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Kina 6million feasibility study for Misima
The National, December 30, 2010

By STEPHANIE ELIZAH

A POST mine closure social impact assessment femhdi Island, Milne Bay, will be among a se-
ries of feasibility studies conducted in the newry& his is according to EQuma Misima Special
Mining Lease (S.M.L) Landowner Business Group Iranaging director Tauleia Mosibe. He con-
firmed this when accepting a cheque for K6 millfaam National Planning Minister Paul Tiensten
on Tuesday in Port Moresby. “This money will bedise carry out a series of feasibility studies for
a number of projects in Misima and the Lousiaderchéislands. “It will also be used to carry out
a post-mine closure social impact assessment taea long-term development plan for the is-
land groups,” Mosibe said.

He explained that the development plan was notldped since Misima mine closed, despite it be-
ing a part of the memorandum of agreement (MoAyben the national government, the Milne
Bay government and SML landowner groups towardsrlasure. “The neglect in not developing
the long-term development plan for Misima, hadwa#d the conditions on the island to worsen.
“Despite the country benefiting enormously from thime, there is little to show for on Misima Is-
land,” he said. He appealed to the Milne Bay gornent to support what his group was doing and
added that the group would now be able to pavenadirection and way forward for a sustainable
and brighter future for the new generations. Medlayfienstein said the government recognised
the significant contribution made by Misima minalas such, showed its gratitude to the people of
Misima by ensuring that their livelihoods did nbpdack to the pre-mine levels.

The National http://www.thenational.com.pg/




Rising prices boost Bougainville mine hopes Post-Courier 29.12.2010
By Rowan Callick

Peter Taylor, who has been chairman of Bougain@igper (BCL) since 2003 and managing di-
rector since 2000 and who worked on Bougainville@spany secretary from 1985 to 1987, is a
mining industry veteran whose priorities are albatbpeople. He says his focus is not on the hard-
ware or the engineering or on raising the $3 hillileat the reopening is expected to cost. He says:
“We must ensure the landowners retain number opetitance. And the Bougainville govern-
ment’s support is also critical. All the signs #rat the leaders on Bougainville want the mine gpen
and as soon as possible, rather than just someéddaythe national government agrees.” Bougain-
ville’s new President, John Momis, elected for fjigars in June, is a former Catholic priest and
former deputy prime minister.

While campaigning for the PNG election in 1987 fdmaously presented a letter to the then BCL
managing director, Paul Quodling that demandedatingpany give 3 per cent of its gross income to
the Bougainville provincial government. The requeseived wide support on Bougainville, but
Quodling said it was impossible to meet, addintgtsions that soon exploded on the ground. Dur-
ing the civil war, a leading rebel attempted toshdomis at close range from behind, but the pis-
tol jammed. Momis now says: “We are keen to redperPanguna mine, and we are holding talks
with the landowners. Of course, Bougainville netidsmine to be reopened under a new regime. A
Il parties should learn lessons from the crisis| enllaborate to build a better future.”

Momis recently led a group of 34 - including fornoembatants -- to China, where he recently
served as PNG ambassador. China is likely to plajeain the rebuilt mine as leading customer,
equity partner, or both. Bougainville is an autoasiregion within PNG, and under a peace ac-
cord with PNG, it has the right to administer itgromining and land laws. The World Bank has
been funding a program to help Bougainville defte@wn mining regime. Taylor hopes that this
will complement the PNG mining legislation, whicashhelped facilitate a boom in foreign invest-
ment there. Besides the $16.5bn ExxonMobil LNG gxhjthere are promising gas finds in West-
ern Province, and an onshore project in Gulf Prawiled by InterQil. The Frieda River copper-gold
project led by Xstrata is due to move soon tofedisibility mode, and the Wafi project -- also cop-
per-gold -- is not far behind. These are eachyikelbecome $4bn-$5bn ventures. The latter is
owned by Newcrest and Harmony, which are commigsgptine Hidden Valley gold-silver project.

Marengo Mining is proceeding with a feasibility @dyuat Yandera, a copper-gold deposit not far
from the $1.4bn Ramu Nickel project being developghina’s Metallurgical Construction Corp.
Since BCL suspended the mine, many groups hawkttrieontrol the promising mining zone. “The
Bougainvilleans have seen them come to the iskamdl haven't liked them,” Taylor says. So they
have come back to BCL -- the devil they know --piesall their past disagreements. The rogues
have done BCL and its ultimate parent, Rio Tintégveur. The 10-year civil war on Bougainville
had many complex causes, and was a nightmare foy Ri&@ executives. The conflict led to big
changes in how miners relate to host communitiesdwide. So the reopening of the Bougainville
mine would be redemptive for many groups, includiig. There is no timetable. Once an agree-
ment is reached with the landowners, a feasilslitgly is approved and finance is in place, it will
take a further two to three years to get miningaurwiay again.

The lengthiest part of that process would be thd-leme needed to order the huge trucks and other
equipment to operate the mine. Taylor says BCL fadllitate landowners’ meetings and help en-
sure the reconciliation process goes ahead, “buiewndful that we should not be seen to influ-
ence the proceedings. “Everything needs to be wiooke as the agreement is renegotiated -- in-
cluding environmental issues such as tailings dishagevenue sharing, ownership. And the land-
owners need to be resourced to participate effegtivThis is in marked contrast with the first in-
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carnation of the mine, when the company was nohjtd by the Australian government to nego-
tiate directly with landowners. “The situation igitg the reverse this time,” Taylor says. “The kand
owners are setting the agenda, although everydhpuwtitheir wish-lists on the table.”

He wants to see the landowners obtain equity iptbgect because it makes them “part of your
business” and gives them a share of the incomanmstrélhe balance needs to change in favour of
those who are giving up the most, and they ardatidowners. To make the project successful and
saleable, they have to be part of the company SiRgithe $3bn will be a relatively minor chal-
lenge. Three big selling points of the projectthi it already has a port at Loloho, an access roa
winding up 30km of rugged terrain, and has prgptd ore ready to extract, with 200 million ton-
nes available immediately. “They give us a big lgg* Taylor says. Technology has improved
since the mine was suspended, he says, and tailamgle safely stored even in an earthquake-
prone area. “The landowners have to say which ndettey prefer,” Taylor says. Previously, they
were disposed of in the Jaba River, a cause of@earsy.
Post-Courier:http://www.postcourier.com.pg/

China: PNG has great potential Post-Courier 29.12.2010
By JONNATHAN TANNOS

PAPUA New Guinea was this Christmas describeda@muatry of “great promise and potential” by
a very senior overseas diplomat. Chinese Ambassad®X G, Qiu Bohuai, said changes in the
country were taking place on a daily basis, makinige biggest influence in the South Pacific re-
gion. Ambassador Qiu said on top of that PNG hss bécome China’s largest trading partner and
investment destination in the region. Mr Qiu sid turing the signing of a RMB600 million
(K255 million) concessional loan from the ChinaBx8ank with Foreign Secretary Peter Maue,
last week. They also signed a RMB20 (K10 milliorillion Chinese government interest free loan
for the development of mutually agreed bilateraresmic and technical projects. The first loan
was in support of the implementation of the IntégglaGovernment Information System (IGIS)
network and phase one of the Distant Education Nigtwf Community College.

Mr Qui said the signing came just a week after la@osuch signing agreement between the two
countries where he co-signed an agreement for Gbipeovide RMB30 (K15 million) million

grant assistance to the Government of PNG. “Chastim already in the air and Christmas is a time
of giving and support,” Mr Qui said. “The total BMB650 million (K300 million) mixed funding
assistance is a huge Christmas gift from the Chigesernment and the people to the government
and the people of PNG fully reflecting the strondj and tireless efforts by the Chinese govern-
ment to assist the social and economic developofePNG.

“I am firmly convinced that with these aid prograRepua New Guineans will directly benefit from
the more responsive and informative service defiypeovided by PNG IGIS network, youth will
have easier access to high-level education andgekers will become more eligible and competi-
tive. “Hereby, our all-weather and all-round bilalecooperation will be further expanded and
deepened on the basis of mutual respect, benefiequality.” He said he was pleased with the
high-level ongoing exchange of visits between the ¢ountries of which benefits included in-
creased social development for PNG. He highligi@koha’s single biggest investment worth
US$1.4 billion in the Ramu nickel project, amonbeos.



Basil queries safety of Watut River
The National, December 29, 2010

BULOLO MP Sam Basil has criticised the DepartmdriEvironment and Conservation for failing
to properly regulate the mining industry and enstigreperations are environmentally safe. “The
department has a responsibility to ensure minirggatpns are safe and will not damage the envi-
ronment,” he said in a media statement yesterdayhadd recently filed legal proceedings against
the Hidden Valley mine in his constituency over plodution of the Watut River. “It is not good
enough for Environment and Conservation MinisteniBeAllan to say his department had re-
ceived an environmental audit report on the Hiddaley mine and will work on an improvement
plan.” Basil said if the minister was serious ab@iinventing another environmental improvement
plan, then, the mine should be shut and a compieterehabilitation option must be his priority.
He said if Allan’s sponsored audit report saidrikker was safe, then he should drink a litre of wa-
ter collected from the Watut River in front of theople.

Miners hope to restart Bougainville gold and coppemine
By Rowan Callick, The Australiambecember 28, 2010

Panguna mine on Bougainville Island is one of tleelds richest copper min&ource:The Austra-
lian

TALKS are under way on reopening one of the wothiigyest copper and gold mines, on Austra-
lia's doorstep -- the Bougainville mine that lasiquced ore 22 years ago and was widely believed
to have closed forever. The seemingly unstoppableazdriven commodities boom has pushed up
prices, so the reserves in the Bougainville pitreve worth about $50 billion. Its port, its access
road up 30km of rugged terrain and its 200 millionnes of pre-stripped ore are ready and waiting.
Crucially, leaders on Bougainville -- including feer combatants and elected politicians -- are all
calling for the mine to reopen, although they hgeeto agree on the conditions they require. "The
key to the door,"” Bougainville Copper chairman amghaging director Peter Taylor said, "is the
landowners." Nothing could happen "until they sa8BCL, as a united group, 'We want the mine
and we want you to run it' ". "Then I'll focus dretprocess that would follow."
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Veteran politician and former Catholic priest Jdhomis, the recently elected President of Bou-
gainville -- an autonomous region of Papua New @aift said: "We are keen to reopen the mine
and we are holding talks with the landowners." BHare price has doubled since August and
trebled since May, as canny investors have watghaldand promising talks begin. Bougainville
Copper, which is 53.58 per cent-owned by Rio, 19€6cent by the Papua New Guinea govern-
ment and 27.36 per cent by other shareholderspatss it will cost about $3bn to reopen the mine,
whose production was suspended on May 15, 1989triibks and the electricity pylons may have
been blown up, rusted or cannibalised, but theuregs in the mine have not been damaged or di-
minished over the past 21 years. It contains 3lbomitonnes of copper, today worth about
$32.4bn, and 12.7 million ounces of gold, worthaypdbout $17.8bn.

There are more reserves beyond the pit but stihémmine lease area. The mine as presently con-
figured is capable of producing up to 170,000 tenofecopper and 500,000 ounces of gold annu-
ally. The copper price has quadrupled since theeroiosed, the gold price seven times. The values
of the two metals have usually run counter-cychcdlut this year they have peaked together. But
the cost of capital is also high, and is likelyctome at a premium given the tumultuous history of
the mine. Former Australian prime minister Bob Haywkho has close Chinese commercial con-
nections, in late November visited Port Moresbyerehhe talked with Prime Minister Michael
Somare and Mr Momis. The discussions included plameopen the Bougainville mine. After
leading a Bougainville delegation of 34 on a visiChina, where he was once the PNG ambassa-
dor, Mr Momis said: "The Chinese have expresseidtanest in the mine, but we are keeping all
our options open."

The overwhelming focus of 40 years ago on the raga national economy maker or breaker is no
longer present. It would remain the crucial incagaener for Bougainville itself, but for PNG the
spotlight has shifted to the $16.5bn ExxonMobil-d@ture piping gas from the Southern High-
lands to Port Moreshy, where it will be liquefiet £xport to Asia. This is by far the biggest pro-
ject ever conceived in the Pacific islands. In taatext, Port Moresby might more readily contem-
plate transferring its 19 per cent ownership of gauaville Copper to the island itself -- where pre-
liminary discussions have contemplated the autonsngovernment retaining 60 per cent, and the
landowners taking 40 per cent. On a pro rata bamsowners of PNG's 19 per cent share would
have to raise $570 million towards the mine's reome It is possible Chinese entities, eager to ob-
tain reliable sources of resources, may be pregarkdlp fund it, either in return for equity, arf
future copper output.

Landowners warn of bloodshed
The National, December 28, 2010

A GRASSROOTS landowner leader has warned that thidirbe bloodshed before gas is extracted
from Southern Highlands. A frustrated chairman afiHKuni Development Corporation Peter

Laki, sounded the warning after only 16 groups ikemktheir grants from the Department of Com-
merce and Industry last Thursday. “Only 16 groups iadividuals have been paid while others are
still waiting at Vulupindi Haus in Waigani and pegj sites of Hela.” Laki, who was a signatory at
the UBSA and LBBSA in Kokopo and at project sitefresents a landowner group that reportedly
missed out. “I am calling on the acting Prime MiaisSam Abal, Treasurer Peter O’Neill, National
Planning Minister Paul Tiensten and Petroleum MamiVilliam Duma to tell us what criteria was
used in deciding who gets paid.”

Laki said the acting prime minister had said landess would be paid but was now sitting back
without telling landowners how these issues wodddsolved. “Can the acting prime minister tell
us how landowners will go back home? Can Abaluelvhere we are from? Are we landowners or
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not? How will you sort out more than 2,000 landovgrewaiting payments in Port Moresby and at
project sites?” “Can the ministers tell us howa fgoups of people received seed capital? Has
there been ILGs done? Has there been social mappoh¢and identification conducted to identify
genuine landowners?”

Laki said if this had not been done than the mémgssand government must answer to the thousands
of people out there. “Are you telling us that we aot genuine landowners and not allowed to par-
ticipate in the LNG project? Laki said, “We havegistered our companies and made submissions
to commerce and industry thinking that we have timetrequirements but have missed out on the
business development grant. “The minister musutehow that those who receive the seed capital
are genuine landowners and we are not.” “Becatif@ooversight, | must warn here that blood

will flow before the first gas gets out of the Helavince,” Laki said.

Fresh produce deal signed Post-Courier 28.12.2010
By John Pangkatana

PURENI Resource Holdings Limited (PRHL) has lantteginselves a bumper Christmas gift to
supply fresh produce. This is further evidence thatpledge for seed capital is being spread out
with this prominent sub-contract being leased. Gimbrella company for Block 1642 (Pureni
Block) in the PNG LNG Project’s Petroleum Develominkeicense (PDL) 8 has signed a multi-
million kina contract with Hides Gas Developmeningmany (HGDC) limited. This is to supply
HGDC with fresh vegetables for their workers andtcactors at Komo Airport, Hides Gas Condi-
tioning Plant, Kobalu and Juni Camps. Pureni Bligsone of five blocks in the PDL 8, situated in
the South Koroba Local Level Government area ofHR¥bvince. Under the Memorandum of
Agreement (MoA) signed on Sunday December 26 af\itveays Hotel in Poprt Moresby between
the two companies, PRHL will also supply pork aodlpy produce to the camps. The company
also has fertile land readily available for foodguction. PRHL’s credible company structure fea-
tures a fair representation of all major clanshie Pureni Block.

Those clans also have shareholdings. This reflectidhe company saw them being chosen ahead
of other landowner companies. The Executive ChairofdPureni Resources Holdings Limited, Mr
Joe Hapokaia while acknowledging the agreementkthathe Board of HGDC for recognising the
potential, capacity and the capability of PRHL #&iwkr fresh food and vegetables to the PNG
LNG Project workforce in their respective camps. Hiéipokaia said: “Many landowner groups are
venturing into buying trucks and machines while group realised the need to feed the workers.”
“The Government through its departments Commerddmatustry, Petroleum and Energy, Finance
and Treasury and Planning must ensure that negesgaport is accorded to the landowners so that
they effectively participate in the multi-billiorida project,” he said. “I am also calling on the@pe
ple of Pureni in Block 1642 to free up their lamatlaorganise joint ventures with PRHL to develop
the farms,” he added.

The Southern Highlands Provincial Government ard-bla Transitional Authority must also pro-
vide necessary funding to upgrade the road netwoitke province especially the Tokia to Pureni
Road so that the farm produce are delivered tedngps thus putting money into the landowners’
pockets, he said. HGDC Chairman Tuguyawini Liberlli welcomed the agreement. “The
agreement will ensure that the landowners from Bi@42 will benefit from it by supplying fresh
farm produce to the camps to feed the workers,Piltindali said. He further challenged the people
of Pureni to use their fertile land to venture ifdoming projects towards pursuing money making
interests in the LNG through food supply. To coitaike the MoA, Mr Parindali pledged to assist
Pureni Resources Holdings Limited with some Seeqult@ldrom HGDC to fast track the mobilisa-
tion of land and materials for the farming.



AUSSIE COMPANY WINS GAS PROJECT CONTRACT IN PNG
High tech communications system planned

PORT MORESBY, Papua New Guinea (The National, Réc2010) — In Papua New Guinea
(PNG), an Australian company has beaten off stifreeas competition to win a multi-million
dollar contract to supply specialist telecommunarz rooms along the route of the inland pipeline
for the country’s US$15 billion liquefied naturagy(LNG) project. Perth-based Lowrie
Constructions Ltd will supply at least three sepatalecommunications facilities in remote areas
of the pipeline route. This extends from Southeightdnds and Western Provinces to Kopi on the
southern coast before the gas and liquids entebsea pipeline to Port Moresby and the new LNG
processing plant there, currently under constractio

Lowrie, an electrical and switch room manufactuspgcialist wholly-owned by South Australian-
based private equity firm, Paragon Private Equéty already begun construction of the units, timed
for first delivery to PNG through next year. "PNGisense tropical weather and steep mountainous
terrain poses demanding engineering challengessarig both stability of installation and then
long-term performance of the facilities despitarthemoteness and surrounding climate, Lowrie
Construction’s general manager Adrian Poyner sesfeyday. In addition, however, we had to
compete against numerous international tenderth&contract, so our systems performance, cost
structures and delivery capability were criticalttas to securing this our largest ever contract in
PNG," Poyner said. We also had to demonstrateaeprtwack-record in pre-qualifying in regard to
the client’s safety and quality criteria.”

Under the design, fabricate and construct contveith, one of the project’s major construction
consortia, one of the telecommunications roomsettobated at the project’s marine terminal will
be a double storey facility. Lowrie says all roowil be transported to Perth’s marine and rail
export hub at Henderson and shipped to the eastiaties prior to delivery to Papua New Guinea.
A number of the rooms will arrive at their finalsiimation via the giant Russian-built Antinov
aircraft carrier. The rooms will be fabricated, stvacted and fitted out at two of Lowrie’s
manufacturing sites in Perth before being exporiéis work will include installation of a complex
Heat Ventilation and Air Conditioning system to eresthe rooms can cope with PNG’s local
tropical conditions.

L etter to the editor
Stay out of Panguna Mine Post-Courier 24.12.2010

| support the article “BRA stand on mine reopenorgDecember 13, made by Ismael Toroama.
Mr President of the Automous Region Of Bougainvatel the Bougainville affairs minister don’t
push forward your self-centered idea on the reapeaf the mine. Have the Parliament reviewed
it's Mining Act? Have the drawn down of mining pawelready in the hands of the people of
Bougainville? If the process is still not completesdfar as we Bougainvileans know there is no
point in talking about the reopening of the mines ®e not fools as in the colonial days when we
were exploited. The mine is the heart of the crigigre late Francis Ona initiated for the three
main reasons that Ismael Toroama stressed. Festand rights, environmental damage and finally
the Independence for Bougainville. The Bougainwlisis is a sensitive issue and there are proc-
esses that we are going through to reach the fwtlbave been set before us. If the mine is to be
re-opened, it is the last resort. The referenduditae independence for Bougainville must be the
Agenda for Mr President and the Bougainville Afédiinister to push forward rather the the re-
opening of the mine. Aunge Pangs Lae-Via Email



Ramu NiCo development faces setback
The National, December 24, 2010

By JAYNE SAFIHAO

THE Ramu NiCo project may be further slowed dowe tlua new twist of events in the past few
days. Jailed chairman of the Kurumbukari Landowressociation, David Tigavu and his succes-
sor, Eddie Itarai, who was voted in yesterday, lade@ded in a press release issued that two major
issues surrounding KBK landowners would be tempohnaited. One of them is the relocation ex-
ercise for landowners of the Kurumbukari mine sit¢heir newly constructed homes. The 30
houses, since their completion nearly one andfaybals ago, have not yet been occupied. A relo-
cation exercise scheduled before Christmas had fmwbtponed till sometime next year. This would
mean settlers currently in the Special Mining Le@dL) 8, Palai area, would remain there while
any further works by the company would be halted.

Itarai also stressed that the memorandum of agnmeter@eew, which is outstanding, would be

halted until Tigavu had completed his term. Tigaxas sentenced to 12 months imprisonment last
Friday on three counts of contempt charges laithagaim in October. The incident which sparked
the contempt proceedings happened on Sept 23 ydveyers and plaintiffs fighting over the deep
sea tailings placement (DSTP) dumping at BasamainCoast. Tigavu threatened and incited
physical violence against and between parties ¢wioig court proceedings, threatened and abused
lawyers who were involved in those court proceesliaigd threatened and abused persons who were
witness in those court proceedings.

Yakasa praises arms surrender in Western province
The National, December 23, 2010

NINETEEN air rifles along with some ammunition wetgrendered last week by communities a-
long the Ok Tedi and Alice River in Western. Actingputy Commissioner of Police Fred Yakasa
applauded the efforts of mobile squad 19 secti@team by successfully carrying out the opera-
tion. Yakasa said the success of the surrendeeapans was through public relations and aware-
ness exercises and not through police raids. “Hpvillagers surrendering their guns through
peaceful awareness is appreciated and | commerefftires of squad 19 and their commanding of-
ficer. “It is high time policemen realise that ggmablic relations and community policing skills can
achieve a lot more than brute force,” he said. ¥aksaid as chief of police operations, he would
support such efforts.

The police awareness team comprised of a womathaeel men with assistance of acting police
station commander of Kiunga, Snr Const Kevin AKiagal firearms and ammunition trade was
the main issue addressed including alcohol abuwseehrew, drug consumption and smuggling and
other police-related matters that the communitydedego know. The operation was an eye-opener
for the Atkemba villagers who voluntarily surrenel@itheir firearms. “The members were mostly
young graduates who had passed out from Bomanatearlyear. “But their efforts and skills con-
vinced and influenced the communities during tkampaign to confiscate 19 illegal and unli-
censed air rifles that were voluntarily surrenddregolice in the presence of the village working
committees and the rest of the villagers,” Yakasd.s

It is believed that many more high-powered fireasmsh as AR15s, A2s and SIG rifles are in the
hands of the villagers. This was supported by ey@ss accounts as well as during the handing
over of 5.56 calibre cartridges during the awarsrimsa villager from Atkemba. Akia said they had
visited only one village, however, he suspectet dttzer villages such as Yaran, Bongubun, Dome,
Yogi, Komopkin, Neigomban and Ningrum, which areaédng the Fly River, also possessed high-
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powered firearms. He added that more public relgtend awareness programmes needed to be
conducted in each of these villages. However, politdl require more support in terms of finance,
manpower and transport to address the firearm®t®t issues of concern within the area. Akia
confirmed that the 19 illegal arms that were cardied will be stored away in a container after all
formalities are done.

SOLOMONS LANDOWNERS PROTEST NICKEL CONTRACT
Government gave project to Sumitomo

HONIARA, Solomon Islands (Solomon Times, Dec. 221@) — In Solomon Islands, the Bugotu
Landowners Association (BLA), says the decisiorgbyernment to award Sumitomo the license to
develop Nickel on Isabel could "hamper the littegress that has been made in the partnership
between landowners and the government.”

[PIR editor’'s note: The Bugotu Landowners Assocmaisoa major development partner with

Axiom Mining, an Australian mining company withiekel joint venture in Isabel Province. The
Association comprises landowners of Isabel, thgdshisland in the Solomdgn.

The Association's Chairman, Josiah Riogano, satdltle BLA and the National Government were
initially partners in 2009, and had stood togetberefuse the extension of Sumitomo's letter of
intent over San George and Takata. He says itished the National Government has chosen to
ignore "efforts by indigenous landowners, determiteebe active partners with the National
Government in the development of their resourdds.'Riogano says that they are keen to see
improved conditions for the development of theinaral resources, with landowners having "equal
control of the development of the nickel, fromirigial stages." Mr. Riogano says that they do not
want to repeat the mistakes made by others, whegedre just mere spectators and blind
recipients.

An expert in the Nickel market says that thereugenpotential once the mine reaches production
stage. "If you look at the numbers, the price fiekel has gone up as high as US$52,000 per ton in
2007, it has settled at close to US$19,000 pemuinh is normal as markets correct it." The expert
says that even at the current market price, thersanh Islands still stands to gain a lot. "Look the
fact is although there may be a slight decreaskeeaproduction of stainless steel in developed
countries, there is also a steady rise in devetppoonomies such as China and India."” The expert
says it is not unreasonable to think that the pradd reach the high US$50,000 per ton mark in
the near futureSolomon Times

PNG GAS PROFITS TO BE HELD IN OFFSHORE TRUSTS
Nation’s wealth to avoid unfavorable exchange rates

By John Pangkatana

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, R2, 2010) -ALL proceeds from
the liquefied natural gas (LNG) project will be théh “offshore” trust accounts. And that is officia
Government policy, as opposed to onshore investnMintister for Treasury and Finance Peter
O’Neill made the clarification following what heidaduring a recent ABC Radio Australia inter-
view which sought his views on the onshore investnoé LNG proceeds. The interview was held
following the conclusion of the annual PNG Petrateand Mining Conference in Sydney during
the first week of December. The topic of the intewwconcerned a recent visit to PNG by David
Murray, chairman of Australia’s Future Fund andvprasly CEO of Australia’s Commonwealth
Bank. Mr Murray had outlined the benefits of estgbhg sovereign wealth funds onshore and in
promoting transparency and openness. From thaviete media reports in both Australia and
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PNG had indicated that the establishment of PN@ige&ign Wealth Fund was to be onshore
rather than offshore. Mr O’Neill said this wouldtri® the case.

Yesterday in a media statement, Mr O’Niell made saharifications to what he described as mis-
understandings that have arisen from those repdns Minister stated that he had welcomed the
comments from Mr Murray in the context of the sejtup of PNG’s Sovereign Wealth Fund. “In
doing so, some misunderstandings arose in relatitime setting up and control of the fund and
where the funds will be held,” he said. He addasl ery important for macro-economic stability
purposes that PNG’s sovereign wealth funds are dfédtiore. “This is to reduce the expected sharp
appreciation of the exchange rate, which would redetrimental impact on our agriculture ex-
porters and tourism which support our rural comriesias well as import-competing industries,”
he explained. In addition, holding funds offsh@also important for the effective operation and
cost of monetary policy so that liquidity in thestgm and inflation is controlled, he said. “While
funds will be held offshore, | was emphasising thatestablishment, ownership and control will be
onshore,” he added.

He made the point that it is envisaged the Govermmweél set up an independent board that will set
the investment mandates and other rules for ther@agn Wealth Funds. The board will be made
up of individuals with relevant professional exprtand will affectively control the guidelines or
rules concerning the operations of the fund fronGPNe stated. “Fund managers will undertake
the actual investments of the funds held offshoraccordance with the guidelines determined by
the board,” he added. He said provisions have @rbaen made for the Government to set up a
committee of departmental secretaries to be chaiydte Secretary of Treasury to work through
all the details associated with the operation efSlovereign Wealth Funds which will report back
to the Government.

LNG landowners to be paid today Post-Courier 22.12.2010
By YEHIURAH HRIEHWAZI

ANGRY and agitated Southern Highlanders attemptextdrm into the Finance Department head-
guarters in Port Moresby yesterday in protest oer-payment of business development grants.
The landowners from the oil and gas rich areastédithe government into succumbing to their
demands. Included in the threats yesterday wasua bomb threat that forced all the staff of Fi-
nance, Treasury and National Planning and Impleatiemt departments to vacate the Vulupindi
Haus along Waigani Drive until after explosive estpdnad given them clearance to return to work.
As of today the Finance Department will start pgytime outstanding Business Development Grants
totalling K89.208million. Of a total amount of K120committed under the BDG, K30.792 had al-
ready been paid.

The groups that will receive the BDG are as folloigles PDL1 K20m, Kutubu PDL2 K5.5m,
Central Moran PDL5 K5.58m, North West Moran PDL6nK4South Hides PDL7 K15m, Angore
PDL8 K12m, Juha PDL9 11m and LNG Pipeline K16.12&8ube PDLs 3&4 and LNG Plant have
already received their total appropriations of K8.2nd K17.472m respectively. In a statement last
night, Acting Prime Minister Mr Sam Abal express®mhcern that there was a groundswell of mis-
information on project grants which led to a lotcoimplaints, accusations, anxiety, threats, assault
on government officers and damage to governmemgpties. He urged the complaining landown-
ers to understand that under the benefits packegpdtroleum MOAs and the UBSAs were non-
cash benefits. “I must emphasise here that thesearcash handouts,” he said. The monies would
be used for infrastructure projects like publicdsagbridges, schools, clinics, hospitals, etc,a. s
Petroleum MOAs is only for existing oil projectsdaine Hides Gas to Electricity project and not
for the new gas licences.
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By the end of 2009, the state had paid out a tt&536.6 million both directly and indirectly
through the Tax Credit Scheme on MOA projects. ghiicant portion of this funding went di-
rectly to landowner companies without any tangibfeastructure development, the Acting PM
said. “This practice cannot continue if we waniniprove our people’s well being. The state has a
list of payments done to landowner companies afinthacial and physical audit will be undertaken
on payments made,” said Mr Abal. Principals of lander companies would be required to acquit
for funding provided and with certification of peajts implemented, he said. Failure to acquit
would result in defaulting landowner companiestmginhg able to access further funding, Mr Abal
said.

Under petroleum MOAs, Kutubu was allocated K8Om KB8Am had been allocated and acquittal
and certification were yet to be provided and K56rautstanding for payment to community infra-
structure projects. In Gobe, total allocated is KR50nly K5m was accessed with acquittal reports
outstanding and K45m yet to be paid out. Moran @2¢nk50 allocated of which K15m expended
with acquittals and progress reports yet to beigexand K35m is still with the government.
Hides Gas to Electricity; total allocation is KS®rhwhich half of it has been disbursed and still
awaiting acquittals while K30m is yet to be relehf® projects. Mr Abal said the commitments to
the project funds were capped. “This means the rgovent will not provide any MOA and DA
funds beyond those agreed amounts and projectsbhaustrefully selected to ensure that the total
value is within the overall ceiling,” Mr Abal said.

Nautilus’ seafloor copper prospects
The National, December 22, 2010

DEEPWATER seafloor drilling trials conducted at Nas Mineral Inc’s Solwara 1 project in Pa-
pua New Guinea have confirmed the extension of grglde copper mineralisation beyond the pro-
ject’s previously identified massive sulphide systé&autilus chief executive officer Steve Rogers
said the company was encouraged by the initialtsefom the trials. “A number of milestones
have been achieved. “The drilling supports our vileat the Solwara 1 resource is likely to extend
beyond the previously identified limits and remanpen at depth. “The focus now is to optimise
core recovery and drilling system, to improve resgb that we can enhance Nautilus’ knowledge
of the resource and other Bismarck sea discoveRegjers said.

Mineral Resource Authority: PNG still a mining state PC 21.12.2010

Despite the hype surrounding the liquefied natgeal project, Papua New Guinea still remains a
mining state, with 60 per cent of its annual tebgbort revenue coming from the mining sector.
This is according to a statement released by thmeeMl Resource Authority (MRA) yesterday.
“Papua New Guinea boasts nine mines, seven of varelproducing. The producing mines are Ok
Tedi, Porgera, Lihir, Simberi, Tolukuma, SinivitdaRlarmony Gold. Ramu NiCo Limited is under
its final phase of construction while Kainantu mis@inder care and maintenance. “Ok Tedi pro-
duces copper, with gold and silver as secondarguymts. The other producing mines produce gold
with silver as their secondary product.” Nautilas.ILtd has applied for a mining license for its
Solwara 1 project, to mine seafloor massive dulghiEMS) deposits from the sea bed of the Bis-
marck Sea.

The SMS deposits are highly mineralised with gotthper, silver, manganese, zinc and nickel.
“Some samples assayed register values as high@er Tent copper, 15 g/t gold and 20 per cent
zinc. By comparison these values triple those iodl leased prospects. Nautilus has other 14 Sol-
wara projects under exploration to assess the resepresent in these prospects,” the MRA said.
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Other exploration projects are advancing to stagese they can be expected to progress into
mines around 2014-2016. They are Frieda, Yandatad\&afi-Golpu. “These are significantly large
projects that will be producing copper as primamgydoicts and gold as secondary products, plus
other by-products that is molybdenum, rhenium, jgglo Yandera. “The increasing number of
both land and sea-based exploration projects isdacation of the investors’ confidence in PNG as
a prospective destination.

“The Frazer Institute in its 2008-2009 survey 05 Iiiining nations in the world rated PNG as the
number one country, as the most prospective cowithygood government policies without land
restrictions and social issues,” the MRA saidtékes years of exploration to develop mines.
Therefore current exploration programs will giveerto mines after 10-20 years or more. Some of
the current advanced projects like Frieda was eggléor more than 40 years. “There was a spur of
applications for exploration licences in 2010 wiitle release of the newly acquired geophysics
(aeromagnetic and radiometric) and geochemistry. ddhe EU MSSP SYSMIN project made it
possible for PNG to acquire these new data. “Tha fiilam the Central Highlands region, from part
of Sepik to part of Eastern Highlands and Soutlhtighlands are on sale at US$5,000 for each set
(geophysics and geochemistry).

MINING COMPANIES WAIT IN LINE FOR PNG PERMITS
145 applications for exploration this year

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, 21, 2010) — A total of 145 new
applications for exploration licenses (EL) from mgncompanies have been received by the Min-
eral Resources Authority (MRA) this year. Some canies have been granted licences while other
applications are still pending as they are eitimeten the various stages of the screening process by
the Mining Advisory Council (MAC), or they are wiaig) for the warden hearing process to be
completed. MRA managing director and MAC chairmap&s Wali said there had been a steady
increase in the number of applications for exploraby mining companies in the last five years,
and this year’s figures are a testament to themaing trend. He said this was a significant sign o
confidence by mining companies in the investmemate enjoyed by PNG at present. He attrib-
uted the increase in exploration licences to thedaoive mining fiscal tax regime which the Gov-
ernment introduced in 2002, coupled with the faable economic climate and political stability.

Mr Wali said the MRA had been promoting PNG’s m@sector at conferences and trade-shows
overseas which had also contributed to the increaisgerest from companies.

Tabar pioneers land registration Post-Courier 20.12.2010
By MOHAMMAD BASHIR

The 4000 plus Tabar Islanders in New Ireland prozinave made history by being the first to get
their land registered under the amended land leit®n the gold and copper exploration licence
EL609 held by Nord Australex Nominees (PNG) Ltdieapin May next year, it will not be re-
newed as they have to deal with the landowners6@®L also covers neigbhouring Tatau and Sim-
berri islands where Allied Gold currently minesdjahd copper. Almost the entire main Tabar is-
land has been registered under 37 incorporatedgengps (ILGs) under the recently amended
Land Groups Incorporation (Amendment) Act 2009 tredLand Registration (Customary Land)
(Amendment) Act 2009. This effectively means tiat EL609 which covers Tabar as well will
cease to be, come 6th May 2011 when the licendeador renewal. EL609 was granted on 6the
May 1997 and renewed in 2009 but Acting Surveyonésal Luther Sipisa has granted the ap-
proval after John Bavul Surveyors conducted theesur
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The man who spearheaded the project, James Jo$epis the chairman of Kabonga Resources
Ltd and also also chairman of the Landmans Umbf&dapany said he was relieved after 10 years
of sweat with his people. “Now we have control ogar land and our resources as the entire Tabar
Island has been survey and is registered undevwnir37 ILGs,” he said. The different portions

that were registered include Tupinda (682C — 280h&ajtiro (683C-200ha), Kaparaka (684C-
300ha), Evuvu (685C-250ha), Potuindi (686C-4708ajamakas (687C-760ha), Tiroguma (688C-
730ha), Tirodumu (689C-250ha), Kovatasi (690C-2%0Rakinobunamia (691C-250ha), Un-
duramba (692C-540ha) and Tubunager (693C-310ha)lard reforms were aimed at unlocking
the vast economic potential that is locked up ist@onary land due to legal and administrative con-
straints relating to application of customary land.

The reforms were also for the application of custopmand to modern economic enterprise in order
to empower customary landowners to do businessthéthest of the world on their customary land
but at the same time ensuring that the ultima&rést of customary landowners were secured and
proted. According to the information booklet prodddy the Constitutional, “the reforms were in-
rended for equitability in customary land use wbgrimterest of the weaker and vulnerable mem-
bers of landowners are protected and not be budldloy well-connected and well off members of
the same unit.” Simberi gold mine is 60km from Lilsland will not be affected but explorations in
Tatau and Tabar will be under the arrangement.

Jimi Valley gold a boost for Jiwaka
The National, December 20, 2010

By PATRICK TALU

A DISCOVERY of high grade gold deposits in the JWailley could sustain Jiwaka and supple-
ment its agricultural based-economy. The discovay made three years back from alluvial min-
ing by Damba Gold Ltd (DGL), a local mining and &xation consultancy firm based in Banz,
North Wayla. DGL managing director Michael Kongav&iold The National last Friday that gold
samples mined and tested and analysed by GolatdPiy Lae showed 92.3% pure gold. An air-
borne geophysical survey and the geological map@mpmineral potential assessment (Geomap)
of the PNG highlands done by the Mineral Resoufaghority recently confirmed the huge min-
eral deposits in the current prospect areas.

Siwi said it was a huge gold deposit from eiglftedent prospect areas and had the potential to
transform Jiwaka region and the country if thggebbecame a reality. He said the gold prospect
was located at Yeme Damb area of Upper Jimi andhnd®kst of current Yandera gold and copper
project in Madang. Siwi said many Jiwakans showidworry about not having natural resources to
enhance the new province’s economy. “Jiwaka has pesposed to be an agricultural based prov-
ince given the fertile Waghi and Jimi Valley thabguce PNG coffee and tea, but now that we have
a 92.3% pure gold deposit, we can build the econanaybe competitive,” Siwi said. He said the
discovery was made 18 years back but no one takitiative to pursue and bring in mining and
exploration companies until he decided to do so.

“I have been mobilising landowners of Yeme Damldgmiospect area for the past three years to
seriously bring in a mining and exploration compdiWye did many tests and sample analysis to
test its purity and we have confirmed 92.3% pluséorant a gold mine in Jimi,” Siwi said. He also
said the Jiwaka Transitional Authority (JTA) hadlersed DGL to further negotiate to bring in a
potential developer to mine the gold prospect. géhAirman Philip Kapal said: “We are ready for
investors to come with funds for a large scale gwiding industrial development. “We have com-
mercially harvestable gold deposits and we neéaMisst for its enjoyable benefits in all win-win
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scenarios,” Kapal said. Siwi is currently in taligh potential developers to obtain an exploration
and mining licence from MRA. The authority could e contacted for comments.

Basil clarifies on pollution action Post-Courier 20.12.2010

BULOLO MP Sam Basil, says a statement issued byilden Valley mine on December 16,
claiming he has withdrawn legal proceedings overpbllution of the Watut river is untrue. “I have
not withdrawn the legal proceedings on behalf di lethdowners who have been seriously im-
pacted by the pollution of the Watut river by seeithand heavy metals from the Hidden Valley
mine”. “For the Hidden Valley mine to claim thatdd made an announcement to that effect is
simply not true.” Mr Basil said he had been in dgale with the mining company, Morobe Mining
Joint Venture (MMJV) and representatives of its evsn Harmony Gold and Newcrest Mining, in
an attempt to find a satisfactory resolution ofigseies without having to go through lengthy and
expensive court proceedings. “To that end | haveexgnot to take any further steps with the litiga-
tion until my lawyers and scientists meet with thi@e owners in January. But | have not, and | re-
peat have not, withdrawn the proceedings,” Mr Bsaidl.

Editorial

PNG’S GREAT WEALTH BROUGHT NOTHING TO COUNTRY

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, 7, 2010) - It is true that Sir
Michael Somare had been a great political leadshaping and unifying our country. Yes, this is
true purely from a political sphere. In this contk& had been an exemplary leader. However, with
regard to real economic development, he did tdle kthen he should have done more. The naked
truth is written all over our country and we cae geHe had the gigantic and world-class Panguna
copper mine that was generating hundreds of mdliwinkina annually. This was followed by Ok
Tedi copper mine and subsequently Misima and Pag@damines. Our population up to the 1990s
was only less than 4.5 million-kina [US$1.7 millland law and order problems then were not as
worse as today.

So what happened to the billions of dollars gemreraly these projects? What thwarted economic
development, particularly significant capital intraents in public national infrastructure? These
were world-class projects, big enough to build Réotesby to the level of an international city

with the best modern and world-class infrastructuré excellent road network system. Our Capital
remains a ghetto. Kutubu oil project came on streamh later in 1992. | think Sir Michael Somare
and leaders at his time had little knowledge orceon about quickly building the economic
platform for our young country. The Highlands Highybeing the economic backbone of our
nation should have been built to the highest stahdiéh six or eight lanes. This highway now lies
in tatters.

Sir Michael was Prime Minister four times and hakllmany senior and influential portfolios

during his 40 plus years of political life. As PerMinister, he was too indecisive in making crucial
decisions to promote and grow the national econ@myply, he was utterly incompetent,

indecisive and apathetic as far as economic dewetapwas concerned. Look at the deal he and his
so-called economic ministers have secured for PAlenaGuinea (PNG) in the PNG LNG

(Liguefied Natural Gas) Project. What a shame. [akeeight years of Sir Michael’s reign as Prime
Minister was a period marked by unprecedented Wwagithd commodity prices particularly crude oil
and minerals. PNG has earned tens of billions tifidareign exchange earnings. What has his
Government done in terms of translating these hvigdfall revenues into wealth creation and
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efficient delivery of services to the people of BapNew Guinea? Absolutely nothing! Yes, Sir
Michael was and is a good man. He is a true ndiginBut it is also true that he fell short in
carving a solid foundation for PNG’s economic prersy.

MARKET ANALYSTS PREDICT BIG OIL RESERVES IN PNG
Country called ‘under-appraised’

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 16, 2010) — Industry
analysts say that Papua New Guinea’s Hides gasvagaontain 50 percent additional deposits
compared with currently booked reserves. Bloomlbepgrts sell-side research team Bernstein as
claiming that Exxon Mobil’s liquefied natural gaopect in PNG could add a third production line
because of the possibility of finding more natgas. Exxon and Oil Search Ltd. plan to produce
6.6 million metric tons a year of the frozen fueli014 from two production lines at the LNG
venture. Analysts say the main trunk-line for PNG.has the capacity to accommodate a third
and possibly fourth LNG train at a low cost, makihg marginal return on LNG expansion
extremely attractive. Bernstein says PNG remaimieexplored and under-appraised, and the
possibility of multi-trillion cubic feet discoverseremains high.

Radio New Zealand Internationakww.rnzi.com

‘Hidden Valley pro-environment’ Post-Courier 17.12.2010
By Harlyne Joku

The Hidden Valley Joint Venture (HVJV) operating tHidden Valley gold mine near Wau and
Bulolo of Morobe province places a high value aspansible environmental stewardship, Sustain-
ability and External Relationship General ManadgdidJV David Wissink said yesterday. Mr
Wissink said all tailings from the processing of are stored permanently in an engineered Tail-
ings Storage Facility and no tailings are dischdrgem the mine site. He added that the member
for Bulolo Sam Basil yesterday withdrew a writ ledigwith the Lae Register of the National Court
of PNG for alleged nuisance relating to Hidden ¥alnine related sediment. “The writ has been
lodged but not served on the Joint Venturers,” Ms&Wk said. Mr Wissink said the Hidden Valley
welcomes Mr Basil’'s announcement yesterday reaiffignthe constructive dialogue process jointly
agreed and announced on the 6th of December. Haldbdt the joint agreement includes open
sharing of information and the establishment oémpert technical advisory group to provide inde-
pendent review of sediment related issues andece@mmunity concerns.

Hidden Valley Mine has a demonstrated track reodrdorking with communities and an effective
environmental and community programs are in plackangoing according to Mr Wissink. These
include voluntary payments to communities alongWegut River for flood damage to crops and
gardens, regardless of whether this was due tdiaddi sediment run-off from mine construction
activities such as landslips and heavy rain. Mraitiis said the Joint Venture ha provided written
assurance to the Bulolo MP that participating B ¢bompensation process does not in any way in-
fringe on the rights of the individuals to claimrther compensation beyond that which ha already
been paid. The Minister for Environment and Conagown Benny Allen has also confirmed that
HVJV has submitted a report to his departmentireddab the revelations by an independent envi-
ronment audit that sediments from the construatifoihe mine had built up downstream of the
Watut River. Mr Allen said DEC had commissioned déloelit by SMEC in March this year follow-
ing concerns raised by the local community on thesese impact of the mine.
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BOUGAINVILLE EYES CHINA PARTNER IN PANGUA MINE
President Momis says China could end up with stake

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Dec. 17, 2010) — The president
of the autonomous Papua New Guinea province of 8oudle says he is open to the idea of China
taking a stake in plans to reopen the Pangunaayaccopper mine. John Momis, who was PNG’s
ambassador to China, says he is open to discussioake sure Bougainville gets the best and
most equitable deal. Mr Momis says one theoryas tine Chinese could pay for the mine’s
estimated four billion US dollar cost to reopen thi@e in exchange for an equity stake. He has
confirmed that the Chinese have expressed an sttieréhe mine, but he says he is keeping all
options open. The mine closed as the island desdeintb a decade-long separatist war which
ended with a truce in 1997 and a peace agreem@Q0ih that allows for a possible move to
independenceradio New Zealand Internationakww.rnzi.com

Women oppose Panguna review
The National, December 15, 2010

By STEPHANIE ELIZAH

THE women and children of Bougainville are not nefat the reopening of Panguna mine, a repre-
sentative of the Bougainville Indigenous Women’sdawners Association and sister of renowned
Bougainville Revolutionary Army leader, late Fran€na. Lynette Ona, in response to recent re-
ports of the mine’s reopening and talks to revibasBougainville Copper Agreement, added that
the women of Bougainville had not been consultedHeir views about the mine. “In the past
years, the women of Bougainville were just namesnever signed any agreement, we were never
justly represented,” she said. Ona added: “Panguna is not owned by only Panguna landowners
because of the crisis, many lives were lost rightss the island.

The mine belongs to the people from the South,i@eand North Bougainville and they must be
involved in any talks regarding the mine. “The peagf Bougainville must make a good decision
about the reopening of the mine because if isstgia@ from the crisis like payment of damages
and compensation for lives lost are not resolviedili not be a crisis for politicians or the worlid
will be the people fighting amongst themselves,’a@aid. She urged that in order for peace and
stability to continue on the island, a proper fbéity study must be conducted throughout the
autonomous region. “Consultation and awareness beusarried out by the stakeholders to gauge
people’s feedback on the feasibility of re-opertimg mine. “We fought against the environmental
damages the mine created and we fought for oupemtence. We have not yet gained independ-
ence and here we are considering reopening the 'n@ma said.

Landowners allege Hidden Valley mine owners were igdigent
Ramu Nickel Mine Watch, 15.12.2010

The Hidden Valley mine



17

Landowners along the Watut river in Papua New Guere suing the Hidden Valley mine for its
"negligent”pollution of their waterway with heavy metals awid forming rock. The Hidden Val-
ley mine is jointly owned by Newcrest Mining fronustralia and Harmony Gold of South Africa.
The landowners say the two companies were fullyrawéthe problems that have caused the pol-
lution and could have prevented it if they were smtetermined to get into production as soon as
possible. The landowners say that according tartime Environmental Plan, the mine was to con-
struct stable waste dumps using fresh rock, butvsisdficient rock could not be sourced on site,
rather than delaying construction and importingedle material the mine just carried on regard-
less, knowing the waste dump facilities would nethable. This failure was then compounded
when greater than expected amounts of overburdegmohiae removed to get access to the gold ore.
This meant much more waste rock and overburderghawlias contaminated with heavy metals,
iron pyrites and other acid forming compounds, tuable stored on site.

Again, instead of delaying construction and thet sthproduction so the waste dumps could be
properly constructed and then expanded to takaddéional material, the landowners say the mine
company carried on regardless. Unsurprisingly, édderedictably, the inadequately constructed
and overloaded waste facilities failed on sevecabsions, leading to massive amounts of waste
rock and overburden escaping into the Watut rivermake matters even worse, the landowners
say the mine failed to construct two promised retgg dams as also set out in its environmental
plan. This exacerbated the sedimentation problems firther as there was nothing to stop run-off
caused by heavy rainfall entering the river systéhe landowners say they rely on the river for
water for their livelihoods, for alluvial gold, fevashing, drinking, cooking, irrigation, and clean-
ing, for fish and crustaceans for protein, for plée for eating, for transportation, for its alestic
value, for traditional agricultural practices awd €ultural needs.

But despite knowing the importance of the rivetite landowners and the implications of not con-
structing the waste dumps correctly and removingsiwa amounts of overburden, the landowners
claim"the defendants attitude was to get into productiersoon as possible to contain costs rather
than remedying the dumping and erosion problers"a result of the heavy sedimentation in the
river and the contamination with heavy metals arid Borming rocks, the landowners say there
have beerigross impacts on the Watut river systeififiese impacts include: a massive build up of
sediment causing pollution; dieback of vegetattmoughout the river system; acid forming com-
pounds entering the river and causing damage tdeaih the river including plant life, fish and
crustaceans and humans; changes in the course o¥¢hn; the death of fish and prawns; wide-
spread destruction of benthic macroinvertebratensonities; severe aquatic habitat degradation;
deprivation of the Watut River water for bathinggsking, cooking or drinking; deprivation of ac-
cess to alluvial gold; skin diseases and sores;dbfransport on the river; loss of houses and vil
lage areas; loss of gardens and cash crops; andfitise ability to use gardens in the future. The
Hidden Valley mine began operations in 2009 andhred commercial levels production in May
2010, once the overburden had been removed. Oreitially stockpiled until the processing plant
was commissioned in September this year.
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Watut landowners file legal claim over Hidden Vallg pollution
Ramu Nickel Mine Watch, 14.12.2010

X MP Sam Basil is leading the landowners fight

Landowners living along the Watut river in PapuavN&uinea have filed a legal action seeking
compensation for pollution caused by heavy metadssediments from the Hidden Valley gold mi-
ne. The legal papers were filed today by lawyetsmgdor one hundred ten landowners and their
MP, Sam Basil. The landowners are seeking compensadm the Hidden Valley mine operator,
Morobe Mining Joint Venture (MMJV), which is joigtowned by Harmony Gold and Newcrest
Mining. MMJV last week made a joint announcemerthwilr Basil that it was setting up an expert
technical advisory panel to review the sediment@oltlition issues affecting the Watut river. In re-
turn, Mr Basil says, he agreed to delay issuingllpgoceedings to see if the issues could be dettle
co-operatively without involving the courts.

But, in breach of that agreement, Mr Basil says MMas been attempting to buy off the potential
plaintiffs with single payments of K1,200 compeinsat "l feel completely deceived”, says Mr

Basil. "I have tried to negotiate in good-faith vthe mining company even though they have been
covering up the pollution problem for over a yed&'s a result of the discussions | thought we had
established a clear road-map to resolve the poliuisues and | was prepared to trust their word.
Instead the miners have gone behind my back agdl tiwi buy-off the landowners”. "I am disgusted
by the two-faced behaviour from MMJV and thereftre legal action has been filed".

Deep sea tailings our best option Post-Courier 14.12.2010

THE Deep Sea Tailings Program (DSTP) is the bestmenended method for mines in the country,
the Department of Environment and Conservatiorshas DSTP, a method currently used by the
Lihir gold mine and the new Ramu nickle projectdlves dumping tailings from mines into the
sea. DEC assistant aecretary Gunt-her Joku said$fié® has been used widely in the country.
Mr Joku said PNG’s landscape and rainfall couléetfthe tailing if dumped on land. He said the
high rainfall and flooding could affect the damsaihich tailing are kept. He said the high move-
ments of tectonic plates could cause great digynpt the tailings dam if it was established on
land. Mr Joku said this creates a great risk fojgmts and prospective investors because of high
land compensation demands. He said there are apaépolicies to say how each mining project
in the country should apply DSTP and how much rictor tailing should be dump into the sea
without causing excessive harm to the environment.

Purari to source biggest power project
The National — December 14, 2010

IT will be history in the making for PNG when ar8Q0 megawatt (MW) hydropower project is set
up on the Purari River in Gulf. The project is aitiative of PNG Energy Developments Ltd
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(PNGEDL) which is a joint venture between the Paldeas Guinea Sustainable Development Pro-
gram (PNGSDP) and Origin Energy of Australia. PNG&EIDief executive officer Dr Michael
Leggo revealed this yesterday when announcingetidet's for the technical, environmental and
sociological studies of the 1800MW hydroelectrigtpject. “The country is taking a major step
towards providing sustainable electricity for lasgale industrial development in Gulf and West-
ern, which will also benefit towns and villages@moter parts of the country,” he said.

He said the tender was being let by PNGEDL andangignificant step in making PNG self-
sufficient in electric power. “The project is costgint with the government’s plan to upgrade cur-
rent hydroelectricity plants operated by PNG Poltdrand approve the construction and operation
of hydro plants in other parts of the country. dahdition to major ports and industrial developments
in Gulf and Western provinces, we are also hoptbat in conjunction with our Joint venture part-
ners Origin Limited we will be able to export powerNorthern Australia,” Leggo said.

He added such projects could have life spans gieads or more, adding that the export of power at
commercial prices would generate a long-term regestteam for the government and the people of
PNG. “This revenue stream would replace revenums frurrent mining ventures as their produc-
tions decline,” Leggo said.

Study on to review mining benefits
The National, December 13, 2010

By PATRICK TALU

THE national government, through the Mining Depantiyis conducting a study on the framework
of the royalty and equity issues, focusing on nmeleted royalties and equities. Mining Minister
John Pundari told mining and petroleum investorSydney, Australia, last week at the 11th PNG
Mining and Petroleum Conference, that in orderrtgpprly account for equity and royalty from
mining activities, the independent study wouldlfagstablish whether there were changes required.
“The expected outcome is to develop the royalty @ity provisions of the mineral policy that is
favourable to, and adequately serves the interestaapirations of the government and the people
of Papua New Guinea,” Pundari said.

“Favourable to attract and retain foreign investmerthe mining industry in PNG and user-
friendly and simple with practical application amievance to the current prevailing global prac-
tices while addressing the specific needs in PNi®8,"added. The minister stated that over the
years, since 2006, a total of 410 mineral tenemeate issued while 203 tenements were under
application. He said these were proof that thergigoed to be an increased interest in mineral ex-
ploration in PNG and the study to review the fraradnof royalty and equity for greater PNG was
paramount given the mining boom. Pundari also $adast 35 years had been years of lost oppor-
tunities for PNG where there had been widespreakdeass squandering of the country’s wealth
with no tangible evidence.

Chief predicts more mines by 2012 Post-Courier 13.12.2010

Beleaguerd Prime Minister Sir Michael Somare haslisted that by the time the 12th PNG Mining
and Petroleum conference is staged in 2012, a ngergment will be in place with three or more
world scale mining operations in the country. Ad fhst-concluded Mining and Petroleum confer-
ence in Sydney, Sir Michael said three or more avedale mining operations could be under con-
struction by 2012. “Among them Marengo Mining’'s &ISbillion plus), Yandera project, the huge
Frieda River project of Xstrata and Highlands Regcifow estimated to cost US$5.3 billion,” he
said. He said PNG could also witness the re-opewiitige Panguna copper mine at a cost of more
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than US$4 billion, as well as the world’s first gesea mining project of Nautilus PNG, which is in
the throes of becoming a major world supplier qijer.

Sir Michael said oil exports have been on a dowdvedope ever since production began in 1992
but Oil Search has made strenuous efforts to rewérs trend and has managed higher levels of
production than previously anticipated. He said PMIEcommence export of liquefied natural gas
in a little over three years time and developerdaMobil has done a tremendous job in keeping
the multi-billion kina project on schedule. The Pg§@ernment has a 19.6 per cent equity in this
venture along with two major Australian partne@il-Search and Santos. “Our single largest cus-
tomer, Sinopec, recently held a ground breakingroeny for their Qingdao terminal that will im-
port LNG from our country. My government has alsgeg approval for InterQil to build a second
LNG plant. The company has recently signed a deveémt agreement with an Australian-listed
company, Energy World Corporation,” he said.

Exploration for oil and gas has risen to very rabergels. The Government is confident there will
be further increases in oil and gas exports, antedikelihood our hydrocarbons could underwrite
future value-adding initiatives, Sir Michael sditk said the government expects that LNG reve-
nues will propel the economy to new heights andiBaantly improve our social indicators which
for too long have remained stagnant. “Some comnansthave been criticising the Australian
Government decision to support the PNG LNG projéth concessional loans totalling US$500
million. This criticism is totally misguided,” heagl. “Contracts won by Australian companies in-
volved in the LNG project are already twice theweabf the concessional finance that Australia has
provided. And indeed, they will be more than sirds greater by the time this project is com-
pleted.”

L etter to the editor
Bougainville Revolutionary Army’s stand on mine re@ening Post-Courier 13.12.2010

Following all the media coverage’s in the recenekgand the recent meeting by the so called
landowners of Panguna Mine with the President faud&inville, | would like to highlight certain
issues that need to be taken into consideraticoréebntinuing discussions and plans to reopening
of the Panguna Mine. To set the record straigktsthcalled Panguna Landowners ‘Did not close
the mine’. Let it be known that it was the ‘Bougalle Revolutionary Army’ that closed the mine
because of environmental damage and for the iritefeveryone on the Island. The BRA consists
of fighters from the North, Central and South Bang#éie. So everyone have to be considered and
accommodated in any discussions in regard to thygereng of the mine. A lot of BRA soldiers

died during the conflict, fighting to protect theveronment that was destroyed by the mining giant,
fighting for the Land and lastly for total indepemde for Bougainville.

For the so called Panguna land owners to try tpegedhe mine without considering and accommo-
dating those who have given their lives and diedHe closure of the mine would be an inconsider-
ate and greedy move. When the mine was shut ddwre tvas a claim to the BCL by the late
Francis Ona on behalf of the landowners and Bowgkanthe amount was K10 billion. Let it be
known to all parties interested in the reopeninthefmine that we have not forgotten and we still
stand firm with this claim. The move to reopen thiee is welcomed but is a sensitive issue. We
don’t want to go down the same road we came out.fiWe fought against environmental damage,
land rights and independence for Bougainville, ¢f@e any discussions to reopen the mine must
have a fair representation. | call on the Natiggavernment not to raise false hopes without gaug-
ing the views of all parties involved. Ishmael Tatta, BRA general



21

Government efforts against corruption poor Post-Courier 10.12.2010
BY CALDRON LAEPA

AN independent survey carried out on the governta@iitort to minimise corruption in the coun-
try showed that the government was doing verelitll minimise corruption. TIPNG executive di-
rector Emily Taule said a survey carried out in¢bantry between June and July 2009 by Tebbut
Research shows that the current government wasgomeg enough to control corruption. TIPNG
got Tebbut Researchers to carry out the studiesused®NG was not part of the TIPNG Global
Corruption Barometer. The report was carried outT elgbut Research in PNG and Fiji using com-
puter-assisted telephone interviewing (CATI) whiglsimply interviewing people on the telephone.
From more than 3.5 million people interviewed, &5 gent said the current government’s effort to
fight corruption was ineffective, 24 per cent stid government was effective, and 11 per cent said
neither effective nor ineffective. The report atsod from the 3.5 million people, 26 per cent said
they paid bribes to receive service from serviajolers in the past 12 months. These services in-
cluded judiciary, education, medical service, poliegistry and permit service, utilities, tax rewen
and customs.Meanwhile acting chairman of TIPNG Is¢ed.awrence launched the 2010 TIPNG
Global Corruption Barometer in the PNG.

PNG’S INTEROIL GAS PROJECT NEARS REALITY
Country’s second major liquid gas development fingf

By Mohammad Bashir

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, B, 2010) — PNG'’s second lique-
fied natural gas project looks to be nearer thaeeted with a final investment decisions by mid
2011. Bloomberg reports that InterQil Corporatiangto make an investment decision on a lique-
fied natural gas project in Papua New Guinea dy aarthe first quarter of 2011 after raising $266
million to fund ventures in the South Pacific natibWe're in a position to move any time,” Chief
Executive Officer Phil Mulacek said in an interviewSydney yesterday. “We don’t see anything
there to prevent it.” He said the explorer, base@anada’s Yukon Territory and run from Cairns in
Australia, was awaiting the completion of enginegrand design work.

InterQil, whose shares have risen 73 per cent siane 7, said Nov. 15 it expected to reach a final
investment decision by the end of June. The Canamiepany seeks to develop an LNG project in
Papua New Guinea that would follow a larger, $1kobi LNG development led by Exxon Mobil
Corp. The project may begin production in late 204.8arly 2014, Mulacek said. He declined to
give a cost estimate. InterQil in late Septembgmneil an agreement with Energy World Corp to
build a 2 million-ton-a-year LNG plant in the G#fovince. The company also plans a project to
tap resources from the Elk and Antelope fields angrocess light oils through a venture with Mit-
sui & Co. The explorer said last month it raise@&million selling shares and notes.

Bougainville: Momis clarifies meeting report Post-Courier 8.12.2010
By Peterson tseraha

Autonomous Bougainville Government President Jolumid said yesterday he welcomed a meet-
ing last week by landowner representatives fronmstkenine lease areas of the Panguna mine. “I
welcome the meeting of the landowner representatifkethe same time | must clarify some issues
that have been mis-reported since the landownetimgee®lt has been reported that this was the
first time in six years that all six mine leasedek have met, this claim is totally untrue.” “act

the Bougainville administration has organised sgvwaeetings of landowner representatives from
all six lease areas. “The meetings began in 20@®have continued in 2010, with large meetings



22

held at Panguna in March and July.” Mr Momis shiese meetings were held at the direction of the
ABG to consult landowner communities about orgaigighemselves to be effectively represented
in the process of reviewing the Bougainville Coppgreement. “The first formal step in the proc-
ess to review the copper agreement has also bleem by the ABG,” Mr Momis said.

“That was in a letter | sent to Prime Minister Soeydormally requesting the national Government
to initiate the review process, so far the Primaister has not yet responded to my request.” Mr
Momis said in spite of the silence by the natiagmlernment, the ABG has continued to work to
prepare for the review process. That is why the ABG directed the Bougainville administration to
organise the landowners so that they are repretsantbae review process. “As a result of meetings
organised by the Bougainville administration, tleemple in each of the six mine lease areas decided
many months ago that they wanted separate assmsatne to represent each lease area,” Mr
Momis said. “They also agreed to consult amongangelves on the structures of each of the pro-
posed associations. “Bougainville administratiomylars have held two rounds of consultations
with communities, which had resulted in the prepaneof draft constitutions for each proposed as-
sociation. As a result the work of preparing t@bBsh the six associations is almost complete.”

PNG OFFICIAL PROPOSES NATIONAL GOLD REFINERY
Country needs to capitalize on own resources

By Patrick Talu

PORT MORESBY, Papua New Guinea (The National, Be2010) — Mining Minister John
Pundari says he wants to see Papua New Guinea (PNI@)and own an onshore gold refinery to
refine gold produced by its various mines. He talding investors at the mining and petroleum
conference in Sydney that it was time for a bigdgefinery because current mining activities
warranted it. Pundari told the conference he wakihmy at the prospects of preparing necessary
legislation for the National Executive Council tave way for the refinery to be constructed. "For
far too long, the government and people of Papua Gainea did not know the real values of gold
bars produced and how many ounces are taken éloe @buntry and refined offshore, he told The
National. | want to provide the leadership in suppg the establishment of an internationally
accredited gold refinery operation in PNG, thropghblic-private partnership, to process all gold
mined in the country. | believe that we are mergadians of the collective wealth of our nation,"
Pundari said.

He reaffirmed Prime Minister Sir Michael Somaregsler address that the government had
committed itself to a complete review and overtauhe mineral policy legislation to ensure the
interest of all stakeholders, including the peoplighin the resources sector were protected and tha
optimal benefit were gained from the extractioriPapua New Guinea’s mineral resources. Pundari
said he also wanted to provide leadership by crgatilevel playing field for all players within the
mining sector and deliver a robust strategic ptabring on-stream advanced and prospective
projects as soon as possible. He reiterated thabliéd encourage state-owned entities, such as
Petromin, to exercise greater state equity optidiné new mines coming on stream and to be
involved more in new explorations. The three-daging conference will end today.

LNG works progressing well Post-Courier 8.12.2010
By MOHAMMAD BASHIR

EXXONMOBIL, the developer of the PNG LNG projectddhe Sydney Mining and Petroleum
conference yesterday that construction activitiesaveurrently focused on improving and upgrad-
ing infrastructure, including road and bridge wortiedecommunications, and constructing camps to
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house the construction workforce and completing @ieparation work ahead of facilities construc-
tion. Esso Highlands Ltd (EHL) Managing Directoté&teGraham in his presentations said detailed
engineering, execution planning and procuremeixities for the facilities, pipelines and drilling
were also progressing. “Linepipe for the onshoreloee from the Gulf of Papua to the Southern
Highlands is arriving at the expanded shore bag®pt and clearing of the pipeline way has com-
menced. Trenching and pipe laying will commencthafirst quarter of 2011,” Mr Graham said.
He said earthworks at Komo Airfield and the sitelef future Hides Gas Conditioning Plant have
commenced while at the LNG Plant site, an 800-pepsoneer camp is complete and site prepara-
tion for the LNG Plant was already well underwagy‘early 2011, all of the major EPC contrac-
tors will have mobilised to the field.” He said EbodMobil has over a century of success in helping
countries around the world develop their resourgeH., the project operator is a subsidiary of
Exxon Mobil Corporation, the world’s largest pubyitraded international oil and gas company.

Deep sea mining faces storm
The National — Wednesday, December 8, 2010
Photo: MP Byron Chan

The deep-sea mining to be developed by Canada’slidaMinerals off the coast of New Ireland
and East New Britain is now faced with stiff oppgmsi. The recently incorporated land group
West-coast Central Seabed Mining Landowners AsBoni@VCCSMLA) has the backing of the
Namatanai joint district and budget priority comext (JDBPC) with a funding of K50,000 towards
meeting legal cost. A further K20,000 will comerfrahe Central LLG. Chairman of JDBPC and
Namatanai Member of Parliament Byron Chan who stpddhe landowners’ plight said the fi-
nancing of such legal battle was crucial so thatgbvernment could be made aware of the reality
that any mining agreement must involve landowndesargued that currently the mining agree-
ment did not accommodate the landowners’ issuesvamtied to see it resolved by putting in place
proper laws to safeguard the landowners. Chanadgcesent, there were no mining laws that deal
with the sea in PNG and wanted the landowners teyguthe court’s interpretation on this.

Recently, the landowner executives of WCCSMLA miéhwhan and the media and raised their
concerns and announced the legal challenge. “Wenaike an application to the Supreme Court in
Kokopo for an interpretation of the Mining Act,” WESMLA technical adviser Roboam Paka said.
He said the current memorandum of agreement had gignatories, which was the state, the de-
veloper and the two provincial governments of Bty Britain and New Ireland. Similarly, a total
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of K100,000 had been approved by the Namatanai dDBPthe Simberi landowners to take the
company Allied Gold to court for environment poibut, royalty differences and review of mining
lease. Chan also called on Lihir and Nimamar Iteatl government to be prepared for the Lihir
infrastructure development grants and to reviewesurmining benefits as the agreement to in-
crease the output gold next year had been approved.

Miners admit to polluting river
The National — Wednesday, December 8, 2010

UNDER pressure from landowners and campaign grad@sicrest Mining and Harmony Gold
have publicly admitted their Hidden Valley mine Ipadluted the Watut River in Papua New
Guinea.

The admission was made in a joint press releageBuilolo MP, Sam Basil, who has been threat-
ening legal action after the miners tried to braftthe problem as just one of “higher than ex-
pected sedimentation levels”. The admission coggigith the first day of a major PNG mining
conference in Sydney, Australia, where Newcresttdauanony were expecting a major public pro-
test. Details of the acidification of the Watut Bi\by the Hidden Valley mine was first revealed a
month ago, Hidden Valley pollution could be worisart Ok Tedi, and was followed by revelations
about the health problems being faced by locahgéts along the river.

The miners admission is a stark reminder of therenmental and social problems that major min-
ing operations invariably seem to cause in Papwa GBeinea despite the promises of the com-
pany’s and their scientific experts. The releaatestthat upon concerns raised by Basil, an expert
technical advisory panel will review sediment atlygion issues affecting the Watut River. It fur-
ther stated that the panel would complement thstiegi regulatory processes and scrutiny of min-
ing operations conducted by the PNG governmeningdtat it will likely include international
specialists with best practice experience relet@tite PNG natural environment. In recent discus-
sions with Basil, it was agreed that terms of rfiee and membership of the expert technical advi-
sory panel would be determined with a view to fsialy details at a meeting in January.

The joint ventures said the expert technical adyipanel would be a vehicle for the constructive
resolution of sediment related issues in a tramspgaand cooperative forum. They said the Hidden
Valley mine had an engineered tailings storagdifaeind no mine processing residue or tailings
were discharged into the river. The mine sedimemtaff is now significantly lower due to mitiga-
tion measures. These measures included ceasimdeofasting of waste rock and overburden last
September, ongoing revegetation of exposed slamésm@sion control, and the storage of waste
rock in engineered waste rock facilities. The Hid&alley Joint Venture has been making volun-
tary compensation payments to communities alond\theut River for flood damage to crops and
gardens, regardless of what caused the disasters.

LAND USE CONSTRAINTS, CORRUPTION TEST PNG INVESTORS
High costs slow private sector development

By Ana Tudrau-Tamani

SUVA, Fiji (Fijilive, Dec. 8, 2010) — Customary ldmights constraints have been cited as one of
the challenges to doing business in Papua New @ugays Chey Scovell, the Chief Executive
Officer of the Manufacturing Council of Papua NewiGa (MCPNG). Speaking at the Pacific
Islands Business Forum at Nadi’'s Sofitel ResoRijin Scovell said PNG is an extremely high cost
environment in which to undertake business, evaromparison to our Pacific Island Countries
counterparts. This, he said, impedes investmentpavate sector development. "The high cost of
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doing business is also intensified by widespreddigal and official corruption and an inefficient
public service. The Somare government has ratifiedJnited Nations Convention against
corruption and supports an independent Ombudsmam@ssion, a number of its long and
medium term plans identify the need to weed outugriion and improve service delivery,” he told
delegates.

Scovell said in 2010 PNG slipped again in its W@&hk, Ease of Doing Business, indicators
(down to 102 out of 183). As well, inadequate treslated infrastructure, presents business
opportunities for construction and consultancy mes/but is a major impediment and constraint for
almost everyone else. He added that law and osdaes inflate the cost of doing business and
adversely affects tourism industries in particuldre Manufactures Council of PNG, is a non-

profit organization formed in 1991 to promote thanafacturing and downstream process sector
within the country. It also plays an important rbktween the private and public sector, working
closely across business sectors and governmenbaoope and strengthen manufacturing industries
in Papua New Guinea. Fijilivérttp://www.fijilive.com

CHOLERA TOPS 2,000 CASES IN PNG’S DARU PROVINCE
Nothing to show in province for $4.5 billion in s#venues

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, @, 2010) — AS Papua New
Guinea’s largest-ever investment conference goenmaly in Sydney yesterday, medical officers in
Daru, Western Province, delivered a bitter and lhélfdo swallow - more than 200 people have

died of cholera in the province. And this is frorpravince that boasts of one of the largest copper
mines in the world which paid billions of Kina inmvernment and the provincial coffers. Latest
reports reaching Port Moresby from Daru say moae @000 cases have been reported through the
VHF radio network. And in Sydney yesterday, Oil @amanaging director Peter Botten told a
packed audience that his company has so far paal &#Mammoth K11.931 billion in oil benefits
between 1992 and 2009 without any indication ofrisrpment in living standards. (see story in-
side).

There’s nothing to show for expenditure of all thainey. “No significant appropriate improve-
ments in living standards” had accrued to Papua Sewmeans from billions of kina received by
landowners, provincial governments and the natignaernment as resource benefits since 1992,
he said. The 11th biennial conference organisethé®yNG Chamber of Mines and Petroleum is
attended by PNG landowners, government ministeosjmcial governors, public servants and in-
ternational oil and gas industry delegates. Mr &otbld the 11th Mining and Petroleum Confer-
ence that a total K11.931 billion had been paidbyutis company to the national government, pro-
vincial governments and to landowners from 1992009. The National Government received
K8.796 billion in benefits for petroleum income taalary and wages tax, stamp duty, withholding
tax and equity dividends. (see inside for morelmBmMinister Sir Michael Somare opened the con-
ference. He said when the next conference ope281, a new government will be in place.

By then three more world-scale mining operationstva under construction, among them Marengo
Mining’s $USL1 billion-plus Yandera project and Xs#&’s Frieda River project ($US5.3b). Bou-
gainville Copper Limited could also re-open the grara copper mine by then at the cost of about
K11 billion. He praised the Australian governmemtgupporting the PNG LNG project with a
$US500 million concessional finance and brushedeasiiticism as being “totally misguided.” He
said the Australian companies involved in the LNGjgct have won contracts worth twice more
than the concessional funding from Australian gowent. He thank the Australians for also help-
ing to create legislation to set up Sovereign Welfaund which created a Stabilisation Fund, Fu-
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ture Fund and Infrastructure Fund. He also annalitiee creation of a Petroleum Resources Au-
thority and the creation of a Petroleum Nationaipany.

Cholera claims up to 300 lives in Western Post-Courier 7.12.2010
Only 32 deaths recorded at Daru General Hospital

By MAUREEN GERAWA

As of yesterday, health authorities have confirrtied between 200 to 300 people have already
died from cholera in Western Province. Oly 32 @ were recorded at Daru General Hospital,
while the rest were accounted for by health faesiin the rural areas, including those in remote
places inaccessible to basic government servidésodgh Western Province boasts of having one
of the longest operating mines in OK Tedi Ltd, muestts of the province are inaccessible due to
lack of roads, and this is obvious as teams commgrisfficers from the Health Department, World
Health Organisation, AusAID, business houses irptiogince and churches join hands to travel out
to the rural areas to try and save lives.

Dr Sibak Biep, who was the co-ordinator of the sssful cholera response in Madang Province,
has been brought to Daru to help co-ordinate thparese in Western Province. Western Province
administrator William Goina gave his approval apga@inted him last week to lead the teams. The
Post-Courier could not reach him yesterday oveptebne for his comments, but the newspaper has
been informed that the situation has been brougtucontrol in Daru and not in rural areas.
Trough the use of VHF radios, we are able to detrmation from the health facilities in the rural
areas. There are now more than 200 deaths repuartédd,the number of cases stands over 2000,”

a health worker has reported.

The names recorded is around 1229 which are inthezdilities, while the rest are from outlying
villages that do not have health facilities. In aflkage, there were 28 confirmed deaths after the
teams went out and checked to confirm the figunaswere coming from the rural areas.

“Some of these villages are so isolated,” theylsadding the villagers explained that these people
died from a diarrhoeal disease within a few holtsanwhile, there are reports of cases of cholera
in NCD, Morobe and different parts of the countnglgoeople are being urged to comply with hy-
giene and healthy practices. Using of proper tsileand washing, drinking of boiled water are
among good practices that people need to takedfdadrder to protect themselves from contract-
ing cholera.

Editorial

WHERE HAS $4.5 BILLION OIL REVENUE GONE IN PNG?

PORT MORESBY, Papua New Guinea (PNG Post-Couriec, @, 2010) — The 11th Mining and
Petroleum Conference in Sydney, Australia kickdd/esterday. And in a packed room, PNG’s Qil
Search Limited, a major partner in the LNG projsbipcked the experts and government officials
including ministers from both countries that it lspent a whopping K11.931 billion in oil benefits
between 1992 and 2009. And that is nothing on thargl to show for this money, the company
says. That is the verdict from oil industry supreldrdPeter Botten of Oil Search Limited who said
there was “no significant appropriate improvementsving standards” had occurred to Papua New
Guineans from billions of kina received by landov&rovincial governments and the national
government as resource benefits over the last dsye
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Today we are told some 200 people have died framtech in Western Province. Apart from Chol-
era, TB, Malaria, HIV/AIDS, Cancer and many othiesedses are killing our people. The National
Department of Health has admitted that our healficators are not good because health facilities
are falling to pieces. On the education front, mben half the students that are coming out of
grade 12s, and grade 10s this year are expecteturm home or be enrolled in technical and voca-
tional training schools because there are not dmplages in existing tertiary institutions and sec-
ondary schools. Two of the premier national highosts — Kerevat and Aiyura — are in the news
over their deteriorating infrastructure. They aoé @one, as many community and high schools are
faced with the same situation. Schools have alsorted that they are faced with shortages in
teaching aids and materials.

On the infrastructure sector, the national Workpddament revealed that it required over K1 bil-
lion to repair the 9000km of national roads in tleentry. The most important road asset, the High-
lands Highway will require some K7 billion to fixid this money the country does not have. Apart
from the national roads, all provincial roads hdeteriorated, thus becoming a big impediment to
going business as well facilitating the flow of rhuteeded government services into the rural
communities. Combined with these, poverty is higren in urban areas and this is believed to be
driving the crime rate high, as people look for &y survive. Now if Oil Search has pumped in
K12 billion over the last 14 years, then how alibetothers. Take for example the Ok Tedi copper
mine, the Porgera gold mine, the now closed Migimrze, the Tokoluma mine and the Lihir gold
mine. These projects have contributed in taxegltieg, and other benefits to the people of Papua
New Guinea. Where has all the money gone? Today BN&us on the LNG project. The gov-
ernment is going full steam ahead and it is boggtrthe world, and even at the current Sydney
conference, that PNG economy stands to gain imrhense

Early works on the project has started and to aatey;, K2 billion has been spent. The area where
the LNG project is located has been exportingailef long while now. Are there any tangible
changes on the ground in the Southern HighlanddHatal provinces? It is no wonder that the Aus-
tralia Government pushed for the Sovereign WelFaned to be established and the fund held in
Australia, for revenues from the LNG project todageked for future use. The issue now is the gov-
ernance of this fund. Experts are concerned owefatm and manner this fund will be managed
because of the experience this country has hdteimanagement of all the revenues from its exist-
ing resource based projects over the years. Asdghiound to come out at the conference in Syd-
ney and let us hope that the big PNG contingenewsgkand listen to what people like Dr Botten is
saying. Arrogance should have not a place there.

PNG needs to speed up LNG work to develop Post-Courier 7.12.2010

PAPUA New Guinea must accelerate development afataral gas projects and lock in customers
or risk losing out to other nations pushing coasend shale gas projects, an oil and gas expert
says. Independent researcher and the chairman®©T BAGlobal Energy Dr Fereidun Fesharaki
gave the warning at the 11th PNG Mining and Petimlénvestment Conference in Sydney yester-
day. The three-day conference has so far focuséddeodS$15 billion PNG LNG (liquid natural
gas) project under development by ExxonMobil inttleey Hela Province. The joint venture project
with Santos, Oil Search Ltd and the PNG Governrigeah track to deliver its first shipment of
LNG in 2014. Dr Fesharaki said Papua New Guined axtsquickly to secure Asian markets for
that and other LNG developments or face competitiom the cheaper Qatar LNG currently being
sold into the US market. “You have to be aware thigtthreat is there, so you have to act to shore
up your customers. It is not possible to competd Wiatari LNG on economics. The only way to
compete is to tie up the market.”
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Dr Fesharaki said LNG production in Qatar cost aleoguarter of that in PNG. The Australian
Government has provided concessional loans of US&tlion to support development of the

PNG LNG project, which is viewed as critical to gwial and economic development of PNG.
PNG Prime Minister Sir Michael Somare said in lpeming address to the conference that Austra-
lian companies had already won contracts wortheéwaig much as the finance provided by the Aus-
tralian government. “My government is anticipatthgt LNG revenues will propel the economy to
new heights and significantly improve our sociaigators, which for too long have remained stag-
nant,” he said. PNG is expecting a growth of 7et gent in 2010 and eight per cent in 2011, Prime
Minister Sir Michael Somare said.

But exporting gas from the remote Southern Highdaauald Western Province of PNG is not with-
out its challenges, according to ExxonMobil upstrgaoject manager for the PNG LNG project
Decie Autin. Ms Autin said a 700km pipeline, inclugl 450km of sub-sea pipeline, would be re-
quired to transport the gas to an LNG facility neart Moresby for shipment. Ms Autin said the
pipeline must also traverse low lying topographsgpl gorges and steep terrain that was subject to
landslides and significant environmental areas,ingpik a complex undertaking. An export termi-
nal would operate 24 hours a day at the LNG pracgsste outside Port Moresby, loading an LNG
tanker for export every two to three days. Primaister Somare said he hopes to witness the re-
opening of the Bougainville Copper Mine, closedy2@rs ago amidst secessionist violence. “PNG
is also in the throes of becoming a major worldpsiep of copper,” he said. The Panguna mine is
one of the world’s largest copper and gold minas. darkest hour came with the Bougainville con-
flict,” Sir Michael Somare said.

New petroleum firm to be set up, says Prime Ministe
The National, December 7, 2010

PRIME Minister Sir Michael Somare announced yestgitthat a new national petroleum company
will be established to manage the state’s intenette oil and gas industry. He made the an-
nouncement at the 11th PNG Mining and Petroleuradtmaent conference at the Hilton Hotel in
Sydney, Australia. Sir Michael did not give detaifgshe new petroleum company but said his gov-
ernment would review, rationalise and reform tlaess mining and petroleum interest participa-
tion that would form the basis for the new petralecompany. Treasurer Peter O’Neill later reaf-
firmed Sir Michael’'s announcement at a press cemieg. He said the government had undertaken
the initiative to park the state’s interest inagse¢ entity. The announcement was among new initia-
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tives that the government had undertaken to make'®Mvestment environment conducive for
investors and tap into the revenues generatedebyast petroleum industry in the country.

Delivering his keynote address, Sir Michael toldastors that his government had made the in-
vestment environment conducive by providing theeseary policy legislation for investors. He
said in early 2003, his government passed legislat make investment in the country’s resources
sector more attractive. In that year alone, spendfrmineral exploration doubled in value to
around K60 million well before the China factor sad an upsurge in commodity prices. “My gov-
ernment will ensure Papua New Guinea’s competénge will be strengthened and maintained,”
the prime minister said. “To do this, the governieiith consultative input from the industry, will
immediately pursue a key number of initiatives. &ldovernment will continue to provide a stable
environment in the form of political and policy Biiity and remain committed to a petroleum and
mining regime where rules are widely known, faid aransparent and understandable. “The gov-
ernment will ensure licence holders do not sitioerices but fast track development on our re-
sources and review, rationalise and reform the riieyeat of petroleum and energy.”

Sir Michael said part of the review would invol&tteng up a petroleum resources authority with
similar roles and functions as the Mineral Resasi®sethority. The prime minister said the policy
reviews were in line with the government’s Visiddb® and its development strategic plan. He ad-
mitted that the economy looked gloomy before higegoment took office but things had changed
over the past eight years, resulting in an unpreced consistent economic growth. He said under
his government’s tenure, the most notable achienemas the delivery of the K45 billion PNG
liquefied natural gas project. He was optimistiatttevenue from the LNG project would transform
the nation’s economy and improve the living staddanf its people. “Revenues from LNG, as |
have explained, will underwrite many of our so@atl economic programmes over the next three
decades.” The prime minister urged potential inmessto make Papua New Guinea their next in-
vestment destination.

Sir Michael predicts unprecedented economic growth Post-Courier 7.12.2010

PAPUA New Guinea yesterday expressed its most ggitoroutlook for the future with bold pre-
dictions of major transformations taking placehe standard of living for the people. Prime Minis-
ter Sir Michael Somare told leading internatiomadastors and multi-corporations the country’s
way forward had been carefully mapped and PNG wasan the verge of reaping windfalls from
the development of its natural resources. He $asdwhen delivering the keynote address on day
one of the 11th PNG Mining and Petroleum Investn@oriference in Sydney, Australia. More
than 1000 participants are attending the conferamgeh is billed as PNG’s most precedent setting
and its most ambitious yet due to the latest dgretnt achievements in the resources sector.

Sir Michael took the lead in focusing on the US$ilBon liquefied natural gas (LNG) project
which he said would propel the economy to new heighd improve the social indicators signifi-
cantly.

He said PNG'’s participation was 19.6 per cent gquithe project. H welcomed the Australian
government’s assistance in the preparation of letgps for the sovereign wealth funds creating the
Stabilisation, Future and Infrastructure Funds fldd& proceeds. H said growth was 7.1 this year
and as indicated in the 2011 budget would be &@et “that will give us an unprecedented 10 suc-
cessive years of economic growth.” “This will giiise to confidence about rising prosperity and
living standards and will place PNG among the fstseowing economies in the world,” he said.
“My government will ensure that PNG’s competitivdge will be strengthened and maintained.”
He assured investors of the continuation of palitstability, fast tracking of licences and protec-
tion of the environment.
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He announced two new government entities incluéiegoleum Resources Authority and the Nat-
ional Petroleum Company of PNG set up to reformlaetter stream line management of the re-
sources sector. “We could also witness the re-ogeoi the Bougainville copper mine at the cost
of US$4 billion as well as the world’s first deegasmining project of Nautilus,” Sir Michael said.
He said within two years three or more world secaieing operations could be under construction
including Marengo Mining’s US$1 billion Yandera pgot and the US$5.3 billion Frieda River
Xstrata and Highlands Pacific copper project.

PNG SEEKS TO SET UP SOVEREIGN FUND AT HOME
Goal is transparency with nation’s mining, gas piof

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, Dec. 6, 20X0Papua New Guinea's (PNG) Treasurer,
Peter O'Neill, says PNG is looking at establistarigcal sovereign wealth funds, rather than
offshore as originally planned. The change comies kst week's visit to PNG by Australia's
Future Fund Chair, David Murray. PNG had been a®rgig Australia or Singapore as the home
base for its three sovereign wealth funds, whidhbe created to save mining and gas revenue for
future generations. PNG Treasurer Peter O'Neil slagre has always been a lack of trust among
Papua New Guineans about how the government maitage®rseas funds. "So when David
Murray highlighted strongly to us that it would better if the fund was set up in Papua New
Guinea that view was very welcome," he said. MNélll says the PNG government wants its
sovereign wealth funds to be open and transpaneait of their operations and to have an
independent board of local and overseas expertsaktelegislation to put that into effect should be
ready by May next year.

[PIR editor’s note: In a separate report, Peter OilNgays three funds that would be accountable
to parliament through the legislation are the stedaition fund, future generations fund, and the
infrastructure fund. Radio Australiawww.abc.net.au/ra

SOMARE PUSHING TO REOPEN BOUGAINVILLE MINE
PNG Prime Minister puts cost at $4 billion

MELBOURNE, Australia (Radio Australia, Dec. 5, 20X0Papua New Guinea's (PNG) Prime
Minister, Sir Michael Somare, says he hopes thegBmville copper mine can be reopened within
two years. He was speaking at the opening of thé Rihing and Petroleum Investment
conference, in Sydney, Australia. The prime mimistad reopening the Bougainville mine would
cost about US$4 billion. The Panguna mine was di@feyears ago amid secessionist violence.
But with demand for copper increasing, there isagmg pressure to reopen the mine to exploit one
of the world's largest deposits. A record 1,10@dates registered to attend the investment
conference, with commodity prices high and PNGimgrip of a mining and gas boom.

The three-day event will see Sir Michael joinedtlom podium by all his key economic and
resources ministers, as well as landowners anaianer companies. Investors will hear updates on
projects ranging from the US$15 billion ExxonMolatd PNG liquefied natural gas project and
Xstata Copper's US$5.3 billion Frieda River deveiept. Also to be covered were the Chinese-
owned Ramu Nickel mine and well-advanced planshferworld's first seafloor mining.

[PIR editor’'s note: An earlier report noted that fover 16 years, Bougainville sustained the
economy of Papua New Guinea with the Bougainvilfgper mine tax contribution of 300 million
kina [US$114 million] a year. Reportedly the coppeserves are estimated at almost 3 million
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tonnes and gold production in the range of 400,000ces per annum making Panguna one of the
world’s largest potential producers of both methls.
Radio Australiawww.abc.net.au/ra

Bougainville Copper shares to help Post-Courier 7.12.2010

THE State’s 19.06 equity interest in the Bougailev@opper Limited (BCL) may end up with the
Autonomous Bougainville Government (ABG) if Primerfidter Sir Michael Somare has it his
way. According to Bougainville President John Mon8s Michael has on several occasions dis-
cussed with him the question of disposal of theonat government shareholding in BCL to the
ABG. “On every occasion the Prime Minister has jmsga that the shares should be transferred to
the ABG. “The most recent occasion was in my meetith him in Port Moresby on November
22, 2010,” Mr Momis said. He said this when expirgggsoncern about the lack of official feedback
from the national government over ABG'’s requesttfi@ prompt review of the pre-independence
era Bougainville Copper Agreement. He said sinkmg¢pover office in June 2010, priority was
given to the issue of future mining activities oougainville. He said Cabinet had been fully in-
formed about it since efforts were initiated untier former Tanis government which involved or-
ganising leaders from the six mining lease ared&®tmcluded in the review.

Mr Momis said in July this year that he officiallyrote to the Prime Minister, prompting him to ini-
tiate the review which was officially stipulatedder the 2008 memorandum of understanding
(MOU) signed by former deputy Prime Minister SirkBuremu. He said in that letter he requested
the national government and Bougainville A\admnaisbn to meet with BCL to begin planning for
the review. Mr Momis expressed disappointment ligahad not received any official feedback on
his initiative, prompting him to write again in midlovember this year on the same matter. When
discussing the lack of response, Mr Momis revehledliscussions with Sir Michael, saying the
76,430,809 shares were the States main tax andedidirevenue source from BCL between 1972
and 1989. “I welcome and support this proposal ftbenPrime Minister,” he said in relation to the
BCL shares. Transferring the shares to the ABG douly be fair. Revenue from the Panguna
mine paid for the development of the rest of PN&nfr1972 to 1989 but now the situation is differ-
ent,” Mr Momis said.

Experts to assess Watut pollution Post-Courier 7.12.2010
By OSEAH PHILEMON

AN expert advisory panel has been set up to lotkaommunity concerns about sediment and pol-
lution in the Watut River system in Morobe Provinb®robe Mining Joint Venture, the company
mining gold in the Hidden valley area of Wau, sgedterday that following representations to the
Hidden Valley Joint Venture by the Bulolo MP SansBavho raised landowner community con-
cerns, an expert technical advisory panel willeavsediment and pollution issues affecting the
Watut River. The panel will complement the existregulatory processes and scrutiny of mining
operations conducted by the PNG Government. Itlikgly include international specialists with
best practice experience relevant to the PNG nladararonment.

In recent discussions with Mr Basil it was agreeat terms of reference and membership of the ex-
pert technical advisory panel would be determindd & view to finalising details at a meeting in
January. Regulators will be key participants iis thieeting and in ongoing discussions. It is envis-
aged the expert technical advisory panel will befbd on both historic and current studies and will
visit the mine site. The joint venture has providédBasil with a briefing on the environmental
management and monitoring of sediment run-off ftbexmine along with background information
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and a number of studies. The joint ventures saditpert technical advisory panel would be a ve-
hicle for the constructive resolution of sedimegiited issues in a transparent and co-operative fo-
rum. The meeting also discussed the establishnientiiti stakeholder panels to consider the
broader future development of Morobe Province.

The Hidden Valley mine is operated by the HiddetieyaMine Joint Venture, a 50:50 joint ven-
ture between Harmony Gold of South Africa and NestMining of Australia. The Hidden Valley
mine is located near Wau and Bulolo.It was offigi@pened in September this year. The mine has
a workforce of more than 2000 people. Ninety fiee gent are PNG nationals and 50 per cent co-
me from the local communities. MMJV managers cltiat the Hidden Valley mine has an engi-
neered tailings storage facility and no mine precesresidue, or tailings, is discharged into the
river. The mine related sediment in the river thas caused community concern was run-off from
mine overburden and construction activities.

K300m compo: Landowners want money for cyanide spiln Goilala . . .
By TODAGIA KELOLA Post-Courier 6.12.2010

Goilala people of Central Province who were affddig a cyanide spillage in 2000 are seeking
K300m out of court settlement from the operator§aiikuma Mine. The landowners of Yaloge
creek located on the flight path to the mine clalrtieat several people had died and many deserted
their villages in fear of the diseases when th&emt occurred. The landowners through their law-
yers in a submission sent to Petromin Ltd statatithMarch 2000, in the course of transporting
cyanide to the Tolukuma mine site, one tonne ohmeafell off a sled attached to a helicopter
owned by Heuvilift and contracted by Tolukuma Mingd to transport the cyanide and landed at the
head waters of the Yaloge creek in Goilala. Upopaat, the cyanide container burst and its pellets
were disseminated into the Silolep and the Iranmbeks that are tributaries to the Yaloge river.
The impact was devastating in that people died ftontaminated water and many deserted their
homes in fear of diseases.

The environmental damage to the surrounding arssalga substantial. The people of the impacted
area to seek compensation and damages from thieiitiat had been negligent in causing the
cyanide spill. Upon its engagement Microbal sowggit secured the services of various technical
and professional people to assist in the compilatiodata for purposes of establishing liability on
the part of the defendants. These experts incladddopologists, toxicologists and environmental
scientists who assess the impact of the cyanidleasyi the extent of damages on the people of the
surrounding areas and the environment. After atlgngourt battle including a National Court de-
cision that dismissed a proceedings against Tolakhfimes on the grounds that an amended state-
ment of claim was not filed on time, an appeal \@asched in the Supreme Court and instructions
to a law firm that was earlier engaged by Microlvak withdrawn

In December 2009 the Supreme Court upheld the dppdalirected that the proceedings filed by
the landowners be relisted for directions. Butl#m@lowners now want to settle out of court and
since Tolukuma Mines Ltd has been purchased b§tai through Petromin Ltd they are asking
that their WS 287 of 2006 be settled out of colissessment in support of their claim by various
professionals amount to more then K565 millionthietlandowners are saying that as an incentive
towards settlement they will be willing to acce@@00 million or any such agreed figure.
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Ok Tedi soon-to-be 100% PNG-owned
The National — December 6, 2010

MINING giant Ok Tedi Mining Ltd will soon become @% nationally-owned following the exit of
shareholder Inmet Mining Corp next year. OTML mangglirector Alan Breens said this was a
result of an agreement between the companies ich#DT ML would repurchase the previously
announced 5% net smelter royalty (NSR) that Innmeet t@ receive from OTML. The NSR is a fee
which is a specific percentage of the revenue geeéiby a mine by selling its product, minus pro-
duction expenses. After seeking approval from thé10 board, Canadian company Inmet will
now receive at closing the cash payment of US$3B®min lieu of its entitlements under the
NSR arrangement.

Under the prior arrangement for the NSR, Inmet wdwdve exchanged its 18% equity interest to
OTML and at closing for that transaction, would éagceived a cash payment equal to 18% of
OTML’s working capital and a 5% net smelter royaltyrevenues of product produced from the
Ok Tedi mine thereafter. The NSR would have appdiedng Ok Tedi’s current mine life. Breens
said the closing of the NSR repurchase was expé¢gctidke place on or before Jan 31 next year.
He said OTML would then become 100% PNG-owned, Withstate owning 36.6% and PNG Sus-
tainable Development Program (PNGSDP) owning 63.4%.

Training for small scale miners Post-Courier 6.12.2010
By KONOPA KANA

The mining industry is booming in the country amdrppting many people on site to engage in
gold panning activities. Small-scale mine worker$\lau, Bulolo and Hidden Valley have a reason
to smile when their Member Sam Basil donated a whed about K48,800 as scholarship to some
222 student from 111 wards in the electorate endtta Small Scale Mining Training Centre
(SSMTC) ran by European Union (EU). “Many times pleccomplain that they are from the areas
where the project is located but they do not getdinefit so the money given is to prevent that
type of response,” said Mr Basil. He said he wadedul for the European Union to take this initia-
tive to support small scale mining because manyleetid not know the long term effect of allu-
vial mining. “The Bulolo Joint Planning and Buddiority Committee is providing financial sup-
port for the project and will continue to make stire SSMTC produce the best small scale min-
ers.”

Mr Basil said the selection of miners will comerfréhe ward councillors’ choice and will be
screened by Local Level Government presidents ecmimmend for scholarship. “This selection
process is good because the aim of the SSMTCtiaitominers to be responsible and know how to
spend their money,” he said. EU Project Managé¢hetraining centre Joe Seegers said the project
is one of the first in the country to have moralstits from the mining site to participate. “To be
honest the regular response from people of the siiaas ‘we already know from experience and it

will be a waste of time going for training’.” Mr 8gers said Wau-Bulolo was on track with training
and the next to be trained are the people in theWeafi-Golu mine.

Bougainville Copper Limited shares soar
The National — Friday, December 3, 2010

BOUGAINVILLE Copper Ltd’s share price has soaredalks to unite the landowners of the mine
site under a single umbrella company proceedesidéessful, the talks will streamline negotiations
for the reopening of the mine in Bougainville. Aodiog to Australian security exchange last Fri-
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day, the share price of the Rio Tinto-controllechpany rose 4.08%, and on Monday 4.58%. The
shares had doubled in price since August ancettipince May, even though the mine had not op-
erated for 21 years, the ASX stated. The new peesiof the Autonomous Bougainville Govern-
ment John Momis, told the media last week thatudisions between landowners were going well.
“l am satisfied we are doing OK ... we need to getriine reopened ... it will kick start develop-
ments in Bougainville,” Momis said.

The copper mine, at Panguna, provided about 20 §6wérnment revenue during the 1970s and
1980s. It closed in 1989 as the island disintegrat® civil war, in part due to disagreements dbou
the mine’s impact and the way royalties were shdRéa Tinto owns 53.58% of the company. The
PNG government has a 19.06 % stake, and the ofh@8% is held by public shareholders. “With
copper reserves estimated at almost three miitinones and gold production in the range of
400,000 ounces per annum, Panguna is one of tHd’sviargest potential producers of both met-
als,” BCL, as quoted in the Sydney Morning Her&lid iveek, said. “It is expected that the Bou-
gainville copper agreement renegotiation will bevaty pursued towards the end of 2010.” The
company said market values for both copper and wel& higher than at the time of mine’s clo-
sure.

Porgera. Barrick Gold ranked among world’s top firms
The National — Friday, December 3, 2010

By PATRICK TALU

BARRICK Gold Corp has been ranked among the topch®@panies in the world for its sustain-
ability reporting and performance by the Nasdag OGRD global sustainability index. The miner
operates the world-class Porgera gold mine in EBggick is the only Canadian mining company
and the world’s largest mining company to makesgmi-annual listing of leading companies, ac-
cording to a statement posted on Barrick’'s web%it& are very pleased to be ranked as a global
leader for our sustainability and self-reportinggiices by the NASDAQ Global Sustainability In-
dex,” Barrick president and chief executive AaragBnt said. “At Barrick, corporate social re-
sponsibility is a company-wide priority and we waatte this important recognition, as we continue
to strengthen our global performance.”

The Nasdaq global sustainability index is an equitkex that serves as a benchmark of companies
that are taking a leadership role in sustainahbiléyformance reporting and are traded on a major
US stock exchange. The Index is made up of compdh# have taken a leadership role in disclos-
ing their carbon footprint, energy usage, waterscomption, hazardous and non-hazardous waste,
employee safety, workforce diversity, managementmmsition and community investing. Compa-
nies must also voluntarily disclose their curramtionmental, social and governance risks and how
they could affect performance. “These rankings l®an objective tool for socially responsible
investment (SRI) groups and investors to assessattial and environmental performance of com-
panies. “We are also reaching out directly to gnmswving segment of the investment community to
increase dialogue and promote a greater undersig@odiour company and our industry,” Regent
added.

Porgera landowners slam mine review
The National — Friday, December 3, 2010

PORGERA landowners in Enga have called on theifWfip Kikala to stop making political
gimmick but come to the core issue of assistingahdowners and the people. The landowners led
by chairman Tony Mark Ekepa said although they sted the MP’s call for the Porgera mine re-
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view, they did not support the idea of freezing sh&e of the 5% equity with Mineral Resource
Enga. They said of the 5% equity, 2.5% was ownethbyprovincial government while the other
2.5% was owned by the Porgera land owners. Theytkaiidea of freezing the sale of shares could
not be compromised by the director and the shadeheoVho had all the authority and not an issue
for the MP to come out on the media. Ekepa saidltfeetors were all Porgera landowners and it
was their decision during their annual general mgeb do so and not the MP’s wish. He said they
supported the MP to review the MoA as many issikesthe youths and the second and third gen-
eration had not been included in the MoA. Ekapd e#ier issues like the resettlement exercise and
other benefits was a priority needed to be addardshe MP should used some money from his
DSIP to fund the review than trying to use the afyuty for political gain.

Kainantu mine: Landowners get K105,250 Post-Courier 3.12.2010

The Bilimoia Landowners Association (BLA) who ahetlandowners of the Kainantu mine in the
Eastern Highlands Province, received their roypétyment totalling K105, 251.17 last week. The
payments were for the two years (2008-2009) of ngruperations by Barrick (PNG) at the Kain-
antu project. Mineral Resources Authority (MRA)ioiffls made the payment to the BLA execu-
tives and members at Bilimoia village. Of the tpBILA administration received K51,750.39 while
K53,500.78 was paid to the Eastern Highlands-Chi®éwenth Day Adventist Church mission as
per the project's Memorandum Of Agreement (MOA)wimich BLA agreed to pay certain amounts
of their royalty to the church as tithe.

The K53,500.78 which the EHP-Chimbu SDA Churh reegiwas part of K103,500.78. The bal-
ance of K50,000 was paid to the church last yedmléVeceiving the payments, EHP-Chimbu SDA
church representative said the money would agsgt drganisation in paying its staff members’
wages and also in catering for other expenses. &ialrman Busa Sio said the payments were
timely adding that they would use much of the motwesettle debts which the association has with
other parties. Both leaders thanked MRA for honogiris commitments under the MOA. Barrick
PNG representative George Pirie appealed to thel@éo allow the company to do further explora-
tion on their land so that they could see more fiksne

Nautilus expects to unveil project partner soon
Mining Weekly, By: Matthew Hill, 2nd December 2010

Esafiooy Madachan Toss (5F7Ta)

photo: Ramu Nickel Mine Watch, December 3, 2010
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TORONTO (miningweekly.com) - TSX- and AlM-listed N&us Minerals, which hopes to mine
the seafloor up to 1 600 m below the surface @fRlapua New Guinea coast, will announce its
partner this month, CEO Steve Rogers said on Thyrsthe company had been in talks with pro-
spective partners in its flagship Solwara 1 licesioee 2009, and has now narrowed the list down
to two companies. “We are in the stages of finajjsagreements with those parties,” Rogers told
Mining Weekly Onling’l am targeting to have that closed by year eiifdhet, then by early next
year.” Talks were progressing with both partiesudteneously as “security” should the negotia-
tions fall through with either one. Nautilus sam@yously that potential partners had been “right t
the wedding chapel” before pulling out.

The Toronto-based company, which aimed to becomérdt deep-sea miner, also needed to re-
ceive a mining licence before it could start prddut Rogers said this process was “heading in the
right direction”, and the company should have tb&@ra 1 licence by the end of the month, or
early next year. It might have happened soonettlne@ not been a change of mining ministers in
Papua New Guinea mid-year. “We had to go througddigcation process,” said Rogers. Salman
Partners analystaymond Goldie said the market was not particuleslycerned about the mining
licence. But he added that previous forecasts hytiNia that it would have a partnership concluded
earlier this year, which it failed to do “disappigd the market”.

Rogers would not name the companies Nautilus wasing, but said “we are looking at both min-
ing groups and service type partners”. Canada’& Rasources and Anglo American are both
shareholders in the company. Would they be kean@rasing their stakes in Nautilus? “That’s
something | can’t really comment on, but certathlgir level of interest is not waning,” Rogers
said. TD Securities analyst Craig Miller said inAumgust note: “It is our belief that the company is
likely looking to joint venture all its tenementstinn the Bismarck Sea, with Nautilus as the opera-
tor.”

PIONEERING

While other companies, including diamond miner &8, have mined the sea floor in shallow
waters off the coast of Namibia and South Africauus would be the first to tap deep-sea miner-
als. The seafloor deposits Nautilus wants to mieeeviormed after extremely hot water carrying
metals from deep in the earth mixed with cold seanat the bottom of the ocean, depositing
metal-rich minerals. The company aims to use exgstiffshore oil technologies to cut ore from the
seafloor and pump it to the surface as seawatayslonce the ore is dewatered, it will be shipped
to shore for processing. “We want to show the wdrht yes this can be done,” Rogers affirmed.
“Success in seafloor production will bring signéit interest. It has the potential to change the fa
of mining,” he said.

Goldie said if Nautilus was successful, it woulthdage the world a little” by opening up new sour-
ces of supply. “Would it mean the long term shogtaficopper supply goes away? Definitely not,”
he added. Nautilus has said it could produce aB@@OO t/y of copper at Solwara 1, as well as 150
000 oz/y to 200 000 oz/y of gold. This could sbifice the company has completed a design review
over the next four weeks. Goldie rated Nautilua asly, with a one-year target price of C$5,10. In
the August note, Miller gave the company a C$2 @& yarget price. Nautlilus was trading at
C$2,05 a share on Thursday, giving it a markettahgation of C$319-million.
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Ramu marine dumping will cost miners almost nothing
Ramu Nickel Mine Watch, 2.12.2010

The detailed design report for the ‘deep-sea @sliplacement system’ for the Ramu nickel mine in
Papua New Guinea reveals that the marine wasteidgrapstem will cost just US$8 million to
construct and is projected to cost less that USEHIBa year to maintain and run. These are minis-
cule sums of money compared with the $1.8 billiostof the mine and show why the mine own-
ers, Chinese MCC and Australian listed HighlandsfRahave been so passionately defending
their marine waste dumping plans — it is HORRENDQY®HEAP! The design report was pre-
pared by Pipeline Systems Inc (PSI) and Hay andgaom (HayCo). The report describes the
$75,000 a year operating costasletailed operating cost estimate’ ‘for pipeliagstem opera-
tions’ and is théannual operating cost for the next twenty yealséven includes a 10% contin-
gency allowance.

Ramu: Villagers back tailings plan Post-Courier 2.12.2010

MORE than 3000 people living along the Raicoasag#és want the Ramu NiCo Project deep sea
tailing placement program (DSTP) to go ahead taensore benefits from the nickel/cobalt mine
is delivered to the people. Malalamai villagershglohe Raicoast District have come out with a
strong support claiming that non-governmental oiggions and certain villagers have provided
them with misleading information which was anti-dpment. Malalamai, one of the stronghold
villages that has previously discouraged the tgdiplacement is now supporting the project. Other
villages including Mur, Bonga, Rem Primary Schdaéli and Yagomi along the Raicoast Elector-
ate also supported the DSTP. Malalamai leader A@luola said last week during an awareness
campaign conducted by Ramu NiCo community affand laealth, safety and environment officers
on the tailings program that they had agreed ftr go ahead after the awareness team delivered
factual information on the project. “We call on tt@mpany and government to work together to
ensure the Raicoast Highway is built for the videgyto benefit,” Mr Awola said.

Landowners call on Pundari to withdraw mining licence Post-Courier 2.12.2010

Koekam landowners have objected to the grantirapa#xploration licence to Paradise Gold Play
Holdings Ltd to carrying out mineral exploratiorigities in the area under Exploration License
No. EL 1801 and called on Mining Minister John Pamdo withdraw the licence. Mr Pundari’s of-
fice however said all due processes were follonaskt on the recommendations from the Mineral
Resources authority. The landowner leaders saimdia Gold Play Holdings Ltd was invited
through a Joint Venture Agreement on 14 June 28@9fmancier by the landowner company,
Kwoe Resource Development Corporation Ltd (KRDCpwsthe licensee of ML153 to operate
the alluvial mine for three years. Over the laspl& months no tangible development has taken
place within the project area and haven’'t demotedrtheir financial and technical capacity to de-
velop the alluvial mine.

“The company has made a lot of empty promisesdad¢lource owners and fail to implement joint
venture agreement signed by our landowner comp#&®RDC. Paradise Gold Play Holdings Ltd

has cheated the landowners by creating an unieaigbectation and false hope for the people, said
spokesman Rex Kiponge and former member for Kamdelgson Maki said. “While nothing much

is happening on the ground, the very company resblento fund and operate alluvial mine has
been granted a Exploration Licence No. EL 1801viar years to carry out exploration activities
within the same area. “During the warden hearingdooted by company executives and MRA at
Wapai, the landowners have out righteously objeP@&H from granting the exploration licence,”
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they said.

They questioned the rationale for Minister for MigiJohn Pundari issuing the licence No. EL1801
to Paradise Gold Play Holdings Limited. “The Mimiss action raises a lot of serious issues and
concerns among the landowners and stakeholdersfé@vehat the processes, from screening of
applicants to selection and approval has beenk@gheand other criteria were deliberately by-
passed,” Mr Kiponge said. They called for the imragdwithdrawal of the licence and appoint-
ment of a more credible company with the financaacity such as BHP, New Crest, Rio Tinto
and other applicants at MRA so that landownersacdieve maximum benefits from their resource.
“For the benefit of the affected landowner grougmsnmunities and the future generation, we want
the Mining Minister John Pundari to immediately calnLicence No. EL 1801 to Paradise Gold
Play Holdings Ltd. “We totally reject Paradise G@lldy Holdings Ltd in the Koekam area to carry
out mineral exploration,” said Mr Kiponge.

LNG: HGRL signs deal with Middle East company Post-Courier 1.12.2010
By ALFRED KANINIBA

The world is converging on PNG, as a result ofrthati-billion kina PNG LNG project. Land-
owner company HIDES Gas Resources Limited (HGRk)digned a lucrative business deal with a
multi-million dollar company from Bahrain in the dalle-east. HGRL, through its chairman Willy
Wandiya signed the memorandum of understanding Mdhammed Jalal & Sons, a diversified
multinational company which will provide financiahd technical expertise and be partners in de-
velopment in the PNG LNG project. Mr Wandiya retairfrom the Kingdom of Bahrain last week,
where he spent nine days to secure financial assstto develop its business interests in PNG.
Under the agreement, Mohammed Jalal & Sons wdtlfirassist HGRL'’s equity funding which is
being held in Kroton 2 of which Hides PDL1 ownsg&f cent equity.

Mr Wandiya said that the Bahrain company would ahsde available in “cash form” $US 5 mil-
lion (K14.28 million) to help his company estabhisént costs for its business. “The directors of
Mohammed Jalal and Sons were very pleased to rseespecially because we were from a Third
World country. They sponsored our trip to Bahraid during our stay there, we learned so much
from them,” Mr Wandiya said. He said a senior ofiédrom Mohammed Jalal & Sons would be ar-
riving into the country in the next week to get thesiness process in motion. As of last night, the
first lot of business documentation about the omgadusiness process in PNG had been sent to
Bahrain. Mr Wandiya said the partnership was atpesstep which would help in developing so-
cial, economic and technical expertise.

LNG: Future fund vital Post-Courier 1.12.2010
By MOHAMMAD BASHIR

THERE is too much at stake and the government’steadb§overeign Wealth Fund (SWF) has to be
established right away. This is the opinion of Aailsh’s leading man in the business, Australian
Government Future Fund chairman David Murray whihésformer boss of the Commonwealth
Bank. South Pacific Post chairman Peter Chegwyralsasreaffirmed that the Post-Courier will
continue to highlight and expose government pdieied decisions for the interest of the people,
saying the SWF must not have any element of palibc bureaucratic influence in the management
of the fund. “We know where the money is comingitite SWF but my concern is how and who
will manage it so it serves its intended purpodé;, Chegwyn said. Mr Murray told a Port Moresby
Chamber of Commerce and Industry breakfast yestahada about 80 per cent of SWF investments
exist for resource depletion purposes, most of whepresents oil and gas resources.
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The challenge for PNG is to convert resource asa#i financial and other assets but noted that al
concerned countries were different in terms ofurels and stages of development. “The biggest
challenge is choosing a sustainable conversiontgatimg regard to the national setting, the con-
version options, and the organisational designdoage risk and reward. The right path has to be
believable, well planned and well managed to getroanity buy-in,” he said. Mr Murray said the
national setting required consideration of presahie of the resources, stage of development, mac-
ro setting (terms of trade, level of consumptiarfiaition, reserve adequacy etc) and cultural fagtor
including institutional framework. He said conversioptions should be developed in light of the
interests of current versus future generationsy m@efinancial versus non-financial assets (suxh a
infrastructure if the development stage is eary the merits of local versus foreign investment,
especially where there is risk of “Dutch diseasal &ss of competitive advantage in resource de-
velopment.

Bougainville: Momis hits out at reports Post-Courier 1.12.2010

AUTONOMOUS Bougainville Government President Johonis lashed out at the Post-Courier
yesterday claiming that the paper’s reports orPiieguna landowners over the weekend were bi-
ased. Mr Momis went on air through Radio Bougalewdnd New Dawn FM lashing out at the re-
ports. He was angry and particularly critical abihét reports that for the first time in six yedrs t
six mine affected lease areas had come togetistatbnegotiations towards the setting up of the
umbrella group and the review of the Bougainvillgp@er Agreement. The PLOs were very happy
and commended Minister for Bougainville Affairs Elid Semoso for getting them together.

They also claimed they had lost hope in being staggat Panguna with nothing moving. But Mr
Momis said ABG, both past and present Governmerees also working very hard to get the land-
owners together and that their major setback westie. Mr Momis said they were cash-strapped
but were working very hard on the issue of the RBaagand BCL for that matter. He warned all
Bougainvilleans and particularly the landownerbeovery careful about negotiations for the re-
opening of the Panguna mine and advised that AB@Adwengage top advisers to advice on all the
issues of the re-opening of the Panguna mine dmskaks related to it.

Bougainville mine ‘to reopen next year’
The National — Tuesday, November 30, 2010

THE European shareholders of Bougainville Copp&HE) have welcomed the breakthrough a-
chieved by the Panguna landowners’ conference kaBegarding the re-opening of the Panguna
mine. This historical decision was reached on Sundaen landowners agreed to re-open the mine
towards the end of next year. ESBC president Axains said they were very satisfied with this
outcome. “This gives Bougainville the chance toxkes financially from all suffering in the last

20 years. “l am very grateful to the Minister alugainville Affairs Fidelis Semoso that he finally
pushed things cogently forward by organising tloisference. “We are also glad that the Autono-
mous Bougainville Government assisted in this ingrdrundertaking,” he said. Sturm said he ap-
preciated Semoso’s courage to face this sensgsteei“without any fear or prejudice”. “Next year
would bring giant investment to the island and mpegple who are jobless now would soon find
work,” Sturm said. “This makes me very happy esgcfor the young generation on Bougainville
who would benefit from the decisions on this higteveekend,” he said.
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Xstrata inks US$122mil deal with Highlands Pacific
The National — Tuesday, November 30, 2010

XSTRATA has signed off on a US$122 million investrhin its US$5.3 billion Papua New Guinea
copper-gold joint venture with Highlands Pacifi©i€ldecision takes its investment in the project to
more than US$250 million. Australian-listed HightsrnPacific said the investment would fund a
bankable feasibility study on the Frieda projecliolving the recent release of a pre-feasibility
study, which showed the site was a world-classta¥4sgeda already has a world-scale resource
endowment and we look forward to the release ireDdxer of an updated mineral resource esti-
mate, which will again showcase the quality of dleposit,” Highlands managing director John
Gooding said. The pre-feasibility study estimateat the project would produce an average of
246,000 tonnes per annum of copper and 379,000eswfayold in the first eight years. “This

would potentially place Frieda in the top 15 of wherld’s current copper mines and among the
lowest in operating costs,” the company said. Xatreeeds to finalise the bankable feasibility study
by January 2012 to maintain its 81.82% interestrandagement rights of the project.

Kikala pushing for Porgera mine review
The National — Tuesday, November 30, 2010

LAGAIP-Porgera MP Philip Kikala has the backingRufrgera landowners, demanding an immedi-
ate review of a mining development contract betwiberstate and developer Barrick PNG Ltd.
Kikala, who is also vice-minister for National Phamg, was in parliament yesterday with Porgera
landowner leaders including chief Pakiku Pundige3@ro, Johnson Kutako, Penjari Lavaipa and
two former Lagaip-Porgera MPs Opis Papo and AntakeRa. They all agreed that Kikala would
push for a review of the contract. “The mining depenent contract was executed between the
state and company. It is not the 17 subsidiary nmandums of understanding executed between the
state, provincial government and the landownersatie company is not a party. “We want the
mining contract to be reviewed because it is bloglaur chances to negotiate for a fair return for
our resources,” Kikala said.

The landowners wanted mining operations to be swdgakindefinitely until the issue had been ta-
bled, funds made available and implementationesfaithe four issues included freezing the pro-
posed sale of 5% shares held by Mineral Resourga BMRE) to Barrick (PNG) and for the shares
to be sold back to the Porgera people, relocatidanalowners outside the special mining lease
(SML) areas, address threats by landowners on Pasamship and produce an updated sustainable
development programme. Kikala said Barrick (PNGhed/95% of the Porgera mine with 5%
equally shared between the Enga provincial goventigied landowners. “The 5% is an asset. It is
the future of Engans.”

Waste from foreign mines to be dumped in Papua Ne@uinea seas
Ramu Nickel Mine Watch 30.11.2010

Sources in the Papua New Guinea government haealezl/that it will not only be waste from the
Ramu nickel mine that will be discharged into tka sff the coast of Madang but also the waste
from foreign mining operations.
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The Basamuk refinery wharf has been built for thpart of ore from foreign mines as well as the
export of nickel and gold. The Ramu mine owneran€se MCC and Australian listed Highlands
Pacific, have an agreement that allows them to rinpokel bearing ores from other, overseas
mines, for processing at Basamuk. The waste flanptocessing of this ore from overseas mines
will be dumped into the sea through the same pipeds the Ramu mine tailings. This helps to ex-
plain why the harbour facilities that have beertatiBasamuk are so extensive. They will handle
not just the export of refined nickel and gold hlso the importation of millions of tons of nickel
ore from overseas mines. Many local landowneraeady challenging the waste dumping plans
of the Ramu nickel mine through the courts, ang therently have an injunction in place stopping
any waste dumping until their legal action is heard

But what they probably don't know is that theirsetand to be polluted not only by the 5 million
tons of waste that the Ramu nickel mine will createry year but by untold millions of tons of fur-
ther waste from other mine sites which could bendrgre in the world. In another twist to the
story, the Chinese government is currently fundivegconstruction of Papua New Guinea's first
Special Economic Zone (SEZ) in Madang. The zonkaldw factories to import and export mate-
rial duty free and the Basamuk refinery would seeiine a likely beneficiary of SEZ status. China
has already financed the building of SEZs in Afri@golicy backed by the World Bank - which co-
incidentally is helping PNG to draft its SEZ lawsSo, not only will the people of Madang have to
suffer the consequences of the waste from the Rackel mine AND untold foreign mines being
dumped into their seas, it seems the people of BONEI be denied the benefit of any tax revenues
because the Basamuk refinery will be declared dréesxSpecial Economic Zone!

New Zealand: Royal Commission into mine tragedy Post-Courier 30.11.2010

AUCKLAND: A Royal Commission into the New Zealandna explosion that killed 29 men will
look at what triggered the blast, how the men died rescue efforts which followed and national
mining regulation. The urgent investigation, proetpby the Pike River Coal mine blast, will be
led by New Zealand High Court Judge Graham PanekhNZ Prime Minister John Key said on
Monday. A couple of other commissioners with exigertn mining and safety - one from overseas
- will join Christchurch-based Justice Panckhusdtp has been a High Court Judge since 1996.
The terms of reference were still being finalised & draft indicates the inquiry would have a wide
scope, Mr Key said. “The circumstances and causieeofleaths of 29 men in the Pike River mine
need to be understood so that we can do everyitencan to make sure this tragedy isn’t re-
peated,” the prime minister said.

A methane gas explosion ripped through the mousideémmine just over week ago, trapping 29
men, including two Australians, 2.5 kilometres umggleund. A second explosion six days later ex-
tinguished any hope that the men had survived adindther two blasts since have made it unlikely
that the bodies would be recovered from the mitecinpolice said. “We owe it to the families of
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the men who perished in the Pike River mine to 6atwhat happened, and | believe a royal com-
mission is the best way to do that,” Mr Key saidy® commissions are reserved for matters of
“very significant public interest” and are the hagi status of inquiry in NZ. “It is important thae
take every step we can to get the answers that thexsple, and all New Zealanders, need about
what happened at Pike River,” said Mr Key, who Wjllto Greymouth on Thursday for a national
memorial service. The inquiry, which will start &on as possible, is expected to cost millions of
dollars and take several months. It will also irtiggede legislative framework for mining and com-
pare standards in NZ with those overseas. As wsadl eoronial inquiry, the Department of Labour,
NZ police and Pike River Coal all have inquiries.

New Zealand coal mines under threat Post-Courier 29.11.2010
By Marty Melville, AAP

GREYMOUTH, New Zealand: A pit disaster that clain#llives threatens New Zealand’s entire
underground coal mining industry, Prime Ministehddey warned on Sunday, as another blast hit
the colliery. The latest explosion rocked the HRieer pit just before 2pm (0100 GMT) and under-
scored the dangers inherent in underground coahmiwhich has enjoyed a boom in New Zealand
in recent years thanks to surging demand from Ajp@aking before the explosion, the fourth at the
mine since an initial November 19 blast trappedi2®ers, Key said the industry’s future was in the
balance while the risk of similar tragedies remdimennouncing he wanted a powerful Royal
Commission to investigate the disaster, Key toldtNEY*“In the end, the future of Pike River and
actually underground coal mining in New Zealandses this. “We can't put people into mines
that are dangerous.”

Police said there were no injuries in the lategi@sion at the mine, which remains flooded with
methane, preventing the recovery of entombed boHieg said New Zealand had four underground
mines and about 450 people were directly involvethe industry. However, the wealth generated
by the sector as Chinese and Indian steelmakeradlafor New Zealand’s high-quality coking

coal means it is a major economic driver in smating communities across the nation. One such
town is Greymouth, home to many of the Pike Riverars, where grieving locals remembered the
dead at church services yesterday. At the Cobdgfidam Church, parishioners hung 29 small red
paper angels, each bearing the name of a dead,mamarChristmas tree, as thoughts turned to the
13 children who lost fathers in the disaster.

When the Pike River mine opened two years ago| lnegor Tony Kokshoorn hailed it as an eco-
nomic saviour for the South Island’s sparsely pafad West Coast region sandwiched between the
Southern Alps and the Tasman Sea. Kokshoorn, whpposts the eventual reopening of the mine,
said on Saturday that mining formed part of the momity, which has recovered from other pit
disasters, including ones in 1967 and 1986 thkadckil9 and 65 respectively. “The West Coast fam-
ily is about coal running through the veins andsadny of coalmining. And we have to accept a
history of disasters that go with coal,” he tolggders. Key said he would ask parliament today to
set up a Royal Commission to probe the explosidgheatolliery.

Villagers give notice on deep-sea mining National 29.11.2010
By ISAAC NICHOLAS

WEST coast central New Ireland landowners will sk Supreme Court to stop any deep-sea min-
ing in the area until the current mining laws gaoweg sacred fishing grounds are properly inter-
preted. Nautilus Minerals had obtained nationalegpmnent approval to begin deep sea mining off
the coast of New Ireland and East New Britain. Ni@ma MP Byron Chan and the provincial gov-
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ernment have joined forces with the West-coasti@eseabed Mining Landowners Association to
fight for benefits from the mining operations. Lamther representatives including chairman Ben-
son ToMarum, secretary Eugene Pasmet and tecladesler Roboam Paka and Chan held a joint
media conference in Port Moresby last Friday tooamnce the legal challenge. “We will make an
application to the Supreme Court in Kokopo for ateripretation of the Mining Act,” Paka said.

He said the current memorandum of agreement has #ignatories, which is the state, the devel-
oper and the two provincial governments of East Beiain and New Ireland. “We have engaged
lawyers to go to court to seek interpretation whetkie can claim ownership of the sea.”

Paka said villagers, who used the ocean areaaied for food, had not been consulted, simply
because the Mining Act was not clear on the seacisfWe want the seaowners to be part of the
MoA and pre-project financing be enjoyed by theals¢ Paka said the rights of landowners to fish
and visit their sacred sites out at sea must bieqied. “The state has resolved that we are not own
ers of the sea. “The state seems to think that mkigends at the waterfront,” he said. Paka said
the people had a long association with the seandrthe St George Channel through fishing and
sacred shark-calling activities. “Our cultures lamked to the sea and we want that to be addressed
in the MoA.” Chan said four main issues were equitining facilities and operations, seaowners
being part of the MoA and pre-project financing. €\&re taking the matter to court for legitimacy
of the current Mining Act to ensure the rights af people are protected,” he added.

Bougainville: Landowners begin dialogue Post-Courier 29.11.2010

Bougainville Affairs Min-ister Fidelis Semoso hasde a breakthrough in uniting all six mining
lease area landowners to discuss the possibitifiess-opening the Panguna mine. About 100 repre-
sentatives, both men, women and children from thnehease affected areas of Siokate, port mine
access road, special mining lease, upper and l@aNegs, have come together to discuss the future
of the Panguna mine and to kick start stage thiréfeegprocess to review the Bougainville Copper
Agreement, thanks to efforts by Mr Semoso. Mr Semwaas told that he should lead the review
and negotiations right through with support from@R&nd the National Government. He commit-
ted K300,000 last night to kick off the review appkrations of the landowners and strongly ap-
pealed to all leaders, the ABG, Central BougaievillP Jimmy Miringtoro, South Bougainville

MP Steven Pirika Kama and North Bougainville MP Mael Ogio to give a hand and financially
support the operation for the betterment of Boughliéis economy.

ABG vice president Patrick Nisira announced thateoiine K15 million from the National Govern-
ment reaches Bougainville, they will also throvtheir support. All representatives agreed that the
six associations should be fully established inrtlease areas and that all pending reconciliations
that are impediments to the formation and estaflestt of the these associations be dealt with.
Agreements on the preparation, timing and resowsgpport towards umbrella landowner associa-
tion executive elections comprising and represeritie six lease area associations should be sup-
ported by the ABG and National governments.

Panguna gets the nod Post-Courier 29.11.2010
By GORETHY KENNETH

“A MAJOR step to Bougainville’s economic recovergshunfolded. Panguna landowners now want
the mine to open but on their terms. About 100es@ntatives from the six Panguna mine lease af-
fected areas met in Buka for two days at the Kuliage Resort to start the official negotiation
process to review the Bougainville Copper Agreemehey said for the first time in six years all

six mine lease holders had met, thanks to thetdffoMinister for Bougainville Affairs Fidelis
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Semoso who financed and brought all of them togethmeet on these issues. The six lease areas
are Siokate, Port lease, Port Mine Access Roae |sagcial mining lease, Upper Tailings and
Lower Tailings. Resolutions were passed and predentMr Semoso for further action. Reopening
of the Panguna Mine - as a combined group anddifitbrence to the rest of the people of Bou-
gainville, we the six Panguna mine affected landemassociations (PMALA) through our pro-
posed umbrella landowner executive are of the fiosition that the following must be resolved to
our satisfaction prior to any re-opening and retormining in Panguna.”

* BCL take into account terms and conditions of BMALA during the BCA review,

* PMALA must be included as an equitable partnealiraspects of the BCA review procOess, es-
pecially as they relate to social and environmestales,

* Appropriate technical advisory support and furgdimust be provided to the PMALA during the
course of the BCA review process,

* Sufficient funding must be provided to carry @maimprehensive island-wide awareness by teams
representing all parties, including the Nationav&oment,

* BCL must provide analysis and assessment of thgnitude of all affected areas but in particular
the ongoing social and environmental impact ondhesr tailings and,

* A more robust and expansive consultative briefiog the ground by ABG Mining Department as
well as relevant National authorities in this seataterms of PMALA concerns and interests.

"Any statement relating to the future of the Paraglvine must respect the views and concerns of
the people within the PMALA areas. “We reiteratattRMALA is a critical party to the BCA re-
view and as a recognition to this position, theasdions must be, properly and thoroughly briefed
of all preparations leading to the commencemeth®feview and on all stages of the review after
it commences." Initially the Lower Tailings, thasadly affected by the mine closure, destruction
and environmental, social damage gave their recardat®n that they do not want any other com-
panies to come and mine except BCL. Mr Semoso aaadled a hero for uniting all six mining
lease areas and for moving the negotiations forwend mine affected landowners associations
were given two months to sort themselves out angsimated timeframe of December 2011- the
mine operation should officially begin if all goe=lI.

More tax for resource owners Post-Courier 29.11.2010
By Neville Togarewa

Thousands of people from resource-rich areas @8k Imillions of kina if the National Government
approves a proposal to increase the 0.25 per aeable income levy to 2 per cent under the Tax
Credit Scheme for resource companies. The Membétdgua-Erave, James Lagea, and Oll
Search Limited (OSL) Community Affairs Manager r@sgible for the company’s Tax Credit
Scheme, Mr Willie Kupo, revealed this at Erave H&gthool in Southern Highlands on Saturday.
Mr Lagea and Mr Kupo were there to officiated & ¢lmound breaking ceremony to start a K3 mil-
lion OSL Tax Credit Scheme project for the congtaicof classrooms, dormitories, teachers hou-
ses and other infrastructure for Erave High SchdolLagea told more than 1000 people that he
had discussed the 1.75 per cent increase witholesague MPs and they had agreed unanimously
that more funds from the windfall revenues fronorgse projects must be utilised for infrastruc-
ture development for people in the rural areas.

OSL’s Mr Kupo said the company had made submisdiotise Department of Treasury for the in-
crease but had not received any response yet.ifl©S4. did not fund any Tax Credit Scheme
projects in 2009 because of the depressed oil pndbe world market. However, the company
spent K15 million in Southern and Western Highlapdsvinces and elsewhere this year, reflecting
the high price for oil in 2010. Mr Kupo said sulijéx price fluctuations, the 2 per cent increase
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could be equivalent to OSL spending K100 millionifdrastructure projects under the Tax Credit
Scheme. When taxable revenue from the rest of #jermesource development companies are
taken into account, total Tax Credit Scheme fundamgnfrastructure could be more than K500
million every year. Mr Kupo also said OSL had avemréhe K3 million contracts for Erave High
School to Pabesons Mini Trading, a local comparsgdan Mendi. Company executive Barry Mini
said his 35-man construction team, made up ofddetmen and 20 labourers, would mobilise in
January. He said the company would build two douladssrooms, two dormitories, four teacher’s
houses and a library.

PNG forecast to outdo Fiji in next decade National 26.11.2010

ANZ Banking Group chief Pacific economist Paul Guald said Papua New Guinea is the eco-
nomic powerhouse of the Pacific and is set to atdp® Fiji in the next decade as it did in the last
Guenwald, elaborating on new report from the bamPacific economies this week, said the re-
sources boom would see PNG continue to outperfajimntil at least 2020, Radio Australia re-
ported. It quoted Guenwald as saying that despéestrong growth reported, PNG still lagged be-
hind most Pacific countries on measures of persec@homic well-being. According to the bank,
PNG’s per capita gross domestic product was aromeethird of that in Fiji. Gruenwald told Radio
Australia he expected that to improve in the nékydars, good management of the resources reve-
nue by the government, was important to boost ircand wealth.

“As of last year, which is the latest data we hamean annual basis, PNG’s economy is approach-
ing US$8 billion in terms of GDP, that's substaltyitarger than Fiji's that is closer to US$3 bil-
lion,” he said. “However, if we look at it on a peapita basis, the fixture is quite different, wder
we've got PNG’s per capita income of about US$3,800 PNG is closer to US$1,000,” he said.
Guenwald’s comments on Wednesday came as intenagdfigcounting firm Deloitte Touche said
that PNG’s economy grew by an estimated 5.5%ykeat and was expected to grow by 7.1% this
year. Asked how he saw PNG performing in the n@xydars, Guenwald said: “We think the story
is also quite good in the decade we’ve just beglime reason is the LNG project, which, if it is
managed properly, should be able to keep PNG’s tijroate relatively high.

Mining and petroleum meeting set to be big Post-Courier 26.11.2010
By MOHAMMAD BASHIR

All roads will lead to Sydney next week as Papua/Kgiinea’s premier Mining and Petroleum In-
vestment conference which is shaping up to bedatgest ever gathering gets underway. The Elev-
enth biennial conference scheduled for Decembem6Sydney has already attracted over 900
delegates - all keen to hear the exciting new agreénts taking place in the mining and petroleum
industry in PNG. The conference will be opened bynE Minister Sir Michael Somare and a num-
ber of senior Ministers will present keynote addessto introduce specific sessions. Organized by
the PNG Chamber of Mines and Petroleum, with miag@ancial backing from principal sponsors
Anitua Ltd, Barrick Gold, ExxonMobil, and Oil Searttd, and a number of major and support
sponsors, the conference is the flagship evernth®oChamber and its members, other PNG busi-
nesses, and the Government to showcase the resoduostry and the country to the world.

A trade exhibition will be held simultaneously witie conference, with 31 participating companies
and organisations. This includes mining and petimleompanies, a wide range of service and sup-
ply companies, and government organizations. Tleatds all about showcasing the PNG’s mining
and petroleum industry to the international finaand investment sectors. It will provide up-to-
date information about the industry, including axpoehensive analysis of the major projects, is-
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sues and events currently dominating the industtiié country. PNGCMP Executive Director

Greg Anderson said, “It is vital that we promotesmlves as an industry and a nation to the outside
world. The finance industry provides access toctq@tal required for resource project development
and for the larger projects this can run into mhitljons of dollars. Sydney is the premier finaricia
hub in our region and we need to showcase our indumstheir backyard. We are providing a com-
prehensive data package to the resource analgstking and investment houses, informing them

of the significant progress and achievements mgdmibresource sectors in recent years and the
pending opportunities and developments.

The first two days of the conference will featurimimg sector presentations - PNG’s newest mines
including the country’s first nickel production ethvorld’s first proposal for offshore deep sea min-
ing for high grade seafloor massive sulphide depoas well as existing producers, advanced pros-
pects and the exciting progress in the exploradi@ma. Presentations from the petroleum sector
will feature the construction of the prestigious®@NNG project, progress on other gas proposals,
major new gas discoveries and other exploratiomadutition, a session has been dedicated to cover
a cross section of landowner business ventureshwtemonstrates the resource industry commit-
ment and support for business development oppdisrior landowner companies. The size, com-
plexity and success of some of the better estadgifndowner business ventures is a tribute to the
progress that has been achieved by the resourcegoities over time. This is not always under-
stood or acknowledged by some commentators oremurce industry. The third day, on Wednes-
day 8 December, features a morning Seminar on @anee and Fiscal Management of Resources
Revenues and two parallel afternoon seminars on Péileum and Mineral Exploration Up-
dates.

The Seminar on Fiscal Management will highlight $hecess stories with investment funds stem-
ming from resource projects, such as MRL Capitalyall as focus attention on the endeavours for
further improvements in wealth management in PN@Ghss the Sovereign Wealth Fund proposed
by Department of Treasury, and proposals for a BIXteactive Industry Transparency Initiative.
This session will also include presentations from banking sector and EFIC on their approach to
sustainable financing, including social best practind community welfare. The Exploration
Seminars provide a venue for a large cross seofionr exploration sector to present on their ac-
tivities. The diversity and number of companiesadigdemonstrates the vitality and extent of cur-
rent exploration activities and the presentatioisreflect this as they will reveal the progress
made on tenements all around the country, includarge very exciting results. The Chamber ex-
pressed appreciation for the strong support frdange number of sponsors, trade fair exhibitors
and participation.

K60mil project nears completion National 26.11.2010
By DUNCAN WILLIS

The K60 million 105km power line project from ErapHidden Valley mine is expected to be
complete by Dec 15, in which the mine and the rpogdulation will finally have access to power.
Speaking at Purumpur village in the Erap PNG Pauérstation in Markham, PNG Power Mo-
mase regional manager Watson Naso said the prmegscaimed at bringing services to the rural
population indirectly through the mine. “It is ookthe projects where villagers will have access to
power because of the mine development,” he saidoing to Malaysian company, HG Power
Transmissions’ project manager Ashok Kumar workinthe PNG terrain had been the first of the
company’s challenges as they had never workedesetenvironments before. “We have worked in
Bangladesh, Indonesia and in many parts of thedamrt we have never come across such rough
and rugged terrain,” he said.
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Hidden Valley PNG Power project manager Obed Bstid the 105km project was nearly com-
pleted with only 5km remaining. “We will supply 13®lts of electricity from Erap to the mine site
and along the villages, as the project is neanliglfied in just 18 months of work,” he said. Thafin
5km from Mare village to Erap sub-station is neadynpleted with just a single tower that is ex-
pected to be erected today. Batia said HG Powersimessions had built a total of 257 towers in 18
months and their hard work had paid of. “They hdwee an excellent job and by next Wednesday,
stringing or pulling of lines of the final 5Skm froMare to Erap will begin,” he said. The project is
an initiative of PNG Power regional manger Wats@sdin lighting up rural villages.

Ramu: Landowners wary of threat to livelihood Post-Courier 26.11.2010

BRISBANE: Papua New Guinea landholders say thealihoods are at risk from an Australian
mining company’s plan to dump waste into waterstdf PNG coast. PNG national lona Reto on
Thursday attempted to deliver a petition carryimg signatures of 500 PNG landholders to High-
lands Pacific’s Brisbane office. Highlands Pacifas an 8.5 per cent stake in the Metallurgical
Corporation of China’s Ramu nickel project. The Piiivernment has given approval to build a
pipeline which will see 100 million tonnes of wagtemped into the sea over the mine’s 20-year
operation. The Ramu project, 75km southwest optiogincial capital of Madang, contains an es-
timated resource of 143 million tonnes at 1.01qast nickel and 0.1 per cent cobalt, the Highlands
Pacific website says. Ms Reto said the companydid/et have approval to proceed with the
dumping itself, and urged Highland Pacific to fembther solution. She said an injunction was in
place to prevent the start of dumping, with a cedring imminent.

Marine dumping would not be allowed in Australiaddad been rejected by leading miners like
Rio Tinto and Xstrata. “We Papua New Guineans igieand fed up with having to deal with the
appalling environmental problems caused by forengmng companies,” she said on Thursday.
“Our message is simple: foreign companies operatifiRapua New Guinea need to clean up their
act and stop the double standards. “If they camit @t home they shouldn’t do it in PNG. This is
the livelihoods of thousands of people along thestthat are going to be affected.” The planned
Ramu nickel mine has been plagued by problems exheht protests since Papua New Guinea
Prime Minister Sir Michael Somare personally gawbe go-ahead in 2005. Ms Reto said the de-
livery of the petition was frustrated because thgany’s office in Eagle St, Brisbane suddenly
closed. “We are really disappointed,” Ms Reto séithe company doesn’t even have the decency
to accept our protest letters. “Highlands Pacifis failed to condemn threats and violence against
landowners in Papua New Guinea and now they htermlly locked their door in our faces,” said
Ms Reto. The company declined to comment when ctedaby AAP.

ACT NOW! hits the streets of Brisbane to protest aginst waste dumping
Act Now! 25.11.2010

ACT NOW! community members took to the streets iislBane today to deliver more than 500
protest letters to the directors of mining compaighlands Pacific.
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ACT NOW! outside the office of Highlands PacificBrisbane

Highlands Pacific is a part-owner of the Ramu nlickine in Papua New Guinea that plans to
dump millions of tons of toxic mine waste into $ea - a practice that would not be permitted in
Australia. ACT NOW! members are also concerned lihighlands Pacific has not condemned hu-
man rights abuses against landowners concerned #igomnines impacts. A group of landowners
currently have a court injunction stopping the Radumping going ahead but the plaintiffs have
been subjected to violence, threats and other iddétion. Highlands Pacific is not the only Austra-
lian mining company on the radar for ACT NOW! Nee&tr Mining is facing a legal suit over the
pollution of the Watut river by waste from its Helu Valley gold mine. The pollution has caused
vegetation die-back and flooding and has destrégrediowners gardens. While Newcrest has ad-
mitted sedimentation problems in the river it hasecommented on allegations of toxic acidifica-
tion and consequent health problems for local peopl

Meanwhile, Marengo Mining from Perth is also plargito dump the waste from its Yandera cop-
per and gold mine into the sea. This is also prowgpkoncern, not least because the Yandera mine
is only a few kilometres from the Ramu mine and dilmp its waste into the same area of sea.
Marengo is also under fire because it has sigrattaership agreement with Chinese Nonferrous
Metal Industries which has a very poor environmiegita human rights record in Africa. CNF is
also the pioneer of Chinese funded Special Econdomes in Africa and the Chinese are currently
funding a similar project in PNG. Special Econoianes are best known for their sweat-shop
style factories, environmental problems and workénsses.

NEW ZEALAND'’S PIKE RIVER MINE EXPLODES AGAIN
Families mourn the loss of 29 victims

By Phillipa McDonald

MELBOURNE, Australia (Radio Australia, Nov. 24, Z)1 New Zealand's Prime Minister John
Key says his country is in mourning after the dea&th29 miners, following a second explosion at
the Pike River facility. The mine's management sstue authorities say the trapped miners didn't
stand a chance, and if they had survived they woala all been killed in the second explosion at
the Pike River Mine. It was bigger than Friday'plesion and lasted about 30 seconds.

[PIR editor’'s note: Radio Australia reports air sal@pfrom a drilled hole confirmed that the mine
contained high level of poisonous gas and low axygel it would have not been safe for rescuers
to go undergroundl.

Prime Minister John Key says today all New Zealasdgieve for the men whose faces everyone
now knows. "This is a tragedy for the communitie&oeymouth and its surrounding areas, he said.
This loss will be felt in every home. They leavdiinel them a hollow space that will not be readily
filled." Mr. Key said to those who've lost a lovede, New Zealanders stand shoulder to shoulder.
The men had been trapped for five days without fmopower and authorities previously said it

was too dangerous to send rescue teams in to deartie men. Australia's Prime Minister, Julia
Gillard, has expressed sympathy to the miners'liesrand in particular the relatives of the two
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Australian men. "Of course two of these families Australian the family of William Joynson and
Josh Ufer, she said. To those families we espg@aly we want you to have our condolences we
want you to understand that the nation is griewviit you at this dreadful and difficult time."
Radio Australiawww.abc.net.au/ra

NEW CALEDONIA NICKEL PROJECT TO LAUNCH BY 2012
Koniambo plant to be administered by Kanaks

WELLINGTON, New Zealand (RNZI, Nov. 23, 2010) - TBaviss miner Xstrata is on schedule to
launch its Koniambo nickel plant in the north ofiN€aledonia in mid-2012, completing the
project within budget.RIR editor’'s note: Agence France-Presse reportsiiciel plant is
administered by the Kanak people who injected U3®%iilion via theSociété Miniere du Sud
Pacifique(SMSP) company. "The project is two-thirds congptetd has absorbed US$2.2 billion of
its total US$3.8 billion price tag]"

The financial director of Xstrata-Nickel, Shaun Ustrhas praised the progress made so far on the
plant, which will have a capacity of 60,000 tongear. He has told local media that during the
global financial crisis of 2008, nothing slowed doat Koniambo, which will become the most
profitable project in the world. Following the lazinof the plant, the Kanak-owned company will
receive 12 percent of dividends, with the proporgoadually rising as SMSP pays off a loan taken
from Xstrata to provide its share of the financéteA25 years, SMSP will have a 51-percent
controlling stake in the projedRadio New Zealand Internationdittp://www.rnzi.com/

Mines to stage emergency response challenge Post-Courier 23.11.2010

Four major players in the Papua New Guinea minalgistry have got together to stage the first
ever PNG Mines Emergency Response Challenge faggnimthe country. The PNG Mines Emer-
gency Response Committee comprising senior assttghion and occupational health and safety
(OHS) representatives from Ok Tedi Mining Limit€dT{ML), Porgera Joint Venture (Barrick
Niugini Ltd), Newcrest Lihir Ltd and Morobe Miningpint Ventures (MMJV) including PNG Chief
Mines Inspector Mohan Singh met for the second tiorieon out details for the new concept. The
event is envisioned to become an ongoing evenhfoing establishments operating in PNG. The
staging of the inaugural PNG Mines Emergency Resp&hallenge will be one aspect of develop-
ing closer partnerships and interaction among ifierdnt industry players.

Chairman of the interim PNG Mines Emergency Resp@mmmittee (ERC) and PJV OHS man-
ager Tony Anderson said it was the first time saiclevent would be held in PNG and there was
much anticipation to see it become a success. ‘iShige birth of a concept in PNG that really is
guite common in many countries in the world thatéhaperating mines. “But what we would really
want to see go from this event onwards is an exghainhideas, training resources and expertise in
the areas of occupational health and safety,” Mdékaon said. It was agreed that there were many
benefits that could be derived from such an evEme. benefits include helping to raise the stan-
dards in OHS as a fundamental part of any operatimhnot just in mining activities in the country.

According to the ERC, mines in PNG have the emargeasponse capacity and the capability but
there was no platform to exhibit these capabiliti&sis has the potential for being a catalyst that
leads other players in different mines and indastand their partners such as transport companies
and engineering firms to take a much more actiter@st in safety as a priority. “And also benefit
from the kind of ideas and knowledge generatioh $hah meetings can bring about,” said Mr
Anderson. MMJV will host the inaugural PNG Mines é&ngency Response Challenge in early
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2011 where a series of scenarios such as firdriighbreathing apparatus, emergency first aid re-
sponse, vehicle and rope rescue by the participatines will be staged at the Lae Show grounds.

LNG: Committee to manage revenue Post-Courier 23.11.2010
By MOHAMMAD BASHIR

The development of the PNG LNG project and thegeosof others will not only transform the
country’s economy and improve living standardsdsué major revenue source, it will give rise to
macroeconomic pressures which are more likely tprbealent due to the heavy reliance on com-
modity based revenue. In the 2011 budget handea tist/ week, the Government considered and
agreed to a joint Treasury-Bank of PNG working grework and the separate work undertaken
by the department of Public Enterprises on alt@éraatrrangements to help manage the significant
revenues arising from this project to be used NGB development needs while promoting macro-
economic stability. As a consequence, the Goverhimedecided to establish a Sovereign Wealth
Fund consisting of a consolidated pool of offshorels with three co-ordinated and integrated
funds with all expenditures being through the buggecess.

Those co-ordinated funds include a stabilisatiordfia future (savings) fund and an infrastructure
fund. To oversee the establishment of the offsianeereign Wealth fund for PNG, the Govern-
ment has established a secretaries committee cerégm Wealth fund that will take all necessary
steps to establish this important undertaking. diisaussion paper dated April 16, 2010, among
many issues, the working committee noted that aspliscal framework was necessary to support
the management of the windfall envisaged from tR&Lproject to underpin social and economic
development. From past experience, the Mineral ResdStabilisation results were mixed and
eventually closed in 1999 when the entire remaibai@nce was drawn down. Trust accounts al-
though had apparent successes, the committee thatieitl had significant limitations. With LNG
revenues expected to commence in 2014, througtedidis and substantial tax revenues, the most
immediate impact on the economy is expected taeabie appreciation of the kina.

The committee further noted that it will also b#idult to predict the extent the currency will ap-
preciate as it depends on a range of other facAier. various considerations in terms of fiscal
framework, domestic liquidity, inflation and macco@omics limitations of onshore funds, the
committee considered offshore fund as the preferaption. An onshore fund would also be in-
vested in the local economy in a manner determiyettie Government through the annual budget
process as a rate that does not unduly apprebteutrency or cause undue inflationary pressures.
From a development and investment standpoint,dhenattee noted that the extent of Government
spending should be in accordance and consistehtRNG’s development needs and plans while
maintaining macroeconomic stability.

Families pray for a miracle: 29 miners Post-Courier 22.11.2010

SYDNEY: An NSW rescue expert flown in to assisthwiihe desperate bid to save 29 men trapped
in a New Zealand coal mine has told of the “slow &mstrating” process. There has been no com-
munication with the men since Friday’s gas explosibthe Pike River colliery. NSW Mines Res-
cue general manager Paul Healey said on Sundasitvirustrating wait as a borehole is drilled to
an area where the men are expected to be locatdde®ey explained that risk assessments would
hold up rescue efforts with protocols insistingtthihdata “must be understood and within accept-
able range before proceeding”. “This is sometimslowa and frustrating process, but experience
has shown that it is necessary,” he said. “Reseaim$ are equipped and ready to start as soon as a
green light for acceptable risks is given by th@dant controller.” NSW Mines Rescue Group, a
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division of Coal Services Australia, is working séby with New Zealand incident command, which
is overseeing the rescue effort at Pike River.

Seamus Devlin, NSW Mines Rescue state manageDawd Connell, manager of Hunter Valley
Mines Rescue Station, have flown to New Zealankelp with incident planning while an addi-
tional eight local rescue specialists travelle€twistchurch to be on standby. As the familieshef t
trapped men on Sunday made their first visit tortinee since the explosion, thousands of people
crammed into churches in the Grey District on tlestcoast of the South Island to express their
support and pray. The missing include 24 New Zeabdes) two Australians, two Britons and a
South African. Relatives of the foreign nationais tying to New Zealand. Two men escaped the
mine blast, including Daniel Rockhouse, 24, whasgher Ben is among the missing.

Nickel expansions fan concerns of oversupply
Tue, Nov 16 2010

* SLN to boost output 20 pct to 65,000/t a yea2by 3

* Xstrata to reopen Sinclair nickel mine in Ausiaal

* Analysts warn of looming supply glut (Recastseafkstrata interview)
By James Regan

NOUMEA, New Caledonia, Nov 16 (Reuters) - Two majarkel producers, New Caledonia's So-
ciete le Nickel (SLN) and London-listed Xstratayailed major new expansion plans on Tuesday,
underlining concerns of a global supply glut. Suidl &strata, both top-five global nickel produc-
ers, revealed to Reuters their plans to bring aruahproduction totalling more than 10,000 tonnes
over the next few years. That is in addition toAlran miner Vale's 60,000-tonnes-a-year Goro
project in New Caledonia and another Xstrata dgpraknt, the 60,000-tonnes-per-year Koniambo
project, also in New Caledonia. Industry analysésveorried the wave of new nickel production

will lead to oversupply within the next five yeasd send nickel prices into sharp reverse, snuffing
out a recovery that has seen prices rise aboue@pt so far this year.

But SLN Managing Director Pierre Alla shrugged thise concerns, saying the company, con-
trolled by France's Eramet, would boost annual wiutip 65,000 tonnes, an increase of almost 20
percent, within three years. "We think there ismdor these additional projects on the world mar-
ket," Alla said in an interview on the sidelinesaof international conference in New Caledonia, a
South Pacific nation estimated to hold up to a guanf the world's nickel reserves. SLN produces
5 percent of the word's nickel from its Doniambae#ter in New Caledonia. Its output fell to
52,000 tonnes in 2009, amid the global financiaisy but it is back at full capacity and is esti-
mated to produce 55,000 tonnes this year.

XSTRATA TO RESTART AUSTRALIA MINE

Xstrata's chief financial officer for nickel opamats, Shaun Usmar, told Reuters on the conference
sidelines that it would reactivate its Sinclairketmine in Australia after suspending operations
due to the global financial crisis. "Sinclair wilstart very shortly," he said. Sinclair, reportied

have an annual capacity of 5,500-6,000 tonnesmedkballed last year. The decision was made
when nickel fetched around $11,000 a tonne, taklfutrent price. Nickel CMNI3 currently fetches
about $22,450 a tonne, for three-month deliveryjrigarisen 20 percent so far this year. But it is
well off its year high of $27,095, thanks to risiogtput of nickel pig iron, a substitute for pripar
nickel.
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Andrew Mitchell, a sector analyst for Brook Hurdld the conference that the market faced over-
production by 2013, with prices likely to fall bg anuch as 40 percent. "We could see prices in the
$6-$7 a pound range ($13,200-$15,505 a tonne) ¢hdit said. Macquarie Bank analyst Jim Len-
non said additional supplies of nickel pig alse#iened to undermine the market. He estimates
global nickel pig iron production at around 150,@00nes a year, mostly from Indonesia and the
Philippines, but with huge potential for additiomaitput from China. Xstrata's Usmar conceded a
"modest oversupply” could emerge in nickel arou@@i®2but he said the industry had failed to in-
vest in exploration to underwrite long-term supgliBeactivation of Sinclair would enable Xstrata's
Australian operation to maintain output of arousgODO tonnes a year as a nearby mine, called
Cosmos, depleted its reserves, Usmar said. Worldwoption of primary nickel is forecast to rise
to 1.53 million tonnes next year from 1.43 millimmnes in 2010, according to the International
Nickel Study Group (INSG). (Editing by Mark Bendeiand Manash Goswami)

LNG tax exempted from import duty tax Post-Courier 19.11.2010
By Harlyne Joku

The multi billion Liquidified Natural Gas (LNG) ppect will be exempted from import duty during
its construction and preparation phase accordirtiggdustoms Tariff (2011 Budget) (Amendment)
Bill currently before parliament. The Customs Tafimendment bill is attached with the batch of
2011 Budget bills that were tabled in Parliamenfaesday. “The bill clarifies any doubt about the
import Duty Exemptions granted to the PNG LNG Pebje be consistent with the intent of the
PNG LNG Gas agreement,” the budget. The same amaridil if passed will implement further
reductions to import duties over a period of seyegrs. According to IRC (Internal Revenue
Commission) Deputy Commissioner of Operations Jdétimoso the bill is aimed at achieving a
more uniform as well as lower tariff rates; anett@wourage a more efficient and productive private
sector.

Mr Pomoso said the reduction to import duties awd tariff rates will gradually lead to lower
prices for basic goods including food items. “Fra@12, the Tariff Reduction Program will reduce
input costs for many businesses, reduce the cav@dlopment activities and reduce the price of
many consumer goods,” Mr Pomoso said. Other buditietinclude the Income Tax (2011 Budget)
(Amendment Bill) which when passed will impose agéy on directors of private companies for
failing to take action on notices from the IRC ampaid salary and wages tax. The passage of the
amendment to the Income Tax bill will ensure thapacific reduction tax is given to companies
that are environmentally friendly and cause leskipon to the environment.

Ramu NiCo project landowners expand business Post-Courier 19.11.2010

THE four landowners of Ramu NiCo Project in Mad&age expanded their landowner security
company services, Raibus Security Services Ltd,obniee fastest growing firms in Madang and
the country to Wewak. The security service to haed “Raibus Islands Security Service Limited”
(RISSL) will come to fruition today in Wewak follang an official lanuch of a joint venture.
Raibus Security Services Ltd (RSSL) is enteringimat jventure operation with the local Islands Se-
curity Services Ltd which has been in operatiolMiewak for the last five years. RSSL general
manager William Bartley said Raibus Ltd, the umlarebmpany of Ramu NiCo landowners and
subsidiary RSSL have contributed 70 percent obthg-up capital towards the joint venture opera-
tions.

RSSL is also contributing manpower based in Madamytwo vehicles with regular exchanges of
manpower between Wewak and Madang to ensure gaactisnge skills and knowledge. The ini-
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tial workforce in Wewak will be 75 guards. Mr Baylsaid the joint venture arrangement is the
first of its kind since the inception of Raibus Gety Service in Madang. He also elaborated that
the expansion of business means the four landowkarasmbukari (KBK), Basamuk, Inland Pipe-
line and Coastal Pipeline to benefit from reveneeegated. “The joint venture revenue will con-
tribute towards Raibus Ltd basket and that wiledily benefit the four landowners,” Mr Bartley
said.

FORECAST: PNG ECONOMY TO GROW 8 PERCENT IN 2010
Mining, gas construction push economy higher

PORT MORESBY, Papua New Guinea (The National, NG@y.2010) — The economic outlook for
next year is positive with the Papua New GuineaGPBiconomy forecast to grow by 8 percent,
significantly higher than the forecast of 7.1 petder this year. Treasurer Peter O’Neill said a
significant factor underpinning this forecast wias aissumption of strong mining activities and an
increase in construction associated with the LigueNatural Gas (LNG) project, which would
have a direct impact on the construction and trarnsectors. He said the LNG project was
expected to provide a significant boost to actiuitpther sectors of the economy with rising
income and consumption from businesses and howsehol

O’Neill said the prices of PNG’s major export contiies had rebounded this year, supported by
the strengthening global economy while the foreaastleration in growth was largely driven by
the expected ramp-up in LNG project constructiot stnong mining and agricultural production
next year. The prices of PNG’s major mineral expoftgold, copper and oil had risen well above
this year’s budget forecast and were expectedmaireat elevated level through the remainder of
this year. "These stronger commodity prices hastgdamproved business profitability and
contributed to higher government revenue,” O’'Ngglid. "However, risks with commodity markets
still remain due to uncertainty in the global ecaryo "While some of this recent price increases can
be attributed to changes in economic fundamerttadse is concern that prices for some
commodities were influenced by speculative behaamat the weakening of the US dollar,” he
added.

O’Neill said over the medium term, economic growts projected to ease, especially in 2013,
when LNG construction wound down. In addition, d@olg production from maturing oilfields and
slowdown of activities at the Ok Tedi gold mine jtazioves to closure in 2014, would have a
negative impact on growth. However, O’Neill wasiopstic that by 2014 and 2015, LNG
production would come on line, providing a larg@$toto the country’s gross domestic product.
He noted that the economy was increasingly seegms ®f capacity constraints after a long period
of economic expansion with national infrastructsweh as roads, ports and utilities strained by
increased and poor maintenance in the past. Hebsagidesses were also facing increasing
difficulties in finding suitable labor and land. i§lwas now translating into bottlenecks with strong
wages growth the cost of using and developing lI&eill also highlighted some key factors that
present a risk to the economy and fiscal outloo&luiding the fragility of the global economy
posing a key risk to PNG in terms of its impactioe demand for PNG exports and commodities;
delays to the PNG LNG and other mining projects tduandowner issues; and the government
diverting from fiscal discipline.
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STUDY: PNG MINE WOULD COST $5.3 BILLION
Feasibility study looks at Frieda River deposits

MELBOURNE, Australia (Radio Australia, Nov, 17, 21 A pre-feasibility study for the
massive Frieda River copper and gold project iruBdypew Guinea shows it would take an
investment of US$5.3 billion to get the projectarg running. Swiss mining giant Xstrata Copper
is fast-tracking Frieda River. Its 1,500 page @astbility study says the project would produce
264,000 tons of copper and 379,000 ounces of ggiha A mine life of at least 20 years is
expected, with low operating costs. John Goodirng Managing Director of junior partner
Highlands Pacific, says that places Frieda Rivéhétop 15 copper mines in the world. A total
investment of US$5.3 billion dollars would be ne#ddS$803 million of which would be used to
build a hydro-electricity plant. Mine tailings amaste rock would be placed into a specially built
reservoir rather than into the sensitive Sepik Reystem. A full feasibility study is due January
2012.Radio Australiawww.abc.net.au/ra

Kompiam Ambun welcomes 20 per cent free equity bid Post-Courier 17.11.2010
By DANIEL GERSON

The people of Kompiam Ambun, Enga Province, havieaveed a 20 per cent free equity from a
resources company, Paradise Gold Play HoldingseMw@n 10,000 people gathered at Koekam
village last Friday to welcome dignitaries and wgn the official presentation of alluvial gold min-
ing license 153 by Paradise Gold Play to a landowompany. The license was presented by Mr
John Maldenovic of Paradise Gold Play and Mr Kymtdy, executive of joint venture partner
NRW Holding, to Mr Bob Muiyo, chairman of landownssmpany KKRDC, Kompiam Koekam
Development Corporation, and his board of directdhe landowners came from local villages and
tribes, including Ayiel, Kukun, Kalimp, Porian, aMglimp.

Kompiam Ambun MP and Minister for Mining and Peé&win, John Pundari, was slated to officiate
at the ceremony but did not turn up. Senior ofsdeom Enga Provincial government and admini-
stration and company executives were present éboticasion. Landowner representatives thanked
Paradise Gold Play Holdings and NRW Holdings fadtiisg a precedent by giving the landowners
and the State 20 percent free equity in the prof@€RDC chairman Muiyo described the occasion
as a “milestone achievement” that would hopefuiynsform the lives of the people of Kompiam
Ambum and Enga Province. “As chairmen of the langewmcompany, | am very happy with the in-
vestors, Paradise Gold Play and NRW Holdings, feating history by offering 15 percent free eg-
uity to landowners and 5 percent free equity toState. This is on top of what the company will be
contributing to the development of the province #rm&nation through company tax, tax credit
scheme and community service projects and progtdrasaid.

Mr Muiyo thanked Mineral Resources Authority, MigiAdvisory Council and the government for
the approval and granting of the mining license al$e thanked Minister Pundari for helping to
negotiate on behalf of the landowners with the stoes. “The landowners and the JVC partners
will continue to work closely with NRA, Departmeoit Environment and Conservation and all the
stakeholders to ensure success during the exmorstage and eventual mining,” he said. Mr
Hyman told the people that exploration license @é®3red alluvial and hard rock drilling and once
completed the company would go into full scale mgniNRW will be responsible for civil and
mining construction and drilling, blasting and tethtasks.
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Australia: OECD backs mining tax National 16.11.2010

THE organisation for economic co-operation and tgrmaent (OECD) has called on Australia to
extend its controversial mining tax to all compani@erating in the sector. The body said the
planned tax, which has proved very unpopular withems, was “justified” and should also be ex-
tended to all commodities. Under current plans taixewill only hit the largest miners in some sec-
tors. Several mine firms had threatened to camogégts because of the tax. Former prime minister
Kevin Rudd had set the Australian mining tax at 4if%miners’ profits. However, following strong
opposition from mining giants such as Rio Tinto &P Billiton, a compromise to set the rate at
30% for coal and iron ore miners was agreed in \dutly his successor, Julia Gillard. Only firms
with annual profits above A$50 million will be selj to the tax. — AAP

WORLD NICKEL PRICES FALL TO HALF THE 2007 HIGH
Experts predict $20,000 to $25,000 per ton

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Nov. 16, 2010) — An

international conference on nickel in New Caleddraa been told that the price for the metal is
expected to settle in the US$20,000 to US$25,009aper ton for the next few years. The figure
was given by Jim Lennon of Australia’s MacquarienBas 300 industry delegates are in Noumea
to discuss prospects following the slump duringglodal financial crisis. There is a consensus that
China will have high demand for the metal but withnage to [meet its needs by substituting pig
iron] which will mean that a return to the 2007 pgace of $US50,000 won't be likely. New
Caledonia, which has about a quarter of the worlitkel reserves, is set to get a production boost
once the delayed Vale Inco project becomes operalti

Radio New Zealand Internationakww.rnzi.com

Mt Kare warden hearing on Post-Courier 16.11.2010
By MOHAMMAD BASHIR

Finally the long awaited Mt Kare gold project wamdeearing will be held today. All process for the
re-issuance of the liquidated mining licence fa thine has been completed except the warden
hearing before Mining Minister John Pundari isstineslicence. Former holder of licence EL1093
was Madison Enterprises and its joint venture comiguffalo Joint Ventures Ltd which was lig-
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uidated. Liquidator James Kruse has already teddérelicence publicly in Sydney and has se-
lected and transferred the tenement interest tgsgate/Union Pacific Joint Venture. A lengthy
process of due diligence was conducted from 1a@® 20 early 2010 and MRA has affirmed in the
national interest the decision of liquidator Kriigeselect the bid by the KGUPJV which will permit
the development of the Mt Kare gold project.

The last thing left is for the warden hearing seahed for October 13 to be conducted by the Min-
eral Resources Authority (MRA) at Mt Kare to gadige views of all stakeholders including land-
owners. Kingsgate executives, MRA officials, MiniDgpartment officials and representatives

from other stakeholders including the Minister'fiad will converge on Mr Kare to witness the
warden hearing. Landowner leaders and their pearplexpected to turn up in numbers as this will
be a historic occasion to finally get the projesting after over two decades of waiting. Aftertha
Minister Pundari will be in a better position tsu® the licence and he has made it clear in past me
dia statements he wants to fully exercise his psweder the Mining Act to issue a licence to a
new developer at Mt Kare. Mr Pundari while alsoresging serious concern that the project has
not been developed over 20 years, called on degeddp demonstrate their financial capacity to
develop projects from exploration to mining. “Thavgrnment has a duty to manage its people’s
expectation and we continue to renew licences énteagain with very little or no tangible evi-
dence of value adding in terms of proving up adddi resources then we have provided false hope
for our people,” he has said.

Mt Kare has been in limbo for over 20 years buttamner leaders said they were satisfied with in-
ternationally renown miner Kingsgate winning thd.bd{ingsgate Consolidated (the proposed op-
erator of the Mt Kare gold mine is a Blue Chip Aakan ASX listed gold producer and was the
second largest Australian gold mining company bettive now merged Newcrest/Lihir Group. The
company is ready to move into the project Kingsgaanagement team was renowned internation-
ally as being the only mining company in the waddave ever received the Amnesty Award for
community relations in mining operations and landevs are excited.

Central Government pays seed capital Post-Courier 16.11.2010
By JOE GURINA

The Central Province Government has paid K90,008&ad capital to a cooperative society in Woi-
tape, Central Province to assist them take pahdnrolokuma gold project. Provincial Mining and
Tourism minister and Woitape LLG president Mariarkpresented the money to the Auga Valley
Small Scale Alluvial Miners Co-operative Societytlag provincial head quarters in Port Moresby
last Friday. Ms Mark who committed her 100 per denthe initiative thanked the Central Prov-
ince Government for it's commitment in honouring Bociety with the payment through the Pro-
vincial Administrator Raphael Yimbaramba as sequtah Ms Mark said this was the first of its
kind for Central Province Government to pay sucmi@®to her people.

She said the opportunity will go along way in thigble project for the rural population in Agua
Valley. “This project will create income opportueg for my people of Auga Valley in Tolukuma
area who are currently depending on small scaleiall mining activities asa source of income for
their daily living,” Ms Mark said. Mrs Mark outlirtethat in previous years, her LLG had been pro-
active in supporting co-operative societies, pafidy in the agriculture sector and other actesti
beside mining activities where locals participatweas minimal. “This co-operative society business
will offer the potentials to mobilise and pool ttiger resources to pursue common interests with the
potential for generating revenue to shareholddis,’Mark added. Other benefits include employ-
ment opportunities to alleviate poverty, self netia and self sufficiency, trigger off other sergice
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and development activities, complement and suggojects in other sectors like agriculture and
fisheries.

Exploration brings opportunities Post-Courier 15.11.201
BY HAIVETA KIVIA and GERALDINE GUBULI DWU Journaii$tudent

MOROBE Mining Joint Venture's exploration work atafi Golpu had opened doors for basic
government and humanitarian services to reachebple of Hengabu and Yanta. Before this, the
Hengabus and Yantas were in obscurity since Inddgere in 1975 until the late 1980s when ini-
tial exploration found promising gold and coppepalts in their mountains. MMJV has worked
slowly but surely to open up these communitieheodutside world by building a road that starts
from Timini right up to Wafi Golpu. This road wasilt for the convenience of the project but it has
basically opened opportunities for these people wbold still be living in obscurity. With explo-
ration and roads, basic services like health, gthrtand easy access to road transport is now
available to the people.

Young boys from Zinanga village where we first §te@ to see the health and school facilities
renovated by MMJV, told the Post Courier that th&d we had just come up used to be their bush
track. They used to walk on this track to Timinithe Wau-Bulolo highway to catch PMV either
into Lae or up to Mumeng and Bulolo. The walk ugutdok them four to five hours and for those
with loads it may take a bit longer but they tougjiteout since independence. The people needed
improved basic health services and MMJV is prowgdirto the communities in and around the
proposed Wafi Golpu gold and copper mine area ligibg and renovating existing health facili-
ties, especially aid posts. The media was invigetMMJV to accompany them and Morobe Pro-
vincial Program Advisor for Health Dr. Likei Theo Visit aid posts around the exploration area,
last Thursday.

Our tour party comprised Dr Theo, MMJV employeesitNeKalimda, Thelma Bossin, Mark Ku-
mul, NBC’s Carol Umbo, FM Morobe’s Samuel Toposofiae National’s Riggo Nangan and his
Divine Word University trainee Benbert Wasa, andrgaruly and his sidekick GG. The aid post at
the Zindaga services the Zinanga people as wetbsnding villages like Zimake, Hengabu,
Omalai and Towongola villages. “We are trying teesgthen the partnership to implement some
things in the National Plan which will benefit tbemmunities along that area,” said Dr. Theo. He
said that the Health Department is looking for wiaysin work together with MMJV to provide
improved basic health services in the area. Hetbaidid posts will need new infrastructure, drugs
and health officers which the government can previgem all with the help of MMJV.

MMJV’s Health Program Supervisor Mark Kumul saidttvhat MMJV is doing is to help the
communities along its mine footprint which they balready started by building the aid post, the
sub health centre and a small community schooKinul said that the company had renovated
the Zindaga aid post and has plans to turn itasab health centre which will include a maternity
ward, a child care ward and with the help of Morpbavincial administration to station more
health workers especially nursing officers or bettdl a health extension officer as well. “At the
moment it is only an aid post with one communitgltieworker who treats 30 plus people per day
and when there is an outbreak of illness, the nuregealates. “These are the people we are inter-
ested in because we employ these communities th wahe company and we want to see basic
services reach them to improve their lives”, said Kumul.

The company has also set up a small sub healthecanthe exploration camp at Wafi Golpu which
is basically for the company employees but it edsetihe service to the landowners as well, espe-
cially mothers and children. Senior Nursing Officgfrthe MMJV’s health centre at Wafi Golpu,
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Jefta Among said that even though the health cevdaeebuilt to serve the workforce, they serve
more of the communities than their own employe®ge ‘serve 20-30 people per day which some-
times don’t include the company’s employees at & said that there are plans now to move the
facility to Zindaga area to improve the aid pokere because the health centre is on the company’s
work zone. Mr Kumul is enthusiastic about his workhe area. MMVJ’'s Community Develop-

ment Program Coordinator Thelma Bossin said treattmpany is happy to provide these services
to the people but it is time for them to move aud &t the government takeover or it should be a
joint effort.

Ms Bossin, who was attached with the explorati@amies a community affairs officer until just re-
cently when she was transferred to MMJV office aelsaid life is tough for the Hengabus and the
Yantas. She said the villagers who run trade stasaally hire other villagers haul their store good
on their backs into the mountains. “It's about K& person to carry a bail of rice but the bale of
rice is wiped out by eager consumers on tracksrbefoeaches its destination,” Ms Bossin said.
With the road now built from Timini to Wafi Golpthe people are able to transport their cargos
closer to their villages. Mr Kumul has struck gaoethtionships with the people, who work with
him as health committees and one such person istamibing from Zinanga. These people are
working closely with MMJV to improve the health giees in their area and the Morobe Provincial
Government through Dr Theo was there to see firsthand it would be nice and proper for more
help accorded to Hengabus and Yantas.

Landowners blame government for illegal miners National 15.11.2010
By JEFFREY ELAPA

LANDOWNERS of the world-class Porgera gold mind&imga has blamed the state and Barrick
Gold for poor mining plan that has resulted in @ased illegal mining. The landowners said during
a news conference to welcome the commitment madeebiining Minister John Pundari to look
into the review and resettlement process of Porgeldimine MoA after his visit last week. The
landowners’ led by the chairman of Porgera LandowAesociation Mark Tony Ekepa said the
developer and the state failed to plan the futfitt@mine, especially the relocation and resettle-
ment of the landowners to cater for the mine expdnd

They said if they knew that the mine was goingxpasd and last longer than expected, then they
should had relocated all the indigenous peopléabgpecial mining lease (SML) area was free
from any landowner intrusion. They said that asprg, the landowners continued to live in SML
area while the company also continued to operageilting in the landowners without land for gar-
dening, which forced the people to go into the naresa to search for gold to make ends meet.
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“They are not illegal miners referred to but wergitimate second and third generation landowners
who wander into the mine site to find somethinguovive,” Ekepa said.

Frieda one of region’s premier greenfield copper pojects National 15.11.2010

THE completion of a pre-feasibility study (PFS) Ipdesced the Frieda copper/gold project in Papua
New Guinea as one of the Asia Pacific’'s premieegrield copper projects with a potential for a
multi-decade low operating cost mine. Xstrata, wHimmded and managed PFS, also highlighted
the Frieda project, with a 20-year mine life, hadbatput averaging 246,000 tonnes per annum of
copper and 379,000 ounces per annum of gold firstseight years. This gives Frieda the potential
to be places in the top 15 of the world’s curresgper mines and amongst the lowest in operating
costs due in part to low waste. Owned by Xstrala83%) and Highlands Pacific (18.18%), Frieda
is one of the region’s undeveloped copper/golduasss just 170km from the Porgera gold mine.
Highland’s managing director John Gooding saidd&iss a stand out as it had the potential to op-
erate as one of the world’s largest and lowestaip®gy-cost emerging mine.

ExxonMobil assured sites are safe National 15.11.2010
Story by ELIZABETH MIAE

ACTING police commissioner Tony Wagambie has asstiie PNG LNG project developer Ex-
xonMobil that there is no threat to the securityhaf operations at the project sites. Wagambie gave
the assurance yesterday after ExxonMobil expressederns that recent changes made by the gov-
ernment to the police hierarchy would see the wéial of the current police officers deployed at
the project sites in the Gulf and Southern Hightaackas. He reiterated an assurance to the gov-
ernment and investors that the police force wasctrdand that they were loyal to the government.
He also brushed aside talks of dissatisfactioniwitfie police force, adding that any reports of-off
cer revolt would be dealt with accordingly.

Wagambie was speaking during a media briefingeinines PNG airport terminal building after
returning from the LNG project site in the Southelighlands yesterday. He and senior executives
from ExxonMobil, including the developer’s regiomtector for security operations, flew into the
province on Saturday and visited Moro, Gobe, Kdfgndi and Nogoli. Wagambie told reporters
that the executives from ExxonMobil were happy with current security arrangement up there.
Upon his arrival in the province, he was welconteed teception by his men and women on the
ground.

He reminded them of their constitutional dutiebeing in the police force and told them that if a-
nyone of them had differences and wanted to |ehes, were free to go. “There are 150 police of-
ficers currently deployed there and | told therarif/body wants to go, they can go. | can replace

them.” He also appealed to the media to be morneratein their reporting. Wagambie said recent
reports of police officers threatening to leaveghe was all propaganda and asked journalists to
get information from official sources.

Australia: Uranium deal with Russia a job creator: PM Post-Courier 12.11.2010

SEOUL: Australian Prime Minister Julia Gillard saysleal to sell uranium to Russia under strict
safeguards will create jobs, as world leaders deapph a struggling global economy.

Ms Gillard and Russian President Dmitry Medvedestglay met on the sidelines of the G20
leaders summit for a ceremony to seal an agreeamenticlear energy. Australian miners have been
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able to sell uranium to Russia since 1990 but amlye processed in that country on behalf of third
countries and not for nuclear power in Russiafit3dle deal is in line with current agreements with
the US, China, Japan and South Korea. “The agreemikihelp Russia to meet its expanding en-
ergy needs as it seeks to reduce its greenhoussiens by diversifying its energy sources and
shifting away from a reliance on fossil fuels,” {i@me minister said. “It will increase export op-
portunities and create jobs for Australia’s uranisumppliers and consolidates Australia’s position as
a reliable provider of energy resources.”

Ms Gillard said the agreement met all of Australiahd the International Atomic Energy Agency’s
nuclear safeguards. Mining industry figures arecgfaing India may be next cab off the rank but
only if it decides to sign the nuclear non-proleon treaty, which is a requirement to import Aus-
tralian uranium. US President Barack Obama, wladsis attending G20, this week backed India’s
membership of the Nuclear Suppliers Group, whicjuires strong export safeguards. The issue is
likely to be a topic for talks when Indian Primeriter Manmohan Singh visits Australia late next
year. About 10,500 tonnes of uranium is exportechfAustralia’s three mines each year, worth
around $1.1 billion. Ms Gillard spent the day ie tead-up to last night’s official leaders welcome
attending a Remembrance Day ceremony at Seoul@nahivar memorial, meeting with Canada’s
Prime Minister Stephen Harper and addressing bssileaders. She told a business summit the
government was close to finalising new regulatithrag would allow more public-private partner-
ships to build infrastructure.

MRDC acquires Heuvi Lift for LNG project ops National 12.11.2010
By PATRICK TALU

MINERAL Resources Development Co (MRDC) has acquievi Lift (PNG) Pty Ltd and con-
tracted to ExxonMobil for LNG-related aviation sees. MRDC managing director Augustine
Mano revealed this last week during the launchingl@DC’s website (http:www.mrdc.com.pg).
However, Mano did not disclose the cost of acqgithre aviation company, which took place last
December. Mano said the acquisition of Hevi LiiG% shareholding was through a consortium of
Mineral Resources Star Mountain, Petroleum Ressufcgbu, Petroleum Resources Gobe and Pe-
troleum Resources Moran. He also disclosed raisif) million to buy MRDC's stake on behalf

of the landowners companies in the PNG LNG project.

Mano said the company had opened up severatesfbffshore, making MRDC the first multina-
tional company collectively owned by resource-owrterhave established offices abroad. “We will
be the first multinational company to have estigitsoffices in Indonesia, Shangai in China and
Myanmar, with Thailand to follow suit. “From an i@l K600 million in 2008 since the transfer of
the State equity interest for Eda Oil to Petrommd withdrawal of Mineral Resource Lihir, MRDC
has now K1.2 billion in assets and investment pbdf’ Mano said. Acknowledging the MRDC
challenges ahead, he said his management and weegdletermined and positive to deliver bene-
fits that were required and expected from. “We dbwant to repeat what had happened with
Misima gold mine and Ok Tedi. “We want to investes we will sustain and reap benefits for our
shareholders.”

While commending on the upgraded website, Mano thadcite will provide up to date information
on MRDC where it will keep its stakeholders weflormed off. “We want to be transparent and ac-
countable to our stakeholder and the access tsitd®will keep them abreast,” he added. Deputy
Prime Minister Don Polye and Treasurer Peter O'Elsib commended MRDC for bring the com-
pany to that level. Polye, before officiating a& thunch, said time has changed with the fast-
emerging information technology. He said the digeation of information to stakeholders on the
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progress of MRDC would complement MRDC in striviegoecome the multinational company
trustee of resources owners. MRDC is the trustébeoPNG’s resources owner’s funds.

Porgera: Pundari worried over illegal miners National 12.11.2010

MINING Minister John Pundari has expressed conocear the raising numbers of illegal miners in
the open pit mines of Porgera. On an official visithe mining town last week, Pundari was shown
first hand the number of illegal miners along tipew pit mines and the outnumbered guards who
could not do anything. Pundari said the illegal ennhad also been tunnelling into the mine and
camping there. “This is illegal as they are trespagon PJV premises. “And if more and more
people invade the open pit and underground mire &rposes a real threat to the continuous op-
eration of the mine”, he said. Pundari assured tamders and Porgera mine developer, Barrick,
that he would provide the political leadership reseaey to effectively address this issue and alkso th
re-settlement issue. He emphasised the need focBand the state to fast track the re-settlement
exercise for the clans identified by Barrick toliveng within emergency areas of the special mine
licence (SML).

While acknowledging Barrick’s contribution to sdc@d economic development to Porgera, Enga
and the country, he stressed that this exercisem@asrtant because illegal miners were pretending
to be SML landowners and getting involved in thdegal activities. The minister’s visit was to
gauge views from Barrick, landowners of the SMLaaaed local leaders of the Porgera Valley on
issues affecting them. Some of the other issuesisis®d included law and order problems, lack of
leadership in Porgera and review of the Porgera MuAdari suggested to Barrick to work with
the provincial government to support its initiativietraining local people to be police personnel fo
Porgera only in order to address the issue ofallegning and law and order. After the meet, the
minister presented cheques to Porgera DevelopmathibAty worth K1,130,000, Porgera District
Women’s Association worth K76,000 and Porgera CowicChurches with K60,000, which were
all sourced from the Porgera project public invesitrprogramme (PIP).

Big welcome for investor Post-Courier 12.11.2010
By MOHAMMAD BASHIR

A huge ceremony with more than 10,000 people ape@rd at Koekam village in Kompiam today
to welcome alluvial gold explorer Paradise GoldyR®ldings who has set a benchmark in mineral
exploration in PNG by freely agreeing to the 20 gt free equity participation by landowners
and the Government. Mining Minister John Pundarffece also confirmed the ceremony but could
not say if the minister will be attending the ceogtywhich will also be attended by Government
executives from the various mining agencies to kit alluvial mining in the area. Various fac-
tional landowner leaders threatening to take legtbn to stop the alluvial gold explorer have been
invited to the occasion. Reacting to a Post-Cougport yesterday where Councillor Arlo Kone
and other leaders threatened legal action and edddmister John Pundari of abusing his powers,
chairman of the landowner company Koekam Resoubesglopment Ltd, Bob Muiyo, challenged
the critics to come and observe the welcoming cergntoday.

“About 10,000 people will be welcoming the invesabiKoekam village, and this should be proof
enough to dispel Councillor Arlo’s unfounded sta¢ents. | urge him to come and observe and see
if his lone sentiments are also shared by the ggopé said. Mr Muiyo also urged self-centred and
manipulative provincial public servants not to cinghy hide behind the scene and use people like
the councillor to issue unfounded statements isfgaheir own ego and greed. “As the chairman
of the landowners, | am very happy with the invedaradise Gold Play, who has made history in
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Papua New Guinea by offering 15 per cent free gdaithe landowners and 5 per cent free equity
to the Independent State of Papua New Guinea.

“This is apart from adhering to taxing and otheveymment protocols. | reiterate that it's a bench-
mark in the history of the mining sector in PNGaidsMr Muiyo. He said all due processes were
followed to obtain the exploration licence, andntked the MRA and the Mineral Advisory Council
for the approval of the licence. He also expressedratitude to Mr Pundari for negotiating the
landowners deal with the investor. “Landowners timdcompany will continue to work closely
with the MRA, the Department of Environment and €amwation and other stakeholders to ensure
success in exploration and eventually mining,” Muijb added.

Lands Department ‘corrupt’ Post-Courier 11.10.2010

* Head of Justice calls for Commission of Inquiry
* Secretary Kimas: Nothing to hide

By Harlyne Joku

The Lands Department is “totally corrupt” from tlogv ranks to the top, Secretary for the Depart-
ment of Attorney General, Dr Kalinoe has said. Agrg Dr Kalinoe said the situation called for an
immediate Commission of Inquiry to be called irtte tlepartment. “The department is entirely cor-
rupt. | am disappointed and angry that things atéhappening the way they should be there,” he
said. “Officers and certain rouge landowners atlidimg and conniving with each other to sell off
customary land for their own benefit and interektlethe majority of landowners are left out.
“These activities are happening and we are notglairything about it.” Dr Kalinoe made the out-
burst at the National Research Institute (NRI) aedday to a packed audience during a “question
and answer” session during the launch of two repoohducted by senior researchers on the land
reform program and expansion of settlements inrudraas.

In response, Lands Secretary Pepi Kimas welcomgdh&estigation into the department. Mr Ki-
mas, who is leaving the department next year a#tering 40 years, said he wants to leave with a
clear conscious and would welcome any investigafoiding he and the department had nothing to
hide. “I cannot deny that there are corrupt offscerthe Lands Department and for that matter in
any department” Mr Kimas said. “However, the dileais identifying them and removing them.”
He said he has always maintained that the pubtialdhreport of anyone known to be involved in
corrupt activities on land issues so that approg@ations can be taken. “If people know of indi-
viduals colluding with certain lands officers, beustomary or alienated land, they should report
them instead of tainting the department,” he sdibdere are committed Papua New Guineans in the
department who are working hard and make a difterem the department.”

Dr Kalinoe’s outburst was triggered by a questaised by the Executive Director and Principle
Lawyer of Centre for Environmental Law and Commyiights (CELCOR) Damien Ase. Mr Ase
had asked the NRI academics what the positioneoNitional Lands Development Task Force was
on the issue of the lease-lease back arrangemaiviimg customary land, especially for agro-
forestry projects. HE claimed that over 2.3 millioectares of customary land have been leased un-
der this arrangement to foreign logging comparoeshe so called agro-forestry projects when
genuine landowners were not consulted or involvetthése projects. (He later provided the Post-
Courier a list of 47 projects and the total hectar@vered which totaled 2.3 million). CELCOR is a
non-government organisation made up of lawyers agsist communities on issues relating to their
land and environment.
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Mr Ase further asked if the Amendments to the L&ndups Incorporation Act includes require-
ment for landowners to register and be issued bettificates before they can apply for their ILG’S
to be incorporated. He said this would be a castrcise as it would cost K25 per person and
many landowners cannot afford to pay for the feesll the clan members. This prompted Dr Ka-
linoe to say that he was totally angry and disapieai in the way the Lands Department was deal-
ing with customary land titles, adding a few rolgygdowners were the culprits who were colluding
and conniving with certain land department offisiahd investors for their own benefit and interest.
“We need to immediately set up a commission of inguto the Department of Lands to put it

back on track. The entire department is corrupé départment needs to be better organised so the
genuine landowners and grassroots in rural argassmtheir own land resource to their own ad-
vantage,” Dr Kalinoe said.

Nautilus plans for Lassul Bay - Post Courier

The Post Courier is reporting that under-sea miommgpany, Nautilus, is planning to set up an on-
shore processing plant at Lussul Bay in East Netair but hasn't yet decided whether it will
dump the mine tailings back into the sea or opaftand-based storage system. Proposed marine
dumping of mine waste from the Ramu nickel min&ledang is currently the subject of a court
battle between the mining companies and local lennéos - with the landowners holding a court
injunction that prevents any dumping until thegdéchallenge is decided. Australian miner, Ma-
rengo, is another company looking to dump its wadtethe sea. Marengo owns the Yandera mine
which is located just a short distance from the Ramme. (Ramu Nickel Mine Watch 11.11.2010)

Post-Courier 11.11.2010

Deepsea mining delay

By NOEL PASCOE

THE world’s first deepsea mining
venture is waiting anxiously on a
decision by the Government on taking
a stake in the potentially lucrative
project.

The committee of economic portfolio
ministers is to decide on whether the
Government will push for a share in
the Nautilus Minerals Niugini Ltd
deal. .

The Nautilus executives were dealt a
shock late last month when, suited up
formally to receive their exploration
licence, they were told of a new clause
in the proposed licence: equity for the
State in the venture.

New mine for Bougainville

By GORETHY KENNETH

The licence issue was put off pending
a decision of the economic ministers
committee.

Canadian-owned Nautilus proposes
to conduct mining for precious metals
in deep waters 30 to 180 kilometres off
the west coast of Namanatanai, New
Ireland. =
‘They have been planning on a start
to mining in the first quarter of 2013.

An exploration vessel, the Rem
Etive, is expected to arrive in Rabaul
by the end of this week after a delay
awaiting work permits for foreign
crew, the company’s country manager,
Mel Togolo, said yesterday.

Mr Togolo said there had been “very
positive talks” with the Government.

Post-Courier 11.11.2010

BOUGAINVILLE is bracing for a new mine opening onites mining powers are drawn down. And
the Autonomous Bougainville Government is awarghefpreparation that has been carried out by
Bougainvilleans and their international partnerspen and operate the mine between Tinputz and
Wakunai once all the necessary criteria and legpéps are in place. But the issue has not gone un-
challenged — a petition has already been recenoed the regional women representative for cen-
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tral Bougainville Joan Jerome on behalf of the womEKieta, Wakunai and Panguna. The New
Bougainville Mining Exploration Company is the coamy now under scrutiny.

The ABG has set up a committee to investigate #tera of the petition in particular, every aspect
of the company including its foreign partner, tsess the situation and verify if the rights of the
Wakunai people, including access and the beneditrsty, exploitation of natural resources, owner-
ship, recognition of traditional ways, uses, cusigyriaws as well as benefits to the eco-system are
considered, and how major impact projects will efftbe eco-systems of the Wakunai area. ABG
Speaker Andrew Miriki in his members’ update shiatthe ABG’s Parliamentary Sectoral and
Advisory committee on Economic Development, NatiResources and Taxation, set up to imme-
diately address the issue of this new mining compei soon publish its terms of reference before
the committee resumes the inquiry. The committeaired by the ABG Atolls MP Frank Pasini
Marena, held its first meeting last week.

Sovereign fund ‘focus narrow’ Post-Courier 11.11.2010

By Harlyne Joku

AN economic expert has criticised the proposaligyTreasury Department and Bank of PNG in
relation to the creation of a single offshore Seigar Wealth Fund (SFW) from the LNG project
describing it as flawed. Dr Agogo Mawuli who wasnerly the Head of the Economics Studies
Division and Professional Research Fellow withKational Research Institute (NRI) said yester-
day that the policy focus on saving only LNG revemarnings is narrow. “The economic develop-
ment challenges that matter most and the impattteoproject on the people have not been consid-
ered,” Dr Mawuli said. He made the comments atdhach of two reports that he compiled for
NRI titled “LNG Revenue Policies too narrowly Foedsand “Optimising the Use of Budget
Windfall Revenues”. The reports were launched leySkcretary for Treasury Simon Tosali and
Planning and Monitoring Secretary Joseph Lelang.

Dr Mawuli said a working group made up of senidicefrs of the Department of Treasury and
Bank of PNG was established by the government aonéxe and recommend how the huge wind-
fall revenues from the LNG project could be utidis&@he working group proposed the creation of a
single offshore Sovereign Wealth Fund (SWF) wheirgenal revenues including the LNG revenues
will flow through the annual budget. The SWF widl linked to the net inflows and outflows of
overall budget surpluses or deficits, respectivBlyecific drawdown arrangements will be designed
to meet suggestions by the Prime Minister accortbriye working group. But Dr Mawuli said the
proposal by the working group is too narrow. “Thiegarations of the government for managing
the impacts of the project are focusing too naryaavi the LNG revenues, which will only com-
prise the company taxes and state dividends frenptbject.”

Enga Province: Landowners plan legal action Post-Courier 11.11.2010

By BOLA NOHO

LANDOWNERS of Koekam in Kompiam/Ambum district ohga Province are taking legal action
to stop a gold exploration company from carryingg@ploration in their area. The spokesman rep-
resenting five tribes including Aiel, Kalimb, KukenPoreyalin and Malipin surrounding Koekam
and the people of Kompiam who spoke yesterdaytsaigeople wanted an explanation on how and
why the alluvial gold explorer, Paradise Gold PHotdings (PGPH) was granted an exploration li-
cense (EL) to carry out exploration. Spokesman Kidoe called on the Minister for Mining, John
Pundari, the Department of Mining and Mineral Reses Authority (MRA) to explain to the land-
owners the process they took to grant the licem$&3PH. “I am representing the five tribes and
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other surrounding communities and making an apipdicao the National Court seeking restraining
order to temporary suspend PGPH'’s exploration tieeas the serious issues are not being sorted
out,” councillor Kone said.

He alleged that the minister had used his minet@owers by hijacking the processes to grant the
license to Paradise Gold Play Holdings Ltd withshart period of time. “This is undermining the
set procedures and processes enshrined in the dvanof PNG. “It is a total abuse which has so
far confused the landowners of Koekam area,” he. & Kone said the company already had an
existing joint venture agreement with Koekam Reseuevelopment Corporation (KRDC) who is
the licensee of ML 153. While landowners have redtseen the full impact of PGPH potential in
carrying out the alluvial mining, ahead of otherldaenowned companies, the decision was a slap
in the face of the landowners. “The Mining Ministefrom Kompiam/Ambum electorate and he
should do better by guiding the landowners achibeebest for their resources.”

Hidden Valley landowners complain of rashes and stoach problems

Landowners living along the Watut river are commpilag of skin rashes and stomach complaints
due to contamination of the water by the Hidden&famine. While the mine owners, Australian
Newcrest and South African Harmony Gold, have aabibigher levels of sedimentation in the
river have been caused by mine operations they hatvexplained why the fish in the river have
died, the landowners are experiencing medical probland vegetation along the river is dying
back.

Government insiders say the problems are causedibification of the river caused by the iron py-
rites in the overspill from the mine that has eschpto the river. The mine companies recently
started handing-out small compensation paymerafféated families for the loss of gardens caused
by flooding and changes to the river's path, bthefallegations of acidification and widespread
poisoning are born out by toxicology tests theylddne facing massive lawsuits.

Ramu Nickel Mine Watch, November 11, 2010

Morobe Province: Villagers offered payout over goldmine pollution
ABC News, November 10, 2010

By PNG correspondent Liam Fox

Sediment from a gold mine washing down a riverapi New Guinea has destroyed the liveli-
hoods of thousands of villagers. The Hidden Valtege, which is half-owned by Melbourne-based
Newcrest Mining and South African miner Harmonyopffering compensation to those affected.
Some villagers are eager to take what is on dfiigr pthers are not rushing to sign up. Michael
Ansu’s life in the village of Witipos, next to tgatut River in PNG’s Morobe province, began to
change in 2006 — that's when Morobe Mining Joinbees (MMJV) began building its gold mine
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upriver. Now, his livelihood is ruined. “The sedimealestroyed our garden, destroying our water,
our drinking water. We have no fish in our watdre’ said. The silt choking the river has also crip-
pled the important local industry of small-scalenahbl gold mining. Even the course of the Watut
River has changed in places.

MMJV accepts sediment washed by rain into the rikging the mine’s construction is at least
partly to blame. About $1 million have been putiagio compensate people in 30 affected villages.
MMJV community affairs manager Stanley Komunt stigsrunoff has been stopped. He says
2,200 individual damages claims are being assessgeople will receive payments of between
$200 and $3,000. “Apart from the payments wereatge looking at some community programs
and we're looking at education, agriculture, infrasture, alternative water supplies, | guess to pu
back the development in the villages,” he said Avisu does not know how much he will get, but
says he needs the money urgently to feed his fafWili/the children along the river are going to
die because of no food,” he said.

‘Long-term damage’

In Samsam village on the river’'s central reach@sp8 Iseve has also lost his food gardens and the
ability to pan for gold. He does not believe thenpensation on offer is enough. “It's long-term
damage. There has been damage already and it'g godamage our lives. So long as MMJV

work up there the damage will still continue likat,” he said. The local member of parliament,
Sam Basil, also believes MMJV’s offer is inadequéte is worried people who sign forms to re-
ceive compensation will be waiving their rightsstee the mine for more money. “I've raised the
matter with my lawyers and my lawyers have advisedthat we should not be signing any statu-
tory declaration forms because it may impede oturéuattempts to take the company to court,” he
said.

Mr Basil is also concerned sediment was not thg timhg washed down the river. “So we decided
to go ahead and engage our own toxicologist to aomaed find out the toxins in the river system,”
he said. MMJV says only rocks and soil have beeshesd into the river and Mr Komunt says peo-
ple are only being asked to sign statutory dedtaratto identify legitimate claimants. He says its
payments will be in line with the PNG valuer gefisraompensation schedules. “It won'’t stop
anyone later on or we're not waiving any rightslatlt’s just for that purpose, to identify theyinit-

ful owners of the gardens,” he said. But Mr Baaishe plans to sue the mine on behalf of affected
villagers. Either way it will be some time befoleetlives of the people along the Watut River return
to normal.

Mineral Authority performed well this year Post-Courier 9.11.2010
By MOHAMMAD BASHIR

The Mineral Resource Development Authority (MRD@sldelivered commendably to the state
and landowners and is continuing to do better, @icg to Chairman and Treasury Secretary
Simon Tosali. Last week, Mr Tosali said MRDC hasdee the incubator, successfully facilitating
the Government'’s initiative and delivered Orogeméfals Ltd which successfully floated on the
Australian and Port Moresby Stock Exchanges. ltilndise recent past facilitated the birth of
Petromin Holdings (PNG) Limited. Prior to PetromidRDC managed Eda Oil, which held the
State’s interest in the Moran project. The transfdeda Oil to Petromin created a new chapter for
Petromin and PNG as a new nationally owned compdmgh was created to actively participate in
the petroleum industry.
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MRDC recently also successfully established MinBa$ources Lihir Ltd, a landowner company in
Lihir area which moved from a negative cash flomtav becoming the first landowner company to
be on its own feet. The role of MRDC has leaptdiiva participation with landowner companies
Petroleum Resources Kutubu (PRK), Petroleum Ressu®obe (PRG) and Petroleum Resources
Moran (PRM) to set a new trend to make landownergaraway from being collectors of royalty
and equity and become active participants in majojects. Hevilift, a renowned aviation company
has been bought off by PRK, PRM and PRG. Mr Tasatl the strategic acquisition will enable
landowners to participate in the aviation businegske existing mining and petroleum projects.
“This is something PNG landowners should be prdudo@coming partners in billion kina projects
alongside some of the big names in the industrids,Tosali said. He said MRDC has experience
in dealing with major financial institutions - bodverseas and locally.

The company has managed State’s loans with thepBaroUnion Bank with the most recent one
being the loan to develop the Ramu Nickel/Cobailjgut. “MRDC has come a long way since it
was established by the Government to manage the'sSéad landowners’ equity interests in the
mining and petroleum projects and as the sole disstof the company on behalf of the State. | am
proud to say that MRDC had delivered on its tadk; Tosali said. The Cabinet recently approved
the transfer of the functions of managing, accaynéind implementation of MOA projects to
MRDC. This gives MRDC statutory powers to play aajer role in the prudent management and
implementation of projects funded under MOA comneitits which were previously with the De-
partment of Petroleum and Energy. Apart from beingistee of landowners’ wealth the transfer is
an additional responsibility but with the capalilind experience in managing the Community In-
frastructure Trust Fund, this new role will notdifficult as it seems.

Kula Gold looks to raise A$80m Post-Courier 9.11.2010
By MOHAMMAD BASHIR

Gold hopeful Kula Gold is looking to raise A$80-[®82] million through an initial public offer
(IPO) before its official listing on the ASX. Und#re recently completed book build, 444 million
shares were allocated at A$1,80 a share. At the pfice of A$1,80 a share, Kula Gold would have
a market capitalisation of about A$202,7 millionemht lists on the ASX. The company has al-
ready lodged a prospectus with the Australian Seesiand Investment Commission and would be
applying for admission for an official ASX listingccording to miningweekly.com. The company
was expected to start trading on the ASX by Novambe“Kula Gold provides investors with an
attractive opportunity to invest in a gold compavith a promising advanced stage project, and
significant exploration potential, located in algro gold region,” said chairperson David Frecker.
The funds raised by the IPO would be used for eapguirements in exploration, definitive feasi-
bility study work and environmental impact assessse

Kula Gold is developing its Woodlark Island projaotPapua New Guinea (PNG), where it has al-
ready delineated a Joint Ore Reserves Committegaicamh resource of 1,75-million ounces of

gold and completed a prefeasibility study. “Outialipriorities are to accelerate exploration and
complete our definitive feasibility study,” said OH.ee Spencer. He noted that Kula Gold’s project
has attracted strong support from the local comiguwamd the PNG government, which has created
a stable political environment that was well reeéiby investors. “Kula Gold has one of the few
significant new gold discoveries and we have beegessful in delineating resources on our pro-
ject for well below the average industry findingstoper ounce so far,” he added.
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Euro shareholders want Panguna re-opened National 9.11.2010
By PATRICK TALU

THE European shareholders of Bougainville Copp&HE) holding more than 10 million shares

of Bougainville Copper Ltd (BCL) are keen to see teopening of the world-class copper and gold
mine. ESBC has requested Prime Minister Sir Miclsahare’s support in a letter dated Nov 8.
ESBC president Axel G Sturm expressed his stros) Wiat the re-opening process of the Panguna
mine should be speeded up in the interest of tbplpef Bougainville and Papua New Guinea.
Sturm said that Panguna “holds the key positiorifture economic recovery on Bougainville”.

“We strongly believe that you, Sir Michael, are timee who is able to bring this matter to a satisfac
tory outcome for all. “You only need to encouralge people of Bougainville to go forward ... our
board of directors is ready to serve,” he statduisretter.

Sturm asked Sir Michael to exercise his persorialéence and to encourage the people on the
ground to take the next step which was the revieavtbe signature of the new Bougainville copper
agreement (BCA). “Bougainville and Bougainville pgp are the same in the perception from those
outside PNG. “One goes with the other ... as lonthare is no satisfying progress in the re-
opening of the Panguna mine, there will not be sarstantial investment from abroad in Bougain-
ville,” Sturm said. He said at the end of this wegkuge Panguna conference is fixed to take place
in Bougainville. State Ministers Peter O’Neill (Bsury), Paul Tiensten (National Planning), Arthur
Somare (State Enterprise) and Fidelis Semoso (Bawitie) will also attend the conference as al-
most 40 Panguna landowner representatives. Thangegthosted by ABG President John Momis,
Vice-President Patrick Nisira and others. The Nwtidvas been unable to confirm the attendance of
the said State ministers.

Chimbu shifts to limestone mining National 8.11.2010
By ZACHERY PER

THE resource scarce stony province known as Chisibat to mine its limestone for a major eco-
nomic turn around for the people. The initiativeneato light with a public launch of Chimbu lime-
stone project in Kundiawa town last Wednesday. ‘NVaee more limestone in Chimbu that we want
to convert into economic benefit for the peoplenfiping them to sell as an impact project for the
entire province. “I call on every landowners to jgog the project and take ownership of the initia-
tive from the beginning to avoid them feel beindedined,” Chimbu Governor Fr John Garia said at
the launch in front of Kondom Augando provinciavgonment building in Kundiawa.

He said they were engaging private consultantemalgct feasibility studies into the limestone rid-
dled ridges from Chuave (Elimbari ridge) to Sinasifongumugl, to Kundiawa-Gembogl and
Kerowagi districts. “We want to change the provifrcen being economically disadvantage to an
economically viable province like other provinceshwesources, so | call on every one to support
the project. “Mining and other resource projeatsivill need our limestone products to extract
minerals so we are in for a good deal,” Garia ddalthanked Kundiawa-Gembogl MP Joe Mek
Teine for committing K100,000 and Chuave MP Jim Mamfor making available K70,000 for
feasibility studies. Garia also made available K200 from his provincial budget for the cause and
the national government also made available K70tBfifugh the Department of Commerce and
Industry.
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Ramu NiCo awareness drive National 8.11.2010

MORE than 1,000 people from Saidor LLG in Madand #re surrounding LLGs have come to

fully understand the Ramu NiCo project and its deegotailings placement (DSTP) including pro-
ject environmental impact (El). This follows aflfamu NiCo awareness team and government rep-
resentatives conducted three days awareness gtadin Oct 28-30 on DSTP and El starting at
Saidor station and ended at Galeg village. The ewems at Saidor station coincided with the Ramu
NiCo Raicoast Kangal Festival that was staged ar2®e- 29. Many festival goers frequented the
Ramu NiCo stall and obtained information includidTP brochures and other pamphlets. Health,
safety and environment extension officer Joel Womggsented on DSTP, including the technology
and manpower used following the project updateosl®ow. Seymour Pok from the department of
mineral policy and geohazard management presemntétecsafety of the sea environment while

Bidi Gemo from MRA based in Madang presented orogperation of Ramu NiCo project and its
benefits to stakeholders. Awareness team leadeneviak.em assured the people that the awareness
would continue as the project goes into commissi@@ind mining.

PNG MINE POLLUTES MOROBE GARDENS, TAINTS RIVER
Villagers offered compensation for toxic runoff

By Liam Fox

MELBOURNE, Australia (Radio Australia, Nov. 8, 2Q20rhousands of villagers are being
offered compensation after sediment from a goldervashed into a river in Papua New Guinea
(PNG). Sediment washed into the Watut River dutirggconstruction of the Hidden Valley gold
mine has destroyed food gardens and spoiled wapgliss.

[PIR editor’'s note: Watut River and the Hidden \ak&old mine are situated in Morobe Province.
The mine is an open-pit, gold-silver mine and pssagg plant located approximately 210
kilometers north-west of Port Moresby and 90 kilteresouth-southwest of Lae.

The course of the river itself has changed in splaees. The mine's operator, Morobe Mining

Joint Ventures, or MMJV, is a joint venture betwééelbourne-based Newcrest Mining and South
African miner Harmony. MMJV says the sediment rdifafs been stopped and it's put aside around
a US$1,000,000 to compensate people in 30 vill#gesie villagers are happy to accept the
compensation offer, others say it's not enough.ldte Member of Parliament, Sam Basil, says
he's planning to sue MMJV on behalf of affectethgérs.Radio Australiawww.abc.net.au/ra

Landowners: Tari Airport threat not by us National 8.11.2010
By JEFFREY ELAPA

THE recent threat and closure of Tari Airport is thork of certain groups with vested self-interest
and not by the registered Tari Town Landowners Aisgion (TTLA) Inc which compromises 13
landowner clans. Deputy chairman of TTLA and formmayor of Tari Benjamin Mongobe said this
after several landowners had threatened to clasaithort over demands for recognition from
ExxonMobil and the state for seed capital as welt@mpensation from the National Airports Cor-
poration. Mongope said TTLA, comprising more th&nxlans that own the land Tari town is situ-
ated including the airport, had been pursuing #sedor more than 20 years but they were not
aware of any imminent threats to the airport, remt they instigated any actions which may amount
to such threats as reported over the few weeks.
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He said the association had been pursing the nwdttend compensation and other benefits
through peaceful means as they did not want togslipe the public and many multi-million com-
panies operating in the region. “We did not seented to issue threats because we had good dis-
cussions and negotiation with Governor Andersonmrdgiur local Tari-Pori MP James Marape, the
developer ExxonMobil, contractor Curtain Brotheks, Niugini and the National Airports Corpo-
ration,” he said. However, he said the threats wetan the interest of the genuine landowners but
were actions of some self-motivated groups.

Showdown for landowners Post-Courier 5.11.2010
By JONATHAN TANOS

TARI airport landowners in the Southern Highlandsaracing for a showdown with Tari MP and
Education Minister, James Marape, this weekend owgcisms over their closure of the facility.
Spokesman and Deputy Chairman of the Tari Airparidowners Association, Benson Angobe
said from Tari yesterday that the Minister was epsesenting their interest in the National Gov-
ernment. Mr Angobe said this following commentsMiyMarape criticising their insistence for di-
rect participation in the redevelopment of the ait@nd reconstruction of terminal and other ad-
joining infrastructure there. Mr Angobe said theckxd closure of the airport was also a result of
lack of leadership for the people of Tari at theidlaal and Provincial Government level.

He said his people should not be managed by reoooiteol from Port Moresby and if the Minister
or any other leaders had any discussions to coaciutth landowners, they should come down to
the village level to meet them. “We don’t want leelin Port Moresby to confuse the people be-
cause we want honesty, integrity and transparemtlyeir dealings with us, the real landowners.”
Mr Angobe said the closure of the airport was diore professional manner including formal ad-
vice to the National Airports Corporation (NAC) atie Civil Aviation Minister and Deputy Prime
Minister, Don Polye. He said the concerns werenegt as they had on numerous occasions dis-
cussed it with Mr Polye and other relevant authesijtbut to date the National Government has not
honoured it's commitments for meaningful dialogugwthe landowners.

Mr Angobe said if Mr Marape wanted to come in aglé to his people, he should be prepared to
meet the brunt of their frustrations for havingitbeaubbed over a long period both by the National
and Provincial Governments. “The Government musbate the level of importance that the Tari
airport represents in the hydro-carbon industiyNG and give it prominence when asked,” he
said. “But as an MP, whose interest is Mr Maraypeagenting.” Mr Angobe said as far as land-
owners were concerned the airport would remainedastil proper dialogue was established and
their well-known submissions for fair compensata equal participation were respected.

Firearms make trail up the Highlands highway Post-Courier 5.11.2010
By Noel Pascoe

POLICE intelligence reports are picking up showsunibelievable” firearms going into the South-
ern Highlands as the momentum for the LNG (liquefi@tural gas) projects revs up. Intelligence
unit director Frawley Terence said this at the ahifiuansnational Crime conference in Kokopo
yesterday. “We have picked up reports of unbelitevabms in the Southern Highlands,” he said.
“This is ranging from simple pistols right up tafary made Mag 58s and M16s. Ordinary villagers
who do not even know English or Tok Pisin have b&san carrying chain links to machine guns as
they go up and down their mountains in parts of3bathern Highlands.” Superintendent Terence
said as the pace of construction of elements i@ project picked up, so was the buildup in
arms, the criminality around urban centres ancttreuption in the nation. He told the visiting Aus-
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tralian police and customs officers that the Wili&apris episode was a graphic example of the
type of criminals arising in PNG, people with coatens to high places. “He had massive back-
ing,” Supt Terence said. “Some of these people kbanaections and can get to politicians and tell
people to stifle things.”

He said the drug trade, especially in cannabisanjuana, was out of control with people selling
on many street corners around the country. “Euvéle khildren are getting involved,” he said. “I
wonder what the National Narcotics Bureau is damall of this?” Supt Terence said arms smug-
gling was pivotal in the Highlands. “Every hauslamst have a gun. In this age, tribal groups are
conditioned to who has the weapons. We are sedlisgres of firearms appearing and our police,
even the mobile squads, are being taken abackthyting sorts of weapons they see. “With their
factory made high powered weapons, these tribesarafraid of the police, even the mobile
squads.” He said the pressure on the police faroegintain normal crime control measures and to
keep up with the demands for security and protadtioem the principals of the LNG project was
“immense”. Yet the Royal PNG Constabulary was etgubto cope with outdated weapons and a
lack of financial resources, he said, pointing etid®@ Commissioner Gari Baki’s recent call for a
vastly boosted police budget.

Hidden Valley mine pollution ‘could be worse than Gk Tedr’
Ramu Nickel Mine Watch, November 4, 2010

The pollution of the Watut river is far worse thitwe Hidden Valley mine owners have admitted
and the acidification of the rivetould be worse than Ok Tediccording to environmental experts.

Die-back along the Watut river caused by acidifaranot sedimentation as claimed Harmony Gold
and Newcrest Mining, the owners of the Hidden \att@ne, have told landowners along the Watut
river that problems of vegetation die-back havenbssised by higher than expected sedimentation
leaking into the river. But this is not the reairgt What the miners are not telling the landowngrs
that the over-burden from the mine site which hpkesl over from the waste dumps contains high
levels of iron pyrites. This iron pyrite containdghur and when the pyrite gets into the rivee# r
acts with water to form an acidic sulfate — basycslilphuric acid. It is this acidification of thiver
that has been causing the vegetation die-backsaaldo killing the fish and other aquatic animals.
Some landowners have also been reporting skin saateburns after washing or swimming in the
river — classic signs of acidification.
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Although Harmony and Newcrest have not admittechttidification problem they have been qui-
etly pouring large quantities of lime into the e try and neutralize the acid. In recent weeks
Harmony and Newcrest have also been making smalpeasation payments to landowners for the
loss of gardens from river flooding and at the séime requiring them to sign statutory declara-
tions which could limit their rights to future compsation for the far greater problem of river acidi
fication. Local MP Sam Basil has been urging tleltavners not to sign the declarations and has
been taking legal advice on possible action agdesimine owners.

US backs LNG Post-Courier 4.11.2010

It's not everyday one gets to stand next to a ckidef US President Barack Obama, yesterday Ugetey of State
Hillary Rodham Clinton touched down at the Jackdaternational Airport and was welcomed by Forelidfairs
Minister Sam Abal (right), US Ambassador to PNG dedaylor (second from right) and NCD Governor Pswe
Parkop.

THE United States will back Papua New Guinea’d ficgiefied natural gas (LNG) project with
expertise it can provide through training, edugatiad technical support. In addition it will als® a
sist PNG with advice on setting up its sovereigmdféor proceeds from the multi-billion LNG pro-
ject. It pledged to do so last night through Seaseof State, Hillary Clinton, who stopped overain
short and packed visit to the nation’s capital Réotesby. And she was emphatic about it saying
American dollars were already heavily invested digiothe US Exim Bank and leading interna-
tional investor ExxonMobil in the project. Governmefficials said this was the biggest vote of
confidence in the project coming from the Unitedt& Government elevating it to formal interna-
tional recognition as a world class project. Privhiaister, Sir Michael Somare, openly pointed out
the project as the single biggest investment emdetaken by PNG which was supported by the
leading investors in oil and gas from the Unitedt&s.

Mrs Clinton said assistance for the LNG project lddae provided under the Energy Governance
and Capacity Initiative (EGCI). She said this wag@gram in a global effort to provide a range of
valuable technical support to governments of setecountries that were on the verge of becoming
the world’s next generation of oil and gas prodsc#GCI will provide PNG with access to top

US Government talent with unmatched global expexis issues related to petroleum geology, up-
stream licencing, exploration and production openat revenue management, sector regulation,
policy reform and implementation and energy sefit@nce and tax structure,” she said. “EGCI
also builds both high level and working contactsffer unbiased, sound advice and guidelines as
well as lasting relationships that can further lbeign institutional stability and sound sector gov-
ernance.”
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CLINTON OFFERS PNG HELP IN MANAGING GAS WEALTH
U.S. Secretary of State cites corruption, mismarneegye

By Campbell Cooney

MELBOURNE, Australia (Radio Australia, Nov. 3, 2020The U.S. Secretary of State, Hillary
Clinton, has announced her country wants to hefu®&ew Guinea (PNG) ensure the wealth it
earns from liquefied natural gas reserves is rmdé¢stor wasted. Mrs. Clinton arrived in PNG on
Wednesday evening for an official visit. She dretraight into Port Moresby, the capital, for her
first official duty: planting mangroves at the Pbtoresby technical college with the Environment
Minister, Benny Allan. Speaking in Port Moresby,dMI€linton confirmed the United States
government [would be willing to] provide the Pacifiation with expertise in energy sector
governance, revenue management and regulatieedtimated Papua New Guinea's Liquefied
Natural Gas (LNG) project will inject more than ZEbillion into its economy and help end its
reliance on aid donations. But there are concémasrtoney might be used corruptly. Watchdog
group Transparency International recently rated RIN®ne of the 20 most corrupt nations in the
world and one of the three most corrupt in the A&aaific region. Secretary Clinton was next to fly
to New Zealand, arriving early on Thursday, loaalet

Radio Australiawww.abc.net.au/ra

Sir Julius slams ‘incompetence’ to deliver on funds Post-Courier 3.11.2010
By Noel Pascoe

NEW Ireland Governor Sir Julius Chan says the Matid@overnment has tipped K24 million into
his province’s bank account as the deadline faywatauling nears. But the money, amounting to
K24.3 million, would “make no difference” to theqvincial government’s claim of about K500
million in alleged failings to pay grant moneysrfrahe Lihir gold venture in the past 15 years, he
said. “This money has been frozen or blocked farlyea year,” he said from Kavieng. The pro-
vincial government is waiting for the November @ing by Judge Ambeng Kandakasi on New Ire-
land’s claim for half a billion kina. Sir Juliusriar claimed Waigani’'s “incompetence” on the gold
payments was driving New Ireland towards a formuwtbnomy “at least the equal of that of Bou-
gainville”.

Governor Chan in an exclusive interview at KokopdSunday said as far as he was concerned,
there was no dispute about the owed money, it Wabaut the failure of national government offi-
cials to follow through on directions to pay themaw. “I have had discussions with the Prime Min-
ister, Sir Michael Somare, and he has directedthheers to make the payments. | think that
Somare is trying to play by the rules but somehefrore senior people have a sinister motive,”

Sir Julius said. “New Ireland is moving very fastlave have our policies which are more in tune
with the lives of our people and are becoming nameepted so these officers are trying to sabotage
what we are doing. “The Sepik provinces have gatenooit of me, when | was the prime minister,
than New Ireland has got from him.”

Sir Julius said New Irelanders had been helpirgetp the nation going with the revenues from the
Lihir mine. The 200,000 New Irelanders, on a pgaiteabasis, were probably the highest ranking
contributors to the national economy. “The judgleeasin court ‘is there a dispute’,” the Governor
said. “l say ‘no, it is a matter of breaches obgneement’.” He accused the public servants in the
National Government of being incompetent and saie ¢an’t blame the politicians”. The State

had not been able to provide reliable figures @nldist or withheld amounts, but the provincial
government had been able to prepare “very accufggetes based on information supplied by Li-
hir gold as to exports, prices, currency conversiamd other statistics and these had been analysed

based the indicators from the International Monekamd.
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NEW IRELAND GOVERNOR TELLS MINING MINISTER NOT TOM ISLEAD
Sir Julius Chan accuses PNG of failing his people

PORT MORESBY, Papua New Guinea (PNG Post-Couriev, 8, 2010) — New Ireland Gover-
nor Sir Julius Chan has called on Mining Ministend Pundari not to mislead New Irelanders on
the payment of benefits under the Lihir MOA, esplgiat this time when the matters are before
the high court. In a statement yesterday, Sir dudaid if Minister Pundari had been properly
briefed on the MOA, he will find that the natiorggdvernment has failed the New Ireland people
right through. “Not one major project under theesggment has been completed, in fact many pro-
jects have not even started,” said Sir Julius, ‘tamglhas been 15 years.” “This is not time to play
around with figures and divert public perceptiontiba substantive issues now before the court. He
should bring the national government team and figaires to the joint consultative process with
the New Ireland Team and be prepared to settledtstanding arrears spanning 15 years of the Li-
hir MOA.” “My government team was ready on 20th @mr 2010 and will be fully geared up for
8th November. Not one senior national public ser¥aced up at Arbitration and this tantamount to
contempt and is disrespecting and condescenditiggtArbitrator” he said.

Sir Julius said expressed concern that the Atto@eyeral’s office was totally let down by relevant
departments and had no briefs or directions. “Véenat interested in sweet talks at this time of set
tlement process. The Minister quoted K 207 milleaamoney paid in SSG, IDG and royalties.
What is outstanding and where is justice when NI gverage K 14 million annually against
K500 million it contributes each year to Waiganddhe total economy?” he added. Sir Julius said
that was over K5 billion in the last 15 years, fpercent of their contribution. “Our case on the Li
hir MOA arrears is now before the court and | cdrsay any more than urge the national govern-
ment to comply with the court decision,” he saidvé&rnor Chan said the National Government
must not misread the mood of New Irelanders anerstand that they do not trust the national
government and from various statements made to ai@erepared to take the drastic option of
shutting down the mines.

Australia: LNG threat to marine life, says WWF Post-Courier 2.11.2010
The Gladstone developments will result in massg@irggon a scale never seen in QId...

BRISBANE: The establishment of liquefied naturas §gaNG) processing and export facilities at
Gladstone could have a disastrous impact on thredtmarine life, the World Wildlife Fund says.
Endangered species will include Australia’s onlyiveadolphin — the rare snubfin dolphin. “The
Gladstone developments will result in mass dredgim@ scale never seen before in Queensland —
enough to bury a football stadium almost 4km deemud and rock,” said Lydia Gibson, WWF-
Australia’s marine species manager. “The decimatidieeding and breeding grounds, increased
shipping traffic, boat strikes, and chemical angsa@ollution could all spell disaster for threadn
snubfin dolphins, dugongs, and turtles. The schtiadging proposed is astounding — potentially
more than 40 million cubic meters — and it's polesthis mud and rock will be dumped inside the
Great Barrier Reef World Heritage Area.”

Ms Gibson said there were more than 100 major abdstelopments proposed for the Queensland
coast, including a number of coal and gas developsn@aoposed for highly sensitive marine areas,
including the LNG plant planned for Curtis Islandf, Gladstone. She said a coal terminal planned
for Balaclava Island on the mouth of the Fitzroydi40kms north of Gladstone was proposed in
prime snubfin dolphin habitat where less than Ifdb&in dolphins lived. “The loss of just two or
three of these dolphins could be enough to trigigeextinction of this local population,” Ms Gib-
son said. Without a strategic approach to manatp@gmpacts on wildlife, it would be death by a
thousand cuts for marine turtles, inshore dolphims$ dugongs, she said. “If governments are seri-
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ous about protecting unique wildlife they must atop to the current piece-meal approach to
coastal development, adopt a more coordinated apprand designate sanctuaries that protect spe-
cies from devastating major developments.”

LNG to publish what they pay to Government Post-Courier 2.11.2010
By HARLYNE JOKU

US oil and gas giant ExxonMobil through its subsigiin PNG, Esso Highlands Limited and one
of its major partners Oil Search PNG Limited hageead to publish what they have paid to the
PNG Government and how much they have spent sinfére initial phase of the multi-billion-kina
LNG project. Field Operations Superintendent of &hrch PNG Limited, Michael Uiari gave this
confirmation at a meeting held at the Centre fovietmmental Research and Development (CERD)
last Friday. According to CERD'’s Director MatildaoKa yesterday, Mr Uiari met with herself and
CERD’s campaign officer Baru Amevo to discuss thalelishment of the PNG Publish What You
Pay (PWYP) Coalition. The PNG PWYP Coalition onstablished will become part of the inter-
national network which has been the force behiedgktractive Industries Transparency Initiative
(EITI). EITl is a global standard that provides aahanism where payments by international oil,
gas and mining companies to governments are destlmsthe public.

Mr Uiari said Oil Search PNG Limited, ExxonMobildits major LNG partners decided at a board
meeting on Friday, October 22, that they would bkelishing to PNG citizens how much they had
paid to the PNG government in the initial stagethefproject by end of first quarter next year.
CERD, the only mining and oil and gas watch NG®pearheading the launch of the PNG PWYP
Coalition this Friday. CERD is inviting key stakétiers from the government, the industries and
civil society groups to attend and support theitoal Mr Uiari said Oil search PNG Limited and
Exxon Mobil supported the PNG Publish What You ERWYP) Coalition network and its objec-
tive which was to influence the government to agoeadopt EITI.

Donigi book highlights clan’s bid in LNG project Post-Courier 2.11.2010
By MOHAMMAD BASHIR

In a test case, a constitutional reference has $eeght by Michael Wilson of Warner Shand Law-
yers on behalf of 24 clans of Tuguba in Hides gagept to challenge the validity of Section 6 of

the Oil and Gas Act (OGA) and the powers of théeStia compulsorily acquire land for the benefit
of outsiders under the Land Act. The referrers atecustomary land rights holders and members
of 24 clans from Tuguba are seeking opinion purst@Bection 18(1) of the Constitution on ques-
tions relating to interpretation or applicationS#ction 32, 41, 53 and schedule 2.4.6(2) of the Con
stitution. The reference states that the large badtibe owns and occupies land territory across 3
provinces which include Hela, Gulf and Western progs and speak one language. Of the 26 main
clans and many sub-clans, the reference is ma@d land the rest may join as parties later.

All Tugubas subscribe to the ‘Gigira Laitebo’, ledeof the creation and the ‘Laitebo’ prophesy
which is about the energy of light under Mt Gigivaich would light the world. Under Tuguba cus-
tomary land, there are several oil and gas poatsvkras Hides, Juha and Angore. Following the
PNG LNG Agreement of May 22, 2008, the licenceex@\iobil and partners) will take out the
gas under the surface of Tuguba customary langguadit to portion 152 to be processed for ex-
port. The reference contends that under custonaarythe primary user is notified whenever an-
other clansman wants to use a land or the secdadsrthat prior consent must be given before a
foreigner is allowed to use it, failing force isedsto expel intruders. The reference states that Se
tion 6 of the OGA which deems petroleum and helatrar below the surface of Tuguba customary
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land as the property of the State is thereforeraonto customary law. The referrers asserts tiet t
definition of “land” in Section 3 of the Land Retyetion (Customary Land) (Amendment) Act
2009 and Atrticle 26 of the UN Declaration on Hunfghts on the rights of Indigenous People is
consistent with their claim.

The Tugubas said by boycotting the signing of tlikdpo UBSA and LBBSA, they have never at
any stage granted their consent to the State todaavey licences under the OGA to the Licencees.
Prominent Lawyer Peter Donigi’s book Lifting theiMibat shrouds Papua New Guinea was de-
scribed as a God-sent by the referrers. Their le@oeon Ekanda said: “Mr Donigi has by the
words in his book; shown to us what we knew in@un hearts was right. This book is now our
voice - the road is now clear for us. We have aszkthe solutions as recommended in the book.”
“We thank Donigi for showing us how we can protaetl benefit from our resources. When we get
a decision in our favour we will be using the prolon sharing contract that is written in the book
and nothing less will satisfy us,” Mr Ekanda saie. said the State and developers can agree to set-
tle their case outside the court only if they warepared to enter into a production sharing cottrac
“We note that under the Donigi formula, PNG willeanore than K100 billion over 30 years and
not K40 billion as our government says we will gés.it fair that foreign companies will take out

of the country about K200 billion in profits oved $ears? We think it is not,” Mr Ekanda added.

Bougainville: MP wants Panguna mine re-opened Post-Courier 2.11.2010

Bougainville Affairs MP Fidelis Semoso has met withnguna landowners (PLA) and others from
other Bougainville copper lease areas in Port Morelle reiterated his call to see an impact pro-
ject get off the ground for Bougainville, a projélcat will “create employment for our youth, re-
build our schools and health services but most napdly boost the economy of the region”.

He made it clear that he wanted the Panguna minpered at the earliest opportunity. This means
that he wants to see the Bougain-ville Copper Agexd (BCA) review fast tracked. He said he is
committed to assisting the Panguna landownershgetdelves organised. He has directed Law-
rence Daveona to arrange for landowner represeesafiiom each of the six mine lease areas to
come to Buka for two days of consultation with Hiortell him what they want.

He told the landowners present at the meetinghtbatoes not want to waste time, saying that Pan-
guna landowners’ issues had been there beforaiie and are still there and no one has really at-
tended to them. With the BCA review, Panguna landaw are the major stake holders. He main-
tained that the problem is not the Bougainvillegledout “us the elected leaders of Bougainville”,
both the ABG and the National Government. Mr Sersagbduring his travels throughout the is-
land he has found out that the general feelingasthe Panguna mine must be re-opened and that
there is no other way for Bougainville to move fard. He challenged the landowners to give him
tangible project submissions to push through thee@ument system for funding. The landowners
in turn assured him that he will be getting promabmissions soon.

New deal sought for Ok Tedi extension National 2.11.2010
By PATRICK TALU

MEMBER for North Fly Boka Kondra has called foraally new agreement if the mine life of gi-
ant Ok Tedi gold and copper mine in the Westerwipoe is to be extended after 2013. In a state-
ment yesterday, Kondra noted with grave concerntliggie were some serious outstanding land-
owner issues that should be addressed properlyebtife Ok Tedi mine extension. He highlighted
that important issues to be addressed and builttivd new agreement should include:
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1) Proper genealogical survey with full social magpdentifying all landowner tribes in project
and affected areas for adequate compensationties/ahd benefit sharing arrangements;

2) The 18% share equity formerly held by Inmet gnLtd to be given to an umbrella company
representing all local landowners and affected camities; and

3) A comprehensive environmental impact mitigagptem with no further disposal of toxic mine
waste, tailings and sediments into the alreadyihepwlluted Fly River system.

Kondra said these were pertinent issues that neuatitiressed fully by the company, BHP, PNG
Sustainable Development Program, National and West@vincial governments and landowners.
“Ok Tedi is an ecological catastrophe,” Kondra saldhere should be no review or 10th supple-
ment agreement, but a totally new agreement. “Fatludo so will fuel existing tensions and land-
owner concerns. “My people’s concerns must be adéck ... if not, the mine must close in 2013 as
originally planned,” he stressed. His commentofe#d recent announcement by OTML that it was
examining new pollution controls as part of a fbdity study for a seven-year extension of the
mine’s life. Ok Tedi mine started producing goldlapper in 1987 [1982!] and was originally
scheduled to close in 2013, but the company ha&n hadertaking a feasibility study to push that
out to 2022. The new mine plan would see outputged by one third, to around 100,000 tonnes of
copper and 350,000 ounces of gold a year. OTML agadirector, Alan Breen has said that the
new plan would not be the same as current minirgatjons.

OK Tedi announces hike in production Post-Courier 2.11.2010

Ok Tedi mine has announced an increased productioapper and gold for the third quarter end-
ing September 30 at 44,306 tones and 137,840 ouwespsctively, higher by 9% and 13% respec-
tively compared to the corresponding period lasiry&he result was attributed to higher through-
put (6%) and higher head grades (copper 2% highatgald 1% higher). The year to date produc-
tion for copper at 114,407 tones was 1% lower anid gt 354,864 ounces was 4% lower compared
to the corresponding period for 2009. Export shipte@f copper/gold concentrates were 10%
lower for the third quarter of 2010 compared toghme period for 2009. Shipments were impacted
by delays in the return of the Erawan silo shiprfrdry dock. However, year to date exports are 4%
higher than the corresponding period for 2009 dugdgher shipments in the first quarter this year.
According to its quarterly report just release@, 2009/10 Annual Environmental Report (AER)
was submitted to the State on 27th September. geptation summarising the findings of the AER
will be made to officials in Port Moresby on 15tkt@ber. Modeling and report writing for the en-
vironmental assessments for MLE nears completiaivéh be subject to a State sponsored inde-
pendent review prior to release to CMCA Delega®BEML community relations teams conducted

a series of CMCA village meetings to disseminatermation from the delegates meeting, includ-
ing feedback on the impacts and benefits of botheMiife Extension and Mine Closure.

Order restored at LNG project sites National 2.11.2010
By ANGELINE KARIUS

LAW and order has been restored in the three Pi@fied natural gas (LNG) project sites, Police
Commissioner Gari Baki said yesterday. The thress sire Gobe in Southern Highlands and Gulf's
Kopi and Kikori regions. Baki said confidence hab instilled in the three project areas and cur-
rently there were 200 police personnel altogetineviding security in the areas. “Security opera-
tions in those areas had been limited due to liogigt terms of air support and we are currently
working with Helifix to help us with helicopters smd from the project sites,” he said. He also con-
firmed that the National Executive Council (NECyhaleased the K10 million last Friday, adding
that most of it would cover protective equipmend amobility of his officers. This follows the
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growing landowner opposition over employment oppaittes, working conditions and outstanding
land pay issues threatening the construction pbasieveloper ExxonMobil and its construction
contractor Clough Curtain Brothers Joint Ventur€{@).

Tari airport shut down Post-Courier 2.11.2010
CAA has ceased all flights over passenger safety

By ANDREW ALPHONSE

THE Tari airport in the Southern Highlands provineas forced to close as of yesterday by angry
landowners. The National Airport Corporation (NA@s advised all airlines not to fly into Tari for
the safety of passengers and aircraft from poskbl@owner reprisals. However, a twin otter plane
belonging to Airlines PNG that flew with explosivies Esso Highlands Ltd from Port Moresby
into Tari yesterday afternoon was physically confed by the landowners. Esso Highlands is the
subsidiary company of ExxonMobil, developer of thelti-billion kina PNG liquefied natural gas
(LNG) project. The landowners said the airline dad take heed of the forced closure and warned
the pilot not to fly into Tari as of today. THE Natal Airport Corporation (NAC) yesterday con-
firmed the closer of the Tari airport as it cangoarantee the safety of the travelling public.

The NAC Acting Managing Director Manuai Kametandsas a responsibility body that operates
and maintains airports, it had to close Tari airfpp@cause it had reason to believe that the airport
was not safe. “The safety of travellers is of pavant importance to NAC and we cannot guarantee
their safety as it was too risky,” Mr Kametan sditle Chief Executive Officer Air Niugini Wasan-
tha Kumarasiri also yesterday said the flights iféoi would also be temporally closed in compli-
ance with the notice from the National Airports @anation. Mr Wasantha said the suspension of
services will remain until further notice and whilee airline regrets the inconvenience caused, the
situation was beyond its control. The closure efdirport was instigated by spokesman and deputy
chairman of Tari airport landowners associationgenAngobe (Homaria clan), chairman Mark
Mulungu, chief Luke Luya and others.

Mr Angobe said the landowners demand the Stataydhem K17 million up front before they
could allow the airport to be re-opened. He saidhdiion of the amount is for the Piribu Kia clans
while K11 million would be dispersed to the 19 afédd landowner groups. Mr Angobe said peti-
tion calling on the State to honour this paymens delivered to the Prime Minister Sir Michael
Somare with copies to other senior government narsslocal MPs and relevant State authorities
such as CAA chief executive officer Joseph Kintane¢ weeks ago in Port Moresby. Mr Angobe
said their petition lapsed on October 20 and thexemo option now but force the closure of the
airport indefinitely until their demands are metthg State.

Morobe mining partners accountable for any cyanidencidents National 1.11.2010
By MALUM NALU

Morobe Mining Joint Venture partners, Harmony areidrest, will be held responsible for any in-
cidents involving cyanide, according to stipulatan the International Cyanide Management Code.
Harmony last week admitted that there were “highan-expected” sediment levels in the Watut
River, MMJV started paying compensation to affect#idgers along the Watut River and Bulolo
MP Sam Basil called on villagers not to acceptgagouts. MMJV is paying K2.6 million to af-
fected villagers, while the Bulolo joint districlgmning and budget priorities committee (JDPBPC)
has engaged an Australian-based PNG toxicolagisteasure pollution levels. Basil also stepped
up his campaign against the compensation by ubmgternet to seek votes to stop the K2.6 mil-
lion payment.



79

Bloggers are being asked to vote on the quest®motild affected Watut River villagers accept the
K2.6 million compensation from Morobe Mining JomMéntures for pollution of their river?” South
African miner Harmony and Newcrest of Australia,ievhare joint venture partners in the Hidden
Valley gold mine in Morobe province, are both sigmis to the international cyanide management
code for the manufacture, transport and use ofidgan the production of gold. The code is a vol-
untary industry programme for the gold mining iniy$o promote:

* Responsible management of cyanide used in gofdnaj

* Enhance the protection of human health; and

* Reduce the potential for environmental impacts.

“Companies that become signatories to the code hays their operations audited by an independ-
ent third party to demonstrate their compliancénuwhie code,” according to the code website.

Government to support New Ireland till mine closure  National 1.11.2010
By PATRICK TALU

MINING Minister John Pundari has assured the Neaahd provincial government (NIPG), the
Lihir special mining lease landowners and Nimaralrlocal level government (NRLLG) that the
national government will continue to fund its sksiupport grant (SSG) and infrastructure devel-
opment (IDG) till the Lihir mine closure. “I calloevery New Irelander in their right mind to care-
fully weigh the mistreatment and injustice suffebgdtheir kinsmen at the hands of the Govern-
ment over the last 15 years of Lihir gold,” he saié statement. In that period, the government has
paid out K207.6 million in SSG, IDG and royalty gte. Pundari said under the Lihir gold mine
(LGM) memorandum of agreement (MoA), the governmeméquired to provide a number of
grants to the NIPG, the SSG and the IDG. He saites1i997 when the mine commenced produc-
tion, a total of K62.2 million in SSG and K26.5 huh were paid by the government.

“Apart from those grants, there are four majorasfructure project that were to be undertaken by
the government as agreed to in the original MoAeathon March 17, 1995,” Pundari said. “These
include the upgrading and maintenance of the faligvinfrastructure: sealing of Buluminski
Highway, expansion of Kavieng Airport and Kaviengasf and upgrading of Namatanai Hospital.
“l acknowledged that except for the upgrading @ Buluminski Highway which has been allo-
cated an additional K20 million last year, the remray three infrastructures project have not been
completed on time and within budget,” he added.daurstressed that under the LGM MoAs, the
Government has foregone all its royalty benefibsrfithe mine to various parties including the
NIPG and subsequently the Kavieng and Namataniiadisince the execution of the revised LGM
MoA in 2007. He outlined that the royalty paymetat®ach beneficiary over each period from
1997 till last year.

Porgera mine celebrates 20 years of gold production  Post-Courier 1.11.2010

The Porgera Joint Venture (PJV) has celebratede@ésyof gold production on October 20th with
celebrations held at Paiam township in Porgeragyallhere 150 invited guests, local leaders and
business partners were entertained by local saivldlren and a singsing group with music and
dancing. Porgera’s history can be traced back 88 1¢hen James (Jim) Taylor and John Black
were appointed by the Trust Territory of New Guinedead a patrol to explore the land between
Mount Hagen and the border with the then Dutch EaBes. On this patrol in September 1939, the
team passed through Porgera and discovered gtieé iRorgera River. John Black, as part of a later
syndicate, was granted a permit in early 1948 {enter the Porgera Valley to seek alluvial gold.
Bulolo Gold Dredging (BGD), a subsidiary of Placegs also granted a permit in 1948 and went to
Porgera in search of gold. In late 1948 saw gotdjpector Joe Searson granted a permit and he
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started the first alluvial gold mining operationtire Porgera Valley.

Placer joined with MIM in 1973/74 to create the ga Joint Venture (PJV) and the construction
of the mine commenced in late 1989 after the Sp#tileing Lease was granted by the Govern-
ment. PJV was officially opened on the 20th Octd890 by then Prime Minister Sir Rabbie Na-
maliu. Twenty years on, PJV is positioned as angtydayer across the emerging mineral section in
PNG. Mark Fisher, Executive General Manager - BRrANG, said “This is a milestone achieved
by very few gold mines and is testament to theea@ents and efforts of many people. Porgera’s
outstanding success is founded in the partnerstdpgeaduring support of the National and Local
Governments, Landowners, and the people of Poagetdhe Enga Province. “To date over 16.5
million ounces of gold has been produced and tisesebright future ahead as Porgera’s current
mine life extends beyond 2020.

“Porgera has also helped to improve the lives opfeeliving in the community by providing jobs,
opportunities for education and training, and tiglothe development and upgrading of essential
services and infrastructure. Porgera mine has ta@anore successful than anyone could have pre-
dicted twenty years ago,” Mr Fisher said. The Pagmld mine is jointly owned by joint venture
partners Barrick Gold Corporation (95%) and Miné&akources Enga (5%). The mine is operated
and managed by Barrick (Niugini) Limited on behalthe PJV partners. Porgera is located in what
was once one of the most remote parts of the Enparfée. The Porgera Valley lies 130km west-
northwest of Mount Hagen and 600km northwest of Rlmresby. Access by road to the mine is by
the Highlands Highway which is approximately 680kntength from Lae. PJV currently employs
more than 2,500 people and generates substamiabetc benefits for the Porgera District, Enga
province and PNG as a whole. Porgera’s productigol and silver has accounted for approxi-
mately 12% of PNG’s total exports over the lifenahe.

Porgera’s contribution to the socio-economic deplent in the region since 1990 has included:

- nearly 700 scholarships granted to post-high slcsimdents;

- over US$40 million in skills training for its PN@orkforce;

- 3,000 employees have received training in trastesskilled apprenticeships;

- over the life of mine to date, the PJV has isstmdracts to PNG businesses worth close to K1.3
billion.

PNG’S SOMARE PUTS $4 MILLION INTO PROJECT SECURITY
To protect ExxonMobil's gas project from sabotage

MELBOURNE, Australia (Radio Australia, Nov. 1, 2020The Papua New Guinea (PNG)
government has released nearly AU$4 million [US$8idion] to fund extra security operations for
the multi-billion dollar PNG liquefied natural gldsNG) project. PIR editor’s note: According to
Exxon Mobile, Papua New Guinea government purpbrtedids a 17 percent stake in the project
and landowners own less than 3 perdent.

The cash has been made available in light of fegpsessed by the developer, ExxonMobil, and its
contractors about possible acts of sabotage bifelised landowners during the early stages of
construction work. PNG's Police Commissioner, (ailti, says extra police have been deployed
to the Southern Highlands, Gulf and Western Prasnéle says it follows a security and risk
assessment of the areas surrounding the LNG préjecBaki said police had already been
deployed during earlier incidents of burning of soeguipment.

[PIR editor’'s note: Recently, Papua New Guinea gofiledged to have more security enforcements
along their borders as crime syndicates were u#iirgcountry as a transition point for illegal
crimes. Director of Police Intelligence stated thia¢ liquefied natural gas project acted as a
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"police vacuum” leaving the defenses for the ertimentry vulnerablé.But police were not
stationed in other areas. "And that's the reasonivilave spoken to the government, that | needed
funding to support me logistically to deal withugss surrounding the LNG gas project.”

Radio Australiawww.abc.net.au/ra

Rio Tinto case takes a twist Post-Courier 1.11.2010
By ELIZABETH BANICKI

OVER the objections of two judges, the 9th Cir¢ast week asked a judge to “explore the possibil-
ity of mediation” for a lawsuit accusing mining cpany Rio Tinto of inciting a 10-year civil war

on the island of Bougainville, Papua New Guinea.lJAqudge panel in San Francisco sent the hu-
man-rights case to 9th Circuit Judge Edward Leavybssible mediation. The panel gave him 28
days to decide if mediation should proceed orefchse should return to the full court. Bougain-
ville residents accused Rio Tinto’s branches indamand Melbourne of damaging their environ-
ment and sparking a bitter civil war. The corpamathas mined copper in the heart of Panguna in
Bougainville since 1972. Judges Andrew Kleinfeld &onsuelo Callahan disagreed with the ma-
jority’s decision to send the case to a mediator.

“We have not yet decided whether we have jurisdlictiver this dispute,” Kleinfeld wrote. “I very
much doubt that we do. | suspect that we lackdlict®n both because the case involves a political
guestion and because we lack subject matter jotiedion account of extraterritoriality.” The
Papua New Guinea government allegedly blockadedkued, causing thousands of deaths and the
violent civil war, which ended in 1999. Rio Tin®also accused of participating with the Papua
New Guinea government in war crimes. “We are tblt New Zealand mediated a peace agree-
ment, under which Bougainville now enjoys some fafmrautonomy from the Papua New Guinea
government as the ‘Autonomous Region of BougaieyilKleinfeld wrote.

US 9th Circuit Orders Mediation in Rio Tinto Alien Tort Case
Ginny LaRoe, The Recorder, October 28, 2010

Nearly a decade into a court battle involving a&fgn company and its alleged role in spurring civil
war in a South Pacific country, the 9th U.S. Citc@ourt of Appeals is suggesting mediation.
Monday's surprising en banc order came after lasttivs oral arguments in a case that stood to test
the scope and reach of the 1789 Alien Tort Actuécessful mediation might allow the en banc
court to avoid, for now, some of the tougher questisurrounding the law's use in targeting corpo-
rate behavior overseas. The mediation directivenpted a scorching dissent from Judge Andrew
Kleinfeld, who argued the court probably doesniteh@risdiction, that mediation may not serve
justice, and that such talks could reignite viokenca region by upsetting a compromise between
the Papua New Guinean government and the RegiBougainville.

"This dispute about a mine and civil war in PapuaviNGuinea is not a typical construction dis-
pute,” Kleinfeld wrote. "This case involves a date matter of a foreign war and a foreign peace,
combined with an effective procedural device fdirig very large sums of money from deep-
pocket defendants, the class action.” He contintralshing for a settlement in these circum-
stances, where jurisdiction is most probably lagkand where there are far more appropriate juris-
dictions that may choose whether to entertaindlesiit in its current form, would be imprudent to
the point of being an abuse of discretion. "Thasesaphisticated parties who, if they want to eettl
can do it on their own."

The proposed class actionSarei v. Rio Tintp02-56256, was filed on behalf of some 10,000 peo-
ple who say they suffered from violence, threatsiolience and pollution from Rio Tinto's copper
mining in Bougainville. Since the Alien Tort Acti\@s no clear indication of an extraterritorial ap-
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plication, it has none," Kleinfeld wrote. "For reas that escape me, some seem to infer from the
Alien Tort Statute's reference to 'the law of nasidhat it does not matter where the violatiothef

law of nations occurred,"” the judge added. "Perhlapsmplicit assumption is that no one in the
United States would violate the law of nations. &f,tof course, would be nonsense.” None of the
10 others on the en banc panel joined Kleinfeldsaht. Judge Consuelo Callahan wrote a separate
paragraph questioning whether mediation is appateri

Judge Stephen Reinhardt, in a "statement” signdduryother judges, disputed Kleinfeld's asser-
tion that the court must first determine subjecttergurisdiction before directing mediation. Rein-
hardt said Kleinfeld also overstates the courfls@mce on foreign affairs: "We can only wish that
this court were as powerful or effective as Judtgrifeld suggests,” he wrote. And Reinhardt touts
the circuit's history of engaging in novel mediatfractices. "Our court has long been a pioneer in
the field of appellate mediation, and we take gpemte in our efforts to aid parties in finding oes
lution outside the courtroom and beyond the paféseoFederal Reporter,” he wrote.

He was joined by Judges Harry Pregerson, Margaoci&tedwn, Marsha Berzon and Johnnie
Rawlinson. The order referred the matter for meéalalbefore Senior Judge Edward Leavy, who is
to report back in 28 days. Reinhardt in his "stasthnoted Leavy has mediated significant dis-
putes, such as a suit by 60 victims of clergy dmisa in Oregon, a huge investment manager fraud
case and the prosecution of nuclear scientist Weehd#, in which he brokered a plea deal. "If the
mediation succeeds, we will simply have helpedeswolve a complex legal dispute of great impor-
tance to the various litigants by means of a pedsettlement rather than through extended litiga-
tion," Reinhardt wrote.

Riches May Not Help Papua New Guinea The New York Times October 25, 2010
By NORIMITSU ONISHI

TARI, Papua New Guinea — A founding myth in the ®eun Highlands of Papua New Guinea is
said to have foretold the arrival of ExxonMobiletAmerican oil giant that is preparing to extract
natural gas here and ship it overseas. Accordirtigeanyth, called Gigira Laitebo, an underground
fire is kept alive by inhabitants poking sticksarhe earth. Eventually, the fire “will light upeh
world,” said Peter O'Neill, the national governmsritnance minister. “By development of the pro-
ject and delivering to international markets, dise way of fulfilling the myth.” But like all myths



83

this one is open to wide interpretation, as a grupen and women at a Roman Catholic parish
here suggested before Sunday Mass recently. ‘#igaers come to our land, you give them food
and water, but don't give them the fire,” said Jétamule, 38, as the others nodded. “If you do, it
will destroy this place.”

In 2014, ExxonMobil is scheduled to start shippiragural gas through a 450-mile pipeline, then on
to Japan, China and other markets in East Asiatligutlood of revenue, which is expected to bring
Papua New Guinea $30 billion over three decadesantbre than double its gross domestic prod-
uct, will force a country already beset by statewgation and bedeviled by a complex land tenure
system to grapple with the kind of windfall thash@aradoxically entrenched other poor, resource-
rich nations in deeper poverty. While the Westtheist companies are used to seeking natural re-
sources in the world’s poorest corners, few placesarth seem as ill prepared as the Southern
Highlands to rub shoulders with ExxonMobil. The miospoverished region in one of the world’s
poorest countries, it went unexplored by Westeroats the 1930s. Believing that this rugged,
mountainous region was uninhabited, the exploren®wtunned to find at least one million people
living here in one of the world’s most diverse adargely in small, distinct communities separated
by different cultures, languages and nearly imdasdarrain.

Constant tribal wars over land, women and pigs e-ait being prized measures of wealth, used to
pay for dowries and settle disputes — have grovadliler in the past decade with the easy avail-
ability of high-powered rifles smuggled in from ksia, just to the west, which are exchanged for
the marijuana grown here. Mr. O’Neill says the $euh Highlands are too diverse, too fragmented,
to develop the kind of widespread insurrection thasts in the Niger Delta of Nigeria. But local
leaders worry about the continuing inflow of guntian area with almost no government presence,
and no paved roads, electricity, running waterkbaor post offices. They worry that the benefits of
the gas project will fall short of expectationsgbting a generation of young men who will train
their anger on ExxonMobil.

Already, in fact, angry landowners have forced EXMobil’s contractors to suspend work tempo-
rarily at several construction sites, and localifessmen bid for contracts with unconcealed
threats. “Any outside waste management companydlgaven the contract will not be allowed into
Komo by force or whatever means,” said Robin Ti4a,whose company was bidding for just
such a contract in Komo, an area south of hereavBgronMobil is building a large airfield. And
ExxonMobil faces the daunting prospect of dealinign\Wwapua New Guinea’s distinctive form of
land tenure, which grants control over 97 percémh® land to customary landowners, primarily
indigenous people whose ownership rights to smaism@re inherited. More than 60,000 people
own land where gas will be either extracted orgpamted.

To get their agreement, the government invited @100a meeting last year to hammer out benefit-
sharing agreements. The government intentionally the conference on an island to ward off
gate-crashers, though 2,000 uninvited landownezaterally flew over, said Anderson Agiru, the
governor of Southern Highlands Province. The mgesoheduled for seven days, lasted six weeks.
And still thousands, who remain unsatisfied, haveasned to the nation’s capital, Port Moresby, to
try to get their cut. “They tell us they are busymcome back the next day,” said Jim Tatape, one
of hundreds of angry landowners milling around n¢lgein front of the Department of Commerce
and Industry, waiting to see anybody inside. “Wa'tlwant to deal with government anymore,”
added Mr. Tatape, who was seeking money to startadl, though vaguely defined, business.
“ExxonMobil is the developer. We are the landown¥ve should deal together.”

Officials at ExxonMobil declined to be interviewéat this article. In an e-mail, the company said it
“seeks to create long-term economic and socialfiisieom its projects and presence.” Citing its
ethics policy, the company wrote that it strivedhelp developing nations to improve their systems
as well as help support local business to developgr governance systems.” The picture here in
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the Southern Highlands is not completely bleak .hhie start of several ExxonMobil-related con-
struction projects in recent months, for instarice,police have returned after a long absence. “It
was a lawless place until last year,” said Joe Wipa the town administrator at Komo, where po-
lice barracks and a new provincial government lingjcire being constructed after the end of a long
tribal war. “The government is coming back now. \WIkexxonMobil came here, it was the light at
the end of the tunnel.”

Here in Tari — the largest town closest to thefgads but really just a series of squat buildings
surrounding a recently fenced-off airstrip — a safmtribal war has given way to new businesses.
“No one from the outside dared to come to Tari @ars ago,” said Peter Muli, 37, whose chicken
restaurant, House-Kai, is now thriving. One re@tgrnoon, Tari was swarming with villagers,
most of them barefoot, who had descended fromuhewnding hills, where they live in hamlets
dotted with thatched huts. Here, they sold fruiegetables and coffee beans. Some men strutted
around in traditional garb, wearing elaborate vagd body paint, even as others, dressed in T-
shirts and other hand-me-downs from Australia, cetexqb fiercely at darts to win a can of Coke.

With gas exports a few years off, only a little regrias begun flowing into the hands of the people
here. But it has begun to worry the priests aGhtholic parish. “You want to be optimistic but you
have to be realistic,” said the Rev. Sam Drisc8l,a Capuchin Franciscan friar from West Vir-
ginia who has lived in Papua New Guinea for 50 ye@he money, the friars said, risked deepening
existing problems like alcoholism, marijuana usd palygamy. “The people here are not ready for
that kind of money,” said the Rev. Paul Patlo, ptRaNew Guinean. While conceding the danger
of social disruptions, Papua New Guinea officials adamant that the windfall will be used for de-
velopment and not siphoned off by the well conrekcliér. O’Neill, the finance minister, said the
government planned to channel the revenue int@ thogereign wealth funds that would be over-
seen by a board of advisers, including foreigreagijng that the government would also be held
accountable by the World Bank and other creditors.

But Michael McWalter, a former director of the p#éium division at the Department of Petroleum
and Energy and a current adviser, said that caopermeated the country’s political establish-
ment and bureaucracy. “Whether they will put theneyinto a revenue fund and steal it all in one
go, | don’t know,” said Mr. McWalter, who is alsaaector of Transparency International here.
Father Patlo, 39, told his congregation at Huliedhahere the biblical parable of the unjust stew-
ard, who misused money entrusted to him. “The gowent and the company sit together and eat
in the same place, so they must develop the cotogsther,” he went on, but he also assigned re-
sponsibility to his listeners, exhorting them tes@ their money on their children’s school fees and
save any left over. Earlier, he had held up a wayra local village chief who had squandered a
$120,000 windfall.

A short drive away, Hamon Matipe, the septuagenariaef of Kili, confirmed that he had received
that sum four months earlier. In details corrobeddty the local authorities, Mr. Matipe explained
that the provincial government had paid him folage land alongside the Southern Highlands’ one
major road, where the government planned to bugdlee barracks. His face adorned with red and
white paint, a pair of industrial safety glassescped incongruously on a head ornament from
which large leaves stuck out, Mr. Matipe said he gi@en most of the money to his 10 wives. But
he had used about $20,000 to buy 48 pigs, whialskd as a dowry to obtain a 15-year-old bride
from a faraway village, paying well above the gorate of 30 pigs. He and some 30 village men
then celebrated by buying 15 cases of beer, coabogt $800.

“All the money is now gone,” Mr. Matipe said. “Blin very happy about the company, Exxon-
Mobil. Before, | had nothing. But because of theneg | was able to buy pigs and get married a-
gain.”



