it back ? Because the BHir@lted Board wants BHP to remain in
control for as long as OK Tedi operates, and ag &sthe other mines near Ok Tedi operate. High-
lands Pacific, for example, has new gold and coppee 25km away from OK Tedi: at Frieda Ri-
ver. Ross Garnaut has been appointed to the Bd&idlolands Pacific? Why? Because PNGSDP
has bought a huge chunk of shares in Highlandgi®adiich entitles them to a Board seat. Consi-
der the obvious advantages to Frieda if Highlaratsfle could strike a deal with OTML to send all
its tailings down the Fly River rather than theclla and Sepik Rivers? They could sell them to
OTML whereby acquiring the legal indemnity OTML n@njoys from the 2001 agreement: the
freedom from any possible litigation by OTML CMChgsatories. So...instead of paying BHP
back the loan and allowing 100% control back to Pi@ its people — PNGSDP under Ross
Garnaut has bought Highlands Pacific shares. Theti@a contract PNG was forced to sign back in
2001, by continuing the mine destruction for therexmic well-being of the country, is not just a
tragedy. It is an expanding tragedy.

What does investing in Highlands Pacific have tauith providing sustainable development pro-
grams for the Western Province and the rest of PN@® US 1$ Billion still sits in Singapore, and
Western Province has recently been declared to th@aworst human development indices in PNG.
It's ‘compensation’ for loss of a birthright angtble, healthy future has been expanded invest-
ment in more mines. IN 2010 PNGSDP brought $40ionilof the Singapore fund back to PNG to
fulfil its program mandate. But they spent $10 ioiillon their own administration, and a further
$1.5 million on Board fees. Where do these moniiesiwp? Back in Australia, with BHP Billiton-
appointed Board Members, their colleagues and fasnilnstead of working toward real develop-
ment goals for Western province people by buildiolgools, hospitals, roads, water supplies, better
sanitation and small business opportunities, PNGB&¥now committed USD$400 Million from

the fund to a project in Daru. They are buildindep sea port and copper smelter in Daru. Accord-
ing to affidavit material filed by PNGSDP recently$ $40 million has ALREADY been spent on
the FEASIBILITY STUDY for this project. A feasibtl study costing US$40 million. How many
aid posts, college degrees, roads, small businass kcould have resulted from $40 million dollars?
How many PNG consultants would have liked to hawaacted the study? We can only imagine.
The rest of the money will be spent on $178 Milliworth of DREDGING for the port — as it needs
to be much deeper to permit access to large sbigsainsporting the copper from the smelter.

But why build a copper smelter in Daru? Is thioargl investment for the PNG people? If you had
an investment advisor managing your multi-milliarildr investment portfolio—would this be the
best possible investment? Copper smelters arefinaitcially and environmentally expensive. As a
Daru villager, and one of the most negatively intpdgroups by OTML's devastation of the Fly
River, would you choose to build a copper smelafu is desperately in need if basic infrastruc-
ture, basic sanitation and water supply; it needally owned fisheries projects, schools, and most
of all state of the art health care for childred adlults still presenting illnesses from the p@itut
river. But BHP knows the cost of copper smeltersaa well. They own the Olympic Dam Cop-
per Smelter in Roxby Downs, South Australia. It haen so expensive and environmentally de-
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structive that business reports say BHP needsikd &other one, elsewhere. The Olympic Dam
mine uses 35 million litres of Great Artesian Basater each day, making it the largest industrial
user of underground water in the southern hemigpl@sntaminated water is passed through a se-
ries of sealed ponds where it evaporates.

Reports tell us, however, that this is having aanaggative effect on rare and endangered flora
and fauna of nearby mound springs, which are drgirtcas a result of the water draw-down rate.
The mound springs are the only permanent soureaatdr in the arid interior of South Australia
and a delicate yet intricate ecological balanceleesn established. They are a refuge for rare and
endemic species including plants, fish, hydrobiiggpods, amphipods and ostracods, many of
which are now threatened by mining operations.rBote importantly, poor market returns for the
refined copper, uranium oxide and gold and sinepmducts of Olympic Dam have now forced
BHP to shut it down. In August of last year it waported that BHP had to sack up to 140 staff
from its Olympic Dam expansion team. BHP Chief BExe® Marius Kloppers said this was due to
the slowdown in China and the fall in mineral psic&he decision was announced on the same day
the company announced a full-year net profit of. $Blllion, a 34.8 per cent drop on last year.

To justify expenditures for the Dam expansion @fusuid $30 billion, Olympic Dam can't be just
left to the whims of the market. The giant AnglaoGp has already shied away from investment in
the Mine because of fears that uranium would renmathe copper concentrates, and the acid
leaching of these would be too hard to manageeittincentrate were transported.

Others say that BHP needs to erect another sma#i¢he Olympic Dam is too expensive. BHP
must devise a solution. If Olympic Dam is defertleen it is likely BHP has not found a soluti-

on somewhere. Like Daru. For whom is the Copperltemand Deep Sea Port being constructed in
Daru? BHP Billiton. Now that Ok Tedi plans to conté mining for another 7 years, and now that it
has invested in the new Highlands Pacific minergida; now that Ross Garnaut has left the Chair
of PNGSDP for the Chair of Highlands Pacific; ndwattBHP has installed Sir Mekere Morauta in
Garnaut’s place, as a golden retirement packaggdhange for Morauta’s support in passing the
Bill that allowed BHP to ‘step back’ from PNG—- tkhentrol BHP has over these monies is even
more entrenched. At this point, there has beey amé Papua New Guinean on the PNGSDP
Board, Rex Paki. His power if nullified by the OretBoard of PNGSDP, there is one Papua New
Guinean, Rex Paki, who cannot do anything in tlee f&f BHP’s 4 appointed Directors, including
Morauta now. “Naturally, with such an accumulatafrwealth in a poor country, it's very tempting
for political figures to think of better ways ofing it right now rather than putting it into longrin
development,”

Professor Garnaut said recently. We assume ‘palliigures’ refers to the democratically elected
representatives of PNG. We assume he is sayingvergment of PNG (a “poor country”) will

ever know how to invest these funds in its own HeBauring grievance time in Parliament 2 No-
vember 2012, PM Peter O’'Neill read the above qgatiad to great alarm from the MPs present.
Some called out for Garnaut to be deported. We tmask again: What has PNGSDP done in 12
years? Has the river been cleaned? Have WestewnPBe people been ‘developed’? Garnaut tells
us now, with no irony whatsoever, “I think Ok Teslthe main single reason why PNG has in the
last five years had some fiscal freedom.” Thigitisex the most cynical of statements or the most
obliqgue admission of Garnaut’s own fiscal freedonthie last five years. Perpetuating the myth
that all Papua New Guineans are corrupt and altrAlisns are ethical, sneering at critics by assert
ing disastrous professional experience over germeoneerns, BHP is hiding in clear sight. Shape
shifting Board Members, installing expensive med$ras and six-figure salaries, and lavishly pub-
licizing the Program’s comparatively meagre investis in the people of Western Province. BHP
has constructed in PNGSDP the biggest pyramid seH&KG has ever sedforget the small

scams run by church and cult leaders around PN@Gefaohe dubious investment schemes thrown
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up every day in towns across PN@e have a winner of the biggest scam in PNG histoeyillu-
sion created by BHP that PNG benefits directly frama will forever need PNGSDP.

MRA: Landowners’ claims fabricated Post-Courier 23.9.2013
By ANCILLA WRAKUALE

THE Mineral Resources Authority has clarified adal ultimatum to the government for claimed
funds and other concerns raised by a landownempgmegarding the Porgera mining memorandum
of agreement. The group, called the Mt Kare Yourgé&ation Association Incorporation, last
week took out paid advertisements in the mediangtalieir claims and demands through a petition
to Prime Minister Peter O’Neill. The group claimiey were denied participation at the on-going
Porgera mine MoA reviews, among other concerngdai&cting managing director of Mineral Re-
source Authority (MRA) Philip Samar said all thet@ms were fabricated and were not correct.
He said the landowners themselves nominated thpiesentatives to participate at the MoA re-
views and it was not MRA. Mr Samar said the recomeeenent of the first Porgera MoA review
was held in Kokopo in June this year and the patbehe review included the State, Porgera
Landowner’s Association and Enga Provincial Govesnin

He said the parties signed off on a set of commitrtteat they agreed for the review going forward.
Mr Samar said the second review would be held ikdfo, East New Britain Province from Sep-
tember 26-28 and the group is welcome to attentdhBsaid the Porgera Landowners Association,
as the legitimate entity for the landowners, deziole who attends the mine MoA review. The
group also claimed that they were entitled to Klilbien which was budgeted for the Porgera mine
MoA review and parked in the MRA trust facility. Mkamar said there was no commitment from
the state to the group as claimed in their petitidhere was nothing for them,” Mr Samar said.

“All these are fabricated. There was no commitnisnthe state to the Mt Kare Young Generation
Association.

“I can’t write a K10 million cheque, it will be #gal. “If the government has made the commitment,
than | will be obliged to pay that but there washmg like that.” Mr Samar said he also acknow-
ledged the fact that the group also were righdnblowners of the mining area but there were pro-
per processes and procedures to follow. The legigrentity representing the landowners there,
Porgera Landowners Association through their chairiark Ekepa, had also written to the Prime
Minister asking him to address all these throughdinrent Porgera mine MoA review currently
underway. He said the Mt Kare Young Generation Asgmn’s demands stemmed from a ministe-
rial blunder and the money claimed for couldn’tdagd to them because they were not the legitima-
te landowners.

Western Governor urges Sir Mekere to back down Post-Courier 23.9.2013

Western Province Governor Ati Waburo has urged FJ&ainable Development Fund chairman
Sir Mekere Morauta not to fight Parliament’s demsto vest 100 per cent ownership of the Ok
Tedi mine in the State. “We must not destroy thesgathat lay the golden eggs,” Mr Waburo said
during grievance debate in Parliament on Fridagufiport the Prime Minister. | support the Bills
that were passed yesterday (Thursday),” the Goyerta was a former PNGSDP employee, said.
“This bill is an outcome of months of discussiorsvireen me and the Prime Minister. “The people
of Western Province have long been hoping for thiat one day they will charter and realise their
own destiny, there is overwhelming support for @derand I’'m glad that it has come. “The chal-
lenge now is for us to show the world that we agable, that we can manage own affairs and de-
velop our own resource. “We know what we want. Wetaking control of what is ours. The
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PNGSDP does not represent anyone.”

Transport Minister Ano Pala also joined the debatguing the passage of the Ok Tedi bills was
“one of the best decisions we have made on the 8bBarliament”. “I've been here in Parliament
a long time, seven years as MP, before that ak GfdParliament. “In that time I've heard people
talk about this, especially members from the WeskRrovince. “The Prime Minister has taken on
the challenge for the small people of Western prowiand PNG. “We must remember that we are
taking on a powerful system, and those behind is. & system controlled by money. We are taking
on a giant that controls the system. We must wsftght because that is how our people will ad-
vance. They otherwise have no hope. We all know tiompeople have no hope in the financial
world today. “They feel hopeless. They live outdide financial system. We must bring them in.
This is what we have begun, and we must now makerit for us.”

Morauta: New laws give too far much power to PrimeMinister
The National, September 23rd, 2013

NEW laws expropriating Ok Tedi Mining Ltd and thBI® Sustainable Development Program Ltd
give far too much power to the Prime Minister, ekere Morauta says. Sir Mekere, chairman of
the PNG Sustainable Development Program Ltd, Shain especially concerned about the sec-
tions relating to the payment of compensation lieréxpropriation. “They permit the Prime Minis-
ter, acting on the advice of National Executive @ol) to declare whether compensation is to be
paid for the expropriated shares, to whom, if dhg,compensation is to be paid, and the amount.
“In the first place it is wrong to leave it to pidians to decide if compensation is to be paiheéT
Constitution is clear: Just compensation must e fjoa unjust deprivation of property. “A decisi-
on on whether compensation should be paid, andrttwint, belongs in the courts or according to
agreed arbitration. “In the second place, leaving politician to have the ultimate say on who gets
the money is extraordinarily dangerous,” he said.

PNG Plans To Negotiate Future Downstream Processir@f LNG
ExxonMobile agreement does not allow domestic msing: Duma

PORT MORESBY, Papua New Guinea (The National, S¥Ht2013) — The Government will ne-
gotiate for downstream processing of petroleumgasdproducts in the country, Petroleum and En-
ergy Minister William Duma says. He told Parliamé&ast Friday that unfortunately the Govern-
ment did not negotiate for any downstream proceggsiant in the country as a pioneer project be-
cause they wanted a project that would sell thetguas a major player in the international market
and to improve the economy of the country. He saigktract investors, they had to give away con-
cessions and there were no clauses in the agre¢meater for the establishment of a downstream
processing plant. He was responding to Daulo MP ®anarafo who asked if there was any clause
in the PNG LNG agreement to setup a downstreamepsitg plant.

Duma said there was no agreement for a refinetlyarcountry for the nine trillion cubic feet of gas
from Hides 1 and 4 in Hela. It is expected to gdarthe next 30 years and further estimated to go
up to even 50 years. He said there was a claube iagreement for a review when Esso Highlands
found more gas and through the review, the Govenhiewuld negotiate for the inclusion of down-
stream processing plant. However, he said the Govent had received a few proposals for the es-
tablishment of a US$1 billion (K2.3 billion) ethdrdME plant in the country by a leading chemi-
cal plant from Japan. He said another leading cta&rpiant company in Japan submitted another
firm proposal to setup another plant in the counirtyich would cater for the domestic market as
well.
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ABC Analysis: PNG’s Ok Tedi takeover
ABC Radio Australia via PNG Mine Watch 20.9.2013

In giving itself ownership of the Ok Tedi mine argpealing former operator BHP Billiton’s im-
munity from prosecution, has the PNG Governmentt&lf open for prosecution?Long time
commentator on PNG politics and issues, Martyn Namg, believes it has.

Presenter: Campbell Cooney

Speaker: Martyn Namorong, PNG political commentator — watker Ok Tedi, doing community
research in 2012

NAMORONG: At that time last year the government wasving to take Ok Tedi and there was
pretty much a feeling amongst many employees avgktbf us who are contracted to Ok Tedi that
the government had the power to do a lot of thingke land, and essentially everyone sort of ex-
pected this to happen, although many would haed to avoid it.

COONEY: It happened very quickly, it happened vangdenly, it was raced through parliament
last night, and I'm curious if you've heard fronhets around the country and from the province
and from everywhere about the way that this wasdomd the feeling about it?

NAMORONG: General within Western Province thereimiaed response. There have been those
who in the province who have not been satisfieth wie way PNGSDP has operated, and in fact
there are some in quarters who supported the gmernon this issue. Not everyone agrees with
that, for some people there’s the concern that esothiat have been kept in the long-term funds for
the benefit of the future generation of WesternviPiae, and now they’re exposed to political ma-
nipulation. But the governance is concerned aldmitdng-term fund which was intended to benefit
future generations of the people of Western Praviheean if you think about the Fly River en-
vironmental disaster, it's something that's goiagake several centuries to be resolved, and so one
has to think long-term post-9 closure when tallabgut how benefits of Ok Tedi are delivered to
the people of Western Province.

COONEY: The PNGSDP had been previewed by the Pkimester in the days ahead of it, but |
don’t think many people expected the removal oémdity for BHP. How has that gone over and
you mentioned as well that it's probably in manyywalso leaves the government open to prose-
cution?

NAMORONG: Essentially yes because PNGSDP was detulemnify both BHP and the state
on matters regarding Ok Tedi. Now obviously thduyiolg party in the case of the Fly River is the
Ok Tedi Mining Ltd, the company, the company’s sf@ider now is the independent state of Pa-
pua New Guinea. And so since the state has rentbeaddemnity clause which indemnified Ok
Tedi Mining Ltd and its shareholders, its sharebolahich is the Papua New Guinea state is now
exposed to litigation. Now | suppose there waseaeasl lawyer with regards to this matter, because
if in the case of the removal of the clause allp&sple to take litigation, so if say for exampleBH
continues to claim Ok Tedi it exposes them toditign, and one would like to generally speaking
want to cut losses in relation to the matter. Aadt silso would devalue Ok Tedi, which is a tribu-
la(?) kina company, it would devalue the valuehaftttompany by exposing it to litigation. And so
in the event that anyone wants to acquire the comnfieey would acquire it for essentially very litt-
le. So that’s the broader implication of the remafahe indemnity clause, basically to devalue Ok
Tedi, so it can be acquired for less.

COONEY: You mentioned that you’'ve heard from a famdowners who were pretty pleased to
hear about this. Are you expecting to see a slegasés, a slew of compensation cases?
NAMORONG: | think yes people who have been exclufitech what is referred to as the commu-
nity mine continuation agreement, they’'re peoptauad the periphery of the Fly River who feel
that the broader impact of the environmental dangags beyond what is currently referred as the
?7? region, and would like to claim compensatioreyThad no legal avenues to do so, and now
they're presented with the opportunity to takeniegor shareholder or the sole shareholder of Ok
Tedi Mining to court for claims of compensation.
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COONEY: Just on the politics of this Martyn Namagpm previous times you've had certainly
coalition governments in power in PNG, there’s badot of negotiation to get through. Peter
O’Neill seems to have been able to get this throwugh little trouble. The politics of it would indi
cate that for the first time he’s been able to gasupport for this, is it because it’'s the rigbligy

or is it just another sign of just how much supp@'ts got there?

NAMORONG: Broadly speaking the O’Neill governmemtshmade very populist policies, they ha-
ve free education, universal primary healthcaresehare key social issues that the government has
been very positive in the country, so there’s bégau like support for the government on those
matters. There is a very nationalistic tone witiie government on not just the resource sector, but
the impacts of business, business ownership, smdlmedium enterprises. So there is this if you
like greater nationalistic approach or tone witG@isbinet and the broader O’Neill government. So
there is if you like an alignment of interest amsingarious parties and the nationalisation of Ok
Tedi is part of that emergence of nationalistiwder amongst Papua New Guinea politicians.

PNG National Fisheries Authority concerned with selbed mining
EMTV/PACNEWS, 20/09/2013

The National Fisheries Authority in Papua New Gaihas again expressed its concerns over se-
abed mining in the country. And its concerns iseldasn the unavailability of proper legislation in
the country, said Managing Director of NFA Sylvestekajam. Rather more awareness should be
carried out to educate the people on the impadiseoproject, Pokajam told EMTV News. The
controversial seabed mining Solwara one projebetoarried out by Nautilus Minerals has been
approved by the government. But it has generatetiad debate from concerned Papua New Gui-
neans and organizations. Many of the concernsasedoon the fact, that Papua New Guinea will
be the first country in the world to experimenttwihis project, without any proper laws governing
its operation. The potential impacts on marinedife said to be minimal, but that has not stopped
the National Fisheries authority to query the pebj@okajam hinted possible risks to the growing
fisheries sector with the onset of the project, wadts proper feasibility and environmental asses-
sment carried out to ascertain the benefits optbgect. Commercial Manager to Parties to the
Nauru Agreement Maurice Brownjohn said it will bee®a growing problem to regional fisheries
if no proper awareness is carried out. He saidirenmental aspects may be small but perception
will be the biggest problem because of misundedstan The issue of sustainable fisheries will one
of the key issues discussed in the Pacific Tunanfiprand seabed mining will be highlighted.

Simberi MoA finalised Post-Courier 20.9.2013

PARTIES to the Simberi mining project memorandunagifeement (MoA) have signed off on a
draft revised MoA agreeing to various amendmentheéalocument. The parties which include the
State, New Ireland Provincial Government (NIPGmBeri Mining Area Association (Landow-
ners) (SMAA), Simberi Gold Limited and Sentral Miand Local Level Government, met last
week in Kavieng to review the existing MoA whichsvaitiated in 1996. The draft revised MoA
was agreed to by all parties who were present wikiehsuccessful outcome for all. The next phase
now is for this draft to be submitted to the S&tdicitor’s Office for legal clearance and drafting

A number of key agreed positions by the partiesaarllows: allocation of 20 per cent of the total
60 per cent royalties for the SMAA, to Madar Invesht Trust as opposed to 5 per cent allocated in
the existing MoA. Simberi Gold committed to suppibe landowner umbrella company with start-
up capital for business development. In the exgstitoA there is no provision committing the
company to provide such support being a scholagstugram to be funded by the company for Ta-
bar people and equal employment opportunities toroeided for qualified locals by the company.
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Key infrastructure developments include the sebupimberi Business Center, rehabilitation of
coconut plantations and the establishment of thmmBevelopment Authority among others. Lea-
ders of all parties including Chairman of the SMX#&cent Maris, Simberi Gold Limited executi-
ve Jeff Waddington, Gabriel Ngat from the Staterteend Bruce Harris from the NIPG expressed
satisfaction with the general outcome of the revie@eting saying it was a success. Acting Ma-
naging Director of the Mineral Resources AuthofMRA) Philip Samar congratulated all parties
concerned, adding that the Simberi MOA was thers@ddoA document, after Ramu, to be agreed
to by all parties and that the MRA was on targedativering 4 fully revised and executed MoAs
before the end of the year. “This year was a chgiteg year for the MRA as it is reviewing all 8
mining project MoAs at the same time in the oneryBach has never been attempted before but |
am confident that we have the capacity to deliVae various parties to these respective MoAs ha-
ve shown an excellent spirit of cooperation andensiinding and this is what is assisting the MRA
in delivering this year,” he said.

Simberi: Developer helps locals Post-Courier 20.9.2013

DEVELOPER of the Simberi Mining Project, Gold Comgd.imited (SGL), has undertaken to
support and worked together with the Simberi MimeaAAssociation (SMAA - Landowners) in the
area of business development. The company madentertaking during the review of the pro-
ject’'s memorandum of agreement (MoA) recently irviéag, New Ireland Province. The two-day
review resulted in the signing of a draft MoA siiying that all parties to the MOA have principally
agreed to the provisions of the reviewed MoA. la dnaft MOA the company has undertaken to:

* CONSULT with the landowners through the SMAA tevelop a business development plan
which will incorporate the business opportunitiestithe SMAA intends to participate in; and

* PROVIDE initial funding, management support amhitnuous capacity building to Simberi Mi-
ning Services Limited for the initial year of itperation.

SGL’s general manager for environment and commulati/Weddington said the company was
keen to support the SMAA to ensure long-term snatade business development for the Simberi
landowners. Vice Chairman of SMAA Vincent Maris eell similar sentiments, saying that the un-
dertakings that the company had made which it gepdo include in the business plan were be-
neficial for his people. Acting managing directditlee Mineral Resources Authority (MRA) Philip
Samar said this was another plus for the Simbeddaners as that the concept of locals going into
business ventures was in line with the Governmegtent initiatives through the Small Medium
Enterprises (SMESs) effort.

OTML takeover debate rages on Facebook Post-Courier 20.9.2013
By ANCILLA WRAKUALE

THERE has been a lot of debate and mixed reactrasanged on the eminent Sharp Talk page on
the social network Facebook, regarding the goveniisidecision to take full ownership of the Ok
Tedi Mine. Most Sharpies argued that it was wramglie Government to take full ownership of

the giant Ok Tedi Mine. Most posted saying the gorneent was trying to get into Ok Tedi to offset
its huge budget deficit. The Treasurer Don Polge t@onth assured the business community at a
business breakfast in Port Moresby that the econontiook for the country remained positive. He
said despite the decline in mining revenue duéeadbwntown in metal prices for gold and copper,
there was strong growth in the non-mining sectafteet the budget deficit. He said the fiscal posi
tion for 2013 is expected to be a deficit of K2ilidn, which is an increase of K151 million com-
pared to the initial deficit of K2.5 billion at thieme of the 2013 budget.
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This was attributed to higher than expected expgerelbverrun in the personal emoluments combi-
ned with lower expected revenue receipts. Howetes,did not go down well with at least some
people who said it was a cover up and fooling statd for PNG. One Facebook user posted: “The
2014 budget session is coming around in Novembaw that O’Neill has OTML under his grip, |
believe the Government will start dipping into OTNI2012 dividends of about K450 million to
prop up the 2014 budget. Or if not applied in tBé£2 National Budget, it will be used to offset the
over expenditure of K500 million plus incurred i@13.” Another posted: “Without due consultati-
on within the communities of the impact Fly Rivergdor on this acquisition, it is a social and mo-
ral injustice. This is an environmental compensaterived in a development form (PNGSDP) to
address the social obligation as agreed duringuhef court settlement by BHP and the leaders of
the fly river community then. This is not right.”

Others on the famous social network, however, ajteat it was the right move by Mr O’Neill for
the Government to own the mine and remove BHP N@3DP. They observed that though the
giant Ok Tedi mine is located in Western Provirtbere was little on the ground to show for and it
was time Government takes over the mine. Another s&id: “On a rare occasion, | must say | ag-
ree with PM on the issue of removing BHP and opatners in the Ok Tedi mine. “The State must
takeover this valuable asset. Too much has beengadyeady so let's make the best of the scraps
if that will bring PNG a windfall. | hope the takesr by the State is indicative of the future mining
and petroleum developments in PNG. We must owrdandlop our natural resources as a develo-
ping nation.”

Sir Mekere’s ‘stealing’ slammed Post-Courier 20.9.2013

Fisheries and Marine Resources Minister Mao Zerhagcalled on Sir Mekere Morauta not to use
the words “stealing” and “expropriation” when taigiabout Parliament’s decision to vest full con-
trol of the Ok Tedi Mine in the State. “Sir Mekemist respect the decision of the Parliament. After
all, he used the same Parliament in 2001 to pushigh the laws that set up PNG Sustainable De-
velopment Program, and deny the people their tkte for full and proper compensation for da-
mages done to their environment and to their lilesas a Cabinet Minister in his government
then. | owned up to our mistake and voted to pas$ills yesterday to undo that mistake. For Sir
Mekere, it might be personally hurtful for him. B should be a true nationalist, accept that he
was part of a wrong decision, and not use wordsdiiealing and expropriation. “These words are
very damaging to the image of our country. No doéesanything from anyone. “The Bills we pas-
sed yesterday merely corrected a wrong decisiomaade in 2001. Also, the Bills require the State
to pay a fair value for the shares in Ok Tedi that acquiring. “Sir Mekere knows all about deter-
mining fair value. At his insistence, the governnamder his leadership pushed through the sale of
PNGBC to BSP at the price he determined to bevidire. “We can assure Sir Mekere that this
government will be a little bit more generous wthle shares in Ok Tedi it is acquiring.” Mr Zeming
said the passage of the Bills should now end &atkeon this issue.

Is natural resource development a blessing, a 'qukefix,’ or a curse?

The "resource curse" is alive and well in the globbsouth, as natural resource development
deepens poverty.

James Anaya*, Al Jazeera, 19 Sep 2013

Geneva, Switzerland - Economic development is widssumed to bring the blessings of higher
standards of living and to be a quick fix for castor countries. However, there are many who |
at economic development and instead considerdéta curse in the "global south” - South Ameri-
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ca, Africa, and Asia - and also in parts of the enadustrialised world where indigenous peoples
live. All too often, development projects consia@rivate, multinational enterprise working with
a national or local government to obtain accessnatural resource, extract it, and then transport
elsewhere for processing.

Residents of the country have access to the extngjctbs but processing, manufacturing and other
higher-paying jobs that require technical skills aultivated elsewhere. At the same time, profits
from the project largely do not reach the peopl® Wwbar the brunt of its environmental and health
impacts. Economists have examined countries relgmgatural resource exports for economic
growth found that the higher the reliance, the slothe growth. Even worse, this development mo-
del often leads to greater corruption and inegyalibe typical government-business transactions
that provide access to these resources have biegreceto collectively as the€source curséan
oft-cited yet oft-ignored point that applies to mpathfferent sectors of natural resources, from mine
rals to forest products to raw food staples sugbads oil.

A faulty business model

The reasons for the resource curse frequently doin to one simple problem: this business mo-
del does notecognise the rights of the indigenous peoples acal communities living on the lai

in question. | am referring to the indigenous intelis of the Amazon, for example, or other com-
munities like them throughout the world where tbeernment’s claim ownership of the land and
the right to give away the resources as they dezst) bnd too many private enterprises are willing
to play along.

However, the land is not empty and the communihias are there were established generations if
not hundreds of years ago. In the case of indigepeoples, their connections to the land invariab-
ly have a longer history than the government degavhat to do with the land. According to the
Rights and Resources Initiative, ownership of roygime-half of the global south is contested, di-
rectly affecting the lives and livelihoods of owaso billion people. This is no surprise, since over
sixty percent of the developing world’s forests adeninistered by governments - who all too often
give it away for pennies per hectare, for the s#EKguick-fix" development. The tragedy is that re-
source deals in the developing world often tarigetvery people that rely on the land for their sur-
vival. They are often deprived of their propertyg trops that feed their families, and the forests
and land that support their livelihoods withoutrigefully incorporated into the decision-making
process.

Deprived of participation and self-determinatiorgt folks see their forests and fields quickly
shorn of forests, biodiversity and wildlife, destireg their own hope for meaningful economic de-
velopment and undermining their distinctive culsireor an example, consider the push for alterna-
tive fuels to help slow climate change, which rebtb large-scale biofuel plantations. When a pre-
viously forested landscape is cleared to planbjdta or other biofuel vegetation, emissions result
from the industrial clear-cutting methods as weltlze decomposition of the plants and woods. It
takes decades for the emissions savings from deofaeompensate for tree-clearing - and if peat-
land is cleared and drained, it takes centuriess iEmot sustainable, and it harms the people &
material welfare and cultural patterns depend uperland and its resources.

Role of the media

As a United Nations investigator, | have travelled world and seen first-hand how these issues
play out. Time and time again, | find that the atiten brought by the spotlight of media coverage
keeps all stakeholders honest and helps them actiare responsible and sustainable manner.
Notably, industry, governments, Indigenous Peogaled, civil society are starting to work toge-
ther.

But what keeps me up at night is when there ispatlight - where resource transactions run roug-
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hshod over the people whose very existence istsesgtand in the way of progress. Protests, whe-
ther through legal action or street theatre, haweteeth when they can be disregarded without
worry. And the transgressions and human rightsatimhs that take place in the dark are unfathom-
able; one estimate found that the global rate iichvhctivists were murdered doubled between
2002 and 2011, and now exceeds two deaths a weelas\Vdl global society are at a moment, how-
ever, where we can turn the page and write a newy of development, one in which the blessings
of the land are shared equitably. The United Natisrleading the negotiations for new Sustainable
Development Goals, which will guide economic depet@nt and poverty reduction for the next 15
years.

These goals should include targets for the recmgndf land rights that include rights based on tra
ditional use and occupancy; this would direct ditenand much-needed funding to ensure that
economic development works to genuinely benefiigadous Peoples and the local communities
that are on the front lines of natural resourcdataiion. Notably, industry, governments, Indi-
genous Peoples, and civil society are startingdkwogether to shape a shared vision in these
negotiations. Their coordination - which will bevadced at a strategy conference in Interlaken,
Switzerland this week - holds the promise to andiveir shared problems of insecure land rights
and contested ownership. We have always viewedaheal resources of the Earth to be a bles-
sing, yet the history of "smurce development" on the lands of Indigenous IBsapostly speaks
the paradigm of the resource curse. It is timentbrace the land and its bounty like they do, trans-
forming development so that all can share in italthe

James Anaya is the United Nations Special Rappodeuhe Rights of Indigenous Peoples. le-
cently completed a report for the UN Human Rightsi@il on "Extractive Industries and Indi-
genous Peopl.

BHP Says PNG Removing Ok Tedi Protections Raises &weign Risk
By Elisabeth Behrmann, Bloomberg, Sep 19, 2013

BHP Billiton Ltd., the world’s biggest mining compg said Papua New Guinea’s decision to le-
gislate to make the company liable for environmiesiénage caused by the Ok Tedi mine raised
the nation’s sovereign risk. “The removal of proias that were legislated for BHP Billiton at the
time that it gifted its shareholding to PNG raisgsarely the question of sovereign risk for PNG,”
the Melbourne-based company said today in an eechathitement. Mining waste, known as tai-
lings, from the Ok Tedi copper-gold mine caused aigerto the Fly River in the 1980s and 1990s.
In 2002, BHP transferred its majority share inthiee to the PNG Sustainable Development Pro-
gram Ltd., and in return was granted legal immuniitye mine has continued to operate. Prime Mi-
nister Peter O’Neill yesterday said the decisiogramt immunity was wrong, according to the
Australian Broadcasting Corp. The parliament alssspd legislation to take control of the mine
from the PNG Sustainable Development Program. ‘a@rin@ngements around our exit from Ok Tedi
were agreed with the PNG government in 2001 andnding them shows lack of good faith by
the PNG government,” BHP said in the statement.cdmepany is confident its shareholders aren’t
exposed to potential claims, it said.

Investor’s Eyes

The mine produces about 170,000 metric tons of @oppd 500,000 ounces of gold annually from
its Mt. Fubilan open-cut mine, Ok Tedi Mining Ligkeviously said on its website. The govern-
ment’s decision to claim ownership of the PNG SD& eevoke previous agreements made the Pa-
cific nation riskier in the eyes of investors, siklthael Elliott, sector leader for EY LLP’s global
mining practice. “While the PNG government and thpeomoting projects may see this as an iso-
lated case, many others who are providing the invest will be factoring it in,” Elliott said. “It's
hard to see how this doesn’t increase mining ri€kaimpanies with mining and energy assets in
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PNG include Newcrest Mining Ltd. (NCM), Barrick GoCorp., Exxon Mobil Corp., Oil Search
Ltd. and Santos Ltd. “It does show how keen the Rjg@rnment is for income,” Peter Rudd, re-
sources and mining manager at Altitude Private YMealMelbourne, said by phone. “BHP absol-
ved itself from all the environmental concernsableast incorporated them into that trust and not
part of BHP itself, so you’d think it would be sigfently at arm’s length.”

PRESS RELEASE

o,
s

Tougces st
MINERAL RESOURCES STAR MOUNTAIN SUPPORTS THE GOVERNMENT ON OTML OWNERSHIP
ISSUE

Recently, the Chairman of PNG Sustainable Development Program (PNGSDP), Sir Mekere Morauta; his
CEO, Mr. David Sode and the Prime Minister, Hon. Peter O'Neil have been arguing on the transfer of share-
holding of OTML from PNGSDP to the State. There has been a lot of support for and against each of the par-
ties from around the country and also from the landowners concerned in Western Province and Ok Tedi.

1 am issuing this press statement under my capacity as the Board Chairman of Mineral Resources Star Moun-
tain Limited (MRSM). MRSM is a trust company for the 10 mine villages and collects 3.1% dividend by di-
rection from the OTML declared dividends to the State.

As a landowner and Chairman of the landowner company representing the interest of 10 mining villages, 1
would like to put my support behind the Prime Minister, Hon. Peter O'Neil and his Government. PNGSDP
has been in operation for more than 10 years and I am yet to see an impact project in my area. I have heard of
several feasibility studies that have been done by several consultants for projects in Western Province but I
am yet to see a project that has a significant impact on the lives of my people.

Two thirds of the money with PNGSDP is parked away in Singapore, one third of the money which they con-
veniently call ‘Development Fund® is being expended every year but Western Province only gets one third of
that; two third goes to the rest of the country. Western Province is still the least developed province in the
country and continues to pay the price with the environmental damage and other mine related problems.

1 am supporting the Prime Minister. It is about time we take control of our destiny. We need to invest now
and develop Western Province today for future generations to benefit. We need better education and health
facilities today (among other services) to set the foundation for future generations to prosper. We have to
create the future today. Take human resources for example, the more educated landowners today will make
a huge difference to the community and province in 40 years than a billion dollars will do. To walk the talk,
MRSM just recently funded and opened two x 4 double classrooms in Finalbin and Wangbin; two important
mine villages and will continue to do more in the coming years.

Wangbin Classroom Finalbin Community School

I call on the Government to take ownership of the shareholding in OTML from PNGSDP and increase
MRSM’s, Mineral Resources Ok Tedi #2 Limited’s (MROT#2) and Western Province People’s Develop-
ment Trust Fund’s (WPPDTEF) shareholding in the OTML. We want to control our destiny. We want to do
more for our people because we belong there-and we know what we need.

1 urge all thinking landowners in Ok Tedi and Western province to rally their support behind the Prime Min-
ister and his Government. This is the wind of change we have been waiting for. This is an opportunity for us
to put all the cards on the table and design our future with the Government. You will never get this opportu-
nity again if the current status quo is maintained.

Mr. Bill Menim
Chairman

Y4205 QE
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PNG landowners unhappy about government grab for OKTedi
ABC Radio Australia, 19 September 2013

Late last night the Papua New Guinea governmerg gaglf total control of the giant Ok Tedi mi-
ne in the country's Western Province, racing lagjish through parliament which cancelled the
shares owned by the mine's majority shareholdePM@& Sustainable Development Program, and
issuing shares to itself. That move had been tapggrd by Prime Minister Peter O'Neil who has
been a longtime critic of the PNGSDP saying thhtg failed to live up to its development mandate
and was under the influence of former mine oper@td Billiton. But parliament has also repealed
BHP's legal immunity from prosecution, opening doer for people who may wish to sue the mi-
ning company over damage caused to the Fly Rivez.rmove has had a mixed response, but the
landowners in the affected area aren't happy abbat's happened.

Presenter: Campbell Cooney

Speaker: Richard Zumoi, Ok Tedi affected landowners group

ZUMOI: It's a slap on the face, it suggests tHakd stealing from the people of the Western Pro-
vince, particularly the people who own the Fly Riggstem that is currently impacted by the mine
operations of Ok Tedi. We don't want to be partwhat someone did, like | said it's stealing from
the people. That has took our rights away frombigreefits that we thought it would have changed
the lives of our people, and guaranteed to the was ... very much to our environment. And that
was the leverage for the ... that we are facing ta@tad/in the future.

COONEY: What about the decision to remove the indgnfrom BHP? Is it likely that some
landowners may take advantage of that? Does it tivsupport of landowners as well?

ZUMOI: That won't be the case as far as we agreetthings that we thought there was the mitiga-
tion option that is to minimise the impact. But edboking forward and it's quite serious when a
government takes over, it's taking the rights afwamy the environment control of monitoring, the
monitoring of the standards of environment monitgri

Ok Tedi immunity removed
The National, September 19th, 2013

OK Tedi mine landowners can now pursue legal astagyainst BHP in relation to environmental
damage caused by the mining operation. It folloadi&@ment’'s amendment of the Immunity Act
2001 yesterday. The bill, tabled by Prime Minid®eter O’Neill, received overwhelming support
from MPs. They repealed the Ninth Supplementakeagrent on Ok Tedi where all parties un-
dertook to waive any rights or action against BHRdh and the State in relation to environmental
damage caused by the mining operations at Ok TéNieill said the mine caused a lot of environ-
mental damage which the State and the people didxpect. He said BHP, “hell-bent on the pro-
fits”, ignored it and allowed the disposal of wast® the Fly River, causing extensive environmen-
tal damage which affected many lives. “No one aamghis house and excuse BHP for the de-
struction it had caused. But that is what the gowemt, under Sir Mekere Morauta, did in 2001,”
the prime minister said.

“They came up with a deal that would grant totainumity to BHP from prosecution for environ-
mental damage or compensation, in exchange foograamme company (PNGSD) set up outside
of PNG in Singapore, and still controlled by BHPf‘course Sir Mekere now sits at the top of
PNGSDP, and Ok Tedi Mining Ltd as chairman, coyrteshis friends at BHP when he retired.”

He said the Bill would remove this waiver for BHRi®®n meaning that landowners or affected
parties could bring any action or enforce any ragpinst it. “The government in 2001 made a very
bad decision in granting immunity to a corpora@ngi preventing its own people from exercising
their right under law to sue for permanent damalge® to their environment and their livelihood.
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“This doesn’t happen anywhere else. Companies anpbrate entities own up to their responsibili-
ties and pay compensation,” he said.

PNG government takes control of Ok Tedi mine, repda laws protecting BHP from le-
gal action over pollution
ABC Radio Australia, 19 September 2013 by PNG spoedent Liam Fox

The Papua New Guinea government has rammed legrstAtough parliament giving it complete
ownership of the controversial Ok Tedi mine.

Papua New Guinea's government has rammed legisktiough parliament giving it complete
ownership of the controversial Ok Tedi mine. Stagdirders in parliament were suspended late
yesterday so prime minister Peter O'Neill couldspasill for the state to take complete ownership
of the Ok Tedi copper and gold mine on the Fly RiméNestern Province. Tailings from the BHP
mine caused widespread damage to the Fly Rivéreii®80s and 90s. In a deal with the then
government in 2001, BHP divested its majority shadrhe mine to a charitable trust called the
PNG Sustainable Development Program, and in retasigranted legal immunity. The mine has
continued to operate with the profits being useprtonote development in communities affected
by the pollution. Mr O'Neill says the decision t@gt immunity to BHP was a bad one and must be
corrected. He has told parliament the deal is uvafiad BHP Billiton must own up to its responsibi-
lities resulting from the mine tailings washing dotie river. "This parliament has done gross in-
justice to our people, denying their right to hageess to have their say and have their claims
against the damage that was done to the environamehthemselves," he said. "This proposed bill
now removes that waiver for BHP Billiton, meanihgt the land owners or any other affected party
are free to bring any action or enforce any right."

)

Photo: OK Tedi mine pipe spwing waste into therbilgr. (ABC TV)

The PNG Sustainable Development Fund had ownee68gnt of the mine, with the state owning
the rest. The bill cancels PNGSDP's shares anddssew shares to the state, giving it complete
ownership. Mr O'Neill says the government is nétrtg the shares and PNGSDP will be provided
"some" compensation. In a separate bill, parlianpassed legislation making the BHP Billiton
now liable for environmental damage caused by th@ &li mine. Mr O'Neill says corporate enti-
ties must own up to their responsibilities and pagnpensation. Mr O'Neill has run a long cam-
paign against BHP and the PNG Sustainable DevelopRregram or PNGSDP as its known.
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He believes PNGSDP has failed to live up to itseflgyment mandate and is still operating under
the influence of BHP. Former prime minister Sir Nael Somare was the only MP in the house to
urge caution.

Interpretation of the outside world will say thssthe country that is moving towards nationalisatio
of major companies in the country. Let us not gheg impression please! Sir Michael Somare
"Interpretation of the outside world will say thgsthe country that is moving towards nationalisati
on of major companies in the country. Let us ngedhat impression please,"” he said. The current
chairman of the PNGSDP is another former prime sténj Sir Mekere Marauta. He says the
government's move to forcibly take ownership ofritiiee amounts to theft. "This is very important
legislation. For the first time expropriating asseithout payment from the people of Papua New
Guinea, not from foreigners,” he said. It is likéhe battle for Ok Tedi will go to court, meanirg i
will probably be some time before the governmekeésaownership of the mine, if it ever does.

Response from landowners

Parliament's move to repeal BHP's legal immunibyrfiprosecution has received a mixed response.
At large, landownders in the affected area stithaen unhappy about what's happened. Richard
Zumoi, spokesman for the Ok Tedi affected landowneld Pacific beat the legislation was like a
slap in the face. "It's just like stealing from @ople of Western Province." Mr Zumoi said.

"They just took our rights away." Martyn NamoroRiNG Political commentator and former rese-
arch worker for Ok Tedi, told Pacific beat he bedid the government was leaving itself open for
prosecution by taking ownership and repealing imityutiThere is the concern that money which
has been kept in the long term fund for the beméfibe future generation of Western Province,

will now be exposed to political manipulation,” Mamorong said. There is every sign the fight
between the PNGSDP, and the government will enich gpurt. But BHP Billiton says it is confi-
dent it can not be sued by Papua New Guinea faremental damage caused by a mine it used to
own. The big miner says the PNG Government's dectisi remove BHP Billiton's legal immunity
shows a lack of good faith and makes the countnpee risky place to invest.

Court action possible after PNG government takes hbf Ok Tedi
Radio New Zealand, 19.8.2013

The Papua New Guinea Sustainable Development Pnogeshas indicated it is considering taking
the government to court over its move to take dwkownership of the Ok Tedi mine. The
government used its majority in parliament to dagsslation enabling it to cancel the SDP's 63%
share in the lucrative Western Province mine. The & responsible for overseeing development
programmes across PNG but with a special focus est®h Province for whom it administers a
one pointt 4 billion US dollar long term fund frodk Tedi dividends. The chairman of the
PNGSDP, the former prime minister, Sir Mekere Mdaagays it's unconstitutional of the govern-
ment to expropriate assets from the people of Phitowt payment. The Prime Minister Peter
O'Neill says he wants to review the way the SDRamaged, particularly with control of the long
term fund. But Sir Mekere suggests the governmaniat take control of this fund as it is kept in
Singapore. A lengthy court battle looms.

Editorial
Western Province needs Government promise Post-Courier 19.9.2013

THE National Parliament yesterday passed amendneiiie Ok Tedi Mining Agreement opening
the door for the O’Neill Government to take owngpstf the mine. The 10th Supplementary Ag-
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reement, which the National Parliament vetted tagpassing of the amendments, basically resulted
in the nullifying of the PNG Sustainable DevelopmBrogram shareholding in the OTML and the
issuing of new shares. According to our report yoaldordinary shares held by the PNGSDP in the
share capital of OTML will cease to exist and 188,000 new shares from OTLML will be issued
to the State. Prime Minister Peter O’Neill told oegers in a press conference on Tuesday that he
did not agree with the use of terminology suchegpfopriation”, which the OTML and PNGSDP
chairman and former PM Sir Mekere Morauta usedesrdbe the Government’'s move. Defending
his Government’s decision to take over the mineasholding, the PM said they were only trying
to correct the mistakes of the past by ensuringttieae is transparency and accountability in the
way that the mine and PNGSDP is managed.

It is early days yet for the people of Western prog and generally Papua New Guineans to know
and probably feel the impact of such an abrupt gbda legislation, which governed the operations
of a mine that contributed close to 30 per certh&PNG economy and since 1982 ensured the
flow of over K20 billion in revenue to the countijestern province and the welfare of its people
has been a national embarrassment and failed torieea focus for successive governments (inclu-
ding provincial governments) over the years. Despiisting a world-class mining project, the pro-
vince has failed over the years to capitalise ®masources and to divert funding to core areds suc
as health, education and infrastructure. Sadlptogo-economic status of the ordinary man, wo-
man and child in that part of PNG continues to ietate, leading to poverty and disease-stricken
lives. The plight of the people somewhat justities action of the O’Neill Government, though we
do acknowledge the various community-focused progrthat were funded and supported by the
current management of PNGSDP and OTML (includiragrtubsidiaries such as Ok Tedi Founda-
tion). These include the purchase and commissioofivgssels, the Daru port project, the tele-
communications project and the improvement of éivises.

Mr O’Neill has assured the people of Western pro@ithat they finally will take the lead in ma-
naging PNGSDP and OTML. This would happen via gstructuring of key personnel on the two
boards that currently run the company. We seedtienale of the PM’s decision to let the affected
population run their own affairs, however what gudee is there that the new board personnel will
not be politically connected? And will a fit andbper persons test be conducted on all new board
members? Is the Government willing to strengthemaibpointments process by including the police
(for character checks), Ombudsman Commission, tlegrand civil society in a bipartisan commit-
tee to run the recruitment program? The people e$téfn province and Papua New Guineans need
to be assured that $US1.4 billion Long-Term Fundttvithe PNGSDP currently manages does not
fall into the wrong hands.

Letter to the editor
Prime Minister, spell out takeover gains Post-Courier 19.9.2013

THE Prime Minister Peter O’Neill is adamant thag tBovernment takes over the ownership of
OTML and PNG Sustainable Development Program. herals that, firstly, PNGSDP is not
adequately providing basic services and developmgnbrtunities to the people of Western Pro-
vince. Secondly, he claims that PNGSDP is parkimgl$ away in Singapore and not using the
funds to develop Western Province for the benéfitsgpeople. Arguments point only to the
weaknesses of PNGSDP particularly with regard tadoservices. The countermeasure is the ex-
propriation of PNGSDP and OK Tedi Mining Companytbg government so that Western Pro-
vince people will receive the purported maximumedgs when the two companies are managed by
the government. The grand plan is to locate thedwopanies under Kumul Mining inside the

Haus Kumul which is a very interesting house.
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Mr O’Neill is not spelling out clearly and transpatly how, once inside the Haus Kumul, the be-
nefits in the form of shares and dividends, basigises and new developments will flow to Wes-
tern Province. Details of the mechanism, the desfghe system and its processes, if any at all, ha
ve not been made public for public consumption. FHlaes Kumul, the apex of the haus, the Ma-
naging Directors of the Kumul entities, and the siak of the Boards of Directors of these entities
is very interesting but opaque for public knowledgel consumption. It is a fact that PNGSDP is
not doing enough to develop Western Province kattghould not be the basis for the expropriation
bill. PNGSDP needs to shift its focus more to Wiesirovince. OK Tedi is already giving millions
in dividends annually to the state which is mom@ntiwhat it gives to PNGSDP. What more does the
state want? The $US1.4 billion in Singapore accaugpecifically for the people of Western Pro-
vince for the next 40 years after the mine closes.

Mr. O’Neil thinks otherwise to bring the fund inRNG and blow it up, serving whose interest, and
leaving nothing for the future of Western Provipa®ple. It seems the real motive for the take-over
of PNGSDP and Ok Tedi is quite contrary. On receutcessive governments and politicians have
a very bad account of stealing, rampant corruptiisuse and diversion of funds including those of
financial institutions. Western Province is stdgarded as a back page and a fat mama cow only fit
for being milked. In this context PNGSDP, not th River Provincial Government nor the Natio-
nal Government, is regarded more as a governmettiéqeople of Western Province that provi-
des the most basic services that were never eki®dew, how much more morally and legally
wrong for the state to rob the people of WesteonviAce again of everything that is theirs to pro-
perly compensate them? Does the father steal fn@nsdn? Voice of the Sunset

Mining Act upsets Opposition Post-Courier 19.9.2013

The Opposition has raised concern that the Govenhiméabling amendments to the Mining Act to
give the State “maximum power” to determine theifatof the Ok Tedi Mine and the PNGSDP.

In a statement the Opposition said, “We are vencemed that the Government is setting a very
dangerous precedence here by trying to legislatzke control of private companies.” They said
the move was a very negative signal to the investrm@mmunities and will create a lot of unneces-
sary anxiety. “We are very concerned that this Gowent is using its numerical strength and the
immunity of the amended Section 145 to slowly beealhctatorial.” The statement read that this
was what the Opposition had been trying to warrptaple of this country when it raised issues on
the amendments to Section 145 on Motions of voteoafonfidence. It said, “This is a very dange-
rous trend for this country and the people mussguee and encourage their local members of par-
liament to use their conscience to scrutinise &ilth “The opposition is also concerned that
certain pertinent questions remain unanswered tivélbill.”

The points raised include:

* The Prime Minister has not clearly defined wheagoing to be the new shareholding structure on-
ce the Ok Tedi mining is taken over.

* Will the current 63 per cent shareholding by gemple of Western Province increase or decrease?
* How much shareholding is the state planning ke®awill it remain at 37 per cent or increase?

* What happens to the $US1.4 billion held in Singg@pby PNGSDP for the people of Western
Province for future generations? Who takes comtfthese funds when the take over takes place?

* What is the corporate structure that the govermmall use to take over the operations of the
OTML? Will there be political appointment at thedbd and management?

* Have they consulted the people about this move?

The Opposition said that until these pertinent jaes were answered, they were very suspicious
of the Government’s move and would like to reqdesmore clarity from the government. This is
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a very important matter especially for the peoflévestern Province who have suffered from the
bad decisions of past governments.

Ok Tedi: Sir Mekere: Bill is a grab for money, powe Post-Courier 19.9.2013
By TODAGIA KELOLA

Chairman of PNG Sustainable Development PrograriviSkere Morauta has described a legislati-
on passed by Parliament as a blatant grab for pameéémoney, and would have serious negative
consequences for the nation and for Western Prevmpatrticular. And he has vowed on behalf of
PNGSDP to examine the law and see what optionshtaeg. “We have a duty to the people of
Western Province who own the mine and receive ifidehds paid to PNGSDP in the form of
social and economic development to protect thgirtsi and their assets,” Sir Mekere said. “I gua-
rantee them that we will do all that we can.” Earln the day before Parliament passed the legisla-
tion, Sir Mekere held a news conference and reddrhais statement that the decision by Prime Mi-
nister Peter O’Neill to expropriate Ok Tedi Minihgnited without compensation was “nothing
more than stealing an asset” from the people oftgves$rovince. Sir Mekere said PNGSDP would
do “everything in its power to prevent expropriatiwithout compensation” and was ready to take
legal action if the legislation was brought to Rarlent.

“Those shares are owned by the people of WestaviriRe, not PNGSDP,” he said. “PNGSDP is
merely the custodians of them. The Prime Ministdegally and morally obliged to pay a full and
fair price if he is so determined to get his handghem.” Sir Mekere said the company would
stand with the people of Western Province who ta@ded their strong opposition to the govern-
ment’s plans. “PNGSDP has a duty to protect Wedteowince people’s assets and will do so with
all necessary legal means,” he said. “Stealingsaetavorth approximately K2 billion to the people
of Western Province plus their annual K450 millgirare of the Ok Tedi dividends is not acceptab-
le legally or morally. It is unconstitutional as Me also fear that this is just the first step kope

he does not want to get his hands on PNGSDP #gélthe $US1.4 billion in the long-term fund.”
Sir Mekere was shocked by the PM’s announcemeMhV and said he had spent the past six
months trying to negotiate with the PM for a fagatlon the Western Province’s 63.4 per cent
shareholding held by PNGSDP.

Mr O’Neil on Tuesday slammed Sir Mekere, sayingPINGSDP had mixed success in its various
programs and its failures were notable for an aggdion that was “growing like a bureaucracy” in
PNG. “We know he (Sir Mekere) represents BHP oh plagticular board, he does not represent the
people of Papua New Guinea, he does not reprdsepebple of Western Province. He does not
represent Western Provincial Government in any shldpatsoever,” Mr O’Neill said. “His interest

is very clear, he represents foreign interestsgpeesents BHP — now our Government is trying to
correct the mistakes of the past. “We are tryingrisure that there is transparency and accountabi-
lity in the way that OK Tedi is managed, in the wagt PNGSDP is managed and it must be done
for the interest of the people of Western proviand the people of Papua New Guinea as a whole.
“The assets of OK Tedi and the assets of PNG Dewstmit Program is not Sir Mekere’s, it is not
BHP’s — it belongs to the people of Western Prowiand it is the people of PNG who rightfully
own those assets. “That is why it is important thatmanage them in consultation with our peop-
le.”
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Yama supports Prime Minister’s stand
The National, September 19th, 2013

MADANG businessman Peter Yama supports Prime MeniBeter O’Neill’s stand on the Ok Tedi
Mine and the PNG Sustainable Development Prograwiaatern. He said O’Neill had done the
right thingby tabling a bill in Parliament to trdesshareholding in Ok Tedi and PNGSDP so that
there was direct control by the government. “Thia timely call (because) resource owners and the
government must have direct control over resoueseldpment so maximum financial benefits can
reach the people,” Yama said in a statement. Heritbesl Sir Mekere Morauta and Sam Akoitai as
agents of foreign interests and “should not digtoetattention of a very legitimate issue before Pa
liament”. “It has nothing to do with the budget idgfof K150 million because the economy’s
gross domestic product is growing modestly whiah affset this deficit with revenues generated
from other resources,” he said. He said Sir Mekick Akoitai could be having a conflict of interest
on the issue. Yama also said laws in place weiislédgd during the Australian administration and
should be reviewed so that more than 80% of equityership and financial benefits went to
landowners and government and 20% left for for@éngestors or partners. “In Australia, they have
more billionaires because most mines are ownedusfrAlian companies and businessman with
minimal foreign investors’ participation,” he said.

Kondra thankful for government takeover
The National, September 19th, 2013

NORTH Fly MP Boka Kondra thanked parliamentariamrswiping away the tears and bearing the
burden of the people of Western by passing adjirotect their interest. Kondra, an Ok Tedi mine
landowner, said the people had suffered becaude@frrogance of BHP by dumping waste into
the Fly River which had been a concern for a lomg1t “| speak on behalf of the people of Western
and the provincial government and say thank yagoternment for wiping away the tears of our
people,” he said. “The lady that we got marriedréderring to BHP) although exited 10 years ago
was still in control and was not good. “The time lsame for her to go.” Kondra said since 1979,
no development had taken place. “We have beenfadidor the benefit of economical benefit by
creating indemnity.” He said many people had diédenothers were affected by the pollution.
“Some students sent to New Zealand went througlegestis which found that their blood contai-
ned metals.” Middle Fly MP Roy Biyama said the dedmad suffered enough with many experien-
cing the effect of the pollution of their river $gm. Others who took part in the debate and sup-
ported the bill were Sumkar MP Ken Fairweather, dftgdRamu MP Tommy Tomscoll and En-
vironment and Conservation Minister John Pundari.

State to own Ok Tedi

House passes Bill to hold 100 per cent stake in ngn Post-Courier 19.9.2013
By ISAAC NICHOLAS

PARLIAMENT has passed amendments to the OK Tedimdi\greement for the State to have

100 per cent ownership of the OK Tedi mine. The enby Parliament also ended a war of words
between Prime Minister Peter O’Neill and OTML chaén Sir Mekere Morauta over the issue.
When making the amendments, Parliament passed gendwSupplementary Agreement that will
result in the cancellation of PNG Sustainable Depelent Program (PNGSDP) shares in OTML
and the issue of new shares to the State. On thenencement date, all ordinary shares held by
PNGSDP in the share capital of OTML shall be cdedehnd cease to exist. More than 122 million
new fully-paid shares in the share capital of OTML be issued to the State. These shares are free
of any encumbrances, charges or equitable interests
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The PNGSDP will undergo a major restructure obpsrations to ensure its funds is exclusively
for the benefit of the people of Western Proviridee new Bill also provided that any person who
has any choice in action or right to pursue or exgdegal proceedings against or in relation to BHP
in relation in connection with the operation of K Tedi mine will now have their full rights res-
tored. The effect of this is that individuals wakve all their legal rights restored and are foee t
pursue any new or former actions against BHP. Theng (OK Tedi Ninth Supplementary Ag-
reement) (Amendment) Bill 2013 was introduced hiynerMinister Peter O’Neill and was passed
62-0 votes. Several MPs, including Sir Michael Smm&arry Juffa, Tobias Kulang and Sam Basil
abstaining by walking out of the chambers befoeevibte was taken. Sir Michael during debate
warned of the negative image this kind of legishativould have on future investors who were thin-
king of investing in the country.

Mr Kulang said legacy issues were against the $tatee government’s failure to manage their
own state enterprises. He also called on Mr O’Neiljive a break-down of shareholding between
the landowners, provincial government and the ShteO’Neill, when presenting the amendment
said this was a very important Bill to be introddde the House. “No one can sit in this House and
excuse BHP for the destruction it had caused. Baitis what the Government under Sir Mekere
did in 2001,” Mr O’Neill said. “They came up withdeal that would grant total immunity to BHP
from prosecution for environmental damage or corspgan, in exchange for a program company
set up outside of PNG, and still controlled by BHFhe company was set up in Singapore, called
the PNGSDP. “Off course Sir Mekere now sits atttipeof PNGSDP and Ok Tedi Mining Ltd, as
chairman, courtesy of his friends at BHP when hieect”

Parliament passes bill giving PNG Govt 100 percernh Ok Tedi mine
Radio New Zealand International, 18 September, 2013

The Papua New Guinea National Parliament has passeddments to the OK Tedi Mining Ag-
reement which will see the State own 100 perce@kfTedi mine. The bill introduced by the pri-
me minister Peter O’Neill was passed by 62-0 vdespite several members including former pri-
me minister Sir Michael Somare, abstaining by wagkout of the chambers before the vote was ta-
ken. The chairman of OK Tedi mine limited, Sir Mek&orauta, also a critic, had accused the sta-
te of trying to steal Ok Tedi Mining Limited frorhe people of Western Province. But Peter

O’Neill said the legislation was an important Bdl be introduced to the House, and that no one can
sit in the House and excuse the mine’s former ok Billiton for the destruction it had caused.
The new legislation will repeal the indemnity givierBHP making it liable for environmental da-
mage created by the mine in the Fly River. Whenintathe amendments, parliament also passed a
new tenth Supplementary Agreement that will resuthe cancellation of PNG Sustainable Deve-
lopment Program shares in the mine and the issnewfshares to the State. The Program is
responsible for overseeing aid and income gengyatinograms across PNG and was set up by BHP
Billiton in 2002.

O'Neill 'stealing' Ok Tedi mine
ROWAN CALLICK, The Australian, September 18, 2013

PAPUA New Guinea's Prime Minister Peter O'Neill bagn accused of "stealing" an $876 million
asset, the Ok Tedi copper-gold mine, by former primnister and former central bank governor
Mekere Morauta. Sir Mekere said that Mr O'Neill ligtided to expropriate the mine without
paying compensation to the people of Western poayiwho are the chief owners and beneficiaries
of the trust fund PNG Sustainable Development RiogiPNGSDP), which owns 63 per cent of

Ok Tedi. Mr O'Neill has consistently complainedwwer, that through its veto power over chan-
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ges to PNGSDP's constitution, BHP Billiton retaandegree of ultimate control that is inappropria-
te. The Ok Tedi ownership structure was establishexigh an arrangement between BHP and the
PNG government -- then led by Sir Mekere -- justrow decade ago when the former quit running
the mine in the wake of environmental disastersethe

Former Ok Tedi Mining chairman Ross Garnaut withfer PNG prime minister Mekere Morauta in Brisb st
year. Picture: Liam Kidsto8ource:TheAustralian

Mr O'Neill said yesterday: "It is time to put thevieership of the mine, and its future, beyond doubt.
The behind-the-scenes influence of BHP, and iteesgmtatives and appointees, has gone on for too
long." It is understood that legislation is beirrgfted accordingly, which may be presented to par-
liament during the current sitting. Australians dawested almost $19 billion in PNG, overwhel-
mingly in the resources sector, and the outconthefong-running row over control of Ok Tedi is
being watched closely by the industry, which eatnsut 80 per cent of the country's export reve-
nues. Mining Minister Byron Chan has told parliat&he government is looking at taking over"
the $5.6bn Frieda River copper-gold project, 8h82cent owned by GlencoreXstrata. And earlier
this month Commerce Minister Richard Maru blocKeel partial takeover of New Britain Palm Oil
by a Malaysian company, saying that 90 per cettt@fconomy was controlled by foreigners. The
battle for control of Ok Tedi, and of PNGSDP with imassive funds, has escalated since almost a
year ago when Mr O'Neill told parliament that leagAustralian economist Ross Garnaut -- who
was chairman of both, and had chaired PNGSDP #mestablishment -- was "no longer welco-
me" in the country. In 2011, the mine provided $54® about 16 per cent of the government's to-
tal income.

Mr O'Neill said that PNGSDP, whose corporate strects domiciled in Singapore, "has collected
money and parked it in the bank, and hasn't beesimg it in helping everyday issues”. But
PNGSDP's chief executive David Sode said thatrtre in its first decade spent about $450m on
662 projects, focused on education and health.tAoethirds of the income, from mine royalties,
has accumulated $1.5bn in a long-term fund to led fsr the Western province when the mine clo-
ses. The association of communities affected byrtime has written to Mr O'Neill saying they ha-
ve agreed to the mine's continuing operation ireotd gain development benefits via PNGSDP,
but "we have not consented to the takeover of PNiGSitares in Ok Tedi by the government”. Sir
Mekere said that "the risk of turning Ok Tedi Migimto a state-owned enterprise far outweigh the
benefits". He said "it would destroy the mine amebaten the flow of dividends", with "reliable
sources estimating that at least billions of kinaehgone missing from government coffers in the
last few years". The multi-billion-dollar schemeltiong hydro power from PNG's Purari River to
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Queensland, via a joint venture between Origin npand PNGSDP, would appear to be one of
the casualties rippling out from this massive row.

Editorial
Ok Tedi: War of words but people suffer Post-Courier 18.9.2013

THE entity tucked away deep in the mountains ofWrestern Province is a paradox for the villa-
gers living within its vicinity and communities ag the mighty Fly River. OK Tedi Mining Li-

mited has contributed over K20 billion to the whahd prosperity of this nation and the Western
Province since its first ore in 1982. But behind thattering and the movement of the heavy machi-
nery digging out minerals for export lays a poltutever system and communities whose lives
changed forever. Growing local and internationalaawns over the pollution levels of the river sys-
tem eventually forced the exit of the AustraliameriBHP Billiton in 2002 and the birth of the
Singapore-registered PNG Sustainable Developmengr&m to hold its 52 per cent shareholding.
PNGSDP currently has a 63.4 per cent stake in idIOfollowed by Mineral Resources OK Tedi
Ltd (12.2 per cent) and the State of PNG (24.4cpet).

However, in a new twist the O’Neill Government lgsarr announced plans to review the current
Tedi Mine Continuation Ninth Supplemental Agreema&at 2001 with a view to increasing
landowner participation and representation on tR&B8DP board. Fast forward to now and the
O’Neill Government will this week introduce legistan in the National Parliament to enable the
State’s shareholding to be taken over by the Gamem which would give it control of the OTML
and the PNGSDP. Prime Minister Peter O’Neill hafedéed the proposal saying it will be done in
the interests of the people of Western provinceReyglia New Guinea. But the PNGSDP and
OTML chairman Sir Mekere Morauta has refused to tay and described it as an attempt by the
PM to “expropriate” the mine without paying compaiisn to the owners. Former mining minister
and ex-Bougainville politician Sam Akoitai beliewb® Government’s budget deficit problems are
the reasons behind the push to take over the raidearge which Mr O’Neill has vehemently de-
nied.

So the wars of words have started between a cuareh& former PM and behind them their facel-
ess advisors and technocrats. It is likely to desavn-out battle as the O’Neill Government-led ma-
jority National Parliament moves to shut the gétgsoting for the proposal and PNGSDP and
OTML consider legal action. Sadly the people of\ttiestern Province and its far flung communi-
ties do not really care about the shouting, thkdsiog and the mud-slinging matches in Port Mo-
resby. They have suffered for too long and paididlimate price of neglect — not only by an eco-
nomically significant mine but by successive Nasib@overnments in Port Moresby. The pro-
vince’s political leadership has also failed it®ple over the years, opting to wine and dine in the
National Capital District at the expense of the@nstituencies. The plight of the Western province
people is a national shame and is sadly a testirobail that has gone wrong in this nation. Take a
closer look at the province and we see a $US1idmilund which its manager the PNGSDP ap-
propriately called the Long Term Fund. Let us htpefight in Waigani is genuinely for the wel-
fare of the people and not controlling interestdow these monies are used.

Government to debate mine takeover
The National, September 18th, 2013

By MALUM NALU
LEGISLATION for changes to the ownership of Ok Tedne in Western will be introduced
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during the current parliamentary session, Primeister Peter O’Neill says. The PNG Sustainable
Development Program (PNGSDP) holds 63.4% of OTMith whe balance held by the Govern-
ment, Also in the pipeline is the proposed new KuWMining structure, through which the national
government will hold shares in all mining projeictghe country. “Parliament will deliberate on
these in the next few days,” O’Neill told reportgesterday. “The legislation is very simple — What
we are doing is taking ownership of the share©({IiML). We are not taking over the management.
“We are taking over the ownership of the shareschvis rightfully ours in the first place, anyway.
“Secondly, we are restructuring the PNGSDP.

We don’t want anybody from Melbourne or BHP, to RINGSDP. “The people of Western pro-
vince must run the company. It is their money dnsl their asset. “They have the right to say how
they want to run and invest their money. This isva& are doing. “We are not taking over

PNGSDP. (Sir) Mekere’s objection is that the PNGSDlPbe vested in him. “I ask, who is he?
“He’s not from Western province. “He has done erodgmage to this country and he has protec-
ted his foreign friends enough.” Asked about Kumidiihing, O’Neill said: “The legislation is

ready. The Attorney-General is making final coretiins and final amendments to the changes that
Cabinet has proposed. “We will be putting it thrbyggarliament in this session We will go through
first vote now and start debating. We will delideran this for the next three or four months.”

Akoitai against Ok Tedi move
The National, September 18th, 2013

FORMER Mining Minister Sam Akoitai has advised PeiMinister Peter O’Neill to reconsider ta-
king over the ownership of Ok Tedi mine. Akoitaicsthe Government was blaming BHP Billiton
for the damage done to Western as a result of opeeations. But he said the Government’s ap-
proval for operations had equally contributed ® ¢éimvironmental damage done to Western. He
said Western provided resource benefits from Ok frede and had contributed to the development
of the country. The people should not be stripgétheir benefits. “Ok Tedi mine contributes
about 26% in terms of GDP to the nation which &gy significant contribution. “Speaking as a
citizen and beneficiary of resources in the coyritny very concerned that the prime minister has
decided to take ownership of Ok Tedi mine. “Thisspauquestion on new and existing mines whe-
ther this move is the start of what is to be deniture mining operations,” Akoitai said. Akoitali,
who was also former Central Bougainville MP, s&ie Government’s decision was criminal in na-
ture and called on O’Neill to leave the currentragien as it is. “The government is leading the pe-
ople with its sugar-coated policies and is tryiadund its deficit budget by using people’s money.”

Ok Tedi: Government’s move ‘destructive’, says SiMekere
The National, September 18th, 2013

PNG Sustainable Development Program Ltd chairmaMg&kere Morauta says he fears for the fu-
ture of the Ok Tedi mine and the flow of benefadNestern under Government ownership. “Under
the majority ownership of PNGSDP, it had becomery guccessful mining company, professio-
nally managed, transparent and accountable andiytpgbfitable. “It is unique in the world in the
way it uses its money for extensive environmergalediation and community development —
schools, clinics, airstrips, housing for health keys and teachers, agriculture projects, roadd; bri
ges, wharves and so on — through PNGSDP and OkDegilopment Foundation. “The prime mi-
nister’s proposal to expropriate without paymeetBINGSDP shareholding of 63.4%, which the
company holds on behalf of Western, is very destrei¢o the nation, to Western and to investor
confidence,” Sir Mekere said. “It would jeopardike capacity of OTML to continue its environ-
mental and developmental work and its contributmthe state in taxes and dividends. “OTML
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would become yet another state-owned enterprisengall the others in the ward for the chroni-
cally ill, without a cure in sight. “People should aware that the major reason that PNGSDP has
been so successful is that it has a strong goveenstnucture which ensures it remains free from
political interference,” he said. “Majority statevoership of OTML, as the prime minister is propo-
sing, would leave it wide open to political intedace and all the consequences we know so well.”

Ok Tedi war intensifies Post-Courier 18.9.2013
By Alexander Rheeney

THE O’Neill Government is determined to take ouer major shareholder of OK Tedi Mining Li-
mited despite growing criticisms of the move by PE@stainable Development Program and in-
dustry observers. Former Prime Minister and cureh&SDP and OTML chairman Sir Mekere
Morauta, whose government established the PNGSR2B0A& after striking a deal with BHP Billi-
ton to enable its 52 per cent shareholding in th&0Oto be held by the Singapore-registered com-
pany, launched a scathing attack against the Q’Severnment, describing the takeover proposal
as an attempt by Prime Minister Peter O’'Neill tggmpriate” the company’s shareholding in the
Western Province mine without payment. However RNein a press conference in Port Moresby
yesterday slammed the former PM and PNGSDP CEOd@mile, saying the PNGSDP had mixed
success in its various programs and its failuregwetable for an organisation that was “growing
like a bureaucracy” in PNG.

“We know he (Sir Mekere) represents BHP on thatigaar board, he does not represent the peop-
le of Papua New Guinea, he does not represeniibyge of Western Province. He does not re-
present Western Provincial Government in any shdpsoever. His interest is very clear, he re-
presents foreign interests, he represents BHP —-omoWsovernment is trying to correct the mista-
kes of the past. We are trying to ensure that tisatransparency and accountability in the way that
OK Tedi is managed, in the way that PNG SustainBlelelopment Program is managed and it
must be done for the interest of the people of Aragbrovince and the people of Papua New Gui-
nea as a whole,” he told reporters. “The asse@®kofl edi and the assets of PNG Development Pro-
gram is not Sir Mekere’s, it is not BHP’s — it leetpeople of Western province and it is the people
of Papua New Guinea who rightfully own those assétsat is why it is important that we manage
them in consultation with our people, it is an asisat is rightfully theirs. It is must be investadd
managed transparently for their own interests hatis for the interest that we want to pursue.”

A bill to enable the transfer of the PNG Governngeshareholding in the PNGSDP and the OTML
to the State will go before the National Parliamfentvetting, a process which Mr O’Neill indicated
yesterday should be completed by the end of th&wWB&G National Government is a shareholder
in PNG Sustainable, is a shareholder in OK Tediemue are now taking over management of
those shares directly by ourselves through legisiahat we will pass this week. There will be no
more debates, there will be no more discussiongt’f@mer mining minister Sam Akoitai yester-
day described the O’Neill Government proposal lasoihceived, saying it was an attempt to use the
revenue generated by the mine to cover the buddeitdhat Treasurer Don Polye revealed in Par-
liament last week. OK Tedi mine landowners andeggntatives of the mine-affected communities
have also come out criticising the proposal, sagimy were not consulted. It is understood
PNGSDP and the OTML are currently considering th&itheir options.
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Big loss for Newcrest
The National, September 18th, 2013

NEWCREST Mining Ltd has reported its largest annoss ever, with a collapsing gold price
pushing total write-downs to A$5.73 billion (K12b8lion). Last year’s result for the same period
showed a profit of A$1.117 billion. Disruptionsaahandful of Newcrest’'s mines has also deci-
mated earnings for the gold miner over the pashafths. Annual gold production was down 8%
to 2.11 million ounces during the same 12-monthopleCiting cost concerns and the production
issues, credit rating agency Moody’s downgraded ¢fest in July. Key points from Newcrest’'s
12-month financial results ended June 30, 2013:

-« Asset impairment and asset write-down A$6.23 bil({K13.34 billion) resulting in statuto-
ry loss of A$5.78 billion (K12.38 billion);

« Underlying profit A$451 million (K966.3 million);

« Operating cash flow A$707 million (K1.5 billion);

- Major project delivery at Cadia East and Lihir; boperating in line with the Company’s
expectations;

« A$958 million (K2 billion) in cash and undrawn, coritted bank facilities, and gearing of
29.1%, at 30 June 2013;

- Company expected to be free cash flow positiveMa4-at a gold price of A$1,450
(K3,106.92) per ounce with all capital expenditumeploration programs and corporate
overheads funded from operating cash flow; and

« Each asset is being managed to be free cash flotvaher positive in FY14 at gold price of
A%$1,450 (K3,106.92)/0z

The following dividends of the company had beempai
« Final (15% franked) dividend for the year endedl80e 2012 of A$0.23 per share,
amounting to A$176 million (K377 million), was paith Oct 19, 2012; and
 Interim unfranked dividend for the year ended J8®e2013 of A$0.12 per share,
amounting to A$92 million (K197 million), was padsh April 16, 2013.

Minnow digs for fortune in Fiji
Tim Morris, The Australian, September 17, 2013

THE minerals industry has grown significantly otlee past decade from about 7.5 per cent of
gross domestic product to well over 10 per centefiosting over 50 major discoveries during the
decade, we now have more than 500 operating cdainatal mines. Local entrepreneurs are now
striving to expand the industry in Fiji, our Pacifieighbour. In an economy where one-third of
GDP is driven by tourism, Fiji's mining industryrntabutes less than 2 per cent. Output is domina-
ted by the Emperor Gold Mine, which has produceet @even million ounces during the past 70
years. Further industry development has been hadgmsr political uncertainty. Fiji has been ad-
ministered by an interim regime since a 2006 nmizoup overthrew its government. Elections ha-
ve been earmarked for next year, and the re-scbedisting of Dome Gold Mines indicates that
stability could be on the horizon.

After postponing its listing ambitions last yearypte funding has sustained this Fiji-focused ex-
ploration company amid a challenging capital magget local political regime. Dome operates
three exploration licences spanning 500sq m. . 8Mhdloesn't have defined resources yet, the pro-
ximity of neighbouring deposits is providing impstior investment. Following its initial public of-
fer, Dome Gold's immediate focus is its Nasivi Bgitoject, which is targeting alluvial gold and
iron sands mineralisation. The project lies 50kist @ a 220-million-tonne iron sands deposit ope-
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rated by Amex Resources (AXZ). After completingaakable feasibility study and securing an un-
disclosed offtake partner, Amex Resources commandarket capitalisation of about $80 million.

While resource delineation at Dome Gold's NasiMi®project could drive similar interest, deve-
lopment is much less advanced and needs to overmsw@tadlurgical hurdles. Pre-IPO drilling late
last year encountered significant "heavy minergdiigs ranging from 14 per cent to 42 per cent,
although individual metal concentrations are uraert~or new investors with a speculative appeti-
te, the company's existing $2m cash reserve prexddme added security. However, a relatively
high level of unallocated free float is an impedi®® the stock's near-term performance.

Ramu: Locals want to be involved
The National, September 17th, 2013

By JAYNE SAFIHAO

RAMU River faces a major threat of sedimentatiopublic forum on the proposed review of mi-
ning and environment laws in Madang was told. Atfirum conducted by the Constitutional Law
Reform Commission, speakers voiced their concarostahe lack of participation by landowners
in the management of their environment. Danngcallfrom middle Ramu, said as a result of the
wash-down from the Ramu nickel mine site at Kurukasi) sedimentation had built up in the
Ramu River and would affect the river system owaet “The Ramu River is our important food
source. “Pollution and sedimentation will affect gheople of middle and lower Ramu too. “We are
worried that a high level of sedimentation can éenswith huge iron off-cuts from pipes and other
material being thrown into the river,” he said.

He said while people in the immediate impact aveasld benefit from the project, the middle

Ramu people and relatives further down the rivédBagia would miss out. Danny urged the
government and project developer to include thesompensation packages as they would also be
affected by the impact of the mine. Joe Maira,Arebaka local level government president in mi-
ddle Ramu, said the situation needed immediatergowent intervention as people’s lives were at
risk. “We do not want to be another Angabanga roase study with statistics to prove that polluti-
on is occurring daily,” he said. “Our normal lifglg is being made difficult with what is visible to
us.”

Ok Tedi: It's theft, says Sir Mekere
The National, September 17th, 2013

THE government of Prime Minister Peter O’Neill Hatlen” an asset belonging to the people of
Western, Sir Mekere Morauta says. Sir Mekere’'ssatant, the strongest yet made by the PNG
Sustainable Development Programme (PNGSDP) Ltdrolaai, indicates the former PM intends to
directly oppose the decision by Prime Minister P&deill to expropriate Ok Tedi Mining Ltd
without paying compensation. Sir Mekere saidindté&gement released yeasterday: “Stealing an as-
set worth approximately K2 billion to the peoplevidéstern, plus their annual K450 million share

of the Ok Tedi dividends, is not acceptable legaliynorally. It is unconstitutional as well. “| als

fear that this is just the first step — | hope besinot want to get his hands on PNGSDP itself and
the US$1.4 billion in the Long Term Fund.” Sir Me&esaid he was shocked by the prime minis-
ter's announcement of the expropriation on EMTVh6$e shares are owned by the people of Wes-
tern, not PNGSDP. “PNGSDP is merely the custodfaheshares. “The prime minister is legally
and morally obliged to pay a full and fair priceni is so determined to get his hands on them.”
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PNGSDP chief executive officer David Sode was 138 ldamant. Sode said under the Community
Mine Continuation Agreement, people were entitletheir expressed views that the Government
takeover of a mine without adequate compensatiaumacceptable. “Any such takeover strips
away the right of the CMCA people to have the fsay in whether the mine continues or not. It
threatens their involvement in decisions on thar@priate level of compensation for environmen-
tal damage,” Sode said in a statement. “It alss ptitisk the receipt and management of theirtight
ful share of dividends from the mine, and the daama economic development that is provided
from those dividends. It also takes away theirtfighshare of dividend flows from the mine.” Sir
Mekere said the company would stand with the peopWestern, especially the communities af-
fected by mine operations and landowners, who kaieed their strong opposition to the Govern-
ment’s plans.

“PNGSDP has a duty to protect Western people’stesard will do so with all necessary legal me-
ans,” Sir Mekere said. He had spent the past sixtihhsarying to negotiate a fair deal on Western’s
63.4% shareholding held by PNGSDP with O’Neill. WMas aware that many MPs were concerned
by O’Neill’'s decision, which had been taken in &@n and against the recommendations of some
of his most senior and respected advisors. Sir kéegaid O’Neill’s criticism of PNGSDP'’s record

on sustainable social and economic development m@rsense. PNGSDP had spent approximately
K1.18 billion on more than 600 sustainable soamal aconomic development projects since it be-
gan operations in 2002. “Compare PNGSDP’s commitrteedevelopment of Western with the
achievements of the national government,” he said.

PNG Government Urged To Retain Control Of Resources
AG favors national ownership of petroleum, miniegenues

PORT MORESBY, Papua New Guinea (The National, SEpt2013) — The State has been warned
not to give petroleum and mining autonomy to Pdgea Guinea’s provinces. Justice Minister and
Attorney-General Kerenga Kua told parliament laselwthat the government should hold back the
powers and ownership of mining and petroleum shiuwdntinue to collect revenues for the coun-
try. Kua said if the government had already trametethe powers to one or two provinces, it
should not do it any more as it would not have @¥ayor revenue source. He said it would be unfair
on provinces which did not have resources whils¢heho had would be better off. Kua said the
government should also come with a legislationréate two separate bodies or authorities for the
petroleum and energy and mining departments.

He said the creation of the vehicle would be braugtiore parliament after the national executive
council approved the proposed legislation. Kua gaédoody would be free from political influence.
He used the examples of the superannuation funahvwlave been allowed to function free of po-
litical influence and have been declaring profitsiles state-owned enterprises had never pay any
dividends to the state because they had beengididi. "We have these experiences and we can
make the two vehicles successful and allowed toatpdreely and give them money and re-
sources," Kua said. He also proposed future refdomthe ownership of the resources. "The prop-
erty shift and the payment shift should end anohathe state to own 100% of the resources even
when development licences are issued to the deseddKua said.

Nautilus and PNG await arbitration decision
The Northern Miner, 17.9.2013

VANCOUVER - In 2011 it looked like Nautilus Minegalpioneering plan to mine high-grade seaf-
loor sulphide deposits might actually work. The pamy had permits, a joint venture with the Pa-



138

pua New Guinea government, contracts with parttzebsiild and operate the novel underwater mi-
ning machinery, and lots of money from excited stees. Then the PNG government failed to pay
its share of project costs and Nautilus' momentumamd to a halt. In exchange for a 30% stake in
Nautilus' most advanced project, Solwara 1, the BN@rnment had agreed in early 2011 to pay
30% of project costs up to that point and to fuféle3of the costs going forward. According to Nau-
tilus, those payments just didn't happen. The gowent says fault sits with Nautilus, which it says
failed to meet several contractual obligationsdidef that allegation have not been made public).
Whatever the case, by late 2012 Nautilus couldbngér bear the full costs of advancing Solwara 1
alone. The company halted construction of its seafbroduction system, effectively putting Sol-
wara 1 on standby. By the time it suspended coctstny Nautilus says the PNG government was
in arrears to the tune of $75 million.

Direct negotiations failed and the Solwara 1 pagmatered arbitration. That process, which started
in mid-2012, is finally wrapping up. On August 2fetarbitration hearing took place. Now Nautilus
has only to wait for the outcome. Investors alsnsenterested in the outcome: Nautilus' share pri-
ce has doubled since early July to hover near #0¢ rally found its footing the previous month,
when Nautilus had little trouble selling 200 miligshares at 20¢ apiece, for gross proceeds of $40
million. The company says existing shareholdetedimost of the private placement, and indeed
Nautilus earned a wide and varied investor basedsst 2008 and 2011 as its novel proposal to
mine massive sulphides on the seafloor took shdpgr shareholders include Mawarid Mining, a
subsidiary of Oman's state oil, gas, and miningamy, with 28%; Russian iron ore and steel ma-
jor Metalloinvest with 20.75%; and Anglo Americaiithvs.95%.

Solwara 1 is 30 km from the coastline of PNG, whindans it is in Papua New Guinea's territorial
waters. Underneath 1,600 metres of Bismarck SedlNsabas delineated 1.03 million indicated
tonnes grading 7.2% copper, 5 grams gold per ta2hgrams silver per tonne, and 0.4% zinc. In-
ferred resources add 1.54 million tonnes avera8ihgo copper, 6.4 grams gold, 34 grams silver,
and 0.9% zinc. Nautilus' plan to move those mingchl tonnes to the surface starts with two large,
robotic, continuous cutting excavators that leaviencaterial sitting on the seafloor. A collecting
machine follows, drawing the mixture of sand, gtasad silt in a slurry and pumping it through a
flexible pipe to the riser and lifting system (RALShe RALS comprises a large pump that pushes
the slurry up a rigid pipe to a ship, which is kmoas the production support vessel (PSV). On-
board the PSV the slurry is dewatered and traredtdr a barge, while the used seawater is pumped
back to the seafloor to avoid mixing cold deep wsaieto the warm surface waters.

When Nautilus suspended construction, work on tAeSRwas more than half complete. In the last
year some further progress has been made, as Iacihtinued to fund work on three parts of the
system. "The company considered it essential ttiras with the build of its three key contracts
related to the Seafloor Production System to enthi@eompany is in the best possible position to
advance the Solwara 1 project following the resotubf the dispute with the State of PNG, or al-
ternatively to allow for the re-deployment of thgug@ment to other jurisdictions,” Nautilus wrote in
its latest quarterly financials. The three key cacis concern the seafloor excavators and collgctin
machine and the detailed engineering of the RAL&utNus has also continued work on plans for
the PSV. The $40-million financing was completediuiad this ongoing work and keep the com-
pany afloat until the arbitration decision, whishexpected by the end of September. If the arbitra-
tion returns a decision that renders Solwara labigifor Nautilus, the company's investments in
the project to date will not all have been in vamthe equipment is mobile and Nautilus has other
seafloor massive sulphide projects. The compangsh®a00,000 sq. km of exploration tenements in
the territorial waters and exclusive economic zasfdBapua New Guinea, Tonga, Soloman Islands,
Fiji, Vanuatu, and New Zealand, as well as 75,0&km of tenements in the Clarion Clipperton
Zone, in the international waters of the EastertifRebetween Hawaii and Mexico. Nautilus
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closed recently at 42¢. The company has a 52-wading range of 20¢ to $1.15 and has 437 mil-
lion shares outstanding.

PNGSDP supports CMCA against expropriation of Ok Teli
David Sode, PNG Sustainable Development Prograpte8ier 16, 2013

PNG Sustainable Development Program today suppoetaht statements by Community Mine
Continuation Agreement leaders rejecting the Gawert's proposed expropriation of Ok Tedi Mi-
ning Limited. PNGSDP CEO David Sode said the CM€&&ders were right and were entitled to
their expressed views: the Government takeovemoing owned 100 percent by the people of Pa-
pua New Guinea, without paying them compensat®uonacceptable, not only in PNG but any-
where in the world. "Any such takeover strips awragy/ right of the CMCA people to have the final
say in whether the mine continues or not, and tereatheir involvement in decisions on the appro-
priate level of compensation for environmental dgeyahe said. "It also puts at risk the receipt and
management of their rightful share of dividendsxfrine mine, and the social and economic devel-
opment that is provided from those dividends.dbdbkes away their rightful share of dividend
flows from the mine."

Mr Sode said it was important that full consultaishould take place as they had for every other
major decision on the mine, including the Ok Tedn& Continuation Ninth Supplemental Agree-
ment Act 2001, the 2006-2007 Review of the CMCA pusdl last year the Mine Life Extension
proposal now before the Government. It is appateattThe CMCA had not been fully consulted in
this case until the leaders took matters into tbein hands and insisted that the Prime Minister
meet them in Tabubil in August. The Prime Minidtas not responded to the concerns expressed
by the CMCA leaders at the Tabubil meeting. "ThienBrMinister has a moral as well as legal ob-
ligation to consult the people who own the resoame are the only people in the country affected
by any environmental impact from the operationhaf inine,” Mr Sode said. "Why has the Western
Province in general and the CMCA communities irtipalar not been consulted?

"The Government's proposals change everythinghgee has not been one bit of consultation.
There needs to be full consultation with all Westerovince people before any decision can be
made." He said PNGSDP, as custodian of the WeBt@vwince people's shares in OTML, shares
CMCA concerns for the future well-being of the mingacted communities, including mine area
landowners." PNGSDP supports the continuation ®RNGSDP-CMCA arrangements. PNGSDP
has a clear legal and moral duty to protect ther@sts of the CMCA communities and Western
Province and to protect the value of the assetstthalds on their behalf, Mr Sode said. He paihte
out the dangerous precedent being set by the Bvimister and members of Parliament who vote
in favor of such expropriation bills in attemptitagexercise improper use of the legislative powers
to steal the Western Province’s inheritance. "Igtiag to get away with this and is it going to be
repeated elsewhere? "Resource owners throughoutdPNiBd be aware of the precedent being set
and stand up for their rights and support the CM&alers."

Mining: State under fire
The National, September 13th, 2013

By JEFFREY ELAPA

CONCERN was raised in Parliament yesterday oveh#éste in approving multi-million kina pro-
jects such as the PNG LNG project without caretal@ation of its benefits to the Government and
people. The debate was sparked off by a ministst@ément on the petroleum and gas industry
from Minister for Petroleum and Energy William Dun#gtorney-General and Justice Minister
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Kerenga Kua said the Government would soon ameqsld¢ion to ensure that all resources were
fully owned by the State. Kua said the State owesdurces under the ground but that ownership
was transferred to the developer or investor as as@ development licence was issued. “The state
should be owning the resources and not giving themy to investors,” he said. “This is a property
shift and payment shift. We get nothing out ofnitldhis is unacceptable and we must constitutiona-
lise ownership because there is no provision corgistate ownership. This must take place quick-
ly and must be seen on the benefit we share.”

There was concern by some MPs that the PNG LN&Ggreyas rushed and sold cheaply and urged
the State to suspend all negotiations on new petnoland gas projects. Minister for Commerce and
Trade Richard Maru said the country would only need1.5 billion in revenue from 2015 while

the Government had incurred a lot of commitmentsskid the Government had given away many
fiscal incentives, leaving it with nothing, and shibnot rush into any more projects of such magni-
tude. “We should get far better package for oumpped_et’s see the lesson learnt and make impro-
vement in other (future) projects,” he said. Korédmpiago MP Philip Undialu said the state

should not engage foreign consultants as it dileélPNG LNG project because their report would
not be in the best interest of the State and tbplpeGoroka MP Biri Kimisopa said the PNG LNG
agreement was presented to parliament so that evember had the opportunity to know its con-
tent such as the fiscal incentives in the agreesnéhitme will only tell us if we have done the righ
thing,” he said.

LNG is PNG'’s huge project Post-Courier 13.9.2013
By RAMCY WAMA

THE $US19 billion PNG LNG Project is expected togice over nine trillion cubic feet of gas to
sell during its 30-year -life. Minister for Petral® and Energy William Duma informed the parlia-
ment and the people yesterday when he presentddiisterial statement. Mr Duma said PNG
LNG Project was the biggest multi-billion dollavestment ever made in PNG with development
area stretching from Port Moresby to Gulf Provireeuthern Highlands and Hela Province. He
said the project covered an area of diverse cuéincelanguages. The project has far reaching im-
pact throughout the country. “The project is praegmeg in series of development phases with the
first LNG deliveries scheduled to begin in 2014¢& said. “Over the 30 years life of the project, it
is expected that over nine trillion cubic feet asgvill be produced and sold. “Over the 30 year
operational life of the project, gross taxationemuwe to the Government is estimated to be K67 bil-
lion.

Royalty payments are expected to amount to K5I®biand are expected to accrue approximately
one-third of provincial governments, and one-tdnthL Gs; with the balance amounting to more
than half of the total going to our landowners. ETENG Plant will produce 6.9 million tonnes of
LNG per year during the life of the project. Thiglywrovide a long term supply of LNG to custo-
mers in Asia region including Chinese Petroleump@aation of Taiwan, Osaka Gas Company Li-
mited, Tokyo Electric Power Company Inc, China 8lettm and Chemical Corporation (Sinopec),”
Mr Duma said. He said the LNG project remainedargédt for the first shipment of PNG’s own
LNG next year. It had achieved numerous constroatidestones.

Mr Duma said the construction included the comptetf the 407 kilometres offshore pipeline.
“The plant site near Port Moresby, the 2.4 kiloragétty and the outer shells of the two LNG tanks
have been completed. The 3.2 kilometre-Komo adfibht will take the largest cargo aircraft in the
world, the Antonov, is well advanced. Foundationd ateel works is progressing at Hides Gas
Conditioning Plan,” he said. Mr Duma said sinceabastruction in 2010, the project had built a
unified team of workers, contractors, community rbems and other stakeholders. “This team is
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now enabling the delivery of key projects miles®aad commitments that will contribute to a
sustainable future for PNG,” he said. “More th&h@D0 people are now working together to deli-
ver on the project’s commitments across multipkgemt sites. Half of the workers are Papua New
Guineans with landowner companies continuing toiplemore than 70 perc ent of the total PNG
workforce,” he said.

Ok Tedi: Landowners oppose Government’s decision Post-Courier 13.9.2013
By MELISSA MARTIN

The Landowners of Ok Tedi Mine and representatdfehe mine affected communities of Western
Province have opposed the government’s move tedake PNG Sustainable Development Pro-
gram. They have petitioned the government to th&tn (landowners) and negotiate before
reaching an agreement. They said the Governmenhhds a decision without their consent kee-
ping them in suspense and confused as to whatdkision might bring to the people and the pro-
vince. They stated this during a press conferersteyday in Port Moresby. Spokesman and re-
presentative of the Middle Fly Community Mine Cowiation Agreement, Richard Zumoi said the
Government’s intention to take over the 63.4 peit BNGSDP shares in Ok Tedi Mine was a great
concern for the people of Western Province. “Thevimce has been without vital government ser-
vices and we were beginning to see major infratreadevelopments and other services from the
PNGSDP.

“The government’s move to take over PNGSDP is edtlithreat to us and is totally unfair as these
funds are a form of compensation for the environadedramages which our communities are ex-
pected to bear,” he said. Mr Zumoi said the goveminmust go back and consult the landowners
before reaching such decisions and give them amasse that they will still benefit from the pro-
gram. “We will not consent to the government’s imamt takeover of the PNGSDP shares in
OTML as this will mean reduction in developmentdarand ceasing of contributions towards the
programs long term fund for the future generatiohg/estern Province. “We are currently satisfied
with the programs efforts in bringing successfutelepment to the province and the country as a
whole,” he added. The landowners argued that theeBanent must introduce, consult and explain
the outcome when they take over the program and arkaheir plans for their (landowners) future
generations.

Mr Zumoi appealed to all Members of Parliamenteéacbnsiderate before voting for the bill when
it is tabled in parliament. “Western Province doeseteive any vital services from the government
and what will happen to us when the Governmentstaker PNGSDP, we need to be informed.
“We urge the government to physically visit theypnee and guarantee the people of Western Pro-
vince what our benefits will be when they take oWBIGSDP,” he added. In 2001, the Mine Affec-
ted Communities consented to continuation of |if®©k Tedi Mine on the basis that PNGSDP was
a shareholder of the mine. It was agreed that p&:dent of the dividends would be used by
PNGSDP for the purpose of sustainable developmmeRNG, especially Western Province. Mean-
while, the people of Western Province are stilltugi for a feedback from the Prime Minister Peter
O’Neill on presentations made by the CMCA Leadad lsline Landowner leaders on August 2 in
Tabubil.

Ramu: Take stock of environment, says governor
The National, Friday September 13th, 2013

By JAYNE SAFIHAO
MADANG Governor Jim Kas has urged people in thevpree to stand and air their views on the
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dumping of waste, especially mine tailings in thaea. A constitutional law reform commission
team was in the province to gauge views from thaplgeon the dumping of tailings into rivers and
ocean. Kas, chairman of the provincial executivencd, wants the people to take stock of their en-
vironment. Kas said people from Raikos, Bogia, Ramd surrounding areas should think seriously
and speak out about the waste disposal system Waofu Nickel was using. Kas, whose strong-
hold is in Ramu, is keen to find an alternativauioh to the river and sea tailings system. People
Ramu have reportedly seen a sedimentation buildiegd fresh water fish and the dumping of me-
tal wastes into the river.

Kas said the developer and government departmesp®nsible for allowing work to continue des-
pite the destruction to the environment, were g enough to educate the people about the risks
they faced. “They are capitalising on the peopigr®rance,” he said. “The mine wastes are now
being carried by ocean currents to as far as Mdew, Ireland, West New Britain and Bougainvil-
le.” Department of Environment and Conservatiorjgmiocoordinator Goro Arigae said the Scot-
tish Association of Marine Scientists completedrtbeeanographic survey last year and presented
their findings to the department which was yet takeathem public. He said it was due to some out-
standing payments yet to be made to them.

Bougainville: Duty first, mine later Post-Courier 13.9.2013
By ROMULUS MASIU

ANY mining company wanting to re-open and operbgRanguna Mine will have to honour
customary obligations first by settling the 20,00@s lost and blood shed on the island during the
Bougainville Crisis. This was the stand taken hyrfer combatants during the 4th Regional Veter-
ans Association Forum at Kangu Beach, Buin Distnicouth Bougainville. All speakers who
spoke on the re-opening of the Panguna Mine agecii@ed the same sentiments, most calling for
the re-opening of the mine as a priority. Howebefore the mine is re-opened settlement for the
lives lost and blood shed must be customarily slootg. Former combatant from Wakunai Glynn
Tovirika told the forum that the re-opening of @nguna Mine is a must as the Autonomous Bou-
gainville Government does not have the funding cipat the moment to carry out its obligations
to provide much-needed services to its populatitowever, before any mining company including
Bougainville Copper Limited (BCL) come in to operathe customary obligation must be met.

“All the blood shed and lives lost during the caetfmust be compensated...must be settled in our
Bougainville custom. We have custom and such pewsptewant to come and re-open the Panguna
Mine must settle this outstanding issue,” Mr Tdkartold hundreds of veterans gathered in Buin
last week. Mr Tovirika said Panguna Mine was cémtréhe Bougainville Crisis thus the cultural
value of this place must be upheld. “I don’t catgoveomes in to re-open the Panguna Mine, whe-
ther BCL or whoever, the story is the same...you teeastomary obligation to abide by....and
that is to pay for the blood and lives lost befgoe start digging our mine pit,” Mr Tovirika stated
Peter Naguo, another outspoken ex-combatant from ®ld the forum that Panguna Mine and our
island is cursed by those thousands of lives lognhd the fight. "Before the mine is re-opened we
have a mammoth task on hand," he said.

"That is to gather all the remains of those whaldiad put them at their right places. If we dowt d
that and open the mine, things will definitely goonwg again because the lives lost are still crying
out for a proper burial." Mr Naguo added that laél teconciliations must be completed before the
mine is opened. All those present shared the sam@mnent that outstanding issues on the mining
including lives lost, environmental damage and otustomary obligations must be adhered to be-
fore the opening of the mine becomes a realitythAtback of their minds, the veterans, like the
government and people of Bougainville really wén mine to be operational because the region
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does not have any strong base of revenue withfanlying from the National Government and do-
nors.

Six charged over misuse of Lihir funds and more arests likely
The National, September 12th, 2013

By ELIZABETH VUVU

THE anti-fraud police team from Kokopo investigatitne misappropriation of the Lihir Sustainab-
le Development Plan (LSDP) fund is currently in fitecess of compiling briefs for further court
proceedings on the six suspects charged so fannvhkstigation conducted was to determine the
management of the K100 million released by Lihild3ad, now Newcrest Mining Ltd, to imple-
ment the revised Lihir integrated benefit packagie@ament commencing in 2006 for projects under
the LSDP. The six suspects are:

« Mark Soipang, former Lihir Mining Area Landowneisssociation (LMALA) chairman,

60, from Masahaet, Lihir, charged with 11 countsnigappropriation, 12 counts of false
pretence and one count for conspiracy to defraedskn K10,000 bail and his case has
been adjourned to Nov 25;

« Ben Misren, 54, of Lipoku in Lihir, former LSDP dhman, facing six counts of misapprop-
riation, out on a court bail of K2,000. His cases baen adjourned to Nov 25;

- Lawrence Sorbo, 42, of Bulamue, Lihir, facing oonermt each for false pretence, misap-
propriation, conspiracy to defraud and impersomgaipublic servant, on K6,000 bail and
case adjourned to Nov 8;

« Joachim Malele, current LSDP manager, 39, of Lididlir. He is facing three charges of
false assumption of authority, false pretense amgkersonating public officers. He is on
K3,000 bail and his case has been adjourned to2Spv

- Samuel Tabairua, former LLG manager, 45, of Kisianatanai, facing two counts of abu-
se of office powers and is on K5,000 bail. His daag been adjourned to Nov 1; and

- John Bosco, manager financial independence LMALRA,@ Matuts, Lihir is facing a mi-
sappropriation charge and is on K5,000 bail.

Current LMALA chairman Peter Suar will be interviesvsoon. The investigators will be travelling
to other parts of the country to interview othesgects implicated in the investigation.

Junior miner sacks workers Post-Courier 12.9.2013
By GRACE TIDEN

NEW Guinea Gold Limited, developer of the Sinivild) mine in East New Britain Province has
yet to settle former workers’ outstanding entitlensefollowing their mass termination in a redun-
dancy exercise in June. According to the formerlegges, more than 50 of them were made re-
dundant in June and most have yet to get theitl@miénts. Aquila Lagomo, a former employee,
said workers in nearly all divisions at the mingevieerminated, leaving only a skeleton staff at
the mine. He said his termination was on the grewidedundancy which was the outcome of a
recent review by the company of its Sinivit opera$i, according to a letter he received from the
mine’s management. Mr Lagomo, a former stocks ci¢itke mine, said he was told in the letter
that his position was no longer needed and tha¢mtidements as well as superannuation will be
paid to him. It has now been more than two montttsMr Lagomo and most of his former collea-
gues were still waiting for a response from the pany. He also said their Nasfund superannuation
contributions were last updated in December, 2012.
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The workers had raised this issue before their yodai® made redundant and were given notices that
the management was aware that Nasfund contribuivens not up to date and were taking steps to
rectify the situation. The notice also stated thatdelay in the payment of Nasfund contributions
was a direct result of a difficult financial positithe company had encountered over the past few
months due to lower than expected revenue from g@duction. The company made an assurance
that it would update the contributions in May tixsar but to date nothing has been done. The ter-
minated workers had also approached the provitadialur office in Kokopo for assistance, from
which a letter was sent to the mine managemenirtbdr discuss the issue. However, provincial
labour officer Samuel Sowenbari said they recen@udmunication from the company stating that
there were no contracts of employment between tr&evs and the company.

The former workers were employed at the mine witlsigning any agreement with the company.
Mr Sowenbari said it was now difficult to assise tiiroup of former employees, but that they will
have to work on each individual dispute. Attemptgét comments from the New Guinea Gold
office in Kokopo were unsuccessful as this papes told that any media statements should come
from the company office in Brisbane. Attempts to ggmments from the chief executive officer
Greg Heaney in Brisbane were also unsuccessfuk et to respond to an email sent to him by
this reporter. New Guinea Gold Limited (formerlydam as Macmin (PNG) Limited) is subsidiary
of New Guinea Gold Corporation, with its head adfin Canada.

Queensland government gives LNG plant green light Post-Courier 11.9.2013

BRISBANE: A $15 billion liquefied natural gas plaintCentral Queensland is a step closer to pro-
duction, with the state government giving the pecbjae green light. Queensland Coordinator-
General Barry Broe has approved the plant afteluatiag its potential impact on the environment.
The proposed facility at Gladstone owned by Arro8GC(Australia) will produce up to 18 million
tonnes of LNG a year through a staged developnbsguty Premier Jeff Seeney said the project
would create thousands of jobs. “Should Arrow peatet will be the fourth LNG plant on Curtis
Island with a peak workforce of about 3500 congtauncjobs and about 450 operational jobs for
Stage One, increasing to 600 on the completiortageSTwo,” he said. Mr Seeney said the Coordi-
nator-General's assessment included the pipelimeetdrom the mainland to Curtis Island and ma-
rine logistics facilities on Curtis Island and ti@inland. Arrow had undertaken comprehensive
marine and land studies which had been thorougidgssed by state and local government advi-
sories, he said. He said key issues such as hamaogeration, transport, impacts on coastal water
guality and marine flora and fauna, had been caveréhe Coordinator-General's evaluation. —
AAP

MRA under the spotlight on Porgera
The National, September 11th, 2013

PRIME Minister Peter O’Neill yesterday called irgoestion the conduct of the government’s own
Mineral Resource Authority claiming it was actingpanst the wishes and directions of the govern-
ment. O’Neill made the remarks in parliament duthdelay of the Porgera gold mine review.
He said there was no reason for the MRA to delayré¢wiew when he had directed an immediate
start on it. He said so far there were a few mimangews done in PNG and the failure of the MRA
to carry out the review was unacceptable as it2@agears overdue. Failure to carry out a review
into the Bougainville Copper mine in 1981 and 188V directly to the Bougainville Crisis. “l do
not know why our own people frustrate our peopleillldirect chief secretary (Manasupe Zu-
renuoc) and Mining Minister Byron Chan to look int@t and direct the MRA to review the Porge-
ra mine agreement immediately,” he said. He algblsawould ask the Environment and Conser-



145

vation Minister John Pundari to investigate theiemmental damage caused by the mine. He was
responding to questions without notice from Laidagrgera MP Nixon Mangape who wanted to
know when the review would take place as the mifeage for the mine expires in 2019, and if the
government would establish a commission of inquity the alleged environmental pollution.

PNG activist calls for a ban on dumping mining taiings in the sea
ABC Radio Australia, 10 September 2013

An environmental activist in Papua New Guinea haked for a total ban on dumping mining tai-
lings in the sea, calling the practice a "long tel@ath sentence" for local communities. Theresa
Kas, Coordinator of The Nature Conservancy, saylevNG has laws protecting the environment,
the government is contradicting itself by allowimgning companies to dump waste into the sea.
She says the Ramu nickel project, in particulaa, isreat to communities in Madang province be-
cause tidal movement in the Bismarck Sea can eayypoisons as far as New Britain or Solomon
Islands.

Report irks landowners
The National, September 10th, 2013

WOODLARK landowners in Milne Bay are not happy wéth environmental impact statement by
Woodlark Mining Ltd for a proposed mining project the remote island. The landowners said in a
statement that they reviewed the document and fthatdt did not cover all environmental risks
the mine operation would have on the people. Wokd$and is situated 300km east of Alotau
with a population of 7,000 people. Areas whichdeskfurther study included resettlement of pe-
ople from Kulumadau, geographical characteristfadritl core and tailings and deep sea tailings
placement into Wamunon Bay, among others. “Whiéegbld project is a catalyst for economic ac-
tivities and employment on the island, we cannfurdfto have the project come to our island ho-
me,” the landowners’ statement said.

Australia: BHP Billiton pushes ahead in tough coamining market
Post-Courier 9.9.2013

MORANBAH: It came as a surprise to many this wdekt BHP Billiton proudly opened a new
coal mine when the business has bled money iragtéwo years. Coal has become as much of an
ugly word for investors as it has for activist oppats that have hated the dirty energy source for
years. The Queensland Resources Council says morsdére the worst in more than a decade.
BHP and partner Mitsubishi are viewed as beingkstuith the unwanted new mines, but coal pre-
sident Dean Dalla Valle told workers at its new $USbillion Daunia project this week he saw
good long-term demand for metallurgical coal. Twatild be a relief to the hordes of fly-in fly-out
workers and residents of Moranbah — recently na@eeensland’s most expensive town — which
is completely dependent for its existence on caalng. BHP is the world’s largest seaborne coal
exporter, employing 10,000 people in the region 3@00 globally, but coal contributed only 3.5
per cent of $US21 billion in earnings before ingtr@nd tax (EBIT) last year.

BHP shut two mines in the same region as Dauniariboiting to the 7000 Australian coal jobs

that have gone plus $5 billion in cancelled praje&o have things changed for the better for eoal i
less than a year, which remains Australia’s sedargkst export earner? In terms of prices: no. Co-
king coal was down to four-year lows of $US145 mn®this week, well down on the record
$US330 of 2011 and prices that were still above Z0Sast year. BHP has cut coal costs signifi-
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cantly by $US800 million to $US3 billion with uribsts believed to be now under $US100 a ton-
ne. Demand is down from buyers such as China, kdiaJapan who use the coking coal to make
steel, while supply is strong from China, the U8 aew kid on the block Mozambique. “I still see
a good long-term demand trend for metallurgical etizeit with the near term challenges,” Mr Dal-
la Valle told reporters at Daunia’s opening.

BHP invited along Queensland Premier Campbell Newtaapen the mine, who it battled with
last year when he hiked coal royalties as the gakiédout who vowed not to raise them again this
week. He took a swipe at Australians opposed tormgjrmentioning Greens voters in Melbourne
and Sydney in particular. “If you shut down theldadustry it would hurt your standard of living
and means we wouldn’t be able to pay for schoaddshenspitals, your roads and other infrastructure
that people expect of government,” he told repertdBS mining analyst Glynn Lawcock said

BHP had spent too much on the new mines — aboub3lilion — to cancel them now. He pre-
dicted two new BHP coal mines would be written dowwmalue. — AAP

Western Province Community rejects Government takesver of Ok Tedi Mine
Awayang Namorong via PNG Mine Watch 9.9.2013

The Western Province community in Port Moresbydygsessed concern over the government’s
attempts to take over the Ok Tedi Mine. A meetingaoized today by Western Province tertiary
students saw a huge turn out by concerned common@tgbers. Over a hundred. people gathered
at the Main Lecture Theatre of the University op&a New Guinea to denounce the government’s
moves to take over the Ok Tedi Mine and the Papawa Nuinea Sustainable Development Pro-
gram. The students and the community are conceha¢dhe Government’s takeover will deprive
the people of Western Province of the benefits timy enjoy under the Ok Tedi Community Mine
Continuation Agreement and the Ok Tedi Ninth Supyetary Agreement. The people recalled
how the PNG Government has betrayed them sincklithe was opened in 1983. Community
members expressed concerned that the incorpomaitiOk Tedi with-in the proposed Kumul Mi-
ning structure would deprive them of the benefisytnow enjoy through the Community Mine
Continuation Agreement.

The CMCA is an agreement between Ok Tedi Miningitechand 156 communities along the Fly
River. PNGSDP and the Government are third parbi¢se agreement. Since the CMCA Review in
2007, PNGSDP has provided an annual funding of ik2tlon for the benefit of CMCA Commu-
nities through the Ok Tedi Fly River Developmenbdgtam and has saved two-thirds of the US1.8
billion in Dividends it received from Ok Tedi ovtre past 10 years. The Government on the other
hand has received US $ 3.8 billion in dividendsrfrok Tedi, with very little benefit returning to
the people of western province. The people are@socerned that the monies saved by PNGSDP
in the Long Term Fund would be swindled by the goweent. The Western Province community is
concerned about the lack of consultation both leyQk Tedi management and the Government of
Papua New Guinea over the ownership issue.

Panguna reopening a priority
The National, September 9th, 2013

By MALUM NALU

THE reopening of the Panguna mine is one of theptapities of the Autonomous Bougainville
Government, Panguna joint negotiations coordinatltairman Raymond Masono says. He also
said the ABG was having discussions with the Baughé Copper Ltd (BCL) about reopening the
mine. He told the recent “Sustainability of Bougalie” seminar that there was no “higher impact”



147

project on Bougainville than reopening the Panguiree. “The ABG has prioritised the reopening
of Panguna because of its potential to contributdugainville’s social and economic develop-
ment,” he said. “However, it also has the poterntatontribute to renewed conflict if negotiations
are not handled carefully. “The ABG wants to maleeghat this time around, affected and impac-
ted landowners play a key role in decision-makibgud the mine, and all Bougainvilleans know
what is going on and have an opportunity to exptiesis views and concerns.”

Regarding BCL, Masono said traditional ‘belkol’ fasement) ceremonies would first have to be
held for landowners by the company. “During the timggs with BCL, landowner representatives
raised a number of issues with BCL, one of whicls tiee need to conduct a ‘belkol’ ceremony ac-
cording to the traditional customs of the Nasicle,” he said. “This would be the first step in
reestablishing relationships with the people of gguaville. “The ABG and landowners have plan-
ned to perform a ‘belkol’ ceremony with BCL in tfem of three feasts in Arawa, Buin and Buka.
“I'd like to express here that ‘belkol’ is differefrom compensation,” he said.

Hides landowners protest delay in K8m payments
The National, September 9th, 2013

By BENNY GETENG

A LANDOWNER group in Hela says it plans to block afroad to the PNG LNG project site this
week in protest over the delay in payment of K8iomlby the government. Paramount chief of the
Taguali Togo clan Koloma Wapiago of Keteranda gdélaKomo district, said Prime Minister Peter
O’Neill had made a commitment last year to payrttomey, which was approved before last year’'s
general elections. Wapiago’s clan owns some ofahe that is being developed by ExxonMobil
and contractor CCJV Ltd where he is the principatowner of C1 and PDL 7 sites in Hides. “In
August this year, Chief Secretary Sir Manasupe &ooc further approved that the payment be re-
leased to my company so | travelled down to Portédby to collect the payment,” he said. “But
then upon enquiry last week at the Treasury Degartnim Port Moresby, they had postponed the
payment to 2014. “Three times in 2012 we have taetpthe operations of the LNG project located
on our land. Prime Minister O’Neill acknowledged @oencerns and approved the K8 million. “|
have decided to conduct a peaceful protest by bigake access road into the camp and PDL 7 si-
te this Wednesday if the payment is not released #uas year. “We will not destroy any properties
that are in operation and owned by CCJV and ExxdmnM am urging the police and Defence
Force personnel working in Hela to support us wheprotest as it is a genuine concern. “The
payments will help us fulfil projects we have imgé.”

Basil: Landowners’ equity should be increased fromwo to five per cent
By Simon Keslep Post-Courier 9.9.2013

Policy making within the mining sector is vital feconomical, social and environmental sustainabi-
lity in Papua New Guinea. This was well-discussexdnd) the Regional Mining Policy Consultation
Program for the Momase region held in Lae, Morotoipce. According to the Department of
Mineral Policy and Geohazards management’'s minotigyhandbook, its vision and mission
statement was to promote the country as an investdestination for mineral exploration and mi-
ning. It also highlighted that it would improve theality of life for all Papua New Guineans

through wealth creation as a result of increasaerl exports and local participation, with fair
economic returns for investors. The review of tbegy was challenged by the member for Bulolo
and deputy opposition leader, Sam Basil, who $atithe 2 per cent of the net proceeds of sales of
minerals should be increased to 5 per cent.
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“There should be fairness in terms of mineral rogyphyments between the landowners and the
government,” said Mr Basil. He said that most & time mining issues faced at the district level
were not fully addressed at the national governrfex@ and even during mining policy review fo-
rums. The department’s mineral policy and legistatlivision director, Harry Kore, said that by
2015 the department would have a globally competitnineral policy and legislative framework
and a state of the art geo-hazards managemenitsygieKore said under the Mining Act every
mine developer must have a community engagementgpid grievance mechanism so that its ope-
ration is fully transparent and accountable towdinéslivelihood of the landowners.

The new Fiji constitution and seabed mining
Moana Niu, PNG Mine Watch 8. September 2013

This is an addendum to an earlier artiC@OPAC assists Fiji/Lockheed Martin in new deepbseh
mining legislation.”As President Epeli Nailatikau of Fiji preparegtee assent to a new Constitu-
tion, we have learned that protestors were arrdetettieir silent protests. Bothmnesty Internati-
onalandHuman Rights Watchave posted their concerns over the new Consfitistifailures to
protect Human Rights. This new “Bill of Rights”aspaternalistic assault on basic rights like Free-
dom of Expression, Freedom of Assembly, and Freeofofissociation, with “rights” being asser-
ted only upon the condition that laws may limitttheedom, and that lawmakers may authorize the
limitation of those freedoms. These limitationslinle registering trade unions; collective bargai-
ning; providing mechanisms for the resolution ofpbmgment disputes and grievances; regulating
essential industries (which would include extragindustries like seabed mining).

These new conditions are equivalent to sayingdiiaens have these rights, however, the govern-
ment has the authority to take them away. Thisywillly authority seeks to redefine the concept of
constitutional rights in such a way that the Fijiagal system could become a comedy of jurispru-
dence. Additionally, these amendments that qudiiedoms” by imposing an authority of limita-
tions seems to be derived from an Orwellian comttexh that expands the power of the govern-
ment to limit these freedoms in the interests @ititnal security, public safety, public order, pabl
morality, public health, the orderly conduct ofalens” and “the overall interests of the Fijian
economy.” In regard to extractive industries (exgag upon the seabed mining article) here are
three relevant amendments that would likely givekheed Martin the authority they seek to use
Fiji’s license and begin exploration in the ClarGhpperton region.

Parliamentary authority over international agreemens

48.—(1) An international agreement binds the Siatg after it has been approved by Parliament,
unless it is an agreement referred to in subse¢&pn

(2) An international agreement of a technical athehiaaistrative nature, entered into by Cabinet,
may bind the State without approval by Parliambat,must be tabled in Parliament.

Regulations and similar laws

47.—(1) No person may make any regulation, orissly other instrument having the force of law,
except as expressly authorized by this Constitudroa written law.

(2) A person making any regulations or issuing imsyrument having the force of law must, so far
as practicable, provide reasonable opportunityptdalic participation in the development and re-
view of the law before it is made.

Environmental rights

37.—(1) Every person has the right to a cleanhamadthy environment, which includes the right to
have the natural world protected for the benefpralsent and future generations through legislative
and other measures.

(2) A law may limit, or may authorize the limitati@f, the rights set out in this section.
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Giving assent to this new constitution amountdhitoBainimarama regime proclaiming himself
Supreme Ruler, and | imagine that history will loatk kindly upon him selling out his country by
asserting an illegitimate constitution. Hawaii, teaffered from a sinister constitutional debanle i
1887, when King Kalakaua was forced into signingtnk now called the “Bayonet Constitution”
which gave the sugar industry huge concessioranid Wwater rights and tariff reductions. Five
years later when Queen Lili'uokalani tried to irduze a new restorative constitution limiting these
concessions, the rich sugar-dominated oligarchgesstully launched a coup against the Kingdom.

Exxon Mobil Wants To Expand LNG Project In PNG
Managing director says project looking for more gasirces

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Sept. 5, 3)+ Exxon Mobil is moving to expand its
$19 billion liquid natural gas plant in Papua Newitiza, even before the project has been complet-
ed. The Port Moresby plant is the largest ever ceroial development in PNG and is so big that
each of its gas storage tanks are large enoughadbeing 747 inside. But even before the plant i
fully tested, Peter Graham, Managing Director afjgct operator, Esso Highlands, told Radio Aus-
tralia's Pacific Beat a major expansion plan isady being looked at. "We are optimistic and we
have a very active program underway to move expargans forward as fast as we practically
can," he said. The construction already featuresgrecessing trains, used as the plant's liquefac-
tion and purification facilities. Mr. Graham sayssi looking at a number of new gas sources in-
cluding petroleum company Inter Oil's Elk-Antelagsource, for which negotiations are in pro-
gress.

This could provide sufficient gas for expansioratlal an extra train. "It will depend obviously on
how much gas there is and that is yet to be defingmihk before any expansion project goes for-
ward based on any resource there is going to reekd & definition of what reserves are available,”
Mr. Graham said. David Lennox, Resource Analysh\@ydney-based stockbroking firm Fat
Prophets, says the PNG-LNG project is well-placethke advantage of energy demand in the re-
gion with prices likely to stay strong. "Demand ofifAsia is growing quite significantly and that is
a result of the events of Fukushima and the nueleeaident there and of course the debate that the
world is having on global warming," he said. Earti@s week, the Exxon subsidiary announced the
project is 90 per cent complete and is on tradkedover gas to its customers in the second half of
2014.

Mine closure plan paramount
The National, September 5th, 2013

AS part of considerations and recommendationsamiime closure policy in Papua New Guinea,
each mining project must develop and implementrggomg mine closure plan. This is according
to a consultant’s findings on research into miresete policy with consideration for biophysical,
financial, economic, socio-cultural and environna¢gsues in line with contemporary internatio-
nal best practice. David Mcllwraith, from GWMDAMPLtd, said during the review of mining po-
licies that with the industrial revolution and inoped enrichment techniques such as large scale,
open pit mining, it removed not only large capa&sitof ore but also waste rock. It also produced
large quantities of tailings as well, all of whidquired rehabilitation when the mine closed. He
said unfortunately such rehabilitation on closurerbt take place until recent years. He said deve-
loped nations and developing and emerging econowees faced with the need for closure and re-
habilitation of mines and mining waste facilitiehiah represented almost a century of mining acti-
vities. To demonstrate responsible governance eaxkelship in mine closure, appropriate planning



150

and strategic implementation must be undertak@msorre that as many benefits as possible from
mining were sustained beyond the life of a mineprypriate planning was also required to ensure
that any negative environmental or social impaamfmining activities were minimised before
operations begin, during the mine life and elimeskhtwhere possible, after mining operation
ceases, he said.

Bougainvile: Local miners make millions
The National, September 5th, 2013

By MALUM NALU

BOUGAINVILLE landowners continue to rake in millisrof kina from small-scale gold mining as
the Autonomous Bougainville Government (ABG) mot@set in place new mining policies and
laws. Constitutional lawyer and Bougainville exp&nthony Regan told the “Sustainability of
Bougainville” seminar last Friday that huge amouwftgold were moving out with little or no con-
trol. The proposed Bougainville Mining Act will mage, among other things, this uncontrolled
small-scale mining by landowners. “We don’t knowhmuch gold is going out of Bougainville,”
Regan told the seminar. “Until last year, there wasfinery operating in Buka, under an Italian
company. “They were paying quite a good price fadg“They were smelting between three-10kg
of gold a week. “Landowners who brought in theildgeere getting K100,000 a kilo. “Some
weeks, there was a million kina being paid outh®/¢ompany, which made it clear that they were
only getting a small portion of the gold. “Theresaalot going to Solomon Islands, lots going to il-
legal buyers, some going to refineries. “We domdw how much gold is produced in Bougainvil-
le.” Under the proposed Bougainville Mining Act, &Bvould have more control of this small-
scale mining. “There are many thousands of Bougjéans who are doing small-scale mining,”
Regan said. “They’re all doing it illegally unletbey’re doing it on their own land, in a riverbed
and without using any machinery. “Just about athein are illegal.”

Bougainville creates own mining department
The National, September 5th, 2013

THE Autonomous Bougainville Government (ABG) isdking new ground with the establishment
of a mining department, constitutional lawyer aralgainville expert Anthony Regan says. He told
the “sustainability of Bougainville” seminar lagtidaay that ABG’s mining department would be a
significant part of the government, especiallyhia treation of a new Bougainville Mining Act.
“Before this, all mining powers were exercised orttMoresby, at Konedobu,” Regan said. “So
what we’re doing now is creating an entirely nemghwe don’t have a precedent for. “It's very
clear in Bougainville that when you come to an ésbke mining, there are special needs in Bou-
gainville. “There’s a whole set of problems thatuBanville’s got with mining. “There are the his-
toric issues of Panguna. “It was very hard goingaahwith the national government’s Mining Act.
“Most (Bougainville) people don't like the idea @fhational government Mining Act. “That’s the
act that caused the problem with Panguna. “If wgbimg to go ahead with any mining on Pangu-
na, it's going to be under a Bougainville Miningt&c

Panguna mine needs funds for negotiations
The National, September 5th, 2013

THE national Government and the Autonomous Bouglén@overnment (ABG) have been urged
to secure funding for Panguna mine’s reopening tieiins as a matter of urgency. Shadrach Hi-
mata, Secretary for Mineral Policy and Geohazards&dement Department, said this when giving
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an update of the transfer of mining, oil and gasgrs from the national Government to ABG.
“There is an imminent demand by the people of Bougle for mineral exploration on Bougain-
ville,” he said. “There is also a perception thedre is no mining law on Bougainville and there is
also a genuine call by Bougainvilleans for the Rawagmine to be opened. “As a direct response to
these matters, the ABG has developed a draft minamgsition bill. “The people of Bougainville

are currently being consulted on the draft bilh’rélation to Panguna, Himata suggested:

- Panguna mine negotiation coordination committeaishioe fully operational,

« National Government and ABG should secure fundarghe Panguna mine negotiations;
and

« Baseline studies should get underway immediately.

Madang NGO lauds govt on mining, environment laws mve Post-Courier 5.9.2013

A MADANG based non-government organisation has cemhed the national government on its
moves to relook the country’s mining and environtriaws. Their comments follow the recent visit
of the Constitutional Law Reform Commission andrtheund of consultation meetings in the pro-
vince regarding the mining and environment lawseyTsay that while the laws especially those
governing mine tailings disposal in rivers and seagbe late for places like OK Tedi and Bou-
gainville, it is not for Madang and they stronglge the people’s views be heard and seriously
considered. BRG Coordinator John Chitoa in an uer last week said with concerns resurfacing
again especially with regards to the Deep Seani@l|Placement being used by the developers of
the multi-million kina Ramu Nickel Project, the meolsy government in sanctioning the round of
consultations by the CLRF was commendable. Hethaidountry did not have to look far as there
were past experiences in-country to learn from sgwech as the OK Tedi in the Western Province
and Bougainville Copper Limited in the Autonomousgi®n of Bougainville.

He said because of the dumping of mine waste hed-ty River and the Java River had destroyed
them and had adversely affected the lives of thal$othat depend on these river systems. “For
BCL and the Java River, its been ten years since iibsure but the consequences are still being
felt even after the mine has ceased operationsaiee Mr Chitoa said in Madang the legal procee-
dings against the developer of Ramu Nickel andStta¢e on the Deep Sea Tailing Placement Sys-
tem had been initiated by the landowners of Basamdeksaid BRG had step in to support as one of
their main roles is to assist landowners in loolaftgr their environment and resouces and to en-
sure they get maximum benefit from it. He said itstnbe put on record that the landowners were
never against the development of the Ramu Niclkagept but the method of disposal of the mine
tailings because of the strong winds and tidesvamat they could do with the waste being dumped.
Mr Chitoa said their fears had been confirmed amxuchented by a group of French Scientist who
had visited the province in December 2012 and cotediustudies in six locations near the Basamuk
Refinery. “The studies showed there to alreadyrbac@umulation of tailings and this is a big con-
cern not only to the landowners at Basamuk but aldturumbukar.

The later due to the wash offs from the mines. §Maas the locals concerns back then and that is
why we supported them. “It may be late for someg@abut it is not for the people of Basamuk and
what the CLRC is doing is commendable to try awog shis practice. “This is because if allowed to
still continue will become detrimental not onlyttee marine life but also to the lives of the people
from this area and the rest of the province. “Gowent has recognised this and is taking action
and it must be stopped otherwise it will destrag likies of the people,” Mr Chitoa said. Another
staff Rosa Koian said the DSTP case had beentedtiaot to stop the project but simply to tell
government to sop, listen and to talk about ttssesto ensure it did the right thing by the people.
Ms Koian said its been months since the projectronented operation in the province and already
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it was generating talks on its impact. This shd sas concerning and if the Madang Government
in particular is serious about its adverse implaentit must push to have this practice stopped now
in the province while it still has time and whitestill can.

Lihir: More arrested over funds abuse Post-Courier 5.9.2013
By GRACE TIDEN

ANOTHER two men have been arrested by police falhgwnvestigations into the alleged misuse
of K100 million in Lihir Sustainable DevelopmenitaRlfunds, bringing the total number of people
arrested so far to six. The 60-year-old formeirochan of the Lihir Sustainable Development Plan
(LSDP), who was also the former chairman of tharlliining Area Landowners Association
(LMALA) and currently a businessman, Marc Soiparagwarrested last week for allegedly using
his position to influence and direct funds into pésonal account. According to acting Divisional
Commander Islands' Chief Superintendent Antonditlhe former chairman was charged with 11
counts of misappropriation, 12 counts of falsegmeé and one count of conspiracy to defraud, and
the funds allegedly misappropriated was in theiom$. Police alleged that the funds were drawn
from the Integrated Benefit Package (IBP) Trustdot (LSDP funds) which was purposely for
projects and programs as per the package agreamemihe Public Finance Management Act.

According to a brief summary report, police invgations into the issue was done to establish the
whereabouts of the K100m LSDP funds which was dimliby the Lihir Gold Mine, now New
Crest Mining Limited, to fulfill the IBP agreemeand to implement the LSDP totaling K100m for
five years commencing in 2007. The agreement waeedi by all parties concerned for the LSDP
funds to be consolidated into one budget and exgzetitrough the Lihir Sub-District Treasury
Office to implement tangible goods and services@ograms and projects to benefit the people of
Lihir Island. Mr Billie said the second suspect;y&ar-old Lawrence Sorbo who was formerly
employed by LMALA and was appointed Law and Ordeofdinator of LSDP, was also arrested
and charged with false pretence, misappropriatonspiracy and impersonating a public servant to
claim over K200,000.

He said the suspect was alleged to have manipulgieeirnment processes, impersonating authori-
sed government officers, authorising government@actable forms and obtaining money through
the government accounting system and payment vosichade payable to him. And all these pay-
ments in large sums for his own use and not fantended purpose as per the revised IBP agree-
ment. Mr Billie said Marc Soipang appeared for n@mat the Lihir District Court on Monday this
week and his case was deferred to next month. KHegveated bail of K10,000. Lawrence Sorbo
also appeared for mention early this week. He wksased on a K6000 bail and should appear for
his second mention early next month.

China enters race with foreign rivals to mine the sabed for valuable minerals
South China Morning Post, 04 September, 2013, bgl&in Chen

China can now explore the seabed for up to threelbe minerals but it faces a major challenge to
close the mining technology gap with the West. V@thna recently achieving its long-held desire
to exploit untapped underwater resources, a newadetf sustaining its rapid economic develop-
ment appeared to be secure.

The award of exploration contracts last month fmugble minerals by the 165-member Internatio-
nal Seabed Authority, which regulates deep-seangiactivities, approved exploration plans for
cobalt-rich ferromanganese crusts by both ChinaJapdn. China can now legally poke around on
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a Western Pacific seamount, while Japan can vebemeath international waters off the isolated
Japanese coral atoll of Minamitorishima. Both ameaasure about 3,000 square kilometres - nearly
three times the size of Hong Kong. China is the mialtion authorised to explore seabeds for as
many as three major types of minerals, as it foeslepletion of natural resources at home and ri-
sing mineral prices abroad. But the drive to mheedcean floors has come up against unforeseen
hurdles. China first secured the rights to expforgpolymetallic nodules - lumps found on the

ocean floor where layers of metals have formedrad@urock core - in the northeast Pacific in

2001, and for polymetallic sulphide deposits insbathwest Indian Ocean two years ago. China
Ocean Mineral Resources Research and Developmentiasion (Comra) clinched the latest
contract, along with the earlier contracts in 2@0# 2011.

— Clarion-Clipperton Fracture Zaone
{Northwestern Pacific)

— Southwest Indian Ridge

P
South South
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Source: ISA {International Seabed Authority)

The goal is to mine cobalt crusts, which are riciron, and hydroxide deposits containing signifi-
cant concentrations of cobalt, titanium, nickegtiplum, molybdenum, tellurium, cerium and other
metals and rare earth elements. China won theairgartly because it had been surveying in the
region over the past 15 years, according to Chimes@ne authorities. It has built up a large fleket
survey vessels with deep-reaching robotic and néhenbmersibles, giving state leaders unprece-
dented confidence in China's ability to harvestdhgh's undersea riches. Shortly after winning the
cobalt contract, President Xi Jinping vowed to tilma marine industries into a pillar of China's
economy. "China's maritime cause has generallyemthe best period of development after years
of efforts,"” he was quoted by Xinhua as saying.
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"In no way will the country abandon its legitimaights and interests, nor will it give up its core
national interests." But compared to developed traas) China is a latecomer to the game. Germa-
ny, the United States and Japan were conductiegsite surveys on cobalt crusts and made many
promising findings as early as the 1980s. A depuesdr Hawaii alone was estimated to contain 300
million tons of cobalt, enough for thousands ofrgea consumption in the United States. Also,
China is reliant on overseas suppliers for techimpbnd equipment for geophysical exploration.
Amid concerns China could use and adapt such témtpdor its own engineering and military use,
most countries restricted the export of advanceduygts to it. And now, some Chinese researchers
doubt whether China can explore and exploit seatiaedrals without the very best technology and
equipment. Xiao Zhijian , sales manager at Chibigigest cobalt supplier, the Jinchuan Group, said
cobalt reserves in China were small, and the cguwmbuld desperately need them in the future.

The research submersible Jiaolong preparing ta &keto: Xinhua

The metal is widely used in the aerospace indub&ysaid, where aircraft engines need cobalt to
maintain strength amid high temperatures. But tggdst consumption of cobalt is anticipated to
be in industrial batteries. When electric vehiclese still at the infant stage, the demand for ttoba
was weak. Land reserves in Congo-Kinshasa alonld coeet up to 70 per cent of the international
demand, Xiao said. "But we expect explosive growtbobalt after 2017 as electric cars mature.
Perhaps that is why the government was so eagectoe the seabed contract,” he said. Cui Ying-
chun, a researcher with China's First Institut®oéanography, State Oceanic Administration, told
Science and Technology Datlyat cobalt crusts still puzzled scientists withit mysterious forma-
tion. For nearly a century scientists had been tilpavhether they were formed physically, chemi-
cally or even biologically.

But one thing is certain - mining them will be dtfilt. The technical challenge of mining the crusts
will be much greater than that of mining polymetatiodules, Cui told the newspaper. While the
nodules are distributed loosely on soft sedimeahescrusts are often tightly glued to very hard be-
drock. "While scraping the crusts, you must avbil bedrock, otherwise the quality of the ore is
severely affected,” Cui said. But the crusts cantaany valuable metals and are widely distributed
among relatively shallow seabeds. There is alsodestroversy about their exploitation in interna-
tional communities, compared to other mineralssdid. However, Cui explained that during mi-
ning "disturbance to the original seabed can behagd there is a significant risk of upsetting the
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entire ecosystem". He added: "In addition, dudnéodurrent limitations of technology, the develo-
pment of underwater equipment also faces no srhallenge.”

And that may prove to be China's bigger headacteng/AXiuming , ultra-sonar expert with the
Chinese Academy of Sciences' Institute of Acoustiagl China was still far behind developed
countries in the mining technology race. "Aboutt8®0 per cent of the geophysical surveying in-
struments on the international market are not ahlbvo be sold to China," he said. "They do not
sell precise instruments to us. They are afraidwllecopy their designs. "They are also afraid we
will use the knowledge in the military - highly sttive geophysical sensors can be used to detect
and identify submarines. "These instruments arg @epensive, usually costing tens of millions of
yuan, but money is not the main problem. The pmokEnobody will sell it to us.” China is now
developing its own equipment, but the gap with sgas products is huge, according to Wang.
"When it comes to land surveying, the gap may veomang, but on ocean mapping we are still far
behind. The government didn't realise the imporarfcseabed minerals,” he said. "When we joi-
ned the race, the foreign countries had been abfeaglfor decades. This gap can't be eliminated in
the short term."”

Professor Chen Daizhao , a geophysicist with th& G#titute of Geology and Geophysics, said
China was not only backward when it came to equipdni®uit also software. Most analytical soft-
ware used in China was written by other countiig@®n scientists who had used it for decades did
not have a clue how the programme's core modulelsado"The government is now aware of the
problem and wants to achieve independence in lwdtWare and hardware,” Chen said. "But it is
extremely difficult to change the situation, as adtnevery basic tool we use is a foreign product.”
The exception is Jiaolong, a deep sea researchessitne that can dive to a depth of over 7,000
metres. Arguably the deepest manned submersiliedhanove freely on the ocean bed, Jiaolong
is this month busily exploring China's contractedlsed in the northeast Pacific. Jiaolong last
month dived down to explore for polymetallic nodylesaching a depth of more than 5,200 metres.
The trip led to the discovery that more than 50qeart of the seabed was covered by the nodules,
confirming previous estimates.

But Chinese scientists were also astonished torfiadne life thriving throughout the deep sea re-
gion. Many fish species along with sea cucumbeasfish, shrimp, jellyfish, corals, sponges, crino-
ids and a total of 20 kinds of giant benthic creadu species living in sedimentary seabed en-
vironments - were all observed, Xinhua reportece $tientists estimate there is at least one
cucumber in every 10 square metres, and in sonas #éne density of creatures was so high they
almost filled the explorer's entire monitoring sareOne important job of the mission was to relo-
cate some creatures from abyssal plains to an sea@nountain chain. If future return visits show-
ed these creatures could live happily in their i@me, it would provide evidence the creatures
could migrate and live in shallower waters, helpshgw that mining may not seriously harm bio-
diversity. However, the Jiaolong experiment failddnission to trap sea life was dogged by me-
chanical or design problems, according to Xinhual, put on hold. China now has to grapple with
the frustration of having a rich new source of natwealth within its grasp, but with technological
limitations and potential environmental damageibgrits way.

UN To Assist Bougainville With Aftereffects Of Mining
UN’s environmental arm agrees to help with cleanplan

By Jemima Garrett
MELBOURNE, Australia (Radio Australia, Sept. 4, 3)+ The United Nations Environment Pro-
gram (UNEP) will help Papua New Guinea's islan@ofigainville manage on-going environmen-
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tal issues associated with the Rio Tinto-owned Baagopper mine. The mine, which was one of
the world's largest, was closed in 1989 after daoee the spark which lit the civil war on the iglan
There was no mine closure process when Bougairdigper, the Rio Tinto subsidiary which

owns the mine, was driven out of Bougainville. Badn from mine tailings has since been flowing
into the environment and Dr. Gavin Mudd, Seniortueer in Environmental Engineering at
Monash University, says it's a continuing probléhere's a lot of acid mine drainage that is leav-
ing the site, there is also tailings going downrikier. And the acid mine drainage of course has ex
tremely high levels of metals,” Dr. Mudd told PaciBeat. Heavy metals can accumulate in fish
and vegetation and affect human health. Insidertine site itself, many buildings contain asbestos
and some abandoned measuring instruments conthnaetive material.

UNEP assistance

The United Nation's Environment Program's Genesethalisaster risk reduction branch has
agreed to help Bougainville to draw up terms oérefice for the clean-up. It will also assist with
environmental studies that will help Bougainvillsatecide if they want to re-open the mine. An
international legal expert, Associate Professor Boton from the Australian National University,
says the involvement of the United Nations EnvirentrProgram is a significant development and
has a strong track record of similar problemsis'l very significant development in the sense that
we have an independent, a proven independentghitg coming in to look at a very contentious
situation,” Mr. Anton said.

"It has been involved in other rehabilitation praps, like the Mau forest eco-system in Kenya, it
has experience in remediation after hostilitiegerdfag and depleted uranium in Bosnia, so it has
experience and a well respected track record iirdpaith environmental problems." Experts pre-
dict remediation of the old mine site will be agerscale, and very expensive, exercise. "I'd ime@gin
you would be looking at hundreds of millions ofldes, if not billions. It is really hard to know ex
actly,” Dr. Mudd said. "It depends on the logisiicgolved and there is a whole bunch of complex
factors involved in that so the simple messageissriot going to be cheap. Whichever level of re-
mediation is done at Bougainville, it is certaiglying to be a very costly exercise," Dr Mudd said.
Bougainville Copper Limited is legally responsilide the clean-up.

Wariness over re-opening

Public opinion on Bougainville has been shiftingamour of re-opening the mine, but many people
who lived through the civil war remain wary. Assatei Professor Don Anton says whichever deci-
sion is made environmental standards must be més.clear we should have a rigorous environ-
mental impact assessment with full public partitigrg full disclosure, full opportunity to com-
ment," he said. "We should have, in terms of apglis\wconditions imposed upon the operation of
these mines if they were to go forward again, iditig the requirement for insurance, remediation
bonds and other security put up to account forlerab that may eventuate down the track." The
Bougainville government is yet to set up environtrggpartment or pass legislation regarding the
remediation. Dr. Anton expects the government faidle challenges due to a lack of personnel and
expertise. He suggests that if the mine does reect conditions should be imposed that require
financial payments that would allow the Bougairealh government create an independent envi-
ronment department whose job would be to inspettnaonitor the mine.

India eyes PNG LNG
The National, September 4th, 2013

By MERESEINI MARAU in New Delhi
INDIA, as a major consumer of liquefied natural gathe world, wants to invest in the gas and
petroleum sector in Papua New Guinea. India’s M@nifor External Affairs Salman Khurshid told
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a PNG parliamentary delegation visiting New De#id by Speaker Theodore Zurenuoc last week
that India’s private sector was looking at oppoitiaa for their investment in PNG. India has a
huge market and its need for energy security isemsa while PNG has a large reserve of natural
gas. Khrushid said PNG should look to India tostseideveloping its natural resources with ex-
pertise and capital. He said the two countriesanbd to do together. Indian Parliament LokhSabha
Speaker Meira Kumar told the delegation that PNG way rich and all it needed was to how reap
the maximum benefit from those natural resourcleslid would like very much to be a partner as
far as LNG is concerned,” she said. Kumar said gnsfinister William Duma had earlier this

year visited India to meet stakeholders from thegbe sector and discuss their plans to invest in
PNG and the opportunities they would provide far pleople of PNG. Petronet LNG managing di-
rector Dr AK Balyan said they were looking forwdodinvesting in PNG.

Bougainville Mining Act processes ‘complex’
The National, September 4th, 2013

COMPLEX processes are involved in developing angl@menting new mining policies and law
for Bougainville, according to constitutional lawyand Bougainville expert Anthony Regan. He
told the “Sustainability of Bougainville” seminadt Friday that there were multiple players, diffi-
culties and opportunities for a new Autonomous Buglle Government (ABG) that was still de-
veloping its capacity to develop policy on sucluess A draft Bougainville Mining Act based on
the PNG Mining Act is now in the process of beimgwi up, following instructions from ABG
president John Momis in July 2012, amid much comersy as overseas players bid to grab the mi-
neral riches. Following months of negotiationsirst draft of the mining act was presented to Bou-
gainville executive council in December 2012, stdhtaining alternative options on ownership of
minerals. The draft was debated for many hoursdaetsions were made on joint ownership of mi-
nerals by landowners and the ABG. Revisions ofdtiaét act had continued since the beginning of
this year, with controversy emerging as issuesadliedations were raised in Bougainville, and in
paid advertisements in the daily newspapers. le dfithis year, consultations were held with
landowner leader Sam Kauona and proposals fordur#visions to draft emerged. The Bougain-
ville executive council debated the proposed rewisiand approved changes with new drafting in-
structions on ownership. The draft is still undéngamore discussion, particularly on the future of
Panguna, through regional forums and meetings extbombatants.

Lihir: Landowner chairman charged with funds misuse
The National, September 4th, 2013

By ELIZABETH VUVU

POLICE have charged the former chairman of therlvMining Area Landowners’ Association
Mark Soipang with misappropriation of funds belargto the Lihir Sustainable Development Pro-
gram. Facing the same charge is Lawrence Sorlaay arid order coordinator. ACP Anton Billie
yesterday said their arrests brought the total rerrobthose charged so far to six. Investigations
are continuing. He said Soipang, 60, from Masabaétihir Island, was charged with 11 counts of
misappropriation, 12 counts of false pretence arelamunt of conspiracy to defraud. He is on a
K10,000 police bail. Sorbo was charged with onent@ach of false pretence, misappropriation,
conspiracy to defraud and impersonating a publicase. Fraud investigators from Port Moresby
and a team from the New Guinea Islands with ofidesm the auditor-general’s office combined
to carry out investigations into the missing fub@songing to the Lihir Mining Area Landowners’
Association. Billie said it followed complaints frothe Nimamar local level government in Lihir.
He said more arrests were expected.
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Former Western deputy governor promises more posiie results
The National, September 4th, 2013

By KESSIE TADAP

FORMER Western deputy governor Borok Pitalok hashsesights on being re-elected to his for-
mer post after retaining the president’s seatéStar Mountains local level government (LLG)
elections. Pitalok said since taking over from ferrdeputy governor James Ukin, who vacated the
position last year, his 11 months in office weré sufficient to accomplish his goals and plans. He
said as president of Star Mountains LLG, which édshe giant Ok Tedi mine, he had worked hard
in a short period of time to improve relations betw Ok Tedi Mining Ltd and the provincial
government headed by Governor Ati Wabiro. Pitalakl shat if he retained the deputy governor’s
post, his main focus would be:

- To review all agreements, since the start of theT@di operations, to be adopted, amended,
abolished and dissolved regarding the mine liferesibn agreement for the benefit of the
province and the country.

« To improve the people’s standard of living by giyithe same treatment to all districts in the
province, while special treatment would be givethimse LLGs that have been neglected
over the years such as Nomad rural, Olsobip rivvatehead rural and Bumu rural.

- To continue supporting the governor to enforcepthiglic-private partnership policy to bring
development of tangible socio-economic infrastreetdevelopment to the province.

- To encourage sustainability of resource developraedtensure full participation by local
people in spin-off businesses and other developaeiities.

« To boost funding for human resource development.

Pitalok also urged provincial government membemsddk together to develop the province, which
was considered one of the least developed in thetop

Basil no fears to shut down mine
The National, September 4th, 2013

BULOLO MP Sam Basil is not scared of any threatirzg} him if he shuts down Hidden Valley or
the Wafi mine. He is pushing for an 18% mine royé&tir the district to be included in the memo-
randum of agreement. Basil was responding to clamaisNakuwi landowner chairman Rex Mauri
had suggested to take off Bulolo district’'s 18%nirblidden Valley mine royalty. The agreement is
currently under review by the Morobe Mining Joirgnture, provincial government, landowners
and stakeholders. “As mandated leader, | will parsocio-economy development issues that affect
the lives of the people,” he said. “I will neveafeany threats posed on me. If it means goingilto ja

| will do so. “I will never hesitate to mobiliseepple to block the roads to demand our 18% royal-
ty,” Basil said. He said the funds would be useddbup commercial centres in Wau and Mumeng.

Artisanal miners an ongoing problem at Solomons gdimine
Allegations of the use of mercury are among ong@eges at the Gold Ridge mine in Solomons.
Radio New Zealand International, 3 September 2013

It is four years since the country's sole mine mwe@pened - a decade on from the ethnic tensions
that forced its closure. Both the mining compang e government are being urged to attend to a
range of problems - from reports of river polluti@nwhat are thought to be growing numbers of
illegal miners and traders. Annell Husband reports:



159

Gold Ridge is thought to contribute about 20% @f ¢cbuntry's gross domestic product. St Barbara
Limited took ownership of the mine just under ary&go and according to the company's website is
the sixth owner since open pit mining began in 199& managing director and chief executive
says the company is very concerned about illegaémi- not because of the gold they're taking but
because of the risks to their safety. Tim Leharyg $g to 200 illegal miners - including children -
go into the pits every night and the site's tereaid issues of customary land ownership make-it dif
ficult to stop them. He says it's not the job @ thining company's security team to get into physi-
cal confrontations.

"TIM LEHANY: We believe that is the role of the RalySolomons Police. These people are all ar-
med with bush knives, we've had threats made, weldestones thrown and particularly people
who're intoxicated can get pretty excited and jinstt adds another dimension to this whole thing."
Tim Lehany says Gold Ridge Mine Mining Limited werking closely with the police. He says he
wants to see more people being arrested and charged

TIM LEHANY: It's a complex problem. There are latkaspects to this illegal mining activity and

| think it needs to be tackled on a number of fsosto first of all, | think people need to be aeds
and charged with trespass and then of course yoalsa work on the side where the gold is actual-
ly going and where the money changes hands.

Tim Lehany says arrests at the international airpear Honiara of foreign nationals is proof that
the government is trying to do something aboutthée in illegal gold. He denies the involvement
of Solomon Islands politicians in the trade - brarisparency Solomon Island's chairperson Ruth
Liloqula says their involvement is a known facteSfays a government minister is a licensed dealer
and all sorts of other unlikely people - includimgrses and students - are being used as frontgeopl
for those buying the illegally-mined gold at disoted prices.

RUTH LILOQULA: Unless the government acts theradgsway the only mining company we have
in the country is going to solve the problem cégihl miners. Because the people that have been li-
censed to deal in gold are the ones that are eagimgy this practice.

But Ruth Liloqula says Transparency Solomon Islabidgest concern is the possibility of mercury
contamination at the mine. She says Transparendgratands some of the operators are either u-
sing or going to get local miners to use mercuryefdraction.

RUTH LILOQULA: The possibility of what is happeninig Ghana with the use of mercury and no
attention is paid to environmental damage and system pollution... So we need the government
to follow the law - the law is pretty good. Butthe moment we are not following it. St Barbara's
Tim Lehany says the mining company doesn't use umgfaut he's also heard the rumours of its use
and says if they're true, that's a very seriougeisBarlier this year Solomon Islands' parliament
heard that villagers along the Metapona River cogldonger use the water for drinking, bathing,
washing their clothes or fishing - nor could thegw crops along the riverbanks. But Mr Lehany
says if that is the case it's nothing to do withd®idge.

TIM LEHANY: We're not contributing to any poisoninip inverted commas, of the river. As I've
said, we have an extensive sampling programme awa&emonstrate that we have not contributed
to the condition of the river. Greater concerngate the sanitary conditions in the villages
downstream that pollute the river. Tim Lehany atedipat human effluent is unlikely to affect

crops but they could stop growing for a varietyedsons. But the MP who represents the commu-
nities who live downstream of the mine's tailingrdsays they have additional concerns. Martin
Sopage says more than five thousand people wouldféeted by a dam failure and they want the
mining company to discharge some of the water.

MARTIN SOPAGE: The dam is continuing to rise and tonstruction is continuing to build up

and the water is continuing to build up so we cilrik this is safe for us at the downstream. So
there's a very risk for us in the community there.

But Tim Lehany says lifting the tailings dam is cause for concern.

TIM LEHANY: What | can say is that we put a lotwbrk into diverting run off away from the

dam. So we manage the dam by making sure thdtlasaater as possible from rainfall runs into it.
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In periods of extreme rainfall the dam level risé& pump as much as we can back to the plant and
that's the way we manage it.

But Tim Lehany says the company has a licencedchdrge water from that treatment plant, which
it uses to clear the water of cyanide, arsenicahdr toxins used in the mining process. He says
the company has done everything that is reasomaflyired of it and has been in continual discus-
sions with the environment department.

Editorial

Bougainville: Same old litany of corruption
The National, September 3rd, 2013

REVELATIONS of massive corruption within the bureeacy of the Autonomous Bougainville
Government (ABG) is indeed cause for great condgantuption of the sort uncovered in Bou-
gainville is a familiar story across Papua New @ainAlmost everything complained of in Bou-
gainville is a familiar litany recited about mogher provincial governments, departments and
government agencies. The “Sustainability of Bougéai seminar was last week told that “Bou-
gainville public servants are a law unto themsesazmingly answerable to nobody”. We have
heard that one before and in many other placesg&ouille’s experience, dare we say, is not uni-
gue. A claim was made that millions of kina hav&a@peared from the Bougainville government
coffers with disclaimers issued for audit opinioHgard that one too in almost all audit opinions
presented by the Auditor-General on so many goventitnodies across PNG.

Deputy Auditor General Peter Siaparau told the santhat no registers were kept for liquor out-
lets, motor vehicle registration, driver licencguance. The same person performed collection and
banking. Yes, that too sounds all too familiar. Amel could almost recite, from previous experi-
ence, that there would be no asset registers, idemse of stock takes of assets, no records of
purchases and disposals. Without being told, wesegly bet that there would be instances where
no tenders were called for many projects. If theyeythere would be no prequalification. Trust ac-
counts, if they were kept, would be used outsidstiplilated guidelines — if at all they existed.
These are familiar public accounts scenarios tirougPNG. We have dedicated so much space to
decrying this and it continues unabated. On thehamel, governments dedicate so much time to
bring in money into the national coffers, oftenitaxcitizens to poverty in the process. On the othe
hand it is unable to secure the money broughtiirdrains out of the coffers as fast as it has come
in — often faster. Managing and keeping track efrititoney pouring into the country is easy. It is far
harder to keep track of how it is spent, where gpent or who is spending it.

It is a free for all roller coaster and a privildgmob is riding it at the expense of the greatgona

ty who wait faithfully for their government to deér. As sad as it is for the rest of PNG, it isd-s
der case for Bougainville. Bougainville is emergfngm the ravages of a bloody insurgency that
has left the autonomous region devastated, de¥ddsiness, of basic infrastructure, of basic ser-
vices and a society torn by suspicion and hatredigBinville needs all the resources it can lay its
hands on to start building from ground zero agéimat is the reason there is a big tussle to get the
Bougainville Copper mine up and running again. fiédwenues from the mine and from other busi-
ness ventures are very much needed in the rebgipgimcess. But it will never happen because,
while the effort to bring in resources is going arfew people in positions of influence are
emptying the till. It is hoped that the seminat josncluded will give the politicians and bureau-
crats of the new Bougainville fresh impetus to balder and honestly for the wider autonomous
region while resisting the selfish temptation tarkvior self-benefit, There can be no worthy future
for Bougainville if it allows itself to be swallowleup by corruption. Everything that has been sacri-
ficed would be in vain then.
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Banaba Islanders Want To Benefit From Aggregate Mimg
Landowner: Banaba still owed compensation for phasg mining

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Sept. 2, 2013) — A landowner

from Banaba in Kiribati says the island’s largeck®of aggregate are a valuable resource given the
threat of sea level rise in the region. Raobeia 8igmah says Banabans want to benefit from the es-
timated 40-million tonnes of aggregate on theansl and not to get ripped off as they were by the
countries that mined phosphate on the island. ke Isia people still believe they are owed signifi-
cant compensation for the depletion of the islapiissphate and the consequent hardships Bana-
bans have endured. Mr Sigrah says climate changesrthat low-lying countries like Kiribati are

in need of materials to build up sea-walls, roaus ather infrastructure. "These rocks could be
used for building materials. And we have 40 millionnes of these rocks on our island. But again,
that belongs to the Banaban landowners and theswmwon't allow other companies to come in
and rip it off our people, unless we get a fairldea

Bougainville: Musingku a ‘national problem’
The National, September 2nd, 2013

THE name of reclusive Bougainville leader Noah Mg&u, known as “King David Peii II” of the
kingdom of Papaala, came out of obscurity durirgg“Bustainability of Bougainville” seminar in
Port Moresby last Friday. Autonomous Bougainvillevérnment (ABG) president, John Momis
described the head honcho of the infamous UV-Simaxctey scheme, which robbed thousands of
Bougainvilleans and Papua New Guineans of milliwingna, as one of the “many problematic pe-
ople” on the path to a referendum for full autonaonyndependence. Former ABG president and
Bougainville Revolutionary Army commander Jamesi3 @escribed Musingku as a “national
problem” as he started UV-Stract in Port Moresbyngitutional lawyer and Bougainville expert
Anthony Regan said Musingku appointed himself asanch of a “triune government” of Bou-
gainville with president Momis and a prime ministeder him.

Momis said: “Noah Musingku is just one of the mamgblematic people that ABG has to deal
with. “Let us not allow him to stop us from pursgiaur objectives, which are to set up good
governance, rule of law, good legislative programnievestment programmes, and so on and so
forth. “I don’t think we should be worried about atiNoah Musingku is doing, already he’s margi-
nalised. “He will only succeed in confusing peopilé¢hose who believed in his past actions, allow
him to do so. “I don’t think that we should be toorried about what he’s doing.” Tanis said he ne-
ver signed a financial agreement with Musingkuamses people said.” “But | did visit Tonu (Mu-
singku’s village),” he said. “If you look at his ddeground, he started here in Port Moresby. “I still
believe that Noah Musingku is everybody’s becals®st every Bougainvilean was an investor
(in UV-Stract). “It is also a church problem, itagaith problem, and it is a problem of belief.”

Gas Is Flowing At ExxonMobil LNG Project In PNG
Project leader expects delivery during second bl2014

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Sept. 2, 20+ Exxon Mobil's US$19 billion liquid
natural gas project in Papua New Guinea is nowed@ent complete and on track to deliver first
gas in the second half of 2014. The LNG projethéslargest ever commercial development in
PNG. A statement issued by Esso Highlands, theptrojperator, says that with 19,000 people cur-
rently working on the project significant progréss®eing made. It says gas is now flowing down
the 700 kilometre pipeline from the highlands te NG plant near Port Moresby. Project execu-
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tive Decie Autin says the project costs remain anged from last year at $19 billion dollars, de-
spite difficult conditions in the country. She sdiyst gas is expected on schedule in the secolid ha
of next year. Paul Baker, executive director of PNIBstitute of National Affairs, told Radio Aus-
tralia's Pacific Beat the announcement is significa

"It's a big watershed for PNG. It's the largesigrbthat the country has developed,” Mr Barker
said. "There were many doubters who thought it ednd a step too far and to bring it off really is a
major achievement for the country and for the camgmathat are participating.” Several landowner
groups in the Highlands say they have been lefobdtscussions on sharing the project's benefits.
They have also accused the PNG Government of Iséomgto deal with their concerns. Mr. Barker
says the country can expect to start seeing inedegeenue from the LNG project in 2017. He says
it is important that landowners and politicians geebenefits in terms of investments and capacity
building in PNG, and "not in terms of just quickdis that will be consumed.” "The government
needs to really concentrate on investing in thelsaand the infrastructure, to enable the broader
economic activities to occur, to enable opportesito be going into the other sectors that actually
generate the jobs."”



