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Sale of Gold Ridge mine to Solomons nearly done
Radio New Zealand, 29 August 2014

The Australian based owner of the Gold Ridge galdenm Solomons Islands, St Barbara, has con-
firmed the sale of the mine to the Solomons govemtis being negotiated. The company would
not disclose the terms of the transfer, saying ti@gons are still underway but it says it would no
play any further part in the operation of the mifilee mine has not operated since early April after
flooding put it out of action. Earlier this monthe company laid off hundreds of local workers.



Editorial

Never repeat such destruction
The National, 29th of August, 2014

ENVIRONMENT and Conservation Minister John Pundadbmments earlier this week that Papua
New Guinea’s longest river, the Fly, in Westerrsasbadly polluted that it is ‘gone’ is, although a
apt description, not a startling revelation. Icenmon knowledge that the activities of one of the
country’s largest mines, Ok Tedi, in the provindd@th Fly district, are solely responsible for the
state of the Fly. Pundari condemned the damage taihe river system over the three decades that
the mine had been in existence. The Ok Tedi Miranispen-pit copper and gold mine located near
the headwaters of the Ok Tedi River, in the StauMains Rural LLG of North Fly. The Ok Tedi
River is a tributary of the Fly. Discharges frone tinine have caused widespread and diverse harm,
environmentally and socially, to the estimated B0,people who live in the 120 villages down-
stream of the mine. The mine is operated by Ok Miding Limited (OTML), which is majority
owned by the PNG Sustainable Development Progranitéd (PNGSDPL).

Before 2002, it was majority owned by BHP Billiterthe largest mining company in the world
since a merger in 2001. Ok Tedi came into full agens in 1984 after cooper and gold deposits
were first sampled in the 1970s. Located in a remao¢a of PNG, above 2000-metres on Mount
Fubilan, in a region of high rainfall and frequeatrthquakes, mine development posed serious
challenges. The town of Tabubil was built to sehemining operation. In 1999, BHP reported
that the project was the cause of “major envirortaledtamage”. The mine operators discharge 80
million tons of contaminated tailings, overburder anine-induced erosion into the river system
each year. Chemicals from the tailings killed ontemninated fish, which subsequently caused harm
to all animal species that live in the area as alihe indigenous people. Some scientists have
described parts of the river as a dead zone whan¢ and animal life has been affected to the ex-
tent that the population numbers of aquatic lifd Hre diversity of flora will not be seen again in
pre-mining time.

The dumping of tailings changed the riverbed, caysirelatively deep and slow river to become
shallower and develop rapids thereby disruptinggicious transportation routes. Flooding caused
by the raised riverbed left a thick layer of conitaated mud on the flood plain where the plantati-
ons of taro, bananas and sago palm that are thlestaf the local diet grow. About 1300 square ki-
lometres were damaged in this way. Although thecentration of copper in the water is about 30
times above the standard level, it is still beltv YWorld Health Organisation (WHO) standards.
Pundari told Parliament on Wednesday that thetsituavas a lost cause and a plan to build a tai-
lings dam was pointless because the damage tovdrecould not be undone. The problem with
Pundari’'s remarks is that everyone is already awhtlee seemingly irreparable damage wrought
on the environment of Western by this miner.

What the people deserve to know is what is beingedo assist the people of Western move on
from this man-made disaster? If the Governmenouin the minister responsible, has already
given up on finding a solution to the problem, tdmat hope do the people of Western have?
Pundari should be looking at ensuring that whapkapd in Western does not occur in other parts
of the country. One should remember that theres@veral mines in operation in the country and
more planned in the short and medium term, so tae St the very least, should be wary of the
risks that are posed on the environment. The rivedmes not put one at ease though. “What diffe-
rence will it make when we have damage already?iVakhood of our people, if any, is gone,”
Pundari said. Instead of lamenting the destruatiathe Fly, Pundari should be coming up with al-
ternatives to rehabilitate the Fly and limit funtidamage. Of course, the irony is that the stagse ha
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majority ownership of this mine through the PNGS®1 nothing has been said about closing the
operations to protect the people and environment.

Porgera mine ‘just as responsible’
The National, 29th of August, 2014

LAGAIP-Porgera MP Nixon Mangape says the Porgetd gone in Enga is just as responsible for
polluting the Fly River as the Ok Tedi mine in Wagst He said that outside Parliament yesterday
when asked to comment on The National’s front sgey yesterday about Environment and Con-
servation Minister John Pundari admitting thatBheRiver “is gone”. Mangape has been one of
the staunchest critics of the Porgera mine, whiaptes its tailings into the Porgera and Lagaip ri-
vers in Enga, and eventually into Lake Murray, &land, and Fly rivers in Western. “We don’t
have government officers on the ground to monilicdha toxins that are discharged from the mine
into the river system,” he said. “The governmeriy@ets reports from the mining company (Bar-
rick). | don’t think we are safe. “Toxins go stratgnto the river, into the Strickland, into Lake
Murray, and all the fish are gone. Our Porgera Rivalready polluted.”

Mining giant BHP under fire from lawmakers
Post-Courier, August 29, 2014

By Gorethy Kenneth

AUSTRALIAN miner BHP came under heavy fire in Panient yesterday with legislators descri-
bing the PNG Sustainable Development Program gsaoalever ploy. The legislators are claiming
the mining giant came up with the program to esgapsecution for massive environmental dama-
ge from Ok Tedi mining operations. In 2011 [2001hg Government of Prime Minister Sir Mekere
Morauta, who is now chairman of PNGSDP, passedial&ion that allowed BHP to exit the mine,
with a blanket immunity that protected the comp#anoyn prosecution for the environmental dama-
ge. The running of the mine was handed to programpany PNGSDP, a company registered in
Singapore with majority board members nominate@H¥. The debate, on a statement to Parlia-
ment by Prime Minister Peter O’Neill yesterday, iasy and at times emotional, with calls for Sir
Mekere and his appointees to the board to step dalumtarily. The call by the legislators was un-
animous — bring BHP to account and return the PNIB&id the Long Term Fund to the people of
Western province and PNG.

Former Attorney General Kerenga Kua opened theulissa BHP by calling on the PM to fight the
global mining giant, and ensure the fund set upcamdrolled by third parties be returned to the in-
dependent state of PNG. "The setting up of PNGSi2Rtlze long term fund is typical of global
multinational corporations around the world, settip complicated structures to escape responsibi-
lities for damages they do to the environment d&edives of people,” Mr Kua said. "The real issue
was the massive damage done to the environmers byiming activity, and the potential massive
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liability they faced. "They forced us into a clewkal, so that Parliament gave them immunity upon
exit. But they did not live up to their part of thargain by paying the compensation they promised.
They instead met us halfway, by setting up thigifanerseas and placed it in the hands of indepen-
dent nonelected people who represent no one awdt tepnobody.”

Mr Kua said BHP and PNGSDP do not need to be cosgted. What the government has started,
in removing BHP’s immunity from prosecution, ane tkgal battle against PNGSDP is part of a
process to undo a clever and complicated structiilee Prime Minister and government have my
support to get to the bottom of this, and to retorthe State what it deserves," he said. Publie Se
vice Minister Sir Puka Temu, who was a member efEminent Persons Group that negotiated
without success with Sir Mekere’s board, told Ranient in one of those meetings he almost leaned
over to punch Sir Mekere. "We were genuine and \@darconcessions to PNGSDP. But Sir Meke-
re and his group were not. | don’t know who thgyresent. "We should have struck a deal in Feb-
ruary, but we did not. The people of Western progiare still waiting to benefit from what is right-
fully theirs. | call on Sir Mekere to step down untarily," Sir Puka said. He said PNGSDP must be
handed back so it can be restructured and rumiayethat delivers the aspirations of the people of
Western province and PNG. NCD governor Powes Paskapthe government must do all it can to
return the assets to the people of Western province

MP: Western people suffered too long
The National, August 28th, 2014

WESTERN Governor Ati Wobiro says his people havenbsuffering for too long under the PNG
Sustainable Development Program Ltd. He was respgrd the report of the Eminent Persons
Group into PNGSDP tabled in parliament by Prime istar Peter O’Neill. “For too long our peop-
le have been suffering. “The benefits (from Ok Tmdhe) have not been flowing to the people of
Western. “My people have been living with the diffities that the mine has created. “When the
Prime Minister made a decisive step to take ownemshOk Tedi, myself and the three MPs of
Western, made a decision to support it. This islden opportunity for the Government to make
some decisions to correct the mistakes of the plagtfer to the formation of the board of PNGSDP
right from the start. “Although the objective oktlentity was for the benefit of Western, there were
no directives on the composition of the board ad/estern province person to be directly included
on the board. “Other people, with no knowledge batis happening in Western, have been re-
presenting out interests. “I hope that this newospmity, with 100% ownership of the mine, Wes-
tern people will be given the appropriate structhia will at last address compensation for the da-
mage our people have suffered.”

PNGSDP: Change of ownership ‘misleading’
The National, August 28th, 2014

PRIME Minister Peter O’Neill has branded as misiegdtatements regarding the change of ow-
nership of Ok Tedi Mining Ltd and compensationtfoe impacted communities in Western.

That includes statements on the setting up of @ Bustainable Development Program
(PNGSDP). He presented to Parliament yesterdasefy@t of the Eminent Persons Group set up
by the National Executive Council to mediate ardilitate an agreement between the State,
PNGSDP, BHP Billiton and Ok Tedi. O’'Neill said te#G comprised former Prime Minister Sir
Rabbie Namaliu, former Lae MP Bart Philemon andistar for Public Service Sir Puka Temu.
They recommended to the State and PNGSDP thatrtimagdiately sign a heads of agreement
which set out very clear commitments and actiomeejby the parties. “Despite the efforts and
recommendations of the EPG, the PNGSDP board egi¢bt recommendations,” he said.
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“In noting and anticipating this, the EPG recommamhthat the State has demonstrated very clearly
its genuine efforts, and therefore should underthfext negotiations with BHP Billiton, with or
without PNGSDP. “The NEC, in considering the EP@oré on March 5, 2014, decided that any
efforts in further discussions with Sir Mekere (Mota) and PNGSDP will be unproductive as
PNGSDP has no intention to reach agreement witlstae.” O’Neill said this was not the first ti-
me PNGSDP and Sir Mekere “reneged on agreemenththwe reached with the State”. “Sir Me-
kere and | reached the agreement, confirmed bipaldrsg hands in Majuro, Marshall Islands, in
early September 2013 on the sides of the PacifiarRaneeting,” he said. “Immediately on return

to Port Moresby, Sir Mekere and the PNGSDP boanesidegal proceedings against the State. At
no time in Majuro did Sir Mekere convey any conseimme.”

O’Neill: Government will reform PNGSDP
Post-Courier, August 28, 201By Gorethy Kenneth

PRIME Minister Peter O’Neill has assured the peapblé/estern Province that the government will
do all it can to help "save" the PNG Sustainabledd@pment Program (PNGSDP) so that it be-
nefits them. He said there would be a change tptbgram rules to allow a larger annual payment
(about US$100 million) a year from the long termddor development programs in Western Pro-
vince. In a ministerial statement on OK Tedi andF3DP in Parliament yesterday, Mr O’Neill
said after the Singapore courts ruled in favouhefState, the Government plans to look at a new
Western Province entity which will be establishedihdertake development program management
in the province. "The Western Province Governmieaitlers and stakeholders will also take active
part in deciding priorities and projects for West@rovince Development,” he said. He told Par-
liament that the government would now have a nepvagxh in State’s initiative and intentions to
re-negotiate the scheme of arrangements relatiBgi® Billiton’s exit from OK Tedi Mine in

2001, the change of ownership of OTML, the compemsaf impacted mine communities in Wes-
tern Province and the setting up of PNGSDP.

Mr O’Neill presented his statement from a repostiran eminent persons group which was tabled
in Parliament yesterday. Mr O’Neill said despite tact that PNGSDP was created by agreement
between BHP Billiton and the State and despitddbethat the State’s and PNG stakeholders’ inte-
rests were recognised in the governance structlP®lGSDP, its board and members were not ac-
countable to anyone. Mr O’Neill said the board mermstwere only accountable to themselves but
this will come to and end. O’Neill told Parliamehere will be a total change to PNGSDP even in-
cluding looking at the sale of assets which hadhha®lertaken on very low prices. "Sir Mekere

and | reached agreement confirmed by both of ukistpdnands in Majuro, Republic of Marshall
Islands in early September 2013 on the sides oPHuific Forum meeting. Immediately on return

to Port Moresby, Sir Mekere and the PNGSDP Boangeskelegal proceedings against the State, the
PM said.

Fly River ‘gone’
The National, August 28th, 2014

By MALUM NALU

THE Fly River in Western “is gone” as a result lo¢ imassive damage to the environment caused
by mining over the years, according to Environmard Conservation Minister John Pundari. He
told Parliament yesterday that there was no paiptitting up a tailing dam (to withhold the waste)
now because the damage to the river by the Ok Medng Limited “cannot be undone”. “What
difference will it make when we have the damageaaly? The Fly River system is gone. The
livelihood of our people, if any, is gone,” he sdid/e’ve lost it. If we have to build a dam today,
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just to tell the world and show the world, and talfselves that we are doing the right thing farou
selves, and for our future generations, | don’twmehat the tailings dam will do. “What will this
tailings dam save?” He was contributing to the deloa the Eminent Persons Group report tabled
by Prime Minister Peter O’Neill. The group was gptby the National Executive Council to media-
te and facilitate an agreement between the StaleIDP, BHP Billiton and OTML after diffe-
rences over the impact of mining on the communitie&/'estern.

“It will take 50 to 100 years for natural occurresdo help rehabilitate it (Fly River). That isoad)
time,” Pundari said. North Fly MP Boka Kondra stiid people had suffered greatly because of the
Ok Tedi mining operation. In a lengthy and emagilcaddress, he told of the plight of his people,
who had silently been suffering from various ailtsess a direct result of mine pollution on Fly Ri-
ver. “People are dying, mothers are dying, childxendying, with not much benefits (from the mi-
ne),” Kondra said. “l brought in a media team frdapan and they went to a village where they
found 17 deformed children. When this was showdeaipan, millions of people there were in tears.
Look at how many people are dying along the rivEBuinkar MP Ken Fairweather said it was iro-
nic for the Government to continue operating theT@ki mine after the huge damage to the Fly
River by previous operator BHP Billiton.

Court stops PNGSDP from drawing money
Post-Courier, August 27, 2014

PRIME Minister Peter O’Neill has welcomed a rulimga Singapore Court judge stopping the

PNG Sustainable Development Program (PNGSDP) fr@widg money from the long term fund

to pay for its operational expenditure. The colsb alirected the PNGSDP to make available its ac-
counts for the State to examine in two weeks. 'Tohg term fund is meant to be drawn down for
the development of Western Province and its pedjlese funds are not there to be drawn down to
pay for the upkeep of a few individuals," the PNtisa a statement yesterday. "As a Government,
we have said all along that PNGSDP is not abovéateand must play by the rules. This decision
by the court in Singapore confirms our positionieTudge handed down the decision on Monday
in the presence of Attorney General Ano Pala, il fo Singapore to attend the proceedings. The
State had gone to court after Sir Mekere Morautaratad the PNGSDP Memorandum of Articles
in an attempt to remove Government representatbartee Board of PNGSDP. Sir Mekere’s move
was seen as illegal and an attempt to shield hasdbibpom transparency and accountability.

The court ruled that PNGSDP and its officers bé&agsed from effecting any changes to its Memo-
randum and Articles and to the composition of il®il of Directors until the disposal of the main
action (in Suit No. 795 of 2014) or until furthender. It also ruled that PNGSDP furnish the State
with copies of PNGSDP’s management accounts, caitse reports given by its portfolio mana-
gers, consolidated statement of assets and liabjlitopies of the management accounts, reports
and consolidated statement for the period endin§&ffiember 2014 to be provided by 17 October
2014. The court also ordered PNGSDP that, untihtbaging of the State’s application for leave to
appeal, it is restrained from disposing of the @sieits long term fund, save to the extent thahs
disposals are effected by any fund manager in ¢tnemal course and for the purpose of managing
the assets of the fund. The judge also indicatdtNGSDP that it should not take more than two
weeks to call a board of directors’ meeting to datee the conditions for the State’s inspection of
PNGSDP’s books of accounts, accounting recordo#ret records, and to respond substantively
to our request in this regard.



MRA to lift small-scale mining profile
EMTYV, 26 August 2014

Alluvial gold and silver generates revenue of o800 million a year. The majority of this goes
directly to local miners, their families and thexaounity. Currently, the Mineral Resources Autho-
rity is in its’ second phase in developing a docntrier the upcoming PNG Alluvial Mining Con-
vention in September. Mineral Resources Authoaty(RA, hopes to elevate the profile of alluvi-
al mining or small-scale mining through the coni@ntto be staged in Lae from the™225" of
September. The document MRA is working on outlitesproposal for development, compensati-
on agreement and a tribute agreement, which wslsaapplicants in completing their applications
and providing guidance to those operating witheghctor.

Prior to this, MRA conducted a review of the tenatmenvolved and undertook a trial assessment
as part of its verification process. From Aprilliane this year, MRA conducted a re-registration
process to verify applicants and gather detaith@if current mining operations and intentions. Of
the 304 tenements, only 175 were found to be geniine tenements date back to the early gold
rush in Wau — Bulolo. In fact, 95 percent of thstbiic exploration licenses are located within the
Wau — Bulolo area which is home to the most susthmining of alluvial gold in Papua New Gui-
nea. Through the PNG Alluvial Mining Conventionistanticipated that all stakeholders will enga-
ge in all aspects and subsequently, double thenueveithin the next 5 years.

Concerns over impact deep sea mining for copper, gboff Papua New Guinea will ha-
ve on sea lifd_ateline, ABC Australia, By Jason Om, 26 Aug 2014

A controversial mining project that involves plourgdnthe sea floor off Papua New Guinea (PNG)
is set to begin amid concerns about its impachemtarine environment. Canadian company Nau-
tilus Minerals plans to mine 1.6 million tonnescopper and gold a year from the volcanic hot
springs in the Solwara 1 deposit in the Bismarck, 8ewhat is hailed as the first deep sea mining
project in the world. The PNG government has adrscpnt stake in the mine and is set to reap mil-
lions of dollars in royalties. Nautilus chief exége Mike Johnston said seafloor mining holds
enormous economic potential for countries in theifiea”l think this is a real opportunity for thes
countries, particularly Tonga, Solomon Islands, Mo [and] Fiji, where we've got licences," he
told Lateline. "They have limited potential on lasal seafloor mining gives them the opportunity to
develop a solid mining industry which has a lowiemmvmental impact but produces a high-value



product which can generate significant returns.t' BNG campaigners and environmentalists
remain sceptical about the company's assuranceswliébe little impact on sea life such as snails
shrimp and crabs. Remote-controlled machines wiltént down to churn up the sea floor and the
ore will be pumped back up to a ship. Part of theimg process also involves returning waste wa-
ter containing elevated concentrations of metatssadiments to the bottom of the ocean.

Project will lead to species extinctions: biologist

One critic is former University of Alaska marineolmigist Rick Steiner, who reviewed the project's
environmental impact statement for a group of irdmus people in PNG. "We expect that there
will be species extinctions caused by this projdat, said. "I think ethically and morally we hawe t
draw the line in the sand." He is particularly 4e=g about the company's plan to relocate orga-
nisms by transplanting parts of their habitats"#ort of like if they're going to clear cut a fetre
Would it be worth trying to save a few trees armlasting them and seeing if they will survive? It's
worth a try. | think the chances of it succeedmgelatively small.” In 1996, CSIRO scientists were
part of an international team that discovered thlev&ra 1 deposit and say knowledge about this
deep sea environment is still largely unknown.

"There's a huge amount that we don't know abowsetleavironments,” CSIRO geologist Dr Joanna
Parr said. "There is a lot unknown about the adgons of the various species with each other, the
life cycle and how the synergies go between theispg CSIRO geologist Dr Ray Binns doubts
species will become extinct as a result of the ngnHe previously worked as a consultant for Nau-
tilus. Dr Binns said the volatile nature of theaantic, hydrothermal environment means the system
will restore itself within a few years and the angans will return. "The mining's undoubtedly

going to kill some animals. That will be a limitexss and the population as a whole will survive,"
he said. Nautilus plans to start mining at Solwiana two years.

Testing times for Bougainville’s mining future
ANU Canberra, 25 Aug 2014
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letely bueﬁduri the risis at Panguna mine. Photo hyBaoth.

A lone copper dump truck that was cop

Autonomous government needs to weigh the costemefits of extractive industries, writes
MATTHEW ALLEN.

The recent passage of new mining legislation ongaowille comes at an especially troubling time
for large-scale mining operations in the Westercifika One of the first major laws to be enacted
since the transfer of a suite of powers to the Aamous Bougainville Government under the terms
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of the 2001 political settlement with Papua Newr&ai, the transitional mining law is a significant
step towards the possible recommencement of largie-sining on the island. However, an asses-
sment of how some of the region's largest mineg baen travelling in recent times makes for
sobering reading and points to the need for dedgcareful reflection as Bougainville contemplates
a mining future. The report card reads like thasApril of this year the PNG government declared a
state of emergency at the Porgera gold mine imigfi@dands province of Enga — operated by the
Canadian miner Barrick Gold — and launched a tihmeath operation to stamp out what it descri-
bes as "illegal" mining. Over a hundred police anilitary personnel were deployed to the region
and hundreds of houses allegedly belonging toallegners were razed by security forces.

Two weeks ago the Chinese-owned Ramu nickel mise,ia PNG, was reportedly attacked by
"armed villagers" resulting in injuries to five Cleise workers, damage to equipment and a three-
day halt to mine production. Late last year the Ri¢@ernment effectively expropriated the lucra-
tive yet environmentally and socially problematik Tedi mine in Western Province, a move that
remains the subject of a court challenge in Singada neighbouring Solomon Islands, the count-
ry's only mine, Gold Ridge on north Guadalcanas, Ibeen closed since the site was flooded during
heavy rains in April. The Australian operator retnl staff to the site in June but has recently pul-
led out again citing a serious escalation in ségincidents and the presence of large numbers of
"illegal miners" in the mine lease area. Furthertson New Caledonia, the Vale nickel mine in the
Southern Province was closed for several weekgeedils year following a chemical spill that
triggered a series of fatal clashes between ribntgpand Kanak youth. And so the list goes on.

Unfortunately there is nothing particularly new abthis association between large-scale mining
and violence in Melanesia (and nor is it pecultathie region — a 2009 United Nations study found
that at least 40 per cent of intrastate conflibtdaglly are related to natural resources). Goldyeid
mine was a flash point during the so-called "ethertsions" that gripped Solomon Islands in the
late 1990s, eventually closing down as a resulbhefviolence. And of course local grievances
associated with Rio Tinto's giant Panguna coppeeron Bougainville were a major contributor to
the 10-year civil war in which thousands died. Tinae has remained closed since the conflict, but
Rio Tinto's subsidiary, Bougainville Copper Limit@8iCL), had, until the passage of the new legis-
lation this month, retained its mining lease ur@IG law. Bougainville's political leaders are in
the unenviable position of having to weigh the s@std benefits of a mining future. At the fo-
refront of their minds is the prospect of a refeltan on full independence from PNG which, ac-
cording to the autonomy arrangements, must takeegdatween 2015 and 2020. A key question is
whether an independent Bougainville can be ecoraliyigiable without large-scale mining.

The avowed policy of the ABG's current leadershipoiactively explore the possibility of at least
one large-scale mine, with the preferred candidateg the mothballed Panguna mine. The need
for the ABG to be able to regulate Bougainville'mimg sector has been given added urgency by
the increasing activities of foreign investors wgtlestionable credentials and intentions, as vgell a
by the recent boom in small-scale and artisanailngiactivities. There are aspects of the new mi-
ning law that are innovative and clearly informsgtibe problematic history of the Panguna mine
and the legacy of the conflict. For example, tlggdlation vests the ownership of mineral resources
in customary landowners, who can veto exploratiatnniot mining once an exploration license has
been granted. It also contains provisions for #netbpment of the island's poorer regions. That
said, the legislation has not been without itsatgtrs — in large part reflecting the highly frag-
mented character of Bougainville's politics — witile parliamentary debate and subsequent passage
of the bill met with an outpouring of oppositiorrass mainstream and social media.

Opponents claim that the new law gives privilegedtment to BCL, which loses its mining lease
but automatically gains an exploration license tnailefore the right to negotiate for a new mining
lease. Other critics have long maintained that Bouglle should follow a path to development ba-
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sed on smallholder agriculture and artisanal mimatger than large-scale mining. For its part
BCL's chairman Peter Taylor has described the egwglhtion as a "set-back” and Rio is to review
its majority shareholding in BCL. Whatever the legfatus of BCL's claim, the history of mining

on Bougainville and elsewhere in Melanesia showthaisno new mining is likely to take place
without the agreement of landowners, and such agets are open to frequent renegotiation. One
thing we can be certain of is that despite demabktreconomic recovery, Bougainville's social and
economic development indicators remain well belog+gonflict levels. There are pressing human
development needs on Bougainville, which only hegghthe urgency of the tough choices that
must be made about its economic future.

Matthew Allen is a fellow at the State, Society @&uwernance in Melanesia program, ANU Col-
lege of Asia and the Pacific. He is conducting aesk on mining and political change in Melane-
sia funded by the Australia Research Council.

PNG, Bougainville Mining Law Compromises Local Righs
New law gives much less rights to customary laneosvn

HONIARA, Solomon Islands (Solomon Star, August 2814) — A legal analysis commissioned by
the Mineral Policy Institute says Bougainville’sm#&lining Law fails to protect the rights of local
people. The law is also in breach of Bougainvilleien Constitution and is inconsistent with the
United Nations Declaration on the Rights of Indiges People, reports PNG Minewatch. The opin-
ion finds the rights given to customary landownander the new mining law are "vastly inferior"
than those given to the Autonomous Bougainville &oment and the consultation provisions fail
to fulfill the universally recognised principles pfior, free and informed consent. By giving joint
ownership of customarily owned mineral resourcdandowners and the Autonomous Bougain-
ville Government, the law contradicts Bougainvil€onstitution which requires laws to protect
the ownership of mineral resources by the peopRoofgainville in accordance with custom. The
opinion was provided in August 2013 and considarsalier draft of the Mining Law, but none of
the key provisions of the law that was passedezatiis month are materially different, says PNG
Minewatch.

However, the Chief Administrator in the Papua Newr@a province of Bougainville, Chris Sirio-
si, claimed critics were misinformed, adding that® the public was informed they would see what
protections the law offers, reports Radio NZ In&tional. Bougainville’s Parliament last week
passed what President John Momis said was a wiostdwith the legislation ensuring landowners
would own the resources on their land. It remowadtimg licences — including stripping Bougain-
ville Copper Limited (BCL), operators of the Pangunine closed by the 10-year civil war — and
shut the national government out of the provinceiising sector. Critics claim the measure will
make it easier for foreign companies to gain alfolat but the government says there is no basis to
that claim. Siriosi told RNZI's Don Wiseman peopliéh vested interests had spread misinfor-
mation but awareness building would overcome this.

Total trade between Asia quadrupled
The National, August 25th, 2014

THE total trade flows between the Pacific and Asse increased significantly in the past decade —
from US$1.7 billion (K4.12 billion) in 2000 to almbUS$10 billion (K24.26 billion) last year — the
ANZ Group says. Chief executive Mike Smith saidxp@rts from the Pacific to Asia have
guadrupled in the decade to 2012 and imports fr@m Ato the region have risen by more than 10
times over the same period”. He said the resultligbted the region’s increase engagement with
Asia. He said as such “We need a more active csatien about how to make the most of Asian
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Century”. “We all know however that there’s a laggp between potential and the current reality.”
He said the Bold Thinking report commissioned byZAndvealed that the investment activity
between Asia and the country have increased. Hitlsaireport aimed to examine the potential for
the nation to benefit more broadly from Asia’s istfialisation and urbanisation and its growing
demand for natural resources as well as agricllboramodities. Smith said it became obvious
during his visits to PNG that the Asian Century \mgserfect match for PNG’s location. That was
the reason ANZ commissioned the report. He said BAKSbegun to put runs on the board with
successful world class projects such as the PNG pidj&ct.

Government eyes law to keep some gas onshore
Post-Courier, August 25, 2014

The national Government will soon make it mandatorgter Papua New Guinea laws to ensure any
future developers of liquefied natural gas (LN&)jects in the country to allocate 15 percent of gas
they extract for local consumption. After realisiiig Konebada Petroleum Park has been dormant
for many years now because there has not beenaangligcated to be used in downstream proces-
sing by petrochemical companies investing in thi,ddinister for Petroleum and Energy Nixon
Duban announced on Thursday that the Governmehs®@ah push for a template agreement that
will be endorsed by cabinet so it sets a stageamafuture developer in this country will have to
comply with that template agreement. "Meaning thary time you sign an agreement, 15 per cent
(of gas) must be locked in for the Government gitRaNew Guinea and so you will have control
over and you will make available for gas to elettyior you can make it available for petrochemi-
cal opportunities,” Mr Duban said.

"So it is a very important step that this countag tlaken under the Government of Prime Minister
(Peter) O’Neill and I think it will have a long rarimpact in our country in terms of growth, in term
so four challenges and opportunities and furtheentowill be a very important landmark in our
country’s economic growth." This was welcome nearsrépresentatives from Japanese petroche-
mical company Sojitz, who said that with such maodaallocations for gas for local consumption,
their proposal for a petrochemical plant at the éwada Petroleum Park would be a reality. "Ha-
ving a cheap gas allocation for the project willdequired condition for our project,” said Na-
otsugu Koinua from Sojitz Corporation during a wisithe Konebada Petroleum Park site on
Thursday. "We welcome this news as having gas Iseadailable will be the most essential requi-
rement to make the project feasible.” It is underdtlack of readily available gas for downstream
processing has been delaying any firm commitmenitsviest at the Konebada Petroleum Park and
with Minister Duban’s announcement, more compattiashave been holding back will reconsider
their investment decisions.

PNG's Frieda River project finally in PanAust's paws
Peter Ker, The Age, August 25, 2014

The first job facing PanAust managing director Gatgfford this morning is to send $25 million to
Swiss mining giant Glencore. Almost 10 months adigeeing to pay Glencore $75 million for its
exciting Frieda River Project in Papua New GuirkemAust will finally take ownership of the co-
pper and gold deposit today with payment of the& fimstalment. Closure of the acquisition ends a
long wait for PanAust, which could not be sure eftigg its hands on the asset until Glencore suc-
cessfully sold a separate copper project in Soutlerica. But the wait for Frieda River is not the
only reason PanAust has been in limbo this yearnnditative takeover offer from its major share-
holder, Guangdong Rising Assets Management (GRABY,dragged out into a three month mean-
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der, with little indication that a resolution isare The takeover bid has delayed the departurerof M
Stafford, whose resignation has been put on hdlitlthe saga is worked through.

Despite appearances, Mr Stafford said talks witiA@IRand other parties were still progressing,
and he was confident a resolution would be achiettatgould hope that during September we will
start being able to engage some of those groupstartdo listen to what their ideas are as waill an
hopefully by early October we should have somadtglan this current process," he said. "If
nothing transpires, well, on Monday we acquireRheda River Project and we have plenty of
things to be getting on with."” Now its in his gradr Stafford is willing to say what he has not be-
en prepared to say previously: Frieda River wilHamAust's main growth focus, overtaking the
stalled Inca de Oro project in Chile. "I think tmarket is turning in terms of its appreciation ludtt
project,” he said. Located in the remote north wéstapua New Guinea, Frieda River was previ-
ously the focus of a $US6 billion development ghafore being divested by Glencore.

PanAust and its 20 per cent joint venture partrighldnds Pacific want to progress with a develo-
pment plan that will cost barely a quarter of tlyat, still produce similar amounts of copper to OZ
Minerals' Prominent Hill mine in South Australiasor8e believe that GRAM has been waiting for
the Frieda transaction to close before pushingutjinawith the takeover. Others believe GRAM has
gone cold, and there are persistent rumours teagrbup was never particularly warm in the first
place. Mr Stafford acknowledges the process has leegthy, but says he is not despondent. "They
came in with what we thought was a low-ball offEine directors said at the time, and it still holds
true, it was materially below what we would feelsnalevel we could recommend to our sharehol-
ders. Since then our share price is starting ttetraore on fundamentals," he said. "They remain
engaged, they had a site visit just a short tintg agd other groups are catching them up on their
knowledge, so I think we are in a good position."

Seabed mining - from science fiction to reality
Andrew Darby, Sydney Morning Herald, August 24, 201

The 'bulk cutter' is built to make the world's fisstempt at deep sea minirghoto: Nautilus Minerals

On an engineering works floor in Britain standb@ fonne machine that promises to change the
way we think about the seabed. It's built to mimedeep. On the front of the track-mounted "bulk
cutter" is a formidable toothed drum designed tevckhrough heavily mineralised volcanic vents,
1600 metres below the surface of the Bismarck &ddapua New Guinea. Attached will be a sys-
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tem to collect and pump a slurry of copper and gpEdring ore to a mother ship, for transfer and
onshore processing. Nautilus Minerals chief exeeuMike Johnston said from his Brisbane base
that the unique machine had been built from exgstisble trenching, mining and offshore oil and
gas equipment. "Basically all the existing techggles being put together in a different configura-
tion," Mr Johnston said. Far from being sciencédit, this newest frontier in mineral exploitation
only needs adaptation. A quiet international risstnder way to stake out seabed claims, con-
centrating on the central Pacific.

Led by big businesses such as the US defence ctortreockheed Matrtin, it offers the dream of
fortunes to poor island nations. At the same tiamegnvironmentalist coalition is growing to halt
the industry, and in this little known diplomatigase, the Australian government is well positioned
to become a leading negotiator. "To me, it seermsNautilus is bent on proving the concept - and |
think they will," said ANU law professor Don AntotGiven that they are working on the continen-
tal shelf, rather than much deeper on the abysai, p think it will work," Professor Anton said.
After protracted negotiation, Nautilus agreed b &80 per cent share of the business to thed&apu
New Guinea Government for $120 million this yeareTompany, whose main shareholders also
include Omani and Cypriot interests, will next corssion a purpose-built ship in a project expec-
ted to be ready to mine after 2016, and costingertttan $450 million. This is cheap, Mr Johnston
says. "A similar size project on land, OzminerBigSminent Hill in South Australia, was built at a
cost of $1.8 billion." He said that while Prominétitl covered 8000 hectares, the concentration of
valuable ore was so great at Nautilus's Sowarank ntinat it would work a total area of 1.1 hecta-
res.

Deep sea miners argue not only do they have lgzadnon the world around them, they don't need
costly roads or bridges, and their environmentstiudbance is naturally contained, because sedi-
ment plumes do not rise from the deep. "l can'eustdnd why people are pushing for a moratori-
um on things," Mr Johnston said. "It's all very lawpact stuff.” But with more than 1.5 million
square kilometres of the Pacific sea floor now unel@gsehold, the Deep Sea Mining Campaign has
called for the moratorium. "There is insufficiententific data to understand the impacts of deep
sea mining, there are no regulatory frameworkdaogto govern mining operations and the capa-
city to enforce such frameworks does not yet éXxsstid the campaign's Sydney-based activist, Na-
talie Lowrey. "The issuing of exploration licenaesist cease until these issues are addressed."”
Professor Anton, who is leading a federally fungealect examining the industry's effects on Pa-
cific islands, said: "developing states look atlibgether differently".

Around the Cook Islands, for example, prospectarselalready identified billions of dollars worth

of cobalt, a metal highly prized for its hardnd3sofessor Anton also saw a pressing need to regula-
te the deep seas beyond national boundaries, wHisrgear alone the UN's International Seabed
Authority dispensed seven new exploration permiiteong them is the Lockheed Martin-owned

UK Seabed Resources, which plans to explore a 6&@0are kilometre area of the Pacific for po-
lymetallic nodules. Announcing this, British Pritenister David Cameron claimed seabed mining
could be worth £40 billion ($71 billion). Australia one of 21 nations on the seabed authority's
governing council, yet it is doing no deep sea ngrof its own. "There's not much going on in our
waters because we are so terrestrially blessedfé$gor Anton said. "That puts us in a position to
take a robust leadership role in terms of enviramaeorotection.”

FACT BOX:

- Deep sea miners are looking for high-grade nalngeposits of gold, copper, nickel, cobalt,
manganese and rare earths.

- Some of these minerals form in volcanic veatkers lie on the sea floor as fruit-sized nodules,
formed over millions of years.
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- While offshore miners may work in the 50 metoetow the surface of the sea, deep sea mines
start around 1500 metres and prospectors are nokingoat 4000 metres.

- They are working deposits on, or near, thefloea, rather than drilling far below it.

- Regulations to mine the seabed of the high Begsnd national exclusive economic zones are
being developed by the UN's International Seabetthdity.

- ltis issuing prospecting licences for areathefcentral Pacific, south-west Indian Ocean, and
mid-Atlantic.

Solomons, Australian Mine In Negotiations To Give @nership To Solomon Gov
Layoffs and security concerns have company consmglmove

MELBOURNE, Australia (Radio Australia, August 2012) — Solomon Islands' Prime Minister
Gordon Darcy Lilo says the Australian-operated Qoidge mine remains viable despite recent se-
curity concerns and mass lay offs. Unrest arourdine site in central Guadalcanal has escalated
in recent days, leading to the evacuation of abofd Ridge's expatriate staff. Mr Darcy Lilo has
told Radio Australia's Pacific Beat program thatd3Ridge's owner St Barbara is in talks to hand
over the mine to the Solomon Islands GovernmentB&8bara is a very respected company, but up
until recently they have now come to a point whtesy have decided to negotiate with the gov-
ernment to hand over the investment back to therSah Islands Government and we respect that,"
he said. Operations at Gold Ridge were suspendagrihthis year due to torrential rainfall and
flooding. Management has said the security sitnadimund the mine has been a key reason pre-
venting operations from restarting.

But the government says security isn't a problate have a respected response that has been able
to arrest the situation or contain the situatioold Ridge and therefore | don't see that asla rea
issue," Mr Darcy Lilo said. But the Prime Miniseknowledges that changes need to be made to
the mining industry in his country. "We can workdh# ensure that the regime to regulate the min-
ing sector in Solomon Islands is cleaned up,” Mrdpd.ilo said. "We (need to) ensure that all
stakeholders can see things in a more transpamdrda@ountable way to give greater confidence

for better quality and a strong investor to be ableome and develop this gold mine." Mr Darcy

Lilo is in Brisbane where he's attending the Augtr&olomon Islands Trade Business Forum and
Trade Expo. He's the keynote speaker at the ewensays there are plenty of opportunities for in-
vestment in his country. "We believe that thera i&ry important tourism product that can be de-
veloped," he said. "We have a natural environmiegithas not been spoilt even though people have
raised a lot of concern about the rate of extraatibthe natural forest."

Australian assistance

At the same business event, the Australian Govenharaounced it will be providing Solomon Is-
lands with another $2 million to help in the recgviom April's devastating floods. The disaster
killed 23 people, displaced thousands and causdédspread damage to infrastructure. Australian
Government Senator Brett Mason said the moneybsilbarticularly helpful in repairing damaged
roads and bridges. "l visited Solomon Islands aHdtes the disaster and saw firsthand how Austral-
ian support was helping to relieve suffering andtgbute to the repair of essential infrastructure,
he said. "Now we want to support Solomon Islandecsvery from the economic impact of the
floods by helping to restore commercial activityHoniara and surrounding areas.”
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State plans chemical plant at Konebada
The National, August 22nd, 2014

By SHIRLEY MAULUDU

A petrochemical park will be built outside Port Meby, Petroleum and Energy Minister Nixon
Duban said yesterday. Duban said petrochemi@al industry that is emerging in our region and
the government sees Konebada, outside Port Moraslifie ideal location for the petroleum park
for the industry. “It has not been tapped propany that’s the reason why, when we went to Japan
to witness the first shipment of LNG. “At the imitive of the prime minister, we immediately held
talks with petrochemical companies in order totBetstage to enter this country’s economic
growth.” Duban said, while encouraging petrocheihgoanpanies to enter into the country, the
government acknowledged the need for gas supplg &vé mindful of the fact that the gas that
they are trying to access will be difficult.

“For a petrochemical plant, you probably need ad@®®-500bcf which must come from an existing
gas project. “At the moment this country has getPING LNG. All the gas that is now available
for the project have already been pre-sold undetractual arrangements which cannot be easily
made available to petrochemical companies. “Souf lpok at the next project on line, you've got
the Elk/Antelope. That is the project that will peibly come around 2022. And within now and
2022, our country has got the biggest challendmtbcheap gas for petrochemical companies,”
Duban said. Thus, he added that “it is in our egéas the government to conduct feasibility study
to ensure that we have cheaper gas available fayghemical companies. This two hundred plus
hectares for Konebada Park is reserved”.

Resource area looks good, says PNG chamber
Post-Courier, August 22, 2014

PNG Chamber of Mines and Petroleum says thereoane signs of optimism emerging in the
country’s resource area. This is even though conitmpdces remain near recent lows and with
some falls in the price of crude oil. The chamberscutive director Greg Anderson said among
the recent events was the approval on the miniagel®y Mining Minister Byron Chan for the
Woodlark gold project. Mr Anderson said this was finst onshore mining license to have been
issued in eight years. Offshore, the settlemeputdtanding issues with the Government and Nauti-
lus Minerals, the company is now confidently loakit 2017 to start up its Solwara 1 deep sea mi-
ning, which will be a world class first. The Ramukel project he said was another. Mr Anderson
said the chamber understands that the developeiggadually overcoming the technical challenges
brought about by the recent attack. Mr Andersod Bighlands Pacific Limited, who we’re share-
holders in the Ramu nickel project, has reporteitsiquarterly that a weekly production of 77 per
cent has been achieved on several occasions.

Kula starts diamond drilling
Post-Courier, August 21, 2014

Kula Gold Limited has announced that diamond egllhas commenced at the company’s flagship
Woodlark Island gold project. This is following tpheocessing of the newly acquired helimag data
and the identification of additional large scalelfothermal systems. Kula Gold has accumulated a
significant amount of knowledge during the discgvefrthe 2.1 million ounces of gold mineral re-
sources at Woodlark Island. Additional resourcealery will add to the profitability and mine life
of the 1.8 million tonnes per annum (mtpa) propead potentially enable an upgrade of capacity in
a stage two expansion to 4mtpa. The first phaskilihg has commenced at Kulumadau North,
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where a geophysical repetition of the 900,000 okidemadau Mineral Resource has been inter-
preted to occur, 600m to the north. Kula Gold’'stlexecutive officer Stuart Pether said: “The
exciting interpretation of multiple, large scaledngthermal systems under shallow cover, indicated
by the helimag program, has confirmed the compavig\w that it can add significant gold re-
sources to the project’s current resource base.”

Bougainville Copper shareholders cry foul
Radio New Zealand, 20 August 2014

A group of minority shareholders in Bougainvillegper Ltd are crying foul over Bougainville's
new mining law and say they want billions of dalar compensation.

Under the new law, the autonomous Papua New Guireance has stripped Bougainville Copper
or BCL of its exploration and mining licenses baslygiven it first right of refusal when negotia-
tions over new licenses get underway. The presioleatgroup of BCL's European shareholders
Axel Sturm says it is an unfriendly gesture aftg&ryRars of investment in Bougainville. "I consider
this more or less as an attempted blackmail fdingetore money from the company. We already
invested a lot of money on the island, a lot ot thaney was lost because unlawful people de-
stroyed our equipment with the value today of acb@million US dollars." Mr Sturm says the Eu-
ropean Shareholders of Bougainville Copper arengrtie major shareholder Rio Tinto to take
further legal action against not only the Papua KEwnea government and the province but local
landowners and former leaders of the Bougainvidedutionary Army.

Porgera: Military, cops extend anti-illegal mining ops
The National, August 20th, 2014

THE police and army call-out in Porgera, Enga,uelbjllegal mining and criminal activities has
been extended for another three months. Highlanilsah police commander Teddy Tei said y-
esterday the call-out has been extended from #agynonth. Tei said during the past three mon-
ths, illegal operations at the Porgera mine sitkilgal roadblocks along the road came to a halt.
He said many suspects who engaged in criminaliae\have been arrested and charged as a result
of the call-out operation in the Laiagam-Porgesdrdit. Tei said a Defence Force platoon and poli-
ce mobile squads were deployed during the opesaiod succeeded in restoring law and order in
the district. He said the disciplinary forces cadrout awareness to educate people to refrain from
engaging in criminal activities. “The people betprunderstand and stop from illegal mining, ille-
gal roadblocks and other criminal activities sitloe operation was started.” He appealed to the pe-
ople cooperate with them in maintaining order aradkentheir community a place conducive to live
and work in. Tei urged the people to respect péspight to travel in the province and those of
companies, including miners, working in Enga. “THeylprits) can’t continue to engage in illegal
activities.”

Mining giant Rio Tinto reviews Bougainville stake
The National, August 19th, 2014

Mining giant Rio Tinto is considering the futureitsf key stake in a company that has lost the right
to mine in Bougainville. Bougainville Copper Ltd svatripped of all exploration and mining li-
cences by the Autonomous Bougainville Governmesitieeek. “Rio Tinto has decided now is an
appropriate time to review all options for its 538 stake in Bougainville Copper,” the mining gi-
ant said. Bougainville Copper owns the Panguna haine the company has been in discussions
with the government, the Bougainville governmerd Eandowners about a potential return to mi-
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ning. Rio’s statement appears stronger than laskiseomments by Bougainville Copper ma-
naging director Peter Taylor, who has not ruledlegal action, but said pulling out of the project
was not being considered. The controversial mine cl@sed 25 years ago and was a key compo-
nent in Bougainville’s bloody civil war that ended2001. Locals fiercely resisted the open pit —
then one of the world’s largest copper mines —iagythey saw little revenue and it was causing
environmental and social problems. Bougainvilledsgnment is interested in re-opening the mine
because it would potentially benefit the local emoy. — The Australian

Bougainville Mining Law Fails To Protect Landowners PNG Minewatch
Legal analyst says law violates constitution, Reghftindigenous People

AUCKLAND, New Zealand (Pacific Scoop, August 19120 — A legal analysis commissioned by
the Mineral Policy Institute says Bougainville’sm#&lining Law fails to protect the rights of local
people. The law is also in breach of Bougainvilleign Constitution and is inconsistent with the
United Nations Declaration on the Rights of Indiges People, reports PNG Minewatch. The opin-
ion finds the rights given to customary landownander the new mining law are "vastly inferior"
than those given to the Autonomous Bougainville &oment and the consultation provisions fail
to fulfill the universally recognised principles pffior, free and informed consent. By giving joint
ownership of customarily owned mineral resourcdamndowners and the Autonomous Bougain-
ville Government, the law contradicts Bougainvsl€onstitution which requires laws to protect
the ownership of mineral resources by the peopRooifgainville in accordance with custom. The
opinion was provided in August 2013 and considarsalier draft of the Mining Law, but none of
the key provisions of the law that was passedearatis month are materially different, says PNG
Minewatch.

However, the Chief Administrator in the Papua Newr@a province of Bougainville, Chris Sirio-
si, claimed critics were misinformed, adding that® the public was informed they would see what
protections the law offers, reports Radio NZ Inggional. Bougainville’s Parliament last week
passed what President John Momis said was a wstdwith the legislation ensuring landowners
would own the resources on their land. It remowadtimg licences — including stripping Bougain-
ville Copper Limited (BCL), operators of the Pangunine closed by the 10-year civil war — and
shut the national government out of the provinceiising sector. Critics claim the measure will
make it easier for foreign companies to gain alfolat but the government says there is no basis to
that claim. Siriosi told RNZI's Don Wiseman peopléh vested interests had spread misinfor-
mation but awareness building would overcome this.

PNG to reap major benefits from LNG
Post-Courier, August 19, 2014

By ISSAC NICHOLAS

PRIME Minister Peter O’Neill has given an undertagkithat the government is committed to ensu-
ring the country gets maximum benefits from theditpd natural gas (LNG) project.

Mr O’Neill, who was speaking at adinner last Fridaymark the conclusion of the construction
phase of the project and the commencement of ptiothuand exports, described the LNG project
as the most successful project ever undertakeN@ §ince independence. He said the government
is committed to managing revenue flow in a transpand sustainable manner and that it supports
the government programs. "Already discussionsHerestablishment of the Sovereign Wealth Fund
is nearing conclusion and we will be able to take Parliament very soon. That will ensure that

we are able to secure and stabilise our natiostafifuture and the future of our country,” the PM
said. "We are now able to, at the back of thisgujprovide free education for every child in the
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country. We are also able to provide free basidtheare for every citizen in this country. "We are
starting to improve the much-needed infrastructureh as roads, major economic highways and of
course our programs are starting to reduce majoresrand making our communities much safer.

"l believe the completion of PNG LNG project magkseal "coming of age” for our country. The
successful completion and delivery of the proje&ll ahead of schedule, earned Papua New Gui-
nea two important accolades. "First, we have shimwhe rest of the world that our country is an
attractive large investment destination and wecapable of delivering world class projects safely
and to the magnitude of this PNG LNG Project. "$heond, the successful completion of the pro-
ject and start of LNG exports has elevated PNGab éxclusive club of LNG exporting countries."
He thanked the leaders from Southern Highlandsg,H&lilf and Central provinces and responsible
government ministers for their leadership in gettine project off the ground. "Seven years later
the project has been delivered, and the first dggwave begun. We can now proudly point to a
massive resource development that has taken pidcastructure has been built, thousands of jobs
have been provided for people and of course thentex that will come as a result of this project.
"We must build on this success to deliver econaanid social services that our country demands
and our future generations demand," the Prime Minsaid.

Solomons Police Arrest 12 In Gold Ridge Mine Unrest
Government doing what it can to restore securitgite

By Stephen Drisango

HONIARA, Solomon Islands (Solomon Star, August 2814) — POLICE say they arrested 12
people at Gold Ridge mine site in central Guadataimce Tuesday in relation to the law and or-
der problem in the area. The escalation of lawkessat the site in the past few days has resuited i
the evacuation of the Gold Ridge Mining Limited@RML) expatriate staff. Acting assistant police
commissioner of the national capital, Gabriel Masglconfirmed the number of arrests yesterday.
Mr Manelusi said the suspects are in police custbtlyese suspects are believed to be involved in
the looting of properties at the site,” he said.ddded some of those arrested are believed to be
employees of Gold Ridge. Mr Manelusi said policeéhaow established their presence at the mine
site will deal with anyone who plans to cause ferghroblem. He said officers on the mine site are
members of the highly trained Police Response T@HRT). "They (police) will be at the site to
ensure everything is under control and to contbougview the law and order situation in the area.”

Mr Manelusi appealed to landowners to respectdhe 1Taking things in our own hands will not
bring any good for us or our country, but only tahnour image to the world. We must say no to
crime in order for our country to move forward. "\Weist not think of ourselves but think for our
future because what we did today will not only efffies but will also affect our future generations,"
Mr Manelusi added. The deepening law and orderlpnolin the area resulted in GRML evacuating
its entire expatriate staff to Honiara since Tugsd&e workers, including Gold Ridge Mining Ltd
(GRML) general manager Stean Barrie, were sheltar&ahcific Casino Hotel, awaiting their

flights back to Australia. It's believed some hde# to Australia yesterday.

In a statement issued Wednesday night, St Barbarargging director and chief executive Bob
Vassie said: "GRML has safely withdrawn all persarfrom its Gold Ridge mine following a seri-
ous escalation in security and associated safetyerns. "The company is liaising with local au-
thorities. "Once the Royal Solomon Islands PolioecE is able to confirm that security has been re-
established at Gold Ridge, a return to site wilebsessed." Operations at Gold Ridge were sus-
pended in April this year due to torrential raihtadd ensuing flooding. Mr Vassie said the compa-
ny has been unable to resume production due tond@wuof factors beyond its control, including

the loss of stable bridge access across the Tindtiuker on the public road to site, and the contin-
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ued presence of large numbers of illegal minerspeshin the open pit mining areas. He said since
returning to site in June, the company has focosesite stabilisation works and lowering the water
levels in the tailings storage facility.

Taiwan Commits To Buying PNG Gas For Next 20 Years
LNG deal likely to lead to stronger bilateral relats

PORT MORESBY, Papua New Guinea (The National, Au@8s2014) — Taiwan’'s Chinese Petro-
leum Company is committed to buying liquefied natgas from PNG in the next 20 years and be-
yond, chairman Cheng Lin says. Lin was in Port Mbgeon Friday for a dinner organised by Exx-
onMobil for all stakeholders. The Fortune 500 complaas an annual turnover of more than
US$400 billion a year. Lin said that Taiwanese besspeople knew little about PNG. But thanks
to the LNG deal, and the efforts of Taiwan Trade$bn leader Daniel Hu, stronger bilateral rela-
tions would be created. "Papua New Guinea and Taeaw@ members of APEC, and under the
APEC agreement, ministers get opportunities tg't&l& said. "Taiwan can assist PNG in develop-
ing its small and medium enterprises."

Lin said Taiwan previously sourced its LNG from aMalaysia, and Indonesia. "This (PNG)

will be the fourth-largest (LNG) supplier to oudsi" he said. "Already, some Taiwanese fishermen
are fishing in your country. Your country has ma@opd resources.” Hu said the deal augured well
for improved relations between the two countridi$ will certainly strengthen bilateral rela-
tions," he said. "The good thing is that the twardoies are not far from each other. "Taiwan is
making a shift from nuclear power to LNG and thisrpotential to import more LNG from PNG.
"Our relationship in future will be transformed.”

Health check for deep-sea mining
European project evaluates risks to delicate edesys
Katia Moskvitch, Nature, 13 August 2014 CorrectEslAugust 2014

e

;

MARUM, University of Bremen, Grmany

Marine communities living near mining targets sasthydrothermal vent fields might be at risk.
As commercial plans to exploit mineral resourcesle@p-ocean beds gather pace, marine resear-
chers are increasingly concerned about the damajepsojects might cause to the sensitive and
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little-understood ecosystems that thrive there. Nementists are taking to the sea as part ofesethr
year, €12-million (US$16-million) project designedaddress these concerns and to develop a set
of guidelines for industry.

The latest research expedition of the Managing ttgpaf Deep-sea Resource Exploitation (MI-
DAS) programme returned to France earlier this mmaifiter exploring the Lucky Strike region of
the Mid-Atlantic Ridge near the Azores islands. fEh@ research team began investigating whether
plumes of particles that might arise from futurenimgy operations near hot hydrothermal vents —
often rich sources of metals — could affect theaturees that live there, such as deep-sea mussels.
“The goal of our experiment is to test the effaaftsulphide particle deposits on the structure —
composition, density, biomass, diversity — of tleenihant hydrothermal fauna of the Lucky Strike
vent field,” says Jozée Sarrazin, a deep-sea esblaigthe French Research Institute for Explaitati
on of the Sea (IFREMER) in Plouzané, France, wheading the expedition. “It should help us to
propose management strategies to help protectiljeeifauna associated with high-temperature
emissions on the sea floor.”

Resources such as polymetallic sulphides exigtrgel quantities around deep-sea hydrothermal
vents. The idea of mining them was first mootethm1960s, but only now, with land sources de-
clining and demand rising, is it being seriouslplexed. Although no mining projects are yet under
way, Nautilus Minerals of Toronto, Canada, hasikazkea green light from the government of Pa-
pua New Guinea to mine about 50 kilometres offshotbe Bismarck Sea, at a depth of 1.6 kilo-
metres. Other concessions have been awarded @asitern Pacific Ocean. Nautilus would use sea-
floor trawlers to cut or scoop up the deposits,ctare then pumped up to a support ship. The
effects of such mining are cause for concern. Tgeaiions may “severely damage” the sensitive
biological communities that live near under-sea ntams, hydrothermal vents and mineral-rich
nodules on the sea floor, says David Santillo, eamaaiologist and senior scientist at Greenpeace
Research Laboratories at the University of Exetét, As well as the physical destruction of habi-
tats, he adds, this type of mining could smothepedsea species with suspended plumes of sedi-
ment. Species could also be disturbed by noiset, figllution and exposure to toxic metals and
other chemicals released by the mining.

The severity of such effects depends on severtrgdncluding the nature of the exploited re-
source and the method of extraction, says oceapbgr&indy Van Dover, director of the Duke
University Marine Laboratory in Beaufort, North ©ana. But her biggest concern is the general
lack of knowledge about sea-floor processes anduhwilative effects of multiple mining events.

“If we get the environmental management wrong, veeuslikely to be able to fix our mistake,” she
says. The MIDAS project, which began in Novembereceiving €9 million from the European
Union, and includes representatives from industiy @on-governmental organizations. “We will

try to identify the best ways to monitor beforeridg and after mining to determine the total impact
and recovery of the ecosystems,” says Philip Weamanaging director of Seascape Consultants in
Romsey, UK, which is coordinating MIDAS.

Cruises to conduct experiments and sampling ahdeptn a core part of the project’s work. The
IFREMER cruise, on the research vesdalirquoi Pas?was the first stage of a two-year experi-
ment to test the effects of sulphide plumes. Tkearsch team weighed mussels found around hyd-
rothermal vents at a depth of 1.7 kilometres aseéssed their general health. Next year, they will
return and mimic the effects of particle plumegtma mussels, monitoring their reactions — for in-
stance, death, migration or increased numbers -h-tefhperature sensors and cameras. The results
of the tests will then be studied on shore. A sdddiDAS study is currently simulating potential
effects on marine life in the shallow waters oftR@n Bay off the coast of southeastern Spain. An
onshore mining facility dumped waste into the watlere for three decades, and the researchers
want to assess how the waste affected the underisatea. “We want to see how metal-loaded
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plumes behave — how far they spread, how longeéddor them to settle and so on,” says marine
geoscientist Miquel Canals Artigas of the Universit Barcelona in Spain, who is leading the ex-
pedition. MIDAS will submit its report to the Eurepn Commission in November 2016.

Solomons Police Deployed To Gold Ridge Mine Site
Deterioration of law and order causes company tacerate staff

By Stephen Drisango

HONIARA, Solomon Islands (Solomon Star, August 2814) — Police deployed 50 officers to the
Gold Ridge mine site in Central Guadalcanal follogvihe escalation of law and order problem in
the area. The situation resulted in Gold Ridge Miniimited evacuating all its expatriate staff to
Honiara on Wednesday. The workers, including Gatth® Mining Ltd (GRML) general manager
Stean Barrie are now taking shelter at the PaCifisino Hotel, awaiting their flights back to Aus-
tralia. In a statement issued Wednesday nighta8vda’s managing director and chief executive
Bob Vassie said: "GRML has safely withdrawn allgmemel from its Gold Ridge mine following a
serious escalation in security and associatedysaedeicerns. "The company is liaising with local
authorities. "Once the Royal Solomon Islands Pdhoece is able to confirm that security has been
re-established at Gold Ridge, a return to site ballssessed.” Operations at Gold Ridge were sus-
pended in April this year due to torrential raihtadd ensuing flooding.

Mr Vassie said the Company has been unable to eepuoduction due to a number of factors be-
yond its control, including the loss of stable lgedaccess across the Tinahulu River on the public
road to site, and the continued presence of langebers of illegal miners camped in the open pit
mining areas. He said since returning to site meJthe company has focused on site stabilisation
works and lowering the water levels in the tailisggrage facility. Expatriate workers staying at
Pacific Casino Hotel said only their boss Mr Barsi@llowed to make public comments on their
evacuation. Mr Barrie was not available when thmi®on Star visited the hotel. Local workers
confirmed to the Solomon Star there has been soatmg and threats at the site. Acting assistant
police commissioner of National Capital, Gabrielidhisisaid police are now at the mine site
providing security. He said that about 50 officerere deployed to the mine site to look after the
assets and properties there. "Police will mainitaioperation on the site and will arrest those who
want to take advantage of the situation,” Mr Maresaid. He appealed to the landowners to re-
spect the law and stop causing problems.

Solomons mine lays off hundreds
Radio New Zealand, 15 August 2014

Hundreds of workers at the Solomon Islands golemiGold Ridge Mining Limited, have been
made redundant.

The Australian based company says in a statemerg than 400 of its 570 strong Solomon Islands
workforce have now lost their jobs. The mine hashe®n operating since the beginning of April
when flooding put it out of action. The company hasv also removed all its expatriate workers,
citing security concerns. It is the second timesithe flooding that it has taken such action. In a
statement Gold Ridge says there have been a nwhbezent serious security incidents which ha-
ve been growing in frequency and severity. It sagrong police presence at the mine site is criti-
cal. The company says it is in discussions withSbemon Islands Government about the future of
the mine and says it could sell out of the openatio
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Prospective Oil Companies Present Plans To Palau aders
Exploratory drilling on Velasco Bank proposed

KOROR, Palau (Island Times, August 15, 2014) — &eogcutives of two oil companies that plan to
conduct exploratory oil drilling in the Palau Nolihnk (Velasco Bank) has conducted presenta-
tions on the project to Kayangel officials and mensiof the Olbiil Era Kelulau (OEK). The
presentation for the Kayangel officials and chigés conducted at the Palm Bay Restaurant on
Wednesday, August 13 and the presentation for dedegvas held at the Fuji Restaurant yesterday.
A presentation for senators was later held yesyeeglaning. The Palm Bay presentation was at-
tended by Kayangel Governor Jeffrey Titiml, Highi€tRdechor Isimang Bandarii, Kayangel Leg-
islature Speaker EImis Ruluked, and other chietsraambers of the state legislature. Among the
delegates and other officials who attended thegpmtasion at Fuji were Gov. Titiml, Senator Hok-
kons Baules and Delegates Lentcer Basilius, Sw@mgidobel, Lee Otobed, Frank Kyota, and Se-
bastian Marino.

The presentations were conducted by Palau EneigyREe. Ltd Chief Executive Officer Howard
James Smith and Palau Pacific Energy (PPE) Pradiidrert "Bob" Jordan. Smith has more than
32 years of diverse, multi-disciplinary experiemtéhe upstream oil and gas industry, including a
successful 23 year career in the upstream sersamer in Asia-Pacific, Middle East and North
America. Established a track record as a key pdrstire start-up exploration and production busi-
ness in Indonesia. He has served as CEO, Exedbitigetor and Board Member of Cepu Sakti Pte
Energy Ltd. (the mother company of Palau Energgjitishas also served as Board Member of
Norton Rose LLP. In his presentation, Smith finstcdssed the status of the Palau North Block.
According to him, initial exploration Geological@Geophysical (G&G) completed. He pointed
out that G&G studies indicate a working petrolewstem in the Palau North Block on the Velasco
Bank, Kayangel State.

Smith stated the PE believes that there is techpisgfication to drill before December 31, 2017.
He said that based upon their G&G studies, PEdesified the location of a wildcat exploration
well and has now started the following technicatkvd) Well Engineering Design and Well Oper-
ational Planning; 2) MetOcean Sea State Study;il3p@ll Response Plan- Design, Training and
Deployment; 4) Environmental Impact AssessmentMaditoring; 5) Drilling Rig, technical ser-
vices, Mobilization plan. Smith also discussed dalitalau Energy, the lead company that will un-
dertake the project. Palau Energy will have 85 getrstake in the project, while the remaining 15
percent is owned by PPE. The two companies plgoiridy conduct exploratory drilling to deter-
mine if there are commercially viable reserveshmarea. They plan to spend $15 million on the
project. The following is information on PE that fimdiscussed during his presentation:

« Shareholders have combined 100 years experiertbe mffshore maritime petroleum in-
dustry in Asia-Pacific.

- Shareholders manage companies with market capl&$300 million.

« Qualified and experienced hydrocarbon exploratisnis

« Good track record operating in environmentally gemsarea.

Smith disclosed that Palau Energy has chosen tonsef the most modern, efficient, environmen-
tally-friendly, new build, DP3 dynamic positionedlighip "Norshore Atlantic". He says that the

rig is only available in December 2014. Smith sh@t "Norshore Atlantic” is one of the most ad-
vanced drill ship in the world and listed sometsfhigh-tech components and features that make it
environmentally-friendly. These environment aspautiide:

1. DNV CLEAN DESIGN;
2. 2. No seabed footprint — DP;
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3. 3. Engines NOx reduction system built-in;

4. 4. \Waste compaction system built-in;

5. 5. Low pollution incinerator built-in;

6. 6. Bilge Water Separator built-in;

7. 7. Hull painted special anti-fouling; 8. Hi techlling fluid cleaning systems.

Smith says it is very logical to use such drillshi Kayangel waters due to the following factors:
1. Small environmental impact (DP);

2. Operating procedures meet international envietal maritime regulations;

3. Safe & efficient drilling.

4. Modern environmental design;

5. Reduced engine emissions;

6. Mobilization — self propelled,;

7. Able to continue to operate in rough sea

8; All required Drilling supplies loaded onto velsseSingapore;

9. Operations can be supported by using local Radeapanies / resources.

©CoNoOrwWN

Smith also discussed the need for Palau authotdigeplement the oil regulations and the process
how Palau Energy will apply and get approval féteamit-to-Drill. He also said that Palauan Au-
thorities need to advise PE of its Environmentah8ards for offshore Petroleum Drilling. The plan
is to drill one test hole in the Velasco Bank ttedmine if there are commercially viable oil and
natural gas reserves in the area. It takes two sveedrill. The plan to conduct exploratory dritin

in Kayangel has widespread support in this islaaitbn. Those who support the plan to look for oil
include political leaders, traditional chiefs, ardiy people, businessmen, environmentalists, and
many others. President Remengesau, who previopglysed oil drilling, now said that Palau is
open to those who want to want to drill or explfmeoil as long as the law is followed.

Papua New Guinea businesses suffer high costs franme and violence
Post-Courier, August 15, 2014

A World Bank Group report released today saysefgtit in ten businesses in Papua New Guinea
suffer substantial losses and security costs asudtrof high rates of crime and violence, slowing
business expansion and hampering the country’soesimrdevelopment. More than 80 percent of
135 companies surveyed said their business desisi@negatively influenced by the country’s

law and order situation, with crime significanthcreasing the cost of doing business. The expense
of avoiding criminal damage limits firms’ abilitp grow, deters start-ups, and imposes significant
long-term social costs on the country. “Crime ip&aNew Guinea constrains businesses and thre-
atens to put the brakes on the economy,” said @aillacklock, Resident Representative in Papua
New Guinea for IFC, the member of the World Bank@rthat focuses on private sector develop-
ment in emerging markets. “Local firms not onlyugigle to be competitive as they seek to manage
crime, but they also pass on these costs to consun@ehigher prices, less choice, and the absence
of new products and services. This is bad notfardbusiness, but the economy as a whole.”

The World Bank Group report, entitled “The CostGsime and Violence to Businesses,” draws on
a survey and interviews conducted with the localitess community, and is the first study in the
country to comprehensively assess the impact ofeceind violence on local enterprise. The report
finds that security in particular represents ai§iggnt and growing expense for businesses. 84 per-
cent of the country’s firms pay for security hardeyessuch as installing specialized gates and securi
ty alarms, which is 30 percent higher than the ayeiin the East Asia and Pacific region. Hiring
private security consumes on average five perddinnes’ annual operating costs. Companies are
also suffering direct losses averaging K89,000 (33) per year from stolen property and about
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K71,000 ($26,000) annually to petty theft by empgley. 38.5 percent of companies reported clo-
sing their businesses early each day to avoid begpwictims of crime, resulting in losses of in-
come estimated at an average of K93,000 ($34,080yqar.

“Everybody in PNG is losing money and time to crjfreaid Alys Willman, World Bank Social
Development Specialist and co-author of the rep@vhile the report assesses direct losses from
crime and violence, we can never calculate thestmeent foregone, the expansions to new products
and areas that never happened, the number of lsesméhat never opened their doors, or the jobs
that were never created because the costs of gemgrie too high. These costs are all passed on to
consumers — and everybody suffers.” Businessealswevorried about broader social costs, the re-
port found.High levels of crime and violence create fear, Wwhaonstrains the movements of staff
and customers and stigmatizes the young, who &&a eéen to be perpetrators of violence and
crime. Domestic violence, in particular, intrudesithe workplace, contributing to absenteeism

and affecting morale and productivity of staff.

Official police data, and data from Government@timization surveys, suggests that crime has
stabilized in the country over the last decadeydiahere are significant disparities across region
There is evidence however that violent crime majnbeeasing as a proportion of overall crime,
especially in recognized ‘hotspots’ such as thet&raHighlands, Madang, Lae and the National
Capital District. In Lae, incidence of violent ceenmore than doubled in 2010 compared with 2008.
The World Bank report is part of its wider Reseamold Dialogue Series on the socioeconomic
costs and drivers of crime and violence in Papua Seinea. Carried out at the request of the PNG
government, the report draws on an extensive reefesxisting data, a survey of 135 businesses
conducted by the PNG Institute of National Affairsdepth interviews with business owners, and
consultations with businesses and employees cavueftom 2012 to 2014.

Key findings: - 67 percent of businesses that fwakin the survey said crime was a major cons-
traint on their business, a higher rate than i8&ilador (51 percent), Venezuela (60 percent) and
Democratic Republic of Congo (63 percent). - 8T @etrof businesses reported that their decisions
to further invest in or expand their operationsevaifected by the country’s poor law and order si-
tuation; only 3 percent said that their decisiomseanot affected at all. - 84 percent of companies
said they pay for security in the form of secupggrsonnel or hardware. This is significantly higher
than the average of 52 percent for the East AgiaPatific region. - More than twthirds of busi-
nesses use private security services, which castserage of 5 percent of their annual operating
costs. About 30 percent of firms said that hirimygte security accounts for at least 10 percént o
their annual costs. - Businesses reported losirayarage of K89,000 ($33,000) per year to stolen
property and K71,000 ($26,000) to petty theft byplayees. 38.5 percent reported closing early to
avoid victimization, which cost an average of KZI®)$34,000) per year in lost earnings.

PNG economy tipped to be fastest in Asia
Post-Courier, August 15, 2014
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By GORETHY KENNETH

PAPUA New Guinea will be Asia’s fastest growing eomy in 2015, with a number of others, in-
cluding Cambodia and Mongolia, growing faster tkdmna. According to the economist intelli-
gence unit (EIU) special reports, Asia’s fastestwgng economy in 2015 will be a country that
most investors will not have considered closelypbefTheEconomisteports that Papua New Gui-
nea tops the regional rankings with a GDP growth of 14.8 percent, owing to a huge increase in
its energy exports as a giant new ExxonMobil-ledildl natural gas (LNG) project comes on
stream. "Our prediction is that Papua New GuindbbeiAsia’s fastest growing economy with a
GDP growth rate of 14.8 percent, owing to a hugesase in its energy exports,"” the EIU reports.

"It will be closely followed in the double-digitub by Macau, at 10.6 percent, where a series of
new casino developments on the Cotai Strip shoodgstexports of gambling services — provided
that a recent drop in earnings, caused by a shiftainland-Chinese policies affecting the territo-
ry’'s gambling sector, proves to be temporary,"rédport said. "Asia will once again be the engine
of global GDP growth in 2015, but the picture withihe region is beginning to show signs of shif-
ting. "In aggregate, we forecast that the regi@esnomy will expand by 4.5 percent, the same
pace that we expect to see in 2014. "However, asaGheconomic growth rate continues to slow,
other countries will begin to compete for the titkeregional star performer. The last shall be the
first, and PNG is coming up."

There are 35 countries that make up the Asian enaniegion, which PNG is part of, according to
theEconomistwith leading nations Australia and New Zealarsbahcluded. Prime Minister Peter
O’Neill last night told thdPost-Courierthat it was very pleasing to see investors fronaasd Eu-
rope having confidence in PNG and its economyis"ftleasing to see that investors and leading
economic commentators that they have confidencaircountry and our economy,” the Prime Mi-
nister said. "Our country has a very bright futome challenges remain and one of which is political
stability that continues to be undermined by a \fewy self-centred individuals."

Ok Tedi mining earmarks K32m for village health sewices
The National, 15th of August, 2014

PEOPLE in the North Fly district of Western, wiblrinue to receive health services - thanks to the
Ok Tedi Mining Ltd. The company has extended iteding of the North Fly health services deve-
lopment programme with K32 million for another fiyears to 2018. The health programme was
OTML’s initiative which began in 2009. During itsdt five years, it had significantly improved
health services and standards in the district. OTgdheral manager employee and external relati-
ons Musje Werror said some of the significant inwgraents in important health indicators were
malaria reduction from 316 in 2009 to 143 in 20¥@asles vaccination coverage increased from
39% in 2009 to 74% last year and supervised bfrtdm 65% to 82%, Werror said. “The decision

to fund the programme for another five years witttier boost the delivery of health services to the
rural areas of the district,” he said.

Landowners welcome Prime Minister's announcement
Post-Courier, August 15, 2014

By ALFRED KANINIBA

Landowner leaders Sambu Kobi and Henry Kuku Koneehaelcomed the Prime Minister Peter
O’Neill's announcement that the Government will malutstanding payments to Juha and Hides
landowners soon. The Prime Minister made the anteent when making IDG payments to
landowners of Hides PDL 1 (K20 million), South HsdeDL (K15 million) and Angore PDL 8



26

(K12 million). Mr Kobi leader of the Yauwososo cland Mr Kono chief of the Ulatie clan of the
Phembi tribe in the Nomad District of Western Pnoé@ expressed their gratitude to the Prime Mi-
nister for making this long awaited announcemehtigust 14, 2014 will mark six years since the
UBSA was signed and we have waited patiently tpdid our IDG and BDG grants. And the an-
nouncement by Prime Minister O’Neill to pay us dbesg us joy and happiness as we have waited
patiently and now the time has come," both leadais in a statement. Mr Kobi and Mr Kono said
the signing of the UBSA in Kokopo, East New Brit&rovince was done on August 14,2009
between the Government, the developer Exxon Mabitethe affected area landowners.

They said however, that they had not received 8BiG and IDG grants which for the past six
years had totalled up to K55 million, at K11 mitliper year. Mr Kobi and Mr Kono said however
that in 2012 some people had used a "paper comantyhad defrauded the Government of K11
million which was "our money" and therefore we aosv left with K55 million. "We condemn this
incident and we do not want this to ever happemmagand we are calling on the National
Government and the Minister responsible to make that we are given our money according to
the UBSA agreement,” both leaders said. Both |easkid since independence their area in the re-
mote corner of Western Province has not receivechngovernment services and this IDG and
BDG payment would go a long way in helping to fureded services in the area. "We thank Pri-
me Minister O’Neill to honour the governments cortim@nt because we have five well heads in
our area," said the landowners.

Letter to the editor

Many suffering from Kutubu oil project
The National, 15th of August, 2014

THE Kutubu Access Road (KAR) which starts from Bagita road junction to Kaimairi gate at
Moro was built for one purpose. And that was toedep the Kutubu oil and gas reserves.

The lower Poroma tribe is feeling the effects @ finoject while being spectators. Despite living
within the corridors of the project area, peopik struggle to get a portion of the share and teel
pinch of the business spin-off. Pollution in alirhs is common in the Poroma area, especially noi-
se and dust pollution. The thick rainforest whigled to be major hunting ground has disappeared.
The government and Oil Search limited must reviesirtMoU for the resource development, crea-
te some bio-conservation areas and provide devedopprojects under the tax credit scheme. Most
importantly, they must accommodate Kutubu AccesadRsiudents on the Oil Search scholarship
programme as we are part of Kutubu. If the pipelamelowners can benefit, why not accord a simi-
lar treatment for the KAR landowners? Fidelis JagradFaNG

NGO Blames Solomons Government For Gold Ridge Probins
FSII: Government ‘miserably failed’ forcing minedease operations

HONIARA, Solomon Islands (Solomon Star, August 2d14) — Forum Solomon Islands Interna-
tional (FSII) says it would have been a differeitry if Prime Minister Lilo and his government
took a professional approach to deal with St. Ba'sdorced majeure situation. "The April flash
floods which forced St. Barbara to abandon the Gatltye mine project created personal interests
and conflict of interests amongst some of our lead &SIl chief executive officer Benjamin Afuga
claimed. "It would have been a different situatibRM Lilo and his cabinet took a robust but re-
sponsible and professional approach,” he said. Mg#said it is sad to have learned that the gov-
ernment "miserably failed" to fulfill its obligaths as agreed by the Interim Working Group (IWG).
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"The failure by the government has left St. Barbaran awkward position; therefore it did what
they did to reduce unnecessary costs, which sdyiaffect other stakeholders.”

Mr Afuga also said reports from two paramount chiaid principal landowners from the Gold
Ridge mining area, Willie Roni and Sam Tiva, camigd that there have been some elements of
looting and removal of company properties on Tugs@hief Roni said they were called by some
opportunists are removing properties. His colleagjuef Tiva also confirmed their presence at the
plant site. "l have witnessed what transpired amla regrettable sight to see people trying to ge
something from the site," chief Tiva said. Bothefhireminded anyone trying to encroach into the
plant site and other camps to keep out. GRML gémeamager Steam Barrie has said due to a
number of factors outside of their control, a retta gold production is not going to be possible fo
a while. "Much of the site stabilization work haselp completed and it is now necessary to reduce
the workforce to a level more consistent with therent scale of activities. "Unfortunately this
means that a number of employees will be made dahirthis week,"Mr Barrie said.

Mr Afuga said the situation GRML now faces was ealy the government, adding the situation

is having an adverse effect on poor employees veipernd on their employment with Gold Ridge
Company to meet basic needs for their families. &¥\ome of us experienced, witnessed and have
been hearing is the consequence of our leadersidasi "If they would have taken a professional
and considerate or holistic approach, nothing isflgwvel will happen,” he said. Mr Afuga also re-
futed claims that the government has shown comnnitnmethe Gold Ridge project. "It is hypocriti-
cal to read the special secretary to the primestensaying that the Gold Ridge mine is an im-
portant contributor to the economy. "The way thihgse emerged over the past 4 months does not
illustrate anything near what we call commitment;’Muga said. He said the prime minister and
his cabinet should take the full blame for failtiogset a level playing field or conducive environ-
ment to ensure the Gold Ridge mine reopens asa®pnossible. He added the government has in-
stead opted to "play games", which unfortunatetgied out to be tampering the rate of goods and
service deliveries in this country.

The newest assault on the worlds oceans, deep sahb@ning
PNG Mine Watch, August 14, 2014

NGOs from Australia, Canada and India are calling &n international moratorium on deep se-
abed mining in light of the International Seabedhwity’s (ISA) issuing of 7 exploration licences
for deep seabed mining in international waters.

Natalie Lowrey, spokesperson, Deep Sea Mining cagnparlhe granting of these licences flies in
the face of the precautionary principle. Theregiificient scientific data to understand the intpac
of deep sea mining, there are no regulatory frannesvio place to govern mining operations and
the capacity to enforce such frameworks does rtagxist. The issuing of exploration licenses must
cease until these issues are addressed.”

The 7 new exploration licenses have been grantddkdSeabed Resources, a wholly owned subsi-
diary of Lockheed Martin the world’s biggest defem®mpany; the Government of India; Russian
Ministry of Natural Resources; Brazil's Companhe@REesquisa de Recursos Minerias; Ocean Mi-
neral Singapore; Germany Federal Institute for Gieoses and Natural Resources; and Cook Is-
lands Investment Corporation.[1]

Sreedhar Ramamurthi, Chairperson, mines miner&&®&PLE, India said: “The issue of deep sea
mining is not just for scientists and mining comiganthe debate has to be much bigger. Is it mo-

rally viable? Is it environmentally sustainable? &¥/ls going to happen to the waste? What are the
economic, social and cultural impacts on local pafans in the areas they want to mine? They are
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the same questions whether you are mining in tlee dea or on land.” “Currently the exploitation
of resources, including the proposed exploitatibauw deep seas, is dominated by politics and
economics over environmental and social issues.”

Charles Roche, Executive Director, Mineral Poliagtitute in Australia said: “Deep sea mining
remains a highly speculative venture, undermined lack of understanding about both the questi-
onable need for additional sources of metals amerals as well as the potential impacts of under-
water mining.” “Nation-states who have a strongoiement in the exploration and potential ex-
ploitation of our seabeds should also play a strotgin the development of greater marine protec-
tion.”

Catherine Coumans, Research coordinator, MiningckM@anada said: “Organisations are also
calling for a move to a circular economy whereehghasis is on resource efficiency, urban mi-

ning, long term product lives and strong repainseeand recycling policies. “It is imperative that

we have an understanding about impacts before etfa or exploitation of deep sea mineral re-
sources is permitted. That is why we are callingafointernational moratorium on all deep seabed
mining until marine park areas are establisheddtept deep sea ecosystems and risks are assessed
and analysed.”

Notes

[1] This brings the total of deep seabed mininglesgiion licenses granted by the ISA to 17. Twel-
ve of these contracts are for exploration for padyatlic nodules in the Clarion-Clipperton Frac-
ture Zone (Pacific Ocean) and Central Indian Oc&asin. Three are for exploration for polyme-
tallic sulphides in the South West Indian Ridgejtée Indian Ridge and the Mid-Atlantic Ridge.
Two contracts for exploration-rich crusts in the 3den Pacific Ocean

PNG Offshore mining policy progressing
The National, August 14th, 2014

By SHIRLEY MAULUDU

A draft policy for offshore mining is in place wiiavill cater for seabed mining projects, Mining
Secretary Shadrach Himata says. He said the dsitypvould be brought before parliament for
adoption first. “We do have a draft offshore minpaicy. We hope to bring this to parliament for
adoption by fourth quarter this year. Himata adthed the draft policy was not yet a public
document. “At this stage it is not a public documgat. “But consultation on this policy started in
2009,” he added. Himata made the statement aftstigus were raised to the Department of Mi-
ning following concerns by landowners of Solwanar@ject impact areas, stating that a sea mining
act should have been in place before the govertisisauing of the licence to the developer.

Meanwhile, Mineral Resources Authority managingdior Philip Samar said during the time
when the mining act was formulated, no one eveughotthat a seabed mining project would occur.
However, he said the current license issued toiNau¥linerals for operation of Solwara 1 was ca-
tered for in that act. “The definition of “land” fanining purposes under the mining act 1992 inclu-
des the offshore area being the seabed underlyentgtritorial sea and as such mining activities
can take place.” Therefore, he said that therenmaguestion about the national government’s issu-
ance of the various mining permits to Nautilus Maie.
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Mt Kare gold mine owners warn of illegal reps
The National, August 14th, 2014

LANDOWNERS at the Mt Kare gold project have warmadl servants and the developers to be
wary of paper landowners who are trying to berfediin the project. Mt Kare landowners in Hela,
said the gold project had long been influencedraadipulated by paper landowners who were
supported by people with money and vested intefés.landowners from Heli, Ekanda and Paja-
ka, through their leaders and representative saidgla gathering in Pajaka, in the Tagali local le
vel government, said there were many paper landmsAfnem Hela and Enga, that government
agencies and the developer must be aware of. Bdeie from Heli, Ekanda and Pajaka voicing
their concern include councillor ljika Tekei, Pdvialingi, Mark Tyliya, Tokoya Hapokaya, Aliali
Andira, Harabe Mangobe and Patrick Pawa.

They asked civil servants and the developer to dieattly with the landowners in the villages.

“The developer and the government must come ta osii villages and talk to us on the develop-
ment of the project,” Tekei said. “We, the legitiméandowners of the Mt Kare gold project, are
not going around with papers knocking on governndepiartments. “We are in our villages wai-
ting for the developer and the government to dgvéte project and they must come to us.” Tekei,
who is the community relations officer for Barri@old, said the Mt Kare landowners had been af-
fected by the illegal activities of paper landowsfar so long. They want the developer to deal with
the real landowners in the village.

Mt Kare landowners seek help
The National, August 14th, 2014

THE Hela provincial government has been urgedagoK200,000 to help landowners of Mt Kare
gold mine to form their umbrella association so/tban benefit from the proposed mining project.
The landowners, representing people from the Hdkg said they had the Mt Kare Resource Ow-
ners Association Inc in place and wanted the pmalrgovernment to fulfil its commitment. Inte-
rim chairman Ken Irabe said the association neéuedunds to complete all the requirements to
become an umbrella association. Irabe said theci@sgm would help the project developer in re-
solving issues that could hinder the plan.

Nautilus emergency plan tells only half the story

PNG Mine Watch, August 13, 2014

Prospective Experimental seabed mining companyiMaWlinerals is trying to reassure the
public about the safety of its proposed operatiouisis telling only half the story. No hazardous
chemicals, no blasting and bio-degrable oils sogreht... by why no mention of the 300 tonne re-
mote controlled bulldozers that will be ripping thg seabed in a huge open-cut strip mining ope-
ration, creating massive clouds of dust and roctt dastroying every living thing in their path?
Come on Nautilus tell us the WHOLE story...

Nautilus Minerals, the developer of the Solwaradjétt is currently developing a Environment
Management Plan and monitoring programmes for toggt. According to Nautilus, this is a con-
tingency plan to put to action just in case an peeted incident occurs during the operation of the
project that would require emergency response. hewdautilus is committed to protecting wa-
ters and fish and will not use any hazardous chasauring operation. Nautilus Country Manager,
Mr. Mel Togolo said the operation will not produedings or neither waste will there be any blas-
ting causing no concerns for wastes and damageés tenvironment. “All oils, fluids used in sub-
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sea equipment will be Biodegradable, so in thekehfievent there is a spill, the impacts are kept
low,” Togolo said.
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In addition to this, Nautilus has also alreadyiearout an extensive multi- stakeholder approach in
preparing an Environmental Impact Assessment (&BHg) an EIS for Solwara 1 Project and was
submitted to the Department of Environment and €osagion back in 2008. The assessment is to
minimise environmental impact whilst maintainingeoail biodiversity and ecosystem health and
function. Meanwhile, things are moving closer te tommencement of operations with Nautilus
currently in discussions with a short list of végseviders to secure a suitable vessel for the sea
bed mining project. Togolo said the vessel willslailar to an off shore construction vessel and
they intend to secure the arrangements for a vegsshrly November following which they will
have a clearer understanding of when operatiorlsanmence. Currently the Seafloor Production
Tools are over 90% complete and the Raiser anthgiffystem is over 50% complete.

Mt. Kare: Reveal results of ‘land probe’
The National, August 13th, 2014

By ROBERT TIKI

A WOMEN'S representative and member of the KewaWan clan in the Mt Kare gold project
area in Enga has called on the relevant authddtseveal the results of a land investigation gtud
to clear the doubts of landowners. Agnes Taratbaicnajor tribes and clans surrounding the pro-
ject did not know who owned the portion of the lamdhe project site. She said Semmic Develop-
ment Ltd has spent K130,000 to conduct the studyHauoutcome was not known. Tara raised the
concern after a tribe in Hela claimed 60 per cémwvmership of the land. She said the legitimate
landownership and percentage owned by each tridelan would be fully known by the develo-
per. “Things will come for sure after the developemes out to declare the legitimacy about
landownership. That should be the right time townehich clans and people own the portion of
the land,” she said.

Tara said it was premature for the Huli tribe takenanfounded claims. “How can a tribe like Huli
claim to own such a portion of the land as thecadfideclaration is not done?” She said the Mt Ka-
re gold project had many landowners and major cl8he added that Semmic Development Ltd,
which had completed its work, should come out miypknd declare and identify the real landow-
ners and clans. Tara said the developer had spargeaamount of money but nothing to show for
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it. “We haven’t seen good results on the groundlaish people own the portion of the land. The

real ‘papa graun’ are yet to be identified. Thibashering us,” she said. Tara called on the mije
developer to immediately declare and identify dredowners because such issues may lead to tribal
conflicts and fighting.

Kurumbukari landowners to appear in court
Joy Kisselpar, PNG Loop, Aug 13, 2014

Police in Madang say the four suspects arrested Karumbukari will appear before the committal
court this week on charges of arson, and damagimgtp property. Madang Chief Police Inspector
Ben Neneo says the four were arrested last weeklaftd owners put fire to machines belonging to
the developers of Ramu Nickel mine. “I understdrellandowners are frustrated over promises
made to them that were not delivered,” he sayseN&ays the situation on ground has quietened
but police are keeping an eye on things. Nine exitas, a fuel truck and a lighting vehicle were
burned during the attack.

Why Bougainville landowners oppose Rio Tinto’s rettn
Dr Kristian Lasslett, International State Crimetibtive via PNG Mine Watch, August 13, 2014
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Once more Rio Tinto subsidiary Bougainville Coppenited (BCL) is in the headlines, after the
Autonomous Bougainville Government (ABG) passedsdiional mining legislation that seemingly
continues the momentum towards the re-openingeoPtmguna mine.
The legislation has provoked strong condemnatiomfthe landowning communities that will be
directly impacted by the mine’s prospective reopgniThey fear BCL'’s return is now unstoppable.
Their opposition has been given powerful form ie Barakake Resolution, and in the poignant
commentaries written by the Nasioi people’s owraaig intellectuals, such as Chris Baria.
Bougainville’s President John Momis has dismissesldapposition on Radio Australia; he claims it
is being stirred up by certain backdoor mining iests.
While it is hard to know whether a particular indwal has or has not signed a MOU, as Momis
claims, the vast majority of people in the minesaféd areas have no interest whatsoever in these
backdoor players. Their opposition is principled anoted in a history that is yet to receive the
public attention it thoroughly deserves, and whialecognised would provide essential context,
missing from current debates.
At the bare minimum this history extends back td_.B&o called ‘alleged’ involvement in PNGDF
military operations that were conducted during 2989after the mine was closed by landowning
communities through a campaign of industrial sadp@{@lthough this essential history goes further
back still, to the mine’s construction and opemtiocluding its seismic impact on land, environ-
ment and culture).
This remains an extremely emotive issue on thergian the mine area, because these military
operations were replete with some of the most mtusowvar crimes imaginable. Indeed, they were
so graphic, and so horrible, it would be insensitiy describe them here — as | have learnt the trau
ma survivors endure is foreboding and ever-present.
Nevertheless, respected regional commentatorsdesteloubt over these allegations levelled
against BCL. For example the celebrated ANU schélathony Regan — who was contracted to
draft the controversial mining law passed througlidgainville’s parliament last week — noted in
2003, ‘despite some claims to the contrary, thewesiyet no credible evidence that BCL took any
direct part in the [military] operations against tBBRA [Bougainville Revolutionary Army]’. Regan
maintains this position today, stating ‘crediblédewce is yet to emerge. Perhaps such evidence
will emerge one day, but I'm yet to see it'.
Regan is a lucid and perceptive commentator watiag devotion to the region, so it is difficult
to understand how he, and other regional expatsn@intain this position, when so much com-
pelling evidence is now publicly available, andgmeted in a range of scholarly publications.
Nevertheless, given the serious doubt regionalrxpave cast over these allegations, it is perhaps
understandable that the media has failed to gemtimuch credence.
In that light it is worthwhile bearing witness, @more, to the robust empirical evidence charting
BCL'’s past conduct, hyperlinked where possiblénprimary sourcegit should be emphasised
here, because there appears to be confusionMbsnee has primarily emerged from independent
fieldwork, and is noin any wayreliant on affidavits produced for a US classacttgainst Rio
Tinto).
« On 26 November 1988, the day after landowner |esaitdirated a campaign of industrial
sabotage, BCL petitioned the government to deplopiM Squad units, to deal with these
‘acts of terrorism’. This was a high-risk move givtae Mobile Squads’ human rights re-
cords. According to one BCL General Manager intaméd in 2006, they were aware of the
risks: ‘We knew the riot squads were heavy hanted,was well known in PNG. That's
how they worked. If you threw a rock at them youndoget ten rocks thrown back. They
were very heavy handed in the way they handledutgspn the Highlands ... We knew that
the heavy handed thing wouldn’t work if they werere [on Bougainville] long term. It was
a case, somebody has to come. They were the oafytbat could come, and put a lid on
this thing before it got out of hand'.
+ When Prime Minister Namaliu informed BCL’s Chairm@®won Carruthers, that his
government wanted to send a peace delegation tgddotille — as opposed to active
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deployment of the Mobile Squads — the Chairmaratereed to withdraw Rio Tinto invest-
ment from PNG. In a memorandum to company direatated 6 December 1988, the
Chairman states: ‘The PM’s priority was to “appédbe landowners. | expressed the view
that CRA [Conzinc Rio Tinto of Australia] would wato review its assessment of PNG as a
place to invest. In all, it was an unsatisfactosetng’. BCL's Chairman also complains to
company directors that the PNG government appeausifling or unable to assert its au-
thority’ on Bougainville.

« In June 1989, following a Cabinet reshuffle, the@f§bvernment declared a state of
emergency, which paved the way for a PNGDF offentiwreopen the mine, and rout the
Bougainville Revolutionary Army. BCL was informeg BNG’s Minister for State that the
PNGDF was prepared to employ ‘brutal firepower’'eTihst offensive, operatioNakmai
Maimai, began on 3 July 1989. According to evidence plediby BCL’'s own executives
team from this period, extensive logistic assistanas provided to the armed forces.

o One General Manager from the 1989-90 period obdervan interview conducted
during 2006: ‘The reality was, “we [PNGDF/RPNGChtado our thing because we
haven't got vehicles”. So we’d give them vehiclé&h we haven't got radios so we
can’t communicate”. So we’d give them two way raditAh we can’t support our
men over here, we haven’t got enough provisions™wg’d put them in the mess,
we’d feed them in the mess, we’d provide them \aitbommodation. We did every-
thing they asked of us to make their life more comaible, and better able to manage
through, with transport, communications, provisiomkatever, fuel. You know we
gave them everything, because as a far as we s@ewitere hoping that they were
going to solve the situation, so we could startrafieg again. So we supported them
every way we could'.

o This testimony is corroborated by a senior offiéfam PNG’s Prime Minister’'s De-
partment also interviewed in 2006: ‘We relied hgagn some of the civilian facili-
ties provided by the company. They did everythimgean we spent lots and lots of
money, to provide backup support services for peration, but the defence force
was not properly equipped at all’. A senior PNGD#cer involved in the operation
confirms, ‘the support of the mine was so signiiitcat augmented where the natio-
nal government was lacking'.

o The above oral testimony coheres with informatimeiuded in affidavits provided
by the former Commander of the PNGDF, Jerry Singino addition to PNGDF in-
telligence officer, Yauka Aluambo Liria.

« Over the course of 1989-90, BCL regularly met vVMHGDF commanders and PNG
government officials to discuss the counterinsucgesperations. During one meeting
which took place on 13 July 1989, BCL’s Managingdotor told PNG’s Prime Minister,
‘offensive activities OK and should continue’. Heaidentified targets to be ‘ap-
prehended’, including the prominent Chief, Damieanizng who BCL’'s Managing Director
describes as ‘the charismatic cult leader’. An epianof the strategic discussions frequently
held with the PNGDF command can be viewed here.

«  When BCL'’s Chairman, Don Carruthers, was informexilgary blockade was to be placed
around Bougainville, cutting off all goods and seeg (this included medical aid), he is al-
leged by Sir Michael Somare to have said ‘[lettslge the bastards out’ (current Bougain-
ville President John Momis has also made a sirallagation. A senior BCL manager inter-
viewed in 2006 outlines two central concerns unideipg this alleged support for the blo-
ckade, ‘there were two things we were worried abOute was the ability of the militants to
get more weapons to increase the level of theitanity. And the second was that there was
always these threats that they were going to $iethe mine equipment’.

It is incredible to think in light of this powerfalral testimony and documentary evidence from a
range of highly credible sources (i.e. senior BCanagers, PNG government officials, PNGDF
officers, BCL internal records), which are detailedull here, that these accounts have failedeto b
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included in the most recent public debate (althatighvery much part of discussions at the village
level). Indeed, certain journalists have implied #llegations against BCL are so tenuous, they ha-
ve reached a point where they can ‘be put to rest’.

Of course at Panguna people need no reminding &fBGle, they still remember the hum of BCL
trucks laden with PNGDF troops, coming down thedrtmatorch their villages.

Yet in a curious twist Bougainville’s President ludien said it is the communities in the mine-
affected region who have specifically petitionesl difice to have BCL returned as the mine’s pre-
ferred operator. The phrase ‘better the devil yoovKk has been put on high rotation; sadly those
who should know better often quote this phrasé iassi axiomatic at the village level.

It is not. In fact | have never come across a gélain the mine-affected region who uses this ghras
in support of BCL'’s return, indeed so raw are tt@r's that even the notional prospect of BCL'’s re-
turn tends to elicit panic and near universal comu&tion. Whoever presented this view to the Pre-
sident (we are yet to find out), was not accuratelgtying the beliefs widely held within the mine
affected communities.

Compounding the confusion, journalists rarely ttdaodhese villages, relying instead on media re-
leases and political statements. When they ddyeamtrepid Antony Loewenstein discovered, a
very different narrative emerges, one seared lrgat yearning for cultural sovereignty and self-
determination, underpinned by a painful historglispossession and marginalisation.

Indeed, these are not a people who suffer frorack ‘of understanding’, as certain leaders have
claimed (coupled to this, it has also been imptigal communities lack the ‘expertise’ to determi-
ne what is in their own best interests). Villagerghe mine-affected area have a breathtakingly nu-
anced understanding of their past, and they feltpgnise the complexity of the conjuncture they
are currently faced with. It must also be saids¢éhpeople are not dupes being manipulated by for-
eign activists (which is another condescendinggaltien circulating in the media); they have wit-
nessed first-hand the destructive consequencesliei/img grandiose promises delivered by outsi-
ders with ulterior motives, and as a result haveramavering belief in the strength and vitality of
their own wisdom (and quite rightly, too).

So itis time to pause for a moment, and trulehsto the voices of Panguna. It is time to bear wit
ness to their suffering, and to hear their criggustice. It is time to move beyond the sleek sbun
bites supplied by governments and miners,artdally study the primary evidence aadtually vi-

sit the communities, to allow them to speak fombkelves. It is time for BCL and its parent com-
pany, Rio Tinto, to acknowledge the past and to@twithout strings.

It is time for truth, it is time for justice, antlis time to respect the dignity of the land’s calsans;

a dignity which so many, have sacrificed so much fo

Article and footnotes are available hetdtp://ramumine.wordpress.com/2014/08/page/9/

Bougainville Mining Company Seeks Legal Advice On Bw Law
Rio Tinto was stripped of mining license, leasé\B{%

By Radio Australia's Jemima Garrett

MELBOURNE, Australia (Radio Australia, August 120)12) — Rio Tinto subsidiary Bougainville
Copper Ltd (BCL) is taking legal advice after Pajpleav Guinea's autonomous region of Bougain-
ville stripped the company of its exploration lices and the lease on its mine. The company's
Panguna copper mine used to be one of the bigyése iworld but it was closed in 1989 after it
became the spark which ignited a civil war. A newiklg Act passed by the Bougainville parlia-
ment on Friday devolved power to regulate minin@oaigainville. It also stripped BCL of its sev-
en exploration licences and its special miningdeager the Panguna mine site. "l can't say | am
very pleased," said BCL Chairman and Managing Dareeeter Taylor, speaking to Radio Austral-
ia’s Pacific Beat program from Port Moresby. "Inist the way | would have preferred to have pro-
gress the possibility of re-opening the mine," &iel s
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The company is left with just one exploration licenover the mine site itself. There are othersarea
like the port and the access road that are notredvay the licence. "What we have been delivered,
| am told, is an exploration licence over a parthaf former land that we had for mining purposes,"
Mr Taylor said. "I am not sure that is enough. "\Wéver people's view of the project’s value is, and
it definitely has a pretty high value, this essalhtiputs an end to that value. "At this stageehsr

no decision being made to take legal action buttmpany BCL is obviously taking advice. "I
wouldn't dismiss (it) although it is not my prefedrway of moving forward, my preferred way of
moving forward is to negotiate an outcome," he.said

Landowner negotiations

Bougainville's President, John Momis, said landawneuld not let the BCL back to Bougainville
without the legislation. The BCL Managing Direcgatys the move pre-empts talks already under-
way with landowners. "The way we have been procgpdi through negotiations," he said. "We
have a body that has been set up and it has restsatten times to discuss the future of the mine
and that was proceeding rather well, | thought.8 Tdlks include landowning groups, the PNG
government, the Autonomous Government of Bougdenaénd BCL. "The progress that we were
making at the joint meeting suggested to me thatrihjority of landowners did want the company
back as the operator, that they did want the mergpened,” Mr Taylor said. Some landowner
groups still believe BCL has too much power.

"This mining Bill will likely lay the foundationsdr another Bougainville crisis," the Panguna Vet-
eran’s Association said in a statement shortly teefioe new Mining Act was passed. "Rio Tin-
to/BCL owned and controlled our minerals before el to the war. Under this Bill, Rio Tin-
to/BCL owns and will control our minerals. "Why wduhe result be any different this time?’ the
statement asked. An Order of Magnitude Study (Ot pleted by BCL in 2012 found the re-
source at Panguna still contains over five millionnes of copper and 19 million ounces of gold.
The capital cost of getting the mine running wasgil$US5.2 billion.

LNG: Landowner gets high court reprieve
Post-Courier, August 12, 2014

By TODAGIA KELOLA

A PRINCIPAL customary landowner of the rich Angaoitdields, who was barred by the National
Court from going within 200 metres of his own am@@ground, has successfully obtained leave in
the Supreme Court to appeal his predicament.

Hari John Akipe was taken to court by Esso Highsahihited, the subsidiary company of Exxon-
Mobil and the developer of the PNG LNG gas projed¥lay 2013, on allegations of him and his
relatives interfering with Esso’s contractual relas with its contractors and employees in the
construction of the gas pipeline in PDL 8 area ingére, Southern Highlands Province. Mr Akipe
personally fronted up at tHost-Courieroffice last week to express his joy in obtainiagJe to
appeal the decision. He said he is relieved nowtteaan challenge the decision that has made him
a "modern day refugee" in his own tribal and arre¢éfind. "For almost a year and a half, Exxon-
Mobil, through its subsidiary Esso Highlands Linditkas restrained me from going to my ancestral
land, by taking out a restraining order from theidlaal Court, banning me from going to my land,
in doing so | as the principal landowner of thelyeld, have missed out on environmental damage
and compensation for early works, missed out on-effs and risk the potential benefits of the gas
proceeds," he said.

Esso Highlands, after filing the writ of summongMiay 2013, obtained interim restraining orders
against Mr Akipe, stopping him from coming withi@@metres or entering upon land within the
Angore project in the Hela Province, approachinigicles which employees of the plaintiff or the
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employees of the plaintiff's contractors are tréimglon, intimidating, coercing or making threats
by word of mouth, letter, telephone, email or otfise against the plaintiff, its contractors andrthe
respective employees; or preventing, interferingttgmpting to prevent or interfere with the plain-
tiff, its contractors and their respective emplsy€Ehe interim order was obtained ex-parte (that is
without Mr Akipe’s knowledge and presence). A motwas filed by Mr Akipe to set aside the in-
terim restraining order but it was refused by thme Court. By the time Mr Akipe was going back
and forth to set aside the interim restraining grde had gone past the required time for himléo fi
his defence. Mr Akipe then filed an applicatiorfite his defence out of time. The same Court that
granted the interim restraining orders refused Mip&'’s application to file his defence out of time
prompting him to appeal the matter in the highesircof the land, which gave him the greenlight
to take his fight further.

Buy out for Frieda to close soon
The National, August 12th, 2014

PANAUST'’S acquisition agreement for Glencore Xstimfrieda River copper-gold project is ex-
pected to close this month after clearing cond#tiprecedent. The sale was conditional on appli-
cable regulatory approvals, including from Chinlsfimistry of Commerce, for Glencore’s merger
with Xstrata. Following completion of transactiontivo weeks’ time, PanAust will have an 80%
interest in the project, with Highlands Pacificdiog 20%. The PNG government has a right to ac-
quire up to a 30% interest which, if exerciseds$dull extent, will reduce PanAust’s stake to 55%.
Under the agreement with Glencore, PanAust will gaynitial consideration of US$25 million
(K61.2 million) on transaction completion and reumnde Glencore for its expenditures on the pro-
ject since November 2013. A further payment of UB88llion is scheduled to be paid to Glencore
in December 2015. Glencore will receive a 2% netlanreturn royalty on PanAust’s interest in
the project upon successful mining at the site.

The royalty component of the payment scheme wiraegate to US$50 million. PanAust will be
responsible for all costs incurred by the jointtwea with Highlands in finalising the definitivede
sibility study. It will solely fund costs of magihing the project and its community relations pro-
grammes up to the time of lodgement of mining leasgpecial mining lease application. Xstrata’'s
feasibility study, delivered two years ago, enveshthroughput of up to 64 million tonnes per an-
num but PanAust had since confirmed it would pussenaller-scale project. Mill feed of 430Mt
at 0.54% copper and 0.3 grams per tonne gold vsasras] for average annual production of more
than 100,000 tonnes of copper and 160,000 ounacgsldfn concentrate at cash costs of about
US$1.25 per pound over an 18-year mine life. Reguitevelopment capital has been estimated in
the range of US$1.5-1.8 billion. PanAust is aimiogomplete the feasibility study in mid-late
2015. — PNG Industry News

Solomons Gold Mine To Remained Closed, May Be Sold
Gold Ridge has been out of commission since flgoiiar months ago

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, August 11, 2014) — Solomon Is-
lands troubled Gold Ridge gold mine is to stay etbat least until next year, and could be sold. The
mine has been shut for more than four months aftesis flooded during the storms in early April
and the owner, Australian company, St Barbara, ##ws expatriate staff out of the country.

Those workers were excluded by Solomons' authstit@m returning until about two months ago.
The company has now laid off all operational steftl indicated other workers could also go. The
special secretary to the Prime Minister, Dr Phillggini, says work to stabilise the mine's tailings
dam will take at least until the end of the yeathink we still think that Gold Ridge Mine is an
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important contributor to the economy. Everybodytladl stakeholders the government the land
owners, Gold Ridge mine are fully aware of the nteeldlave an understanding about the future of
the mine, to have proposal on accepted agreemeah wharves the best interest of all the stake
holders," says Dr Tagini. St Barbara says it issabering its options and it could sell the mine.

Welcome to the PNG Mining Cadastre Portal
PNG Mine Watch, 11 August 2014
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The Mineral Resources Authority of Papua New Guirea Spatial Dimension have developed

a Mining Cadastre Portal to improve transparency@omote investment in the Papua New Gui-
nea mining sector. Click on a tenement in the noapew detailed information or use the search
functionality to search by tenement code or compeye. (Seéattp://portal.mra.gov.pa/Map/

Bougainville Mining Law Cancels Rio Tinto’s License
Panguna miner stripped of exploration rights, milicenses, lease

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, August 11)12) — Rio Tinto subsidiary Bougainville
Copper has been stripped of all its explorationriming licences by the Bougainville Govern-
ment. The company's Panguna mine was once one bidbest in the world but it was also the
spark that lit a decade-long civil war in the 1980w/hich 20,000 people died. Bougainville's par-
liament initiated the move when it passed a newindirAct on Friday. The legislation devolves
power to regulate mining from the Papua New Gugarnment to Bougainville's Autonomous
Government but at the same time it strips Bougden@opper Ltd (BCL) of its seven exploration
licences and its special mining lease over Pangitfough the company retains first right of re-
fusal on negotiations to operate the mine, theslation will put the Bougainville Government in a
stronger negotiating position.

"We have invited them to come and negotiate witang if they don't meet our mutually accepta-
ble terms then they are welcome to go," BougaieRliesident John Momis told Radio Australia’s
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Pacific Beat. "That is the only thing they havestfiright of refusal.” President Momis says the de-
cision to cancel the licences came after wide-rapgbonsultations with the community on Bou-
gainville. "If we didn't [cancel the licences], ttmdowners and the ex-combatants wouldn't have
allowed BCL to come back," President Momis saidtn8@x-combatants and grassroots groups are
worried by the legislation. "This mining Bill willkely lay the foundations for another Bougainville
crisis," the Panguna Veteran's Association saalstatement shortly before the Act was passed.
"Rio Tinto/BCL owned and controlled our mineralddye and it led to the war. "Under this Bill,

Rio Tinto/BCL owns and will control our mineralsvhy would the result be any different this
time?" The chairman of the Me'ekamui Governmendimty, one of the groups descended from
those started by civil war leader Francis Onalsgs eoncerned. "This is a dangerous and destabiliz-
ing move and is not acceptable to the Me'ekamtnifiPMiriori said.

President Momis says the critics who believe the legislation leaves too much power in the
hands of Rio Tinto and Bougainville Copper haverbgigen the inaccurate information. "The crit-
ics are totally wrong - we have stripped Bougailevi@opper of all powers," he said. "l think [the
critics] are being misled deliberately by outsidets have a vested interest." Some landowners
groups have signed agreements with small unreglfateing companies. Bougainville is due to
hold a referendum on independence between 2012@#2@ Landowners and other groups that
support mining see it as one means to obtain theauic self-reliance needed to have a real choice
in the referendum. Earlier this year, Mr Momis ttieé Australia Papua New Guinea Business Fo-
rum, he was not assuming that the Rio Tinto-owragaper mine on Bougainville would re-open or
that Rio Tinto or Bougainville copper would be thgerator. However, now Mr Momis says exten-
sive consultations have shown that landowners ptefdeal with BCL rather than a new potential
operator. "They talk of preferring the devil thayokv and not a new devil," he said.

Bougainville President hails mining law

Dateline Pacific, Monday 11 August 2014; Transcript

Bougainville passes a transition mining law, whilkk ABG says ensure the landowners own their
resources.

The Bougainville Government says a new mining fathé autonomous Papua New Guinea pro-
vince will ensure landowners own the resourcesheir fand. The Bougainville Transitional Mi-
ning bill became law on Friday and formalises thevince's control of its own resources as laid
out in the Bougainville Peace Agreement. It mehasnational PNG mining law no longer ap-
plies, eliminating the Bougainville Copper Agreemamder which Bougainville Copper Ltd (BCL)
ran the Panguna mine for 20 years up to the ciat.\iPresident John Momis told Don Wiseman it
is an historic development.

JOHN MOMIS: It means that henceforth, we will hagood mining law that will protect the inte-
rests of the landowners and of course which ofithesloper that reaches an agreement will the
landowners and the ABG [Autonomous Bougainville &wownent], who develop the resources.
And the major thing is that we have now legallyegithe landowners the right of ownership. And |
think this is the first time anywhere in the wowltiere any government legally gives a right of ow-
nership to the landowners.

DON WISEMAN: What is it that landowners own undeistlaw?

JM: The landowners own all the resources in Bougkén And any developer that wishes to deve-
lop the resources must have the consensus ofrilevaners otherwise it won't happen. Not even
the government of Bougainville owns resourcesthislandowners.

DW: So the landowners will sit down in any negatias with the likes of say a BCL before any-
thing is agreed?

JM: That's right, yes. We have a negotiation prnogn@ comprising of many, many, many people
that represent different factions, including the@Band-owners, women, churches and others.
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And it is this negotiation forum that gives cle@edtives to negotiate on our behalf, to negotiate
with a developer.

DW: It's called transitional, so what does that niea

JM: Well we are still working on environmental, ghevision for environmental standards, safety
standards, and hopefully by the end of the yealaauary next year we will have the complete mi-
ning law passed.

DW: | know we've had a lot of discussions on thisd there has been a lot of consultation across
Bougainville, but | also know that there remainmedisquiet with some. Are you concerned about
that?

JM: No, not really. We have an obligation as a goreent to lead what we have done in our con-
sultation and we will explain. We will take meassir®ow to embark on a massive awareness pro-
gramme. None of these, we've had to have thisitiamal law, is to prevent foreigners who come
here and go straight to the landowners and sigkiradls of MOUs and MOAs and create high ex-
pectations without any real commitment. And alsgytdon't come through the front door. From
now on, any dealing with the people must come tinadhe ABG. Anything else will be prohibited.
DW: You must feel pretty pleased to have reachedstiage?

JM: | am very pleased. And | think once you expliiimgs to the landowners, they will be very
happy. They have been misled by some of these @edpd come through the back door, who have
the support of some of our locals who are not yegghuine. It is for personal economic interest
that they are courting them.

Bougainville House passes historic mining bill
PACNEWS, August 11, 2014

The passing of the Bougainville Mining (TransitibAarangements) Bill 2014 by Bougainville
Parliament on Friday was an historic occasionlierAutonomous Region. The bill's passing com-
pletes the drawdown of mining powers from the malldGovernment. The symbolic and practical
significance of this event is clear — the 10-yeau@ainville Conflict was sparked by the giant
Panguna Copper Mine which was closed down by dsgssed landowners. As such, mining is an
emotive issue for Bougainvilleans with up to 20,0@®ing died as a result of the Conflict. The bill,
in its fourth draft when passed, is the resultahprehensive community consultation, including
wide-ranging forums and workshops. It has beemg hmttle for Bougainville President John Mo-
mis who, with his team, has developed and pushedhfa the bill over the past two years, chan-
ging it and tailoring it to fit the needs and exja¢ions of the greatest possible amount of Bougain-
villeans.

Despite this, not all are satisfied, with an angmytest being held outside Parliament last Tuesday
when the bill was originally supposed to have beeatbefore the House. But the president
strenuously defended it, saying "l firmly beliebat we have done has been practicable". He ex-
plained it is a "transitional law" and that the determ law is still being developed. Momis said he
expects the final bill to be ready by early nexryafter further community consultation. In a stir-
ring speech to Parliament on Friday, the presidaitt "as we all know, Bougainville has bitter ex-
perience with previous mining laws that were agglile to Bougainville”. After outlining the ills
caused by of past mining laws imposed upon Boug#nte went on to say "mining can occur on-
ly if it is done in ways that respect our peopleghts, brings as many benefits as possible and doe
the least amount of damage to our land, environmaedtculture”. The bill is considered a world-
first in the unprecedented rights it gives to landers. “We are especially proud that the bill is
completely unique in the world in the focus it ggwe protecting the interests of the people of Bou-
gainville,” Momis said. “Customary owners will haw@ny rights.”.
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FINAL DRAFT COPY ABG Transitional Mining Bill 20 M@ 14:
https://ramumine.files.wordpress.com/2014/08/20 D4efnal-draft-copy-abg-transitional-mining-
bill-20-may-14.pdf

Ramu Nickel: Forecast not affected
The National, August 11th, 2014

Ramu NiCo’s annual forecast production for thisrye#l not be affected following attack on it's
employees by locals recently. The Chinese ownedehinine in Madang, which was shut for a few
days following an attack by armed villagers, shailll be able to meet its target of 22,000 tonnes
of nickel this year. Highlands Pacific Ltd saidttti@e operator has advised Highlands that it does
not anticipate the incident will have any matemapact on its production. Highlands said that the
US$2.1 billion (K5.14b) Kurumbukari mine was attadiby villagers last Monday, who caused
AUS$ 4 million (K9m) in damage to mining and offieguipment. The company said that the mine,
operated by Ramu NiCo, which is majority owned enmtdby Metallurgical Corporation of China
Ltd would be shut for four to five days, while tBasamuk process plant would continue to run.

Excursus||

Tailings Ponds are the Biggest Environmental Disast You've Never Heard Of
By Peter Moskowitz, VICE, August 8, 2014

The scale is hard to imagine: gray sludge, seveealdeep, gushing with the force of a fire hose
through streams and forest—coating everythingsip@th with ashy gunk. What happened on
Monday might have been one of North America’s werstironmental disasters in decades, yet the
news barely made it past the Canadian border.Mastlay, a dam holding waste from the Mount
Polley gold and copper mine in the remote Carileapon of British Columbia broke, spilling 2.6
billion gallons of potentially toxic liquid and 1k8llion gallons ofdefinitelytoxic sludge out into
pristine lakes and streams. That's about 6,000 @igrsized swimming pools of water and waste
containing things like arsenic, mercury, and sutpfihose substances are now mixed into the wa-
ter that 300 people rely on for tap, hundreds fforat Nations tribes rely on for hunting and
fishing, and many others rely on for the tourismsibass. “It's an environmental disaster. It's
huge,” said Chief Ann Louie of the Williams Lakedlan Band, whose members live in the Cariboo
region and use the land for hunting and fishindh€Bpill has gone down Hazeltine Creek, which
was 1.5 meters wide and is 150 meters wide... Bneage done to that area, it'll never come back.
This will affect our First Nations for years ancayg.”

The waste came from a “tailings pond,” an operpaithat mines use to store the leftovers of mi-
ning things like gold, copper, and, perhaps mosiblg in Canada, the tar sands—the oil-laden bi-
tumen composites that have made the Keystone X¢liR@so controversial. The term “pond” can
be a little misleading, as the structures can gmthe size of Central Park. As Canada’s industry-
friendly government has sold off hundreds of squmites of forest for mining over the past few
years, toxic tailings ponds have become a regaktufe of once-pristine Northern Canadian lands-
capes. Environmentalists say they're disastersemiaking, and they say the Mount Polley spill is
proof. While this week’s incident was notable ftsrsize, Canadian environmentalists and indi-
genous activists say it may be a sign of thingsotoe for the country, and perhaps the rest of the
world as well, as mining for everything from raigth metals to coal increases globally. “Any time
you rely on a dyke to contain something, whetHsmater or tailings, it's going to fail some day,
sooner or later,” said Henry Vaux, a resource eouosioat the University of California Riverside.
“To think they’re bullet-proof is to fool yourséif.
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It's too early to tell just how extensive the damdgm the Mount Polley mine is, but environmen-
talists like Mining Watch Canada’s Ramsey Hartaaking it an “environmental catastrophe,” big-
ger than the country has seen in years. The tailpognd contained up to 85,000 pounds of lead, 152
tons of copper, and about 1,000 pounds of mereaumgng many other heavy metals and potentially
toxic substances, according to a government reNoni, many of those metals may be sitting in
lakes and rivers, including one that's home to ofthe biggest salmon populations in the world.
Brian Kynoch, the president of Imperial Metals, ethowns the mine, tried to calm an angry crowd
at a meeting near the disaster area on Tuesdagyingsthe water was likely safe. “I'd drink the
water,” he said.

But those who live in the sparsely populated aesa the mine aren’t taking his word for it. They
say the area is now completely ruined for drinkivager, hunting, and fishing.

“Our economy swims in the river and walks by theuyrd,” said Chief Bev Sellars of the Soda
Creek First Nations Tribe. “There’s not any amoaininoney in the world that's going to fix what’s
happened.” First Nations communities near the Rollme say they're devastated by the loss of the
habitat, but some say they saw it coming. A 20pbriecommissioned by two First Nations tribes
and funded by Imperial Metals found that the tgd¢ippond was structurally deficient to hold as
much waste and water as it did. In 2012, the Bri@slumbia Ministry of the Environment found

the Mount Polley mine had failed to report that pe&d was holding more water than it was legally
allowed to.

“We had concerns specifically about the tailingagfor years,” said Sellars. “I hate to say it, bu

it wasn't a total surprise to us.” The size of Meunt Polley mine breach may be unprecedented,
but whether it's gold and copper mining in BritS€llumbia or tar-sands mining in Alberta, the en-
vironmental impact of the process has become agcwetant controversy in Canada under Prime
Minister Stephen Harper's Conservative Party govemt. In 2006, his first year in office, Harper
declared his intention to make the country an “gnesuperpower,” and he’s done just that: Canada
is now the fifth-largest oil producer in the wortdanks mostly to tar-sands mining in Alberta.
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More than 1,000 square miles of land, including taoreal forest, have been turned over to energy
companies to mine for tar sands (which are notadigtmade of tar but bitumen). The viscous, oil-
rich sands are processed using a variety of tdx@micals and the leftovers are put in tailings
ponds, which currently take up about 70 squaresiléilberta.

The tar sands could grow to 50 times their cursezd if Harper's government gets its way. If they
did, the development would rival the state of Flarin size. “Massive areas have essentially been
transformed into an industrial sacrifice zone,dsaamsey Hart. While it’s relatively rare for a-tai
lings pond to fully collapse like the Mount Pollege did, researchers say that tailings ponds near
the tar sands also have the potential for envirantate@isaster—just a slower, less visually com-
pelling one. Research from Canada’s environmeugihey has shown that tailings ponds in the tar
sands region have leached potentially deadly taxitesland and groundwater, and First Nations
tribes and environmentalists have blamed thosélegchemicals from the tar sands on rare
cancer clusters. The issue extends far beyond @aiaeére are an estimated 3,500 tailings ponds
worldwide.

And thanks to lax government regulation in the BiSestimated 39 percent of tailings-pond dam
failures happen in the states — a rate higher éimgwhere in the world. Just six months ago, a pipe
at a coal slurry pond in North Carolina openedcliéag 1.1 billion gallons of sludge into a river.

The problem in Canada, the US, and elsewhere isithane knows exactly what to do with these
ponds. Much of the sludge they contain is too téaicemediate and let back into the environment.
As of now, the plan is to just let them sit thenel ope they don't fail. Many of the ponds will li-
kely exist long after their corresponding minesseloand therefore long after the people who were
financially responsible for them are nowhere tddaend. “There’s really no long-term plan for the-
se tailings ponds, and that's where the risk com&said Hart. “These places might be there fore-
ver.”

Production At Ramu Nickel Mine Restarts After Attack
Locals upset over hiring of Chinese workers forenin

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, August 8, 2014) — The Chinese-
owned Ramu nickel mine in Papua New Guinea hasmedyproduction three days after an attack
by armed villagers forced work to a halt. The Reuteews agency reports a Chinese embassy offi-
cial in PNG confirming the resumption following attack in which equipment including nine ex-
cavators, a fuel truck and a lighting vehicle wieuened and five Chinese workers injured. The two
billion US dollar mine is operated by Ramu NiCo,iethis majority owned and run by Metallurgi-
cal Corporation of China Ltd. The Chinese embas$yNG says police assisted in restoring calm
following the attack. The embassy has made an tirggnest to the PNG government to take im-
mediate measures to prevent the violence from neguand ensure the safety of Ramu NiCo per-
sonnel and properties. Local media reports inditeethe attack may have been sparked by local
concerns about the company's hiring policies farenworkers, many of whom are Chinese.

New Caledonia Southern President Cancels Nickel Dea
Michel says export agreement with Vale, Eramdtagal

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, August 8, 2014) — The new pres-
ident of New Caledonia's southern province haseldtta deal with two major nickel companies

to explore a huge ore deposit. Philippe Michel dagsApril's memorandum of understanding with
Eramet of France and Vale of Brazil is illegal arefcounts, breaching processes and conventions.



43

Mr Michel also says it involved a secret deal betwthe two companies and his predecessor, Cyn-
thia Ligeard, who this year has become the presiaofetihe territorial government. The agreement
being stopped was for a four-year study of the Peord Pernod nickel ore deposits in the south of
the main island which were estimated to contaiadhmillion tonnes of nickel to be mined over 50
years. It proposed that a joint venture companfpbeed, in which the provincial government
would be the biggest shareholder.

Seabed miners sign with East New Britain government
Freddy Mou, PNG Loop, Aug 8, 2014

Nautilus Minerals Ltd has signed an agreement thighEast New Britain Provincial Government to
strengthen the partnership between the two pahiastilus Minerals country manager Mel Togolo
in a statement said the memorandum of understarfil@yJ)) signified the commitment to and the
continuation of a positive working relationshipween the ENB Provincial Government and Nauti-
lus Minerals. “The MOU provides a framework for gaing cooperation between the ENB and
Nautilus Minerals to achieve mutually beneficiatmuts. “It is an understanding to strengthen dia-
logue between the two parties through the estahbsi of the East New Britain-Nautilus Minerals
Working Group,” he said.

Mr Togolo said the group would act as the main pofrcontact between the provincial government
and Nautilus Minerals in arranging meetings, stganfiormation and consulting with communities.
Meanwhile, Nautilus Minerals’ president and CEO Miohnston said: “It was satisfying to firm

up the relationship with ENB through the MOU andleek forward to working together.” The
signing was witnessed by the East New Britain Rraal Government and administration staff and
officers from Nautilus Minerals. Nautilus also miim their working relations with the National
Fisheries Authority on helping people understarad the project will not impact tuna stocks.

Bougainville mining bill irks former fighters
Radio New Zealand, 8 August 2014

A group of ex-combatants from North Bougainvilléapua New Guinea have expressed anger at
what they claim is misinformation being spread akibe Bougainville Mining Bill.

The Post Courier reports that there was a progzshst the bill held outside the Bougainville Par-
liament on Wednesday, which disturbed the sittihtpe Bougainville Executive Council. The pro-
testing ex-combatants said they were not happy thétbill's second draft, although it was the
fourth draft that was under discussion. The curdeatt has been the subject of mining forums over
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the past weeks but has not yet been made publeeXitombatants have suggested that not
enough awareness is being conducted about thepuloakss.

An aerial view of Arawa, Bougainville Photo: RNZI

Australia: Mining sector pumps in billions
The National, August 7th, 2014

NEW estimates by Deloitte Access Economics shownrtimeng sector’s contribution from com-
pany tax and royalties in the two years to Jun2@B4 will be A$40.3 billion (K94,76b). This is
A$18.3 billion (K43,03b) in 2012-13 and A$21.9 lait (K51,50b) in 2013-14. These figures
exclude the minerals resource rent tax and theooaix. While the carbon tax has gone, the
MRRT remains due to Senate intransigence. Delottéirms a record tax and royalty payment of
almost A$24.5 billion (K57,60b) by miners in 2012-Despite commodity prices falling by as
much as 50% since 2011, the large contributiorderfal and state coffers puts to bed claims the
mining industry is not paying its “fair share”. Mirals Council of Australia chief executive
Brendan Pearson said the figures showed the MRRiChvstarted on July 1, 2012, was not needed
for all Australians to share in the mining boomnivig, which directly accounts for about 10% of
GDP, pays almost 25% of company tax in Australempared to 8% a decade ago.

The combination of Australia’s relatively high coamy tax rate plus royalties makes the country a
relatively high minerals tax minerals province evéathout the MRRT. “Notwithstanding weaker
commodity prices and squeezed margins over thetlmas years, miners continue to deliver an
extraordinary dividend to Australian governmenigarson said. “The ramping up of production
and export volumes, the product of record new itnaest in the industry in recent years, is helping
to underpin mining’s tax contribution. “This is @&aldition to the wider economic return from higher
incomes, massive investment and stronger commasrtiteg mining has delivered. “These numbers
comprehensively puncture the wall of sound from@neens and some commentators determined
to talk down mining’s contribution to Australiawilng standards. “The mining industry tax contri-
bution sits beside the more than A$30 billion (Ky0te industry spends annually on community
projects and local businesses.” — PNG News Industry
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Western Province landowners call for backing
Post-Courier, August 07, 2014

BY ROSALYN ALBANIEL

LANDOWNERS from Western Province are intent on ijggoaiting in the construction phase of the
proposed Stanley Gas Condensate project. As saghtve called on the national Government
and the developers to recognise the preparatorl that has been done to date, and urged both
parties give them the necessary support. This veaterknown during the signing of the joint ven-
ture agreement with their two new partners — Paéiit Limited, a nationally owned helicopter
company, and Carmichael Builders, an Australiareantity. Through this JV agreement, they
have made known in no uncertain terms they intengasticipating in level two and three deals,
including aviation and building and construction.

Speaking in Port Moresby last week, the landowrteisn leader Iman Papa had urged the develo-
pers to conduct a pre-qualification assessmeni@foint venture partners, especially their capabi-
lity to participate in the project. To the statarte particularly the Department of Petroleum and
Energy, Mr Papa had requested they move swiftompleting the vetting exercise on the ground
of the landowners and the respective organisatlomghave established. He said government as-
sistance to date has been very disappointing anflGldays they had to assist the landowners in
getting their umbrella company has lapsed last \Wsday.

Middle Fly MP delivers new ship
Post-Courier, August 07, 2014

Middle Fly MP Roy Biyama has heard the cry of lesgle by delivering a new ship to help with
their transportation problems.

Most people of Western Province whose villages tireebanks of the many long and fast flowing
rivers depend entirely on sea transport. A few h@assed away trying to bring their garden pro-
duce to sell at the nearby markets. However mogtisfwill now be a thing of the past when local
MP Roy Biyama bought the districts first ship edHis year. The vesseéN]V lyapa was officially
launched and welcomed at Kewa village in Balimanciaing with the world-famous Canoe and
Kundu Festival last Saturday. Mr Biyama, speakmbis people at Kewa village, said he was he-
artbroken when some of the lives of his people u@skat sea while trying to transport traditional
items to the recently completed 5th Melanesian #krésFestival in Port Moresby. "You all now can
be happy to move your things to the outside maaketell as for us to travel out to big cities like
Port Moresby, Lae and other provinces. This is yamset and please look after it well,” Mr Biyama
said. Balimo town Mayor Kawe Biyama said it is a&n come true for his people. "This was one
of my vision and dream for my people here and hkihyou our MP for his tireless effort and sup-
port,” the mayor said. "l once again thank our M#/ Biyama for the new asset that will now
make lives easier for us and our people in Middjyedistrict.”

Ramu Mine forced to cut costs
Post-Courier, August 07, 2014

THE attack on the multi-million kina Ramu nickebjerct has placed the company under immense
financial pressure and the developer has been tbtoeut costs.

In a statement yesterday, Ramu NiCo (MCC) Limitaid production at the Kurubukari mine site
has been adversely affected. This is after itspggant, worth millions of kina, was set on fire and
destroyed by a large angry mob numbering more 200@n These included nine excavators, one fuel
truck and a lighting vehicle which were lit and bumwhile substantial damage was caused to its
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mining and maintenance equipment, instrumentatiantplaboratory and several offices. Some of
the staff were also injured during Monday’s attatihke company said given this situation, it is
forced to carry out a redundancy exercise on et hinese and national staff, while recovery ef-
forts are made and with just the necessary manpdvwercompany said it was supposed to carry
out the redundancy exercise last year when thedvwites for nickel had dropped, but that it had
been reluctant and despite the financial conssaiad kept its staff.

"The decision to make employees redundant is iablatgiven that the critical equipment used in
the nickel/cobalt slurry production have now beestbyed and will take time to replace,” it said.
"The attack on the equipment has also impactegrbject’s aim to achieve 70 percent nameplate
production this year and 100 percent in 2015.90 @low delays benefits to the landowners in terms
of employment, business opportunities and infrastme development.” The company condemned
the attack, adding that it was from a minority grodowever, it said continued efforts would be
made to establish a good relationship with thellooenmunities for the long term prosperity of the
project. Madang’s acting provincial police comman@aief Inspector Benae Neneo had confirmed
the incident, saiyng the situation on the ground at#l tense. Chief Insp Neneo said 17 police
officers from Ramu and Madang have been deployeaddy while an additional three officers from
the Criminal Investigations Division (CID) joinedem yesterday.

Solwara: Locals call for independent study
The National, August 7th, 2014

A LOCAL from New Ireland has called for an indepentienvironmental study to be conducted in
the proposed areas of the Solwara 1 project imgraets. Technical advisor representing the
landowners William Bartley said Nautilus had bearrying out consultations, awareness and other
environmental studies within the project impactardHe said there has to be an independent study
carried out by a separate group or individual. “ilas has been going alone and it’s not fair to us.
“When you (Nautilus) are visiting the areas, bralgng staff from the provincial and local level
government offices, to go together so locals v&# and believe that the developer is serious when
are there with the state team. “It's (Nautilus)béadling us about the good things. “Nautilus has

not told me if there was going to be an environrakeffect that was going to happen there and how
the people were going to deal with that. HoweveytNus Minerals country manager Mel Togolo
said government representatives had always gomg &lidh the company during its visits and to
carry out studies. “An extensive multi-stakeholdpproach has been used in preparing the En-
vironmental Impact Assessment (EIA) and the Envitental Impact Study (EIS) for the Solwara 1
Project. “The EIS was reviewed by DEC (DepartmdrEmvironment and Conservation) and an
independent international consulting group engdmetthe DEC over a six month period. “The EIS
was then reviewed by the Environment Council, aigrof leading PNG scientists who recom-
mended to the Environment Minister to issue an Apakin-Principle of the EIS in August 2009.

Nautilus Minerals wants more operations
The National, August 7th, 2014

Nautilus Minerals holds many tenement applicationBapua New Guinea and intends to have ope-
rations in the country so long as there are misdgmproduce, country manager Mel Togolo said.
He said the Canadian company would keep operagpgriling on the level of minerals. “We in-
tend to have operations in the county for as loeghave minerals to produce and for as long as
PNG wants and allow us to operate in their watathen asked if the Solwara 1 project will start
operations anytime soon, Togolo said: “The vess®lains on the critical path for the company.
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“We intend to secure the arrangements for a véssearly November following which we will ha-
ve a clearer understanding of when operationsoceithmence,” he said.

Solwara: ‘Come up with sea mining act’
The National, August 7th, 2014

Local representatives from New Ireland have catledhe National Government to come up with a
Sea Mining Act. On Tuesday, Mathew Nelson questiomRy a deep sea mining project like Sol-
wara 1 had been granted licence to proceed, basadamd mining act. “How can you use a land
mine act to approve a mining lease to mine in &a&?s'Where is the logic behind this, national
government? You must have the Seabed Mining Adhabcompanies can do any explorations in
the sea according to the seabed mining Act — tiseme logic at all,” he said.

Another local William Bartley questioned how sensainder the land mining act would apply to
seabed mining projects. “When they approved Soldgreoject, there was no seabed mining act in
place. So how can they apply a land mine act tewnaker mine and say we (landowners) do not
own whatever’s under the sea.” Meanwhile, Nautiliserals country manager Mel Togolo said
during FM 100’s Talkback Show recently that thejgcowas legal. Togolo said “Our government
has a very strong legislation, and if it was ngelewe would not have been allowed to mine. “Un-
der our law, you have to apply for exploration tice.”

Nautilus deals with two governments
The National, August 7th, 2014

By SHIRLEY MAULUDU

NAUTILUS Minerals country manager Mel Togolo salge seabed miner only has understandings
with the East New Britain and the New Ireland pnaial governments. He said the Canadian se-
abed miner signed a memorandum of understandind {M@th each of these provinces. He was
responding to remarks made by locals from New metlstating they wanted to be a party in the
memorandum of agreement (MOA). Togolo said there mever a MOA signed between Nautilus
and any other parties. “Nautilus does not have &AMvith any of the governments. A MOA is a
requirement of the legislation governing miningdNG and establishes the framework for the pro-
ject from an economic, social, employment and comiakstandpoint.

He said an MOA was an agreement between the naaodaelevant provincial government(s) and
it defined how benefits from the project, includirmyalties received by state, would be distributed.
“The purpose of the MOU in New Ireland and East NBawtain is to provide a framework for on-
going cooperation between the East New Britainldew Ireland provincial governments and Nau-
tilus Minerals to achieve mutually beneficial ouffu“It is an understanding to strengthen dialogue
between the two parties through establishment sf Haw Britain-Nautilus Minerals working

group and New Ireland-Nautilus Minerals workinggpo“The groups will act as the main point of
contact between the East New Britain and the Nelamd provincial government and Nautilus Mi-
nerals in facilitating meetings, sharing informatend consulting with communities. He said the
MOU'’s do not usurp the spirit and intention of M@Atween the national government and the New
Ireland and East New Britain provincial governments
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Excursus|

Canada: Mount Polley Tailings Pond Breach
Matt Wright, Andrew Weaver MLA, August 6, 2014

Looking at thepictures in the news this week of the environmental digasbiat took place in cent-
ral BC takes your breath away. | felt it was impaitto write a detailed review of what we know
now and what questions need to be asked going fdrwavill provide as much information | can
as things develop. In the early morning of Mond&aygust 4" 2014, a 4km long tailings pond lo-
cated at the Mount Polley gold and copper mineafled in central British Columbia) breached its
earthen dam, and left a 45-metre wide track of mruoking into the nearby lake near Likely, BC.
The mine and tailings pond is owned and operatddnperial Metals Corporation . In apress re-
leaseon August & 2014, the company said the cause of the breaahkisown at this time, and the
structure (which was independently built) was ofegtavithin the parameters given to the com-
pany, as regulated by the Ministry of Energy andddi

A state of emergencyvas declared for the Cariboo region in the mormifigugust &'. The breach
released ~10 billion litres of water and 4.5 millicubic metres of silt into Polley Lake prompting
drinking water warnings for Quesnel Lake, PollekéaHazeltine Creek, Cariboo Creek and the
Quesnel River up to its intersection with the Fr&ger. In an FAQ on tailings pon@BC says
that: “The substances found in tailings ponds ddmemthe type of mining operation. Last year,
Imperial Metals Corp. reported that tailings frasMount Polley copper-gold mine contained
thousands of tonnes of copper, zinc, phosphorusremganese along with:

138 tonnes of cobalt, 71 tonnes of nickel, 3.6 &snof antimony, 84,831 kilograms of arsenic,
38,218 kilograms of lead, 8,695 kilograms of salemi562 kilograms of mercury, 995 kilograms
of cadmium.”

A science and policy advisor for the David Suzubwfdationsaysthat the most hazardous heavy
metals to human and environmental health are arsesilmium, copper, lead and mercury. The
breach appeared to catch the president of Impdeshls by surprise, as he denied any indication
that the dam would burst. In a town hall, Brian ldghsaid “if you asked me two weeks ago if it
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could happen, | would have said it couldn’t.” Howemhis dam has been the subject of at least one
review commissioned by the Williams Lake First latand Imperial Metals in 2009 apdblis-

hed in 2011 In the report, Brian Olding, operator of Briandidlg and Associates Ltd. (the en-
vironmental consultant that was retained for thgorg, said the tailings pond was accumulating
water so quickly that it would have needed to disgh about 1.4 million cubic metres of water a
year to keep its levels stable. This would reqthieedam to find a sustainable means of discharging
water to prevent excessive build up. Oldings assessfound the pond levels were already getting
too high five years ago.

In 2012, the governmentanted the permit amendmentthat Imperial Mines had requested, allo-
wing it to discharge 1.4 million cubic meters ofste@water per year into Hazeltine Creek. The se-
cond permit amendment, submitted this summer, wdsruconsideration by the ministry at the ti-
me of the tailings pond breach. The report was @lgical of the company for not having a contin-
gency plan in case of a tailings pond failure. hdo know whether such a plan was developed in
the period between the report being submittedeéacctmpany and government, and the accident on
Monday. It is also worth noting that Oldiggysno analysis of the dam’s structural integrity was
conducted, despite his request that a structugithearing company be retained.

An initial CBC investigation into the accident alsmvided a detailed review of the BC Govern-
ment’s interactions with the Mount. Polley Mine.the article, the BC Ministry of Environment
claims that they warned Imperial Metals about thmukt Polley mine tailings pond levels repeated-
ly before the breach. In an email to CBC News, aiddiy of Environment spokesperson said it ga-
ve the firm its latest of five warnings in May, shime for exceeding the permitted height of
wastewater within the tailings pond. However thesenings may have been given over the course
of many years, referring to different incidenced &iolations. The first of these, in 2009, prompted
the independent report referred to above.

The CBC article went on to report that the B.C. Ministry of Enwiroent reported conducting 14
inspections of the Mount Polley mine since the ppamendment was granted. On one of these in-
spections, that took place in August 2012, the siripifound the mine failed to report the excessive
height of wastewater for the perimeter pond. Thedesubsequently overflowed, releasing ~150
cubic meters of wastewater over 13 hoursApril of this year , the ministry found the mine expe-
rienced high flows due to spring runoff, which ked the pump system, resulting in an overflow,
for which an advisory was issued. In this casenthter did not reach the creek.

Finally, three months agathe ministry warned Imperial Metals yet again, aftee height of
wastewater in the tailings pond exceeded authoteegls. According to the ministry, the wastewa-
ter level eventually returned to normal one moatkd. In summer 2014, the firm applied to amend
its permit again, this time to allow a discharg&ahillion cubic metres of treated wastewater or
ditch water into Polley Lake, which overflows irtfazeltine CreekAt least one journalistis
pointing out that although the initial reactiortasblame the company, “the buck really stops with
the province”, which is responsible for the regoitgtculture in the province.

Stephen Hume notes that accidents like this (agthawt to this scale) have been happening repea-
tedly. In his article he cites a warning given 012 by The University of Victoria’s Environmental
Law Centre, which noted that environmental assessoegtificates for mines issued by govern-
ment are often “vague and unenforceable.” Furthegnibsaid that by 2008 the number of mine in-
spections had fallen to half what they were in 280d Ministry of Environment staff shrank by 25
per cent. This is an accident that should not lm@pened. The warning signs were there, and yet
no action took place. How many warnings must theegament issue to a company before more
significant action is taken? We need to ensurettif@government has the necessary regulatory
teeth and resources to act to prevent disastehsasuthe one that occurred at Mount Polley. Going
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forward, we need to ensure that our first prioistyhat the health and well being of those affedsed
being looked after. This needs to include ensuttiag the short term financial needs of local com-
munities including First Nations are met, as maegle find themselves without an income, and
with new costs.

From the government’s side, we are still waitingtfeeir report on the water quality in the area. In
thegovernment’s press release¢he Ministry of Environment said it was on-sitenducting water
tests to determine the full extent of potentialiesvmental impacts. Water sampling took place the
evening of AugustAwith samples having been sent for analysis, asaltexpected later this

week. | have called on the Minister of Environmentonsider independent testing to reassure local
residents and those potentially affected downstrgmatnthe information is complete and impartial.
Following this, we need to start addressing howatlep of this disaster will occur, including short
and long term mitigation of impacts on humans dedenvironment. | will be working hard on this
issue in the weeks and months that follow. At tleemant | have a number of questions that | will

be seeking answers to, including:

1) What support is government offering to looanmunities including local First Nations to help
fund this period of transition?

2) Will there be any impacts on the Fraser Rsamon run?

3) What is the best practice in cleaning uplantgs pond spill, especially given the limited num
ber of incidences in BC that this has happeneth{gtime Minister Bennett is saying this has never
happened before in the province)?

4) What contingency plans exist in governmeritdlp support its efforts financially to address
this disaster, including if Imperial Metals deckakge’re unable to pay for the cleanup?

5) What role has the government’s cuts to erfment and their approach to enforcement played
in causing this accident?

6) Are there other tailings ponds that shoulddekflagged?

(See videohttp://www.cbc.ca/news/canada/british-columbia/ntepwiley-mine-tailings-pond-
breach-helicopter-flyover-1.2727531

Call for mine waste law reform in PNG
Radio Australia, 6 August 2014

Papua New Guinea's Constitutional and Law Reformm@ssion has called for an end to the dum-
ping of mine waste in the country's rivers. ManyPdfG's biggest mines dump their tailings in ne-
arby river systems, sometimes with devastatingrenmental consequences, like the widespread
contamination of the Fly River by the Ok Tedi min@Vestern Province. The Commission visited
five mines and spoke to local communities and ngmndustry representatives as part of a review
of laws covering mine waste disposal. The Commissisecretary Dr Eric Kwa says it's time rive-
rine tailings disposal was brought to an end.

Interviewer: Liam Fox

Speaker: Dr Eric Kwa, Constitutional & Law Reform CommiseidPNG

KWA: We are asking for a total ban on this methédisposing of waste, so we're suggesting that
the Mining Act be amended to prohibit the dispadahine tailings into the river system.

FOX: And why did you come to that conclusion, whg the Commission come to that conclusion?
KWA: We came to the conclusion basically on threemironts. The first one is a lot of the people
in Papua New Guinea in the rural areas and paatiguhext to the mining sites, they live and de-
pend on the river system, and so the rivers angaréical to their livelihood. The second thing is
that we looked at the practice around the worldreatise that only Indonesia and Papua New Gui-
nea allow for river iron tailings. The rest of twerld has already abandoned this practice and so we
needed to keep in line with the international Ipeattice. The third part of it is that communities
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basically say that they don't want anymore riven itailings, so basically the communities themsel-
ves, the people themselves have said enough igendie have seen the degradation of the river
in Fly River, we've seen it in Porgera River, argldo not want to see anymore of this happening
in PNG.

And so based on those three main reasons we aiipatede should ban river iron tailings.

FOX: That's riverine and deep sea disposal?

KWA: Ah no, deep sea we did not propose the banafntj basically because from the current
technical advice that we have been given, deepade®s is moderately acceptable and given the
current geographical and geological situation iplaNew Guinea, that particular option would be
more acceptable. And in fact, one of the large ngrdompanies suggested to us that we should ban
river iron tailings, but deep sea we could appraaatore cautiously and that's the Rio Tinto. They
came up with some very interesting suggestionsamallimg this particular issue. When we talked
to the Chamber, they said we could look at it, iveutd allow that option to be available, because
many parts of the country where mines are beingtéal; the geography and the geological conditi-
ons are quite shakier. It is not feasible to dtoaagye facility in those sites and so maybe the mi-
ning, dumping it at sea would be the next bestbopti

FOX: And so your recommendation wouldn't affect esithat are currently underway or disposal
that's currently underway, but in future?

KWA: Yes, we are suggesting that this before allife mines. We couldn't pass the current mining,
because of the fact that they already exist undeent legal regimes and they all see contracts in
place and a lot of money has been spent on dewglapis method of disposal and so if we take a
knife and cut across the whole mining network, tit'ergoing to really affect the operations of the-
se mining companies and also the economy of thetoou

FOX: When you were looking at other systems, otteeys of disposing mining waste. What were
the other methods that were used beside Riverspodal and deep sea disposal?

KWA: Well, we were looking at a mine tailings dawe had the first time now, that's at the Moro-
be mine in Morobe Province. They actually builtaarg and they've actually they're still storing the
mine waste in the dam, according to our discussiotisthe mining sector, they said it seems to be
stable and they are able to contain the waste.

We've also looked at other mine tailings, where gani also with the current technology, you could
actually do some cement pastings, like you pubmesof chemicals so they would become firm, so
you don't have liquid waste and then there areatiser practices where you could actually try and
use other chemicals to neutralise the toxicityhefwaste that's coming up from the mining projects.
FOX: And what do you think the reception will bethis recommendation from both the govern-
ment and the mining industry?

KWA: Ah well, for riverine tailings, we've alreadyven the mining industry the opportunity to
comment on the report. They are basically in suppeoaybe subtly, but they have been on our
working committee and they fully supported our warld we gave these draft recommendations to
them to comment on for two months, so they did labkur recommendations, and they've come
back supporting our recommendation on this padicaspects of mine tailings. And | can tell you
that Liam, over the last couple days, we've bedtingea lot of commentaries on the Facebook, on
email, out in the public. People are very suppert¥ our recommendations. We are still waiting to,
not waiting, but we're giving the public at leaghanth and then we will send the report to
government, that's when the government will makpaase to us.

Landowners threaten close mine
Post-Courier, August 06, 2014, Story courtesy @udaNew Guinea Facts

Landowners of the world's first sea bed mining @cojn the New Ireland Province have threatened
to take Canadian developer, Nautilus Minerals Leahjtand the National Government to court if
they fail to adhere to their demands. The landogiied by retired PNG Defence Force Major, Ma-
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thew Nelson, are currently in Port Moresby to pnésepetition to the National Government contai-
ning eight recommendations. The recommendation$arahe delay of the project to allow for
amendments to the Mining Act to maximize benebtthe landowners, and also introduce a Seabed
Mining Act, as well as for landowners to be incldde all discussions and consultations.

Mathew Nelson said they have also requested thdll#ttional Government engage an Independent
group to do an Environmental Study apart from theetbpers commissioned report to get a second
opinion, recognize them as Landowners and not m&eh Users as is currently the case. Mr. Nel-
son said they have also requested that they besmgmatories in all MOA's and the consultative
team, allow the New Ireland Province (NIP) to beegi the remaining 15 percent equity, ownership
to all tenement and patent right, and approve tve@posed NIP Seabed Mining Structure. He said
they are taking this stance as a stepping stogetting back their birthright,. and setting thisaas
benchmark for future sea bed mines in the countdythe rest of the world as well.

Marengo positive on prospect
The National, August 6th, 2014

EXPLORER Marengo Mining remains positive abouttaeral potential at the Yandera copper
project in Madang despite questions over the ecanwiability of the development. Chief executi-
ve officer Pieter Britz said global resource mask#te falling copper price, a decrease in exglorat
on and development and escalating capital and tpgreosts had brought into question the eco-
nomic viability of the development of Yandera’s 2Q&source. “During this quarter, the new ma-
nagement team completed a comprehensive revieWad@ects of the feasibility work, and con-
cluded that although progress had been made, atefioptimisation of the resource and develo-
pment options had been considered, the projectaumat currently yield the economics desired and
therefore the feasibility work would not be compteat this time,” Britz said in the company’s
June gquarterly. “However, during inspection of #84.2 resource, and further drilling, mapping and
survey programmes completed since, managementnesipasitive about the mineral potential at
Yandera,” he added. “As part of the comprehensveew of the known resource, it is emerging
that a new structural model that controls mineadil is becoming evident. This new under-
standing is being used to predict where new distes@nd an increase of grade are likely to oc-
cur. “This new model has been used to great efésently.”

PNG’s Ramu Nickel Mine Closed After Attack
5 employees injured, millions of dollars of equiptnrdgamaged

PORT MORESBY, Papua New Guinea (The National, Augug2014) — Ramu NiCo’s Kurumbu-
kari mine in Madang has been forced to close afignoup of villagers damaged properties worth
millions of kina on Monday. Five Chinese employe&se injured after the armed villagers
stormed into the office area of the KBK mining ssfeRamu NiCo, damaging equipment and facili-
ties, according to a company source. Acting praairmolice commander Senior Inspector Ben Ne-
neo has sent a police team, including officers fthenCriminal Investigation Unit, to Ramu to in-
vestigate. The incident happened around 8.30ame '€Ehinese employees got injured with one re-
ceiving 14 stitches," the source said.

Nine excavators, one fuel truck and a lighting elhwere burnt. Also damaged were mining
equipment, fixed maintenance equipment, instruntiemtglant, laboratory, offices for community
affairs and mine site and the mobile maintenanokstmp. Equipment damaged included comput-
ers, printing machines, office furniture, windowslaloors, radios and telephones. The source said
the company management immediately launched angemey plan to ensure the safety of its staff
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and properties. It called for police reinforcemfotn Madang. "While ensuring personnel and
property safety, we informed the Madang proving@aternment, police and the Chinese Embassy
in PNG, Mineral Resources Authority and Joint VeatBartners for support and assistance," the
source said. Ramu NiCo president Wang Jichengedisite KBK mine on Monday to assess the
damage.

He instructed the company management team to etisatraormalcy to the mine site was restored.
The company wants to find out what provoked thacktbut preliminary investigations reveal that
illegal migrants to the mining area were unhappiywhe company’s recruitment policy. The com-
pany in the past few weeks has been pushing fevgrational training for the landowners. It was
trying to secure skilled and competent workers faartside "to occupy the increasing skills gap re-
guirement so the project production is increas@ife will continue to establish a mutual under-
standing and relationship with the project landossrfer their long-term benefit and that of the pro-
ject shareholders," the company source said.

Commission to DEC: Assign officers at mine sites
The National, August 5th, 2014

By SHIRLEY MAULUDU

THE Department of Environment and Conservation khassign officers to be stationed at every
mining town, if not provinces, an official says. i&titutional and Law Reform Commission
(CLRC) secretary Dr Eric Kwa said it was noted dgrconsultations carried out with mining com-
panies that officers from DEC were not presenhatconcerned towns to carry out necessary in-
spections relating to the operations of mines. Kaid the visit by the CLRC to certain mining
areas was purposely to gather information so aarity out reviews into environmental and mining
laws relating to the management and disposalslofgs. The recommendation (4.a) was that, “an
amendment is made to section 29 of the EnvironrAen2000, to enable the Department of En-
vironment and Conservation to set-up provincialcel with specialised persons”.

Kwa said: “With the visits, we have found that vl not locate DEC officer in Pogera, Madang,
and in Morobe. We are suggesting that if they caattthem in all the mine sites, let them be in the
provinces so that the provincial government willdide to work with that environment officer —
dealing with the inspections of the mines. “This igery important department and they need to ha-
ve a specialist at these mining sites. “It has l@epractice where an arrangement was made
between the mining company and DEC to bring thésgeos on board. However, Kwa said: “We
are now suggesting that we make it legal so thatatmandatory requirement of DEC to position
certain officers on the ground.” The proposalseneade as part of 19 recommendations made by
CLRC for review of environmental and mining lawfatang to management and disposal of tai-
lings.

Togolo: Solwara is legal
The National, August 5th, 2014

THE operations of seabed miner Nautilus Mineralegsl, country manager Mel Togolo said.
Togolo maintained that the company would continitl s seabed mining operations. He made
the remarks yesterday following comments by thdipuho raised concerns if Nautilus Minerals’
operations in New Ireland and East New Britain wsatdor Solwara 1 project - were legal. “Our
government has a very strong legislation, andvifas not legal, we would not have been allowed to
mine. “But if you look at the Mining Act, sectionds section 6, it allows for that and that was why
we were granted the first marine license. “Undarlaw, you have to apply for the exploration li-
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cense. The government looks at it and does itscwvenprocess and if it fits within our legislation,
they (government) then give you an explorationnigze... and that's what the state did (to Nautilus
Minerals for the Solwara 1 project). For us itnsarrect to say it's illegal.

“The Mining Act today allows for exploration in tlteeep ocean,” Togolo said. Meanwhile, Togolo
denied claims that the project will have effectdlos marine life. “We have a delivery system
which will ensure that there is no impact on theiemment. We will not be blasting like what
happens on land based mines. “We will be usingrauthachines, which is different from blasting.
We will not be using any toxic chemicals, and théite commitment we made to the community.
“Instead, we will be using biodegradable fluids. Wen't be having any tailings,” he said. Togolo
said the project is about 30 kilometres from tharast point from West Coast of Namatanai and
between 50 and 60 kilometres out of the port ofdréab

‘We can learn from mistakes’
The National, August 5th, 2014

THE nation can possibly manage huge revenues taaasihy by ‘learning from its past mistakes’,
Department of Treasury acting secretary Dairi \&aligl. He was responding to a question on how
and if Papua New Guinea can manage its revenuegrojacts. Speaking at a recent dialogue in
Port Moresby, Vele said receipts from the PNG LNGjgxt and other resource projects can toge-
ther overheat the economy. The Internal Revenuen@lssion confirmed that revenue from the in-
dustry constitutes between 70%-80% of the govertisiesvenue. Vele said: “We need to be able
to learn from past lessons of other countries hatdf PNG.” He said the extractive industries
transparency initiative (EITI), which PNG is a catate nation, was one way towards achieving
transparency when dealing with resource receip.1“allow us to track good policies, and to see
how much money is pumped into districts,” he said.

Pressemitteilung

Weg frei fur die weitere Erkundung von Rohstoffen n der Tiefsee
Bundesministerium fur Wirtschaft und Energie, 408.2

Der Rat der Internationalen Meeresbodenbehérdaufaeiner diesjahrigen Jahrestagung in Kings-
ton, Jamaika, den Antrag Deutschlands auf einenlzizeir Exploration polymetallischer Sulfide am
Meeresboden des Indischen Ozeans gebilligt. DisdBetdung der Internationalen Meeresbehdrde
vom 21. Juli 2014 ist ein wichtiger Meilenstein flie weitere Erkundung von marinen minerali-
schen Rohstoffen in der Tiefsee. Damit ist der @stein gelegt, dass die Bundesanstalt fir Geo-
wissenschaften und Rohstoffe (BGR), die im Auftilag Bundesministeriums fur Wirtschaft und
Energie die Explorationslizenz beantragt hat, mems Gebiet siidostlich von Madagaskar gezielt
Lagerstatten polymetallischer Sulfide am Tiefse@moerkunden kann.

Der Koordinator der Bundesregierung fur die marmtividirtschaft und Parlamentarische Staatssek-
retar beim Bundesminister fur Wirtschaft und Energiwe Beckmeyer: "Fir Deutschland ist der
internationale Tiefseebergbau unter wirtschaftlicAspekten doppelt interessant: Erstens kann er
zur Versorgungssicherheit Deutschlands mit Hochteldgierohstoffen langfristig beitragen. Zwei-
tens eroffnet er interessante Marktchancen fursdbet Hersteller von innovativer, umweltvertrag-
licher Meerestechnologie. Vor allem deutsche Msttidler haben hier umfangreiches Know-how
und nehmen technologisch einen Spitzenplatz eiheNeen wirtschaftlichen Mdglichkeiten spielt
allerdings auch der Schutz der Umwelt eine entslemeie Rolle. Es ist deshalb besonders wichtig,
dass bei der Erkundung des Meeresbodens nichtasuwidtschaftliche Potenzial abgeschatzt wird,
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sondern auch umfangreiche Untersuchungen und SoaBtzahmen zum Erhalt der marinen Um-
welt erfolgen, damit das Okosystem der Meere aiseggsames Erbe der Menschheit bewahrt
wird."

Die Lizenz dient der Erkundung polymetallischerffslelam Meeresboden (in Wassertiefen von
2500 bis 4000 Meter). Polymetallische Sulfide eliémaneben hohen Buntmetallgehalten (Kupfer,
Blei, Zink) auch Edel- und Spurenmetalle, daruaterh sogenannte Hochtechnologiemetalle. Die
Lizenz hat eine Laufzeit von 15 Jahren und kangctdies3end in eine Abbaulizenz minden. Sie tritt
neben eine bestehende Lizenz zur Erkundung vomaéllischen Knollen im Pazifik.

Ban on mine waste stirs debate
Noel Pascoe, PNG Loop, Aug 4, 2014

Debate is erupting over plans by a constitutiomalybto push to a ban on deep sea and river tailings
in resource projects in Papua New Guinea. The d@a ¢ame from the Constitutional and Law Re-
form Commission amid a report of 19 recommendattbashave been drafted. They will be
presented to the Minister for Justice and Attor@Geyeral, Ano Pala, to be examined and presented
to the National Executive Council for approval. follows a public seminar at the Hideaway Ho-
tel in Port Moresby to make final recommendatiaorstfie Minister. There are a total of eight mines
in PNG. three of these are purely gold mines, tgadé and silver mines, one copper and gold and
one nickel and copper. These facts make our commyof the world’s resource rich nations, and
pumps about three quarters of revenue into thetogareconomy.

However, the issue on management of mine tailinggodal is said to have been overlooked over
the years by government, developers and stakelsolcknsing a national threat on the health of fu-
ture generations, particularly on populations i $pecial mining lease areas. Today’s seminar dis-
cussed the Constitutional Law and Reform Commissib® recommendations to review the En-
vironment and Mining laws relating to managemermt disposal of mine tailings. Amongst soluti-
ons was the ban of deep sea and river mine waspeshls by mines in PNG. These recommenda-
tions have been drafted by the working committedang of members from the Mineral Resource
Authority, Departments of Mineral Policy and Gecdwals management, environment and conser-
vation, health, mines and petroleum, environmersgarch and development and the University of
Papua New Guinea. They strongly recommended tbatdahional government seriously look at the
health and social impacts of mine waste dispoattier than concentrating more on revenue gene-
ration.
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However, other experts present at the seminanbming said otherwise. The working committee
found many flaws in the environment and mining lalating to mine waste disposal. One of them
was the absence of a health impact assessmentaSionthe environment impact assessment, the
committee suggested that an independent body ablissied to oversee health and social impact
assessments in all mine sites. On Facebook, promigeyer Tiffany Nonggorr-Twivey said:

“There are many things alive below 150m. even gmes down to 400m! They found live things
such as shrimp at the 7000 metre mark at the batfdire Marianas Trench. “The complaint about
off shore mining is that at 1000 metres there amaymiving things that will be destroyed. It is the
biggest con of all time that MCC got out to the coumity that nothing lives below 150m.

“The National Court rejected that evidence andeptad that there is prolific life deep in the sea
and below 150m. The National Court also found itilddoe an environmental catastrophe — we ac-
tually won the case in nuisance at the NationalrCebut the judge said he could not give the reli-
ef we sought — an injunction — as the govt hadrgM€C a permit to dump with no damage — so
until the actual damage was done, we couldn’t gtepdumping. “We appealed this and Judge Da-
vani agreed that we had proved nuisance and fdwatdatpermanent injunction on dumping should
be given. Her decision was amazing — and if yourdgezested in environmental protection for PNG
— you should read it — makes me cry every time +@&he was in the minority however — as the
other two supreme court judges Hartshorn and Sawdmsgid a case in nuisance couldn’t be
brought until there HAD been damage. so said aganoage yet, no case — and there was a permit
to dump with no damage — so MCC could dump — bdarhage was done in the future — the
landowners could come back and sue in nuisanch.-Slgt with what funding ??? Litigation costs
money.”

Plenty of mistakes in Nautilus Environmental ImpactAssessment
PNG Mine Watch, August 4, 2014

Esteemed Oceanographer Dr John Luick has critithee@ghysical oceanographic elements of the
Environmental Impact Statement (EIS) for the pragoNautilus experimental deep sea mining.
He has published his findings as part of an artidked ‘Physical Oceanographic Studies in Sup-
port of Environmental Impact Assessments for Propasd Mining: Part 4°
(http://austides.com/physical-oceanographic-stunliespport-of-environmental-impact-
assessments-for-proposed-mining-pajt-4/

Here is a summary of what he has to say:

What struck me on reading the Nautilus EIS was hwamy of the mistakes | had found in the
Ramu Nickel EIS, were repeated. Nothing had beamézl. Oceanographic field data is difficult
and expensive to obtain. Careful planning is needeshsure that key questions are addressed in
the most efficient way possible. There is no orgpeeto follow, and a properly trained, experi-
enced oceanographer is needed to oversee the proatesRamu Nickel field data and modelling
had suffered as a result of following a more “camidd’ type approach. In my view the Nautilus

EIS also made those mistakes. Some data was eullestime standard plots were drawn, and some
modelling was done, but there was no sign of exgpidance. The analysis that was attempted, got
it wrong as often as not — for example, plots whaghre said to show downwelling, actually
showed upwelling.

The inadequate analysis was compounded by atdeasnystery: a graphic in the EIS showed up-
per layer currents being measured. Yet no surfagemt data was presented. When | asked about

it, Nautilus’ response was puzzling — the surfaggdvas not presented because the barge transfer
was so well-engineered that there was zero rigpitage. The primary risk to the local people is
from shoreward transport by the surface watergypital ocean speeds, the surface currents, if
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they were shoreward, would carry contaminants éoctiast in day or two. The EIS contained no
information, either from data or from global modétsenable anyone to assess the risk to reassure
the local people. There was, in fact, one indicatiothe EIS of surface currents — a single large-
scale map which implied currents would carry contemts to the open Pacific. However published
research for the area shows surface currents iogpesite direction for much of the year. So
instead of presenting their data, they chose tegmtea false map.

The risk of contamination becoming a threat ismmt-zero. The two main factors for the Nautilus
operation are probably surface currents and wadNeisher are addressed in the EIS. It would have
been a simple matter to calculate and presentfaceuwave climatology for the local area, and to
discuss associated risks for the barge transféthimuwas neglected. While the Solomon Sea is
known to be calm relative to many other seas, mbgfahe ocean is always flat calm. With the
Nautilus EIS modeling, here again, there were sades of the Ramu Nickel fiasco, but in this
case the problem was not so much with model rasolais lack of presentation of calibration and
sensitivity studies. Without these, the qualitytted modelling (which may have been quite good)
cannot be judged.

| was told that the modelling had been assessedthiyd party, i.e., that an independent consultant
had been engaged by the PNG government for thpppar and that their report had verified the
original modelling. On my behalf, a local PNG a#tierequested a copy of the report. He was told
he could not have it, because it was a confidegbaernment document. This seemed strange,
since PNG taxpayers should have the right to speiitant supporting documents, so | inquired
myself. | was told that an assessment may have t@®s#, but that no written report had been pro-
duced — however, the modelling had been given fmmrimal nod by the independent consultant. In
other words, | was given the run around.

In conclusion, it would appear that the PNG govesntigranted a 20-year operating permit to Nau-
tilus on the basis of an EIS which provided:
« no presentation of currents in the upper 250 mekespite a major surface operation invol-
ving transfer of material from the processing sbiparges;
« no presentation of the surface wave climate;
- very inadequate analysis of the oceanographic gatiading serious misinterpretations;
« model results unsupported by accompanying validadicsensitivity studies;
- no firm basis for assessing the risk of massiveupoh of the local benthic environment or
the risk to islanders on nearby New Ireland.

Part of the purpose of an EIA is to reassure thallpeople that the approvals process is open and
based on the best available science. My conclusitrat this was not the case for the portion ef th
EIS I reviewed. Nautilus responded to this by sgyhat they had employed world-class scientists
for the EIA. World class biologists, yes (see Fotéh — but as far as | know, not a single profes-
sional oceanographer. If Nautilus was willing taaib the services of professional marine biolo-
gists, why did they not employ professional oceaaplers to plan and manage the oceanographic
fieldwork, do the analysis and modelling, and cinitie their results to the risk analysis? CSIRO
certainly has the resources to provide the saotefinographic expertise required. A recent case in
New Zealand, involving CSIRO'’s sister organisatdiiVA (National Institute for Water and At-
mospheric Research) illustrates the point. This thhagproposed Taranaki Sands offshore mining.

At one stage | was approached by a group for corhorethe oceanography EIS. When told that
the analysis and modelling had been done by NIWéngists, including some names | know and
respect, | knew without reading it that there wasieaed for my comments. A comparison between
the NIWA EIS and the Nautilus EIS would doubtlessvide a good illustration of my criticisms of
the latter document. My hunch is that, a propedyducted oceanographic EIS might demonstrate
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that the proposed Nautilus experimental seabedgivnbuld not pose a great and imminent threat
to either the surrounding benthic community orlteal islanders. But that is just a hunch. It would
have been far better if a properly conducted ocgiaphic EIS, with an associated risk analysis,
had been done in the first place. Instead, themdasg shadow over the EIA.

Footnote: | have spoken to a couple of the biotsdgi&autilus hired. It was a privilege and a plea-
sure, and | have the utmost respect for their mtiedout they were clearly unwilling to speak lou-
der than a furtive whisper on behalf of the raré anique ecosystems they had studied. Need they
really have been so concerned? Perhaps the compadg them at least as much as they need the
company. And each biologist’s silence leaves th@hie community with one less credible advo-
cate.

* Dr John L Luick has over twenty years experiemmcgrojects related to ocean monitoring, tidal
analysis, and hydrodynamic modelling. He has nuoeepublications and technical reports as well
as wide experience in teaching, consulting, anglsbard observations.

Mining starts soon on Woodlark
Freddy Mou, PNG Loop via PNG Mine Watch, 2 Augu3i2

Kula Gold, a gold development company with an adedrstage project on Woodlark Island, Milne
Bay Province, is moving towards the productiogsta he mining lease was signed by Mining
Minister Byron Chan on July 4. That was followedrbygistration of the mining lease with the Mi-
neral Resources Authority and payment of secuntydband annual rental fees. It has now achieved
all of the regulatory approvals necessary to béggdevelopment phase of the Woodlark Island
gold project. An environmental impact statement attdtr community aspects have also been re-
viewed by the Department of Environment and Coreg@m with an environment permit granted in
February. Kula CEO Stuart Pether said: “Receifihefmining lease secures the company’s title
over the Woodlark Island gold project for 20 yearth the ability to extend for a further 10 years.
“This is a significant achievement and milestoneKala, and confirms the PNG government is
committed and supportive of a 1.8mtpa gold procgsplant on Woodlark,” he added. “I look for-
ward to providing further updates on this excitdeyelopment as the company transitions towards
production.”

Commission welcomes submissions on its review of mai tailings management and disposal
in PNG PNG Mine Watch, August 2, 2014

The Constitutional and Law Reform Commission haderaseries of recommendations for chan-
ges to the law as it affects the management apobsks of mine tailings. The recommendations are
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contained in a Draft Report on which the Commissi@comes submissions. The Commission
says submissions are welcome from a broad crossised the community, as well as those with a
special interest in the inquiry. The Commissionssalymissions are usually written, but there is no
set format and they need not be formal documenkseré/possible, submissions in electronic for-
mat are preferred. “It would be helpful for the Quission if comments address specific proposals
or numbered paragraphs in the Draft Report".

Draft Reporthttps://ramumine.files.wordpress.com/2014/08/chafidreport-1.pdf

Constitutional Commission calls for ban on river am marine waste dumping
EMTV, 31 July 2014

The Constitutional and Law Reform Commission ishing for a ban on deep sea and river tailings
placement in Papua New Guinea. These two proposaks amongst the 19 recommendations that
have been drafted and will be presented to thed#infor Justice and Attorney General, for perusal
and cabinet approval. Professionals from varionggunent departments and the private sector at-
tended a public seminar at the Hideaway Hotel it Floresby, to make final commendations be-
fore presenting it to the minister. There are altof eight mines in PNG. three of these are purely
gold mines, three gold and silver mines, one coppdrgold and one nickel and copper. These facts
make our country one of the world’s resource rialians, and pumps about three quarters of reve-
nue into the country’s economy.

However, the issue on management of mine tailinggodal is said to have been overlooked over
the years by government, developers and stakelsolcknsing a national threat on the health of fu-
ture generations, particularly on populations m $pecial mining lease areas. Today’'s seminar dis-
cussed the Constitutional Law and Reform Commissid® recommendations to review the En-
vironment and Mining laws relating to managemermat disposal of mine tailings. Amongst soluti-
ons was the ban of deep sea and river mine waspeghls by mines in PNG. These recommenda-
tions have been drafted by the working committedaeng of members from the Mineral Resource
Authority, Departments of Mineral Policy and Gedduas management, environment and conser-
vation, health, mines and petroleum, environmestearch and development and the University of
Papua New Guinea.

They strongly recommended that the national governirseriously look at the health and social
impacts of mine waste disposal, rather than cona@mg more on revenue generation. However,
other experts present at the seminar this morraiyatherwise. The working committee found
many flaws in the environment and mining laws reato mine waste disposal. One of them was
the absence of a health impact assessment. Stmillae environment impact assessment, the com-
mittee suggested that an independent body be estatlto oversee health and social impact asses-
sments in all mine sites. The recommendations are @dministrative, and concentrated more on
the environment, health and social impacts. TheRefCommission said it may be too late to

apply these recommendations on existing minesit mitmportant that they be considered for fu-
ture prospects.

Kwa: Ban disposal method
Post-Courier, July 31, 2014

BY ROSALYN ALBANIEL

ONE of 19 recommendations that will be put to tbeegnment in a report by the Constitutional
Law Reform Commission (CLRC) is the total bannifgiwerine tailings disposal. This was revea-
led by the secretary of the commission Eric Kwat(pied) during a public seminar held in Port
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Moresby yesterday. The purpose of the seminar,iwias attended by a wide range of stakehol-
ders, was to allow the commission to presentiidifigs and recommendations of the draft report it
conducted on the terms of reference 6 (TOR) isbyetie national Government in 2007 following
the Angabanga experiences. Mr Kwa said based owitteeconsultation that it had held on its
“Review of the environmental and mining laws relgtto management and disposal of tailings”, it
would be recommending that amendments be made tdliting Act of 1992 for a total ban of the
riverine tailings disposal method. This will nofeadt existing mines but those that will come orlin
in the future. Mr Kwa said this recommendation Wwasg made for a number of reasons, including
that rivers are something many depend on for thelihood. According to the report just con-
cluded by the commission, PNG currently employséhailings methods, riverine tailings disposal
(RTD); deep sea tailings disposal (DSTP) and wgslistorage facility (TSF).

Its states that the riverine system is highly cised internationally and nationally and that the M
neral Resources Authority (MRA) has acknowledged ihis a method that is not encouraged for
future mines in PNG. Bougainville Copper Limiteddhan its submission to the commission, stated
“Rio Tinto avoids implementing RTD in new operatsosind projects and recommends that all tai-
ling management options should be available fosittaration and assessment for new projects.
However, riverine and shallow marine tailings disqls are unlikely to be acceptable for new pro-
jects”. The report states that Ok Tedi Mining Liedt(OTML) has also informed the commission
that under the Ok Tedi Mine legislation, it subnagitsenvironmental report to MRA on September
30 of every year and this report is forwarded ®Bepartment of Environment and Conservation.
Mr Kwa said many of the recommendations were “adstriative”. He said the report is now out
and the commission is giving all stakeholders atiméor their final input before the final report is
compiled and given to the Government.

Gulf Governor’'s misappropriation case concludes
Post-Courier, July 31, 2014

AN alleged misappropriation case against Gulf GoeerHavila Kavo in the National Court has
reached a conclusion yesterday with the decisioplea to be handed down on August 18.
According to evidence presented before Deputy Chisfice Sir Gibbs Salika, the Gulf Governor
was charged with one count of misappropriations€cations claimed the accused, being the
chairman of the Gulf provincial executive counbihd through the PEC decision, included his out-
standing allowances totalling K131,338 from the Kdillion petroleum outstanding MoA funds.
The prosecution claimed the funds are for projantsthat a portion of it should not be used as al-
lowances for personal use. The complaint was Igikikori MP Mark Maipakai. The money was
paid to Mr Kavo by the Gulf Provincial Government2010. Mr Kavo’s lawyer Abraham Kumbari
said there was no criminality in the K131,338 paid/ir Kavo as the monies were his outstanding
allowances dating back from 2007 to 2009. He sai&k&lyo was wrongly applied with charges he
is facing.

Mr Kumbari told the court to acquit his client ditcharge of misappropriation for lack of evi-
dence. The defence lawyer claimed the prosecuitbnat prove that Mr Kavo had committed the
offence he was charged with. But the prosecutioouh lawyer Camilus Sambua, maintained that
the K131,338 paid by the Gulf Provincial Governminir Kavo came from the project funds.

The prosecution had during trial earlier this yeated seven witnesses, and one witness was from
Bank South Pacific fraud investigation section, &blRRussel Peni. Mr Peni told the court that the
K10 million cheque was drawn and paid by the Saatpetroleum outstanding MoA commitments
to Kikori LNG pipeline landowners but it was theansferred and deposited into the Gulf provinci-
al government’s operating account. Justice Sakia Ise will deliver his ruling on plea on August
18.
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Small scale mining workshop for Bougainvilleans
Jennifer Nkui, New Dawnvia PNG Mine Watch, July 2014

Small scale mining for gold has become a big ingustBougainville and is a source of income for
thousands of people. People are mining and wagjulthin parts of Torokina in South west Bou-
gainville, Tinputz in North Bougainville, Eivo indst coast Bougainville, Panguna, the Kawerong
and Jaba rivers in Central Bougainville, Konnosouth Bougainville and other areas. Small scale
mining for gold is a new industry that only begarthe late 1990’s. A two day workshop on small
scale mining for Bougainvilleans will be held inBustarting tomorrow, Thursday July 31 to
Friday, August 01 to look at Bougainville's experwes and compare it with international develop-
ments.

The workshop will be attended by more than thiggle involved in small scale mining in diffe-
rent parts of Bougainville and it will be openedABG president chief Dr. John Momis together
with the ABG minister for Natural resources Mich@wli. The workshop is part of a research pro-
ject funded by the Australian government and isoized by Ciaran O’Faircheallaigh form Griffith
University and Anthony Regan from the Australiartibiaal University and is in partnership with
the ABG and the University centre at Kubu. The naim of the workshop is to get a better under-
standing of this important new industry in Bougdlievo help the ABG get a better understanding
of both the good things and problems of small spateng. The organizers want to know how
ABG, the miners and other Bougainvilleans can tiogieinake the industry work best for Bougain-
ville. They said the discussion at the workshop elp set the direction for the work of the whole
research project.

World Renowned scientists urges Pacific Leaders toe cautious with oceans exploration
Makereta Komai, PACNEWS via PNG Mine Watch July 2914

= e o IRk . el e
World renowned marine scientist, Dr Sylvia Earle beged Forum Island Countries not to drop the
ball on the sustainable management and protectioneans and marine resources. She is delighted
with the initiative of the Palaun Government to m&Rceans’ the theme of the 45th Pacific Islands
Forum Leaders meeting in Koror, Palau this weekE&ne, who is the founder of Deep Ocean Ex-
ploration and Research and honored by Time magazitiee first Hero of the Planet was the key-
note speaker at the Panel of Experts Monday comvien¢he Government of Palau to deliberate on
the theme, “The Ocean: Life & Future.” She urgedifRaLeaders to ‘protect the oceans as if their
lives depended on it.” “Only five percent of theeaas have been explored and the rest remains
unknown. This therefore requires us to consideawdignary approach if we are to explore what is
in our oceans, said Dr Earle. Armed with knowledgd ‘the use of latest technology, Dr Earle ur-
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ged Pacific decision makers to ‘explore with camgportunities available in their exclusive econo-
mic zones before committing to exploration work

She qualified her cautionary approach saying &fréhis no ocean, there is no life.” Livelihoods of
peoples in the Pacific rely heavily on the oceansits resources. Addressing Pacific journalists
here in Koror Saturday, Pacific Islands Forum Saci&’s director strategic planning & co-
ordination, Alex Knox assured that Forum Leadelsmake Oceans one of their priorities with an
expected Declaration at the end of the weeklongr8itim Koror this week. “What we are trying to
do at the regional level is put in place some cehes and build a single policy around Oceans so
that we see Oceans not from a fisheries, conservati deep sea mining lenses but as a single po-
licy. To build coherence at the regional levelyaaal coalition of all stakeholders involved in the
work of oceans called the Pacific Oceans Allianag heen created to bring all the parties together
to focus on oceans as a single sector, said Knox.

The Pacific Oceans Alliance to be launched at theited Nations Global Conference for Small
Island Developing States in Samoa in early Septemshmpen to governments, civil societies,
CROP agencies and development partners. “It wadamtdo provide more coherence framework
on how countries engaged around oceans. It look#gkanstitutions and policies around oceans.
The Pacific Oceans Alliance came out of the Paiteanscape regional policy pushed by Kiribati
in 2010. One of the initiatives under the Pacifice@nscape framework was the appointment of
Tuiloma Neroni Slade as the first ever Oceans casiomer for the region. “The office of the
Oceans Commissioner places strong political engagemithin and outside the region on oceans
issues.” “An Oceans Leaders Declaration will beessat the end of the Summit.

It is a broad statement on Oceans where Leadevs thisir commitment to taking leadership on
Oceans issues like they did in Majuro when Leadwade a declaration on climate change, said
Knox. One of the challenges for Oceans is thatthee many difference interests in Oceans both at
the national and regional level. “Trying to bringnse interests together will be quite challenging —
that is why the Leaders Declaration is criticaldaese it can start to drive a vision and change
around the regional policy. “We can build resouraed institutions around the regional framework.
Unless there is money and people that can pugiwibn’t happen. This Declaration will have the
Pacific Oceans Alliance, the Oceans Commissiongr@sources to support it. “We expect to have
some form of annual report — like the annual Stathe Oceans report to come out of this that will
provide the basis for long term monitoring frameky@aid Knox.

Why Bel Kol with BCL is not well received by localpeople of Bougainville
ACT NOW! July 29, 2014

The Panguna Landowners Association executivestakdl®lders have been blowing the Bel Kol
with Bougainville Copper Limited (BCL) trumpet ovetre past weeks creating awareness’s in and
around Central Bougainville. However, this initiagiis not well received by the local people,
whom most implied that the initiative does not makase at all. In interviews carried out at diffe-
rent locations in the Central and South of theaegmany expressed confusion with the ongoing
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talks of bel kol with BCL on the grounds that ‘B@&_.a company’, and that ‘BCL is governed by
laws that do not reconcile with the customary lafvghe people’. What most people voiced out is
that ‘how can the people reconcile with a compahy® Bel kol ritual has and is always between
groups of people governed by a common understandimdgr the same customary laws. “What
custom does BCL have with the people of Bougaie®illwas a question posed by one respondent.

Another went on to question why have the bel kal méhen the ten billion kina compensation
claim put forward by the then PLA executives ungemcis Ona and Perpetua Serero, for environ-
mental damages is still outstanding. Hence, respatrebmmed up by questioning ‘what does the
Bel Kol qualify for?’” Many also have expressed gmiaappointment in the Panguna Landowners
Association (PLA) representatives, whom are sedBiCGisagents lying to the people in the effort to
reopen the mine. ‘Mipla ol manmeri lo ples nogéipbinoa long displa landowners association (We
the people in the ground do not have any more inusiis landowner association)’. Some have said
to allow BCL to make the Bel Kol payment, but neablow the reopening. ‘Larim ol mekim pay-
ment, tasol mine bai no inap open (Let them (BChkethe payment, but the mine will not open)’.

And when the respondents were asked if they wesepport of the mine reopening, almost all said
‘no’. Only a few implied that the ‘reopening carppan after independence on the terms and condi-
tions of the people of Bougainville’. Though, ondreeand public awareness the Bel Kol initiative

is seemed to be making progress, the general samitiof the people on the ground implies some-
thing contrary. There is nothing to show for imterof BCL'’s presence on the ground except the
occasional appearance by PLA whenever need beviamreaess on the mining issue. Women espe-
cially have expressed disgust over why the PLA ‘niaive completely ignored the wishes of the
people on the ground. Generally, there is distnastapprehension by the people towards those
who represent them, and they should be becauée e¥dy in which the issue of mining is handled
by the leaders is outside of the peoples’ interest.

LNG production at full capacity
The National, July 29th, 2014

EXXONMOBIL PNG Ltd says its US$19 billion (K45.3Ikkbn) PNG LNG project is producing at
full capacity after starting ahead of scheduleieathis year. In an email yesterday, the company’s
spokeswoman said production was happening accotdidgsign and followed a safe ramp up pro-
cess over the last few months. The project wasagge¢o produce more than nine trillion cubic
feet of gas over its estimated 30 years of oparatibbegan its first LNG shipment in May to Ja-
pan.The development has long-term contracts wittyd &lectric Power Co., CPC Corp. of Tai-
wan, Osaka Gas Co. and China Petroleum & Chemiagd. ExxonMobil said it has used six ships
to transport 12 LNG cargoes to customers which wel@ on the spot market to customers in Asia.
Its partners, including Oil Search Ltd and Santtek hre targeting an increase in Asian demand for
natural gas. The companies are considering an sipaaf the development.

LNG: Single shipment costs about K60m
The National, July 29th, 2014

THE value for each LNG shipment from the counti®dG LNG Project costs US$50 million
(K119.1 million) to US$60 (K143.9 million), NatiohRetroleum Company PNG managing director
Wapu Sonk said. So far, ExxonMobil PNG Ltd had pkigb12 LNG cargoes to sell on the spot
market to customers in Asia. Sonk said “the shipgsehthe cargoes were destined for different
destinations including Taiwan, China and Japany &Rd of this year, we should have about sixty
cargoes, roughly,” he said. In the past two morttiaslers said the PNG LNG project was expected
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to export around 20 cargoes during the projecig-%tp phase lasting until September. Sonk said
revenue derived from the first shipments was keat irapped account until an audit on the pro-
ject’s construction phase was completed. The adosas initially set up by the project partners.

“The revenue is now kept in that account ... a thghoaudit will be carried out on the project itself
— looking at the environment, the social conditiagdit the joint venture partners, technical cendi
tions.” Meanwhile, the rapid export rate from thewnplant, which was completed slightly ahead of
schedule, has helped push global LNG prices low@naor Japanese buyers retreat from spot
markets. Previously it was said that ExxonMobil Vdosell the bulk of its output to buyers with
which it had long-term supply deals, such as Japa@okyo Electric. Some traders advised against
over-optimistic assessments of output given thaat-sip cargoes are always subject to delays as en-
gineers fine-tune the liquefaction process.

12 PNG Women Groups Impacted By Mining To Receive fants
National Gov and World Bank Funds for a range sreaterprises

PORT MORESBY, Papua New Guinea (PNG Post-Counigy,2B, 2014) — Twelve women asso-
ciations and groups in mine impacted communitiehéncountry have been selected to receive
government grants worth over K1m [$US400,000]. @bsociations are from Ramu Nickel Mining
project area, Porgera, Hidden Valley, Simberi, \®ir@and Lihir. The 12 are part of a total of 33 as-
sociations and groups that applied for the grartis.unsuccessful applicants will be assisted and
their applications re-assed with the view to endéliden to access the grants. The grants come under
the National Government’s assistance scheme c8heall Grants Project (SGP) for women im-
pacted by mining operations, funded through theltMBank Mining Sector Institutional Strength-
ening Technical Assistance Project 2.

The SGP is being managed by the Mineral Resouro#sofity (MRA) with support from relevant
government agencies which are departments arerdftdanning & Monitoring, Department of
Agriculture & Livestock, Community Development, Comarce & Industry, Education, Works, Jus-
tice & Attorney General and Environment & Conseiaat The SGP is aimed at assisting associa-
tions start up small enterprises or further devedigting ones with the ultimate aim of enabling th
women sustain their livelihoods beyond life of naraperating in their areas. The successful appli-
cants were selected based on set criteria inclutiegapacity to sustain their projects in the fong
term. All applicants were taken through the créen two workshops held earlier this year.

Representatives of successful associations araerthis week to undergo training on project man-
agement so that they can be able to properly matih&ggrants when they receive them. The next
stage of the SGP would be the disbursements gjrt@s by the MRA, implementation of the pro-
jects by the associations followed by monitoring amaluation by the MRA. The MRA’s Manager
for Sustainability & Planning Branch Stella Brereeuraged the women to be committed to the
SGP process and ensure that their enterprisesaragad well once they receive the grants. She
said this project was important to the women’slih@ds and if they managed their projects well,
they could attract further assistance in the future

A happy Ampawi Maxwell of Nauti Women’s Group ofddien Valley Project in Bulolo District

said her group plans to purchase a vehicle ancatgartransport service between Lae and Nauti in
Bulolo District. Her group is one of the 12 sucdekapplicants. The MRA’s Managing Director
Philip Samar said the SGP concept was consistehttiae Authority’s mission and vision which is

to effectively and sustainably manage the miningageso as to benefit all stakeholders. He said the
MRA was committed to assisting the women'’s group$alilitating the SGP.
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‘New Gold Rush’ For Riches Takes Aim At Deep Ocean
Intergovernmental body gives OK to seven new exitoy permits to hunt for deep sea minerals.
Andrea Germanos, MintPress News via PNG Mine Walaly, 26, 2014

(Photo/jayhem via Wikimedia Cmmons)

A new gold rush for mineral riches lurking in theegh sea continues, as a United Nations organiza-
tion has given the green light to seven new apiitina for exploratory seabed mining work per-
mits. The International Seabed Authority, a Kingstdamaica-based body established under the
UN Convention on the Law of the Sea and which adstactivities relating to the seabed’s mineral
resources, made the announcement of the new pévtariday. Firms from the UK, the Cook Is-
lands and Singapore will be exploring for mangangsegovernment of India and a state German
institute have applied to explore for polymetaflidphides, while Brazilian and Russian entities are
on the hunt for cobalt.

BBC Newseports:
This means that the total area of seabed now le@&mns this new gold rush has reached an immen-
se 1.2 million square kilometers under 26 diffeqgetmits for minerals prospecting.

Operations for the mining are set to begin by 2@L6the prospect of the resource grab in the litt-
le-explored deep sea has sparked ecological warnfkgeport issued last year from environmental
campaigning group Greenpeace International fouatittie prospective “large-scale industrial ex-
ploitation,” deep sea mining, “could have serianpacts on the ocean environment and the future
livelihoods and well-being of coastal communitie@¢ean conservation organization Oceana also
warned that it would “leave a permanent footprintiee marine environment.” A panel of scientists
also sounded alarm earlier this year, statingulithiout “deep-ocean stewardship,” seabed mining
could post serious environmental threats, andrtfaaty questions still remain about the exploitati-
on. Yet the answer to one key question may be.cMéll deep-sea mining ensure a healthy and
productive marine environment in the long term? Whdeniable answer is no,” Xavier Pastor, exe-
cutive director of Oceana in Europe, stated lasttimo

Seven new exploration licences for deep sea mining
International Mining via PNG Mine Watch, July 2®12

The International Seabed Authority (ISA) has relyeissued seven more exploration licences to
state-owned and private companies for mineral @ctspg on the seafloor. Licences have be-
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en approved for the exploration of polymetallic nles for UK Seabed Resources, Ocean Mineral
Singapore, and the Cook Islands Investment Conporas well as the Government of India, the
Germany Federal Institute for Geosciences and BbBRgsources, the Russian Ministry of Natural
Resources and Brazil's Companhia de Pesquisa destacMinerias. Since 2001 ISA has issued
30 exploration permits for the Pacific, Mid-Atlantnd Indian Oceans. But the body stated that
there has been increased interest of late with nounseprivate firms applying not only for mineral,
but also for oil and gas extraction permits. The hieences take the total area of licensed seabed t
1.2 million km2 under 26 different permits for miaks prospecting.

The attraction of deep sea mining is the high gaegsits which can be up to seven times the gra-
des typically mined on the surface. Canada’s Nasitflinerals is currently the most advanced in
deep sea mining with seafloor production tools, iafidally has an agreement in place with the
PNG government to move forward with its Solwaraoldgcopper and silver underwater project,
located in the Bismarck Sea. Michael Lodge, ISAegal Counsel stated that “we are at the
threshold of a new era of deep seabed mining”. Hewmany environmental groups are passionate
about preventing any development in seabed minity; Greenpeace stating that seabed mining
“poses a major threat to our oceans.” Whilst itesgyp that deep sea mining is on the horizon, how
far away commercial extraction is remains a mysteith the conditions and rules for actual mi-
ning still to be negotiated with the ISA.

New Caledonian Nickel Mining Company Under Fire AtFilm Premiere
‘Cap Bocage: When A Mountain Fell Into The Sea’'udslin Auckland

By Anna Majavu

AUCKLAND, New Zealand (Pacific Scoop, July 25, 20+4Indigenous Kanak people in the Cap
Bocage area of New Caledonia have "lived in mudsmtdfor 30 years" as a result of the actions of
the Ballande family mining group, a new environna¢diocumentary film reveals. Cap Bocage:
When A Mountain Fell Into The Sea held its worlémiere in Auckland at the New Zealand Inter-
national Film Festival this week. Directed by Allavision and screen production lecturer and
filmmaker Jim Marbrook, the documentary featuresddaenvironmental activist Florent

Eurisouké as he campaigns in an attempt to holB# accountable over a devastating mudslide
which polluted a pristine coral reef.

According to an independent inquiry, the companigdeto maintain its mine properly, leading to a
pond of toxic minerals, including manganese, niekel cobalt, bursting and then causing a mud-
slide for almost 20 km down the mountain and ihi iKanak fishing grounds. A list of different
species was found to have died, making fishing atrmopossible. Shot in New Caledonia over
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seven years, the film zeroes in on the nickel ngmimdustry on the country’s main island, Grande
Terre, which is home to about one quarter of thddisnickel reserves. With one open cast mine
per kilometre for 11 km, the miners are referrethtthe film as "land rapers"”, and their mines as
"holes of death” with catastrophes situated below.

Repairing damage

After the mudslide of 2008, Eurisouké was electgtiis community to lobby to get Ballande to re-
pair the damage it had caused. Independent Frenaftists speaking to Marbrook in the documen-
tary say that the toxic mud should have been chkbapeight away. According to Eurisouké, the
company first agreed to work with the community th&n dragged its heels, forcing the communi-
ty to blockade the mine until it cleaned up thd.rébe film shows independent marine ecology and
mining experts being initially thwarted by Ballanaehich was allegedly reluctant to spend much
money on the clean-up operation, instead propdsiiig away the toxic mud with their own ma-
chinery and building a coastline road. Ballande alfered the community $1.9 million to "forget
about the mudslide", which the community rejected.

Eventually, Ballande approached the courts to gteommunity from blockading the mine. But
the courts instead appointed an expert to investigee mudslide and upheld the validity of Bal-
lande’s original agreement with the community teacl up the toxic mess. Today, the reef has been
cleaned up and there are new mining laws but ais@ké points out, there are still no guarantees
that further mining disasters will be cleaned upiediately. Eurisouké told the audience after the
screening that Ballande had used many "dirty tfieigainst the community. With most of the
community being employed by the mine, Ballandectdfs tried their best to divide people and pit
them against each other, Eurisouké said. "Thisusimworse than a confrontation with a gun be-
cause it [causes problems that] last for genersfidre said.

Refining problem

Another problem is that ore is now being refinedNew Caledonia by a Brazilian company instead
of being sent overseas for processing, meaningathassive new acid processing plant now poses
additional environmental risks. However, Eurisobké successfully sued this company for 40 mil-
lion Pacific Francs (just under NZ$1 million), atinils money will be used for environmental pro-
jects. In 2008, UNESCO recognised the territorgegatreefs as a World Heritage site. Eurisouké
said the Kanak people would never give up theurggile against polluting multinationals, and
called for solidarity from people in the rest o tiorld. The film shone a light on the ongoing
struggle of the indigenous Kanak people against Erench colonisers.

"The problem with the French is that they alwaysitta be first. Everywhere they have been, they
have had a great impact on indigenous people,"Baigouké. "We are not here to decorate round-
abouts or show people Kanaky sculptures," Euris@als. He is still fighting to close the mine
completely, even though it has now expanded. Hisnoanity’s defiant struggle was welcomed by
a Maori speaker at the screening, who said that shevéadd have no choice but to defend her an-
cestral mountain if it was destroyed in the samg asthe land on New Caledonia. The documen-
tary was made with the support of Creative New &e@d| NZ Film Commission and AUT’s Pacific
Media Centre.

Hela government helps Mt Kare landowners
By MEROLYN TEN, Post-Courier, July 25, 2014

The Hela provincial administration is making pregiems to form a legal landowner association for
Mt Kare’s principal landowners after the completadra land identification report. Coordinator of
mining development for Hela provincial administoatiEddie Yuwi said the Hela provincial admi-
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nistration would shortly lay out a plan to form thely legitimate landowner claims after the con-
clusion of the land identification report (LIR). His would be positive and legal voice for all
customary landowners recognised by the land ideatibn report,” Mr Yuwi said. He said each
clan identified under LIR would form its own entity be conventional to the Umbrella association
according to its constitution. “Therefore, any lamther association or entity being formed now
may not be legitimate under the planned structure,5aid.

“All have to wait for the LIR to be completed andvay forward to be finalized for structuring the
Umbrella association to suit the legal requiremeglied.” He said the Hela provincial administra-
tion would work in collaboration with the MinerakeRources Authority (MRA), Summit Develop-
ment Limited (SDL) and other stakeholders to deféredproject and identified principle landow-
ners from outside interference. “The Hela provihoianing development coordination is very
conscious and focused not to spill milk again dsd would advise those who are not mandated to
all identified clans of Mt Kare project site undéR list to justify their existence to refrain,” Mr
Yuwi said. “Therefore, as soon as the Land Idesdtion Report being approved and registered by
the National Government, stakeholders will revlalriext stages of development.”

Oil Search confident of LNG expansion
Post-Courier, July 25, 2014

Story courtesy of Radio New Zealand

The head of PNG-based oil and gas company Oil Besaid it is confident that enough new gas
will be discovered to allow an expansion of the LR®ject. The US$19 billion project began ex-
porting natural gas in May and is expected to unidesustained growth for PNG's developing eco-
nomy. The Wall Street Journal reports that as tnpain the Exxon Mobil-led project, Oil Search
said sufficient gas probably exists in the cousthyghlands to warrant expanding processing facili-
ties. Oil Search chief executive Peter Botten kaithinks that by the end of the year, they will ha
ve a good idea as to the size and shape of thigetthén Hides in the Highlands province of Hela.
Mr Botten said he is optimistic rewards from thejpct would be distributed equitably among
PNG's people. He said the government has madegtitamoves in setting up sovereign-wealth
funds and various mechanisms for benefits distidiout

Gulf Governor Blames Development Projects For PNG I6ods
Logging, mining, petroleum projects disrupting riggstems: Kavo

PORT MORESBY, Papua New Guinea (The National, 26ly2014) — Gulf Governor Havilo Ka-
vo says the flooding of rivers in the province @&tly due to debris from several development pro-
jects occurring there. "This disaster is causedbse many of the tributaries that run into the main
river are trapped by logs and ground movement edday the development activities," he said yes-
terday. He said the project activities carriedmuthe mining, petroleum and logging companies
had impacted on the environment with flooding bedng of the effects. "The trees cut down and
left out in the forest covered the creeks and siwerthe forest. The earth movements and sediment
created by developers filled the river floors, ¢gagshe water level to rise," Kavo said. He said
those factors disrupted the smooth flow of the wise¢he 14 river systems of the province and that
had resulted in the disaster. "Therefore, | calttendevelopers in the province like Inter Oil, Exx
onMobil and others to come good and assist thelpedfected by the floods,” Kavo said. "The de-
velopers should assist the provincial governmeihielp rehabilitate the areas and help the people
affected by the flood." He said it was the firstei for the province to experience massive flooding
that had affected about 50,000 people, which wasitatalf of the province’s population.
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Taking a deeper look at seabed mining
Australian National University via PNG Mine Watchly 24, 2014

International law expert, Prof. Don Anton, pictuiggdhe ISA’s 20th Session.

An expert on the law of the sea from the ANU Cadled Law is continuing to explore the issues
and impacts of underwater mining on a global sdaléng the 20th Session of the International Se-
abed Authority. Professor Don Anton, who is on¢hefleading international lawyers at the ANU
College of Law, is part of an Australian delegatattending the International Seabed Authority’s
20th Session in Kingston, Jamaica. The Authoritiyicl brings together representatives from 160
member nations, was established under Part Xleotlthited Nations Convention on the Sea, and
seeks to organise and control activities outsidguhsdictions of individual countries. This year’
Session will discuss legal and technical reporta@n applications for seabed exploration, and
consider how to regulate the quickly approachingnaot when states start mining the deep seabed
that is the common heritage of humankind.

During his time at the ISA’s 20th Session, Profeggadon will attend Council and Assembly mee-
tings as a member of the Australian delegation vaifidlevelop insights to support his research in-
to the economic, social and environmental constera deep seabed mining presented to develo-
ping countries in the South Pacific. “The issuesdeaised and explored at this year's Session
hold considerable relevance for emerging economidse South Pacific. “This includes not only
understanding the revenue opportunities that deapexl mining offers developing countries, but
gaining clarity on how the environmental risks o€ls activities can be minimised and managed.”
Alongside providing examples of the approachesgiken by other member nations, Professor
Anton said the ISA’s 20th Session would help prartbe interests of developing states seeking to
engage in seabed mining, and identify other conaitbas of doing so, including the strategic alli-
ances, public-private partnerships and cooperatikengements that may be required. The 20th
Session of the International Seabed Authority aahes on Friday.

Law firm files against miner
The National, July 24th, 2014

LAW firm Slater & Gordon has lodged court documestarting a class action against Newcrest
Mining for alleged misleading and deceptive conduad breach of continuous disclosure obligati-
ons. Last year, Slater & Gordon indicated it wdoddstarting a claim against Newcrest on behalf of
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shareholders. Proceedings were issued in the Yact@istrict Registry of the Federal Court of
Australia yesterday. The claim relates to Newcsegtiidance downgrade and asset write-downs
announced to the market on June 7 last year. Nsiwaeently settled a case with the Australian
Securities and Investments Commission, paying aA#&illion (K2.76 million) fine for contraven-
tion of its continuous disclosure obligations begwdélay 28 and June 7, 2013.

But Slater & Gordon’s case takes it further, alhegihat Newcrest engaged in misleading and de-
ceptive conduct and breached its continuous distdosbligations between Aug 13, 2012 and June
6, 2013. “Our clients allege Newcrest had no reallengrounds for the gold production guidance it
released on Aug 13, 2012,” Slater & Gordon senlasaction lawyer Ben Phi said. “While our
clients welcome Newcrest's admissions, we allegéttiese contraventions form part of a wider
course of misconduct. “We have been retained bgrafieant number of retail and institutional
shareholders and the losses claimed are subst&ftial claim has been brought on behalf of all
persons who acquired Newcrest shares between AuZ012 and the close of trade on June 6,
2013.” Newcrest said it would vigorously defend gineceedings. The claim is funded by Compre-
hensive Legal Funding. — PNG Industry News

Bougainville factions make peace
The National, July 24th, 2014

Mekamui members in North and Central Bougainvilene together last weekend to reconcile after
nearly 10 years of friction between them. The ioictbetween the two factions stemmed from an
incident in which Northern leader Willie Haga wastied from attending the funeral of secessionist
leader, the late Francis Ona at the infamous Modgaction in 2005. The Central Bougainville
faction was represented by Mekamui tribal governnReasident Philip Miriori along with his de-
legation and several family members of the late.0ha Northern faction was represented by Haga
and several other Northern Mekamui leaders andesst®d by many others. A representative of the
Mekamui tribal government and the people of PangBhdip Takaung, formally apologised to
Haga for the incident that saw him missing the fahef his mentor, the late Ona. Takaung asked
for Haga's forgiveness and to see past any misstatating between them so that they may work
together for further peace and reconciliation tigireaut Bougainville. Takaung extended an invita-
tion to Haga to pay his respects at the grave af &nhe latter's Guava village, Panguna. Haga
said that this reconciliation signified the Mekataumntention to foster peace within Bougainville.
Haga and Takaung agreed that the Mekamui was teadgrk with the Autonomous Bougainville
Government to bring peace to Bougainville. In ateerce at the ceremony was ABG President
Chief Dr John Momis.

Ramu nickel mine limps towards full production
lan Hetri, PNG Loop, July 24, 2014

The Chinese owned Ramu nickel mine continues podiawly towards full production two years
after it opened. The latest figures released byojupartner Highlands Pacific reveal production
has still only reached 68% of capacity — despige@hinese bringing in a completely new top ma-
nagement team last year to sort out the under-p@ifgy mine...

Highlands Pacific carves a slice of Ramu Nickel kitea

The Highlands Pacific (HP) company has an 8.56%rést in the Ramu Nickel project in Madang.
In a statement released to the market today, HRedlthat the Kurumbukari mine, the Basamuk
treatment plant and the 135km slurry pipeline ®ttieatment plant continued to ramp up to full
production. This means HP is poised to benefit fthenfull production of Ramu Nickel's major
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projects, namely the Kurumbukari mine and the Badatreatment plant. It was reported that the
plant had achieved an average of 68% of “namepledpacity for the June quarter against a plan-
ned rate of 70% and a substantial improvement e® 2% achieved during the March quarter.
Nameplate capacity refers to the intended techfudlaload sustained output of a facility such as a
power plant, a chemical plant, fuel plant, metédhery, mine, and many others.
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“The rate achieved in the last 6 weeks of the fjuseter averaged 74% while the rate achieved for
the cumulative 6 months to June 2014 is 60%” thtestent states. The operator continues to fore-
cast 22,000 tonnes of nickel (70% of name plateciay for the 2014 year before reaching full
production of 31,150 tonnes of nickel in 2015. Salentracts are in place for the full 2014 forecast
production with Chinese and international buyetse TME Nickel price is up 35% on last year and
has been holding firm over the last three monthgsatunder US$9/Ib or US$20,000/t. Highlands
Pacific’s share of product based on its 8.56% sisa26666 tpa of nickel and 282 tpa of cobalt, ac-
cording to the statement. The company’s shareidstgsase to 3,520 tpa of nickel and 373 tpa of
cobalt when equity increases to 11.30%.

Governor: K259m for Western stalled
The National, July 24th, 2014

By MALUM NALU

WESTERN Governor Ati Wobiro says K259 million inet®k Tedi Mine trust fund as benefits for
his people is not being used because of otheskgleople wanting to put their hands on the mo-
ney. The funds, which belong to non-Community M@untinuation Agreement (CMCA) villagers,
are being caught in a tug-of-war and are now bkény in a National Court trust account. “One of
the things | quickly tried to understand when | eaimto office was how funds from mining were
used, particularly in non-CMCA regions,” Wobiro ¢gesterday. “To my horror, | know out that in
the last five to 15 years, close of half a billiana was taken out of funds, supposedly for prgject
but as I looked through the list, there were ngqats. “What happened to the money? *“I don’t
know. “My own conclusion is that is must have gemsome people’s pockets. “I took out a news-
paper advertisement, putting everybody on notltat, mo one will be allowed to touch this money
without my approval or the approval of the proval@xecutive council because too much of our
money has gone down the drain.”

Wobiro said in January a group called Ok Tedi Mm@acted Area Association (OTMIAA),

through lawyer Samson Jubi, obtained an ex paderdo stop Ok Tedi dumping tailings into the
Fly River and that K45 million from the non-CMCAamunt be transferred to the National Court
trust account. He said OTMIAA then got another ak@order to transfer K214 million from the
same account to another trust account in the NaitiGaourt. “By doing that, they totally wiped out
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the account,” Wobiro said. “Currently, there’s zbadance. “For over one-and-a-half years now,
we haven't really been doing anything because théeen fight after fight over this money. “I'm
hoping that this matter will be sorted out soon dredfunds will be released back so the provincial
government so we can start using it for development

Ok Tedi: Payment for villagers
The National, July 24th, 2014

THE memorandum of agreement review on the royalliy sy OkTedi mine is for landow-

ner villagers of the mine, an official says. Ok M&tine Impacted Area Association (OTMIAA)
president Nick Bunn said that to clarify frustraisofrom locals in Western. Bunn said the MoA is
different from the community mine continuation agreent (CMCA) communities. “It (MoA) is for
the royalty payment allowed by law which they mgest it as their benefit and they must review
and negotiate with other parties at the expiratibthe review agreement.” “For the CMCA region,
our 2006/2007 review agreement was to be review@&®11 but this did not happen so OTMI-
AA advocated against it.”

Ok Tedi parties reach royalty compromise
Post-Courier, July 24, 2014

THE Ok Tedi memorandum of agreement (MoA) review baen concluded following a compro-
mise reached by parties on the long standing isktlee transfer of 10 per cent royalties. The com-
promise was reached by the Fly River Provincial @oment (FRPG) and Mount Fubilan Resource
Owners Association (MRFA), who have been at loggeds over the transfer of these funds. The
two parties have been negotiating this transfeitdouab avail until last week’s review of the Ok

Tedi mining project agreement in Kokopo. The agrestnprovides for the provincial government
and the association to receive 50 per cent eaatyaities from the Ok Tedi Mine. However, the
association had earlier proposed that the proviga@ernment offload 10 per cent of its 50 per
cent to them through the Star Mountains Local L&@vernment (SMLLG). The two parties have
resolved that the distribution of royalties wihnain at 50 per cent each.

However, the provincial government through the SMBLWill give K2m from its annual general
budget to the association each year to sustagpésation. It was also agreed that of the K2m, 10
per cent would go to the SMLLG while 90 per cenuldogo to the association. The association’s
executive officer Toby Yakumani said the landowreaes happy with the resolution. Acting Wes-
tern provincial administrator Manise Ronald Dmaoseid his administration would ensure that the
K2m would be catered for in the province’s 2015 dmtdry allocation. Among other resolutions
passed included the establishment of the Star kamsispecial purpose authority (SPA). Mineral
Resources Authority’s managing director Philip Sasaad the conclusion of the Ok Tedi MoA re-
view process brings to four the number of miningj@ct MoAs that have been completed and
ready for sign-off by the parties this year.

Deep sea mining licences issued
David Shukman, BBC News, 23 July 2014

For decades, the idea of mining these depositsligsasssed as unfeasible. Vast new areas of the
ocean floor have been opened up in an accelersgiagch for valuable minerals including mangan-
ese, copper and gold. In a move that brings cl@samw era of deep sea mining, the UN's Internati-
onal Seabed Authority (ISA) has issued seven ngdoextion licences. State-owned and private
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companies from India, Brazil, Singapore and Ruastaamong those to land permission for mine-
rals prospecting. One British firm, UK Seabed Reses, a subsidiary of the US defence giant
Lockheed Martin, has secured exploration rightsrt@rea larger than the entire UK.

HAUTILUS MINERALS

This means that the total area of seabed now kckimsthis new gold rush has reached an immense
1.2 million square kilometres under 26 differentrpies for minerals prospecting. Deep sea mining
is a new frontier in the quest for the precious raaterials needed for modern economies but en-
vironmental groups have long warned of the potéedaaage to marine ecosystems. Mining the
ocean floor was first investigated in the 1960sdnly recently have technological advances - spur-
red by the oil and gas industry - and high pricgsésources combined to make operations feasible.
The ISA was set up to manage the exploitation @foitean floor beyond territorial limits to prevent
a free-for-all and has so far only issued licerfoegxploration. The first permits for exploitation
could come in the next few years.

Nodules are a target for extraction - these smaipls of rock contain high proportions of metals
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Michael Lodge of the ISA told the BBC: "There'sidé€ly growing interest. Most of the latest
group are commercial companies so they're lookangdrd to exploitation in a reasonably short
time - this move brings that closer.” Still to begotiated are the conditions and rules for actual m
ning. A protocol to minimise the environmental irops still being drawn up. And arrangements
for royalties to be paid to developing and landkmtkountries have yet to be settled - a basic prin-
ciple of the ISA is that seabed riches should laezhglobally. Two of the new licences - for
German and Indian organisations - cover deep ogeges where hydrothermal vents have created
potentially rich deposits. Dr Jon Copley of theildmsity of Southampton, a marine biologist, has
monitored the development of deep sea mining ammd&rns about its possible effects on the natu-
ral world.

Construction of a seafloor mining machine was catgul in the UK

"In total, about 6,000 km of mid-ocean ridge ireimational waters are now being explored for po-
tential seafloor mining. In total, around 7.5% loé¢ iglobal mid-ocean ridge - the geological back-
bone of our planet - is now being explored foniigeral wealth. "Ridges are one of the three deep-
sea environments where there are mineral depds#gting interest, in this case for the metal ores
that form at deep-sea vents along the ridges. tiige vents are also home to colonies of some
species that aren't found in other deep ocean@mwients, which may make them susceptible to
environmental impacts from mining." UK Seabed Reses (UKSRL) conducted a baseline en-
vironmental survey of its licence area in the Rad#st October.

It is hoping to extract so-called nodules from dlcean floor - small lumps of rock which contain
far higher proportions of metals than ores foundama. Duncan Cunningham of UKSRL said the
company remained "committed to environmentally oesgble, transparent and commercially
sound development of the area". He added: "We weremely pleased to have had the opportuni-
ty to present details of our first environmentatddane cruise to the ISA and other stakeholders."”
The first seabed mine is likely to be in the watdfdPapua New Guinea. In a deal arranged outside
the ISA system, a Canadian company, Nautilus Mlegpdans to extract metals from a field of
hydrothermal vents. The project was delayed fors/bs a dispute with the PNG government but
terms have now been finalised and huge roboticngimachines are being constructed. 'Into the
Abyss - Deep sea mining' will be broadcast on BBiR 4 on Wednesday 23rd July at 2100 BST
and repeated on Tuesday 29th July at 1530 BST.
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New Ireland communities reject Elders endorsementfdNautilus
PNG Mine Watch, 23 July 2014

Communities across New Ireland have respondedshitick and anger to the announcement a
group of elders from the island have endorsed xperanental seabed mining plans of Nautilus
Minerals. The communities say the so called ‘CdunfcElders’ is a political group formed by the
Governor, Julius Chan, some years ago for poligeah and to keep himself in power as he does
not have the respect if the communities. Althoughdroup uses the name ‘council’ it has no re-
presentative or democratic foundation and has naection to New Ireland culture or customs. As
such the group does not represent the views giebele of New Ireland. The existence of the
council has been causing tensions among the villagdlew Ireland ever since its inception. Local
communities say the council does not represenpd¢iople and nor do they have any real idea of the
proposed experimental seabad mining. “The reaithé group only do what governor tells

them and are simply a group of puppets”.

Ok Tedi: WP landowners and govt reach agreement oveoyalty fees
Post-Courier, July 22, 2014

The Western Provincial Government (WPG) and the dMéwbilan Resource Owners Association
(MFRA) reached a compromise on the issue of thestest of 10% royalty from the WPG to

MFROA. The Mineral Resource Authority confirmedstim a press statement. The two groups who
are parties to the Ok Tedi Mining Project Memoramddf Agreement (MoA), resolved last week

in Kokopo during the review of the MoA, that the@posed transfer of the 10% royalty from WPG
to MFROA would not be implemented. Instead the WIR@ugh the Star Mountains Local Level
Government (SMLLG), would give K2m from its annbaidget to MFRA every year, to sustain the
operations of the MFRA. It was further resolved thiathe K2m, 10% would go to the SMLLG

while 90% would go to the MFRA. The transfer of tt0% royalty has been a contentious issue on
the OK Tedi Mine MoA review for sometime hence thsolution last week.

Executive Officer of the MFRA Toby Yakumani saidhalugh there were minor hiccups with re-
gards to the 10% equity, his group was happy wgresolution on this issue. Western Provincial
Administrator Manise Ronald Dmonai said his adntraison would ensure that the K2m would be
catered for in the provinces 2015 budgetary allooatn addition, the parties to the MoA which are
the State, WPG, MFROA and SMLLG also resolved taldsh the Star Mountains Special Purpo-
se Authority (SPA). It was resolved that the SMLIoGonsultation with MFROA and the WPG

and the Department of Provincial & Local Level Gowaent would facilitate the establishment of
the authority. In concluding the review, all pastegned a draft MOA demonstrating that they have
agreed to all clauses in the revised MoA.

The draft will be given to the Office of the St&selicitor for legal clearance before it is passatbo
the National Executive Council (NEC) for final appal for implementation. According to the Ma-
naging Director of the MRA, Philip Samar, the carsibn of the Ok Tedi MOA review process
brings to four (4) the number of mining project Mothat have been completed and ready for sign-
off by the parties this year. The other three (8)%imberi, Sinivit and Tolukuma. “This is indeed a
milestone achievement by the MRA where never bdiasethe government been able to achieve
such an outcome with the Ramu MoA signed off lastryand with another four MoAs to be signed
off before the end of this year. We set a targetaicuting 3 MoAs this year but it looks we will be
exceeding that”. Meanwhile, the outstanding MoAbéccompleted are Porgera and Hidden Valley
which are 90 percent completed and Lihir which Ibesn stalled due to the IBP discussions by Li-
hirian parties.
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Daru hospital urgently needs fulltime doctors
Post-Courier, July 21, 2014

By NELLIE SETEPANO

DARU hospital in Western Province is facing a ariand urgently needs full time medical doctors.
The hospital cannot function without a minimum ofif specialists in the areas of internal medici-
ne, surgery, paediatrics and obstetrics and gyhag@eoCurrently the hospital has no paediatrician
and surgeon. There are five health extension affioe HEOs. The HEOSs refuse to see patients be-
cause there are no risk allowances such as TElliskances. The caretaker CEO, Dr Naomi Kori
Pomat, is the only paediatrician at the hospitdl @nnot attend to CEO duties outside Daru. She
has desperately raised concerns to the WestermeravGovernment to address staffing issues
stating the provincial government pay attentiomiproving incentives to medical workers
contracts. "The town itself does not attract prei@sal people to live here unless they are offered
an extremely attractive package,” Dr Pomat saié. satid despite the province’s mining history,
government services for the provincial town haverbsubstandard and are deteriorating.

In a copy of the situation report sent to Post-@ubr Pomat pressed the need to have a fully
functionally hospital to address multi-drug resistar MDR-tuberculosis. She highlighted that Da-
ru and South Fly District has the highest MDR-TBgmapidly spreading throughout Daru Island
and the South Fly mainland. The hospital bosstb&idhospital management cannot advertise cur-
rent positions as the grades are lower and untitteacompared to other hospitals. On July 8, senior
staff of the hospital put together staffing consefior the provincial government. They stated that
they cannot perform duties well and their effoasbdmplete patient care cannot be achieved and
can result in the population at danger of brewiegdly TB in that part of the province. The staffs
have called on the governor of the province, trethelepartment and the health minister to inter-
vene to address the problem. TRw@st-Courierunderstands that under a new health structuise, it
the prerogative for the hospital administration #melprovincial government to produce an attracti-
ve employment packages for hospital staffs.

Solomon Islands workforce slashed at Gold Ridge
21 July, 2014, Ben Hagemann, Mining Australia

Hard times continue for Gold Ridge Mining LimiteBRML), which will reduce its workforce to
cut costs at their non-operational mine in the Bwlo Islands. GRML has continued to pay the
workforce since the mine was closed due to flasbding in April, but the company will cut staff
that are not required during operational closur@ME owner St Barbara has said that a return to
full scale production will not be possible for “¢giisome time”. GRML is currently awaiting
government approval for dewatering the tailingsage facility and maintaining the processing
plant and infrastructure. Once approval is recei@RML will commence dewatering in order to
resume gold processing. The timeframe for repaithe Tinahulu Bridge, which provided heavy
machinery access into the mine, is unknown andraégpen the company’s dealings with the So-
lomon Islands Department of Infrastructure. St Baalsaid that the Gold Ridge has been beset by
hundreds of illegal miners who set up camps inoghen pits, and that no mining will be possible
“until this issue is addressed”. GRML is still underce majeure.

Bougainville: Local alluvial miner calls on ABG tobuy gold from them
Post-Courier, July 20, 2014, By ROMULUS MASIU

LOCAL alluvial gold miners of Bougainville havedlte on the Autonomous Bougainville
Government to look for money and buy gold from themelt into gold bars and put in reserve.
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Thomas Pabakumi made the call on behalf of the ma#layial gold miners in Panguna and all over
the island region. “ABG should look for money, bgold off alluvial gold miners in Panguna and
right across the island, smelt them and make gatd &nd put as reserve as wealth for the govern-
ment and people of Bougainville,” Mr Pabakumi s&dbakumi is also an alluvial gold miner him-
self. Since the giant BCL Panguna Copper mine ceagerations and after the crisis, locals have
taken up alluvial mining in the tailings and sumding of the mine. The number of alluvial miners
have rapidly increased also with Bougainvilleaksnig up alluvial mining right across the island -
from North, Central and South.

Mr Pabakumi said there is already a gold smelteetban Arawa, Thomas Kenteve, who is an ex-
pert in the field but is not being utilized by thevernment to make gold bars to put in reserve
bank. “Why don’t we use locals on the ground, we jgat gold bars in reserves and hold till after
referendum — a wealth for the future of Bougaimvdhd its generation.” Mr Pabakumi said God
has given us gold right on our land — the gold gasvgrass — why are we selling out of the region
to PNG and to other countries to make other coemtich — this is our wealth and we must protect
and keep our God given wealth. “We are the righafmhers of minerals on our land such as gold
and we must benefit out of our God given wealthy"R&bakumi. He said the Momis-Nisira (ABG)
must now look for money to hold back gold in thgioa.

Landowners urge outsiders refrain from Mt Kare isswe
Post-Courier, July 21, 2014

HETAPULA Umbrella Association, claiming 80 per caftthe land that hosts Mt Kare exploration
licence says it is the only legitimate represeméabiody that can speak on Mt Kare issues. "For re-
cord purposes, HETAPULA comprises the Heli, Tavaind Pujaro of Huli, Hela province - 80 per
cent land ownership while the Landopa tribe of Englals the balance owing to a common border,
Mr Pape clarified. "Hetapula is quite concernedwtiite many loose landowner groups that are
popping up with self interests other than for irigpus landowners, its spokesperson Andy Pape
cautioned from Port Moresby yesterday. He was mefgto a statement from two Hela MPs and
the acting Provincial Administrator who've throwupgort behind a new landowning group from
Huli. "May | caution our national leaders and edadeelites against 'divide and rule' in this early
stage of negotiations on the proposed project. Wake seen and experienced enough from the
PNG LNG, oil, mining andi other resource developtr@njects over these years, thus we want to
improve on that.

"The more the unscrupulous representation, the thereonfusion thus delay in moving the project
forward, Mr Pape further cautioned. Mr Pape poirdetithat the Mineral Resources Authority and
Summit Development, Mt Kare's developer, in collabon with genuine landowners have com-
pleted landowners identification studies with résekpected in couple of weeks time, and until
then, fly-by-night and wannabe landowners shoustraén themselves. "We've remained willing
since 1987, to speak on issues regarding the alawent of Mt Kare, but on a win win position.
Genuine stakeholders will be consulted thoroughily,not those with vested interest. "On the same
token, | appeal to the media to be careful witlselsination of information, especially on sensitive
issues surrounding Mt Kare since last week's mieghiarts has steered up animosity among
landowners. "This media statement is recentfulesincan hamper the good work begun by Sum-
mit Development and MRA on the Mt Kare issue,” Mipe said
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Bai: Grow agriculture
Post-Courier, July 18, 2014

BY ROSALYN ALBANIEL

THE government has been challenged to capitaligeegains of the US$19billion PNG LNG Pro-
ject to develop the agriculture industry. The atvadle was issued by the Rural Industries Council
chairman Brown Bai during the Consultative Impletaéion and Monitoring Council forum, which
ended in Port Moresby yesterday. Mr Bai said watte€asts that the country’s gross domestic pro-
duct (GDP) is set to grow by about 21 per cent ftbexmassive revenue inflows that will be reaped
from this project, concrete steps should be takegraw this vital but now ailing sector. He said if
the government is serious in developing this seetbich would remain after the extractive indust-
ry fades away, it should consider locking up astéwe per cent of the annual GDP. “We are expe-
riencing big growth of revenue inflow from LNG. Whéhat passes away you will go back to whe-
re you came from and what will happen?

Agriculture has fallen, unemployment is going up amtrition is going the other way. We have a
problem and for me it is very hurtful that we ai@hryet poor,” he said. Mr Bai stressed that falur
to act would only result in the dreaded “Dutch Rs&’. He said while agriculture is a key player in
the country’s GDP, there had been too much talis fegh little being actually done. It is high time
the government starts putting money where its m@uthlr Bai said being a key player in the GDP,
the agriculture sector’s performance or non-pertoroe has a significant bearing on its (GDP)
growth as well as the livelihood of the people p&d cent of whom live in rural areas and depend
on this sector. He said there were warning signsded by many, including the Bank of PNG, that
there was a huge problem, but nobody was payiegtain.

Mining: Department raises concern over funds
Post-Courier, July 18, 2014

The National Planning & Monitoring Department (DNIPNas raised concerns over misapplication
of Special Support Grants (SSG) by provincial goweents and districts that are host of mining
projects. Special Support Grants are funds providgovinces that are hosts to mining projects as
incentives. These grants come out of the natiooatignment’s annual budget and are kept with the
DNPM. Programme Planner - Mining - for the DNPM, ik&oiye in his presentation to the parties
to the OK Tedi Memorandum Of Agreement (MoA) in Kglo this week, said the department had
come to realise that provincial and district goveent officials responsible for the disbursement of
these funds are not familiar with the set guidalibhased on which the funds must be disbursed. He
attributed this situation to the fact that when radficials take up positions responsible, for imsta
provincial administrators and the district managtrs predecessors do not educate the successors
on the guidelines.

Mr Goiye said one of the provisions in the guidelgtates that SSG funds must be spent on projects
exclusively in districts that host mining projeearsd impacted areas and not in other districts. The
DNPM is aware that this has not been the case mynmstances. He said the end result of misap-
plication of funds is that host districts miss oatdevelopment and infrastructure benefits because
the funds they are meant to receive are spent bEewMr Goiye said between K50-60m had been
allocated for SSG for the mining provinces thisry@&ae Department is now visiting provincial and
district offices in the mining provinces to carmyt@wareness programmes to educate relevant
officers on the guidelines. It (DNPM) has also beganducting these educational awareness cam-
paigns during MoA reviews which is a good opportyifor the department to educate parties on

the requirements and guidelines. MoA meetings mwed as good opportunities for awareness
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sessions essentially because these meetings Htirnetegant stakeholders including provincial, dis-
trict administrators and LLG managers together.

Move to block OTML deal
The National, 18th of July, 2014

By MALUM NALU

WARNER Shand Lawyers says the Ok Tedi Mining Ltd @) memorandum of agreement re-
view taking place in Kokopo is in defiance of a daurder in a pending court case. Parties in the
MoA meeting in Kokopo include the State, Westermwvpicial government, Star Mountains local
level government and Mt Fubilan Resources Assamiatihich claims to represent six concerned
mine villages. Warner Shand lawyer, Roddy Koaaid ¢ a letter yesterday to parties involved in
the Kokopo meeting that they could be held in comtieof court. Last September, OTML was or-
dered by the Kiunga provincial land court to payepit royalties backdated to July 2004 to the
Kimka-Sepiyan sub-tribe of the Star Mountains ofsféen. This was after a court battle that had
been going on since 2006. After the ruling, howeaaother person, Biul Kirokim, sought leave for
a judicial review in Feb this year which was grahbg Justice Les Gavara-Nanu. Warner Shand’s
argument is that while the stay order is still iage, the OTMP MoA review has taken place, which
can be seen to be in defiance of the court ordedde Gavara-Nanu has placed a stay order,” Koa-
ru said. “The effect of the stay order is thatplagties, their servants, agents, government entitie
like Mineral Resources Authority, Mineral Resour@es/elopment Company, and Ok Tedi
Landowners’ Association are restrained from revigithe agreement which Biul Kirokim signed

in 1991. “We will seek orders for incarceratiorKifokim signs the MOA.” and persons who aid or
abet him to sign the MOA.”

Group in legal battle over Ok Tedi mine
The National, 18th of July, 2014

A GROUP from the Star Mountains of Western provjmeich has been recognised as legitimate
landowners of the mine pit area of the giant OkiTeithe, is fighting a legal battle to have majority
land ownership of the mine pit. The Kimka Sepiyah-tribe of the Star Mountains was awarded
95% benefits in 2004, but since then, has beervadan a legal battle with Biul Kirokim of the
Wopkaimin tribe. Warner Shand Lawyers, which isespnting the Kimka Sepiyans, yesterday
vowed to fight in court for their client. Lawyer Bdy Koaru said the case started in Tabubil in
2004 and the court awarded 95% to the Kimka Sepayah5% to Kirokim. “The first appellant
(Kirokim), aggrieved by that decision, filed an appat the provincial land court in Port Moresby
in 2007, which upheld the appeal. “The respondexg mot satisfied with the decision and further
appealed to the National Court, and there, Ok Mide got interested in the proceedings as a se-
cond appellant. “The National Court quashed theéstat on jurisdictional grounds and referred the
matter back to Kiunga provincial land court. “ThaiKga provincial land court threw out the appeal
on the basis that the appellants never filed agrappeal as per Land Settlement Dispute Act
1975.

Parties to review Ok Tedi mining agreement
Post-Courier, July 18, 2014

PARTIES to the Ok Tedi Mining project memorandunagfeement (MoA) are meeting in Kokopo
this week to review the project’'s MoA. The partaes the Independent State of Papua New Guinea,
Western Provincial Government (WPG), Star Mountéiosal Level Government (SMLLG) and
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the Mount Fubilan Resources Association (MFRA),alihiepresents the six mine villages con-
cerned. High on the agenda will be the implemenatif the transfer of 10 per cent royalty from
the WPG to the six mine villages, which was agreedy all parties in 2012 when the MoA was
last reviewed. At present, royalty break up is siinett the provincial government and the six mine
villages get 50 per cent each of the total amoaset on Ok Tedi Mining Limited’s monthly sales
of product. If the transfer of 10 per cent from YW&G to the villages is effected, the villages will
get 60 per cent while its portion will reduced pkr cent. The transfer of the 10 per cent royalty
portion was proposed by the mining villages dutimg 2012 review because they saw that the pro-
duction levels of the Ok Tedi Mine under the Miné&lLExtension (MLE) would be reduced by one
third from the current production levels and wotlldrefore affect royalty levels. Other benefits
that will be discussed include the transfer of 20 ¢ent of the total special support grant from the
WPG to the SMLLG and the finalisation of the prams of the MoA.

Mt Kare: Hela government urges Huli landowners to & united
Post-Courier, July 17, 2014

By ANDREW ALPHONSE in TARI

THE Hela provincial government has urged Huli larnders of the Mt Kare gold project to be uni-
ted and work under one umbrella association inrdiatethe project to reach fruition. The call was
made jointly by Hela MPs Phillip Undialu (KorobakeaKopiago) and Francis Potape (Komo Mar-
garima) last Thursday in Tari during a short megtiith the members of the Tagali Mt Kare Peop-
les’ Association (TMKPA), the umbrella landowner utizpiece group from the Huli side of the Mt
Kare project. The meeting was witnessed by HelauBeGovernor and Komo LLG president
Thomas Potape and acting provincial administratdliahh Bando. The meeting evolved from an
earlier consultation workshop between developer8iidevelopment-IndoChine Mining Ltd,
Mineral Resources Authority (MRA) and governmergresentatives from both Hela and Enga
provinces staged from the 7-8 July 2014 at the lmgther Hotel in Mt Hagen. Mr Undialu and
Potape who attended the consultation workshop wgpeessed with the progress undertaken by
the developer and MRA on the Mt Kare project inahgdthe completion of the land investigation
study (LIS) and land investigation report (LIR) whiwould soon be made public.

Mr Undialu and Potape said the LIS and LIR teancalisred from their findings that more than
60% of the Mt Kare land is owned Huli landownersigla province while about 40% belonged to
the Paiela people in neighboring Enga provinceUddialu and Potape told the people that as
such, the onus was now on the Huli landowners tikkwooperatively under one association to help
the State and developer to deliver the projectUddialu announced a K200 000 commitment from
the Hela provincial government in the 2015 budgehe TMKPA to assist them in establishing
their association while the Hela provincial goveamhalso committed another K100 000 for the
same to the Paiela landowners in the Enga provMcélndialu said under Hela Governor Ander-
son Agiru’s leadership, the Hela provincial goveeminwas also committed to provide funding in
opening up the Tari to Mt Kare road project nexdry€urrently, Mt Kare is only accessible by he-
licopter from Tari or either by trekking on footrfa day including spending a night in the thick
bushes.

Mr Undialu said the Hela provincial government wbaoiake it its business to ‘punch the road
through thick jungles and across rivers’ to operacgessibility to Mt Kare and Tagali LLG people
in Tari Pori district. Mr Potape said for nearly gears, Mt Kare project has never being developed
and one of the reasons is due to indifferencegdanohity amongst landowners. Mr Potape said
what is needed one is for all landowners to beedhiput their differences aside and work coopera-
tively with the developer and the State to delier project. Mr Potape commended TMKPA for
taking the initiative to mobilize and getting thegnd work done for landowners in the Huli side of
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the project. TMKPA public affairs officer Mr Mich&Parali thanked the Hela provincial govern-
ment for its support to the association and thgeptoMr Parali from the Apai clan also com-
mended developer Summit Development Ltd and MRAt#oprofessionalism in the completion of
the LIS and LIR reports in the Mt Kare EL1093 pabjeadding that all traditional and customary
land identification process have being accuratatytsansparently conducted and completed. Mr
Parali said his group was willing to work with tteveloper and the State to deliver this much
delayed project for everyone’s benefit.

ADB: Mine revenues volatile
The National, July 16th, 2014

By GYNNIE KERO

MINING revenues for a small country like Papua N8uinea tends to be volatile, Asian Develop-
ment Bank economist Aaron Batten said. He saidtaiing of a sovereign wealth fund (SWF)
policy was ideal as it would mitigate foreign reuennflow from the country’s mining and petrole-
um assets. Batten said another aspect of the SWRhatit could prevent unnecessary appreciation
of kina, which tends to disadvantage people inlram@as, cash crop exporters. Data obtained by
ADB showed that the mining sector created 5% ofith@ 000 formal jobs created in the last de-
cade, from 2002-2013. National Research Institutxtbr Dr Thomas Webster said the SWF nee-
ded to be crafted in a way to benefit the mass @&fmw Guineans, thus improving the socio eco-
nomy. In relation to receipts from LNG sales, BaflPapua New Guinea senior officer Dr Gae
Kauzi stressed that the country needed efficiedtedfective budget management so that most Pa-
pua New Guineans could benefit from the PNG LNGgmto He said the: “answer lies in effective
and efficient budget management and that's wher€& 8N try to address instead of all funds

being pumped into the budget for spending, leeitrtanaged through SWF so that and its spent wi-
sely on projects”.

Journal: LNG operators in PNG have advantage
The National, July 16th, 2014

OPERATORS of liquefied natural gas in Papua Newn&aiwill have an advantage over LNG de-
velopers in places such as Australia, where labarare expensive. The Wall Street Journal re-
ported that buyers were eager to diversify thgapspsources to protect against the possible disrup
tions. Supplies in Asia were expected to rise suliitlly in the coming years as a result of the US
shale-gas boom. Analyst John Hirjee at Deutschd& Batimated that Exxon’s plant in the country
would generate a return on investment of 19% aedife, potentially making the project one of the
most lucrative in the Asian-Pacific region. For Géarch, which recently began exploring for oil in
Iragi Kurdistan, adding a third processing unitlddoe a quick way to increase earnings as inves-
tors question how it will maintain sharp gainstsstock price.

The company’s shares have almost doubled in prmitiesl five years since construction on the LNG
project began. For the government, a decisionweshin new processing facilities would inject
much-needed cash into the economy. Spending diotinelation stage of the project is already set
to more than double the country’s gross domesbduynt, according to some estimates. Large in-
vestments in the country have led to quarrelingvben tribal landowners and lawmakers over how
the proceeds should be divided. Chief executivie@fPeter Botten Botten, a longtime resident of
the country, said he was optimistic that rewardsfthe project would be distributed equitably.
“The government has made the right moves in terinsgtting up sovereign-wealth funds and vari-
ous mechanisms for benefits distribution, butetsly days,” he said. “Part of the solution is that
the private sector works with government to heliivee services like health.”
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LNG: Hela locals concerned over basic services
The National, July 16th, 2014

WHILE many benefited from the PNG LNG project imntss of infrastructure development, re-
source owners are still lacking basic service @elivlandowners say. Oil and gas landowners in
Hela expressed concern about not getting basiagtrfrcture while PNG was benefiting from the
LNG gas, they told a media conference in Port Moydast week. General secretary of Hides PDL
7 Paul Peter Mulapi said it was unfair for cergagiiticians to stop the good work of the prime mi-
nister who was delivering benefits throughout tbertry, unlike past governments. “It was Hela
and Southern Highlands’ turn to get major infrastinee developments when O’Neill and the Cabi-
net met in Hela over the past weeks if it was potliis Paraka saga,” Mulapi said.

The call was made in front of ILG chairmen of thieject areas in Hela and Southern Highlands.
Chairman Chris Payape said ministers were talkibogiba lot of money being spent in Hela but
nothing tangible had been done there as peoplelaf Were still living without electricity and la-
cking basic infrastructure development. “We appedhe politicians to put people first and not
their power play. We will never give away our resms,” Payabe said. Resource owners said they
were waiting for Prime Minister Peter O’'Neill to ¢m Hela and announce the provision of services
as agreed prior to the delivery of the gas anafening of the Komo International Airport.

LNG: Landowner group still awaiting land rentals
Post-Courier, July 16, 2014

By JEFFREY ELAPA

A landowner group has called on the developer @htlultimillion kina PNG LNG project,
ExxonMobil, to settle all outstanding compensatoid land rentals overdue for the past eight
years. Moses Peno, the chairman of the Tuguba Wialibed, an umbrella landowner group that
owns the Hides 4 condensation plant of the PNG Igx§ect, said they have not received any
compensation payment for the environmental destmueind for land rentals for the past eight
years. He said other landowners in the Hides gddsfiand other important infrastructure sites like
the Komo Airport landowners have been paid butahdowners of the important infrastructure,

the 60.62 hectares condensation plant, have whitexight years since 2007. He said their demand
of K12 million has not been paid while the landovenleave also not benefited from any other spin-
off benefits from the project. Mr Peno said hisigravas a genuine landowner group that was in-
corporated in 2010 and the land on which the cosalgrn plant sits is registered under the Special
Agriculture and Business Lease by Tugupa Walo gnodp incorporated. He said his landowner
group was also gazetted as beneficiary of the PNG project but did not take part in the umbrella
benefit sharing agreement in Kokopo because heaedanteparate agreement for the condensation
plant.

Fly government backs people
The National, July 15th, 2014

By GYNNIE KERO

THE North Fly provincial government is firm on dgcision to support locals in business activities
after allocating K1 million towards an umbrella qoamy, an official says. Provincial administration
official Ronald Manasseh Domnai said K1 million deapital had been allocated to an umbrella
company for the Stanley Gas Condensate projecsalitethe money would be used to register
companies, insurance, office stationery and equipniecluding start up seed capital — in order to
benefit from spin off activities. He sternly tolgexutives of the Stanley Resources Holdings Ltd to
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provide acquittals according to their expenditufése K1 million seed capital to umbrella com-
pany (Stanley Resources Holdings Ltd) is for regt&in of licensed businesses and companies.
“We want acquittals attached with suppliers’ retgiphe said.

Cabinet had approved the K829 million developméihe Stanley gas-condensate field in Wes-
tern. The provincial government is anticipatingttthee Stanley Gas Condensate Project would
bring socio and economic developments to Kiungathagrovince. “The project will benefit the
people through equities and royalties, next prdgtte Elevala/Ketu we are going to push
through,” he said. A Stanley project partner, Catrael Builders said it was committed to working
with the umbrella company on a 50-50 joint ventieector Tony Carmichael said the company
had plenty of ideas to initiate but had to wingtsject first. “We are not about projects from
overseas. Our plan is to build the product in tte@aso that it up skills people here. “We want to
use locals here, what products you have availaidecan offer,” he said. Carmichael Builders had
established a hard earn reputation.

OK Tedi mine resumes operations
Post-Courier, July 14, 2014

Ok Tedi Copper and Gold mine is back into busin@&.Tedi mine through a press release an-
nounced that they have resumed operations aftejar tandslip cut off road access to the mine

and mill last Thursday. The cause of the landsks due to the continuous rainfall in the area. The
company said the remedial works on the road affielsyethe landslip have been hampered by the
continuous rainfall but they expect the full reatan of the road to be completed soon. “Part ef th
copper concentrate pipeline that was dislodgedheilieplaced before concentrate can be pumped
to the river port of Kiunga for shipment,” the misgted in the press release. “Water supply and
other essential services to the township of Talhdike also been restored however the Company is
still maintaining a number of measures to reduessure on the operation until the Company re-
turns to full production.”

J, mr-

Managing Director and CEO, Nigel Parker, throughra@rnal message, commended the OTML
workforce, contractor partners and business hdiasegell-co-ordinated support in dealing with
the numerous issues presented during this peridafottunately, natural events such as these are
beyond our control but | personally would like mmamend the efforts of OTML personnel, our
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contractor business partners and the communitrehéar individual and combined contributions in
restoring essential services to Tabubil and theeragsociated infrastructure,” he said. “For those
personnel who were unfortunately isolated at theeviind Mill until evacuations could be safely
coordinated, | also thank you for your patience anderstanding during the event. We still have
some work to do to restore normalcy throughoutailiginess but | am confident, as we have proven
many times before, that we will overcome the remmgimssues within the next couple of weeks.”

Complaints over Kutubu Landowner funds
Post-Courier, July 11, 2014

A prominent landowner from the oil rich area in lloti, Southern Highlands Province, is facing
investigation over claims of misappropriation object funds. The funds, believed to be from the
Kutubu PDL 2 IDG trust account and project fundsrevpaid by Kutubu Special Purpose Authori-
ty and totalled more than K3.6 million. A landowneader from Kutubu PDL 2 oil and LNG pro-
ject area, Alex Narobe, has laid a formal complairl the police fraud squad to investigate how
millions of kina have been spent by another landawyho owns a company that has allegedly re-
ceived millions of kina from the project funds ahe national and provincial governments to im-
plement projects in the area. "Since the paymetitede monies, there is no real project on the land
to show these funds were actually used for thended purpose that company received monies
from the government agencies who deal with IDG pragect funds,” Mr Narobe said.

"These are project funds funded by public money@ewple who have applied for those funds
should use the money to develop projects thatimirove the lives of my people. "But these lea-
ders should not divert these monies to their pedsaccounts or relatives’ accounts as they simply
squander those monies in lavish things in theanity overseas and my people are still suffering.

"l want to put an end to this in my license ared whoever received IDG money and used it up
must be made accountable. "My complaint now isntweeople to be accountable to the people
they represent and lead in the project area andsiieuld also be accountable to the Government
who is using public funds to fund those projects."

The oil processing plants and camps are locatétkiteart of the thick jungles and villages are
scattered in the jungle and accessible by unseassts, Mr Narobe said. The people still lack basic
infrastructure and services, health care and fdorsg, they have been neglected. "I am tired of see
ing no changes in my area and when | learnt tisathaof K2 million was paid by Southern High-
lands Provincial Government out of the funds bueddor Kutubu PDL 2 infrastructure develop-
ment grants to this company," he said. "l am npplyebecause that company is not an authorized
PDL 2 Kutubu project area company to receive tbiS money."

Indonesia, Freeport Sign Agreement Allowing CoppeExports To Resume
Grasberg operator to divest 30%, pay royalties|dsimelter

WELLINGTON, New Zealand (Radio New Zealand Interoaal, July 10, 2014) — The mining
company Freeport, which owns the massive Grasbarg im West Papua, says it has agreed on a
draft memorandum with the Indonesia governmenésoime copper exports. Government officials
say Freeport has agreed to divest 30 percent ifdtsesia unit, pay a 4 percent royalty for copper
sales and 3.75 percent for copper, as well asihgila smelter in Indonesia. However, Freeport
says it has yet to sign the agreement and thestéliso timeframe for when exports will resume.
Legal experts have also warned that such agreeraentsot legally binding and the agreement
could still fail when a new government takes offic€ctober, after yesterday's election. Freeport
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has been in talks with Jakarta to resolve a sixtmdispute over strict new export rules that has
halted copper concentrate exports.

PNG, All Oil And Gas Prospecting Licenses Under Regw
Attempt to rid system of foreign companies abupnogess

PORT MORESBY, Papua New Guinea (The National, 9uB014) — All prospecting licences for
oil and gas in the country are undergoing reviegtrd?eum and Energy Minister Nixon Duban said
yesterday. Duban said he was taking this critical $tep to get rid of unlisted foreign companies
that were abusing the country’s licensing regimévilyolesaling” licenses to the highest bidders.
He said some of these licences were used by spexctatraise money for themselves at the disad-
vantage of Papua New Guinea and its people. "l daeeted the Department of Petroleum and
Energy to review all currently held prospectingetices in the sector with the firm view to ascertain
their status and to verify the ability and serie@ssof the license holders over their prospective
permit area. "l will soon take possession of teidew report and seek cabinet direction on what to
do with those permit holders who do not demonstragecity and seriousness in developing their
permit areas. "This review is necessary for theegmwent to establish who, among the license
holders, is a serious player and who is not. "Th& that this nation and its people and govern-
ment are not kept guessing on who should realihhbeompany or player that we should pay atten-
tion and offer concessions to as these demonstitatest in harvesting our natural treasures."

Report: Ramu Mine tailings safe
The National, July 9th, 2014

A report by an independent consultant has indictitatithe deep sea tailing placement used at
Ramu NiCo’s Basamuk refinery in Madang is safe tathgs disposed have no significant impact
on marine and people’s lives. The investigation e@sucted last month by lan Hargreaves and
Associate Scientists Pty Ltd from Australia, whosvemgaged by the Ramu NiCo Management
following instructions from the Department of Eraniment and Conservation. The company re-
ported its findings to the National Government, khieeral Resources Authority including the Ma-
dang provincial government. DSTP had been a subfextiurt actions between the landowners and
Ramu NiCo. The findings were from a marine surveyducted in four different phases. The mi-
ne’s management assured landowners that the comyluepntinue to monitor DSTP operations

to ensure no impact was caused to marine lives.

Nautilus Minerals Cleared To Begin Seabed Mining IlPNG
Company completes dispute resolution with New hela

WELLINGTON, New Zealand (Radio New Zealand Interoaél, July 9, 2014) — Papua New
Guinea's mining minister, Byron Chan, says an erpartal seabed mining project could pump 300
million kina, or 124 million US dollars, into th@gantry's economy. The Canadian mining compa-
ny, Nautilus Minerals, is set to begin mining tlealsed off New Ireland in Papua New Guinea for
metals, following a dispute resolution with the govnent there. It will be the first time metals,
such as copper, will be mined from the seabed aaevim the world. Papua New Guinea's mining
minister, Byron Chan, says the government has ragdta 15 percent stake in the project. "That's
why I'm just managing this project, and guidinglidng, and hope that my people, my district, my
province also benefit from this project.” Byron @hsays although seabed mining for metals is un-
tested he believes the environmental impact wilin@mal.
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[PIR editor’s note: RNZI also reported that ‘Chaays he's confident his constituents have been
adequately consulted as a planned seabed mininggrovercomes another hurdle.’

Ok Tedi: Road to mine accessible
Post-Courier, July 08, 2014

THE road link between Tabubil Town and the Ok Tdihe was re-established after excavation
work over the weekend cleared soil that was wasiéa the road from last week’s land slip at the
Yuk Creek. Until the road is fully restored, accesenly allowed for OTML vehicles and authori-
sed personnel under controlled conditions. Busessprorting dayshift personnel departed the main
camp in Tabubil yesterday morning at 8.30am fomtiree and mill. The road will be closed to all
traffic between 9am and 4pm, and 7.30pm and 5.30atiow for remedial works to continue. The
copper concentrate pipeline remains dislodged iterfootings but is still intact. Company engine-
ers are working to bring the pipeline back to icp and may take up to two weeks before produc-
tion is returned to normal. The OTML community tedas department has advised settlers in the
vicinity of the Yuk Creek to evacuate the areathmir own safety, as the soll structure at theabp
the creek remains unstable and is still moving withcontinued high rainfall.

Geotechnical assessments are continuing at thefdite land slip and earth movement at the site is
closely being monitored. The Yuk Creek Settleménta foot of the Yuk Creek has an estimated
population of 440. Estimated total population afidents living in and around the site of the lands-
lip, including Finalbin, Bultem and Kawentikim \aljes, other North Fly villages and other settlers
around the Yuk Creek, is 4210. Helicopters arélstiing used to airlift supplies to the mine and
mine villages affected by the slip. OTML will albe installing a generator set at Bultem Village
today, until power supply to the village is fullgstored. Water supply into Tabubil Town has been
partially restored with the connection of a temppnaater line. A second water line is being instal-
led and is expected to be opened soon. In the imsamesidents have been advised to restrict wa-
ter usage. Tabubil Hospital is back in full opeyatafter water was restored yesterday.

Landslip halts Ok Tedi mine
Post-Courier, July 07, 2014
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A MAJOR landslip has stopped operations at the &ti Mine in Western Province. Ok Tedi Mi-
ning Limited said a landslip occurred at the Yule€k area in the Star Mountains, cutting off ac-
cess between the mining township of Tabubil anddk&edi mine site. OTML in a statement last
Friday said mine operations have been stopped @2dvdrkers from the mine and mill were airlif-
ted from the mine site to Tabubil by helicopteridursday. A small crew will be stationed at the
mine and the processing plant and arrangementskdemremade to rotate the crew every 24 hours.
As a result of that, the mine is losing a substhmévenue of US$3.3 million (K7.8million) per day
with the shutdown.

The company said the landslide was triggered lmyng period of above average rainfall in the area.
For the month of June, Tabubil received 1156 mmainf — much higher than the average monthly
rainfall of 700mm. Also, in the three days priorthe landslide, 364 mm of rain was recorded in-
cluding 223mm in a single day. Landslips are a comccurrence in the area due to the high rain-
fall and the unstable environment. OTML said naiiigs or missing persons have been reported,
however, people living in settlements in the vigirof the slip zone have been advised to vacate
their homes for their own safety. A number of millages have also been affected as they have no
access into Tabubil to buy food and arrangemeritd@/imade to airlift food supplies to these vil-
lages if the road access is not restored withimthe few days. “Works to restore the road access
have yet to commence due to further slips occurovey the last 24 hours as a result of continuous
rainfall.” The slip has caused the copper concémpgeline to be dislodged from the footings alt-
hough it still remains intact.

Woodlark gold mine to start soon
Post-Courier, July 07, 2014

CONSTRUCTION work will soon begin on the developmenWoodlark Island gold mine project
in Milne Bay Province. This follows the signingthle mining lease by Mines Minister Byron Chan
at Alotau International Hotel on Friday, a montteathe Mining Council approved the lease for
Papua New Guinea’s latest small-scale gold mingpraMinister Chan; Governor Titus Philemon;
CEO of Woodlark Mine Limited and managing direatdiSydney-based parent company Kula
Gold, Stuart Pether; Mineral Resources Authorityhatang director, Philip Samar; and landowner
association chairman Davidson Aisi all hailed tigmimg as a very special and historic occasion for
all the stakeholders. “Today is a very special fwayhe people of Woodlark, Milne Bay and Papua
New Guinea. With the signing of the mining lease, company can start work on developing the
mine,” Minister Chan said.

Referring to the current political crisis, he sdithe government is united and fully intact. Today’
signing is an indication that the government isyfabmmitted to facilitating further major invest-
ments for the country.” “This is definitely a histoday,” MRA boss Mr Samar said. “The Wood-
lark mining lease is the first the Minister has@xed since the Solwara lease in 2007. The mining
sector is not rosy (at present) but we’'ve provetayathat it is business as usual and we can expect
to deliver one or two more mines in the near futW¢oodlark Mine CEO Mr Pether said: “Our
discussions have been very successful and | wahatik the governor and everyone involved. It's
a special day for everyone and the end of a very journey for all the stakeholders because we
are all walking on this journey together.”

“I know my people are happy,” landowner chairmanAii said. “They have been in the dark for a
long time and now they’re going to see the lighteine is going to help everyone — the people of
Woodlark, Milne Bay and Papua New Guinea.” The isigrof the mining lease took place despite
the fact that the land ownership issue has yeetebolved. The Woodlark gold mine project is a
unique case for PNG because most of the land oisldred is owned by the State. Governor Phile-
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mon fully supports the people and has made it Bi2lection platform to help revert ownership

of Woodlark land back to the people. The National/&nment has noted the people’s concern and
Minister Chan reiterated the O’Neill-Dion’s commgmt and assurance that the land will be given
to the people before the MOA for the Woodlark mpmeject is signed.

The MOA will define the benefit-sharing arrangensefor mining equity, royalties, training and
employment, business opportunities and other biesteiams as well as respective responsibilities
for the National and Provincial Governments, theetlgper, landowners and other stakeholders.
Speaking for his people and provincial governmé&miyernor Philemon said they would not sup-
port the signing of the MOA until the land issueswasolved. “This is our stand... We are not tal-
king only about the land on the mining lease batehtire land of Woodlark island,” he said. Minis-
ter Chan said: | acknowledge the letter from theegoor requesting that the land issue be resolved
before the MOA is signed. The Prime Minister haeady directed the Minister for Lands to act on
the land titles. “Portions of the land will be ressd for public purposes but other portions are are
being dealt with. The secretary for Lands is deggluith the matter as we speak,” he said.

Government grants license to Woodlark Mining
Post-Courier, July 07, 2014

The National Government last Friday granted a Myrlircense- ML 508 - to Woodlark Mining
(PNG) Limited (WML), operator of the Woodlark GdRtoject and subsidiary of Kula Gold Li-
mited which is an Australian company. The ML waarged by the Mining Minister Hon Byron
Chan and witnessed by the governor of Milnebay iAce/Hon Titus Philemon, Managing Director
of the Mineral Resources Authority (MRA) Philip SamDAL Wanuwan (woodlark landonwers
association) and Milnebay provincial administratafficials. The grant of the ML means that the
company will begin work on mining the 2.1 milliommces of gold that has attracted PGK 600m
worth of capital investment expenditure. The g@rhes after 8 years of work by the company
starting from exploration through to identifyingetamount of resources, completing a bankable
feasibility study and satisfying the governmenpg@val processes.

Minister Chan said during the occasion in Alotduattthe granting of the ML demonstrated investor
confidence in PNG’s mining industry. He said theggmment expected confidence levels to in-
crease despite the current political climate, agldvat this was because of a number of advance-
ments being made by existing mining and exploratimmpanies including Nautilus Minerals

which is expected to begin mining in the next 1&iths. Chief Executive Officer of Kula Gold
Stuart Pether, said the grant of the ML markedgehuilestone for the company having spent 7- 8
years of exploration and related work on the prtojee said the grant of the ML gave the company
certainty over the title and hence confidence &odbmpany’s investors, existing shareholders and
their banks so that they could obtain funding tostouct the project.

He attributed the outcome to the cooperative effbytall stakeholders which are the state, Mil-
nebay Provincial Government, landowners and thepamm Mr Pether said having acquired the
ML, the company would soon re-engage with its fiiars to discuss funding options that would
allow the company to develop the project. “It's abworking hard now to deliver some of the be-
nefits that have been spoken about to all of tlaeettolders including Kula Gold shareholders and
landowners.” DAL Wanuwan Association chairman Dawid Aisi said his people had been left in
the dark for too long in terms of basic servicelévdey. He said the mining project is expected to
bring development to his people as per ongoing Mamdum of Agreement (MoA) discussions.
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Freeport-McMoRan Hopes To Restart Grasberg Copper Eports
West Papua miner challenging Indonesia’s new minimngs

WELLINGTON, New Zealand (Radio New Zealand Interoaal, July 7, 2014) — The owner of
one of the world's largest mines in West Papua isaystill in talks with the Indonesian govern-
ment over a six month dispute that has halted aogxmorts from the country. Freeport-McMoRan
says its chief executive, Richard Adkerson, isakalta as the two sides try to broker a deal to re-
start shipments of copper concentrate from the li&r@sMine in West Papua. Freeport and rival
company Newmont - which account for 97 percenndbhesia’'s copper production - halted ex-
ports in January when new mining rules were intoedin an effort to force miners to build smel-
ters and processing plants in Indonesia. Newmambws seeking international arbitration, but Free-
port says it has no plan to follow suit.

Bougainville: Landowners do not want copper reviewagreement
By ROMULUS MASIU Post-Courier, July 3, 2014

THE Bougainville Copper Review Agreement which wlaswn up in the 1960s in the opening sta-
ges of the Panguna mine between CRA/BCL, the PN@ @ Government and landowners must
be termed invalid under the proposed Bougainvillaiivy draft. In a recent mining forum in Arawa
which was organised by Bougainville Resources Og/nbairman Sam Kauona and Panguna mine
Special Mining Lease (SML) chairman Lawrence Daweanost of the participants agreed in
strongest terms that the Bougainville Copper RevAg@rneement must be scraped off and a stand-
alone Bougainville mining law put in place instedtie proposed Bougainville mining draft will be
tabled and passed as a law in the upcoming Bouidaiilouse of Representatives Parliament sit-
ting in September. Participants came from Speciairid Lease (formerly Panguna Landowners
Association), Bougainville Resource Owners, WomeMining, Women Against Mining, Ex
combatants/youths, chiefs and the Me’ekamui goventrof unity.

The forum also unanimously resolved that the mgaiut on record and let it be known that the re-
vised discussion draft May 20, 2014 BougainvillenMg (Transitional Arrangements) Bill has the
same practical legal effect as the July 2013 dvhfth was rejected by the above groups and other
Bougainvilleans for the reason that just as thg 4013 draft grants all of the known mineral reser-
ves on Bougainville to BCL, so does sections 21BJAB) and (4) of the May 2014 draft which
grants an exploration licence to BCL, provisionsdn application for a mining lease or leases, and
the provision for the grant of mining licences erémafter restoring the previous Panguna SML to
BCL. The forum also resolved that the above viewsiade known to the ABG Mines Department
in the strongest possible terms and to invite ttkemeet with representatives of the above groups
to work together to resolve the issues raised biyaes 212(2)(b), (3) and (4) such that the Draft i
not inconsistent with the requirements of Secti8ru@der the Constitution and is not inconsistent
with Section 13 of the May 2014 Dratft itself.

It was unanimously resolved that women’s and yguttups, chiefs and church groups be invited to
participate in an awareness program to inform Bowgéeans including the Members of Parlia-
ment of the negative consequences of a Mining Waitt tontained Sections 212(2)(b), (3) and (4).
The forum, co-chaired by Mr Kauona and Mr Davedugher resolved that answers be sought as
to why there is a need for a Transitional Bill btaad to point out to the Mines Department the in-
consistencies of the reasons given to date by thethe need for such a Bill and to protest thédlac
of transparency surrounding the process to dateeder, one of the most important under-
standings reached during the forum was that thed lagguage used in the mining draft must be
broken down into laymen terms so that it can beetstdod by illiterate Bougainvilleans.
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New Zealand: Seabed mining fight continues
ELTON SMALLMAN, Waikato Times, 02/07/2014

Celebratory drinks turned sour for ocean campaggager Trans-Tasman Resources (TTR) said it
would appeal a decision against a massive ironssanding operations off the Taranaki Coast.
Kiwis Against Seabed Mining (KASM) threw a partydweeks ago for supporters of the success-
ful campaign to see off the mining giant. Howe\ASM chairman Phil McCabe woke yesterday
to news worthy of a painful hangover. "We were 60@ per cent expecting it,” McCabe said.
"They are a hungry bunch and they'll do anythireytban to get what they want." KASM's two-
year battle with the New Zealand-based mining caomippead taken a toll on members, but McCabe
said they would pick themselves up and start ag#e. all love the ocean and we don't want to see
the ocean degraded and that's what gives us otgyerwe'll follow it through to the end.”

TTR applied for marine consent for an annual harge50 million tonnes of iron-rich sediment

over 20 years, 36 kilometres off the Patea Coadibating processing plant would separate 5 mil-
lion tonnes of iron ore concentrate for export gr&remaining spoil, about 45 million tonnes,
would be dumped back to the ocean bottom. An Enuirent Protection Authority-appointed
committee declined TTR's application, citing inagi@cjes and uncertainty in TTR's bid. McCabe
said a core group had put their lives on holddgbtfiTTR's application and hundreds more helped. It
had cost them money and time. "I've put my businesthe backburner for two years and put 40 or
50 per cent of my work life to address TTR's pr@gdMcCabe said. "We haven't invited this and
yet it has cost us considerably.” The decision-mgkiommittee's finding had been comprehensive
and the TTR application had not been up to spez=dald.

"The whole proposal is offensive and it's takentaof time from people's lives and caused a lot of
undue stress and the company is keen on keepihgdhmg.” TTR's board said it would appeal the
EPA decision on its application to mine iron samdhe South Taranaki Bight. The decision-
making committee's ruling could be appealed onlypoints of law, but TTR chief executive Tim
Crossley did not disclose the reason behind TTiafscs. "We have now studied the decision in de-
tail with the assistance of our advisers and egpartd are confident that there are strong grounds
for a successful appeal,” he said. TTR had alrepént more than $60 million on exploration.
TTR's objective was for substantial economic dgwelent of the region and to protect the en-
vironment, Crossley said.

Solomon Islands: GRML acknowledges landowners
Solomon Star, 02 July 2014

THE GENERAL manager of Gold Ridge Mining Limitedshidanked the people of Solomon Is-
lands, particularly the people of Gold Ridge fog thust and confidence they placed on them. Mr.
Stean Berrie was speaking during a traditionalrecal reconciliation ceremony between his com-
pany and traditional landowners of gold ridge imC& Guadalcanal last week. The ceremony was
arranged for both parties to mend whatever exiseddieen each other after St. Barbara shut down
the mine under the “forced majeure” clause as piexyifor in the mining agreement. The GM told
landowners that the seriousness of the floods daogéeavy rains included cutting off connections
between Honiara and the plant site when the Tirsabatige was detached. “That could not allow
fuel to be transported up to the plant site, inclgdood, employees and other service providers”,
Mr. Berrie told the landowners.

That said Mr. Berrie forced GRML to make a decidioshut the mine primarily for the safety of
its workers and their families who have been tleeedl by the worst floods to have ever hit Central
Guadalcanal in April. “We were planning to returhem all of a sudden travel bans were imposed
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on our expatriate workers. But our action may haeen perceived wrongly and may have affected
and angered some of you. “Today | accept and aplyreciate the rebuilding of the broken relati-
onship that may have existed between us”, Mr. Besaid. “We respect the culture of our hosts. We
did this today to show our respect to the peopléafl Ridge to allow us to return. Rebuilding of
this broken relationship is our priority”, he addet® also thanked everyone for the support ren-
dered especially surrounding communities and enggeyluring their absence from the country.

He also acknowledged the fact that company pragsedie intact. “I must also thank St. Barbara
Board of Directors for the big decision to keep @ypes’ salaries over the past weeks since early
April. That was to demonstrate St. Barbara’s commaiit to invest in this country”, Mr. Berrie said.

Mr. Berrie also used the opportunity to conveyBattbara’s condolences to the families and relati-
ves of those who lost their loved ones and propeduring the April floods. “Please accept our
condolences and sadness to everyone affected Ilfiptias”, Mr. Berrie said. He said that GRML
will continue to work with all its stakeholders they began implementing their stabilization plan.
However the greatest challenge faced by GRML natvasTinahula River Bridge. A visit to the si-
te confirms that both sides of the bridge were wdstway, living the bridge to stand idle in the
middle like an island. “Although temporary workatow vehicles passed through was done, all
heavy plants cannot cross the bridge under theptesndition”, Farani a member of the Bemuta
village, situated near the Tinahula river said.

He said even the reconstructions itself is tempyatagrefore a permanent construction is needed.
“Gold Ridge hosts a major national project, therefine government must prioritize the reconstruc-
tion of the Tinahula Bridge”, Farani said. But \Berrie confirmed that the responsibility to
reconstruct the bridge rests with the national gaveent. “The responsibility to rebuilding the
bridge rests with the national government, theeefoe will work closely with the MID to get this
important infrastructure usable again”, Berrie sdd@anwhile Mr. Berrie also extended his sincere
appreciation to all the other stakeholders who hawked hard to commence their stabilization
plan to allow them recommence work at gold ridge.

Miners seek to take the plunge
James Wilson, Financial Times (UK), July 2, 2014

i '

Construction of the argest machine - the 310-tdBuli Cutter

Nautilus Minerals hopes a trio of machines beirggashled in the northeast of England will foment
a mining revolution on the other side of the woflltle front of one of the 6m-high machines in
subsea equipment maker SMD’s works near Newcagtla liyne has a huge roller-like device,
covered in points like a medieval cudgel. This 3dfae, ivory-white monster is Nautilus’s “bulk
cutter” and the mining company hopes to deplognt] other SMD machines, in an extreme en-
vironment: 1,600m below the Pacific Ocean, whewdilittear through the seabed to mine gold and
copper ore before pumping it to the surface. Seafiathg has long been talked about as having
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the potential to change the global supply of maimyenals. Nautilus’s machinery orders, and its se-
arch for a ship that will be the floating procegsstation for the ore that it mines, are a sigitsof
confidence that its project can meet the intend Ztart date.

Canadian-listed Nautilus is “all the closer to nrmgkseafloor mining a reality”, said Mike Johnston,
chief executive, when the bulk cutter was compléhesiyear. It comes after Nautilus resolved a
dispute with the government of Papua New Guineachvbwns 15 per cent of the project and can
acquire a further 15 per cent. But for all the estmient around seabed mining, this subsector of the
resources industry continues to advance in fitssdads. Several decades of growing knowledge of
the way mineral deposits have accumulated on oitears have still not yielded sustained efforts

at exploitation by the world’s most experienced imgncompanies, while adventurous smaller ope-
rators have struggled to overcome financial andrenmnental concerns. Trans-Tasman Resources
(TTR), a New Zealand company, had its applicateomine iron ore sands off the country’s coast
rejected on environmental grounds last week. AndeWtiamibia is one of the few nations familiar
with seabed mining — diamonds have been mined aféstor 50 years — the same country last year
put a moratorium in place over proposed seabedpblads mining.

In the mineral-rich subsea areas far from land,revtifee International Seabed Authority — a UN or-
ganisation — is responsible for the award of mirergloration licences, progress in seabed mining
has been disappointing, says Nii Allotey Oduntatrstary-general. Thirteen years after the ISA
began issuing licences — and with the first onesrded expiring in 2016 — Mr Odunton wants mo-
re progress. Significant resources lie on the seaBl®ser to land, meanwhile, some alluvial sands
yield sufficient mineral deposits — as is the cagh Namibian diamonds. De Beers, the diamond
company owned by Anglo American, mines these waitsirsy “crawlers” on the seabed. Anglo is
also a shareholder in Nautilus. Rising prices fangnmetals, and the falling quality of mineral de-
posits on land, make seabed deposits relativaiyctitte. In some cases seabed minerals are practi-
cally renewable, since they are extruded from #réhés interior directly into the ocean through
hydrothermal vents. In the case of Nautilus’s mjthe miner says its resources have a copper
grade of 7 per cent. In contrast, copper minesand today often deal with grades below 1 per cent.
But environmental opposition is often strong. C€dtsay ecosystems would be affected by noise,
light and sediment. Rejecting TTR’s applicatiorf@m®mature”, New Zealand’s Environmental
Protection Authority said a sediment plume abokind@ng and up to 20km wide could be crea-
ted.

“The conditions proposed, while extensive, aresufticient to give us the degree of confidence we
needed to be able to grant consent,” the authsaity. TTR had wanted to mine in water up to 45m
deep about 30km off the coast using seabed crasilarkar to those deployed off Namibia. A se-
cond New Zealand company, Chatham Rock Phosphateswauthority approval for plans to mine
phosphate in water 400m deep, 450km east of thetigodOur application cannot be compared
with TTR’s. It is for a different mineral, in a wedifferent marine environment using different
extraction methods,” the company says. Shontel &terdNautilus’s chief financial officer, says se-
abed mining can be less intrusive than on landt ‘twing to strip mountain tops or relocate com-
munities — that becomes quite a compelling argurhshe says.

Even if environmental concerns can be overcome hnoefithe economics of seabed mining is gues-
swork because so little has been done before.mbkes it almost impossible for seabed miners to
talk about being able to access economically viedderves, rather than simply mineral resources.
That, in turn, makes debt financing for seabed ngtiard to obtain. Nautilus’s plan is to rely on
equity finance. For such reasons, says the ISA’©OBlinton, it is important that deep sea mining
starts to yield more tangible results so all pgrtints can become more confident, rather than get
bogged down in “years and years of marine reseaWfthout more progress, drawing up a com-
monly accepted set of rules and accounting conmesitio govern deep sea mining will be almost
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impossible, he says. “We are trying to push mamytje concession holders] to undertake some pi-
lot mining work,” he adds. “The biggest problerm@ody has ever done it before and everything
becomes an assumption you are makingve know a heck of a lot more than we did beforelbut
am trying to deal with the objective of mining ptably.”

Tolukuma: Woitape gets royalty sum of K1.3 million
Post-Courier, July 02, 2014

THE Woitape Local Level Government in Goilala digtrCentral Province, recently received
K1.3m in royalty payment from Tolukuma Gold Mind&3M). The payment was received by LLG
president Joe Geru, from the Tolukuma Gold Mineitachchief executive officer Sam Inguba,
witnessed by the Mineral Resource Authority manggiimector Philip Samar. The amount is an
accumulated figure for the years 2007-2012, whia$ leen held back by TGM because the Woita-
pe LLG does not have a bank account. The LLG reagdeBGM to have their royalties transferred
into the custody of the MRA until such time as tlaeg organized to receive directly their entitle-
ment. The occasion then was to witness the payofehe royalty to Woitape LLG and then having
these funds transferred into the custody of the MR#e royalty amount is consistent with the revi-
sed Tolukuma project Memorandum of Agreement (Ma#)ich provides for 10% of total royal-
ties to be paid to the LLG.

The rest of the royalty go to the Yulai Landown&ssociation (80%) and Central provincial
government (10%). Mr Geru expressed gratitude tdsvagencies involved in ensuring that the ro-
yalty was paid. It is understood the money has leaemarked for impact projects in the area. Mr
Inguba said the project had changed many handstloedife of the mine, with Tolukuma under Pe-
tromin taking over in the last five years. He samas true that during those years the landowners
had not seen much development resulting from tieeadions of the mine. However, the company
has now strategized itself to bring better develepinto the area. Mr Samar said the MRA is happy
to be the custodian of these funds but has chalbtige Woitape LLG to establish their bank ac-
count so these funds can be transferred to enableliG president to take responsibility over these
funds.

Over 50% vote in favour
The National, July 1st, 2014

More than 50% of Nautilus Minerals’ 440,000 shatdbrs have voted in favour of all resolutions
during its annual general meeting held recentlyoronto, Canada. The Canadian subsea miner
said 58.3% of the issued shares were representiedoded on the election of directors and re-
appointment of Pricewaterhouse Coopers as the aoyigpauditor. Chairman Geoffrey Loudon
said “I am pleased that we reached a commercialugsn with the Independent Sate of Papua
New Guinea for its equity participation in the Saha 1 Project and | would like to thank all our
shareholders for their continued support during time.” — Marketwatch



