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PNG Resource Owners Federation backs resource progpal
BY GRACE AKUA SALMANG, Post-Courier, June 30, 2014

THE Resource Owners Federation of PNG strongly sdpproposals made by various ministers
and other members of parliament to return minerdl@etroleum ownership rights to customary
landowners. Federation president Jonathan Pardiaisa statement that the return of ownership
rights is expected of this current government hHeypgeople of this country and the international
community. He said the ownership rights were stélem indigenous owners by the state during
the process of colonisation. “Although the Papua iBiinea Constitution prohibits the state’s
achievement of property without fair compensatitie, state has continued to possess the rights
without making provision in its laws for compensatifor the mineral rights. “The international
community, through the United Nations General Adslgmn its declaration on the rights of the in-
digenous peoples of the world in 2007, requiresna@inber countries, including Papua New Gui-
nea, to endorse and adhere to the declaration.”
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He said according to article 26 of the declaratibis, required of the state to return land and re-
source ownership rights stolen in the process lainisation. “The time is now right to protect the
indigenous customary landowners and their resousogse non-indigenous people, including refu-
gees and multi-billionaires, are now taking upzeitiship in this country. “It is time to change the
laws and policies that have and continue to ditrextcash flows from our resource development
projects to enrich overseas shareholders.” Hethaidustomary landowners of this country are sig-
nificant owners of natural resource capital worilidns and trillions of dollars, yet they end up
impoverished beggars on their own land becauseedtbéad laws and policies. “Look at them in
Porgera, Misima, Ok Tedi, Lihir, Kutubu and othacsoss this nation and these laws are racist and
unjust,” Mr Paraia said.

Minister: Barrick should enter MoA
The National, 27th of June, 2014

Mining Minister Byron Chan has urged the develogighe multi-million kina Porgera mine in

Enga, Barrick Gold Ltd, to be a party to the Poageemorandum of agreement review. This comes
after Barrick refused to be a party to the MoA thuscoming mere observers in the negotiations
which did not go well with the landowners. “I wantsee a good working relationship between
Barrick, landowners and Enga provincial governnaamt its stakeholders. More importantly the
landowners,” Chan said. He said this following setimg) held recently in Port Moresby between

the State, landowners, the Enga provincial goventraed Barrick.

Chan said a meaningful dialogue between the landosweind Barrick should prevail in terms of the
Porgera MoA. “I want to see Barrick Gold to be pEHrthe Porgera MoA review and not as obser-
vers. “This issue is outstanding at the momentthisdhas been my stand together with the
landowners in the recently concluded Kokopo meg¢tiBgron said. The agreement between the
landowners, the Enga provincial government andstiaée includes how to address environment
damages and resettlement of the landowners whodenlas taken up by the mine. Chan reiterated
that he stood committed with the Porgera landowimeasidressing many of the issues captured in
the review.

Solomons Landowners Wants Security Jobs At Gold Rgk Mine
Group unhappy mine gave contract to Fijian company

By Daniel Namsoaua

HONIARA, Solomon Islands (Solomon Star, June 2840 The Gold Ridge People’s Power
Group (GRPPG) has called on the national governtmeetisengage the Fijian security firm con-
tracted to provide security at Gold Ridge mine,siemtral Guadalcanal. The group said the job
should have been given to locals. Spokesman fagritigp Ribson Nunua said people of Gold
Ridge are not happy with the engagement of tharrgecurity firm. Mr Nunua said GRPPG is
guestioning why the government has allowed GoldyRislining Limited to bring in this firm in-
stead of engaging the local police or the locadllawning tribes. He said Gold Ridge people are
calling on the government to terminate the contofthe Fijian security since it does not look tigh
to them. Mr Nunua said it does not make sensencompany to engage foreigners on a lucrative
contract when it still fails to address outstandsgyes of the people of Gold Ridge namely:

1. Royalty, compensation payment of Tabu sites, |@mtht, and grave sites.
2. Relation payment compensation and benefit (Relogasisues)

3. Relocation land tenants.

4. Fixing the tailing dam



5. Eradicate the chemical spill at the mine site dythre flash flooding.
6. No proper consultation will landing group beforgegi contract to Fijian security.
7. Relief Assistance April 3rd 2014 Flash flooding.

"We wish to warn the government that if it failsaddress these issues and listen to our concerns,
we will not accept the proposed reconciliation ti@ government has planned with the land own-
ers of Gold Ridge." Mr Nunua said they will dispthe planned 42 chupus that the government
will organise for them since it failed to honoue thbove mentioned issues. HE added unless the
government addresses these outstanding issueplamed reconciliation by the government will
be disputed. A government official said the seguwificers were employed by St Barbra, which
owned the mine site, and not the government. Then8m Star understands RSIPF officers are
still manning the mine site alongside nine Fiji@ewity officers. Seven more Fijians are expected
to arrive yesterday. Information gathered by ttapgr has revealed locals living around the mine
site are not happy with the way the Fijian secuificers are using dogs to chase them out from
the site.

What is the Chamber’s position on the forthcoming eview of Papua New Guinea’s
1992 Mining Act?

Greg Anderson, Executive Director, Papua New Gu@leamber of Mines and Petroleum
GBR Connect Series, June 26, 2014

GA: We do have serious reservations about somieegbtoposed changes to the 1992 Mining Act,
particularly regarding restrictions on Fly-In-Flya©operations and changes to state equity in mi-
ning leases. Papua New Guinea’s resource sectaelkasnearly a decade of strong growth, which
can be largely attributable to the combination ofld-class geology and a highly competitive fiscal
regime. Now, as in the rest of the world, thersamething of a downturn in the mining sector,
which makes it the worst possible moment for a le&guy shakeup. At the moment, the national
government has the right to a 30% back in to amemivhich is usually exercised at the develop-
ment stage. This is already a high level of paéiton, but there are now calls from the more nati-
onalistic voices in parliament to raise it evenheig This could have a profoundly negative impact
on the country’s attractiveness as a destinatiomfaing investment. On the other hand, tenement
leases will be extended from two to five years,chilis a positive development, as two years is far
too short a period to make any real progress.

What kind of impact do you believe the new regulatins will have on the exploration sector?

GA: The junior exploration sector has still notalkad full maturity in Papua New Guinea, although
the release of a major geophysical survey in 2@ibh@usated interest from prospectors around the
world. Nevertheless, global exploration levels hagen six straight quarters of decline, and raising
funds on the markets today is virtually impossiklatil recently, one of our domestic exploration
industry’s greatest strengths was its diversity:had a broad cross-section of majors with the re-
sources to develop large projects as well as juroarpanies prepared to prove up riskier prospects.
However, in recent times several of the majors i{Blar BHP Billiton and Vale) have pulled out

and our junior sector has shrunk. By taking awagimives, the government runs the risk of dama-
ging the exploration sector even further.

How would you respond to claims that the current acis antiquated and in need of radical
change?

GA: It is true that certain elements of the act@uweof date, and various areas are not coverel. at
For example, there are no provisions for offshongimg, even though Papua New Guinea is lea-
ding the world in offshore exploration and will sosee the world’s first producing seabed mine.
Similarly, although mine closure systems beingoleid in PNG are of the highest standards, there
is no section governing mine closure within the Hds also necessary to flesh out and update some



of the regulations regarding social issues. Howawatwithstanding these minor issues, itis a
sound piece of legislation that requires some revigather than a full-scale rewrite.

In addition to its range of major mines, Papua Newsuinea is also home to a vibrant small-

scale mining community. How is the relationship beteen these two different sides of the in-
dustry?

GA: Papua New Guinea is blessed. There is gole timbnd in nearly every province, which has

led to the development of a phenomenal small-soalng sector. Recent estimates suggest that
there may be as many as 80,000 people involveluvial mining, producing up to four tons of

gold per year, but accurate figures are hard tdywe. Separate to this, we also have a serious
problem with illegal miners. This is particularlyaye at Porgera, as there is coarse gold running
free in the system and outsiders have attemptbeetk in, rush into the pit and try to recover some
of the ore whilst blasting is ongoing. Six tresgaissvere recently killed in the underground section
of the mine after having gained entry to a closédtope, which collapsed on top of them. As no-
body was aware of their presence, it took some tonthem to be discovered. The Chamber is now
engaged in discussions with the government to dpualeasures to end the practice.

Many complain that since the closure of Bougainvi# Copper there has been a lack of quality
training in Papua New Guinea. How would you asseske level of training for mining profes-
sionals?

GA: It is true that Bouganville provided an excetléevel of training and a great many quality
technicians and tradesmen came from that mine. Menyéhis nostalgia for the old days is un-
healthy and ignores the great strides that have tregle by other mines. Both Ok Tedi and Lihir
offer full apprenticeship schemes that have gramtlaéveral hundred students over the years. The-
re is a shortage of some professional skills, ligtis partly because many Papua New Guinean en-
gineers and geologists have been attracted oveogdagher salaries and better living conditions,
which in itself is a solid endorsement of the hsgaindards of the national training programs.

In today’s highly competitive investment climate, vy should foreign resource groups be in-
vesting in Papua New Guinea?

GA: Over 37 years of independence, we have alwaystained a very pro-mining political en-
vironment, which has led to an outstanding recdmdeseloping world-class projects. We were able
to ride out the last global downturn with minimabeomic damage and we look set to emerge from
this one relatively unscathed as well. It almostgwithout saying that in geological terms, Papua
New Guinea is one of the most competitive couninegte world; the challenge now is to line up
this geological potential with an attractive fiscadjime to ensure a consistent flow of investment.

Nautilus' underwater miner begins construction
AustralianMining, 26 June 2014, Cole Latimer

Nautilus Minerals seafloor miner's cutter has begssembly this week. The last part of the Seaf-
loor Production Tool (SPT), the auxiliary cutteasibegun assembly at Soil Machine Dynamics fa-
cility in the UK. The auxiliary cutter is designead the pioneering tool which prepares the uneven
seabed for the bulk cutter. These two tools gatieexcavated material; the other, the Collecting
Machine, will collect the cut material by drawirtgn as seawater slurry with internal pumps and
pushing it through a flexible pipe to the subsempwand on to the Production Support Vessel via
the Riser and Lift System. It will operate on traekith spud assistance and has a boom mounted
cutting head for greater flexibility. Speaking dwstmilestone, Nautilus CEO Mike Johnston said
"we are pleased that the assembly of the AC, ting #imd final of the three SPTs has now com-
menced, with the arrival of the chassis at the Sistfility. The next milestone for the SPTs will be
the commencement of Factory Acceptance Testinh@ralteady assembled bulk cutter. "We look
forward to reporting on this progress next monithe auxiliary cutter will weigh in at around 250
tonnes once fully assembled.



Soverign Wealth Fund needs crafting
The National, June 26th, 2014

By GYNNIE KERO

THE sovereign wealth fund needs to be craftedwawnto benefit the mass Papua New Guineans,
thus improving the socio economy, National Resed#rstitute director Dr Thomas Webster said.
He was speaking at a seminar conducted yesterdggnterate public debate on the sovereign
wealth fund. Webster said discussions on SWF werg important on what it's going to look like.
Bank of Papua New Guinea senior officer Dr Gae Kaden commenting on the analysis of the
SWF seminar said there should be a comparisonenartyinal organic law and the new law. He
argued that the old law was based on years of\earkl and strong written policy papers. “We have
to distinguish between the old organic law and tew Which model will serve the stability func-
tion model that will strengthen the study. “The nemdel lacks that ground work. No proper policy
ground work and was pushed from the top. “If thelgtcan look at that it will create good debate,”
Kauzi said.

In relation to the announcement by the Finance $ianj James Marape, earlier this month that both
the savings and stabilisation funds would get 25%Id_NG and mineral revenues under the new
approved SWF structure, Kauzi said: “Only the diends will flow into the stabilisation fund, but
only 50%. Taxes will not go into stabilisation furi#ifty percent of that dividend will go into the
future’s fund which will replace the developmemduwinder the old model. “So if you have only
the dividends to go into the SWF, will that serue stability function? The answer is no, because
you have all other revenues going straight intoaiheget.” He said the country needs efficient and
effective budget management so that most Papua®iemeans can benefit from the LNG project.
“How can rest of PNG benefit from LNG project? &8 good that media turn to pick up on GDP
growth, does that matter for small people? “Anske=r in effective and efficient budget manage-
ment and that's where SWF will try to address iadtef all funds being pumped into the budget for
spending, let it be managed through SWF so thattarsgpent wisely on projects.”

Develop traditional sectors to counteract Dutch Disase
The National, June 26th, 2014

DEVELOPING the traditional production sectors ie ttountry is an efficient way to counteract the
Dutch disease, an official says. Governor of BahRapua New Guinea Loi Bakani said recently in
Kokopo that while there were talks about the dulisiease outpricing the traditional sectors of the
economy, it was important for stakeholders andgtheernment to note that some of the most effi-
cient ways to counteract the “curse” was investing developing the traditional production sec-
tors. “In PNG there is no question or doubt thatahly sector that can do it is agriculture. The
country still has a very long way to go, until atvanced, intensively cultivated, agriculture produ-
cing sector, will not satisfy the level of per dapncome of the great majority of the population,”
he said. “Most, if not all developed countriesaday went through the process of, advanced, inten-
sively cultivated agriculture development beforeving into the technologically advanced produ-
cing industries. Bakani said for the country tegare for more development endeavours, in infra-
structures and agriculture development, the goventrshould consider improving the health and
education services.

New Zealand no to seabed mining a cautionary talef the Pacific

ABC Radio Australia, 25 June 2014

New Zealand's Environmental Protection Authoritg harpedoed a proposal for the first seabed
mining venture off the coast of Taranaki
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Audio: NZ no to seabed mining a cautionary taletf@ Pacific. Trans Tasman Resources had
proposed mining for iron ore 22 kilometres off tteast. But the EPA said no, citing concerns
about the potential environmental effects and ffexts of existing fishing and Kiwi interests. The
decision raises questions about whether proposetesemining projects across the Pacific could
go ahead without causing environmental damage.NRilabe, chairman of KASM - Kiwis

Against Seabed Mining, says the Taranaki projeatldvbave had a severe ecological impact.
McCABE: The marine environment is a very complexiemnment and this hasn't been done
anywhere in the world on the scale of what the camypwas talking about here. And they hadn't
done a strong enough base line study on what erigit® environment and therefore there was no
way to predict what the impacts of the activity Wwbhbave. So too much uncertainty.

ABBOTT: Is that a particularly fragile marine enstrment?

McCABE: It's a highly active marine environmeniasenably strong currents and a lot of wave ac-
tion, so you wouldn't think in looking at it fromdistance, you wouldn't think it's a particulargns
sitive area, but even still, it's a certain enviramtal destruction that occurs when you undergo thi
activity. It wasn't acceptable in this case.

ABBOTT: The project for mining at Taranki was apyed by the Ministry of Business Innovation
and Employment, but knocked back by the EnvironaldPtotection Authority. Is that the way
things happen in New Zealand? The EPA has theinadl on mining projects?

McCABE: Well yeah, there's two sort of parallel gesses that occur, one is it moves through the
petroleum and minerals of the government. It goas fa prospecting permit to an exploration
permit, to a mining permit and those things themetsa public process for that side of it. The one
that just got knocked by the EPA that for a madaesent to actually undergo, do the activity and
that's where the public process comes in. And wetka 99.5 percent of the submissions nearly
5,000 submissions were in Opposition, so it's dlear it was a socially and culturally offensive
proposal.

ABBOTT: Is this the only proposal for seabed minindNew Zealand?

McCABE: No, there's the second ever application lwdged just a few weeks ago and it's just
become publicly notified about ten days ago, Ikhtrcloses for submissions on the 10th. of July,
and that's for a massive mine off the east coasteoSouth Island, on the Chatham Rise. They are
looking at a 10,000 square kilometre area, whesg tould hope to mine 1,000 to 1,500 square ki-
lometres in that area and they are looking for phate for fertiliser for our farms.

ABBOTT: Now, | imagine as Chairman of KASM, you wdinave done quite a bit of study on the
prospects for seabed mining, as you say, it dokapjpen anywhere in the world. But the first pro-
ject is going ahead, the Nautilus Mining Projedttbé north coast of Papua New Guinea. From
what you know about seabed mining, do you belieee\tautilus Project will be safe?

McCABE: Safe for what is the question. It's the gueed destruction of an area where the mine.
The real question is, is how big an area and wliathe impacts be around the mining area? How
big an area will those impacts be felt and | havenked at the Nautilus one particularly closely,
but yes, that's for Papua New Guinea to decide.

The thing that really concerns me is I've watched process over the last 18 months or so, is the
lack from where we stood in New Zealand, it seethatithe people that are likely to be affected
had very little knowledge about this proposal uglutnhad, to the point where it was consented. So
| think that's an issue that many island natiorlklva facing now with governments looking at this
as a way to boost economy is that the people ogrihend that are facing the environmental conse-
guences, they need to be informed more fully betloeegovernments move ahead. And it's a bit
scary that the SOPAC is setting down the framevi@rkhese companies to get consent before
many people on the ground are even aware thaisthipossibility.

ABBOTT: Phil, do you believe it's safe to carry @eabed mining with environmental controls that
would be accepted by a group like the New ZealdrAE

McCABE: We haven't seen a proposal that showsahat as | said, it's guaranteed destruction and
it's just what, what's acceptable to the natiomtigvel of destruction is acceptable to the nation
for economic return.
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All of these nations have Exclusive Economic Zoaed they are areas that we have the right ex-
ploit for economic gain, but we've also got a resplaility to protect those areas and maintain the
integrity of the marine environment, so we reallyvé to look at that and our view, KASM's view is
that this moving too fast, while we've got the taalogical ability to mine the oceans, we don't feel
that we have the scientific understanding to ptetiie long term effects. And we know that our
oceans are in trouble on many levels, from oveirigland pollution and we think that there needs
to be a slow walk towards this as a possibilittheathan the race that's going on right now.
Presenter: Brian Abbott

Speaker: Phil McCabe, Chairman, Kiwis Against Seabed Mining

Bank of PNG Governor: GDP maintains steady growth ate
The National, June 25th, 2014

THE country’s Gross Domestic Product has maintameteady growth rate since 2007, the Bank
of PNG Governor Loi Bakani says. He said the GD&win rate up to and including 2006 was
around 2.8% — below the population growth rate.€fBfiore the average standard of living of the
population in that period of time remained stagraargven declined slightly,” he said. But in the
past seven years, the real GDP growth of arounav@8%more than double the population growth
rate. Bakani said the non-mineral sector growtl veds more indicative of the standard of living of
the great majority of the population. “PNG is enjgythe longest period of economic growth as
measured by the increase in GDP,” he said. “The @DRth rate from 2002 to 2006 was modera-
te at 2.8% per annum,” he said. “It accelerateartaind 8% per annum from 2007 to 2013. Itis a
very strong performance by all comparisons anddstals.”

Solwara 1 will go ahead
The National, June 24th, 2014

THE Solwara 1 Project will go ahead as planned,ibjMinister Byron Chan said. During a visit
to his electorate recently, he told locals in Naamnat to prepare themselves for spin of benefits
which the project would bring. “As the minister fmining, but more so as your member for
Namatanai, | pledge myself to protect and serveaaiil urge you to prepare yourselves when the
world’s first undersea mining kicks off in the ndature,” Chan said. He thanked Prime Minister
Peter O'Neill for having confidence in him to bepamted as the mining minister. Chan’s electora-
te houses the Lihir gold mine, Simberi and nowdbabed mining. He said the former Somare
government, which issued the mining license to MaiMineral Ltd over 10 years ago, did it wit-
hout proper consultation nor without any benefesd to the project for the host provinces, East
New Britain and New Ireland.

“It is this government of O’Neill-Dion that the befits derived from the Solwara 1 Project of our
marine time provinces,” Chan said. His visit to #nea attracted people from the seabed mining
areas including; Naujama, Panaras, Patlangmat, iBiMeliut, Nargaragalap, Kulot, Tembin, Kon-
tu, Lamou, Ugana, Messi, Danu, Damplet, Kalili, Kadm Konakagogo, Kokola and 20 other villa-
ges. Meanwhile, Chan delivered over 240 solar ilnghtinits for eight west coast central LLG
wards of which 240 families received the units.déévered a school truck for Kolube Primary
School at Konogogo village. The total solar ligti&tivered so far was 1410 to families from Kono-
agil, Namatanai, Matalai and Central LLGs respe&tyivThe other LLGs which would later receive
the solar lights to include Tanir, Nimamar and Lk@i Central Namatanai.



Letter to the editor

Western Province students depend heavily on Ok Tedilining
The National, June 24th, 2014

| HAVE seen Western province students attendintatgrinstitutions regarding their school fees.
Their school fees are fully paid by OTML through OKdi development foundation (OTDF) in-
cluding their air fees and pocket allowance. Howewat if there is no OTML, what will happen
in terms of building human resource? What if thes#®n province governor sponsorship pro-
gramme and MP Boka Kondra’s sponsorship progranichaat pay any tuition fee for the students
attending tertiary institutions who are not benedittrom OTDF? As a result some students have
been withdrawn from school. 1 am a human beindp fte senses but I still could not understand
this sponsorship programme. Remember empty drurke méot of noise. Morris Krupo, email

Protected forests threatened
The National, June 20th, 2014

A GOVERNMENT-sanctioned protected area borderingtBern Highlands, Western and Gulf is
being threatened by logging and oil and gas exptoraAccording to documents obtained by The
National, the Sulamesi Wildlife Management Area (8% was declared a protected area by the
then Environment and Conservation Minister Willi@uama in 2006 along with 11 other areas.
SWMA committee chairman Patrick Pate said the refpomed part of the proposed Unesco
World Heritage Site, the Kikori River Basin or Gr&apuan Plateau. “Unsustainable logging has
decimated much of the lowland forests surroundimgarea (SWMA). “Roads have also been ope-
ned giving access to the area from the Highlandstlae multi-billion kina PNG LNG Project will
bring about untold changes that will negativelyeatfthe ecosystem of the protected area.” The
World Wildlife Fund (WWF) said the region supportedre species of plants and animals than any
other place in the country. It said it was also bdmspecies that werenot found anywhere else in
the world.

Pate said the committee had recently found outttimicompanies had already secured prospective
and retention licences to carry out mining actgtin the area. He said that was done without the
knowledge of the committee. Pate also said thagulated logging by a logging company was
stretching further inland and was about to reaetptiotected area. An officer with the Environment
and Conservation Department, who said he was rnibbased to speak to the media, confirmed
this. He said the mining and logging companies w@erating without the knowledge of the de-
partment. He said the department was never notiieeh the licences to operate were sought
which was illegal under environmental laws of toarmtry. “In the event that any extractions of na-
tural resources are proposed, the department asyalaonsulted and studies are carried out prior to
the actual commencement of operations.” “Such atedaking was never done.

Ok Tedi: Court ruling on mine waste dumping challerged
The National, June 20th, 2014

PASTOR Steven Bagari is challenging a National €decision to stay ex parte interim orders res-
training Ok Tedi Mining Ltd (OTML) from dumping ménwaste and tailings into the Fly River.
Bagatri, through his lawyer Allan Baniyamai, yestaranoved to leave the application for the Sup-
reme Court to determine if his appeal has merigotto the full bench. Justice Colin Makail, presi-
ding as a single Supreme Court judge, will rulgtanleave application next Thursday. The interim
ex parte orders of Jan 24 were granted by DepuigfQbstice Gibbs Salika after Bagari had
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started civil proceedings in the National Couratielg to OTML. Salika also ordered OTML and
the government to disclose to the plaintiffs anth@scourt records of all dividends it declared and
paid to shareholders between 2001 and 2013. The ®@&naged to successfully stay Salika’s or-
ders after another National Court judge JusticeeRétartshorn granted their stay application on
Feb 28. Baniyamai argued that Justice Hartshokethgurisdiction to grant the stay for the ex par-
te orders under the National Court rules. Baniyasaal the orders of Jan 24 stopped OTML from
dumping mine waste into the Fly River systems astdmstop OTML'’s operations.

LNG proceeds to be invested in agriculture, says Baitch
Post-Courier, June 20, 2014

THE government has assured that it will ensurerregdlow from the US$19billion PNG LNG
project is invested into the non-renewable seatatyding agriculture. The assurance was given by
Treasury Minister Patrick Pruaitch while addressimgheads of the agriculture sector during the
functional and expenditure review meet in Port Mbseyesterday. Mr Pruaitch said with the start
of the PNG LNG gas export, the country is poiseddiieve a record Gross Domestic Product
(GDP) growth of 21 per cent in 2015. He said tluisld be likened to the ‘years of plenty’. How-
ever, he said it is incumbent that the governmentigilant and not neglect investing in renewable
sectors like agriculture, which support the liveldals of the masses. “This is in line with the an-
nouncement by the prime minister and the recedeteand investment fair that agriculture will be
one of the priority sectors for support in 2015 angvards. It would mean that a certain portion of
the LNG and mining proceeds must be invested igtalture,” he said.

Mr Pruaitch said the recommendations of the fuumeti and expenditure review on agriculture
boards and agencies was timely. He said the rempicated that agriculture continues to contribute
an average of 31.6 per cent of the total natioddPGHowever, it only receives 1.1 per cent of to-
tal direct government funding. Further that theggownent’s agriculture expenditure is 3.2 per cent
as opposed to the a proposed funding of 10 perafeagriculture GDP. According to the report, the
10 per cent translates to about K400-K500 millien gnnum based on current estimates. The mi-
nister said he is looking forward to the plans steng from the meeting on how the government
can respond through the budgetary process.

Seabed mine rejection 'sets precedent'
Radio New Zealand, 19 June 2014

A Taranaki iwi says the rejection of a seabed ngrproject has set the precedent for any future ap-
plications. Trans-Tasman Resources had asked ® faniiron ore in a 66-square kilometre area of
seabed 22km off the coast of Patea. It was thiegirsr proposal for that type of project. The En-
vironmental Protection Authority says there wasautanty about the potential of effects on the
environmental and on existing fishing and iwi iets. Ngaruahine chief negotiator Daisy Noble
said the decision sets the bar for any future pajso She said it was significant as it showedrsthe
their concerns would be taken into account. Ms Balalid it had won the battle so far, but believed
Trans-Tasman Resources will appeal the decisiahjtdras 15 days to do so. Meanwhile, southern
Taranaki iwi Te Runanga o Ngati Ruanui says itgae with the decision to reject the project. Te
Runanga o Ngati Ruanui Trust chief executive Deblgjarewa-Packer said it made extensive ap-
plications opposing the application because otii@oven and unsafe mining methodology. She
said she was jubilant its concerns were listenetNgarewa-Packer said although Trans-
Tasman Resources had the opportunity to appedetision, the trust was confident it would not
be going through with it.



10

Mining sector in shock over seabed mining rejection
New Zealand Herald, Jun 19, 2014

Trans-Tasman Resources wants to mine iron sarmiwéites off the coast of Taranaki. Photo / Gettgdes

Mining industry leaders are in shock over the riggecof an application to mine ironsands from the
ocean floor off the coast of southern Taranaki, @melis questioning whether the six month fast-
track process administered by the Environmentaigetion Authority is too swift for complex mi-
ning projects, where changes to plans are ofteataife of obtaining consent. A decision-making
committee (DMC) appointed by the EPA yesterdayategg TransTasman Resources' bid to mine
up to 50 million tonnes of ironsands annually, diieth 90 percent would be returned to the seafloor
after extraction of titano-magnetite iron ore, whigould be shipped to Asian steel mills and would
have added around $150 million annually to expeceipts, TTR had argued.

TTR spent seven years and more than $60 millioarbefeeking the first ever marine consent un-
der a new regulatory regime established for thdusikee Economic Zone, the vast area of ocean
between the 12 mile territorial waters limit andd2@lometres from the New Zealand coastline, but
was told by the DMC that its bid was "prematureh&executive director for the minerals lobbyist
Straterra, Chris Baker, said he was "strugglingn\waitreaction other than shock." "I understand the
level of uncertainty that the DMC identified asrmetoo big an issue to allow them to say yes, but
where do we go from here? We've never had a praleass so binary." With more time than is al-
lowed by the EPA's six month process, Baker suggdesinditions could probably have been ag-
reed to allow the mining project to go ahead in Wieadescribed as "a barren ironsands wasteland",
inhabited predominantly by sandworms, which hawagpéetl to re-establish because rough seas in
the relatively shallow waters routinely disturb #eabed. "They come back very quickly and we're
touching a few percent of it anyway," Baker said.

The DMC was also concerned about the 50 kilometra(bkilometre sediment plume that mining
would have created, and its impact on the prodiigtof the marine environment, since it would
receive much less sunlight. Uncertainties abouetheronmental impact of the project were too
great to grant a consent, the DMC concluded. "CGasetd ask the question: has the process let us
down and not allowed adequate consideration ofitteertainties and the conditions that would al-
low these uncertainties to be dealt with," said@akle predicted TTR's dilemma now would be
whether to appeal the decision on points of lamount a fresh application, and whether its coterie
of mainly Australian, American and New Zealand stees would have the appetite to spend more
on a project that had been rejected once. TTR elxie¢utive Tim Crossley has been unavailable
for comment since yesterday's announcement, alththegcompany issued a statement expressing

"extreme disappointment” at the decision.
Download the full NZ EPA Decision 17 June 2014
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Documentary On New Caledonia Nickel Mine Debuts IlNew Zealand
‘Cap Bocage’ discusses pollution of traditional K&rfishing grounds

AUCKLAND, New Zealand (Pacific Scoop, June 18, 2044 groundbreaking documentary
about a coastal Kanak community and the pollutiotheir traditional fishing grounds in New Cal-
edonia will be premiered at the New Zealand Inteonal Film Festival next montiCap Bocage
named after the tribal location in the north-edst@and Terre island, is directed by New Zealand
filmmaker and television lecturer at AUT Universitiyn Marbrook, and climaxes a project that be-
gan in 2007 and has involved many trips to New @aiéa. The 74-minute documentary in both
English and French languages is a close-up exmaraf the forces that came into play when envi-
ronmental issues and indigenous rights becamawitexd in New Caledonia. Marbrook, director
of Mental Notes and the original Dark Horse dootipfvs the long environmental campaign that
followed the pollution of the fishing grounds fratre nearby Ballande nickel mine in 2008. Cap
Bocage was given an initial small pilot grant bg acific Media Centre and was supported by a
Creative New Zealand grant. The film festival wébsiescribes the documentary:

"At Cap Bocage in New Caledonia in early Januai@&®eavy rains washed toxic sludge from the
hilltop nickel mines into Kanak customary fishingpgnds below. Coastal village people testify that
it's the dramatic culmination of a slow and ste@adiiution that's been going on for 30 years.
Aucklander Jim Marbrook’s documentary follows indagence activist Florent Eurisouké as he
and the environmental organisation Mee Rhaari tetkhe mining company, Ballande. Refusing
any compromise, Mee Rhaari demands repair andutsti. It's a drawn out struggle, punctuated
with judicial interventions and court-appointed eommental reports. Every delay favours Bal-
lande as time and tide gradually disperse the ispdlthe ocean; meanwhile, Méé Rhaari can act
only with the endorsement of the traditional couteaders. Divisions grow between Eurisouké and
the "realists” among the elders. Their pragmatcoasnodation to life with Ballande is openly ad-
mitted, but the details are, significantly, kept @dmera. The charismatic Eurisouké constitutes a
dynamic force field in Marbrook’s telling picturé @ French Pacific territory deeply divided on the
issue of independence.”

New Zealand: Environment Protection Authority rejects mining project
Olivia Allison, Environment Reporter, Radio New Xaal, June 18, 2014

New Zealand's first proposed seabed mining pra#dhe coast of Taranaki has been turned down
by the Environmental Protection Authority becausthe unknown environmental effects. Trans-
Tasman Resources had asked to mine for iron aéBrsquare kilometre area of seabed 22 kilo-
metres off the coast of Patea, in Taranaki. In Mawining permit from the Ministry of Business
Innovation and Employment was granted but consaststill needed from the Environmental Pro-
tection Authority, as the mining occurs within tBeclusive Economic Zone.

The EPA's decision-making committee said on Wedmetute reason for the rejection was
uncertainty about the scope and significance optitential of environmental effects and those on
existing fishing and iwi interests. It said it waat satisfied the environment would be safeguarded
or that the adverse effects could be avoided, reedext mitigated. Trans-Tasman Resources said it
was disappointed, and New Zealand was missingoutajor economic benefits from the project.
TTR said the local community would miss out on hawld of jobs, and the country will not get a
$240 million increase in GDP each year. Therel§-avorking day period for any appeals to be
lodged with the High Court, which can be made amypoints of law.

Controversial proposal

The mining would have extracted about five milltonnes of iron ore concentrate each year, worth
about $440 million. The process involved removiBgnillion tonnes of sand from the seabed each
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year, extracting the iron ore and returning 45iomlitonnes of sand to the ocean floor. The proposal
was highly contentious, with 99 percent of the 480PBmitters opposing it. Most were concerned
about the unknown effects of the mining on aninaalgd plants, and the extent of the ash plume that
occurs when leftover sediment is dumped back os¢labed. The company had told the authority's
hearing panel it was confident about the scienbe.five-member EPA decision-making commit-
tee heard submissions in March, April and May ¥eiar.

The committee is independent but the authoritypranide it with evidence. It did this in the last
week of the hearing, warning that there was notighanformation to consider granting consent. It
said there is uncertainty about the impact the mgimnight have on the environment. It also said
there was not enough information on how to manageadverse effects from such a project.

Kiwis Against Seabed Mining has been leading tgbtfagainst the proposal, with chair Phil
McCabe telling the hearing the ecological effectaild be massive. The food web would be affec-
ted and the science being used to make the dedgiamt provide a safe level of certainty, he said
Mr McCabe said he is hoping Trans-Tasman Resouwvitleisot appeal against the decision.

Nga Hapu o Te Uru said it was destructive and lyotainecessary, and it was concerned the whole
west coast would be exploited if consent was gchntaile Ngaruahine said the health of the ocean
was too important to let the mining occur. It as¢iiessed the importance of the health of the sea-
food for eating. The Department of Conservationogggol the consent in part and requested further
information to assess the effects of the proposethm Fishing company Talley said it opposed
the mining due to the impact on the health of thledry. The company said it understood the anxie-
ties people had about the project but that the emyppvas extremely confident about the science,
and its economic analysis was robust. Executive dia Crossley said New Zealand had already
benefited from the $50 million which had gone itite project to date and would benefit further
from the flow-on benefits. Trans-Tasman Resourt&Es @oposed setting up a $150,000 a year re-
gional community trust, which it said would dirgctenefit local communities.

Lihir: Newcrest confirms threats
The National, June 18th, 2014

Operator of the Lihir Gold Mine Newcrest has cam#d reports of receiving threats from landow-
ners to close the mine’s operations, an officigss&ountry manager Peter Aitsi said the situation
on Lihir Island ‘remains normal’. “The situation &rhir remains normal, we did receive a threat to
disrupt mining operations from a faction of thedawners, but have been able to sit down over the
last two days with this group under the leadersiifhe MRA (Mineral Resources Authority) and
work through their issues and LMALA are involvedtirese discussions.” He said this after Lihir
Mining Area Landowners Association (LMALA) threatzhto close the gold mine earlier in the
week. Speaking on behalf of the landowners, trauee chairman James Laketan said the landow-
ners had resorted to placing a “gorgor” at the tpéatie which would signify closure of the mine.
Laketan claimed that landowners were forced toadafter Newcrest failed to address concerns
they raised. He said specific issues includingdneowners’ compensation agreements related to
the Lihir gold mine had been raised during varimmgews. But, he said the developer overlooked
the issues and did not show commitment to comngitinthe issues.

Ok Tedi: ‘Devastating’ effects on mine, people
The National, June 18th, 2014

THE Government’s takeover of Ok Tedi Mining Ltd heed a “devastating effect” on the operati-
ons of the PNG Sustainable Development Programdi@yman Sir Mekere Morauta says.
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He told the PNGSDP annual results meeting in Pantegby that the company and the people of
Western were affected. The company’s annual rdpothe 2013 financial year was presented at
the meeting and highlighted the continuing difftce8 “because of the expropriation of the com-
pany’s 63.4% shareholding in the Ok Tedi mine”. iSTdecision, and the instruction of the prime
minister to OTML not to pay dividends to PNGSDP amiethe company received no income
during the year and could not fund its developnpeagramme or other operations,” Sir Mekere
said. “These decisions had a devastating effeth@company itself and on social and economic
development in Western and elsewhere.

“The company is still managing the effects of thdseisions, and the consequences are still being
felt in Western, where development has come tardstill.” Sir Mekere said despite these difficul-
ties, PNGSDP remained committed to fulfilling iteundate to provide social and economic develo-
pment. He said the company was working on wayssame its development programme once its
future became clear with the resolution of a nundfdéegal proceedings that were under way in
PNG, Singapore and the International Centre folS#ttlement of Investment Disputes. “The basic
strategy is to move almost all operations to Waesteaving a small office in Port Moresby, and to
focus solely on funding social and economic develept projects and programmes,” Sir Mekere
said. He said to underpin its strategy, the comeatydeveloped a long-term vision for the pro-
vince which included:

« Widespread availability of income-earning opportiesi for all Western households;

- all communities have access to reliable and effedtealth and education services;

« each community be able to make choices approgndite in the 21st Century;

- each population centre must have strong civil auibs services and be connected with the
rest of PNG and the world; and.

« Western to become a model for development in PNG.

Governor calls for debate
Post-Courier, June 18, 2014
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THE proposal to mine the sea bed area betweendbeawast of Namatanai in New Ireland Pro-
vince and East New Britain needs more public anesemand debate, says East New Britain
Governor Ereman ToBaining Jr. Mr ToBaining saidgaoconsultation with the coastal communi-
ties in East New Britain, more awareness and mebatg® must be done by the developer — Nauti-
lus Minerals — which intends to mine the ocean areéhe Bismarck Sea, 30km from the nearest
coast and at a depth 1600 metres. The ENB Govssaidtthis after inviting Nautilus Minerals chief
executive officer Mike Johnson and his team to goesentation before the East New Britain Pro-
vincial Executive Council (PEC).
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This is a new approach initiated by Mr ToBainingwelcome developers keen to invest in East
New Britain to present their products and makertimentions known to the PEC for debate and
awareness or update on the progress of projeadinenderway. Another developer which emb-
raced the opportunity to give its progress was T@eyup of Companies, the palm oil developer in
Pomio and parts of Gazelle district. Mr ToBainirggdshis government holds the interest of the pe-
ople and any project set to enter East New Briawvince must go through the PEC for debate and
also to get views from the general public. He iediNautilus Minerals to an open forum next

month in Kokopo, and also the general public, eigfig¢hose living along the coastlines where the
intended mine is located.

Solomons Court Case Over Isabel Nickel Mine Nearsdinpletion
Mining rights decision could mean exploitation afge nickel deposit

By James Regan

HONIARA, Solomon Islands (Solomon Star, June 17,4806- A court ruling in the Solomon Is-
lands may finally unlock a large nickel deposittthaologists have known about for half a century
but have been unable to exploit because of ownedtanges and legal wrangling. Japanese giant
Sumitomo Metal Mining and tiny Australian explo#xiom Mining are fighting over the Isabel
nickel laterite discovery and will submit final amgents to the Solomon Islands High Court on June
23, following a court case that has already rurBtdays. A ruling is expected soon after and
could lead to development of the deposit, at a trhen nickel prices have soared following a ban
in January on ore exports by Indonesia, the woblidigest supplier. Analysts estimate Isabel com-
pares in size or grade to other large South Pauifkel mines, such as Vale SA's Goro mine in
New Caledonia and the China-owned Ramu mine in @alaw Guinea.

Axiom, with a market value of just A$55 million ($5nillion), would aim initially to ship unpro-
cessed ore within two years to hungry Chinese lsuygemake nickel pig iron. Sumitomo, a metals
major and Japan's No. 2 copper producer, has tedicais interested in a larger, long-term devel-
opment to produce refined metal. "We have a fagtktprogram to move to mining," Axiom's man-
aging director Ryan Mount told Reuters. "There'sialbsly been a bit of a frenzy in the last six
months to secure supply, especially among niclgelrpn smelters in China.” Nickel prices on the
London Metal Exchange have risen a third so far ylkar, while the price of raw nickel ore has
guadrupled as Chinese buyers seek supplies, MaithtAt these prices, the operation could gener-
ate around $50 million in cash flow a year, helpimg company raise cash for a potentially larger
operation at a later date, he said.

Sumitomo said the deposit was still in the explorastage and the company, which has explora-

tion rights over other deposits in the region, wiodécide whether to undertake a broad feasibility
study. "If we decide to conduct a feasibility stuayd make an investment, it will take at least sev-
eral years to develop," Sumitomo spokesman MaSadtahashi said.

LONG TIME COMING

Solomon Islands, whose main exports include palptopra, timber and fish, has a GDP of about
$3,450 per capita, putting on par with Ghana aridsigmn. It has little history of mining beyond
start-and-stop exploitation of the Gold Ridge gidghosit on Guadalcanal Island. Gold Ridge was
worked briefly in 1999-2000 but closed when civirest broke out between warring islands, re-
starting in 2011 only to be suspended again inlAgricurrent owner St Barbara Ltd. The Isabel
deposit was discovered in 1956 by Canada's IntematNickel Co, now owned by Vale, but it left
the region in 1975 around the time of self rulese&ond prospector walked away in the 1990s amid
weak nickel prices. Sumitomo won an internatioeabler for prospecting licences in 2010.
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The licences were canceled in 2011 and similatsiglere later awarded to Axiom. Mount, who

has lived in the Solomon Islands for four years sypelaks the local language Pijin, said Axiom
holds legal pacts with landowners giving it direatnership of 80 percent of the deposit, while lo-
cal landowners hold the balance. Axiom's fundgtercourt case have come largely from a series
of capital raisings that has tripled its sharesssne since 2011. Sumitomo said before the case be-
gan that its exploration rights had been canceldyg @ month after they were awarded, with no rea-
son given and no opportunity for comment. A Highu@auling may still be subject to appeal, a
source close to the matter said.

Call for Solomons miner to consult the people
Radio New Zealand, June 17, 2014

A Solomon Islands anti-corruption watchdog is cajlfor a mining company to have a proper re-
settlement plan in place before going ahead withimgion Rennell Island. Transparency Solomon
Islands says the Asia Pacific Investment and Derent company has applied to the Ministry of
Mines for a license to mine bauxite on West Rene8pokesperson for the group, Daniel Fenua,
says the company has estimated almost half thevamers, who sit on top of the bauxite deposit,
would need to be resettled. Mr Fenua says the mmust put concrete plans in place for resettle-
ment and properly consult landowers. "If thereagpnoper plan you know the chances of people
suffering at the end of the mining or during thegass are higher so we think accountability is not
just only about them trying to bring benefits ovel®pment to the people but also consulting more
people in the process." Daniel Fenua says he uiatelsthe Mines and Mineral Board is expected
to make a decision on the licence very soon.

PNG: Mining review ‘bad’
The National, June 17th, 2014

THE proposed changes to the Mining Act would havegative impact on PNG'’s investment cli-
mate, especially the mining sector, the Chamb#fioés and Petroleum says. A delegation from
the chamber met with Prime Minister Peter O’Neiltlaexpressed their concerns regarding a minis-
terial statement presented to Parliament on thegsed changes to the Mining Act. The delegation,
led by senior vice-president Peter Aitsi, said mewiatives were proposed with little regard for

their economic impacts following inadequate coraidhs with the industry. “The proposed chan-
ges would have a detrimental impact on PNG’s imaest climate and undermine the existence of
a viable mining sector,” they advised the primeister. Among the proposed changes to the act
was a plan to raise the State’s equity in miningturees from the current 30% level to 50%, with an
additional 20% that could be acquired at commexmat. The chamber disagreed with the propo-
sed idea to stop fly-in, fly-out practice by miniogmpanies. “It could adversely affect some remo-
tely located mines. This could result in the iniméianger of creating increased inter-ethnic tensi-
ons in some instances.”

O’Neill assured the delegation that he would réfierproposed amendments to the ministerial eco-
nomic committee for further discussion. He saidNla¢éional Executive Council was yet to endorse
the proposed changes. Aitsi advised the Prime kinthat while the mining sector had enjoyed
good conditions in the past decade, this situdiembeen reversed in the past two years as a result
of falling commodity prices, especially for golddacopper. “As a result there has been a dramatic
fall in exploration expenditure. Big multi-natiosauch as Newmont from the US and Vale from
Brazil have abandoned exploration ventures in PNi3evthe big Lihir and Porgera gold mines ha-
ve shed workers and significantly reduced the vadnaof their PNG deposits.” Mining Minister
Byron Chan was also presented with similar viewsheychamber.
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Sir Mekere: Government attack not deserved
Post-Courier, June 17, 2014

CHAIRMAN of the PNG Sustainable Development Progi@NGSDP) Sir Mekere Morauta says
the company has done nothing wrong to deserveitheug attacks by the government. Speaking
during the company’s annual general meeting in Floresby yesterday, Sir Mekere said the
Government has been relentless on its attacksdinciag the company to take the actions it has ta-
ken. He said the company has instituted two separaiceedings, one in the Singapore High
Courts and in the United States in Washington whielsaid has cost millions and likely to go up if
the government does not let up. He said theseractiad been taken up to protect the value of the
company for the future benefit of the people of\tfiestern Province. He said the proceedings and a
case in PNG are ongoing and when asked how mingditost the company to date, he said these
proceedings had cost the company little under Kigani While it could not be ascertained yester-
day how much the national government has sperdat®ah fees, Sir Mekere said they anticipated
the costs could go up to K5 million, depending owHar the government is prepared to go with
the matter.

He stressed that the company directors had takeadtion as they to have a moral and legal duty.
Sir Mekere said it is clear that Prime Ministerd?&d’Neill has two objectives in mind, the first
being the expropriation of Ok Tedi Mining Limiteddcontrol of the billion kina annual cash flow,
and to control PNGSDP and the $US1.3 billion inltrey term fund. He said Mr O’Neill has
achieved the first objective, adding he’s stilitigyand by whatever means "legal or illegal” to
achieve the second. "PNGSDP has tried very hasdttte the matter amicably with the state. The
directors sought to negotiate a fair and bindinguemmise solution that would benefit everyone,
especially the people of Western Province," Sir 8teksaid. "The company consistently negotiated
in good faith. But all attempts at compromise idohg recommendations from Eminent Persons
Group have been rejected by the Prime Minister.'s&éld an unqualified report from Price Water-
house Coopers revealed that the value of the coyripadropped from US$1.35 billion to US$1.3
billion which he said is a result of governmentsians.

Productive year for PNGSDP
Post-Courier, June 17, 2014

THE 2013 financial year has been a turbulent battgbroductive year for the PNG Sustainable
Development Program Limited, its annual generaltmgevas told yesterday. PNGSDP chief exe-
cutive officer David Sode told those present tha tb the legal proceedings underway in two
countries, the board and management would be kihaoitetheir statements. He said proceedings are
underway in Singapore and in Washington relatindpéoexpropriation by the national government
of the Ok Tedi Mine. Mr Sode said until the statexpropriation, it had a performance record that
was second to none, with more than K1.18 millioenégpon more than 600 projects and programs
and US$1.3 billion (K3bn) saved in the long termdu“The record speaks for itself and | am proud
of what we have achieved for the nation and th@leeof Western Province.” He said the company
had to close all incomplete projects nationwidaltwig 113, of which 55 were in the Western Pro-
vince. Other projects it had gifted to the peopieluding the provincial government, to ensure the
continuity of services to the people of Westernvitree.

Mr Sode said despite this, PNGSDP had completesb@i&l and economic development projects
across the country, 23 of them in Western Proviogetrary to comments by critics. The details of
the projects are in the company’s 2013 annual tepotal spending for 2013 is K159 million on
projects, of which K109 million had been on progeict Western Province, K31 million on national
projects and the balance of K19 million on provahgrojects. “This was a great achievement in the
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face of extreme adversity brought about by theestapropriation exercise, its attempts to restruc-
ture the PNGSDP and the non-payment of dividendSl¥edi Mining Limited (OTML),” Mr

Sode said. Mr Sode said the loss of Ok Tedi divilddmave had a dramatic impact, with the com-
pany being forced to carry out a major redundamxeyase during the second half of the year. He
said of the 91 staff, 84 were made redundant adctbst the company K20.4 million. It has also
since shut down its Kiunga and Tabubil office, siilt maintains its office in Daru.

Mine watchdog says landowners treated poorly in Pgera
Post-Courier, June 16, 2014

Story courtesy of ABC radid mine watchdog, Mining Watch Canada, says theaipes of the
Porgera gold mine in Papua New Guinea have igniweddvice of their own consultants on resett-
ling villagers near the mine for the last severnryek accuses Barrick, which has its headquaiters
Canada, of taking out a restraining order agaarsidwners, shortly before PNG's notorious police
mobile squads allegedly burnt down 200 homes iieamiine last week. Barrick Gold has confir-
med it has an injunction against the Porgera Lama@osvAssociation but says it's unrelated to the
recent raid. It says the injunction is in respatosthireats to close down the mine made during the
review of the Memorandum of Agreement. Barrick sdungg agreement is only between the state of
PNG and Porgera landowners.

PNG economic boom concern raised
Post-Courier, June 16, 2014

Papua New Guinea economic update in Port Moresbydised issues and concerns over the eco-
nomic boom with the first LNG cargo shipment. THé@economic update was organized by the
Australian National University and the UniversityRapua New Guinea within two days. The PNG
update was held at the University of Papua New &uimhere Government representatives and
academics discussed the way PNG's liquefied nagasaboom should be handled and what role the
Sovereign Wealth Fund should play. Treasury MimiB&rick Pruaitch said that with the completi-
on of the US$19billion PNG LNG project and the coemtement of LNG export, Treasury is fore-
casting the GDP 2015 will pick at around 21% grovette.

“This will happen before tapering off to just 0\8¥ from annually under current projections,” said
Minister Pruaitch. It was reported that the ecormbiom comes with its challenges and one way
to deal with those challenges in economic boomtewgsrk money at the sovereign wealth fund for
future generations to come. The deputy governoPfd& Central bank Benny Popoitai said that the
key factor is how this sovereign wealth fund is aged. “I think the independence of the board of
the sovereign wealth fund is key to the governnhawing trust and confidence of the management
of sovereign wealth fund,”Mr Popoitai said duringiaterview with ABC radio.

New Zealand may kick start race to mine the oceardor
By Sonali Paul and Gyles Beckford, Reuters, Chichgoune, June 15, 2014

MELBOURNE/WELLINGTON (Reuters) - New Zealand degdais week whether to approve an
underwater iron-ore operation that would likely tvd@ the world's first commercial metals mine at
the bottom of the sea. A green light to allow Negaland's Trans Tasman Resources Ltd to start
iron-ore dredging off the country's west coast wiltourage others looking to mine copper, cobalt,
manganese and other metals deeper on the oceatdioworried about regulatory hurdles. Along
the Pacific Rim of Fire, as deep as 6,000 metreemwater, volcano crusts, "black smoker"
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chimneys and vast beds of manganese nodules haiiig® for economic powers like China and
Japan as well as many poor island states busymggtakes on the ocean floor. "A lot of people
are watching the Trans Tasman Resources outcoaid,Mschael Johnston, chief executive of
Nautilus Minerals, which is working on a deep-segjqxt off Papua New Guinea and is also in
talks with New Zealand.

Other countries in the Pacific looking at underwaténing include Fiji, Solomon Islands, Tonga
and Vanuatu, which have all issued exploratiombes. Cook Islands in the South Pacific plans to
put seabed exploration licenses up for bids l&tisrytear. In the 750,000 sq km (290,000 square mi-
les) of territorial waters around the Cook Islaads mineral nodules the size of potatoes to lettuce
heads and rich in manganese and cobalt, a restopegial College marine geoscientist David
Cronan estimates at 10 billion tonnes. "If onlygEdcent of that resource can be recovered it will
be one of the largest mineral deposits ever digealdt is a world class mineral deposit," says the
Cook Islands National Seabed Minerals Policy, apgidoon June 10.

The push to explore the ocean is gaining momensiore@grades on land decline and demand
grows for metals in high-tech applications, anthare feasible now with the help of technology
developed for the deepwater oil and gas industily, there are technological hurdles and fears
among scientists and environmentalists that minomgd destroy fragile fisheries and exotic crea-
tures at the bottom of the ocean. "Deep sea misiogming faster than the scientific community
can monitor it," said Carlos Duarte, director cf thniversity of Western Australia's Oceans Institu-
te.

WAITING IN THE WINGS

Trans Tasman Resources, which hopes to start mimi2g16, already has a mining licence but
needs a marine consent from New Zealand's EnviratahBrotection Agency (EPA). The is the
EPA's first test of regulating mining in the coyrdrterritorial waters. Its next is an applicatfoom
Chatham Rock Phosphate Ltd, seeking to mine phtsgleaeral hundred kilometres off the east
coast of the South Island. Others waiting in thegsiinclude Neptune Minerals, with deep sea
tenements covering 175,000 sq km off several SBatific countries, including New Zealand.
While the world's biggest miners have no deep seammtenements, Anglo American PLC is kee-
ping an eye on underwater prospects with a 5.9&epéstake in Nautilus.

The biggest backers for Nautilus are Omani oilfedavices billionaire Mohammed Al Barwani and
Russia's richest tycoon Alisher Usmanov's Metallegt Holding Ltd [MTALIM.UL], who toge-

ther own 40 percent. The Canadian company aimgtogla seafloor massive sulphide deposit,
Solwara 1, about 1,600 metres underwater off P&laya Guinea, starting from 2017. Massive
sulphide deposits form around deep sea vents ploat super hot, acidic water with metals dissol-
ved from the earth's crust. The metals drop outwthe "black smokers" hit the cooler sea water
and form rocky chimneys.

Indonesia: No firm stance from Jokowi or Prabowo ornFreeport
Sita W. Dewi and Hasyim Widhiarto, The Jakarta Paekarta/Tasikmalaya, June 12 2014

Presidential candidates Joko "Jokowi" Widodo arabBwo Subianto have dodged politically sen-
sitive questions over the need to extend the contfaPT Freeport Indonesia to mine the world's
largest gold deposit in Papua. When asked on tmpaign trail in Tasikmalaya, West Java on
Thursday about his take on Freeport, Jokowi mesaig that Freeport's extension demand was not
an issue that needed to be immediately resolvedl ydd know what year it is now? | will have all
the time in the world to take a stance on thaid 3akowi. Freeport, a local unit of US mining dian
Freeport-McMoRan Copper & Gold Inc., will see itmtract expire in 2021. President Susilo
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Bambang Yudhoyono's spokesman for economic aff&irspanzah, said the company's demand
for an extension would need to be considered byéx¢ administration.

This is because the 2009 Mining Law and a 2010 goaent regulation stipulate that a proposal
for the extension of a mining license must be stifechiat least two years before the previous
contract’s expiration date, or in the case of Foeejm 2019. While Prabowo refused to answer any
guestions about Freeport, his nephew and top Qeridrty official Aryo Djojohadikusumo, on
behalf of his uncle, said only that Prabowo’s adstiation would maximize the economic value of
Freeport while operating in Indonesia. "We wantreate downstream industry, open as many jobs
as possible and get our royalties paid in full. &l& don’t want to see any transfer pricing to for-
eign countries. However, at the same time, we &k to respect our contracts and cooperation
with our partners worldwide."

Environmental Group: Safeguards At New Caledonia Rint Not Enough
Vale nickel plant too risky to reopen: WWF

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 12, 2014) — An environ-
mental non government organisation in New Caledsays the conditions given to the Vale nickel
processing plant on its re-opening are not enoagirdtect the environment. The government of
the southern province has said the Goro plant eapen if safety standards are improved, after an
acid spill prompted its suspension almost six wesga It is the sixth spill since 2009. The WWF
New Caledonia manager, Hubert Geraux, says thetammglrelate to ensuring there is not another
acid spill, but do not take into account the rislogoing environmental damage caused by the
plant. We know that there are other risks of padutfrom the residue storage basins, with the ram-
sar zone close to the mining site. There are ajreathe effects on some forest and sub-forests
close to the work site. What what we ask reallyhesre-think of Vale project's risk management,
for all the risks. Hubert Geraux says environmegtalps are waiting to have a meeting with Vale
and the government of the southern province te risir concerns.

Solomons Government Lifts Ban On Gold Ridge Mine Wikers
Workers returned last week, find site well guarigd&Solomons police

HONIARA, Solomon Islands (Solomon Star, June 124806- Government has lifted the immigra-
tion ban it imposed on Gold Ridge Mining LimitedRGIL) expatriate workers, allowing the first

10 to return last week. Prime Minister Gordon Ddriy initiated the ban after GRML closed its
Gold Ridge operation in central Guadalcanal invila&e of the April 3 flash flood and sent all its
expat workers home. The decision infuriated Mr Lido accused the company of failing to in-
form the government of its sudden departure. Mo kdsponded by instructing the police to man
the mine site, and invited Australian police toists® the security of the mine facilities. He late
imposed the ban to allow relevant government nmiesto independently carry out an investigation
at the mine site.

But following pressure from landowners and GRMIle overnment decided to lift the ban last
week. Tim Lehany, director of Melbourne-based StBea, which owned GRML, said the ban al-
lowed his workers to return last week and carrietsite assessment and a range of agreed site
works to be undertaken. Mr Lehany said senior etkeesifrom the company also recently partici-
pated in a cultural reconciliation process witmiiMinister Lilo. "The government has estab-
lished an Interim Working Group (IWG) comprisinggetRermanent Secretaries of key departments,
representatives of landowner groups, senior govenmipersonnel and government advisors, to
work directly with GRML to expedite government apyals and reporting processes,"” he added.
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"A preliminary review of the Gold Ridge site indiea that the key assets and infrastructure have
been well secured by the Royal Solomon IslandPdlorce. "However, a large number of illegal
miners have returned to the mining areas,” Mr Lglsmd. He said the company plans to conduct
an agreed range of site works with a particulau$oon lowering water levels in the tailings dam,
which had risen significantly during torrentialnéall in early April. "The company will also con-
tinue to reduce holding costs and assess stratpgmns for the Gold Ridge Operation.” Mean-
while, company secretary Rowan Cole said most@tttpatriate workers will return to Gold Ridge
during the course of this month.

Porgera villagers flee after mine raid
Post-Courier, June 13, 2014

By JOHNNY POIYA

Many villagers in Porgera have fled after their lesmnwvere razed to the ground during the raid on
Wingima Village by security forces last week. Alegal miners are alleged to have left while those
innocent locals remaining within the Special Mineake area are on high alert. Security forces
claim only 20 houses were burnt during the violemgelocal MP Nixon Mangape and his people
say 200 houses were torched. The Australian maokattl and injured by locals while trying to

take pictures of the burning village has been farted out of the mine for medication. Meanwhile,
attempts to get a special village court hearing\tadnesday over the murder of two women in a
house in nearby Paiala in March this year proveshiacessful. Village court officers empowered
under ‘Operation Mekim Save’, the second phaseaiiisty operations in the gold rich valley,

went into Paiala with members of the security ferfoe the hearing but one party did not turn up.
This was the third attempt to get those responédslburning to death the two women while asleep
inside a house at the Tarunga council ward facéateTwenty three suspects were identified but
each attempt at the court hearing failed becalwswiimesses, suspects, or relatives of the women
never turned up. The officials appealed to alliparinvolved to come together and set an appropri-
ate time for the hearing.

Deep sea mining-who will win the battle?
Oceana, Author: Agata Mrowigdune 12, 2014

PROTECT

THE OCEAN
FLOOR

“SAY NO TO DEEP-SEA_,
/@ MINING INEUROPE 2

Commercial deep-sea mining operations are setdonbe a reality by 2016 in the Pacific Ocean,
and will have a negative impact on our planet tiicannot even begin to measure. According to
official statistics, only 3 % of the oceans aretpcted (IUCN), and we have only explored about
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1% of ocean floor (NOAA). It is clear that we msimbly recognize that very little knowledge
exists about most of the natural processes takamepn the ocean’s depths. Yet, the European
Commission has placed seafloor mining high ongenaa, as one of the key priorities in their Blue
Growth Strategy. What's worse, is that they haveegon to describe deep sea mining as one of the
key components contributing towards the achieveroktite “smart, sustainable and inclusive
growth” outlined in the goals of Europe 2020.

So what is the cost to the environment? Althougtbed mining does not require the construction
of additional infrastructure, as is the case Watid mining, it leaves a permanent footprint on the
marine environment. Industrial activities to exdauainerals using large robotic machines result in
removing vast sections of the sea floor and dangagiarine life. Furthermore, metals dissemina-
ted during the process of mining can easily be diggbinto fish, leading to the contamination of
the food chain, and directly affecting the healtikansumers. While the heated debate around
deep-sea fisheries unveils a highly uneconomicdlesnvironmentally destructive activity, seabed
mining looks like a twin evil. In fact deep-seatoot trawling below 600 meters depth is known to
have devastating environmental impacts, yet laogégesndustrial mining projects are developing at
the same depth and much deeper!

Scientists know very little about the effects timdustry’s activity will have on the seafloor: “Eni

is both because it is difficult to model all of thiely impacts of such operations, and because of
the limited scientific knowledge on the biologic@mmunities of the deep sea and the species that
are found in them, “confirms prof. Alex Rogers frane University of Oxford. The shortage of raw
land minerals, the rise in prices, as well as avgrg global demand for metals are the major factors
behind the industry’s quest for new sources of Bufgut the reality is that enough of these materi-
als are already in use, and efficient recyclinggeed can contribute to more cost-effective and
sustainable alternatives to deep-sea mining. Ther@lesion’s Directorate General for Maritime
Affairs and Fisheries recently launched a publiocstdtation on seabed mining, serving as a plat-
form for an open discussion on the subject. Ocstoagly invites e-activists, citizens and busines-
ses to submit their opinions on the issue, andist@ragainst deep-sea mining. The question of se-
abed mining isn’'t only about economics and invesiisidt's also about what our society is ready to
accept. Don't stay indifferent, take action anchieard!

Say NO to deep sea minindattp://act.oceana.org/signup/deep-sea-mining-ec/

Amnesty International Decries PNG Crackdown On lllegal Miners
‘Destroying peoples' homes is an excessive response

MELBOURNE, Australia (Radio Australia, June 11, 2D+ Amnesty International has condemned
a police crackdown on illegal miners in Papua Newin@a, labelling police actions "horrific" and
excessive. Police raided a village near the Porgelichmine in Enga Province last Friday, burning

a number of homes to the ground. Police say theg vaegeting unauthorised miners and set fire to
20 houses in the village, while local politiciarigim 200 homes were burnt. The PNG government
declared a state of emergency in the area in Magniattempt to address "law and order issues”,
mostly connected to the Barrick gold mine. Amndstgrnational Pacific researcher Kate Schuetze
says destroying peoples' homes is an excessivenssp'That does not by any standards justify the
horrific acts against these people which has lafhyrpeople homeless,” she said. Ms Schuetze says
the incident is just one more in the ongoing tem&ietween the Canadian-owned mining site and
local landowners, which has seen a number of huights violations against villagers, including
rape and sexual assault.

"There have been serious human rights violatioppéaing over a number of years which Amnes-
ty International has documented, not just the fd®é@ctions and destruction of homes," she said.
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"Human Rights Watch has reported on sexual assaséts and rape by security contractors em-
ployed at the mine." She says the draconian regpontiegal miners is inappropriate. "That's not
really a solution to any of these issues," she. s&idu certainly don't solve it by burning down
people's homes and what we're seeing is thisftiat' sort of response which is entirely inappro-
priate for a credible police force. "There needbd@roper investigation into what's happening and
those people responsible need to be held accoentablf there are accusations that people have
acted unlawfully by engaging in illicit mining aetties then that needs to go through a justice pro-
cess the same as the accusations of sexual assawtcusations of violence and the accusations of
burnt down homes."

Deep seabed mining is a new — and lightly regulated- ecological experiment
Living on Earth, Public Radio International, Writsdam Wernick, June 10, 2014

Undersea mining is an entirely new area of expioma the effects of which are not fully known.
“We know less about the deep sea than we know ahewgurface of the moon,” says environtmen-
talist Richard Page. “So this is a big experimehhé “experiment” Page refers to is a project laun-
ched by a Canadian company called Nautilus Ming¢oaéxtract copper, gold and other valuable
metals from the seabed off the coast of Papua Newe@ — nearly a mile from the ocean’s
surface.Page, an oceans campaigner for Greenpeace, sayg roampanies see a treasure trove at
the bottom of the ocean. “There are three diffekamis of mineral deposits in the deep ocean that
industry is getting interested in,” Page explafitfiere are manganese nodules, which are found on
the abyssal plain of the deep ocean; there ardtaoibiats — mineral-rich crusts — on a lot of the
underwater mountains spread throughout the oceaihcleep sea vents, where there are deposits of
metals, as well.”

Some of the largest mineral deposits are in thdiP&cean, but there are others in the Atlantic
and the Indian oceans as well. Page says Nautiinerils chose Papua New Guinea as its first lo-
cation for exploration for several reasons. “ItBacific island-nation that has a large exclusive
economic zone surrounded by water,” Page says, itdra$ an interesting deep sea geology —
which has these large deposits of metals arounts vRelatively speaking, these would be techno-
logically feasible to exploit.” The government cdia New Guinea sees this new venture as an
economic opportunity for the country. But becausedountry is highly dependent on the ocean,
seabed mining isn’t supported by all of the coustcjtizens. There are many community groups
that strongly oppose the agreement. And they'ralooie. Global environmentalist organizations
also worry that seabed mining could be devastatirdgep ocean ecosystems.

“We all know that mining on land has all sorts af/@onmental impacts,” Page says. “It's very dif-
ficult to contain mine tailings, even on land. fretocean, which, of course, is a fluid environment
with all these currents, we can expect widespredidtpn.” Page says we can expect other ill
effects, too — everything from smothering of deep sreatures with sediment to light pollution,
which in the deep sea will have an impact on creatthat have evolved to live in dark environ-
ments. Page says Greenpeace is calling for protenteasures to be put in place now, before the
“experiment” begins. “Less than three percent efworld’s oceans are either marine protected
areas or ocean sanctuaries,” he notes. “And ifeMeoking at waters beyond national boundaries,
then it’s less than one percent.” Under the Conweardn Biological Diversity and World Summit

on Sustainable Development, governments and ssigmgreed to the need for a global network of
ocean sanctuaries, but they haven't yet taken ety says Page. “What we’re saying is we need
to get those kind of measures in place before a atlding to the stresses being put on ocean eco-
systems.”
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“What we really need,” he continues, “is a new UNeeement that ties all these different elements
together, so we start managing the oceans in atitolvay. ... We need an overarching framework,
if you like, to manage our activities under the, sgawe don't, for example, consider fisheries sepa
rate of seabed mining.” Right now, an organizatalhled the International Seabed Authority is in
charge of granting licenses to explore for mineadlthe bottom of the ocean. Page worries it is not
up to the challenge. “The International Seabed ity was formed ... before the industry was re-
ally technologically possible, and at a time whenkmew far less about the oceans than we do
now,” he explains. “So | would say it isn’t reafiyfor the purpose. There are rules it has setthi
will apply to seabed mining operations in interaatl waters, but those rules don’t take into ac-
count what is happening in the water column aneércdlativities.”

The greatest fear for Page, and for others alreadgerned about the state of the planet’s oceans, i
that the deal between Nautilus Minerals and Papaa Suinea is the start of a trend. Technologi-
cal advances, largely developed from deep seaitiihg, and the huge demand for the precious
metals used in all of our electronic devices haeated the right conditions for companies and
countries looking to exploit the riches of the atdaor. “If this venture is successful,” he says,
“then we can expect to see an explosion of deepnggiag. We've [already] got something like 19
licenses, | believe, in international waters, drete are other countries and companies looking to
do it within the economic zones of specific islanfie the Papua New Guinea venture is really the
tip of the iceberg, I think.”

200 Homes Near PNG'’s Porgera Mine Burned By SecuyitPersonnel
Allegations that structures housed illegal mineispdted by angry villagers

By Johnny Poiya

PORT MORESBY, Papua New Guinea (PNG Post-Cournigre 10, 2014) — More than 200 houses
were burnt to the ground in Porgera by securitgg@enel in the call-out operation during an early
morning raid on Friday. There have been claimsttimhouses, belonging to landowners of the
special mining lease area, have accommodated|lileigers. Angry locals from Wingima village,
where the raid was conducted, in retaliation agdcknd injured an Australian man trying to take
pictures of the burning houses. Though police ssisaid only 20 houses built from bush materials
were burnt after they were reported to be harbgutiegal miners who entered the open pit and
underground mines, local MP Nixon Mangape and s¢Vecal leaders said more than 200 houses,
some of them permanent, were razed to the groumely ¢alled on Barrick and the Government to
compensate the landowners immediately for thisaifmer and the previous operations or they
would take legal action.

The leaders said Wingima was a permanent settlefoetite Tiene tribe, who are the landowners
of the mine and not illegal miners. Many familiesres displaced and lost all their properties, in-
cluding eating utensils, mattresses, money, andedbmanimals worth thousands of kina as their
houses were burnt as early as 5am when they wespisf). Mr Mangape said the police did what
the developer Barrick wanted them to do but it waisright as it left thousands of families, includ-
ing mothers and children, homeless. He said Bamuakt relocate the special mining lease land-
owners immediately as burning down villages likengima was a short term fix that does not ad-
dress the increase in illegal mining. "This is sleeond time this village (Wingima) was burnt
down. The first one was done during the first stdtemergency call out operation some six years
ago which never solved the problem,” Mr Mangapd.sai

"Why is Barrick not looking at long term solutiolilse relocating the people out of the special min-
ing lease area? Burning houses in a particulaagallin the special mining lease area will not solve
the illegal mining problem. It's adding more fueld burning fire." ‘Operation Mekim Save’, which
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began last Wednesday, is the second phase of lttmutafter a month of awareness during the

first phase. Throughout the raid, security persboasfiscated a large number of hammers and
dishes used by the illegal miners as well as ragtsicollected to be cleaned by mercury to remove
gold. Two people were arrested while most of thegdl miners fled into the mountain ravines,
leaving genuine landowners behind. The securityg®pounded on Wingima village from three
different directions.

PNG Gas Shipment Powers Tokyo For 3 Days
$50 million shipment first of many over next 20rgea

By Gorethy Kenneth

PORT MORESBY, Papua New Guinea (PNG Post-Coungre 10, 2014) — Papua New Guinea’s
recent gas shipment sold to the Tokyo Electric R@@@mmpany (TEPCO) last week for more than
US$50 million has powered Tokyo and other prefaddor three day3.he Post-Couriecontacted
the company with questions on the gas and purcmgreement with Papua New Guinea liquefied
natural gas Global Company LDC, the seller of LN@f the Papua New Guinea LNG Project last
Friday. TEPCO said the gas it purchased helpedpplg electricity to Tokyo and parts of Kana-
gawa, Saitama, Chiba, Tochigi, Gunma, Ibaraki, Yiaesai and east Shizuoka.

TEPCO also stated that they will purchase approteind..8 million tons of LNG per year for 20
years starting from late 2014 and that the PNG LINGject will have an annual supply capacity of
approximately 6.6 million tons of LNG. TEPCO'’s pident Naomi Hirose who met with Prime
Minister Peter O’Neill said in his statement th&PICO considers that the PNG LNG Project is one
of the most promising projects that was initialkpected to start-up by the mid-2010, however
kicked off in mid 2014 and that the overall termsl @onditions of the agreement are attractive for
both parties. The PNG LNG Project is an integrat@eelopment which includes gas production
and processing facilities, onshore and offshorelpips and liquefaction facilities.

PNG church says PM betrays over seabed mining
Radio New Zealand, 9 June 2014

A church in Papua New Guinea has accused the gtaiRtime Minister, Peter O'Neill, of be-
traying his people by allowing deep sea mining. Ekangelical Lutheran Church has called on Mr
O'Neill to explain why he supported Canadian-bdsdadtilus in its deep sea mining project despite
the objections of 1.2 million Lutherans and theckeags of the Bible. In a letter to the prime minis
ter, the church's Pastor Kinim Siloi, said the chuwvanted answers. Mr O'Neill is a member of the
Lutheran church.

Landowner disputes Porgera mine review
Post-Courier, June 06, 2014

By TODAGIA KELOLA

A NINETY-year-old man who is also the principal ¢emwner of Porgera mine has expressed disap-
pointment that a meeting to review the Porgeragatanemorandum of understanding (MoA) has
been conducted in Kokopo without the participattbyoung Porgera landowners. Chief Wasa Ali-
ape, who is a principal landowner of Porgera goide and one of the signatories to the MOA sig-
ned in 1989, personally visited the Post-Couristerlay to express his disappointment on an artic-
le that appeared on Monday with the heading “@owvbmits to complete review”. “l was involved

in signing the first MOA in 1989 and | know who s&a these problems purposely to affect us and
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threaten our future economic prosperity in thisrtoy” Mr Aliape said. “In my everyday life, |
carried these problems created by Porgera MOA fomynyears. Now | want to rectify it by asking
the State to include my young people under the étarljit Kare Young Generations Association
Inc (PMKYGA). “For this reason | do not want anyaneluding PDA, MRA, landowners associa-
tion or the provincial government to talk about theiew but | want all of us to be united and pro-
vide support to our sons PMKYGA so that they meskive what they have fought and win. Let us
not work with covertness and jealousy but musttem as our sons and future leaders.”

He also called on other organisations that wergbéished in the Porgera MoA to provide and pro-
duce financial reports of the last 23 years of nfiaeefits. Meanwhile, the PMKYGA has also sup-
ported Mr Aliape and said their Association hasrbeeognized by the relevant authorities to re-
view the MoA and there is a court proceeding ort fmothe review should not be conducted in iso-
lation because it was the association that pushretthé review and it should also participate in the
review. Meanwhile, in a similar situation last yelsiRA managing director Philip Samar explained
that the landowners themselves nominate their septatives to participate at the MoA reviews
and not MRA. He said parties to the MoA review ut®d the State, Porgera Landowner’s Associa-
tion and Enga Provincial Government. Mr Samar kstlyear that the group, PMKYGA is welco-
med to attend the review but he said the Porgenadaners Association as the legitimate entity
for the landowners.

PNG seabed mining restarts following dispute settiaent
Sci Dev Net, 5 June 2014

Speed read
« Canadian mining firm Nautilus will dig up mineraggbsits from the sea floor
« The government has an initial 15% shareholdingp@éSolwara 1 project
« Opponents warn about the social and environmenadtspof sea bed mining

[PORT MORESBY] After long delays, the world’s firséa bed mining project in Papua New Gui-
nea (PNG) is back on track despite stiff opposifrom green groups, church leaders and scientists.
In a press conference last 30 May, Mel Togolo, RIeGntry director of the Canadian mining firm
Nautilus Minerals, announced that the Solwara Jeptas "gaining momentum”, with production
expected in 2016, following the settlement of disglon counterpart funding from the PNG
government. He said their firm has also completedaissembly of a bulk cutter on the sea floor, the
first of heavy robotic machinery to be used for emhter excavation. Nautilus is the first company
to commercially explore the ocean floor for polyaikt seafloor massive sulphides. These sulphi-
de deposits contain high grades of copper, gdigrsand zinc. The firm got its environmental and
mining permits in December 2009 from the PNG gorent to start operations at a location in the
Bismarck Sea, north of PNG.

Issues concerning the PNG government’s failureatpifs equity share delayed the project for the
past years. But the dispute was resolved last After the government paid Nautilus a non-
refundable deposit of US$7 million through a loeont the Bank of South Pacific. This is part of
the government’s US$120 million investment for mitial 15 per cent shareholding in the Solwara
1 project. The government is expected to increigsghiare to 30 per cent in the next 12 months. But
in a show of growing resistance, 80 per cent ofréispondents in a recent poll by a PNG daily
newspaper voted against the deep sea mining vemutanuary 2014, the head bishop of the 1.2
million-member Evangelical Lutheran Church of PN&igegere Wenge, issued an official state-
ment, entitled “No to experimental deep sea mimmgNG”. The church organisation has also
challenged PNG Prime Minister Peter O’Neill, wh@immember of the denomination, to “listen to
the call of his people”.
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Opponents emphasise that more scientific reseansbdded to ascertain the social and environ-
ment impacts of sea bed mining on marine life aé agfisheries, one of the major revenue-
earning sectors in the island nation. But Nautilef executive Mike Johnston argues that since
the project area is located 30 kilometres off Idtitgre are no villages that need to be disturbet! a
the economic benefits are also quite pronouncdill, &ientists such as Richard Steiner, a marine
conservation professor from the University of Alas&xpressed fear that by going ahead with sea
bed mining, Nautilus would endanger marine orgasismeven cause their extinction. In an inde-
pendent review of the environmental impact of thr@gzt, Steiner noted: “Not much is understood
yet about the living organisms found around therbgftermal vents where the mining will take
place, including the likely impacts that sea beding will have on their existence.”

O’Neill denies Bougainville takeover plan

Rowan Callick, The Australian, 5 June 2014

THE fate of Bougainville Copper — with billionsddllars of ore remaining unmined — is being
debated again in Papua New Guinea.

. o - O'Neill and Momis disagree over whether O'Neillenéfd to
expropriate Rio Tinto's stake in Panguna (photoyTiaybing)

A statement has been circulated claiming that bori@ry Prime Minister Peter O’Neill proposed
the expropriation of Rio Tinto’s 53.6 per cent gtak which Mr O’Neill strongly denied yesterday.
The statement comes within a longer message frongd&oville’s President John Momis, within
which he claims that during Mr O’Neill's groundbkerag visit he “proposed to me directly that the
national government would repeal the Bougainvilem@er Agreement Act and expropriate all Rio
Tinto shares in BCL”. Mr Momis continues: “I knewnBgainvilleans would object to PNG control-
ling the development of mining at Panguna. Sodtevto the PM, opposing what he proposed in
the strongest terms.” The two leaders have meesand, according to the statement issued by Mr
Momis, Mr O’Neill “then agreed that he would leaaléissues about Panguna” — the mine site —
“to be decided by the Autonomous Bougainville Goveent”. The PNG government owns 19.1
per cent of Bougainville Copper.

Mr O’Neill was the first prime minister to visit Bgainville since the civil war there ended in 1997.
During his three-day visit in February, he said:é\&fe not interested in Panguna mine and some of
the mining issues that are being discussed. Wmtaested in bringing development to Bougain-
ville as a whole.” Mr O’Neill toldThe Australiaryesterday from Japan, where he is on an official
visit: “There is no truth in that (claim of an eppriation threat), and the government position is

that any talk of reopening the mine is up to thegbe of Bougainville. “That is the commitment |
made when | visited Panguna.” The context inclutlesABG’s tussle to conclude new mining le-
gislation — which faces opposition from the PNGtcalngovernment, which at present constitutio-
nally retains sovereign control over minerals, & groups within Bougainville, some of which
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are backed by maverick foreign individuals and gsothat are seeking to dislodge Rio from its lea-
ses and to take them over. Mr Momis said the latiesi still in progress was initially developed “to
stop foreign companies trying to control mining elepment in Bougainville through the back
door”.

The context also includes Mr O’Neill’'s surprise nedast year to legislate control by the PNG
government of the Ok Tedi mine, taking over thearngj shareholding owned by PNG Sustainable
Development Program, a trust established to sud8etBilliton when it withdrew from the mine.
The Prime Minister’s chief of staff, Isaac Lupaviho was present in the meeting with Mr Momis,
told The Australiarthat when the issue of reopening the mine wasdatbe leaders had discussed
the prospect of the two governments buying a bigtgke from Rio Tinto, but “there was never any
suggestion of nationalisation, or of repeal of Bueigainville Copper Agreement Act”. Peter Tay-
lor, chairman of BCL and also president of the Aaisgt PNG Business Council, did not wish to
comment.

But he toldThe Australiarthat the joint co-ordinating committee — establgsh&out 18 months

ago to consider whether the mine should reopenifsd, under what terms — with representatives
of the national and Bougainville governments, tredlowners, and BCL, had already met nine or
10 times. He said: “An actual agreement betweepé#nges, if there is to be one, is still far away,
down the track.” More immediately, a formal recdiation ceremony is being planned for BCL at
Arawa on Bougainville, involving people from alleas of the province but prominently including
Panguna landowners — the final stage of a serisaaf ceremonies to have taken place since the
end of the decade-long war that began with thesfbadosure of the mine in 1989. The ceremony is
likely to include the presentation by BCL of equigmhfor technical training and for malaria pre-
vention. A referendum will be held in Bougainvibletween next year and 2020 to decide the future
of the province.

Ramu: ‘Incident not our fault’
The National, June 5th, 2014

THE management of Ramu NiCo (MCC) has ruled outmossible environmental impacts caused
by its Basamuk Refinery following the discoverydafad fish, prawns and crabs near the refinery.
The company denied any impact from its deep séagalacement (DSTP) or gas emission from
the refinery following a thorough scientific resatid analysed at its Basamuk laboratory. Two
months ago locals found dead fish, prawns and aaNsglau Beach and Creek. A report by the
company’s health, safety and environment officard the marine incident was a result of induced
poisoning to the water by villagers using to hatves

The locals reported the incident to Ramu NiCo’s samity affairs after discovering dead fresh
water fish, prawns and crabs at Naglau beach fiidre.mine’s officers collected water and aquatic
samples including fish, prawns and crabs for amalyhe results showed that the refinery and its
DSTP operation had no impact on marine. “Furthenalal tests from the sea water samples coll-
ected on May 28 were sent to the company lab asudtsewere within the required standard,” the
incident report stated. “The results obtained frmpssible venues had indicated that the refinery
operations including DSTP system were normal dukiay 1-26. Therefore it is concluded here
that the activities at the tefinery operations taelse ruled out as a possible cause of the marine i
cident at Naglau Beach at the mouth of Naglau CGtebk& report said.
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Chan: Probe Lihir mine
The National, June 5th, 2014

By ZONYA GOASA

NEW Ireland’s Governor and former Prime MinistelidsiChan is calling for a full audit of the
operations at the Lihir Gold Mine. The mine begavdpction in 1997 and was taken over by
Newcrest Mining in 2010. Sir Julias said the miresuhe third largest gold mine in the world since
1997, but the people of New Ireland did not berfeditn any projects. “Something is just not right,”
Chan said. “The audit should include the calcutabbtax credit scheme at 2% of assessable inco-
me prior to 2001.” He said the province had beeratdd out of tax credit scheme income for fif-
teen years. “One of the benefits provinces are @sgapto receive is projects funded under the tax
credit scheme,” he said. “The national monitors RA/the Mining Department and the company
are at fault for neglecting the people’s interé&s the project impacted area, they should have re-
ceived tax credits of K10 million to K20 million exy year but not even a toea was received. “Their
delays had cost New Ireland K50 million in tax ¢tedrom 2010 and 2011 because they could not
prepare tender documents and issue contracts en‘tNew Irelands has become victims and
should be given what they were promised once tlé esudone.”

Fourth gas project in pipeline
Post-Courier, June 05, 2014

By GORETHY KENNETH

PAPUA New Guinea may have its first major gas ddveasn processing facility, a $US2 billion
petrochemical project, if the government approwesféasibility study agreement it is currently dis-
cussing. An agreement for a pre-feasibility studgwigned between a Japanese company, Sojitz
Corporation, and the government in June last y@aa fjas chemical production project using natu-
ral gas produced in PNG. Sojitz Corporation is ingifor the green light from the government to
allow the feasibility study to kick off at KonebaBatroleum Park. Petroleum industry advisors told
thePost-Courieryesterday that the project will be the first doweam gas processing production
facility in PNG, and the fourth largest LNG projedter PNG LNG, Inter Oil's and Total’s project
and the Stanley gas condensate project.

These are projects that were negotiated undeetdetship of former Petroleum and Energy Minis-
ter William Duma. Prime Minister Peter O’Neill is Japan this week to welcome the first gas
shipment from the PNG LNG project with executivesti TepCo, the company that bought the

gas. He also had time yesterday to meet with SGjitgporation president and chief executive

officer Yoji Sato to discuss the project. TlRest-Courierwas initially advised earlier this year that
the Japanese companies, Sojitz and Itochu, presseparate proposals to the government last year
to approve a feasibility study to convert gas miethanol, ammonia and urea fertilizer. Officials
confirmed that Sojitz made a proposal for a gasnit& project in March last year and that the pro-
ject would have progressed if Mr Duma was still thieister.

Nautilus mine a concern
Post-Courier, June 05, 2014

The much-talked-about Nautilus mining project great concern for the people of New Ireland
and the other island provinces. Public concerng heen raised over the Solwara 1 project, attrac-
ting the interest of International community. Tlcerned communities want to see the scientific
findings and the environment impact of the miningttmust be provided by the people taking lead
in the project to show the local community thawiil not do any harm to the sea. They are con-
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cerned about their sea because they depend maossiyeofor their sustainance. The community of
New Ireland in Morobe, including staff and studeaitshe University of Technology, got together

in 2011 and called on the government to put a &idbe project because such mines had not opera-
ted in the world. If they want to test it here iIN® and if it does not work out it will destroy the
marine lives in the sea, the islanders said.

The president of New Ireland of Morobe (NIOM) gro@prard Songi said people in the villages are
still confused because there had not done any aesseon the positive and negative impact of the
project. The Unitech students have done some amh@drae up with some ideas that they will pro-
vide to the government when they meet next timeyTdid some research last year. Mr Songi ack-
nowledged the national MPs who had supported tlwestop the project from going ahead. He said
professional ethics and codes of conduct shoultidgpgayed when dealing with the lives of people.
He also challenge Nautilus executive Mel Togolo tielcompany to hold a public forum and tell
them the truth and not tell "lies" based on theirammental impact statement which cannot be gua-
ranteed as conclusive by scientists. He also aiggie others who are responsible for marine lives
and the lives of the people to look at the issukaddress it.

Mt Kare: Landowners: No outside talks
Post-Courier, June 04, 2014

BY ANDREW ALPHONSE

MT KARE gold project landowners in Tari, Hela Pnoge will not allow the State and developer to
conduct any Mt Kare related meetings with the lamters ‘outside of the project area’. Yesterday,
landowner leaders and representatives of the 18rralgns from the Huli side warned Mt Kare
gold project developer IndoChine Summit Developmemiited and the State through Mineral Re-
sources Authority (MRA) not to handpick landownangl whisk them away to the main centers li-
ke Mt Hagen, Lae, Madang and Port Moresby for aegtings to do with the Mt Kare landowners.
The 13 incorporated landowner group representaiivasshow of solidarity through their recently
formed umbrella association and mouthpiece, thall &4t Kare Peoples Association (TMKPA)
met yesterday in Tari to denounce and condemn moywésdoChine Summit and MRA to stage
meetings outside of Tagali in Tari or Paiela in &En@roup spokesman and Chief Palipe Aku
(chairman of Kawi clan), flanked by Tekela Paral{iA&a), Jack Hetape, llupa Wayape, John O-
poli (Toma) and Brian Yuwi (Kawi) yesterday warndiRA and developer IndoChine Summit not
to use double standards when dealing with Mt Kaneldwners from the Tari and Tagali areas.

The leaders said they have already formed andlestadl the umbrella landowner group which is
the TMKPA headed by respected Tari businessmanggekagobe as the interim chairman. The
group said they are humbly asking the developertla@&tate to work with the TMKPA and hold
meetings publicly and transparently in the proggeia, either in Paiela in Enga for the Opene tribe
landowners or Tagali in Tari for the Huli landowsefhe group made this call after MRA and In-
doChine Summit reportedly handpicked and selea@eddndowner individuals from Tari and
Paiele to transport them to Mt Hagen next Mondayafmeeting to be held at the Highlander Hotel.
The group said Mt Kare landowners would not repleasame mistakes of their fellow Hela
landowners who were enticed with airfares, monesels, hire cars and all the luxury into signing
gas and oil agreements to the maximum benefitseoflevelopers and the State as in the multi-
billion kina PNG LNG project while majority of tHandowners were marginalised and made to be
spectators in their own land. The landowners shideealings and meetings for must be done trans-
parently and in public.
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Porgera: Parties add new benefits
Post-Courier, June 04, 2014

PARTIES to the Porgera Mine project Memorandum gfeement (MoA) have resolved to include
three new benefits in the MoA. The three are rlesatint and grant assistance, business develop-
ment and grant assistance and “women in mining"gradt assistance. With regards to the issue of
resettlement and grant assistance, the Porgeraohensis Association (PLA), Enga Provincial
Government (EPG) and State resolved that the Bateick PNG Ltd and EPG, will immediately
initiate the process of resettling landowners wieli&ing within the mine’s Special Mining Lease
(SML) area, to a new piece of land with housing alhdasic infrastructural needs. This must hap-
pen during the term of the MoA. The lead governnag@ncy for this exercise will be the Provinci-
al and Local Level Government (DPLLG) Department.

With the business development grant which was megdy the PLA, it was resolved that the State
through the departments of Treasury and Commermdénalustry, will seek directions from the

NEC through an NEC submission. The State will sligdctions as to whether the grant will be
provided or not. It is understood that there igpobcy framework providing for such at the moment
hence NEC direction is necessary. The parties hgkexd that the State will consider the proposal
by women landowners to include women in mining graht assistance clause in the MoA. In this
proposal the women are seeking funding assistanoethe government, to be given to organised
women'’s groups and associations within the SMLiarghcted communities; to assist women with
their business activities and projects.

PNG Gas Development Company Pays Healthy Dividend
Shareholders of umbrella landowner company to ge2 fillion

PORT MORESBY, Papua New Guinea (PNG Post-Coungre 3, 2014) — The Hides Gas Devel-
opment Company announced yesterday they will benganother healthy dividend payment of
K7.8 million [US$2.9 million] to shareholders fdre 2012 and 2013 financial years. Hides Gas
Development Company Ltd, the ExxonMobil PNG Ltd spared and recognised umbrella land-
owner company for the upstream section of the PNIG IProject advised yesterday they are set to
pay another healthy dividend of K7,777,77.77 tshareholders for the 2012 and 2013 interim div-
idend financial year. The dividend payment comethasesult of another successful operating pe-
riod for the company with increases in core busregivities for the company due to the PNG
LNG Project reaching its construction peak durifd2and 2013. The company paid its inaugural
dividend for 2011 and an interim dividend for 2Qgalling K7 million [US$2.4 million] last year.
The 2012/2013 dividend will be paid after the béaapproval of payment.

The company’s board chairman Tuguyawini Libe Painshid the payment of the dividend is a re-
sult of prudent financial management and contratsipplace, along with sound financial direction
from company’s external financial advisor. "Theidend payments by our company reflects the
implementation of international standard corpogateernance systems and control procedures,
processes and safety management systems that eatapted when we agreed to become the
umbrella landowner company providing services tediMobil PNG Ltd and its EPC contractors
during the construction phase of the PNG LNG Ptojec

"This is also the result of the training and ugdsigl of young Papua New Guineans and the corpo-
rate culture that ExxonMobil PNG Ltd promoted and ip place for all umbrella landowner com-

panies to follow and abide by since our infant egadvir Parindali said the announcement of the di-
vidend payment also came with successful resuttsrded by joint venture partners. "Our strategic
alliance and partnerships with some of the moaitedgge companies in PNG has enabled our com-
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pany to increase return on investment for our st@ders and | must thank the managements of
these companies for the good results in which weahte to pay handsome dividend to our share-
holders again,” Mr Parindali said.

Commentary

Solomon Islands Mining Bill, A Rushed Bill
By Forum Against Mining On Choiseul

HONIARA, Solomon Islands (Solomon Star, June 3,/4061The Mines and Minerals Amendment
Bill 2014 ( MMAB2014) which the Solomon Islands Gaament ( SIG) passed on the 30th April
2014 is nothing more than a rushed through paririiBél to make way for mining companies and
foreign interests to extract the natural resouatehis country and its citizens'. The MMAB2014 is
a rushed through parliament bill to quickly accessey to prop up the country's base economy as
the logging industry which had been the main expomimodity for its economy, is coming to an
end soon. The MMAB2014 is a rushed through parligrbél without any regard for tribal land-
owners and landowning communities to have an espyabn the wise and long-term use of their
natural resources for future generations to corhe.NIMAB2014 is a rushed through parliament
bill that rewards the rich ( mining companies ameitt counterparts and foreign shareholders) and
indirectly disadvantages the tribal landowners i@l landowning communities, who form major-
ity of Solomon Islanders, sliding them further dotlie poverty line.

The MMAB2014 is a rushed through parliament bidittblearly serves its foreign counterparts and
enslaving its own people into the future. Thoughimg companies will try and display that they

are helping the citizens, through royalty monegnglfor building roads, ports and airports etc.
Don't be fooled wantoks. The monetary and costfitear@alysis shows that mining is not worth it
for our future generations. The tribal landownessanly a few dollars in comparison. The bulk of
their share being vanished by expenses such dsalegi@ccounting fees that are incurred in dealing
with mining companies and their legal and finaneidisors (similar to what the logging compa-
nies did to our people) whilst the foreign minirgpanies, foreign countries and their sharehold-
ers turn our extracted mineral resources into amfiiand even billions of dollars.

However, the small amount of money received byatrdavning communities is not the only issue
at stake. The adverse impacts of mining is widérfanreaching. We can only learn from Gold
ridge experience and from our neighbouring coustwbere mining has been happening, that the
short and long term economic benefits don't lasgld’hey come to an end. The enormous envi-
ronmental, social, cultural and health problemy teave behind cannot be compared with the very
little money and developmental infrastructure ailral communities receive. These problems will
stay with Solomon Islanders’ present and futureggions for many years to come, after these
mining companies have dusted their feet and arg &ma gone from our shores. The MMAB2014
Bill that was rushed through parliament is notha best interest of resource owners, majority of
whom belong to tribal landowning communities whe #re custodians of our tribal lands through-
out the country.

Kanaky Politician Calls For Vale Nickel Plant Closue
Wamytan favors mining, but suggests processingldtii@umoved offshore

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 3, 2014) — A senior New
Caledonian politician says after the latest acill, $pe Vale nickel plant should be closed and ore
processing done elsewhere, possibly in Australeay Mealand or Papua New Guinea. Roch
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Wamytan, who is the head of the pro-independenéed8aian Union, made the suggestion in his
first television interview since the prolonged mgf by young people from St Louis, whose chief he
is. He says he is in favour of shutting the Vaknplbecause spills into the World Heritage Sitaare
have continued despite repeated promises, aftéeraadustrial accidents, that safety would be
improved to prevent such incidents. Mr Wamytan sey/ss in favour of maintaining the mining ac-
tivity but move the processing to a less fragilecpl The government of the southern province has
given conditional approval for Vale to restartofgerations after a spill prompted the suspension of
all work at its Goro plant a month ago. Late lastinih, about 34 million US dollars worth of Vale
equipment was vandalised by people opposed tortheg but so far police have made no arrests.

Nautilus to set up community development scheme
Post-Courier, June 03, 2014

NAUTILUS Minerals is looking at establishing a comnity development scheme which is set to
benefit those from the mine impact communitiesiit be operating in. This was revealed by Nauti-
lus country manager Mel Togolo last Friday duringreject update meeting. Mr Togolo said this to
be an initiative the company had resolved to purkigesaid the scheme would be voluntary and its
aim would be to contribute to community projectshafiocus on water and sanitation in East New
Britain and New Ireland, where it will soon be opegnan office. He said the company will, for
every ore that it lifts, inject into a fund K2 addithis is set to grow and on a yearly basis biring
yield of approximately K4million. He said the fumebuld be managed by an independent board.
"There will be a company representative on the dbat the majority sitting on it will be indepen-
dent and eminent Papua New Guineans who will demrideow the funds will be spent,” he said.
Mr Togolo said for the creation of the projectg tompany would be working in consultation with
authorities at the provincial and local level gowaent. He added they would be looking at enga-
ging local expertise in delivering these commupityjects. The company is also looking at assis-
ting with infrastructure projects along the Wesa€ioof New Ireland.

Sir Julius supports Prime Minister’s call for audit trials
The National, June 3rd, 2014

By MURIEL TOVIVI

New Ireland Governor Sir Julius Chan supports Piifivester Peter O’Neill’'s move for audit trials
for those who misuse project funds. Sir Juliust(ped) said on behalf of the people of New Ireland
and as a coalition partner in the O’Neill Governmémose who cheated the public should be dealt
with by the law. “This has been an ongoing problenere public servants and politicians misuse
money which should have been used for the bettdrafgreople,” Sir Julius said. He said his pro-
vince had been a victim of such abuse over thesy&mw Ireland has been promised large amounts
of benefits under the Lihir Gold memorandum of agnent signed in 1995. However, the promises
had not come through because funds were not algil@lv Julius said. “This agreement has suffe-
red 18 years of neglect by the planning and vargmy&rnment monitoring agencies.” Sir Julius
said the Lihir Gold Mine was the third largest goiche in the world that had not developed the
living standards of people. “But it's not the deygdrs to be blamed, it's the government.

“Where is the MRA? Where is the mining and geo-hdgaepartment? “Who is looking out for

the people? No one seems to be concerned. “Thiegsraply been ignored. Public servants are
not doing their jobs and the result is that pe@piebeing cheated from the benefits they have been
promised. “It is time that someone must be calied account.” Sir Julius congratulated O’Neill on
his initiative. He said hundreds and thousanddgifli paid positions should be referred to Om-
budsman Commission for incompetence as providethfthre leadership code. “Twenty projects
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were not completed and the grant was not beenfpattie past 15 years, and by the time we got
them, costs had doubled or tripled. “This is thdtfaf national government, not New Ireland.”

He said that the Finance and Planning Departmertddrgotten to include the IDG budget in the
2012 national budget and “we have waited for twargdor this correction”. “However, K3 million
paid for every year which they were not supposedHe said that Lihir Gold (Newcrest) contribu-
ted more than K300 million in royalties, GST, peralband company taxes, K7 million in SSG and
K3 milliom in IDG, “if we are lucky and the Govement remembers to pay us”. “Even the
Government promises us funds that are not delivéfidae 2008 supplementary budget included
K20 million for Boluminski sealing, but has neverdm delivered.” Sir Julius said O’Neill was
frustrated. “And so am |. Maybe it's time to wake some of his men and women from their deep
slumber. “Let the audit trial begin for those whweeat our people. “This has got to stop and | cong-
ratulate the PM for taking this initiative to adsisehis issues.”

Government commits to complete Porgera review
Post-Courier, June 03, 2014

THE National Government has reaffirmed its committrte complete the Porgera Mining Project
Memorandum of Agreement review this week in Kokoplis assurance from the state team came
as the parties started the review meeting yesteMewyng Minister Byron Chan’s first secretary
Kathy Kakaraya told the parties on behalf of thaister that the government would like to see the
MoA negotiations completed so that stakeholdersrealise the benefits of the project. She said the
minister was fully supportive and committed to MeA process. This is the final stage of the re-
view process as the parties have gone through ehtis¢e commitments in the MoA document over
the last 18 months. The benefits successfully naigaot so far include Paiam Hospital transferred to
the Enga Provincial Health Authority, State fundofdg<10 million for the Porgera-Tari road and
the proclamation of Porgera Urban Local Level Gowent (LLG). The outstanding matters which
the parties expect to negotiate in detail this weaekthe relocation program for landowners living

in the Special Mining Lease (SML), and the inclusad the developer of the project — Barrick PNG
Limited — to be a party to the MoA.

Barrick is present at this review meeting but cadyan observer. The review meeting chairman and
the Mineral Policy and Geohazards Management (DMPO&partment secretary Shadrach Hima-
ta, appealed to all stakeholders to cooperatehi@ae a win-win situation for all. His said he ex-
pected all negotiations to be completed by Wedngekdast and by Thursday, a draft of all agreed
positions to be compiled. Mr Himata told stakehaoddbat after this round of the review, they

would consult with their relevant authorities fordl approvals of the draft after which, a document
capturing all stakeholders’ agreed positions, wdnddsubmitted to the National Executive Council
through the State Solicitor’'s Office for approvah official told all stakeholders that the stateswa
represented in the MoA negotiations by all relevdegartments and that alone was testament of the
state’s commitment to see the MoA successfully ginbinto completion.

Basil: LNG projects will not benefit PNG
Post-Courier, June 03, 2014

By JACOB POK

The current and future LNG projects will not ben®iNG’s economy due to the Government’s fi-
nancial mismanagement and high debt overspendayg,Beputy Opposition Leader Sam Basil.
He said the Opposition was supportive of the fissttractual obligations to the ExxonMobil-
affiliated PNG LNG gas being exported to Asian negskwhich is a historical milestone in this
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"new frontier" country. "But the Opposition’s suppstops there as the factual reality is thatradl t
over committed government spending, in and outsidee 2014 Budget might not be repaid even
though most of the revenue interest accruals ffweridans accumulated by the O’Neill govern-
ment,"” Mr Basil said. He claimed that the Governtiseimancial mismanagement and high debt
overspending is a reflection that PNG would notgestive signs to the first revenue streams from
its resources.

"Apart from it being visibly experienced in our cemcy devaluation and signs of high inflation, it
is further confirmed by the Bank of PNG who cauéidrihe government from raising expectations
surrounding the windfall revenue which will flomtedPNG’s economy from the export receipts be-
cause improvements into PNG’s economy will not malise,” Mr Basil said. He said the govern-
ment should reveal the truth to the people andldhmat "cover-up"” as its actions would affect the
ordinary people on the ground. "What can’t be hididethe fact that PNG will be further placed in-
to a deficit meltdown when our future revenuessangposed to improve PNG’s economy rather
than be diverted to paying high interest accrualthe large loans," Mr Basil said.

The Bulolo MP also claimed that PNG was on the @erigan economical meltdown likened to
what had occurred in European countries because d@Nf@ defaulted on major international loan
deals like the UBS loan and the Exim bank loanisTéfrightening when PNG'’s debt to equity le-
vel ratio has now exceeded the 35 percent benchbem&use of the government’s financial mis-
management of the economy, a benchmark neededadheaeed to if PNG was to move into a
budget surplus, equitable inflation levels, impmbappreciation of PNG’s currency and high
employment figures that would see PNG economiciiyng and financially robust,” Mr Basil
said.

New Caledonia Province Conditionally Approves Reopeng Of Nickel Plant
Vale must improve safety standards

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 2, 2014) — The government
of New Caledonia's southern province has giverctmelitional approval for the Vale nickel plant
to resume operations. Work at the site in Goro sumpended almost month ago after yet another
acid spill into the environment, which led to daywiolent protests near Noumea amid calls for the
six-billion US dollar plant to be shut for good.week ago, three police suffered gunshot injuries
trying to clear roadblocks and unidentified peoeadalised Vale equipment and offices, causing
more than 30 million US dollars in damage. The proe's president, Philippe Michel, says the
plant can reopen on condition that safety standaedmproved. An investigation found shortcom-
ings in the warning system and the way staff hahthe situation. As last month's spill was the
seventh since 2009 there has been a growing chkaliusy for the plant to be closed and Mr Michel
says a study has been commissioned to establistot@-economic impact of a possible shut-
down. The Vale plant, which is geared to produc@®0 tonnes of nickel a year, employs about
3,500 people directly and indirectly.

Solwara 1 eyes 2016
The National, 02nd of June, 2014

By GYNNIE KERO

THE seafloor production tools for the Solwara 1j@coby Nautilus Minerals are 90% complete
with production expected in 2016, country managel Mgolo said. He said the project has been
gaining momentum since the company and the stgwedian agreement in April. Providing an up-
date on the project last Friday, Togolo said tlremsd tool has been assembled and the final tool
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would be assembled this month. “The riser anahiifsystem which will be used to transfer the mi-
ned material from the seafloor to the surface witdm enclosed system is over 50% complete,” he
said. Nautilus Minerals has started work on expagds offices in Port Moresby and Kavieng,
New Ireland. Togolo said the Canadian seafloor miveess committed to train locals and has begun
recruitment positions for human resources, admatisn and women'’s affairs.

He said: “It is Nautilus’s vision to train PapuaWw&uineans to be the first in the world to operate
the seafloor production tools which is truly aniérg and rewarding opportunity for nationals.
“The Solwara 1project will provide real benefitsth@ people of Papua New Guinea. Nautilus Mi-
nerals is now working on a variety of initiativefieh they plan to implement by fourth quarter this
year. “We’'ll bring additional 15% workforce evergar, when we reopened office in New Ireland
we’ll have two or three people there. “| want Papleav Guineans to get maximum benefit through
increase of local hire. “Important thing is PapuanNGuineans own 15% of the company, with an
option to take an additional 15%.” In terms of regawareness conducted by the firm, Togolo
said: “We’ve been doing serious awareness on aejlabasis since 2007, on the West coast of
New Irelands and East New Britain during that tiweehave talked to more than 10,000 people.”

Federation backs government resources move
Post-Courier, June 02, 2014

The Resource owners Federation of Papua New Gaingaorts the strong stand by Attorney-
General Kerenga Kua and New Ireland Governor Siug€han pushing for the state to return mi-
neral and petroleum ownership rights to the landaanFederation president Jonathan Paraia in a
recent statement said the international commuhityugh the United Nations Assembly in its dec-
laration on, the rights of the Indigenous peoplethe world in 2007 requires the PNG Government
to adopt that Declaration. “Article 26, requirle State to return land and resource ownership
rights stolen in the process of Colonisation taritigenous owners,” he said. He said almost all
members of the UN countries have adopted the Det@ar, including the USA, Australia, Canada
and New Zealand who initially voted against thé bil

“What is the PNG government waiting for? Most Papleav Guineans are indigenous who have
owned the same mineral rights which were stolethbyState, the new entity formed by our coloni-
sers upon their arrival on this island. “The timaow right to protect the indigenous customary
landowners and their resources, since non indigepeaple, including refugees and multi billio-
naires now are taking up citizenship in this cogitne said. He said it is time to cut off the m@pe
that carry the cash flow from our resource develepinprojects to enrich overseas shareholders. He
said the customary landowners of this country ayeificant owners of natural resource capital
worth trillions of dollars yet, they end up impoigtred beggars on their own land. “The main cause
of this is that the laws of this land have beempsely designed and written to achieve this outco-
me,” he said. Mr Paraia described these laws ast i@wd unjust and is now being administered by
a new entity created by the State called the MiriResources Authority. He said the Authority is
managed by a board of 9 members with fifty precemiprised of Mining Industry representatives.

Stanley gas project okay after intense negotiations
Post-Courier, June 02, 2014

THE Stanley gas condensate project which had apgsal knocked out of Cabinet several times
has eventually been signed and given the greentbigtommence. After two weeks of intense

negotiations, the benefit sharing agreement foStiamley gas condensate project was finally sig-
ned on Friday night. On Saturday, the biggest groggortedly representing 131 clans out of 138
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clans in the project area, signed the agreementeMer, only a lone leader from the Storage Facili-
ty area who is a detainee at Nigurum jail refugesign. With the landowners from the pipeline
route, buffer zone and storage and loading fagdlifigning on Friday, the absence of the other
group not deter the concerned Minister from sigrang presenting the Development License soon
after the signing of the BSA in Kiunga sports grdsinDuring the negotiations leading up to the fi-
nalising of the agreement, Petroleum and EnergydW#inNixon Duban made a commitment to

seek the National Executive Council’s approvahicrease the two percent royalty to seven percent.

Meanwhile, it is understood that the bigger growgmted the State to meet the K1.2 million incur-
red in the preparatory work by them leading tofttram and costs incurred during the forum. The
forum began on May 16 and ended on Friday. Mr Dubktha huge crowd at the Kiunga sports
grounds on Friday that the NEC refused to apprbeedevelopment of the project on many occasi-
ons. He said the Stanley gas project was introdtacédte NEC by the former minister, William
Duma and he tried it for 18 months and every tihezd was no success. “It took 18 months for one
NEC submission to go through cabinet, “ Mr Dubaid.sd&When | brought it to NEC, all our mi-
nisters... they knocked it back, nobody wanted t@supStanley Gas, you people of Western Pro-
vince must know this ...they did not support yourjpc” Mr Duban said the NEC referred the
project to Ministerial Economic Committee and tlagrain to the Ministerial Gas Committee. Mr
Duban said it took a lot of time and effort to hake project approved by the National Executive
Council.

Nautilus: Work begins on machines
The National, May 30th, 2014

NAUTILUS Minerals on Wednesday said the assemblysafecond of three tools, the collecting
machine, had this week commenced at a facilithennited Kingdom. The collecting machine is
the lightest of the three, weighing 200 tonnes windlig assembled. This tool is designed to collect
material cut from the seafloor by drawing it insesawater slurry with internal pumps and pushing it
through a flexible pipe to the riser and liftingssgm. The Canadian seafloor miner said the produc-
tion support vessel arrangements for the Solwateofect would be in place at the end of the year.
Nautilus will mine gold and copper under the BischkaBea.

PNG Treasurer Says Economy To Grow By Unprecedente?ll %
Export increase of $3.4 — $4.1 billion to come froRG

PORT MORESBY, Papua New Guinea (The National, 2yr#914) — Now that LNG exports have
started, the nation’s export revenues will growsbyne K10 billion [US$3.4 billion] to K12 billion
[US$4.1 billion] in a full calendar year, TreasuRatrick Pruaitch says. He said these revenue
flows would greatly boost PNG’s balance of tradéhwie inflow of US dollars from LNG exports
contributing to a strengthening of the Kina. Preiaivas responding to deputy opposition leader
Sam Basil’s claim that he was unable to explain bsvLNG exports would boost the economy
and improve the country’s exchange rate. "The deppposition leader went on to add that the ki-
na was now trading at an all-time low which is dbsononsense," he said in a statement. He said
LNG exports would provide PNG with wide-ranging isb@and economic benefits, adding that the
benefits started before the first LNG export lasinith."The benefits to this country from the LNG
project have been explained on numerous situabotisinside and outside Parliament.

"Most people are already aware that a significant of PNG’s strong economic growth in the past
four years was directly related to the start ofstauction of the LNG project. "It has been statéd o
ten enough, by the prime minister and others,ttt@PNG economy is anticipated to grow by a
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record 21%, making it one of the fastest-growingrneies in the world. The project has employed
several thousands of Papua New Guineans in reeans.y'lt has been stated often enough, and de-
bated in the media and elsewhere, that PNG neaglsara against the ‘Dutch Disease’ caused by
the strengthening of the kina in the face of slgdiNG revenues. "It has been stated that part of
the reason for the Government decision to set Spvereign Wealth Fund has been to try and cush-
ion some of the negative impacts of the ‘Dutch Bs&2. "It could be well that Basil had missed out
on some of these debates because he might havebes® of his extensive holidays."

PNG Bougainville's Me'ekamui re-states oppositiond mining
Radio New Zealand, 29 May 2014

The head of the Papua New Guinea's Bougainvillars¢igt group, the Me'ekamui, says he is
against a resumption of mining before a vote orepethdence. The leadership in the autonomous
PNG province has been promoting a return to miasghe filip its economy needs. Don Wiseman
has more: "President John Momis says the re-opaiitige huge Panguna mine would bring im-
mediate economic benefits that could not be ackiseequickly in other sectors. He says this is vi-
tal to show the province is economically viableadhef the vote on possible independence, which
can occur from 2015 onwards. Philip Miriori, whostyled as the president of the Me'ekamui
Government of Unity, says the Me'ekamui positiooléar. They are not opposed to mining and are
happy for the people to decide but this cannot bapmtil after independence is achieved. Mr
Miriori says this would ensure royalties stay ie ffrovince. He has also reiterated a call for Rio
Tinto to pay compensation to the landowners ofdi#ion kina, or about two and a half billion US
dollars, for damage caused by the mine. And he theeyMe'ekamui will not allow access to their
areas for government reconciliation efforts. Hessagesident Momis needs to leave the sore to be
healed. "

Ok Tedi: Government not trying to take over fund: PM
The National, May 29th, 2014

THE Government is not trying to take over the PN@St&inable Development Programme’s Long-
Term Fund but wants to ensure that it benefitgptaple of Western province, Prime Minister Peter
O’Neill said on Tuesday. He said it was agreed BitHP that when the State took over OK Tedi
mine, or if the mine closed, all the money wouldtgdhe province. “That’s all we are trying to fa-
cilitate,” he said in response to claims by Sir MiekMorauta, chairman of the PNG Sustainable
Development Programme (PNGSDP). In releasing ti& &dancial statements on Sunday, Sir
Mekere said the fund had decreased by US$56 milibout K135 million) from US$1.35 billion
(about K3.26 billion) to US$1.3 billion (about K& billion) due to “unlawful actions of the
Government”. He claimed that PNGSDP’s performaraxt reen hindered by the lack of dividends
from OK Tedi, reducing its ability to invest andigaout development programmes. O’Neill said
the money rightfully belonged to the people of Véest “The Government is not trying to take con-
trol of these funds,” he said. “The money doesh®bdng to Papua New Guinea. It belongs to the
people of Western province. “They want to partitgpa how these funds will be spent for the pe-
ople of Western province. “What is wrong with tHat?Neill asked what interest the directors of
PNGSDP had in the province. “Western is part of P@ | have every right to speak for them,”
he said.
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Landowners no to power deal
Post-Courier, May 29, 2014

The request by Prime Minister Peter O’Neill for BxMobil to provide some gas for the domestic
market for electricity purposes, has not gone dawxeh with landowner leaders. Chairman of the
Tuguba tribe, Simon Ekanda said the state had alikefailed to consider gas reserves for domes-
tic use at the initial gas agreement stage and@sebegging the developer to reserve some gas for
use in the domestic market. "This gas is ours foi the people of PNG and it is the Prime Minis-
ter's gas. "Why are we begging the developer te gi¥ our own gas that has come from our land,"
Mr Ekanda said. He said the blunder has been cdaystte government itself when it should have
negotiated for some gas reserves for domestic wsegdthe agreement stage but failed to do so.
"That is why | have been advocating all along thatLNG gas agreement had been fast tracked
with a lot of flaws, resulting in the developer @ightly owning the gas," Mr Ekanda said.

Damage To New Caledonia Nickel Plant Tops $34 Mitin
Vandalism, violence from young Kanaks seeking mksure after spill

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 28, 2014) — The damage
caused by vandalism at the Vale nickel plant in NBadedonia is now estimated to be more than 34
million US dollars. The violence, which began a theekend, has seen days of confrontations at St
Louis near Noumea where about 150 riot police Hmen battling young Kanaks using firearms.
Three security personnel have been shot and injuiteglunrest has led to repeated road closures
and angered residents unable to travel between Haamd Mont Dore. Dozens of people have ex-
pressed their frustration outside the French Higm@ission while hundreds blocked the access to
the SLN plant in Noumea in protest at some workisksng losing their pay because they cannot

get to work. The protest by the young Kanaks wasmapanied by calls for the Vale plant to be
closed for good after another acid spill three vgesdfo led to operations being suspended.

Landowners In Solomons’ Rennell Island Sign MiningDeal
Indonesian company Bintang Borneo to improve infresure

By Denver Newter

HONIARA, Solomon Islands (Solomon Star, May 28, 201 Rennell island is a step closer to
hosting its first ever mining project after fouibtl landowning groups signed a memorandum of
understanding (MOU) with an Indonesian mining compBintang Borneo last week. The historic
ceremony took place at Tingoa between landowners fast and West Rennell with the mining
firm. A nine-member delegation from the mining fiknasited the province to hold talks with the
landowners. Renbel premier Lence Tango led thegdaten to conduct talks with the landowners
before signing the deal. Speaking exclusive tc3blemon Star yesterday Mr Tango said the sign-
ing of the MOU is to allow the company to enter igland. "Let me make this clear that the signing
does not mean the company will now start prospgctihhe landowners and the company would
return again next month for another consultatitve,'said. Mr Tango said with the MOU would en-
sure the company can start injecting money andltsaime infrastructures on the Island. "Land-
owners have met this nine-man delegation and sigid®U to allow the company improve some
of the existing infrastructures.”

A final MOU will be signed later once the landowsi@greed to allow for prospecting to start, he
said. He appealed to his people to come forwardsapgort the new development. "Renbel people
should not resist this development because aftaymears of remaining idle it’s time to develop
this province. "My government wants to help thepledecause they have suffered for so long
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without any support and development taking placaetefore, we invite this Indonesian mining
company to come and help our people and build com@my through the power of our executive
members and not me," premier Tango said. The randudtation between the landowners and the
company will be held soon. He also acknowledgedahetribes who have agreed and signed the
MOU. "This development will help us by making oife leasier than what we had gone through in
the past years," he said. It's understood the MGlUbe forwarded to the Ministry of Mines and
Energy this week.

Violence Continues Near New Caledonia Nickel Plant
Police shot, Vale offices, vehicle suffer $20 wnillin damage

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, May 28, 2014) — Two more po-
lice officers in New Caledonia have suffered guatsfiounds in renewed clashes near Noumea
with scores of Kanak youth opposed to the nearlg Wekel plant. About 150 riot police with ar-
moured vehicles have been trying to reopen a kag south of Noumea which was first blocked on
Saturday when the unrest started. The Vale plasmbkan shut for three weeks after a further acid
spill, which has prompted calls for the six-billii dollar plant to be closed for good. About 15
people are reported to have been arrested aftenglia van into a police car. At the weekend, an
unidentified group caused an estimated 20 milli@ddllars in damage by vandalising Vale offices
and wrecking cars and trucks over the weekend.nidkel company has said the plant's closure is
out of question.

[PIR editor’s note: RNZI reported that New Caledobissiness organisation "MEDEF's chief ex-
ecutive, Catherine Weahde, says Vale is waitingimhorisation from the government of the
Southern Province for it to re-open, which shoudghfreen tomorrow. ... She says some employees
have been sent into the plant to set it up forteetshis week.]'

Nautilus starts building second underwater machine
By: Henry Lazenby, MiningWeekly, 28th May 2014

Photo: Nautilus Minerals
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TORONTO (miningwekly.com) — Prospective Canadiaepdsea miner Nautilus Minerals on
Wednesday announced that it had started buildingeitond seafloor production tool (SPT), the
collecting machine (CM), at third-party manufactugeil Machine Dynamics’ (SMD's) facility at
Newcastle upon Tyne, in the UK. Nautilus, whichngl@ mine copper and gold from the Solwara
1 seafloor project, offshore Papua New Guinea, thetlit had split excavation and collecting mi-
neralised material into three individual tasks, athwould each be carried out by a different SPT.
The Toronto-based company explained that the auyitutter (AC) is designed as the pioneering
tool, which prepares the rugged seabed for the monesrful bulk cutter (BC), which the company
had already built. While these two tools gatherdkeavated material, the third — the CM — would
collect the cut material by drawing it in as seawaturry with internal pumps and push it through a
flexible pipe to the subsea pump and on to theymtoin support vessel (PSV) through the riser
and lifting system. “Having already announced irriAjhis year, the completion of the assembly of
the BC, we are delighted that the assembly of tkleh@s now started, with the arrival of the chas-
sis at the SMD facility.

“This is an exciting time for the company as wetoare to build the seafloor production
equipment. We look forward to start the assembilghefthird and final SPT, the AC, when its chas-
sis is delivered next month,” Nautilus CEO Mike dston said. Last month, Nautilus reported that
the Papua New Guinea government had paid $113emiltito escrow, representing the balance of
the State’s 15% share of capital required to cotaflee Solwara 1 offshore project up to first pro-
duction. At the end of last month, Nautilus annahthat it had resolved the dispute with the State
and signed an agreement with the State’s nomindge Kbpa (Solwara) Limited, a subsidiary of Pe-
tromin PNG Holdings, enabling the project to moeevard toward production.

Phoo: Nautilus Minerals

With Eda Kopa having paid its share of the progestelopment capital, Nautilus’ focus now shifts

to chartering a production support vessel and sgggertain intellectual property rights within six
months for Eda Kopa. The funds will be releaseNaatilus when both conditions have been met.
The company is in discussion with potential vepsetners, while also undertaking a tender process
with shipyards experienced in building offshore stouction vessels. Nautilus own 70% of the pro-
ject, with the government of Papua New Guinea Imgi@d 30% interest. Nautilus’ share price had
more than doubled since the start of the yearjrgpito its highest level in two years last month, a
ter the company announced it had resolved its thspith the Papua New Guinea government.
However, in the stock’s recent history, at C$0.pi2ee on Wednesday, the share price was nowhe-
re close to the lofty C$3.48 level seen early in 20
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Stanley gas: K107m for benefits
The National, May 28th, 2014

THE total direct benefits of royalty, developmesiy and equity, for beneficiaries of Stanley
Gas/condensate project is K107.57 million. Thigasording to the director’s proposal presented by
Department of Petroleum and Energy Secretary ReRidheia. The benefit proposal was presented
last week by Rimua on behalf of the State durirgptioject’s development forum held in Kiunga,
Western. The three main beneficiaries in the ptojedude; the provincial government, local level
government and landowners. Landowners were froneg@ronpact areas including petroleum de-
velopment licence (PDL), pipeline route, storage ading facilities and buffer zone with three
local level governments (LLGs) which were Ningrufnynga Urban and Kiunga Rural. Rimua said
according to the Oil and Gas Act, all three maindjeiaries would receive 0.33% of total royalty.
Under equity, only landowners and LLGs will receb@% each. The provincial government and
local level government were entitled to developniewny. Other benefits that the beneficiaries were
entitled to include; project grants and other ggamhich may be in the form of monetary value, inf-
rastructure or services.

O’Neill decries past delivery of services
The National, May 28th, 2014

THE mismanagement of projects in the country’s ues® provinces by successive governments
over the years has resulted in a poor record ofetgl of goods and services, Prime Minister Peter
O’Neill said. “Coming from a resource province liseuthern Highlands and after having over 20
years of oil project in our province, you can deelbenefits that our people really have had ig litt

to show,” he said. “This is not to say that theelegers have not been able to distribute the funds
that were committed to our people. It is our goweents’ inability to manage it properly, making
sure that those projects are delivered accordiniget@greements that we have signed.” He said the
Government was partly to be blamed for the mess.

He was speaking at the presentation of the 20Xadmficture Development Grant (IDG) cheques
worth K35 million and the signing of the MOUs (agneents) between the Department of National
Planning and Monitoring with the Southern Highlaadsl Central provincial governments in Port
Moresby yesterday. O’'Neill assured the governoitheftwo provinces that the 2014 IDG cheques
would be presented to them at the end of the y@treaGovernment had committed. “We can't
keep deferring and we are chasing our tail befareewen start. The aim is that the projects that ha-
ve been highlighted in the MOUs you signed todégage let us start delivering some of them. The
state commited under the UBSA to pay K1.2 billi@@, K120 million to be paid over 10 years
starting in 2010.”

Provinces get LNG funds
Post-Courier, May 28, 2014

By ANCILLA WRAKUALE

TWO impacted provinces of the LNG project were gheir infrastructure development grant in
Port Moresby yesterday. Southern Highlands andr@eiatovinces received their 2013 grants to
the tune of about K35 million in total. Prime Mitas Peter O’Neill made the cheque presentation
to provincial leaders from the two provinces. Theds were part of the umbrella sharing benefit
agreement and license based sharing agreemerié¢hadtional government signed with the pro-
vinces in 2006 in Kokopo, East New Britain for thevelopment of the project. The funds will be to
implement the priority projects identified in thea agreements. Kutubu petroleum development
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licence 2 received K10 million; Gobe PDL 4 receivi2 million and the LNG Plant Site portion
in Central Province got K17.6 million. Southern Rlignds Governor William Powi commended
the Minister for National Planning and Monitoringp&les Abel and the prime minister on the oc-
casion.

"We have over the years supported the economy & #ixbugh the Kutubu oil and we stand here
proud to support the people of our country throtighnext phase of gas and benefits that will come
out from that,” Mr Powi said. He said he will b@king at fixing road infrastructure in the province
and building police barracks to strengthen law arttr. He said the national government should
set the policy framework as to how they should rgarthe project fund process and deal with ac-
countability issues. Charles Abel said previousiBiwere not used properly due to a lack of co-
ordination that resulted in the ineffective deliwef grant and high impact infrastructure projects.

Previously the funds were issued directly to landemcompanies and that contributed to a lack of
co-ordination between the various government agsrtol monitor the expenditure against projects.
This prompted the national government to endorsestfared responsibility model to deliver these
projects and it has been facilitated by the Depantnof National Planning and Monitoring. The
model will involve the national and provincial gomenents and the oil and gas operators to deliver
their projects from 2014 onwards. Mr Abel said filneds for the other three impacted provinces in
the PNG LNG project of Hela, Gulf and Western Pngeis will be made shortly after this. Prime
Minister Peter O’Neill said the funds for 2014 vk made before the end of this year.

Protesters attack Vale’s New Caledonia nickel minafter effluent spill
Reuters in Sydney, South China Morning Post, 27,2834

. . . | - __
A French firefighter extinguishes burning debriattivere used to create a roadblock on a road in{idore in New
Caledonia. Photo: AFP

Dozens of protesters have caused tens of millibdeltars in damage to vehicles, equipment and
buildings at a nickel mining site in New Caledoraa,anger boiled over at a chemical spill into a
local river. The US$6 billion Vale plant at Gorosauthern New Caledonia was closed this month
after 100,000 litres of acid-tainted effluent sgl] killing about 1,000 fish and sparking protexts
the mine site. The Vale plant had been expect@tdaduce about 40,000 tonnes of nickel this year,
out of global supply of around two million tonn@&at it has been beset by problems, including
spills and protests. Tensions between the localilptipn and Brazil-based Vale escalated over the
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weekend, with young protesters frustrated at ttestaspill and a lack of response from indigenous
Kanak chiefs, according to local media reports.

Television footage showed images of burned minelgales and equipment. "We had burned ve-
hicles, one administration building was damaged noudamage to the plant itself,” Vale spokes-
man Corey McPhee said. Peter Poppinga, an exedliteeor at Vale, told.es Nouvelles Caledo-
niennemewspaper that damage to the mining site was estihad at least US$20 million to US$30
million, including the destruction of perhaps ohed of the truck fleet. "If there is no activitgif
several months, we will shut the plant, but thadsthe case. The closing of the plant is not @n th
table,” Poppinga was quoted as saying. The Freactii®territory's southern provincial govern-
ment ordered an immediate halt to operations aartest legal proceedings under its environmental
code after the spill. The local government, whiell la leadership change last week, has yet to say
when Vale can resume production.

MIDAS (Managing Impacts of Deep-seA reSource explttion) Project and EU DG
Mare Stakeholder Consultation on Seabed MiningMay 26, 2014
Posted by euccmed @OASTAL MANAGEMENT & RESEARCH by Magdalena A K Muir

The MIDAS project — Managing Impacts of Deep-seBaerce exploitation — is a multidisciplinary
research programme that will investigate the emwirental impacts of extracting mineral and ener-
gy resources from the deep-sea environment. Thisdes the exploitation of materials such as po-
lymetallic sulphides, manganese nodules, cobditferomanganese crusts, methane hydrates and
the potential mining of rare earth elements. MIDA3unded under the European Commission’s
Framework 7 programme and started on 1 Novembe3 #611a period of 3 years. The MIDAS pro-
ject intends to carry out research into the natune scales of the potential impacts of mining, in-
cluding 1) the physical destruction of the seabgdiming, creation of mine tailings and the poten-
tial for catastrophic slope failures from methagdriate exploitation; 2) the potential effects of-pa
ticle-laden plumes in the water column, and 3)gbssible toxic chemicals that might be released
by the mining process and their effect on deepeseaystems. Key biological unknowns, such as
the connectivity between populations, impacts efltss of biological diversity on ecosystem func-
tioning, and how quickly the ecosystems will reaowél be considered. A major element of MI-
DAS is the development of methods and technoldgiepreparing baseline assessments of bio-
diversity in areas of potential commercial extraestiand monitoring activities remotely in the deep
sea during and after exploitation.

The MIDAS project intends to use this informationdievelop recommendations for best practice in
the mining industry. A key component of MIDAS igtimvolvement of industry within the project
and through stakeholder engagements to find feasdiutions. It will also work closely with Euro-
pean and international regulatory organisatiortakte these recommendations forward into legisla-
tion. Despite the broad scope of this project,ghemo reference to civil society, or the inclusal
any parties other than industry. The MIDAS partraespredominantly academic institutions, in-
dustry, and consultants, with the 32 partnertedi®n the project website here. No environmental
non governmental organisions (ENGOs) are parttieosigh some partners have links with or work
with ENGOs. The MIDAS project is referred to by EX& Mare website in its discussion of seabed
mining here so the project could have an important role iaypshg future EU policy. Upon inquiry

to the MIDAS project, it was indicated that theraynonly be an opportunity for ENGOs and civil
society to participate in open conferences neaetiteof the project. Information will also be publi
shed on the project website and newsletter. How@viermation provision is not meaningful en-
gagement or participation. Therefore, there isn@@aningful opportunity for civil society organiza-
tions and local communities to participate in thEDMS project, or in the development of best
practices for deep sea resource exploitation utiileproject. In the absence of meaningful civil
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society and local community participation, DG Mah®suld not rely solely or significantly on de-
liverables of the MIDAS project for determining besactices or any regulatory framework.

EU DG Mare will need to establish a separate potmscivil society participation in the develop-
ment of best practices and the overall regulat@méwork for deep sea resource exploitation. This
separate process would also be required to faeilitee development of broad social acceptance by
civil society and local communities for these deep and seabed activities This social acceptance
has been an EU priority for offshore renewable gypand grid infrastructure development in the
North Sea, see articleere and been recognized as of great importance bilthacross its many
activities. This observation about meaningful gpation by civil society and local communities
has relevance for the DG Mare Stakeholder Consuttain Seabed Mining. The European Com-
mission’s Directorate for Maritime Affairs and Fesfes has initiated stakeholder consultation
exercise on seabed miningis posted as an online questionnaire. DG Maseeking responses
from public authorities, citizens, companies anghoisations concerned with seabed mining. This
seabed mining consultation is open until 16 Jurfel2@nd it is very important that that civil

society and local communities provide their viei'ldJCC will be participating in this consultation,
and will post consultation remarks subsequentlgugh this blog and documentation on the EUCC
website.

Further information
EU Stakeholder Consultation on Deepsea Mining:
http://ec.europa.eu/dgs/maritimeaffairs fisheriessultations/seabed-mining/index en.htm

Fiji Gold deal
Repeka Nasiko, The Fiji Times, May 26, 2014

CANADIAN company, Lion One Metals Limited has seedira 21-year surface lease from the iTa-
ukei Lands Trust Board to begin its Tuvatu Goldj&bin Nadi. The announcement was made last
week after a three-year discussion with landowrig@itse agreement for the Tuvatu Surface Lease
was reached after nearly three years and well 20@rconsultations and meetings with local com-
munities and landowners," said company chairmanGi@ Walter Berukoff. "With the surface
lease secured and an approved Environmental Indysaeissment we are now focused on securing a
Mining Licence for Tuvatu.” The company explainetiad received approval on their Environmen-
tal Impact Assessment from the Department of Emvitent in February. "In addition, to ongoing
exploration activities, the EIA contemplated theant of both surface and underground mining at
Tuvatu. Fiji's Department of Environment has netifthe Mineral Resources Department (MRD)
that the EIA is approved and recommended to the NHRIDmining activities may proceed at
Tuvatu. "Lion Metals Ltd filed its application farMining Licence with the MRD for Tuvatu in
2013." The company projects that a capital of ntbae $9.3million would be retained from the
project.

New Caledonia Policeman Shot During Nickel Protest
Kanak chiefs deferring decision on closing Valenplaparks unrest

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, May 26, 2014) — The French au-
thorities say a police officer has been injuredriMéaumea when young people used firearms
against a group of about 80 police trying to remmaelblocks. The blockades were set up with
burning tyres on Saturday and prevented hundregsayle from travelling between Noumea and
Mont Dore. They were put up for the night in emexgeaccommodation provided by the council.
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Police re-opened the access road yesterday, $abitknown if police made any arrests of those
involved in the shooting. The incident at St Lows triggered after Kanak chiefs in the southern
province had called a meeting to discuss whethealldor the permanent shut-down of the
Brazilain-owned six-billion US dollar Vale nickelgmt at Goro because of yet another acid spill.
While the chiefs deferred a decision on the nighaht, people in favour of the site's closure decid
ed to close the main road in protest. The Valetgias been closed for more than two weeks. It is
not clear if staff will be paid after today.

Pressure on for miners
The National, 26th of May, 2014

ISSUES such as project slowdowns, exploration domastand workforce reductions are a threat to
the country’s mining industry, according to the PR@amber of Mines and Petroleum. Executive
director Greg Anderson (pictured) highlighted tlzest reported in the PNG Industry News, at a re-
cent conference in Cairns, Australia. He said thentry had a decade of robust times when the in-
dustry went through a marked period of growth apened two projects. Anderson said: “That all
finished when commodity prices collapsed in laté 2&hen we saw a 30-35% drop in gold and
copper. “This put very serious pressures on owstrg [resulting in] project slowdowns, explora-
tion downturns and some workforce reductions. “pragects have all had to go into serious self-
analysis with a major focus on productivity, opsiation and cost reduction with a parallel reduc-
tion in taxes, royalties and dividends.”

Anderson said since the commodities crash, PNGQdsa@n array of majors including Vale and
Newmont, while others such as Barrick Gold and NegtcMining had pulled out of exploration
joint ventures with junior companies. “Many of fjlu@ior companies are in a very serious stress
mode and unable to raise any funds on the marketddded. “They are literally dormant and unab-
le to meet their exploration commitments. “Somé¢helse companies have a share price you can
hardly count and their market caps are dreadfuhlésss these companies are able to raise signifi-
cant finance in a very short time, there’s no wagsible they’ll be able to continue servicing the
number of tenements they have — which all haverammum annual expenditure commitment per
block. “This means we’re going to have a drastigang reduction in the number of tenements.”
Anderson said the chamber was hopeful that thergowent would make a decision on Ok Tedi’'s
11-year mine life extension by September. He dsd3tanley gas condensate project as a very real
power option for the North Fly region.

PNGSDP: Sir Mek blames government for loss
The National, 26th of May, 2014

THE PNG Sustainable Development Program’s (PNG3@R)-term fund decreased from
$US1.35 billion (K2.8 billion) to $US1.3 billion (X3 billion) because of the Government’s ac-
tions, chairman Sir Mekere Morauta says. Sir Mekgiatured, yesterday released the 2013 finan-
cial statements and independent auditor’s repo2@d 3. “The statements reflect a very difficult
year for the company caused by a number of fattbessaid. He said the major impacts were:

- The State’s expropriation of PNGSDP’s 63.4% shddehg in Ok Tedi Mining Ltd, wit-
hout compensation;

« Aninstruction from the prime minister to OTML niat pay the 2012 dividends owed to
PNGSDP worth $US222 million (K630 million); and,

- Attempts by the State to take over and restrucheecompany and gain control of the mo-
ney in the long term fund.
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“The company’s performance was constrained owinfpedack of dividend inflows from OTML,
which resulted in a reduction of funds availableifvestment and the development programme,”
he said. “In 2013, the long term fund decreased $$56 million, reflecting the non-performance
of PNG assets mainly due to the depreciation oKihe, the lack of dividend income from OTML
and actions purporting to restructure PNGSDP.'Mikere said the lack of dividend income meant
that the company’s operating costs in 2013 werdddrfrom the previous year’s cash balances in
the Long Term Fund and the Development Fund.

Gas export upsets Tuguba tribe
Post-Courier, May 26, 2014

The Tuguba tribe in Hela Province, which hosts pathe PNG LNG project, has restrained itself
from involving in any dealings in relation to thepert of the LNG gas. Speaking on behalf of the
tribe, Tuguba chairman Simon Ekanda told repodéeespress conference recently that the Tuguba
tribe, which hosts four project sites in the LN®@jpct, was not consulted prior to the export of the
gas and therefore would not involve or partakeny farther dealings of the gas export. He said
there was no consent from the Tuguba landownemdéie commissioning of the export of the
gas. He said some landowners from outside the geariields purportedly claim to represent the
interest of the landowners to support the commimgsgof the gas. “This is total nonsense. This
whole LNG project is a corporate scam and the @gkinder ever. How can the developer and
the State proceed with the commissioning and exppdf the gas when we, the landowners of Tu-
guba tribe who own the gas, did not consent to exgpour gas.”

Mr Ekanda said the state has deprived its own geapdl continuously submitting to the developer
when it should protect the interests of its peofiw can my gas and oil in my land leave me
unceremoniously and just like that? | have not lreengnized and | have not given my consent for
any export of my resources,” Mr Ekanda said. Hd #a& four oil and gas fields — Hides PDL 1,
Hides PDL 7, Angore PDL 8 and Juha PDL 9 — suppjyreximately over 70 per cent of the gas
and 100 per cent condensates. “With that much itaniton, the State and the developer still oppo-
se us, the Tugubas, and continue to cause injustige.” Mr Ekanda said the Tuguba people knew
their treasure from their forefathers even befarergists or petroleum geologists discovered them.
“Tuguba gigira laitebo is spiritual. The gigiratiho prophesy had revealed to Tuguba everything
that he needed to know about his buried treasure.”

Gas Los await petition response
Post-Courier, May 26, 2014

The first PNG LNG cargo has left our shores forftret customer in Japan. PNG and the other pro-
ject partners celebrated. But the custodians ofétseare still waiting for the deliverance of the
commitments made to them. In a statement, HidekelsaAndy Hamaga, Dickson Ango, Hamule
Ngiame, Willy Ayule, Ngini Mapuli, Wandiago Kau, Bo Kaloma, Tom Eganda, Eka Yale and Joe
Hapokaia, speaking on behalf of the project landawnsaid PNG will benefit greatly on the ex-
penses and sacrifices of the ordinary PNG LNGeutdpndowners who have been committed to
put their livelihoods on the line to support the®@&overnment to develop this gas resource by
signing the UBSA and LBBSA gas development agregmeespectively in 2009. The leaders said
the Hela and Southern Highlands provinces havea aaraised in the Post-Courier dated May 3,
2013, where the Governor of Hela Province throlghHela Provincial Government issued the
State of PNG a 30-day ultimatum.
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The leaders have supported the Hela Governormailtim effective as of February 10, 2014 and
served another petition to the office of the Privfiaister and copied to the relevant state ministers
members of parliament and the developers of the BNG Project. The same petition was run as a
paid advertisement in another newspaper duringahee week. The leaders petitioned the State for
the implementation and honouring of the commitméntee UBSA and the respective LBBSAs
prior to the construction of the LNG project. “Weand nothing to date. Today, we hear that the
first LNG cargo is set to reach the shores of Japaime next few days. “Everyone in PNG is exci-
ted and a lot has been said in the media praisiagyene and anyone purported to have had a hand
in the realisation of the PNGLNG project. We aik whiting for the response for our petition from
the State of PNG,” the leaders said in the statémen

Western: Signing of gas project delayed
Post-Courier, May 26, 2014

THE Benefit Sharing Agreement (BSA) signing of 8tanley gas condensate project in the Wes-
tern Province has been delayed. It was hopedhkatigning would take place last Thursday but it
was postponed to yesterday and now it has bedmefutieferred indefinitely. Prime Minister Peter
O’Neill was expected to arrive in Kiunga yesterdayvitness the signing of the first ever stand-
alone gas condensate project in the country butifhevas cancelled due to the landowners not ag-
reeing to some of the positions of the State. $agrdéor Petroleum and Energy Rendle Rimua said
the State team has presented the director’s prbppddandowner groups made counter proposals,
disagreeing with some of the positions of the StdteRimua maintained that the State is bound by
the Oil and Gas Act and cannot work outside ofAbtand the landowners and the Provincial and
Local Level Governments must work together to nesalny issues and work towards the signing of
the agreement.

MRDC chief: K240m in oil dividends wasted
Post-Courier, May 26, 2014

By ISSAC NICHOLAS

MORE than K240 million paid as dividends since fir& export of oil from Kutubu oil fields has
been wasted. Mineral Resource Development CompdRPDC) managing director Augustine
Mano revealed this at the opening up of the PatrolResource Kutubu(PRK) funded K10 million
banking, postal facilities, power facilities in Kik, Gulf Province on Saturday. Mr Mano said the
first oil export started in 1992 and the first dignds was paid out from 2002 to shareholders. He
said a total of K245 million has been paid landomgreups and provincial governments since then
with nothing to show on the ground. "PRK which vimgxistence since 1992 started paying divi-
dends since 2002 , PRK has paid a total of K245anito its shareholders, from this K245 million
paid out there is nothing to show on the groundrevtiee ordinary people in villages to benefit.”

He said because of this the PRK decided changéoamggoup to bring in services directly to rural
communities to benefit the local people. Mr Manml $he PRK than agreed to spend K10 million
under the community infrastructure fund to buildmB&ub-branch, Post Office, a 150 KVA genera-
tor, a 50 KVA generator, water supply enough tgodypO 000 litres per day and sewerage system
so that the bank will operate independently outi@enormal system. "Because we understand that
Kikori is isolated and hard for government serntizeome in so PRK wanted to help because as we
celebrated the export of oil, at least the peopl€ikori, we will not give them cash but put in ban
king services, so that those who are public sesydm®alth workers and teachers must remain here
and give service. This is PRK commitment. Mr Maa@PRK will also assist other beneficiaries
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in Pimaga and Kutubu in Southern Highlands. "Wetrstegt where the first white man made their
original journey from Kikori into Southern highland

Ramu villagers fear mud harming marine life
The National, May 23rd, 2014

BASAMUK landowners fear that red mud from the RaNiGo refinery is being washed into their
fishing zone and affecting marine life. Mindre agler Terry Kunning, said fishermen found red

mud on their fishing hooks near to where the refiresposed its tailings. “I have some samples at
home for interested people or authority to see,$dud. He said the red mud had covered the reefs
near his house, causing them to lose their colaugsturning white as if they were bleached. Ma-
dang provincial mines director John Bivi has serggort on the landowners’ claims to the Depart-
ment of Environment and Conservation and is awg#imesponse. He provided photographs. Ramu
Nico media officer Mathew Yakai said landownerswdtdaeport their findings to the company to
prove if what they got was the slurry.

Rio Tinto Won't Necessarily Operate Reopened Panguan Momis
Bougainville copper mine needs to benefit peoplesiHent says

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, May 22, 2Qt4Bougainville’'s President John Momis
says Rio Tinto and its subsidiary Bougainville Cepwon't automatically be allowed to run the
Panguna copper mine if it reopens. Consultatioagaking place and there is progress towards
talks on reopening the mine that sparked Bougd@&witivil war in the 1980s and 90s. Mr Momis
says landowners from the mine site have consistenticated they prefer to deal with Bougain-
ville Copper Limited (BCL) rather than a new potahbperator. "They talk of preferring the devil
they know and not a new devil,” he told Radio Aal&hr. "In large part they mean that they
acknowledge that BCL both accepts that it playeal@in what went wrong at Panguna and is pre-
pared to contribute to finding workable solutions.

"They fear that a new developer may not have theesattitude.” Mr Momis has put strict condi-
tions on reopening the mine and says BCL and ifges3ent shareholder, Rio Tinto, cannot as-
sume they will be the operator. He says Rio Timid Bougainville Copper will only get the sup-
port of his government if they provide many econoopportunities for his people and ensures
community participation in all decisions. BougaliesiCopper's executive chairman Peter Taylor
says while he's not keen on being seen as theetpeefdevil”, he is not worried the company will
be ousted. "There are criteria that [Mr Momis] estpeany potential operator to meet,” he said. "We
think we will be in good shape to meet those aatsp at that level | am not concerned.”

Bougainville Copper's approach 'quite good'

Bougainville is due to hold a referendum on indejesrte from Papua New Guinea before mid-
2020 but for there to be a real choice the Autongsr®ougainville Government must have an in-
dependent source of revenue. For many on Bougkaniicluding President Momis, the massive
Panguna copper mine is the best hope. Back in 2B&Fanguna copper mine was the revenue
source that bank-rolled PNG's independence frontrAlis. The agreement to get it up and running
in time was rushed and its failure to deliver beéedb landowners led to the grievances behind the
civil war. Mr Momis, who is determined to get ight this time, says he's pleased with BCL's ap-
proach to the negotiations.
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"We don't know what Rio Tinto will do because tlag so remote from us but | must say Bou-
gainville Copper's approach is very good and | amechappy that we are collaborating," he said.

"l think Rio Tinto is probably being consistentlgdasystematically briefed by BCL. "We haven't
heard anything that might mitigate against the ssgroceeding towards reaching a conclusion, in
fact, we are very happy with Bougainville Coppapgroach so far." Mr Momis is also working
hard to diversify Bougainville's economy. Cropstsas cocoa are now providing substantial in-
come for Bougainvilleans but not the tax revenusded for Bougainville to be self-reliant. Mr
Momis sees Panguna having an impact well beyonéhmifiPanguna mine will be like a magnet
that attracts a lot of other businesses and it nebds Bougainville Copper landowners and ABG to
agree and that will attract a lot of these compatoecome and generate income for the people and
revenue for the government.”

PNG Natural Gas Project Ready To Deliver First Tanler-Load
Questions remain about how the ‘windfall profitsliwe utilized

By Liam Cochrane

MELBOURNE, Australia (Radio Australia, May 22, 2Q140ne of the Pacific region's biggest
liquefied natural gas projects is just days awayfisending its first tanker-load of LNG from Pa-
pua New Guinea to Asia. The $19 billion projeabjerated by ExxonMobil PNG, and the immi-
nent departure of the first cargo aboard the Spiriiela to Japan is the biggest event in PNG's
economy in years. "It's a defining moment for ugtmproject and | think a defining moment for
Papua New Guinea," said Peter Graham, managingtaliref ExxonMobil PNG. Eventually, six
tankers will transport an estimated 6.9 millionrtes of liquefied natural gas to China, Taiwan and
Japan each year for the expected 30-year lifespte project. The gas is drilled from the South-
ern Highlands province, treated and sent througtertian 700 kilometres of buried pipelines to a
processing plant just west of the capital Port Mbye "It's now time to make some money ... and
for those benefits to be shared with the approprietipients throughout the community,” Mr Gra-
ham said. Royalties for landowners are being pdma trust account managed by the PNG gov-
ernment until the completion of a clan-vetting mes to determine rightful recipients. But just how
to share the government's share of revenue frot®ifser cent stake in the project benefits is con-
troversial.

Handling the LNG windfall

Many of Papua New Guinea's international partneciiding Australia, had supported the Gov-
ernment's efforts to set up a sovereign wealth forfthndle the LNG windfall. This fund would in-
vest mostly overseas and have two main functigasstabilise the local currency and to pay for
much-needed development infrastructure. Papua N&ne@ is ranked 156 on a UN development
index and is not expected to meet any of the Millem Development Goals for poverty, health
and education by 2015. But former treasurer Doydsays the PNG government has pre-
borrowed the future revenue from the gas projecnterwrite a $1.2 billion loan from Swiss bank
UBS for another investment. "The sad story is théhenot be any funds coming in because the
first flow of gas, the monies coming in will be dited to paying off the debt, the 3 billion kina
debt, UBS loan, and therefore no money will go ihi® sovereign wealth fund,” Mr Polye said.

It is a claim PNG's prime minister, Peter O'Ne#jects.

"All the funds that are coming from the benefitd.0fG will go straight to the sovereign wealth
fund,” Mr O'Neill told local station EMTV. Mr O'N#&ihad promised to explain the terms of the
UBS loan in the May session of parliament, but teelas stopped because the ombudsman is in-
vestigating the legality of the loan. However, emmists in Port Moresby have told the ABC that
the sovereign wealth fund has not yet been fultyupe In March, then-treasurer Mr Polye refused
to sign off on the loan and was sacked, leadirgdabinet reshuffle. Mr Polye believes the UBS
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loan broke PNG's constitution by skipping parliataeypapproval and broke the fiscal responsibil-
ity act by pushing the country's debt-to-GDP ratiove a 35 per cent ceiling. "Although there was
benefit for business and corporate interests, hdidsee any commercial benefit for the PNG peo-
ple," Mr Polye said.

Taking a direct stake in resource projects

The reasons for the PNG government needing the lo&8are complex and reflect the O'Neill
administration's desire to have a direct stakeajonresource projects. Five years ago, the gov-
ernment mortgaged its shares in Australian oil gaglexploration company Oil Search in order to
secure a 19 per cent direct stake in the PNG LNggeBtr When Abu Dhabi's International Petrole-
um Investment Company declined to sell the shaaek,lithe PNG government was forced to look
elsewhere for finance to buy back into Oil SeaRING's government borrowed $1.2 billion from
UBS and purchased a 10 per cent stake in Oil Sebr¢he short term, the gamble has paid off,
with Oil Search's share price climbing rapidly.

"We have a track record at Oil Search in delivetomquartile returns and | think since 2003 we've
had a 1,700 per cent TSR [total shareholder retusajd Peter Botten, managing director of Oil
Search. "So it puts us right at the top of compagryormance in terms of shareholder returns.” Oil
Search has been exploring in PNG for 85 yearsadtah29 per cent share in the PNG LNG Project
and is a top-performing stock. Mr Botten says @aeh will also help the government deliver
roads, schools and hospitals to its citizens. imay, Mr Botten sees Oil Search's role as more
than just an alternative to the sovereign wealtidftiNo, | think it's part of the sovereign wealth
fund. The future fund makes investments in inftadtire and in major companies,” he said.

Track record in handling future funds

Critics argue the stake in Oil Search concentridtegovernment's investment risk within PNG and
within the minerals sector. "There are many who i@uigue the state should really stick to the
regulatory function and leave the private sectantest in the projects,” said Paul Barker, execu-
tive director of the Institute for National AffairBapua New Guinea's track record in handling fu-
ture funds has not been good. The Mineral RevetatalSation Fund - set up to deal with money
from mines on Bougainville and Ok Tedi - was bled during the 1980s and 1990s. "For many
times in the past, we have missed a lot of oppdrésnbecause we never manage our proceeds
from the extractive industries prudently,” Mr Pobaad. Mr O'Neill, treasurer Patrick Pruaitch and
chief ombudsman Rigo Lua did not respond to reguestan interview.

Papua New Guinea, Tanzania urged to protect child mers from mercury poisoning
The Guardian, IPPmedia, 22nd May 2014

Most governments including that of Tanzania havedao take stern measures to prevent testing
and of treating mercury related conditions in mgnarea. A statement issued by local environmen-
talists quoted the Human Rights Watch as sayingthas documented the harmful use of mercury
by miners in Mali, Tanzania, Ghana, Nigeria andugadew Guinea. The World Health Organisa-
tion assembly was scheduled to discuss a resolatidhe new international treaty on mercury, the
Minamata Convention, yesterday. In Papua New Guiaemctor speaking to Human Rights Watch
researchers about the impact of mercury on smaleggold miners said: “We have dozens of cases
of mercury poisoning.... They stare blankly at thélwéou cannot talk to them, they are not con-
versant.” During a Human Rights Watch investigaiimianzania, a medical officer in a mining
area expressed concern that health workers walm{féo diagnose” people suffering from mercu-
ry poisoning because they lacked training.
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Mercury is a highly toxic liquid metal that attadke central nervous system and remains in the en-
vironment for long periods of time. It is partictliaharmful to children. Much of the world’s mer-
cury is used in small-scale gold mining, where simeated 15 million adults and children use it on
a regular basis to retrieve the gold, most of theaware of its health risks. The metal is mixed int
the ore to create an amalgam, and when burnttoéfldases toxic vapours. The new Minamata
Convention obliges governments to protect smallescaning communities from mercury exposure
and to develop health strategies for them, inclgdimough health worker training, awareness-
raising, and data-gathering. In addition, the treails upon governments to prevent and treat all
populations affected by mercury, and to strengthercapacities of health professionals to cope
with mercury-related sickness.

“It is vital for public health services to diagnesest, and treat mercury exposure, and train and
equip health workers to do that,” Kippenberg sditkalth ministries should start by conducting
surveys in hotspots to identify patients with syomps of mercury poisoning. The message health
ministers should take home is that they need tguaickly to address the threat of mercury,” he
said. The Minamata Convention on Mercury was adbpti¢h the approval of 139 governments on
October 10, 2013, in Japan. it is named after éipadese town of Minamata, where one of the
worst mercury poisoning disasters in history ocediin the 1950s, after a chemical factory polluted
the bay with the metal. According to official figas, 1,700 people died, but the real number is
believed to be much higher. In addition, tens olidands more suffered life-long disabilities, in-
cluding brain damage, intellectual disabilitiestlbidefects, and other health problems. Many of the
victims were children. The convention will entetariorce when 50 governments have ratified it.
So far, only one country — the US — has depositetinstrument of acceptance” with the United
Nations, though many countries are preparing getyrfor parliamentary approval.

Rio Tinto cannot assume it will operate mine - Mons
ABC Radio Australia, 22 May 2014

Bougainville's President John Momis says he isassetiming that the Rio Tinto-owned copper mine
on Bougainville will re-open or that Rio Tinto ds isubsidiary Bougainville copper will be the ope-
rator. Moves to re-open the mine have been undefardy years but, as the mine was the spark
which lit a 10-year civil war on the island in th880's and 90's, the issue is a sensitive one. Mr
Momis told the Australia PNG Business Forum eathés week that extensive consultations are
underway and that landowers have indicated thgtphefer Bougainville Copper.
Presenter:Jemima Garrett.

Speakers:John Momis, President, Bougainville

Peter Taylor, Executive Chairman, Bougainville Ceplptd

GARRETT: Bougainville is due to hold a referendumlndependence from Papua New Guinea
before mid-2020 but for there to be a real chdreeAustonomous Bougainville Government must
have an independent source of revenue.

For many on Bougainville, including President Jdhomis, the massive Panguna copper mine ow-
ned by Rio-Tinto subsidiary BCL is the best hope.

Mr Momis says altho he initially sought other denprs, he and his people are now backing Bou-
gainville copper.

MOMIS: The leaders of the landowers from the miagehconsistently indicated that they prefer to
deal with BCL rather than a new potential operaitwey talk of preferring the devil they know and
not a new devil. In large part they mean that thelyknowledge that BCL both accepts that it play-
ed a role in what went wrong at Panguna and isgpeelto contribute to finding workable soluti-
ons. They fear that a new developer may not haysdme attitude.
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GARRETT: Back in 1975 the Panguna copper mine Wasdvenue source that bank-rolled Papua
New Guinea's independence from Australia.

The agreement to get it up and running in time mabed and its failure to deliver benefits to
landowners led to the grievances behind the ciail. w

This time President Momis is determined to geigitt.

He has put strict conditions on approval of theerand says Bougainville Copper and its 53 per
cent shareholder, Rio Tinto, cannot assume thdybeithe operator.

While BCL's Executive Chairman Peter Taylor is toat keen on being seen as the ‘preferred devil'
he is not worried the company will be ousted.

TAYLOR: There are criteria that he expects any ptig¢ operator to meet. We think we will be in
good shape to meet those criteria so at that les®l not concerned.

GARRETT: President Momis says any mining developmeust provide opportunities for as many
Bougainvilleans as possible, and it must spreadpipertunities equitably and ensure participation
of Bougainvilleans in decision-making. What are ywapared to do to make that happen?
TAYLOR: Well, | certainly share that view. We wdkrtainly give priority to Bougainvilleans. In
terms of training we might do for potential workérghe future, we will employ as many Bougain-
villeans as possible. That is common sense any M@y would rather have local employees than
outsiders because it is more economic to do itvilagt, but none the less it also helps us be part of
the community rather than just be an operatioméncommunity.

GARRETT: President Momis is working hard to diverdougainville's economy.

Crops such as cocoa are now providing substantahie for Bougainvilleans but not the tax reve-
nue needed for Bougainville to be self-reliant.

Mr Momis sees Panguna having an impact well beyoming.

MOMIS: Panguna mine will be like a magnet thataatts a lot of other businesses and it only needs
Bougainville Copper landowners and ABG to agreethatwill attract a lot of these companies to
come and generate income for the people and revientiee government.

GARRETT: At this stage how do you rate Bougainviltgper's approach to the negotiations?
MOMIS: BCL's approach to the negotiations | thirdstbeen quite good. We don't know what Rio
Tinto will do because they are so remote from ud buwust say Bougainville Copper's approach is
very good and | am quite happy that we are collatg and | think we sort of share in a general
way a common vision to generate revenue for Bowg&enof course revenue for the company, and
do things under a new paradigm where the ABG (Aartoous Bougainville Government) and the
landowners are not just treated as marginalisets.uni

GARRETT: Is it time Rio Tinto took more interestBougainville?

MOMIS: I think so! And | think Rio Tinto is probapbeing consistently and systematically briefed
by BCL. We haven't heard anything that might miggagainst the process proceeding towards
reaching a conclusion, in fact, we are very happl ®ougainville Copper's approach so far.

Concerns over spills at New Caledonia nickel procesg plant

Radio New Zealand, originally aired on DatelineiRacThursday 22 May 2014

Questions remain over why spills keep occurrinthatVale nickel processing plant in New Cale-
donia.

A nickel expert says questions need to be askedtatale's risk management procedures, workers'
behaviour and the design of its processing plahtaéw Caledonia to find out why spills keep hap-
pening there. Operations have been suspended @otioeplant for more than two weeks after
100,000 litres of effluent, containing some acijed up in a creek. Environmentalists and the in-
digenous population are calling for the plant, ianic next to a World Heritage Site and has had fi-
ve spills in five years, to be shut permanentlwi@&udd, from the School of Environmental En-
gineering at Monash University, says the scaldefdlant has always raised concern. Dr Mudd told
Mary Baines it's up to Vale to find out what's gpimrong, and fix it.
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GAVIN MUDD: There's always potential for accidemtBen you're managing large volumes of
chemicals. And especially at a plant like Goro,ahhalso has other aspects to it, in terms of high
pressure and temperature. There's a lot of weateaman equipment, sometimes when you're deal-
ing with such aggressive processing. Thereforarthterial selection has to be extremely particular,
and generally the engineering is done like thatin&mme ways the issue becomes is either some-
thing failing in process design and their procemsstruction and their overall workers' behaviour -
all of these things have to be looked at. | havaripared the accident rate at Goro to many others,
but certainly across the Australian mining indushgre's been certainly some very bad accidents
over the years as well.

MARY BAINES: What is the significance of the Gorwkel processing plant in a global context?
GM: The Goro nickel resources are certainly amosgste of the largest in the world, certainly
good grade in terms of nickel and cobalt, so ih fease it makes it quite valuable as a resource.
The problem of course is what we call nickel lagetype deposits, which means it's sort of a weat-
hered oxide type mineral deposit, which is extrgnaificult to process, and requires a lot of effor
to actually process and get the nickel and cohaltrdo sort of metal form or some other form that
can actually be used later on in the refining, toesh used as nickel and cobalt. Which is why the
process that's been built at Goro, in terms ofdhge processing plant there, is actually quitgdar
and very complex, because that's the amount ofteéf@et the nickel out.

MB: So what would be the implications of this presiag plant in New Caledonia being perman-
ently shut down, as some people are calling for?

GM: Well, nickel plants open and shut all the tiameund the world, that's not necessarily anything
unusual. And certainly there's other nickel lateplants, so if that did happen at Goro there neay b
a small term sort of risk of something for the micgrice or nickel supply, but I think the nickel
market can adjust very quickly. Primarily | guelss teal issues around Goro have been environ-
mental in nature and social in nature, so thaesshactivity of the project has always raisedta lo
of concern.

MB: It's the fifth spill in as many years to havecarred at the plant. Do you have any ideas why
this keeps happening?

GM: No, not exactly, | haven't reviewed their imaksystems, whether it is risk management or
chemical safety assessment or other things, btainbrif you look at many industries, chemical
risks and making sure that you store things safely,transfer things safely, a lot of these argyfai
standard day-to-day processes. So, in some waya iegitimate question to say well why do they
seem to be having some big accidents that are very,significant, whether it is a spill of sulphu-
ric acid or other things. It's an open questionidiactertainly up to Goro at the moment to work ou
what's going wrong and fix it, and fix it well.

Vale has declined numerous requests for an intgrvie

LNG construction phase ends, locals lose jobs
The National, May 22nd, 2014

With the PNG LNG Project soon to be producing axybeting liquefied natural gas well ahead of
schedule, a meltdown of the LNG construction worgéois sure to follow, Prime Minister Peter
O’Neill says. Giving his keynote address at thenFNG-Australia business forum in Cairns on
Monday, O’Neill outlined the effects the endingtlbé construction phase would have on the
construction workers. O’Neill said a significantvdwside to the ending of the construction phase of
PNG'’s first LNG project was the reduction in cappoif construction workers. “From a workforce
of around 14,000, we will soon see it reduced fimetion of that,” he said. “More than half of the
workers are Papua New Guineans and many of themtheen trained and skilled by the project
managers and their contractors. “Finding immedeat@loyment for them is a challenge we have to
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address but our continued strong, economic groadhires us to do so.

O’Neill said spending had been lifted significandly infrastructure such as roads, seaports, air-
ports, electricity and water supply. He said witiels spending, work was provided for private sec-
tor construction companies and their employees. Watee lifted spending on schools, training and
health which is of enormous social benefit but éagconomic benefit as well,” he said. “We have
given priority to growing our small to medium emqese sectors, which we see as our future. “A
strong and growing small to medium enterprise sdmosts employment across the nation.” He
said the government wass doing everything it coalidst-track approval and development proces-
ses for new resource projects as well. The nexbmadjG project, located in Gulf, has been
brought forward to be developed by energy compaotalT

Ramu Nickel meeting all criteria
The National, May 22nd, 2014

THE Ramu NiCo project has met all the governmeit¢ca and guidelines set by the Department
of Environment and Conservation (DEC) for the deeg tailing placement, an official says.

DEC environment officer Gabriel Luluaki said thatrithg a DSTP awareness last week at Basamuk
in Raicoast district, Madang. The awareness i@mpatiance with the National Court Order of July
26, 2011 that Ramu NiCo, the state, and the direttenvironment under the DEC shall conduct
awareness on DSTP on a quarterly basis. This yaaaseness covered villages including Mindre,
Ganglau and Tugiak around the Basamuk Refineryudkilsaid the National Government through
the DEC was confident the project’s DSTP wouldmte any impact on the marine lives since the
official production. Ramu NiCo Management (MCC) ldohfirmed that DSTP was proven succes-
sful as expected according to the preliminary repdre company said an official report would be
delivered soon after an independent consultantgateeleased the findings. Luluaki said the ope-
rator has met all the DSTP criteria including tbenpletion of baseline study, the slope of tailing
disposal at 16 degree, gravity feed, and the tadischarge pipe at 150m.

Ramu Nickel: Mindere clan wants no more sweet tallrom MCC
PNG Mine Watch, May 22, 2014

The Mindere landowners at Basamuk showed off fngstrations when they chased the MCC'’s

Health and Safety Department, the Community AffBiepartment, the Mineral Resource Authori-
ty and the government officials who went to makeamess at their village last week Monday re-
garding the taro damage which the Basamuk land®aeiaim was caused by the thick black smo-
ke released by the MCC factory at Basamuk.

Damaged garden crops
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Upon their visit last week the MCC Safety Departtreacompanied by MRA told the Mindere pe-
ople that the damage to their garden crops wasvaare disease, so the locals must not worry as
its not caused by the factory. indere spokespersory Kunnings said, the Mindere people have
lived with taro for ages and taro has been thaplstfood year in year out and they have never ex-
perienced things such as taro blite or any newdaoease before and up until MCC started opera-
ting in Basamuk and with all the pollution from tlaetory they are now experiencing such changes
in their food gardens. He questioned the visitalémh Monday: “Who are you to come and give us
answers regarding changes happening in and araurehgironment? You don'’t live here and you
know nothing about the type of food we eat, theetgpfood we harvest, the type of climate we ha-
ve, the type of traditional calendar we follow tiipe of food we plant and harvest here, so why
should you come here and started making your famcyses and try to protect and cover up the
mine’s pollution? The frustrated landowners at Miredsaid they are sick and have had enough of
MCC'’s bullshits. Their food harvest is deteriorgtisnd they are suffering because most of them
depend entirely on food gardens. Mr Kunning furtivent on to say that the decisions laid down by
the court was not followed properly by the MCC ke landowners are now looking for possible
options to open up the case again if worse comestse.

Hidden Valley: Villages celebrate new water supply
The National, May 22nd, 2014

VILLAGERS of Manki, in Hidden Valley, Morobe, ar@lebrating the opening of a new water
supply funded by Morobe Mining. The 12 taps willdmed by the 300 villagers. The village is lo-
cated along the access road to the Hidden VallexenMillager John Auteto said the people had
waited for too long for a reliable water supply. é&Mave suffered. It's very hard for our people to
walk up and down these slopes to fetch water edayy’ he said. “In the dry season, it gets harder.
| want to thank Morobe Mining for recognising owea.” Auteto encouraged the people to look af-
ter the resources. Morobe Mining general managaeasability and external relations David Wis-
sink stressed the importance of partnership betweeGovernment, company and people. “Water
is very important to us at Morobe Mining. We'd liteesee that the health of our local people is
being taken care of, and | commend all those whe weolved in making this possible,” he said.

“I am pleased that with the new water supply progeenpleted, students can now access clean
fresh water.” Wissink said Morobe Mining hadimplertexd more than 40 water supply projects
throughout the landowner villages and the Watut\Afadi-Golpu areas. Wissink said the company
gave school materials to the local elementary dcwod urged parents to send children to school.

Government warns Western gas landowners
Post-Courier, May 22, 2014

LANDOWNERS of the K800 million Stanley gas condergaroject area have been warned that if
they fail to come to an agreement on the benefising from the project, the government will still
issue the development licence. A forum to agreetitsrsharing is currently underway in Kiunga
where landowners are discussing how they wantdecestieir per centage of the gas project. The
Oil and Gas Act provides landowners with a setg@etage but it is up to the landowners themsel-
ves and provincial and local level government@rtapose how they want this share divided. Secre-
tary for Petroleum and Energy Rendle Rimua andhdgmtiation facilitator Michael Nali both
warned landowners that if their negotiations failé@ Minister for Petroleum would have no

choice but to declare the whole forum failed.

The licence, however, would still be issued and lzeryefits for landowners or local governments
would be held in trust until another forum is agad and an agreement signed. Mr Rimua said his
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hands were tied by the Oil and Gas Act and thaetiseno room for negotiation on the size of the
per centage due to landowners. Under the law, kndms have no say on whether a license should
be granted or not — that is a decision made by#tenal government in consultation with the de-
veloper. He told them that the forum must work #relproject gets off the ground. Negotiating is
continuing in Kiunga and hope to have the agreermsigned before the end of the week. The Stan-
ley gas condensate project is the first standaj@secondensate project. While the condensate is
extracted and sold to Napa Napa, the gas will éetejl back until a buyer is found.

Western gas: Kondra: All stakeholders must be winnies
Post-Courier, May 22, 2014

EVERYONE involved in the Stanley Gas Condensatgeptan North Fly electorate must be win-
ners, says North Fly MP Boka Kondra. Speaking atojrening of the Benefit Sharing Agreement
forum in Kiunga on Friday, Mr Kondra said the lamah@rs, the different tiers of government and
the developer must all be winners. He said his leclogve learned from the Ok Tedi experience and
will not allow the same to happen. Mr Kondra sé&iel winner in the OkTedi mine is the developer,
the government and landowners lost and he doesanttthat to happen with the Stanley Gas Con-
densate project. He has called on his people t& vegether as one people and allow one leader to
lead them.

After the presentation of the government’s propbgabecretary for Petroleum and Energy, Rendle
Rimua, landowner leaders said they will work witle government and try to finalise the Benefit
Sharing Agreement by the middle of this week. Mdaiteythe Stanley Gas Condensate Project is
the first gas condensate project in the Westermiee and it is also the first standalone projact |
the country. Mr Remuna said while it is not thag bompared with the LNG project, it will bring
some services and economic benefits to the landeswpevincial government and the national
government. The secretary said it may also beitbiedf many similar projects and would be the
model for others. The benefits sharing agreementicstarted on Friday and is expected to conti-
nue to the end of this week.

Suspended Solomons Mine Employees Ask GovernmentrF0larification
Gold Ridge workers concerned about delays in ntitiggenvironmental risks

By Bradford Theonomi

HONIARA, Solomon Islands (Solomon Star, May 21, 20+ Workers who were forced on sus-
pension as St Barbara Mining officials left opeyas at Gold Ridge are asking the government
what options it has not to allow the company tomet&and clean up its mess. In a letter, dated 6th
May 2014 by GRML employees to the Prime Ministerdam Darcy Lilo it seeks clarifications to
the situation. Including reason behind the deléyrreof St Barbara, banning of 44 expatriate
workers from returning and for refusing the compamgturn to restart operations, do assessment
and clean up the site. This was also addresseeltaknistries and figures of the government sight-
ing the employees concern on the prolonging ofdegision by the Prime Minister on St Barbara.
"The longer the government delay their return,higher the chances these risks will be. "It isaot
time for assessment but time to act," it states.

It added the continuous management of these rs&k®ben an integral part of St Barbara continu-
ous operation and their absence means the absktiad osk management and control. St Barbara
needs to come back quickly and stabilize the imntingk posed to people and environment by
chemicals like cyanide. The tailings dam also need® drained to avoid overflow which can
cause catastrophic disaster to the people livimgdtream. The workers stated that no one is on a
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better position to do the risk control now except$t Barbara technical people. Getting new peo-
ple will only take more time for them to familiaeizvith the systems and processes at site thus will
again prolong the risk and time. However if it ecessary that the company needs to shut down,
then St Barbara need to come back and close opesgiroperly. "They need to sort out their legal
responsibility to us the employees, landownerseumh the government including the stakeholders.
"They need to sort out issues with landowners galties, employees to be on rightful redundancy
package and NPF contributions needs to be settld repatriation of its employees.

"We do not want a repeat of what happened with RIRErkers who are still waiting for their enti-
tlements due to forced closure.” Or can the govemtrguarantee all these be done at their expense
that is why the Prime Minister did not respond tw ketter, or is it a new option on the horizon,
guestioned the GRML employees committee. This ohesuthe many benefits on workers and
scholarships made available by St Barbara. "If @bBra is forced out, we need to know of the
government will be able to settle these issueatitted that GRML employees feel that any deci-
sion made concerning GRML need to involve themtaridcorporate their welfare and interests.
"We do not wish to be unfairly victimized for theasions that are made without our involvement.
We will be fighting to ensure that our interests apheld and protected." In a statement over the
weekend St Barbara management said it is keen ito twgether with the landowners and govern-
ment and solve the current situation.

Pacific Civil Society says no to seabed mining
Radio New Zealand, May 21, 2014

A concerned group of NGOs say deep sea miningearPtrcific is being pushed forward without re-
gard for ethics and moral principles. The PacificilCSociety group has issued a statement, signed
by the PNG-based Bismarck Ramu Group, the Pactdidf€ence of Churches and the Pacific
Network on Globalisation, saying there is too maaofiphasis on financial benefits, and too little on
the impact on the environment and people. A meetiiRgrotonga last week had 60 delegates dis-
cussing financial measures around the prospedrvekting 'rare earth’ minerals on the seabed
around the Pacific. Previous meetings have de#it @vironmental concerns and social impacts,
and the Secretariat of the Pacific Community hagrdmuted advice from its applied geoscience
and technology division. But the Pacific Civil Setyi group says the Pacific is again being used as
a testing ground, after nuclear testing last cgntmd there has been little consultation with
landowners.

State clears K120 million for project
The National, May 21st, 2014

The government has approved a K120 million gradieathe Stanley Gas condensate project in
Western. This was revealed by the Secretary faokeeim and Energy Rendle Rimua last Saturday
at the benefit sharing agreement forum in Kiungast¥fn. Rimua told the landowners that the
Government realised that the project was smallegpioved the one-off grant. Of the K120 milli-
on, business development, infrastructure developrhéyh impact project development and special
infrastructure project grants would each receiv@ K8llion. He projected that landowners would
receive K9.26 million in royalty and K11.36 millian equity once the project gets off the ground.
Rimua said the Fly River provincial government émelthree local level governments would recei-
ve a total of K24.07 million in royalty and the ¢lerlocal level governments would receive K9.85
million each. Meanwhile for a start, the condensabeld be produced and sold to the NapaNapa
Oil refinery. The project’s lifespan is 30 years.
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Oil reserves attracts firms
The National, May 21st, 2014

By WATSON GABANA

MORE international petroleum and oil companiesiaterested in the oil reserves found in Papua
New Guinea, the most recent being the British-basaitage Oil Plc. The company acquired the
four licenses initially issued to Kina Petroleund ito farm-in exploration and drilling in four ons-
hore drilling and exploration sites in the countBeneral manager Jenni Lean said yesterday that
Heritage came in last year to operate the onshosgppcts, it now has four licences. She said:
“Seismic was acquired earlier in the year acrossTilyuwopi structure on PPL 319, confirming a
drilling location and plans are underway to dhiktprospect in 2014. “This year Heritage has far-
med into PPL 337 and PPL 437 where the work prograsnare expected to progress quickly, with
wells slated for 2014. “These licenses are forBheam and Raintree prospects respectively in the
Ramu Basin, Madang. According to recent reporisas indicative that Heritage is a versatile or-
ganisation, dedicated to creating and increasiage$iolder value with a portfolio of quality assets
managed by a highly experienced team with excetismitnical, commercial and financial skills.
The company has producing assets in Nigeria andi&asd exploration assets in Tanzania, Papua
New Guinea, Malta, Libya and Pakistan.

RamuNico operating on a deficit budget
Post-Courier, May 21, 2014

By BENNY GETENG

PAPUA New Guinea’s first nickel mine, the Ramu Nitknine in Madang Province, is currently
operating on a deficit budget, according to a camgpficial. Amanda Cai, the MCC corporate
office manager, said Ramu nickel mine’s biggestlehge is that they are operating on a deficit
budget with most help coming from their mother campin China. “The mother company, MCC

in China, is providing funds for our daily operathere in PNG,” she said. She said the price of
nickel in the world market today is another fadtat the company is very mindful of with having
an increase from $US14,000 per tonne to $US18,KBB,848) per tonne. “With the economic de-
pression and glooming metal market, the managetaant are forced to make efforts to market the
products .Huge input during load commissioning small output, result in negative cash flow. The
company needs to find new loan to make up the tashgap.” Other challenges highlighted by

Ms Cai included improving product quality “Produgisality need to be improved by improving

the system specification and lack of skill natioopérators and experience workers, mining laterate
in wet seasons and chromite removal from laterate.”

“We are on the fundamental drive that with the @soit growth of PNG currently and in the years
to come we can be able to increase our producatento 70 per cent at around 20,000 tonnes to sell
overseas. For this year we are on track to prod8¢@00 to 30,000 tonnes. Our current annual out-
put rate stands at annual output (metal equivaiicel 32,000 tonne and Cobalt 3300 tonne.”
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Ms Cai said that the current reserves of the nsrag 5.7 million tonnes. She said that Ramu NiCo
is committed long-term partner with Madang Provah&overnment, Local Level Government as
well as the National Government. “Ramu NiCo jughes into load commissioning, like a baby
chicken need to be cared by all stakeholders,daw gip and then deliver eggs for people. We have
the confidence, with the strong support from akstolders, Ramu NiCo project will become a
successful model in Madang, and this will also@ase the confidence for foreign investor to come
to PNG, specially to Madang, to invest.

Governor Kas calls for assessment
Post-Courier, May 21, 2014

MADANG Governor Jim Kas has called on DepartmenEn¥ironment and Conservation Minister
John Pundari, to conduct an independent assessiiggt mine tailings into Basamuk Bay. Mr Kas
told parliament last week that there are three casyinder the sea at Basamuk where MCC is de-
positing the mine tailings. He said the UniversifyfPNG, through a research organisation in
France, conducted surveys in the area have cortchhdé the tailings are now affecting the Basa-
muk basement. Mr Kas said MCC has stated from thedeling that tailings will not affect the

two canyons to the east and west of Basamuk Baguweys have shown the two canyons are now
affected. "Can you deny or confirm whether thistjsi are happening undersea at Basamuk?" he
said.

Bougainville: Panguna landowners prefer BCL
Post-Courier, May 21, 2014

LANDOWNERS from Bougainville’s Panguna area thastsahe shut copper mine prefer to work
with Bougainville Copper Limited rather than a neperator. Autonomous Bougainville govern-
ment president John Momis said this yesterdayairishop which was part of the 30th Papua
New Guinea-Australia Business Forum in the Ausdratiity of Cairns. He said leaders representing
the landowners of the mine lease areas had indith#s they preferred BCL due to its role as the
developer and operator of the mine and the fatttloavns existing legal rights to the land on

which the mine sits. "They talk of preferring tlievil they know and not a new devil’. In large part
they acknowledge that BCL accepts that it playedein what went wrong at Panguna and is pre-
pared to contribute to finding workable solutions.

They fear that a new developer may not have the sdtitude. They also acknowledge, quite o-
penly, that BCL did some things very well, espdgiathining of Bougainvilleans,” said Mr Momis.
"So if the negotiations we are preparing for dowgeterway later this year, as we hope, they will
begin with BCL. But if we are unable to reach aoeptable agreement, the ABG and the landow-
ners will seek other potential developers with@vpn track record of developing and managing
similar large scale but low grade copper and geldgogits.” Women on the island are also of the
view that should the ABG reopen the mine said MmN though on the condition that other issu-
es were addressed and the wealth from the prgjdairly distributed to Bougainvilleans. Mr Mo-
mis said work on Bougainville’s mining policy arefislation was also complete and would see the
establishment of a mining department.
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Porgera: Call out operation in Wabag eyes long ternsolution
Post-Courier, May 21, 2014

More than 200 police and PNG Defence Force perdaaptoyed in the special call out operation
in the Porgera gold mine to address the alarmiagal mining activity are optimistic that they will
assist the government in coming up with long teoftsons. Deputy Commander of the operation
Senior Inspector Segi Ewai said their communitgtieh oriented strategy to address the problem
by involving the community was showing positiversgabout addressing the problem. He said the
number of illegal miners entering the open pit anderground mining areas had reduced from
1000 plus to less than 100 since the operationrhédm said the security force personnel were hel-
ping other government officials from the Prime Mitars Department, Labor and Industrial relati-
ons and national planning office apart from doingit normal duty on seeking views from people
about long terms with the view to making recommdéioda to the Government for further action.

Mineral Resources Authority (MRA) coordinator ofrBera and Mt Kare gold projects, Joe Rya-
ngao, said the relocation of people living withie tspecial mining lease (SML) area was among
issues that they were looking at addressing asopadming up with long term solutions. He said
the Porgera gold mine was the only project in theldvthat had people living within the boundaries
of the mining operation which made the work difftdor the project developer and the Gover-
nemnt. “More than half of the illegal miners are fieople who are living within the SML area.
They would have been relocated a long time agat bwas never done. It will be one of the major
issues that we plan to recommend to the governfoefirther action,” he said. Mr Ryangao said
the Porgera mine review which is planned to be hrelkokopo next month will further deliberate
on the issue.

Cook Islands Considers Modifying Environment Act Fo Seabed Mining
Regulations needed before undersea mining begins

By Ben Chapman-Smith

RAROTONGA, Cook Islands (Cook Islands News, May 201 4) — Changes are set to be made to
the Environment Act in preparation for any futuealsed minerals exploration in the Cook Islands.
Before significant land-based projects can takegléhose involved must submit an Environment
Impact Assessment (EIA) which clearly outlines plo¢ential risks. A similar process will have to
take place with deep sea exploration but regulatfoat need to be developed to strengthen the EIA
clause of the Environment Act, said Vavia. TangasgtManager of Advisory and Compliance at
the National Environment Service (NES). "This deep mining sector is new so we need to put the
rules in place. What we’re doing now is trying maarporate this into the environment permits and
consents regulation.” Tangatataia said these regisawill sit under the umbrella of the Environ-
ment Act. The NES is working closely with the Sethdinerals Authority, Crown Law and the
Secretariat of the Pacific Community to developrégulations. It is also working with the Com-
monwealth Secretariat to address the limitationth@fEnvironment Act.

The Seabed Minerals Authority, which last week &dst regional workshop in Rarotonga, is likely
to begin issuing the first exploration licencesha next year. One of the main challenges involved
in assessing environmental impact is the depthvibik will take place, in some cases up to 5000m
below the ocean’s surface, Tangatataia said. "&wd-based mining it's easy for us to go out and
monitor projects. But with these (deep sea minipgrations) it involves a lot of money and it's be-
yond our ability." Accordingly, the NES is trying tlevelop capacity to identify how proper as-
sessments can be done to make sure the miningtiopsravon’t damage the environment. "Even
though it's quite deep, you'd be amazed at how niifielis down there that needs to be protected.”
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Dr Kifle Kahsai, Chief Geoscientist at the Secnataof the Pacific Community, spoke at last
week’s workshop and warned Pacific Island countoeske their time and weigh up the risks be-
fore issuing their first licences for seabed mileexploration. Tangatataia agreed with those
comments. "There’s no need to rush, or afterwavdsnay regret the impacts of this."

Uncertainty over Vale nickel plant in New Caledonia
Radio New Zealand, May 20, 2014

There is continued uncertainty over when Vale'gealiplant in New Caledonia will resume opera-
tions, leaving those employed there in limbo. Opens have been suspended at the Goro plant for
almost two weeks after 100,000 litres of effluemintaining some acid, ended up in a creek. Chiefs
of the tribes in the Southern Province are calforghe plant to be shut permanently, and have been
blocking the plant's entrance. But the businesarusgtion MEDEF has expressed concerns that if
the plant is shut down, there will be huge econaanid social implications. It has said 1,350 jobs
are at stake, and the plant's suspension may haiveveball effect on other industries which sub-
contract and supply to Vale. Local media has rebittose not working during the suspension do
not know whether they will be paid. Numerous regués comment from Vale New Caledonia

and Vale International have been unsuccessful.

Hidden Valley: Rife in illegal activities
The National, May 20th, 2014

LOCALS living near the Hidden Valley mine and i&lings storage facility have raised concerns
of increased illegal activities at the mine. Thikagers in the surrounding communities claim that
since the deferral of the signing of the MemoranaiirAgreement between the developer, Morobe
Mining Joint Venture, the State and the Morobe proal government, there has been increased
illegal activities, including illegal mine trespasgs, illegal mining and increased volume of at the
mine site. “The MoU is already expired, and theleet are taking advantage and are entering the
mining lease area and conducting alluvial mininghée locals are concerned that if the company
and authorities such as police retaliate, theyatttick the innocent villagers if something hap-
pens,” a man from Hikananguwe said. General maraggainability and external relations David
Wissink admitted that MMJV was aware of illegakpassers despite warning signs and awareness
by community affairs and security personals. “Tessgrs who are caught involved in illegal activi-
ties on the mining lease will be arrested,” he .said

Mining threat to marine, conservation group says
The National, May 20th, 2014

MARINE life in Madang is facing environmental riskeeated by major development projects in
the province, says a non-government organisatias Khagin Tapani Association project co-
ordinator Wenceslaus Magun said the Ramu nickehltonine deep sea tailings endangered mari-
ne life. The tailings have already polluted thes&auk Bay just after two years of mining operati-
ons, he said. Magun said waste from various caes@nd factories, and the proposed deep sea mi-
ning in the Bismark Sea could affect marine resesirThe threat to marine life posed by major
development is a challenge for the organisation¢hvis focusing on the conservation of marine re-
sources such as the leatherback turtles,” he ‘Sehiere is an urgent need for the community at lar-
ge to understand this. “The local, provincial aimel Government has to be well informed of the
proposed developments and their effects on their@mment.” Mas Kagin is making a positive in-
put through its campaign programme by holding dipdbrum in Madang. Magun said the organi-
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sation was trying to conserve the leatherbackeuantid other marine resources. He said conservati-
on of the turtle species was vital as it was aucaltresource for the people. Losing the species
would result in loss of their culture and identitide said donors that support their fight include
WWF Melanesia, Global Green grants, South Paciéigi®hal Environment Programme plus sup-
port in-kind from family members. He said the pramgme put emphasis on the turtle population
which was declining.

PNG Governor Proposes Changes To Resource BenefliadBing
Former PM Chan submits regulatory changes propts&labinet

By Jacob Pok

PORT MORESBY, Papua New Guinea (PNG Post-Couriay BD, 2014) — Former Prime Minis-
ter Sir Julius Chan has made a submission to Cialaisteweek to push for a shift on the resource
benefit sharing arrangements, in the extractivéosed the country. The submission was on the le-
gal regime on the resource ownership and benéf@srg) arrangements in Papua New Guinea, to
be reviewed and possibly be changed to benefppélople directly. Sir Julius, who is the New Ire-
land Governor, said he and his team of experts haga working on the legal regime on resource
benefits for the last five years, and have now stibdhit to cabinet for it to consider and act bie
said the submission contained all the documentsienadissions he had delivered to various forums
advocating for the legal regime on the resourceassimp and benefits sharing arrangements. The
submission contained a proposed Mining (Amendmiiitp014 that emphasises for the:

- Change of ownership of mineral resources foundiwitistomary land from the State to the
customary landowners;

- Enable the customary landowners to actively padita in the mining industry through the
exploration and extraction of their mineral res@s;cand,

- Equally distribute the wealth from mineral resogreeth the other non mining provinces.

He said under that proposal, the property rightwiimerals within a customary land and land under
a provincial government jurisdiction is transfergedl vested in the customary landowners and the
provincial government respectively while mineraisrid on State land is vested in the State. "For
4000 years, landowners have owned the land ancewdratesources the land produces is theirs and
the right of ownership should be given back tolmelowners," Sir Julius said. He said the Mining
Act 1992 needs to be amended to give back thedamership rights to the people while the State
can continue to be the regulator for mining on @otry land. "There is no dispute that most of the
land in the extractive sector is owned by the aqusiity landowners and it has always been their
land. We want to see the landowners own 51 peafehe benefiting sharing arrangements and the
provincial government can get 4 percent out ofghgercent,” Sir Julius said. He said the push is
so that landowners can benefit rather than thegoreompanies.

Cook Islands Sea Bed Mining Briefing ‘Hijacked’ ByActivists
Environmentalists ‘making a big noise’ dominate lpuforum

By Ben Chapman-Smith

RAROTONGA, Cook Islands (Cook Islands News, MayA®14) — A seabed minerals update
meeting held for the public this week was disrugigdertain individuals who "hijacked" the event,
says Seabed Minerals Commissioner Paul Lynch. @sgdiby the Cook Islands Seabed Minerals
Authority (SBMA), the public session was scheduledun from 6pm to 7pm at the Rarotongan
Beach Resort on Wednesday - but ended up finisdmingour late. A group of panellists were on
hand to make presentations about deep sea mia@@lihen respond to questions from the audi-
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ence. Lynch said a few loud individuals ended umidating proceedings and preventing others
from asking questions. "It was hijacked by peopl®wlidn’t want to listen or ask questions of our
panel. With locals, if someone’s making a big nais®y’ll go back into their shell.” The public
meeting came in the middle of a major regional 8bdp on deep sea minerals - attended by doz-
ens of overseas representatives — which was h&drnotonga this week.

Lynch said the main purpose of this workshop —acwbrdingly, the public meeting - was to look
specifically at the financial aspects of deep se®erals. Those that "hijacked” the meeting had no
interest in talking about these issues but focysgdly on environmental concerns, he said. Jacqui
Evans, Marine Park Project Manager for environmeagrtaup Te Ipukarea Society (TIS), said she
found the meeting "awkward" and "repetitive". "lasvlong-winded. They should have given an
opportunity for panellists to say something and/ttliein’t provide a space for us to ask questions.
They kept trying to steer the discussion away ftbenenvironment." She said she was more inter-
ested in putting questions to the SBMA than thespiests, but was prevented from doing so. "They
just kept telling us: ‘The panel are specialistd are only here for a short time, you need to ask

them questions’." One positive was the presentdtmn Alison Swadling, an Environment Advi-
sor with the Deep Sea Minerals Project, Evans said.

"She said we need to understand the impacts ffsiré® we decide whether to mine of not, because
so often the Government has taken it for grantatiile will mine without knowing what the im-
pacts will be." Criticism of the meeting also cafren visiting environmental activist Sue Arnold,
head of Australians for Animals International. "Mo$the evening was taken up with long and re-
petitive sermons that ate away question time. trhave been the only expert panel that didn’t re-
ceive more than one question as Paul Lynch kejoigtitp change the focus to financial issues when
the environment, cultural, and legal issues ararpaunt.” Arnold said the meeting failed to give
Cook Islanders an opportunity to address "the genpous concerns" associated with deep sea min-
ing. Lynch said there will be plenty of opportunity members of the public to learn more about
deep sea minerals and ask questions. SBMA wilhie be holding other meetings in community
halls to talk about these issues, he said.

Tiefsee ohne Bergbau

Alternativer Meereskongress fordert besseren Schutder Ozeane

In Bremen erarbeitete ein breites Bundnis eine Résa gegen Umweltverschmutzung, Ausbeu-
tung der Meere und fur faire Schifffahrt und Fisehe

Neues Deutschland, 19.05.2014, von Burkhard llschne

Auch diese eindrucksvolle Drohgebéarde wird
seinen Lebensraum nicht vor der Ausbeutung schilExn: AFP/Justin Marshall
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»Stop seabed mining. Please.« (Stoppt den Tiefsgledne Bitte.) - Ebenso nachdricklich wie
emotional appellierte Maureen Penjueli vom »Padigtwork on Globalisation« an die Teilnehmer
der zivilgesellschaftlichen Meereskonferenz, die@mnnabend nach zwei Tagen zu Ende gegangen
ist. Der Ruf der zierlichen Frau aus Papua-Neuguiragte zumindest einen kleinen Erfolg: Die
Schlussresolution des Kongresses beinhaltet »@mitionales Moratorium fir den Abbau von
Erzen aus der Tiefsee« - ohne Wenn und Aber. »ideras Meer ist moglich!« - unter diesem
Motto hatte ein breites alternatives Blindnis namien eingeladen, um gemeinsam Position zu
beziehen gegen den »Europaischen Tag der MeerdieifSioein am Montag in der Hansestadt an
der Weser beginnender Messekongress der Europdaigamemission und des Bundesverkehrsmi-
nisteriums. Brissel und Berlin haben diese seiB200jahrlich wechselnden Orten stattfindende
Veranstaltung aktuell unter der Uberschrift »Inrtamadriving Blue Growth« der Meerestechnolo-
gie und der nachhaltigen Nutzung der Meeresressougewidmet.

Das Bundnis aus Umwelt- und Naturschutz, Entwicghirund Fluchtlingshilfe sowie gewerk-
schaftlichen und kirchlichen Gliederungen, das Alkernativkongress einberufen hatte, halt diese
einseitige Ausrichtung europaischer Meerespolitik\@achstum und Nutzerinteressen fir falsch.
Auf Einladung des Projekts »fair oceans« des Breveeeins fur Internationalismus und Kommu-
nikation (IntKkom) und des evangelischen Entwicklsaignstes »Brot fur die Welt« hatten daher
Vertreter der Organisationen, die zusammen melmanderttausend Menschen reprasentieren, ge-
meinsam mit der interessierten Offentlichkeit Gégezepte diskutiert und einen umfangreichen
Forderungskatalog verabschiedet. Es ist ein baelsbtlZusammenschluss, der sich da zu Wort
meldet: Neben regionalen Initiativen und Netzwerkerden sich der Bund fir Umwelt und Natur-
schutz Deutschland (BUND), der Bundesverband Bingativen Umweltschutz (BBU), die
Deutsche Seemannsmission, das Forum Umwelt undiékiivvyg (FUE), Greenpeace, medico in-
ternational, der Naturschutzbund Deutschland (NABRHbin Wood, die Internationale Transport-
arbeiter-Foderation (ITF) und die Umweltstiftung Vin@usammen. Sie alle sehen sowohl die eu-
ropdaische als auch die globale Meerespolitik urgkualler Umgang mit den Meeren vor einer
Richtungsentscheidung. Der immer stéarkere Zuguffdike lebenden, mineralischen und energeti-
schen Ressourcen der Meere gefahrde den Erhattatéren Okosysteme und beférdere die unge-
rechte und ungleiche Entwicklung.

Es gelte, stattdessen die Entschleunigung deslglobéettlaufs um die Schatze des Meeres in den
Mittelpunkt 6ffentlichen Interesses zu riicken, as Bundnis. Die Intiative warnt nachdricklich

vor der akuten Gefahr, auf See dieselben Fehlariederholen, die an Land zu Umwelt-, Klima-
und Entwicklungskrisen gefuhrt haben und weiteuxsachen, und skizziert daher notwendige Al-
ternativen zu einer nur 6konomisch ausgerichteteeri®spolitik. Flr den Schutz der marinen Ar-
tenvielfalt sei es unter anderem erforderlich, defsee unangetastet zu lassen und die Vermiullung
der Meere zu beenden, auch mussten deutlich meérdgigebiete unter effektiven und kontrollier-
ten Schutz gestellt werden. Die Resolution kritisierner schadliche Fischereitechniken und -
subventionen und fordert, die industriell organisie&Jberfischung zu beenden sowie die Ernah-
rungssicherung durch Kleinfischerei zu unterstitZenlem pléadiert das Bundnis fur den Schutz
der Menschenrechte auf See durch eine andere Hhgspiolitik und mahnt eindringlich faire Ar-
beitsbedingungen in der Schifffahrt an: Das SysdemBilligflaggen gehdre abgeschafft, nur durch
die Bindung der Flagge an Nationalitat und Wohndée Eigentiimer sei eine Kontrolle der Ver-
antwortlichkeiten an Bord moglich. Kai KaschinsRprecher von »fair oceans« sagte zum Ab-
schluss, die Resolution solle mit den enthaltenkerdativen »Grenzpfeiler firs Blaue Wachstum«
setzen.
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Seabed mining: Need to protect environment
Cook Islands News, May 15, 2014 Written by Emmar8aghoglou

Attendees at this week’s deep sea minerals workebapd about the environmental issues of mi-
ning on the seabed floor. A presentation on theetajas made by Alison Swaddling, an Environ-
ment Advisor with the Deep Sea Minerals (DSM) Rebjea regional training programme jointly
devised and implemented by the Secretariat of #u&ie Community (SPC) and the European
Union. During her presentation, Swaddling saidehame a series of environmental management
considerations that need to be looked at, includimderstanding the effects on marine ecosystems,
and understanding, managing, and monitoring therpiail impacts of any mining activity. Accord-
ing to DSM Project literature, the Cook Islandslegive economic zone contains roughly 7.5 mil-
lion metric tonnes of manganese nodules, whichomated at a depth between 3000 and 5000 met-
res below sea level. It is believed that 32 millioatric tonnes of cobalt is located on the nation’s
seabed floor — 520 years worth of supply baseduoret global demand. Swaddling said a variety
of animals such as worms, sponges, molluscs ($tiagsin the surrounding environment or on the
nodules themselves — which, on average, fit irnptlen of a hand.

Potential impacts to marine life would result frasmumber of mining activities, from the removal
of the target material from the sea floor to thepdisal of waste material (tailings) and transpbrt o
product to markets. Additionally, light and noiserh mining could have the potential to either at-
tract or repel marine life. As an example of thebssl floor's unique and delicate ecosystem,
Swaddling showed a 1978 image where nodules werequsly recovered. Photographed again
some 26 years later, the same area showed theardisturbances on the floor — where it is said a
bottom current of less than 5 cm per second eXastgironmental objectives should involve main-
taining overall biodiversity and ecosystem heatttl aunctions, and if mining sites will be perman-
ently altered, Swaddling said a network of marieserves should be established to achieve en-
vironmental objectives. Additionally, she said miglicompanies contracted to source the nodules
will need to monitor sites, while government offils should have a necessary monitoring regime in
place to keep tabs on the contractors themselves.

Regional Director General says not enough data tately allow experimental seabed mining
Collecting more information about the marine enwmimgent is a “critical need” if people are to
make informed decisions about seabed mining, saidirector General of the South Pacific Regi-
onal Environment Program

PNG Mine Watch, May 19,2014

David Sheppard, Director General of SPREP
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In Papua New Guinea the government has alreadgdssMining Lease and Environmental Permit
for experimental seabed mining, but that is premeaéiccording to the Director General of SPREP,
David Sheppard. Sheppard says there is a critexad fior more baseline environmental data to be
collected to enable Pacific countries to ensurerméed decision making and strengthen the respon-
sible management of their deep sea mineral reseust@ppard also says mining companies like
Canadian company Nautilus Minerals which holdspéenit in PNG, need to do more scientific
work to justify their mining plans. “The companita@mselves need to allocate money for indepen-
dent scientific studies of the biodiversity and ém¥ironment in the deep sea. There is good under-
standing of the mineral deposits but we need te hlag same level of information of the deep sea
ecosystems where they occur”. Sheppard’s commess mwade during a regional workshop in the
Cook Islands in January.

Sheppard also said seabed mining needs to be eoadidithin the wider context of the marine en-
vironment and its resources. “To date much of ikeu$sion has been focussed on project level
EIA but this needs to be done within a wider cohtéxstrategic plans and assessments such as ma-
rine spatial planning, cost benefit analysis argtanability appraisals. We need to consider deep
sea mining as only one of the potential uses oboean resources and consider it in an integrated
way along other uses such as conservation, fisharid tourism paying particular attention to ac-
cumulative impacts, setting acceptable thresh@gsity of benefits and long term sustainability.”
Sheppard emphasized the need to take a precawtiapproach to experimental seabed mining,
something the PNG government and its environmesh@ghave manifestly failed to do. “We need
to proceed cautiously in line with the precautigra@pproach especially since this is an activity tha
has not been carried out anywhere in the worldeanrsdire that public consultation and participation
in decision making is at the core of this process.

Owners dispute gas operator
The National, 19th May 2014

LANDOWNERS in Western prefer Talisman Energy toelep the Stanley Gas condensate project
and not Horizon QOil as appointed by the state. Tkder representing 122 clans within the project
impact area Imen Papa, in the presence of Artautauéind Tourism Minister and North Fly MP
Boka Kondra and other provincial leaders, saidttheitional landowners were not happy with the
announcement made by the Petroleum and Energy teliisxon Duban on the government’s de-
cision to allow Horizon Qil to continue as the ager of the project. Papa said more than 5000 be-
neficiaries of the project prefered to have Talisriamergy to be the operator. He said: “The
landowners were not happy with the announcemetiteoiminister that Horizon remains as opera-
tor. The landowners are petitioning on Monday (todhat Talisman Energy should be the opera-
tor.

Speaking in Kiunga last Friday, Duban said the dveti Government was firm on its decision to
have Horizon Oil develop Stanley Gas. “We (govemtnhanderstand that Horizon Oil and Talis-
man are having a close up on the operatorshipegbpthject — and it has been brought to our attenti-
on. Our government respects the fact that it'sraa@te arrangement. And as a shareholder, it is
the government’s position that Horizon Oil contiaue operate until after the construction of the
project. “Today (last Friday) is not the right tinreechange. We are appealing to Talisman and all
the partners to respect PNG government’s positimhagcept that it is a good decision.

“| appeal to leaders of this province to suppoet government’s position.”
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Horizon: Project is significant
The National, 19th May 2014

By SHIRLEY MAULUDU in Kiunga

THOUGH very small compared to PNG LNG project, $grmgas/condensate is a significant pro-
ject for Western, operator Horizon Oil said. Chiefnpany representative Kelvin Bramley said the
project was valued at about US$283million (K784 i6iom). He said the Stanley Gas represents a
very important first step in what the operator &eatis would be significant development of petrole-
um resources in the province. Speaking during egeoeremony of the project’s benefit sharing
agreement (BSA) development forum in Kiunga lagdady, Bramley said Horizon was looking
forward to developing the project as resource whaldised for the benefit of people of Western.

“We (Horizon) as developers of the Stanley gasqmtogre very keen to see Stanley’s gas and con-
densate — which will be produced right here in \West processed and used domestically; be it to
make diesel fuel in Port Moresby or to feed asfjad power station to help power the Ok Tedi
mine and hopefully provide power to communitieglthe highway,” he said. Bramley had for-
mally presented Horizon Oil's application for deyainent licence to develop Stanley gas/conden-
sate field in North Fly district — to the departrhehPetroleum and Energy two years ago. He said
the developer, with joint venture partners — Talisnknergy, Osaka Gas and Mitsubishi Corporati-
on — were pleased that the actual delivery of tiogept was soon to start.

Mine tailings in Basamuk Bay
The National, 19th May 2014

MADANG Governor Jim Kas has asked the Departmetiirofironment and Conservation to in-
vestigate findings of a recent study indicating tha two canyons to the east and west beneath the
sea in Basamuk Bay have been affected by tailirags the RamuNiCo mine. According to Kas,
there are three canyons beneath the sea in Baddayukhere the tailings from the mine are being
deposited. He said the University of Papua New €agnd a research organisation from France
conducted surveys in the area starting 2010. “t02Bey found and established some baseline data
from that particular area. “MCC says that from thedelling when DSTP saw one of those

canyons, the two canyons to the east and westabt#myon will not be affected,”

Kas said in Parliament last Friday. “But accordioghe recent study done about two months ago,
as witnessed by the Member for Usino-Bundi and thytdee canyons are now affected. “Will you
confirm or deny that these things are happeningutite sea at Basamuk?” he asked Environment
and Conservation Minister John Pundari. Kas was@med that the mining operation was now
into its second year and the canyons were beirgtad. He asked Pundari if measures could be ta-
ken to conduct independent studies to establighiadact that such was happening at Basamuk. I'll
be interested in those assessments whoever theylaether they are independent parties engaged
by the Madang provincial government or the distioctthat matter, for and on behalf of the peop-
le,” Pundari said. “I will get my department to ess that and if there is a need for an independent
study or further studies to be done | will inforhetgovernor accordingly.”

Solomons Gold Mine Company Agrees With UN Assessmien
Gold Ridge: Professional intervention needed to agantailings dam

HONIARA, Solomon Islands (Solomon Star, May 18, 204 Gold Ridge Mining Limited
(GRML) says it concurs with the findings of the W Nations Disaster Assessment and Coordina-
tion (UNDAC) team that the tailings dam requiresely professional management. GRLM director
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Mr Lehany said the Site Stabilisation Plan thewmasly provided to the national government in-
cludes action items regarding the tailings damRM& agrees with the view in the UNDAC draft
report that only those with the necessary techrsikilland sufficient mining experience should un-
dertake work at the tailings dam,” Lehany said. 'Mébeve that GRLM is best placed to stabilise
the tailings dam, and its technical team has pleady to stabilise the mine and the tailings dam."

He said they are actively seeking to engage weetSblomon Islands Government in an effort to re-
turn to the mine, as soon as the restriction plagemsh their employees is lifted, and key logistics
and related items are addressed. The governmenamadd all expatriate GRML workers from re-
turning after they hurriedly left the country lasonth as a result of the flooding. The ban is still
place and GRML is yet to resume operations. Lelsany all GRML permanent employees remain
on ‘special leave’ and continue to be paid in fabyever, this cannot continue indefinitely. "Sup-
pliers continue to be paid in full for contractegplies. "The company acknowledges the calls
from landowner and community groups to return te as reported in the media. "We continue to
engage with the Government on an increasingly urgasis to allow for our personnel to return to
site as soon as possible and undertake the wosksibled above,” Lehany said.

Report links ExxonMobil to landslide
The National, May 16th, 2014

EXXONMOBIL has again been blamed for the Mt Tundmndslide which killed 27 people in Hela,
in 2012. A new report, which will be published iretUS investigative news magazine The Nation
on Monday, says the landslide emanated from a yoperated by a subsidiary of ExxonMobil —
Esso Highlands Limited. It says a year-long inygzdton by The Nation and the Nation Institute’s
Investigative Fund sheds new light on the disastegarthing evidence that implicates shoddy mi-
ning practices and revealing that the company legh bvarned by its own contractors that mining
operations might trigger a landslide. At least 26gde sleeping in their homes died instantly on the
morning of January 24, when two million tonnes ot@ilolers, limestone, water, mud and trees came
roaring down from the top of Tumbi Mountain. Thadalide lasted a few minutes and created a
debris field of a kilometre long, several hundreetmas wide and 100 metres deep. A precise death
count is unknown —no bodies were ever recovered.

The report says EHL, now called ExxonMobil PNG Lidd been mining limestone since 2010 for
the construction phase of the $19 billion PNG LNGjgct. The quarry, which had been mined spo-
radically by other operators for several decadesauk incident before ExxonMobil’s arrival, was
part of a massive endeavour that involved drillvegls for gas extraction and the construction of
hundreds of miles of pipeline, storage facilitipsgcessing plants and even an airstrip. The limesto
ne was destined primarily for construction of tleamy Komo airport that would be used to fly in
heavy equipment and supplies. The report says BWrbil insists that its quarry operations “were
conducted in a safe and prudent manner ... consisiédngovernmental approval” and denies that
they “played any role in the landslide”. “The LNf®oject, which has been vexed since its incepti-
on by civil unrest and huge cost overruns, was npagdsible in large part by American taxpayers,
in the form of a $3 billion loan in 2009 from thegort-Import Bank of the United States — at that
point, the largest loan by the bank in its 75-y&atory,” the report added.

The report claims that evidence shows the projest deeply troubled in other ways. “Landowners
at various sites claim that ExxonMobil and a commliPNG government cheated them out of their
rightful compensation and other promised benefitel sources close to the project implicate
ExxonMobil in subsidising a notorious police unitlwa long record of human rights abuses that
has provided security for the project.” ExxonMdBNMG Ltd this week denied it was responsible for
the landslide and that they funded the supply edipons for the special police units that provided
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security for the project. “We disagree with anyes8ens that operation of the quarry played a role
in the landslide,” EMPNG’s media and communicatiadsiser Rebecca Arnold said. “The pro-
ject’s limited quarry operations were conducted safe and prudent manner and consistent with
governmental approval. “On security, ExxonMobil Imn@ser supplied weapons nor (provided) any
funding for weapons to the Royal PNG Constabufdspder the terms of a memorandum of un-
derstanding with the Royal PNG Constabulary, areltdithe remote locations in which the project
must operate, we may provide support in prescrdveds, for example, transportation. “Our sup-
port specifically excludes provision of weapons.”

PNG Government Sees Big Return From Oil Search Inwsment
Share price increase nets $278 million after LNG@durction starts

By Alexander Rheeney

PORT MORESBY, Papua New Guinea (PNG Post-Couriay 16, 2014) — The PNG Govern-
ment has made a windfall of more than K800 milljoi$$278 million] from its controversial 10.1
per cent equity in Oil Search Limited on the batkegord high prices for the company’s shares.
Oil Search shares have reached a record high tharke progress and commissioning of the
$US19 billion ExxonMobil-led PNG LNG Project on Weabday. The shares reached a high of
A%$9.18 per share yesterday on the Australian SEbahange, which translates to the Govern-
ment’s shareholding in the company increasing loevay more than 30 percent or over K800 mil-
lion since mid-March. The Government came undet afl criticism over its decision to take out a
K3 billion [US$1.04 billion] loan from the Uniteddk of Switzerland (UBS) to fund its stake in
the company.

The shares were purchased at a price of $A8.20 {B8¥per share in March but its value has now
appreciated to A$9.18 [US$8.60] per share. The falhtbr the State would make Prime Minister
Peter O'Neill elated as he signed off on the lagmich ironically triggered the sacking of the treas
urer and Kandep MP Don Polye and a subsequentatai@ishuffle. It is understood OSL managing
director Peter Botten will give the good news te tompany’s shareholders today at their annual
general meeting in Port Moresby. The MD of theamitl gas exploration and development company
told Bloomberg in a recent interview that PNG’sfigas export will go to the Tokyo Electric Pow-
er Co. "The project is a platform for a significaorporate transformation for Oil Search," he said.
The first series of LNG cargoes from the projedt e sold at spot prices, with the development
progressively moving into contract deliveries, hals

Income From Sea Bed Mining In Cooks Could Eclipse durism
Cook Islands has "world class resource worth ‘atveasn™

By Ben Chapman-Smith

RAROTONGA, Cook Islands (Cook Islands News, May 2@14) — Mining of deep sea minerals

in the Cook Islands could provide an economic retuhich is at least equivalent to the tourism in-
dustry, says a government advisor. Darryl Thorbfrom the Seabed Minerals Authority (SBMA),
said he is wary of throwing around figures butd¢bantry’s seabed minerals resource is worth "a
vast sum." "What we know is the Cook Islands ha®#dd-class resource. The likely return, if a
mining operation does go ahead, is at least eqnvaéb the tourism industry.” Those returns for the
Government would come in the form of income tax eoyalties. According to a 2013 survey by
marine geochemist David Cronan, the Cook Islanddusive Economic Zone (EEZ) contains 10
billion tonnes of manganese nodules, which contairerals like manganese, nickel, copper, titani-
um and cobalt.
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Thorburn, the SBMA’s Minerals and Natural Resourgdsisor, said the gross value of the re-
source as it sits in the ground - based on theeobwif nickel, copper and cobalt - is about $US1.7
trillion. "If you could only extract 10 per cent tifat, you're still looking at about $174 billioaf(
gross revenue for the Cook Islands people).” He geople should not be blinded by those large
figures because only a portion of the total revenaald end up in Government coffers. "You've

got to take off mining costs and lots of other ggnWe don’t know what these mining costs are go-
ing to be yet." Exploration activities are antidg@to take place over the next three to five years
following a licensing process likely to commencietahis year.

Part of the exploration work will involve mappingetseabed more thoroughly to understand its to-
pography. This will be done in tandem with geotechinvork, and environmental and ecological
studies necessary for understanding the ecolodghs of 5000 meters Even though the Cooks
has a large resource within its EEZ, it is possib& only 1 per cent could be mineable because of
undersea volcanoes and "humps", he said. "It's rilcely to be 40 per cent which is still a big
number." Mining is unlikely to start until at ledke end of this decade, depending on the develop-
ment of cost-effective technology, Thorburn saichuinber of concerns have been raised about
seabed mining in the Cook Islands, such as the@mwviental impacts and whether foreign compa-
nies will profit more than the country. "It coul@ lthat the Cook Islands people say ‘No, leave them
in the ground’,"” Thorburn said. He spoke yesteralag regional workshop focusing on the financial
aspects of deep sea minerals, being held at th@dRagan Resort.

New Zealand: Second seabed mining consent appliaati lodged
New Zealand Herald, May 15, 2014

Opponents to seabed mining are preparing for gesiond battle this year, with the lodging of a
marine consent application for a phosphate nodinéngproject on the Chatham Rise off the Can-
terbury coast. Chatham Rock Phosphate (CRP) yaestésdged with the Environmental Protection
Authority its formal consent application to minéaege area of seabed at the Chatham Rise. It co-
mes as an EPA-appointed decision making commiteerisidering an application by Trans Tas-
man Resources (TTR) for a mining project off Takan@llowing a lengthy round of hearings and
with staunch opposition from environmental groups and the seafood industry. CRP is proposing
to mine phosphate nodules from the rise, initialithin an 820 square kilometre area for which it
has a mining permit, and later, potentially a witley192 square kilometre area, dependent on mo-
nitoring results and environmental investigatiofise company proposes to mine at least 30 square
kilometre of seabed each year to meet its annuahmim production target of 1.5 million tonnes

of phosphate nodules.

If its lengthy application, representing four yeafsvork and $25 million in investment, is accepted
as complete, it will be publicly notified, begingima following six-month process expected to lead
to a decision in November. It is the second seatiethg proposal under the Exclusive Economic
Zone and Continental Shelf (Environmental Effeéts) 2012. The marine consent is the only ma-
jor licence that CRP now needs to begin the proféBP managing director Chris Castle said he
was confident the application would meet expectaddards. "Our focus has always been two-fold:
base the analysis on science and consult witint@iested parties to ensure their concerns are
addressed through the process," he said. "Inpot both stakeholders and scientists is critical to
make sure all the bases are covered." Mr Castlersaults of the analysis and consultation were
that the company understood what the environmanizdcts were likely to be, "and we can clearly
demonstrate how we can minimise and mitigate théwe know this project can deliver to its
shareholders financially, and to other stakeholdetsrms of environmental requirements.”
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CRP has argued the phosphate mining project woeddNew Zealand from around $100 million
of imports annually of phosphate, a key input f@nwNZealand farming, and could produce a new
source of exports. Environmental Defence Societyraoimn Gary Taylor said while the company
had kept his group updated throughout the prodesad not yet formed a position on the applicati-
on."Our main concern with the proposal is the exéerd range of the plume from the seabed dis-
turbance.” Mr Taylor said more information had dde@n needed on how the activity would affect
the area's benthic environment. "We don't have gimamformation to see if the effects are safe or
not. | think there are more questions than answaélsthis project.” The EDS was still to analyse
the scientific information in the formal consenphlgation before it would look at lodging a sub-
mission.

Deepwater Group, a fisheries industry lobby, hae pteviously voiced concerns about the
Chatham Rise project, with fears it could be "po#dly catastrophic" for the marine environment.
Its chief executive, George Clement, was not imietedly available for comment this morning. A
spokeswoman for Kiwis Against Seabed Mining (KAS$4)d the group would oppose the applica-
tion. Last year, environmental groups expresserhgatthat the Government could not vote to pro-
tect deep ocean habitats from the threat of seatadg at the world's largest conservation con-
gress because it had already issued prospectingxgharation permits to CRP. New Zealand was
one of a handful of nations at the Internationaiddrfor Conservation of Nature's World Conserva-
tion Congress to oppose a motion which sought acdbrange of conservation measures to protect
three types of deep ocean habitat from the effe@atsining.

Lihir leads PNG mines in gold production
Post-Courier, May 15, 2014

By BENNY GETENG

Lihir Gold Mine in New Ireland province as of lasar is leading in terms of its output gold pro-
duction according to Mineral Resources AuthorityRA). Arnold Lakamanga, the manager for in-
formation and marketing for MRA during a media re®@ presentation in Madang last week, said
that out of the eight existing operating gold mimmethe country, Lihir produced 755,847 ounces of
gold while Kainantu out of all of them did not pragk any gold at all in 2013. The eight existing
gold mines in the country are as follows with th@oduction values including Pogera (Enga pro-
vince- 499,152 ounces), Kainanatu (Eastern Higtdgmdvince-Nil), Ok Tedi (Western province-
242,000 ounces), Tolukuma (Central province-832%es), Sinivit (East New Britain-1,1800.23
ounces), Simberi (New Ireland-48,700 ounces), Hiddalley (Morobe province-183,869 ounces)
and Lihir. Mr Lakamanga said that the total golddurction stands at 1,739,085.61 ounces and sil-
ver with 2,658,939.23 ounces.

"One of the advanced resource projects in the cpuitafi-Golpu Mine in Morobe province which
has a mine life of 25 years has 1 billion tonsesfources containing 74 million ounces of Gold and
9 million tones of copper,” he said. MRA is detemed that by years 2020 to 2025 PNG will be ab-
le to increase greatly its gold and copper expamtbas well increase exploration opportunities in
the country of which some other minerals are nptaed currently will be identified. "Amongst
these diverse minerals to be explored include Migylum and Rehenium (Yandera), Iron, Vanadi-
um and Titanium (Amazon Bay) and Chromium (Salamdoeobe).” Mr Lakamanga said that
PNG is quite a complex country to do business aflaivestors have however shown confidence in
coming into the country and develop the resourceose’'MRA is keen on encouraging investors to
come in and do business in the country; we areaigtgoing out to educate investor with the diffe-
rent situations they may face when coming intochentry to do business. MRA has started doing
its own social mapping exercises within resourgegept sites as well using local scientists, social
scientists (home grown skilled and talented citgdar example in Mt Kare and Simberi mines."
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Ramu Nickel: 36 exports so far
The National, May 15th, 2014

By GYNNIE KERO

RAMU NiCo Management Ltd said it has done 36 shiptsi¢o markets in China since it started
production two years ago. The main product fronBBasamuk refinery is mixed hydroxide precipi-
tate (MHP). The miner said: “It contains valuabletais and other impurities as well. In valuable
metals nickel is 10% while cobalt is 1%. In theesthonstituents, moisture is 70%, impurity metals
such as aluminum, chromite, calcium, manganesg@ecppon, magnesium and zinc amounts 3%,
sulfate radical is 5% and hydroxyl radical is 12%.urrently the main market is in China and
Ramu NiCo is trying to develop into internationankets (India and Australia) to expand its sales
channels. “However, as Ramu NiCo is still on theg wareaching its nameplate capacity of 100%
in 2015 as planned, there is no revenues so fathi&moment, the company is at 50% nameplate
production and operates on loss. “MHP is usedsdfining nickel, 60% of all nickel is used to
make stainless steel. “Nickel plays several differeles in technologies that have revolutionised
the way in which humans communicate, such as mpbib@es, laptops and other wireless gadgets.
Besides, nickel alloys in batteries of hybrid aairén the turbines of jet engines enabling us to ge
from place to place. “In essence, the demand fakathiis high if the products that use nickel are
high in demand.”

Editorial

A historic day for the country
The National, May 15th, 2014

YESTERDAY, May 14, 2014, the first liquefied natugas was loaded onto the first specially built
vessel, Spirit of Hela, which will set sail for Wain, China and Japan. It was a momentous occasi-
on for all concerned. For the American energy giantonMobil, the PNG LNG Project is yet
another significant footprint in this part of thesd following similar investments elsewhere. For
some of the minor project partners, this is thet time to venture into LNG. For the Papua New
Guinea Government the sale of the first gas isuanph because it had been working overtime to
ensure it met the demands of the project schedwdoadget. The traditional resource owners, the
custodians of Gigira Laitepo had witnessed seweeaks ago the spirit of the eternal flame depart
its home for the LNG plant outside Port MoresbyndAt will soon leave for foreign lands. Yester-
day’s event was a milestone for the country’s larga@tural resource project undertaken to date.
We commend the project developer, the Governmbatebolders and other stakeholders involved
in the realisation of the project.

We commend the thousands of workers, most of thepu&® New Guineans, who toiled over the
past four years of the construction phase to compies massive project ahead of schedule. From
the day when gas was first discovered in the cgutdrthe beginning of discussions, through the
failed PNG-Queensland gas pipeline proposal tettiey of ExxonMobil and the start of the PNG
LNG Project, The National has followed the storyitmgly. It has not been positive news and a ro-
sy ride for the project developers and governmglaing the way there has been a fair share of cri-
ticism over matters such as the LNG agreement, @m@nt, contract allocations and landowner
concerns. Questions over the integrity of the mtdpave been raised following the Jan 2012 Tumbi
landslip that buried an entire village. It was g#ld that a nearby quarry operated by the project
triggered the disaster, a charge which ExxonModd tienied. Another significant setback was
when the project announced a potential cost blogels due to foreign exchange costs.
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After yesterday’'s joyous occasion, those and atmaor hiccups in the project construction phase,
should now be consigned to history though not téobgotten altogether but looked to as vital refe-
rence points. What the country expectantly looks/&wd to is greater possibilities now opening up
with the export of LNG. Although the LNG agreememdkes no provision for local commercialisa-
tion of the LNG, that has not completely shut tv& government from negotiating with the project
developers for possible use in electricity generatPrime Minister Peter O’Neill has announced in
parliament that the Government has been in talks ExxonMobil and indications were that some-
time soon, natural gas powered turbines could cepd@eing diesel generators to produce electrici-
ty in Port Moresby. Another positive effect of theccess and financial returns of PNG LNG pro-
ject would be a sort of catalyst for others inéxploration and planning stages.

InterQil and Total are developing PNG’s second LptGject using the Elk and Antelop fields, in
Gulf, while work is continuing at the Stanley gadds by Horizon and Talisman. LNG, though ex-
pensive to extract, once available, simply opena wprld of possibilities for the country, not only
in terms of export revenues but for domestic usedownstream processing. Elsewhere in the
world, LNG is used for residential and commerciagas, in industry, electricity generation and
even as fuel for transportation. A milestone hanlechieved at the country’s first LNG project.
People’s attention may now be shifted to develogmen the Gulf and Western Province gas
fields. ExxonMobil and its partners have beenitaiers in LNG development here and covered
geographical, social and legislative territory bitle unknown. This leaves a challenge for those
who will follow and naturally they will be expected be different, perhaps improving on the first
project’s failures or oversight.

LNG: Historic moment
Post-Courier, May 15, 2014

A BIG Government delegation led by Prime Ministetd? O’Neill yesterday joined PNG LNG
Project developer ExxonMobil and other partner®ived in the multi-billion kina gas project to
celebrate the first shipment of gas on LNG tanksritSof Hela, to Japan. The shipment will leave
our shores in the coming days in what PNG'’s fougglinme minister Sir Michael Somare descri-
bed as a founding moment for the country. THE ss&fcé completion of the PNG LNG project
and the loading of first LNG cargo for export ib@ost for foreign investment in PNG, says Prime
Minister Peter O’Neill. O’Neill said the first loauy of the LNG cargo yesterday was an historic
moment for PNG and something to be proud of. Tis# ENG cargo was successfully loaded onto
the awaiting LNG vessel, Spirit of Hela by O’Neill the LNG plant site outside Port Moresby.
"This project puts PNG on the world stage as a tguhat can work with foreign investors to deli-
ver projects on time. It instils confidence in tb@untry — and that is something for all of Papua
New Guinea to be proud of", O’'Neill said.

The event was witnessed by heavies from the ingirsttuding major shareholders and landowner
companies involved in the project. "On behalf & dountry and the people of Papua New Guinea |
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wish to express my appreciation to the team leBdter Graham and his executive management
team”, he said. O'Neill also expressed his graéittmvards shareholders in the project like Oil Se-
arch for its strong support. He also acknowledgéérs who have been in the initial stages of the
project such as former Prime Minister Grand ChieN8cheal Somare, Hela Province Governor
Anderson Agiru, Arthur Somare, landowner compahkesHides Gas Development Company,
Trans Wonderland and others. O’Neill said the Depant of Finance has established a dedicated
trust account with Bank of Papua New Guinea togaded landowner royalties derived from the
PNG LNG Project. Royalties will accumulate in astraccount which will be carefully managed
and locked away from any disbursement until thegetron of the clan vetting project.

He said in the coming decades, benefits will flowandowners through the payments of royalties.
"Additionally, the entire country will benefit as¢ Government uses the revenues from the PNG
LNG Project to deliver our strategic plans and cotmants’, he said. Former Prime Minister Sir
Michael Somare said it was a very long hard roadHe project. He said all the hard work and
sleepless nights put together to get the projddhefground has finally paid off and was an exci-
ting time for PNG. Managing director of ExxonMoBING Ltd Peter Graham acknowledged the
support of the Government, stakeholders, partnedammndowners involved in the project. "In the
next few days this ship, the Spirit of Hela, widghrt Papua New Guinea headed for Japan. "ltis a
defining moment for us on the project and for Padaas Guinea. "l expect the fact that we’ve been
able to deliver the project on time also encour@ger investors to come and bring their money to
PNG", he said. The LNG vess8&lpirit of Helahas a loading capacity of 177,000 cubic meters of
gas. The first shipment leaves for Japan in theirgmiays after the loading.

ID process for LNG locals fair, Duban says
The National, May 15th, 2014

THE Government is confident that its method of tifgimg landowners who will benefit from the
billion-kina liquefied natural gas (LNG) projectfmir and valid. Petroleum and Energy Minister
Nixon Duban said clan-vetting was thorough and alncompleted in nine of the 16 major areas.
“While many people may raise the level of criticiagainst the Government’s effort, | want to as-
sure our public and general listeners (about)giééem of social mapping and clan-vetting,” Duban
said. “I think we are a capable government and vilehave it completed without any bias to our
current delays in terms of release of funding dr@ddommitment by our officers, are minor
obstacles in my view and it will be done.”

Hundreds of people living in the project area aagtivwg for the money to flow but that is unlikely

to happen until all landowners are identified. &gMMamu, administrator of the non-government
organisation PNG LNG Watch, told the ABC that therexe problems with clan-vetting. “Anybody
from Papua New Guinea can claim their clan asqfgstoject areas, (that) they come from the pro-
ject areas,” Mamu said. “The problem that will cadisr the future is that is not a proper identifyin
of that clan so anybody working with the DepartmanPetroleum and Energy can put his clan into
that clan-vetting and claim that he is the landavarel he will get benefits from that project.”

Ok Tedi: Prime Minister's desperate tactics will nd work
Post-Courier, May 15, 2014

The chairman of PNG Sustainable Development ProdgtamSir Mekere Morauta, said today the
money in the company's Long Term Fund, held tofpagevelopment in Western Province once
the Ok Tedi mine closes, is safe and secure. "TimeeRMinister's increasingly desperate tactics to
get control of the money will not work," he sai@he walls built to protect the money from misuse
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and misappropriation remain intact so that Wedkeavince will receive the full development be-
nefit once PNGSDP is able to resume funding prsjecthe province." Sir Mekere said the Prime
Minister's desperation to get his hands on the ergn Fund had blinded him to the facts about
PNGSDP and how it operates. The company's govedungments, the Memorandum and Articles
of Association and the Program Rules, were design2601 for the eventuality that has now ari-
sen.

They were specifically put in place to protect sticture, integrity and independence of the com-
pany in the face of attempts by the wrong peopleswthe funds for the wrong purposes. "The
Prime Minister is a master of misrepresentatioir, M&kere said. "In his desperation, he is now
starting to believe his own twisted version of thets." Sir Mekere reminded the Prime Minister
that neither the State nor Peter O’Neill owns PNGXIDthe Long Term Fund. PNGSDP is an in-
dependent, not-for-profit company set up to fund deliver social and economic development for
the benefit of the people of Western Provincehal$ done just that. Since it started operations in
2002, it has spent K1.18 billion on more than 688)grts, mostly in Western Province, and has sa-
ved K3.2 billion in the Long Term Fund," he sai@hé only reason PNGSDP has ceased spending
money on development projects is that the Primasénremoved the company’s only source of
revenue when he expropriated the Ok Tedi mine frMGSDP, without compensation, and refused
to allow OTML to pay the 2012 and 2013 dividends tlu PNGSDP.

If the Prime Minister is suddenly so concerned ahllewelopment in the Western Province, perhaps
he should divert some of the money he is spendinBaga Hill and other roads in Port Moresby to
Western Province. "The Prime Minister has onlyigst\WPNGSDP’s web site, www.pngsdp.com, to
see the reality of what the company has doneola@tsourage members of the public to visit that
web site so they are able to distinguish the tiugtin what the Prime Minister says. "PNGSDP has
a proud record of transparency and accountabiblityd- | note in that regard that no sooner had the
Prime Minister taken over Ok Tedi, then its wele sitas closed, and remains closed.”" PNGSDP has
always acted within the law and according to itstMeandum and Articles of Association, and it
will continue to do so. It has always acted in ltlest interest of the people of Western Province,
and it will continue to do so. "No one, least dfthe directors of PNGSDP, want to see the money
in the Long Term Fund misused, misappropriatedrarsgpent by a National Government that is
incapable of managing its own money," Sir Mekeid.sa

"Moreover, the directors have a moral and legay dufprotect the company's assets and income so
they are preserved for the benefit of the peopM/estern Province." In relation to the Commission
of Inquiry announced by the Prime Minister, Sir Mek said that he had not seen any gazettal no-
tice, terms of reference or details about the Casioners and counsel appointed by the Prime Mi-
nister. “Setting up this Commission of Inquiry is @&ct of desperation, a waste of money and abuse
of power," he said. "Which private company - minorghnon-mining - will Peter O’Neill investigate
next? "It is a diversion; an attempt to justify Hisgal actions and mask failure to get control of
PNGSDP. | am confident that any investigation Witl that since | have been Chairman, PNG-
SDP has at all times acted commercially, accountaihd legally.” Sir Mekere said the Prime Mi-
nister should be defending his illegal actionshi& tourt in Singapore and in the arbitration case i
Washington, rather than spinning twisted storiethéopublic.

Pacific Islands Urged Not To Rush Into Sea Bed Mimig
Regional meeting in Cooks focuses on financial fisna&f industry

By Ben Chapman-Smith
RAROTONGA, Cook Islands (Cook Islands News, May2@14) — A regional training workshop
focusing on the financial aspects of deep sea mlm&rcked off in Rarotonga yesterday. In his
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opening address, Dr Kifle Kahsai, Chief Geosci¢miishe Secretariat of the Pacific Community,
brought a word of caution to the more than 70 aasdelegates. "Historically, mining has nega-
tive connotations due to the risks of adverse $acid environmental impacts, as well as poor min-
ing revenue management associated with some |lssetibaining operations.” The same problems
have been associated with other extractive indasstike fisheries and logging, he said. "The real
challenge here is to learn from the mistakes opt and to ensure that those mistakes are not re-
peated when deep sea mining commences."

Now is the time for Pacific nations to be talkirtgpat how to tackle the challenges, Kahsai said.
"Unless real benefits and tangible developmentamués outweigh the cumulative adverse impacts
of mining, the minerals may best be left in theuya." Kahsai said another major challenge lies in
developing the technology for deep sea mining ecios still in its infancy. "Additionally, mining
operators must ensure that ore extraction and gsougare performed in an environmentally sus-
tainable manner.” He warned the Cook Islands Gawemnt to make sure any future revenues gen-
erated by seabed minerals are put towards helpangeople. "How is the government going to im-
prove the livelihoods of the Cook Islands peopleTs a long-term development project.”

This week’s training course, which runs until Fgidaims to help Pacific countries better under-
stand the likely financial benefits of mining foeep sea minerals, and mechanisms for managing
revenues sustainably. The workshop is being hdstele Cook Islands Seabed Minerals Authori-
ty, with funding from the Secretariat of the Pacilommunity and European Union’s joint regional
DSM Project. There are 15 members of the DSM Projdtich was set up in 2011 to help Pacific
countries prepare for future seabed mineral agtidtembers of the public are invited to attend a
general seabed minerals update meeting tonight &a@nat the Rarotongan Resort.

Tensions Rise At New Caledonia Nickel Plant Protest
Residents calling for Vale processing plant to losed

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 14, 2014) — There is rising
tension at the Vale nickel processing plant in N&aledonia as people continue to protest amid
calls for it to be permanently closed. Operatioagehbeen suspended at the Goro plant for a week
after 100,000 litres of effluent, containing soncelaended up in a creek because of human error.
It is the fifth spill in five years to have occurtttere. Local media reports tyres are being burnt
along the road near the plant's entrance, and amgsimg among residents. The president of the
Association for the Protection of Nature, Jean-kailiAuzon, says there was a meeting yesterday to
discuss the issue. "The chiefs of the tribes intlis&wovince and some people of the tribes ask that
the plant be closed. They are fed up with the @noisl with this plant.” Jean-Louis d'Auzon says the
government of the Southern Province, which is iargh of monitoring the plant, is yet to be set up
properly after Sunday's election. He says this milan any decisions on the plant will be delayed.
If the plant were to close, 14,000 jobs could bstake. Neither Vale nor representatives of the pro
vincial government, could be reached for comment.

Goldgraberstimmung. Jagd nach den besten SchatzerdTiefsee

Im Atlantik, im Indischen Ozean und im Pazifik: \Fmrschungsschiffen aus erkunden Geologen
die Rohstoffe in der Tiefsee. Bei der Jagd nachbsgehrten Lagerstatten mischt auch Deutsch-
land mit. Von Holger Kroker, Die Welt, 14.5.2014
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Foto: Infografik Die Welt Die Technik zur Erkundurgn Manganknollen: (1) Lot und Echograph; (2) kot Erfas-
sung ozeanographischer Messdaten; (3) Messkett&ufiiiebskorper; (4) Verankerung; (5) Freifalldiesi (6)
Bathysonde; (7) Schleppkérper mit Kamera und Li@);GroRprobennahme; (9) Einzelprobennahme zutl&mound
Bodenuntersuchung

Hell erleuchtet ankert das Forschungsschiff "Somnigfen im Indischen Ozean. Gerade geht die
echte Sonne hinter dem Horizont unter, schlagéitigDunkelheit Gber das Meer. Nur die starken
Scheinwerfer auf dem Arbeitsdeck des Schiffes lemnigcht in die heraufziehende Nacht. Fiur den
romantischen Sonnenuntergang aber hat hier niedagen. Es herrscht gespannte Konzentration.
Backbord steht Kapitan Oliver Meyer, er Gberwachtahstehende Prozedur, spricht Gber Walkie-
Talkie mit dem Wachhabenden auf der SchiffsbriBlamtsmann Torsten Bierstedt und finf Mat-
rosen warten auf beiden Seiten des Decks an dedéWiand Leinen. Bierstedt gibt knappe Kom-
mandos, organisiert die Vorbereitungen. In der é/iker Plattform stehen die vier Mitglieder der
Tauchroboter-Crew vom Kieler MeeresforschungszemtBeomarauf inren Platzen. Chefingeni-
eur Martin Pieper halt mit dem Headset Kontakt Zteuercontainer des Tiefseetauchboots ROV
Kiel 6000. Von dort kommen die Informationen Ubgr Bosition des ferngesteuerten Fahrzeugs,
des ROV. Pieper gibt sie leise an seine Kollegeitewe
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Foto: pa Aufnahme eines sogenannten Kastengrdierin 50 x 50 Zentimeter grof3es und rund 40 Hestér tiefes
Stick Meeresboden mit Manganknollen aus dem Paaiffigestanzt hat

Foto: pa Wo schwarze Raucher sind, ist der GeloaltBunt- und Edelmetallen hoch
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Das ROV steigt gerade auf, vom Meeresboden in 30&@r Tiefe. Seit morgens um 9 Uhr ist es
unterwegs gewesen, um am Grund nach Neuem zu suolsgr Nacht geht seine Tagesmission
nun zu Ende. Das Gefahrt bringt mit, worauf auf dgehiff alle sehnsiichtig warten: Sedimente,
Gesteins- und Wasserproben und Informationen tibdethe Welt am Boden des Ozeans. Dort
vermuten Forscher grol3e Mengen Rohstoffe. Die ClesvSchiffs soll Daten dartiber sammeln, ob
diese Region wirtschatftlich interessant sein konipte "Sonne" befindet sich rund 1400 Kilometer
sudostlich von Mauritius tber dem Rand des Sudoheis Riickens. An diesem unterseeischen Ge-
birgszug entsteht neuer Meeresboden. Afrikaniscigeaustralische Krustenplatten werden hier
auseinandergedruckt.

Schwarzen Raucher enthalten Erze

Auch Dutzende Kilometer neben der zentralen Risszott Magma aus dem Meeresboden aus,
und die Energie aus dem Erdinneren speist groltieiFebn Schwarzen Rauchern. Diese naturli-
chen Schlote entstehen, wenn in der Nahe der Magmaler das lGiber Risse und Spalten in die
Erdkruste eingedrungene Wasser erhitzt wird und dswer hohem Druck aus dem Meeresboden
herausschiel3t. Das heiRe Wasser laugt das Gesteiumd ist mit geldsten Mineralen hochgesattigt.
Beim Kontakt mit dem kalten Meerwasser fallt didseeralfracht aus. So wachsen die charakteris-
tischen Schlote. Fir Geologen sind solche Hydrath#delder interessant, denn sie sind produktive
Erzfabriken: In den Kamine der Schwarzen Rauchetes Gehalt von Bunt- und Edelmetallen
hoch. Je heil3er es an den Schloten ist, umso wadinéicher sind dort Erze geldst. Erze, die fur die
Industrie interessant sind. Tags zuvor hatte Exjpedieiter Uli Schwarz-Schampera mit dem si-
cheren Blick des Fachmanns einen unscheinbarerk@naus einem Haufen Gesteinsproben vom
Meeresgrund gegriffen und in zwei Halften gesagtfgriin glanzten die Schnittflachen. "Mindes-
tens 30 Gewichtsprozent Kupfer”, hatte der Lagtesikundler von der Bundesanstalt fur Geowis-
senschaften und RohstofileGR) zufrieden gemurmelt.

Vier Hydrothermalfelder erkundet

Vier Hydrothermalfelder hat die "Sonne" auf dieBerschungsmission besucht. Bei jedem Tauch-
gang hat der Kieler Tauchroboter beeindruckendaeBihuf die Bildschirme an Bord Gbermittelt:
Felder voll mit Kissen aus harter Lava, die entdémnsind, als heil3es Magma beim Kontakt mit
dem Meerwasser erkaltete. Schroffe Grate und Canylaren steile Hange von Schuttfachern be-
deckt sind. Sie zeigen, wie aktiv die Geologie aeekdsgrund ist. Einst rissen Erdbeben den Bo-
den auf, spater lI6sten weitere Beben Gesteinslavdos, die die Risse zum Teil wieder zuschutte-
ten. An den Computermonitoren beobachten die Ferdelgsiber, wie der ROV an aktiven Schlo-
ten vorbeitaucht. Garnelen bedecken die Raucherottges graues Fell. Ein roter Seeigel sitzt in
Tausenden Meter Tiefe. Ein paradiesischer Anblicldfe Biologen an Bord. Direkt daneben erhe-
ben sich erloschene Schwarze Raucher. Sie ziebgBatilogen an Bord in ihren Bann. Nicht eine
einzige Muschel verirrt sich auf das dunkle Gestier ist Leben rar, hier spielen Erze die Haupt-
rolle. An Bord der "Sonne" aber warten die Forsaeeauf, dass der ROV endlich aus der Tiefe
auftaucht. Sie wollen Daten aus dem Roboter auslesé seine Mitbringsel, die Proben aus der
Tiefe, auswerten.

Ohne Hightech sind die Forscher blind

Pl6tzlich flammt 30 Meter neben dem Schiff, mittenblauschwarzen Ozean, ein flaschengriner
Fleck auf. Er wird gré3er und grol3er, leuchtetdralind heller: Es ist der Kieler Roboter, der mit
voll aufgedrehten Scheinwerfern die letzten Me&@ner Mission zurticklegt. Als er durch die Was-
seroberflache bricht, verwandeln seine Steuerplapadn glatten Ozean in einen grell beleuchteten
Whirlpool. Fir die Schiffsbesatzung und die KigR®DV-Crew geht die harte korperliche Arbeit

nun los. Wéahrend der Roboter langsam heranschwitaettAzubi Sebastian Thimm die Sperrket-
ten am Heck, Matrose Jurgen Kraft geht an das Bediedes riesigen Heckkrans und schwenkt
ihn weit nach achtern, dem leuchtenden und sprddealifauchfahrzeug entgegen. Die anderen auf
dem Deck halten sich bereit. Der Roboter naheht d&m Heck. Uber inm schwebt der Heckkran
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und der massive Aussetzrahmen aus Stahlgitterdé@rgen Kraft senkt behutsam den Kran, das
ROV wird angekoppelt. Wie ein Spielzeug wird d&sBpnnen-Gefahrt aus dem Wasser gehoben
und triefend an Bord der "Sonne" gehievt. Es deiéht ins Schaukeln, die M&nner an Deck haben
alle Hande voll zu tun. Schlie3lich steht das gueizMillionen Euro teure Gefahrt sicher an Bord.
Die ROV-Mannschaft braucht funf Minuten fir dieterSchnellkontrolle, ob der Roboter den
Acht-Stunden-Einsatz in der Tiefsee gut Uberstamdéndann winkt Team-Leiter Fritz Abegg die
ungeduldig wartenden Wissenschaftler heran. Enalizlien sie ihre Proben in Handen halten und
untersuchen. Die Fahrt zu vier Black-Smoker-Feldgrikein Ausflug mit Technologiedemonstra-
tion, sondern eine Expedition zur Erkundung vorfsSEebodenschétzen, die bundesdeutsche Fir-
men vielleicht kiinftig auch einmal abbauen wollen.

Deutsche sammeln Daten fur Lizenzgebiete

Damit es dazu kommen kann, hat die BGR seit 20&ilgio3e Expeditionen in diese Region des
Zentralindischen Rickens durchgefihrt. lIhr Zieltdbasammeln fur ein zweites deutsches Lizenz-
gebiet fur Tiefseebodenschatze. Eine solche Exjpoiglizenz fur Black-Smoker-Felder im Indi-
schen Ozean hat die Bundesregierung im Dezembatraga Deutschland steht in den Ozeanen
der Welt im Wettbewerb mit zahlreichen Konkurrenténdreht sich um wissenschaftliche Daten
und Erkenntnisse und wird mit Forschungsschiffem éér "Sonne" ausgetragen. Er dreht sich aber
auch um Wirtschaftspotenziale und wird von Diploemaam Verhandlungstisch, etwa dem der UN-
Behdrde fiur Meeresbodel8f), gefuhrt. Das UN-Organ im jamaikanischen Kingswirfur die
Verwaltung und Nutzung der Meeresb6den auf hohey &so aul3erhalb nationalstaatlicher Ein-
flusssphéren, zustandig.

17 Erkundungslizenzen hat die ISA bereits erteiltAtlantik, im Indischen Ozean und im Pazifik.
Im Stillen Ozean besitzt Deutschland bereits i62ein solches Lizenzgebiet, im ozeanischen
Nirgendwo den Pazifiks auf halber Strecke zwisddeniko und Hawaii. In dem rund 75.000
Quadratkilometer grof3en Gebiet liegen potenzieltvadle Manganknollen. Und jetzt soll ein wei-
teres Lizenzgebiet im sudlichen Indischen Ozeamukiommen, in der Region, in der das For-
schungsschiff "Sonne" seine Erkundungsfahrten oment. Wie grofl3 das Interesse der Staaten an
den Rohstoffen am Meeresgrund ist, demonstriertéische Wissenschaftler vor einem Dreivier-
teljahr. Wie Deutschland bewirbt sich auch Indiem Teilgebiete in dieser Region.

Nationalflagge auf dem Meeresgrund

22 von 100 mochte der Staat fiir sich gewinnen. dimeWergabe soll die ISA entscheiden. Bei ei-
nem Tauchgang filmte das Kieler ROV aber bereiig @dische Nationalflagge, die von einem in-
dischen Erkundungsteam in Tausenden Meter Tiefdslkraftig ausgesetzt worden war.

"Wir sind jetzt Anfang des 21. Jahrhunderts in Sitnation, dass die Metallpreise seit Jahren stei-
gen und dass man dadurch nach neuen Rohstoffvorkamsohaut”, erklart Michael Wiedicke, der
bei der BGR die Meeresgeologie leitet. "Wir greifgaktisch den Faden aus den 1970er-, 80er-
Jahren auf und versuchen, ihn mit unseren heubtgthoden weiterzufihren.”

Der Run auf die Rohstoffe aus der Tiefsee nimmtesien Fahrt auf. Es ist der Metallbedarf der
Hightechindustrie, der die erneute Suche nach Isé&feen in der Tiefsee antreibt. Von Windturbi-
nen bis zu Smartphones — tberall werden Rohsteff@endet, die selten und daher teuer sind. Gu-
te Lagerstatten am Meeresboden sind entsprechgathtteBeim Tiefseebergbau herrscht Gold-
graberstimmung. Neben den Schwarzen Rauchern simdrallem Manganknollen aus dem Pazi-
fik, die das Interesse geweckt haben. Sie bes#nBer dem namengebenden Metall auch viel Kup-
fer, Kobalt und Nickel. Zudem enthalten sie Molybdénd Vanadium sowie Spuren von Seltenen
Erden. Die wertvollen Knollen standen vor 40 Jals@mon einmal auf der Wunschliste der Indust-
rie. Auch damals wahnten sich die UberirdischergBaunkonzerne vor einer Rohstoffkrise und ent-
deckten die Tiefsee. Diese Krise kam jedoch nib&bn es wurden neue Lagerstatten an Land ge-
funden - und Gber Nacht waren all die schénen &eflane Makulatur.
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Konzerne wittern lohnendes Geschaft

Dass der aktuelle Bergbauboom am Grund der Ozdzerese schnell in Vergessenheit gerat, be-
zweifeln Experten allerdings. "Durch die Energiedenverden wir weniger fossile Energietrager
einsetzen, gleichzeitig jedoch mehr metallische mintkralische Rohstoffe verbrauchen”, sagt etwa
Samantha Smith, Umweltmanagerin bei Nautilus Milset&Vir werden uns entscheiden muissen,
woher diese Metalle kommen sollen.” Nautilus Mitgrhinter dem namhafte Bergbaukonzerne
stehen, glaubt, dass sich fur das Unternehmen aeneggrund ein lukratives Geschaft entwickeln
kann. Zurzeit kampft die kanadische Firma noch ahaitir erstes Bergbauprojekt auf Schwarze
Raucher in den Hoheitsgewéassern von Papua-Neugugabsieren zu kénnen. Ein Streit mit der
Regierung des Landes hat die Plane bislang verzifyear haben die Parteien gerade eine Eini-
gung verkindet — doch muss die noch umgesetzt wellle mogliche Rohstoffausbeute in dem
Bergbaugebiet Solwara-1, das 1700 Meter unter dmardsoberflache liegt, klingt verlockend. "Der
Kupfergehalt in diesem Vorkommen liegt bei siebeozBnt, und wir haben mehr als sechs Gramm
Gold pro Tonne Gestein", sagt Smith. An Land werdagerstatten mit 2,3 Gramm Gold pro Ton-
ne abgebaut. Allerdings dirfte Solwara-1 insgesaahit mehr als 15 Tonnen Gold liefern, so viel
wie der sidafrikanische Gold-Konzern AngloGold Ashan einem einzigen Jahr aus seinem grofR3-
ten Bergwerk, der Mponeng-Mine im westlichen Witeratand, gewinnt.

Tiefseebergbau spielt nur eine Nebenrolle

So viel ist auch den groRen Unternehmen klar: Defis&éebergbau wird gegentber dem an Land
immer nur eine Nebenrolle spielen. Regionen miwwaghen Rauchern sind in der Regel nicht gro-
Ber als ein paar FuRRballfelder — und nicht geraadidp Bei Investitionen von einigen Hundert Mil-
lionen Euro fur die Abbaumaschinen wirden nur gief3e Zahl von Feldern den Abbau wirt-
schaftlich machen. Ein Vortelil ist, dass ein Bergdzhiff von Einsatzort zu Einsatzort gebracht
werden kann. An Land ist die Infrastruktur an eibagerstétte hingegen verloren, wenn diese er-
schopft ist. Anders sieht es bei den Manganknatlelefn aus. Die Klumpen liegen tber giganti-
sche Flachen verteilt, und die Masse macht es. Nimam die derzeit gehandelten Wertmetall-
Gehalte als Anhaltspunkt, so ruhen auf dem Meeuesigiles deutschen Lizenzgebiets im Pazifik
25 bis 30 Millionen Tonnen Kupfer, Kobalt und Ni¢kBennoch bleibt die grol3e Frage, wie man
die Metalle aus der Tiefsee an die Oberflache bekbr8owohl bei den Black Smokern als auch
bei den Manganknollen denkt man an ferngesteuart®tr, die den Meeresboden abernten und
Material zu einem Schiff an der Oberflache pumg®i.den Schwarzen Rauchern ist es relativ ein-
fach: Sind sie erst erloschen, brechen die Kamawd einiger Zeit von selbst zusammen und bilden
Schutthligel. Diesen Schutt braucht die Maschinenoah kleiner zu brechen und abzupumpen.

Eingriff in die letzten unberihrten Naturrdume

Doch es gibt auch starke Bedenken gegen den Thefsgleau, schliel3lich greift der Mensch damit
in einen der letzten weitgehend unbertihrten Natungider Erde ein. Deshalb verlangt die ISA,
dass die Manganknollen nicht flachendeckend geenwdrlen, vielmehr missen grof3e Schutzzo-
nen ausgewiesen werden, in denen die Natur nighdgeverden darf. Auch fir die Felder mit
Schwarzen Rauchern sind Schutzkonzepte vorgesehti®ur unbelebte Felder dirfen abgebaut
werden, um aktive Felder werden Schutzzonen eicigeti Ob das viel nitzt? Vor mehr als 20 Jah-
ren haben deutsche Meeresforscher einen Langzitleror der Kuste Stidamerikas gestartet. Sie
pflugten eine Testflache um und kontrollierten naebhs Monaten, nach drei, vier und sieben Jah-
ren, die Artenvielfalt und die Anzahl der Organisme

Das Ergebnis: Schon nach drei Jahren lebten wesleiele Tiere wie vor dem Versuch in dem
Areal. Die Artenvielfalt aber hatte sich selbstimaeben Jahren noch nicht erholt. Vor allem dieje-
nigen Lebewesen, die einen harten Untergrund beayaharen betroffen, denn das einzig harte
Substrat in den endlosen Schlickebenen der Tigiselen der Regel die Manganknollen.

Bis 2017 will die Meeresbodenbehdrde Richtliniendén umweltschonenden Umgang mit der
Tiefsee erarbeitet haben. Dann sollen die erstghoEationslizenzen in echte Abbaulizenzen um-
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gewandelt werden. Eine britische Tochterfirma d&sRiistungskonzerns Lockheed Martin will
dann mit der Probeférderung beginnen. Doch biBBgegbau in der Tiefe in groRem Mal3stab von-
stattengeht, wird noch einige Zeit vergehen. Undi@slen noch viele Nachte auf Forschungsschif-
fen wie der "Sonne" vergehen, in denen Wissendehatthnsichtig auf das Auftauchen ihrer
Tauchroboter warten — um sich dann voller Freudehae wissenschaftliche Ernte zu stirzen.
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Foto: Laila S mme/Statoil; So stellen sich Ingergedie kiinftige Unterwasserfabrik vor: Auf dem Mesgrund in
3000 Meter Tiefe sollen fuRballfeldgroRe Maschirakp entstehen, die bislang unerreichte Gas- undrkdmmen
erschliel3en.

UN Says Solomons Faces Environmental Disaster At GloRidge Mine
Abandoned since the floods, tailings dam could fower

MELBOURNE, Australia (Radio Australia, May 13, 2Qt4Solomon Islands risks an environmen-
tal disaster unless immediate action is taken évgmt leaks at the country's only gold mine, the
United Nations warns. The Gold Ridge mine, operatedustralian company St Barbara, was
found to have an extremely high level of contanedawater in its tailing dam following last
month's flash floods. The UN has recommended lagtiorities start the process of 'dewatering' to
prevent any breach that may affect around 8,00Qlpdiving downstream. It says preparations will
need to start immediately for the process to beptetad before the wet season begins in Novem-
ber.

"To be on the safe side and to avoid a potentsgsier down the line, the water levels should be

dropped,” Sune Gudnitz, head of the UN Office Fer €oordination of Humanitarian Affairs, told

Pacific Beat. "It will take time to lower the watewel in a responsible way to dilute the watet tha
comes out of the dam to have a minimal environmémigact.” Mr Gudnitz said water in the dam

was polluted and believed to contain both cyanieasenic. The UN Disaster Assessment and
Coordination (UNDAC) team was deployed on ApriliB3esponse to a request by the Solomon

Islands Government.
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'Living in fear'

The Prime Minister of Solomon Islands, Gordon Ddrity, accused St Barbara of abandoning the
mine when it evacuated all staff on April 7. Mrd:8 government has since barred several expatri-
ate St Barbara workers from returning until an petedent review of the situation is complete. Lo-
cal landowners have been critical of the governta@asponse. "It's not the right course of action.
We need St Barbara right back in Solomon Islandtherground to do the dewatering,” said Dick
Douglas, chairman of the Gold Ridge Landowners CibuiThey have the technical knowhow and
they know the system.” Sam Maneka, chairman oMegpona Downstream Association, agrees.
"The Prime Minister is wrong in his decision toaliew St Barbara to come over to Solomon Is-
lands and stabilise the situation.” Mr Maneka dageople are "living in fear". "I wonder when
there's rainfall up there, if the people shouldbacuated," he said.

Nautilus petition gets 7,980 signatures
PNG Mine Watch, May 14, 2014
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An online campaigmo collect signatures to petition against Canadiased Nautilus Minerals for

the undersea mining operation in Papua New GuiRB&() has today reached 7,980 , just 20 shy of
the target which is 8,000. The controversial undgewmining will break up the top layer of the se-
abed at a depth of 1,500 metres to pump the diesteurface as slurry. The petition will be passed
to the Prime Minister Peter O’Neill after 8,000rsdures are collected. However, environmental
campaigners say mining the ocean floor could paBxeastating, causing lasting damage to marine
life as well as to the health and livelihoods @ greople of PNG. Environmental campaigners have
long argued that seabed mining will be hugely desitre to deep sea ecosystems. Leakages, spills
and pollution from chemicals used to extract oneld¢d@ll cause irreversible damage to the oceans
surrounding the mine site. Despite the wide putlitcry, Nautilus Minerals has finalised an ag-
reement with the government of PNG to start deemseing in its coastal waters. It will be the

first time in the world that ore will be extracttédm the ocean floor.

Extractive industry needs tight security
The National, May 14th, 2014

LAW and order in remote areas is needed to sumpatations of the extractive industry, particu-
larly mining, a resource company executive saidntteny Gold PNG corporate affairs executive
manager Kepas Wali said miners had establisheddii security firms and partnered with local



85

governments to enhance the capacity of local palicttes. He said as a project developer, the
company ensured that their own security firm aadhé extent possible, the local police adhered to
the international codes of human rights protectipeaking at a resource workshop in Madang re-
cently, Wali said: “It's a complex issue to managel requires considerable time and money to
make sure it's done right. “One of the most sigraifit on site security risks to be managed for a
gold miner is gold theft. “There are numerous exi@spf employees being injured in crime related
incidents when commuting to a mine site or exploraproject. Meanwhile, the South African mi-
ner has scaled down the size and expenditure daifgiits Wafi-Golpu mine, enabling it to raise
funding for the project, Reuters reported. The gold copper project, a joint venture with
Newcrest Mining Ltd, sits on deposits with a metahtent estimated to be worth US$85 billion at
current prices. The plans unveiled in 2012 caltedspending of almost US$6 billion to develop it.

Mining: Introducing change to ownership
The National, May 14th, 2014

PRIME Minister Peter O’Neill yesterday introducedanstitutional amendment to Papua New
Guinea’s ownership of hydrocarbons and mineralg. dihendment — PNG’s Ownership of Hydro-
carbons and Minerals and the Consolidation and Centialisation of PNG'’s Business Law 2014 —
is to add provisions to PNG’s ownership of hydrbcais and minerals and the consolidation and
commercialisation of PNG’s hydrocarbon and minegaburces. It relates to PNG’s ownership of
hydrocarbons and minerals and consolidation andheentialisation of PNG’s business, particu-
larly relating to the Kumul Structures. Attorney+ieeal Kerenga Kua told Parliament last week
that there would be changes made to mining andlpetn laws to ensure that maximum benefits
flowed to landowners and the people. In reply tuastion from Kabwum MP Bob Dadae, he said
the people had been taken for a ride for too longebource developers and things must change.
Kua said it was strange that landowners and thplpdw@d to pay for equity in resource projects
which had cost “billions” of kina. According to tligaft, the Organic Law provides for compulsory
taking of possession of property or compulsory &stjon of an interest in or right over property.
The draft in part says: “Hydrocarbons and minesa¢s and always have been, the property of PNG

PNG Looking To ‘Outlaw’ Sustainable Development Prgram Ltd.
O’Neill calls Sir Mekere’s behavior ‘appalling’

PORT MORESBY, Papua New Guinea (The National, M&y2014) — The PNG Government will
legislate to outlaw the Sir Mekere Morauta-led P8iGtainable Development Program Ltd, Prime
Minister Peter O’Neill says. His media release gy confirmed a report by The National last
week which quoted a well-placed source as sayiaglégislative control of the embattled PNG-
SDP was the government’s final option in its guestontrol the company’s assets worth billions of
kina. O’'Neill refuted Sir Mekere’s statement thid@®&SDP was a “private Singapore company” and
therefore could not be investigated by an inquirPapua New Guinea. Sir Mekere had said that in
response to the prime minister's announcement onddy that a commission of inquiry would be
set up to investigate the company, including tlieme sale of its assets. O’Neill said Sir Mekere
had treated the Parliament, the Government, anddbple of the Western with contempt.

“Sir Mekere Morauta’s arrogant attitude towards dlanership and accountability of the PNG
Sustainable Development Program has defied bel@ENeill said. “The PNGSDP was supposed to
manage the profits of the Ok Tedi mine for the citeenefit of the Western people, and the nation
as a whole. “It was set up by an Act of Parliamehich Sir Mekere rushed through when he was
prime minister. The same process gave BHP Billgomunlimited immunity from civil or other ac-
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tion for damage caused by the mine when BHP Billtarned and managed it.” O’Neill said a bo-
dy set up by Papua New Guinea law surely must bewstable within PNG. “Therefore; we will
legislate if necessary to make sure that accodittabappens,” he said. “Sir Mekere’s behaviour is
appalling. “As a former Prime Minister, he shoukldshamed of his refusal to be accountable -
which includes being accountable for his own speqdiA company spokesman said Sir Mekere
would respond after the Government released tinestef reference of the proposed commission of
inquiry.

Letter to the editor

Patience of North Fly people is running out
The National, May 14th, 2014

NORTH Fly MP Boka Kondra is serving his second t@mrparliament but there is nothing tangible
to show in the Ningerum LLG area where he come® fibhe people of North Fly, especially his
own people of Ningerum, are still waiting for Koado deliver much needed services to the electo-
rate. To date, none of his election promises hakert shape in the North Fly district. When is he
going to come home and rescue his own people ajéfum from rotting? Vital public facilities li-

ke the Ningerum hospital, LLG office, Ningerum Paim School and others have deteriorated. To-
day, Kiunga town has become one of those breedaugy for outsiders and the township is one of
the filthiest places in PNG. It has no proper tguen to improve areas like the airport, shopping
centres, streets and proper PMV bus stops. Akumakostaihi, Ningerum

First Loading Of PNG Gas To Take Place Today
LNG shipment will head to Asian markets within days

By Ancilla Wrakuale

PORT MORESBY, Papua New Guinea (PNG Post-Couriay 14, 2014) — The loading of the
first cargo of liquefied natural gas from the PNSG& Project will take place today, the Parliament
was told. Treasurer Patrick Pruaitch said a cergmolh be held today at the LNG plant outside
Port Moresby to signal the first LNG loading. Prienister Peter O’Neill will be there to officiate
at the ceremony. ExxonMobil PNG Ltd said the fiStG shipment to the Asian markets will occur
several days after the loading, with a date yétetaonfirmed. When asked by Opposition how the
revenue from the export of gas would help mitightedeclining kina value, Mr Pruaitch said reve-
nue coming in will be parked in a trust account iiwg government and landowner instruments to
be set up. "Once we have the structures then fuiidise remitted according to those entities,” Mr
Pruaitch said. Meanwhile, the Bank of Papua Newn€arecently cautioned the Government and
other stakeholders not to raise expectations oflfalhrevenue inflows in the first year of produc-
tion.

"Export receipts and revenue for the government beagninimal and therefore expectations of
windfall revenue and any associated appreciatidhekina might not materialise in the near
term,"” the bank said. The PNG LNG Project is thigdat resource project ever undertaken in PNG.
The project is expected to produce more than milher cubic feet of gas over an estimated 30
years of operations. The gas will be sourced froenHides, Angore and Juha gas fields in the Hela
Province and from associated gas in the Kutubugag®oran and Gobe gas fields in Southern
Highlands Province. The gas will be conditionethatHides gas conditioning plant in Hela Prov-
ince and then transported by gas pipeline to an NGt located approximately 20km northwest of
the main city of Port Moresby. ExxonMobil said ARG LNG export terminal just outside Port
Moresby will be a 24/7 operation. Ships will loagegy three to four days. The gas will be exported
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to Asian markets in China, Japan and Taiwan. Th$19Billion gas project is operated by Exx-
onMobil PNG Ltd, a subsidiary of ExxonMobil Corptica (33.2 percent). Other participants in-
cluded QOil Search Ltd 29 percent, National Petnmi€€ompany of PNG (PNG Government) - 16.8
percent, Santos 13.5 percent, Nippon Oil- 4.7 peraed Mineral Resources Development Compa-
ny - PNG landowners - 2.8 percent.

Ramu Nickel: Mine tailings threaten bay
The National, May 13th, 2014

JUST two years of operation of the Ramu nickel-&tai&ne has seen tailings smother organisms
and sediment in the Basamuk Bay, a research sagh.lfas been the impact on the biodiversity
that organisms have disappeared, it said. Mariseareher and biology lecturer from the University
of Papua New Guinea Ralf Mana said: “The tailinfjthe mine disposed into the bay have overri-
dden the organisms and the sea and the sea fldwe.shellfish, star-fish, worms, sea cucumbers
and other invertebrates that live on the oceamseulis are affected.” Mana and two French resear-
chers from the National Museum of National HistoryParis, carried out a study over 30 days on
the research vessel Alis and reported on the ingfabe tailings. Mana said they had not seen the
organisms that lived on the sediment. “All the anigens have disappeared,” he claimed.

“In 2010 and 2012, similar researches undertakdaated samples of the organisms and sediment
on the sea floor. “Only two years after the operatf the mining, tailings of the mine have
smothered the organisms and the sediment. Theisngauthat live above the sea floor might move
away or die. “We might lose the different biodivigrsn the sea because of the tailings. “I believe
the tailing canyon is tilted at six degrees whlhoo low. This is causing the tailings to accurteula
at both sides of the canyon. “The tilt had causedailings to move east and west. This is contrary
to the tailing disposal model.” The researchersvievolved in the Maddeep Kavieng Biodiversity
Expedition that started in April and ended at treekend. The expedition involved taking pictures
of living organism and collecting sediment at ocdapths ranging from 200 metres to 1500m. This
is where the organisms live without the use of igimlbut rely on other energy sources to survive.

Labour not part of mining safety
The National, May 13th, 2014

THE Labour and Industrial Relations Department amlsters and regulates the Industrial Safety,
Health and Welfare Act which is not applicablehe tnining lease area, an official says. Executive
manager for the occupational health and safetyrproge, Donald Lunen, said that in response to
a letter to the editor published in The NationalAgril 8. The letter said the OHS programme in the
country was not regulated, administered and enéoricenen said the OHS policies, legislations,
institutions and values were inherited from theoo@l era and were prescriptive and evolved in a
piecemeal manner. “This is because its scope rewhr focusing on the industrial revolution pre-
occupation with factories and does not cover allkygaces in the industries,” Lunen said. The let-
ter stated some cases of deplorable working camditand flawed work practices which had contri-
buted to atrocities in workplaces, such as the 2808slide at the Kainantu gold field. Lunen said
due to constrains and the incapacity of the depantito inspect the whole nation, it was imperative
that all work places must have a safety policy asdfety management system.
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Prime Minister assures Bougainville on Panguna
Anthony Kaybing, New Dawn via PNG Mine Watch May, 2814
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Prime Minister of Papua New Guinea Peter O’Neil§ hasured ABG President Chief Dr John
Momis that the National Government will not infleenthe Panguna issue. Mr O’Neill made this
remark during a meeting between the two leadetsvesk in the nation’s capital. The Prime Mi-
nister said it is not the intention of the Natio@vernment to decide or to take control of the
Panguna Mine. The Prime Minister made this remaltkwing the controversial takeover of Ok
Tedi Mine by the National Government which sawRING Sustainable Program being superseded.
The Prime Minister adds the final decision to reoffee mine rest with the people of Bougainville
with their legitimate government the Autonomous Baiaville Government. Amongst the issues
discussed between the two leaders was the coakettiation of the Restoration Development
Grant. President Momis was happy to reveal that governments have reached a consensus on
the issue with the National Government agreeingatpthe outstanding arrears but over a period of
time. President Momis also added that the Primad#nwas happy to hear of the ABG’s initiative
to create its own public service which shows itemt to move towards the creation of its auto-
nomous institutions. Much of what has been disaisséween the two leaders will be tabled
during the next Joint Supervisory Meeting whiclpigposed to be held in June of this year.

Namah questions role of Israeli Weiss
The National, May 13th, 2014

By MALUM NALU

OPPOSITION leader Belden Namah has questionedtaef Israeli Dr Jacob Weiss in the purch-
ase of the two K50 million generators from Israsdl also the takeover of Ok Tedi Mining and
PNG Sustainable Development Program (PNGSDP) Lédtoldl reporters Weiss was a former
board member of PNG Sustainable Development Pro{fPiNte SDP) Ltd, a board member of Ok
Tedi Mining Ltd (OTML) and a board member of BarfkRFiNG, and PNG’s honorary consul to Is-
rael. “Dr Jacob Weiss, while being a board memb&NG Sustainable Program, brought in a
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submission to fund his son’s hydroponics farm u@-#tile,” Namah said. “He was paid K28 milli-
on so that he could start that farm, a completdliconf interest. “Whatever relationship of Dr
Weiss or his son llan Weiss with Peter O’Neillefiected in the current decisions to pay K50 mil-
lion without proper government decision, propergoirement processes, and not following the
Public Finance Management Act.

LNG: First shipment to bring in millions
Post-Courier, May 13, 2014

THE first shipment of 150,000 cubic tonnes of thgulefied Natural Gas (LNG) from Papua New
Guinea will bring in millions of kina to the cougifrsays ExxonMobil PNG Ltd managing director
Peter Graham. Mr Graham tdRbst-Courierin Madang that an exact monetary figure couldb®ot
given as this may affect people’s expectationsherproject, but he highlighted that it would be in
millions of kina. "The loads of shipment for theepseas market will be at a schedule of six day per
week, with the first sooner than that was predittefibre. "Gas production will begin at 1000 milli-
on standard cubic feet per day, to provide for alba@ million tonnes per annum of LNG output

and export from a two train LNG Plant.

"The overseas markets are our main long term custmaspecially Japan, of which the first
shipment will go to. Then we have the China andvaai market customers that LNG will be sold
and supplied to as well," he said. Proceeds frarfitat sale will be parked under a separate trust
account that will be a joint venture agreement leetwthe State and developers, of which after that
the funds will then be distributed after all apprafe deductions are made accordingly, he said. The
PNG LNG project is operated by Esso Highlands Lewhita subsidiary of Exxon Mobil Corporati-

on, in co-venture with Oil Search Limited, NPCPn&a, JX Nippon Oil and Gas Exploration and
the Mineral Resources Development Corporation (MRDC

Control mining industry in PNG
Post-Courier, May 13, 2014

By BENNY GETENG

ALLUVIAL mining can contribute to the national ceifs twice the amount of money that Hidden
Valley Mine, in Morobe, can produce if properly uégted, says an expert. Mineral Resource Au-
thority’s manger for small scale mining, Al Compara, said the total amount of alluvial gold sold
in export earnings in 2011 was valued at over K@@lllon. He said that was a lot of money the
country could benefit from if the industry is prolyeregulated and monitored throughout the count-
ry. "At present it is the simple people on the grdsithat are practicing small scale mining forrthei
life sustaining needs. Seventy per cent of goldsalwér taken from illegal small scale mining acti-
vities is being shipped and unaccounted for, oBlp&r cent is being monitored and the export va-
lue is being determined and made available."

In the first months of 2014, so far the current@xpalue stands at K100 million and the target is
expected to reach K400 million by the year’s enlth@dugh the general trends of both gold and sil-
ver exports have declined since 2011, which watbated to the downturn of commaodities in the
world market, there is a lot of great potential hoe industry, he said. "The historic trend of ¢ont
nuing decline in export volumes, value and consetliydevy receipts, in the alluvial sector has
shown signs of a reversal with both production @srend value rising, compared to the same peri-
od in 2013," Mr Comparativo said. "If this trendntimues, MRA's levy receipts could exceed the
K1 million figure for the year and alluvial gold jgarts could exceed K400 million for the first time.
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A combination of business opportunities and resg\donversions could lay the groundwork for a
doubling of alluvial production within the next éwears."

Ok Tedi: Judge refuses to disqualify himself from ase
The National, May 13th, 2014

By CHARLES MOI

A JUDGE has refused to disqualify himself from paéesy over the Ok Tedi Mining Ltd court

case. Justice Derek Hartshorn refused contentassd by plaintiffs, Pastor Steven Bagari and
others. The case was adjourned to June 27 forpatey hearing. The plaintiffs’ lawyer, Allen
Baniyamai, filed the application to disqualify JustHartshorn from presiding over the case on an
apprehension of bias. Baniyamai submitted thaafipication was presumed primarily on Harts-
horn’s conduct of the proceedings on comments rogdaother judge that Hartshorn may have a
conflict of interest. Bagari and others claim sabsively, declaratory relief to the effect among
others, that certain Community Mine Continuatiorrégments are unenforceable, null and void
and are of no effect. They argued that the contiswdumping of mine waste and tailings into the
Ok Tedi and Fly River systems is in breach of thaiy and Environment Act and is unlawful.

Finance Minister James Marape was in support oafipdication for disqualification. Mining Se-
cretary Schadrach Himata, the second defendanthanState, third defendant, opposed the appli-
cation to disqualify Hartshorn. They submitted thlaé application made by Bagari was made late
given that the plaintiffs (Bagari) were invited the court at an early stage to make any disqualifi-
cation applications. But the plaintiffs did not slo until after the ruling on the stay application.
Hartshorn, in his ruling, stated that the contenby the plaintiffs and Marape to be that of an ob-
jective, fair-minded lay observer. But he rejedigid contentious ground by plaintiffs and Marape,
saying the enquiry was made by a lawyer duringcthet vacation. “I was one of the vacation jud-
ges at that time and was ready to hear the mattarfshorn said. “That | heard the enquiry from a
lawyer, in the absence of other lawyers, is nahdrcation that | would have heard the matter ex-
parte or that | would be predisposed to find imiavof the second (Himata) and third (State) res-
pondents.”

PNG Government To Investigate ‘Criminal’ Sale Of PNGSDP’s Assets
Chairman: ‘Unlawful expropriation’ of Ok Tedi mirferced company to sell

PORT MORESBY, Papua New Guinea (PNG Post-Couriay VB, 2014) — The Government will
set up a Commission of Inquiry to investigate thle ®f PNG Sustainable Development Program
Limited's assets. Prime Minister Peter O’Neill, mhEnnouncing his Government’s intention yes-
terday, said the company’s board has no autharisell off assets as it sees fit. Mr O’Neill sdiibt
decision by certain members of the board to dispbsiee company’s assets is not only illegal but
criminal in nature. "This is criminal because tloenpany and its assets belong to the Western Prov-
ince people. The board has no right to sell ofeswhilst the issues are in court. More important-
ly, any sell off must be done by consent, and lith&lse cases, no consent was given by the State,"
he said in a statement. The inquiry will enquir® irecent transactions including the manner in
which its assets are being disposed. The compamstsie, its management of finances and asset
sales will also be checked.

"Look at the recent sale of Cloudy Bay for a med®Hknillion [US$13.9 million]. This company
and its assets were valued at around K200 millig®363 million]. "To sell it at a price that is one
third its value is not only unjust but outrightroinal. Why is the board so keen to dispose of the
company’s assets at so cheap a price? "Whosestgere they representing? These so-called
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board members and directors who are making thessioles are doing so illegally and it amounts

to criminality. "Therefore, any decision by thisaod will now be deemed illegal, when they have
not sought the approval of the government and dople of Western Province." But PNGSDP
chairman, Sir Mekere Morauta the company is incaisal in Singapore and consequently does not
come under the jurisdiction of the inquiry. The @ovment’s "unlawful expropriation" of the Ok
Tedi mine forced the company to sell some of isetsand give the others to the Fly River provin-
cial government and village communities," Sir Meksaid.

"The directors of PNGSDP have a legal and moral tuprotect the assets and income of the
company from potential misuse and misappropriadiot will continue to do so. "The directors of
PNGSDP always act in the best interest of the meopWWestern Province, who are the beneficiar-
ies of the company’s activities and assets, inalgdne money in the Long Term Fund," Sir Mekere
said. He said the matter is still before the Singapigh Court, which according to him is the ap-
propriate forum to decide the matter. Ironicalhe PNG-based inquiry might have to make an ap-
plication before the same court if it intends teck out the books of the company as the Prime
Minister has indicated. In the Singapore proceesiPGSDP is pushing to block the PNG Gov-
ernment’s attempts to remove its board membersCai@ and declare that the Government has no
authority over its affairs and case files, rep&#iters. In a separate proceeding before the btern
tional Centre for Settlement of Investment Dispubed/ashington D.C., the company is seeking
the return of its 63.4 per cent shareholding inT@ki or compensation for its stake.

SOPAC and the EU continue to push experimental sead mining despite communi-

ty opposition

SOPAC continues to push for experimental seabed imgnagainst the wishes of Pacific peoples -
while using classic doublespeak to pretend its m&ntion will ensure positive outcomes, some-
thing that is manifestly untrue...

Deep Sea Minerals Finance Workshop: Making sure th@acific Islands are not left short-
changed

Secretariat of the Pacific Community (SPC) Suvpa, Fne Jet, via PNG Mine Watch, May 12,
2014

Deep sea minerals have the potential to be a gaargger for the Pacific. Whether they will bring a
change for the good or the bad will be determingthb financial management of governments and
their ability to adopt and enforce sensible envwinental safeguards. If revenue is managed transpa-
rently and prudently while protecting the enviromhe&leep sea minerals could greatly improve the
economies and livelihoods of the Pacific Islandsntoes. To address these issues, the Secretariat
of the Pacific Community (SPC) is holding a regionarkshop, the fifth in its technical training
series. This workshop will be held in Cook Islants13—-16 May and will centre on the ‘Financial
Aspects’ of the upcoming deep sea minerals indu$tig workshop will bring together more than
60 Pacific Island government minerals and finarféieials and experts from around the globe for
the first regional event of its kind on managing gotential wealth generated from the extraction of
deep sea minerals.

Although deep sea mining is yet to occur world-witthere is much commercial interest in mineral
formations, such as nodules, crusts and seaflossineasulphides that have been discovered on the
seabed, thousands of metres below sea-level, paricin the Pacific Ocean. The event is organi-
sed by SPC’s European Union-funded Deep Sea Ms@p&8M) Project, working with the Pacific
Financial Technical Assistance Centre (PFTAC) al@siliary of the International Monetary Fund
(IMF). A wide range of interested stakeholders wattend the workshop, from as far afield as South
Sudan, Norway, and Mauritius as well as Timor Lesfth the aim of sharing their experiences and
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professional expertise. The workshop will discus# o turn those minerals sitting on the deep
ocean floor into new revenue for Pacific Islandroies to expand their economies.

The workshop will focus on how countries that chetsproceed to mining can capture a fair
‘deal’, through good governance of revenue receiged learn from past lessons, both elsewhere
and closer to home. This is where the SPC-EU DSajeBr regional training events play an im-
portant role. The workshops are designed to prépacdic Island countries for all aspects of regu-
lating their deep sea minerals. Previous worksloopsred other subjects, including environmental,
legal, social and geological aspects of DSM. Thepds=a minerals industry has the potential to
make a positive impact on the lives of Pacific geppowever, there are issues, risks and uncertain-
ties that need to be addressed. The DSM Projedsss the importance of engagement and patrtici-
pation among a wide variety of stakeholders, frooal communities all the way up to regional
non-governmental organisations, to enable Paatiimtries to make well informed decisions for
their economies, their people, and their islands.

Mining Companies Don't Take Into Account the Cost ®Community Conflicts, Study Says
Opposition by Indigenous Groups Seen as Major Risto Resource Projects World-wide
By Ryan Dube, The Wall Street Journal, May 12, 2014

LIMA, Peru—Mining and hydrocarbon companies ardrigito take into account the full cost of
community conflicts, which are a major risk formasce projects world-wide, according to a new
study released Monday. The study, which was puddish Proceedings of the National Academy
of Sciences in the U.S., looked at 50 projects madtie world that have faced community oppositi-
on. Protests by rural residents and indigenouspgcaften over such environmental concerns as
the use of water, have derailed mining and energjegts in areas including Australia, India and
Peru. The study found the largest costs that corapdace because of the conflicts are the losses
when abandoning projects after sinking in a sizahbl# of their investment. The most frequent
costs are due to lost productivity from delays.deshers from the University of Queensland, Har-
vard University and Clark University said they itibad several cases where a mining project with
capital expenditures of $3 billion to $5 billiorcurred weekly losses of about $20 million due to
delayed production because of community opposition.

"It's counterintuitive, but some of the most vubige and marginalized groups, like indigenous pe-
oples and rural communities, have an enormous olert the economic impact of projects,” said
Daniel Franks, an author of the study from the @rsity of Queensland's Centre for Social
Responsibility in Mining. The study's publicationnges at a time when mining companies are
focusing on cutting costs as lower metal pricesehawt revenues. A commodities boom during the
past decade increased the industry's appetitadpeqis. However, the push to develop projects al-
so resulted in conflicts with communities over eamimental concerns, leading to delays and sus-
pensions. In Peru, for example, some mining prejeatve been met with violent marches, road-
blocks, vandalism and other forms of protest. Ih@@Ernst & Young said in a report on risks to
the mining sector that obtaining social approvaldroject is one of the top challenges for com-
panies, behind ensuring access to capital, protecti margins and resource nationalism.
Indigenous organizations say their opinions onugsmdevelopment are often overlooked by the
government and private sector, and that can beaif ono violent conflicts.

"We are not against all investments, that woulélbsurd,” said Roberto Espinoza, an adviser to Pe-
ru's biggest indigenous organization, Aidesep. 'Ofky ask that the law is respected, and the law
says communities should be consulted...and havegheto determine their own development.”

The authors of the study released Monday said #reraumerous other costs from the conflicts

that are difficult to quantify, like the value adserves, which change due to fluctuations in commo-
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dity prices. The suspension of a project also himdeportunities to expand the reserves. Reserves
often increase in size as companies advance ps@actbecome more familiar with the ore body.
Researchers said the most overlooked cost by caegemthe extractive industries is the time that
executives spend dealing with community conflietkich takes away the opportunity to focus on
other business.

In one case, the study said that senior managerg spore than 80% of their time dealing with a
community dispute over an asset that was worthtab@ of the firm's income. "This is a very
large cost, the time of executives," Carlos Galviee chief financial officer of Peruvian precious
metals miner Compania de Minas Buenaventura, BUENAVL -2.41% said in an interview.
Buenaventura has a minority stake in Peru's gianadMConga copper and gold project. The com-
pany and its partners, which includes Newmont Mjr@orp., invested $1.6 billion in Minas Conga
before it was put on hold in 2012 due to protests @s impact on the water supply.

The conflict resulted in the companies agreeingpend about another $200 million on the project
to build reservoirs to ease concerns about therwdavmont said in an emailed statement that
support for Minas Conga has been growing as sudiagrcommunities have been affected by eco-
nomic losses due to the project's delay and theflierf the reservoirs. The authors of the study
say that resource companies should give expedsstainable development a greater say in the de-
velopment of projects to avoid the costs of cotdli€You can demonstrate the value of good com-
munity relations through these costs," Mr. Frardid ¢ an interview. "Companies that run roughs-
hod over communities are pursuing a very high-sisategy."

Limited resources drives conflicts
Post-Courier, May 12, 2014

By ANCILLA WRAKUALE

LIMITED resources leads to competition and condlieventually, says a World Bank representati-
ve. Vice President and Compliance Advisor Ombuds(@a0O) for the International Finance Cor-
poration (IFC) and Multilateral Investment Guaranfeggency (MIGA) of the World Bank Group,
Dame Meg Taylor told a gathering in Port Moresltst laeek that often lack of resources are the
main drivers of conflicts in societies and courgtra@ound the world. CAO is the independent re-
source and accountability mechanism for the Intewnal Finance Corporation and Multilateral In-
vestment Guarantee Agency (MIGA) of the World B&roup. CAO addresses complaints from
people affected by World Bank Group private septojects (IFC/MIGA). Dame Meg who spoke
on the topic of governance and accountability sgrmational financial institutions said common
drivers for conflict included limited resourcesndh and major industries like mining and agricul-
ture.

She said where there is competition conflict islpr@able. She said through her work with the
CAO, Latin America accounts for most conflicts fr@®00-2014. She said complaints from Africa
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and Asian regions are on the increase. Dame Magdhiaat through her work, in Peru, 72 per cent
of the conflicts were related to the mining indys8he said in India, mass protests in Uttar Pltades
against land acquisition for infrastructure. She sgsue of land acquisition is highly sensitive as
about 66 per cent of India’s population is depehdarfarming. She said CAO is currently working
on 49 cases in 19 countries, with one in MadandPpua New Guinea. She said competition for
natural resources leads to conflict. She said thlgitomplementation is key with slower processes
but better projects and having in place checksbetahces.

PNG Treasurer: Gas Proceeds To Stabilize Falling Kia
Growth of 21% expected next year as a result of LNG

PORT MORESBY, Papua New Guinea (The National, M&y2014) — The value of the sliding ki-
na will stabilise once the proceeds from the LiggebNatural Gas (LNG) project starts to flow in,
Treasury Minister Patrick Pruaitch said. "I wanessure the people that it's a temporary thing,"
Pruaitch said in response to questions from ChiiréVera Mori in Parliament last Friday. "We
know that the construction stage of the LNG is wigddown and the foreign exchange coming into
the construction period is now slowing down. "Se tbreign currency that is coming into the coun-
try is becoming less and at the same time themei® demand for us to pay in foreign currency."”
Pruaitch assured the House that once receiptstiteraNG started to come in, it would stabilise
the kina and top up the currency. Mori asked whwas stated that the country’s current economic
growth of 6% and was predicted to increase to 2&% year but the strength of the kina continued
to spiral downwards. "The people of this countryntv® know what sort of relief they could get
that the little money they have when they go tosiheps they are able to have the buying power?"
Mori said.

Morauta tells PM to stop twisting the facts
Post-Courier, May 12, 2014

PNG Sustainable Program Chairman Sir Mekere Motaasecalled on Prime Minister Peter
O’Neill to stop twisting the facts when making staents about the company. "His comments in
Question Time on Friday were inaccurate and mighgaance again,” Sir Mekere said. "I call on
the Prime Minister to stop hiding behind parlianzentprivilege when making these comments.
"The Prime Minister should seek proper advice alfiNGSDP, and respect the truth no matter how
unpalatable it may be to him. "The Prime Ministiairoed that | am a shareholder of PNGSDP and
a director for life. This is untrue, and | challengm to prove it." Sir Mekere said PNGSDP is a
company limited by guarantee, and such companiemtibave shareholders. "Sir Mekere is a
Member of PNGSDP and, as such, does not derivdamgfits from PNGSDP other than board
fees. "Sir Mekere is not a director for life asitiad by the Prime Minister. "He has a fixed term,
like all directors, a reform he introduced alonghna fit and proper persons test for directors."

He also said the recent changes to the companysdvendum and Articles of Association were
aimed at protecting the structure, independencerdadrity of the company and were carried out
in accordance with the Memorandum and Articles sédciation and did not require the consent of
the State. He also said PNGSDP had not moved ésatpns to Australia, as the Prime Minister
claimed. The company’s offices in Singapore, Poorddby and Daru were operating in their usual
capacity. The company had, however, moved someditel equipment to a small Australian office
for security reasons. "The Prime Minister is alsoaisly misinformed about the sale of Cloudy
Bay Sustainable Forestry Limited, and PNGSDP’'swgits to sell its communications towers in
Western Province," Sir Mekere said. "Both decisimese forced on the company by the Prime Mi-
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nister’s expropriation, without compensation, af tbk Tedi mine, and by his constant attacks on
the structure, integrity and independence of PNGSDP

PNGSDP dispute drags on
Post-Courier, May 12, 2014

By ISAAC NICHOLAS

THE PNG Sustainable Development Program (PNGSD#&teased all projects in PNG and mo-
ved its operations to Australia since Octoberyastr, claiming it has no funds, Prime Minister Pe-
ter O’'Neill revealed in Parliament. "However, PNGSbas realised assets worth tens of millions
of US dollars and possibly more,” Mr O’'Neill sai@NGSDP chairman) Sir Mekere (Morauta)
refuses to disclose the amount which it has traresteoffshore, claiming such assets are needed to
pay for salaries and to fund ‘the fight for justit&@he Prime Minister was responding to questions
from Western province Governor Ati Wobiro about ghatus of the legal challenges in the Singa-
pore courts. Mr O’Neill said the State has takemjplication in the Singapore courts, seeking or-
ders to preserve PNGSDP'’s assets pending the tiesobi the dispute.

"This is to protect the interests of the peopl®NG and Western province, who are supposed to
benefit from the projects funded by PNGSDP’s agsbessaid. Mr O’Neill said has been a number
of statements made in the media by Sir Mekere aBhN@GSDP. "These statements are completely
unwarranted and | did not wish to get involved mnuainecessary public slanging match with Sir
Mekere. However, events have now reached the pdiate it is necessary to make some clarifying
comments." He said PNGSDP commenced proceedingssaffze State before the Singapore
courts and in the International Centre for Settlenad Investment Disputes. He said the State
believes these proceedings are without merit aficstkdongly contest them. "These proceedings
arise out of the State’s dispute with the persameeatly in control of PNGSDP, led by Sir Mekere,
over whether they are managing PNGSDP’s projeatsagsets properly for the benefit of the peop-
le of PNG and in particular the people of Westawvimce.

Prime Minister clears air on PNGSDP during questiortime in Parlament
Post-Courier, May 10, 2014

The PNG Sustainable Development Program issue feofa over. Yesterday in Parliament Wes-
tern Province Governor Ati Wabiro raised the isdugng question time. Prime Minister Peter
O’Neill clearly was not interested in such questit maintained his stance. “Mr Speaker, there
have been a number of statements made in the igd@a Mekere Morauta about PNGSDP. The-
se statements are completely unwarranted andratidiish to get involved in an unnecessary
public slanging match with Sir Mekere. “Howevergats have now reached the point where it is
necessary to make some clarifying comments,” Mré&linéaid. He said PNGSDP has commenced
proceedings against the State before the Sing&pmwes and in the International Centre for Sett-
lement of Investment Disputes.

He said the State believes these proceedings #mewimerit and will strongly contest them.

“Mr Speaker, these proceedings arise out of theeStdispute with the persons currently in control
of PNGSDP, led by Sir Mekere Morauta, over whethey are managing PNGSDP’s projects and
assets properly for the benefit of the people @uRaNew Guinea and in particular the people of
Western Province. “Mr Speaker, | am sure we aklidbhat PNGSDP was created pursuant to the
agreement between the State and BHP. The as€eM@EDP are to be used solely for projects to
benefit the people of Papua New Guinea and inqudati the Western Province. “Mr Speaker, the
State is entitled to appoint half the directors BitP is entitled to appoint the other half. Theedir
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tors are accountable to the State for how the ass@dNGSDP are being used.” Mr O’Neill said
however, beginning in October 2012 and continuimgugh 2013 and this year, the directors of
PNGSDP have amended its Memorandum and ArticlessbAiation several times to entrench tho-
se currently in control of PNGSDP, all without tBate’s consent.

Mr Speaker, this included:
+ Installing Sir Mekere as the chairman;
« Reducing the voting power of the PNG-appointedatines in favour of the BHP-appointed
directors;
- Admitting Sir Mekere as a member of the company, an
« Even taking away the power of the State to apptsritalf of the directors.

“Mr Speaker, the result is that the group led byMgkere is now in total control of the company,
without any accountability to the State or the pea PNG. “Mr Speaker, the story gets even wor-
se. Since October 2013, PNGSDP has ceased it apePNG claiming it has no funds, and mo-
ved its operations to Australia. However, PNGSD® ealised assets worth tens of millions of US
dollars and possibly more. Sir Mekere refuses $oldse the amount which it has transferred offs-
hore, claiming such assets are needed to pay lanesaand to fund “the fight for justice”. “Mr
Speaker, the State has therefore taken out arcapph in the Singapore Courts, seeking orders to
preserve PNGSDP’s assets, pending the resolutitreafispute.

This is to protect the interests of the peopleajfid New Guinea and Western Province, who are
supposed to benefit from the projects funded by BNB's assets. “Mr Speaker, the application
was first heard by the Court on 30 April 2014 aad been adjourned for a further hearing on 28
May 2014. | am not able to provide you with furtidetails as the Court has directed that “neither
party shall issue any press release or otherwiseeyoany details of [the hearing] to the press
anywhere until further order of the Singapore cOuMr Speaker, the State is still attempting to
reach an amicable settlement of these mattersSipdaker, | will update Parliament on the status
of this matter if there are further developmeni®"said.

MCC admits genuine landowners never identified...
... S0 how did it obtain their free prior informednsent to build its mine?
Land row slows royalty sharing

The National aka The Loggers Times via PNG Minedhaflay 10, 2014

DISPUTES over land ownership pending in court alaying the distribution of royalty payments
to Ramu Nickel project landowners, an official saisis was revealed yesterday during the PNG
Chamber of Mines and Petroleum PNG Resources saetdia workshop in Madang. Ramu Nickel
public relations Officer officer Mathew Yakai sditere were too many landowners arguing over
ownership in court and delaying the awarding offtyypayments to genuine landowners. Yakai
said landowners would have to wait until the cdssbeen dealt and the genuine landowners iden-
tified in the land court. He said Ramu Nickel mibstclear on who the real landowners were before
it could distribute the royalty payments. Some @mders who had already been declared by the
Land Title Commission courts would have to waitttee other pending cases. Arnold Lakamanga,
the manager for information and marketing with Mieeral Resource Authority, said Ramu Nickel
had improved its operations to meet world miningragion standards. He said Ramu Nickel's sa-
fety standards in its working environment were minsproved.
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European consortium develops sustainable seabed nmg solutions - key role for
dredging companies
Dredging News Online - May 9, 2014

The European Commission is helping to take seabehgto the next level by funding a four-year
project entitled: "Breakthrough Solutions for MiakExtraction and Processing in Extreme En-
vironments — Blue Mining". The overall aims of gject are to develop new cost-effective solu-
tions for environmentally friendly mining and praeseng in difficult conditions and extreme en-
vironments, and to further unlock the large potdrdf raw materials in Europe. The development
of sustainable seabed mining solutions is impoitaiurope for several reasons. Firstly, it will
help to secure raw materials for Europe’s high-tedustry, which depends on importing vital me-
tals. Secondly, it will further enhance Europeadership in advanced deep-sea technologies on a
global scale. And thirdly, it will enable new edtioa, skills and knowledge to be offered by uni-
versities and research centres.

The extreme conditions found on the ocean flomerapecific challenges, both technically and en-
vironmentally, which are demanding and entirelyet#nt from the challenges of land-based mi-
ning. The project will be carried out by a groupl8flarge European industry and research organi-
sations with various maritime fields of expertisthe "Blue Mining" consortium. The consortium
will develop solutions that will bring deep-sea mupa significant step closer. The "Blue Mining"
project will address all aspects of the value clwaithis field, from resource discovery to assess-
ment, and from exploitation technologies to theleand regulatory framework. The goal is to crea-
te breakthrough solutions for the sustainable emfittn and extraction of deep-sea mineral re-
sources. IHC Merwede is leading the project andédeiarch is providing administrative services.

Key members of the Blue Mining consortium include:

Aker Solutions GmbH - Germany

Dredging International N.V. - Belgium

IHC Merwede B.V. - The Netherlands

IMS Ingenieursgesellschaft MBH - Germany

MTI Holland B.V. — Technical coordinator - The Nettands

2H Offshore Engineering Ltd. - United Kingdom

Bundesanstalt fuer Geowissenschaften und Rohst@&many
Fundacao da Faculdade de Ciencias da Universidatishbioa - Portugal
Helmholtz Zentrum fur Ozeanforschung Kiel - Germany

Natural Environment Research Council - United Kiowgd
Nederlandse Organisatie voor Toegepast Natuurwatappelijk Onderzoek — TNO - The Nether-
lands

Norges Teknisk-Naturvitenskapelige Universitet NTNNorway
Rheinisch-Westfaelische Technische Hochschule Aael@&ermany
SOTON University of Southampton - United Kingdom

Stichting Martiem Research Instituut Nederland e Netherlands
Technische Universitaet Bergakademie Freiberg n@aay
Technische Universiteit Delft - The Netherlands

Guardship BVBA - Belgium

Uniresearch B.V. - The Netherlands

Nautilus Minerals Inc.: State of PNG Pays $113M Inb Escrow

TORONTO, ONTARIO--(Marketwired - May 9, 2014) - Ndus Minerals Inc. announces that the
Independent State of Papua New Guinea's (the "ptadeninee for participation in the Company's
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Solwara 1 Project (the "Project") has today pldd&$113,000,000 into escrow, representing the
balance of the funding for the State nominee's $B&be of the capital required to complete the de-
velopment phase of the Project up to first proaurctOn April 24, 2014, the Company announced
it had resolved the dispute with the State andesigan Agreement (the "Agreement”) with the
State's nominee, Eda Kopa (Solwara) Limited ("Eda&), a subsidiary of Petromin PNG Hol-
dings Limited, enabling the Project to move forwardiard production.

Mike Johnston, Nautilus' CEO, commented, "the faat the State's nominee has placed the money
into escrow well in advance of the 31 July deadimthe Agreement further demonstrates the sup-
port the State now has for the Project, as we ooatio work together as partners in this new deep
sea mining industry."” With the State's nominee, Edpa, having paid into escrow the funds for its
15% interest in the Project up to first productibiautilus must now secure the charter of a Produc-
tion Support Vessel and secure for Eda Kopa, cem&ellectual property rights within 6 months.
The funds will be released to Nautilus on the &atison of both conditions. The Company will

now focus its attention on securing a suitable elemsangement and is continuing its discussions
with potential vessel partners, while also undenigla tender process with shipyards experienced
in building offshore construction vessels.

Porgera: MP wants mine dump check
The National, 09th of May, 2014

Lagaip-Porgera MP Nixon Mangape is concerned atadlirigs from the giant Porgera gold mine in
Enga, which he says pollutes the Strickland andiklrs. He raised his concern in a supplementa-
ry question to Environment and Conservation Mimistghn Pundari in Parliament, yesterday. “In
the case of Porgera gold mine, there are no fagtarigape said. “I want the minister to tell the
house if the department has in place a system totarall the tailings going into the river system.
“In the case of Porgera, we don’t have a systeplane to monitor the tailings all the way down to
Lake Murray and the Strickland. “You (departmensgtjrely on the company.”

Pundari concurred with Mangape. “The departmentdasonitor, ensure and oversee environmen-
tally-friendly operations and developers are coamilwith regulations,” he said. “All mining ope-
rations around the country have their own enviromiaescientists and comply with environmental
issues of the department. “From time-to-time, tpadtment does its monitoring that there is com-
pliance out in the operational fields. “Over tharg the department has been underfunded, but it
has not sat back and relaxed in so far as signifigenjects in the country are concerned. Regar-
dless, the department has been on top in its regphbies as far as Porgera is concerned, and | en
sure that the department is up to the task.”

Government plans for more share
The National, 09th of May, 2014

PRIME Minister Peter O’Neill says the State will Im®ving towards having greater equity in mi-
ning and petroleum projects in the country. He fa&d in Parliament in reply to a question from
Kerowagi MP, Camillus Dangma, who asked a serigpiestions about PNG equity in petroleum
projects. “This concern has been with me for a lomg,” he said. “Papua New Guineans are sup-
posed to hold 22.5% of all projects, however, wiy get 19%. “Where has this 3.5% gone to?
“The State is supposed to hold 22.5% but we 108%3n negotiations. “I see (that) time and again
that this is diluted. “Such a huge amount of shaldihg is taken up by somebody. “Can the
government make an inquiry into this?” O’Neill s#éig government had a right to hold up to
22.5% in all projects. “When we were developing ¢hidields in Kutubu, and gas fields in Hides
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and other areas, shareholders contributed intorrgakiese developments happen,” he told Dang-
ma.

“At that time, the State did not exercise its optio take up shares. “As a result, there was same d
lation. “I realise that we made a mistake and past of our shareholding. “I want to assure the MP
and the people that | will ask the minister to malkdetailed statement on these issues and présent i
in Parliament.” O’Neill said that mistake would rimd repeated and the government would now
take up full equity in all projects. “We can holgd to 30% in mining projects, under the law, and
22.5% in petroleum projects,” he said. “We aregmhg to take anything less than that. “Past
governments have made a lot of mistakes. “Our gowent is making deliberate decisions like ta-
king over Ok Tedi — now we own it 100%. “This yesgoing to be very profitable because we are
managing it well and cutting costs.” “If we canitlat Ok Tedi, we can do it anywhere else.”

Call for more study into seabed mining
The National, 09th of May, 2014

NORTHERN Governor Gary Juffa has challenged thegBawent to conduct studies on the effects
of seabed mining on marine resources. He relaieddlthe Solwara 1 project in New Ireland,
which he questioned Fisheries Minister Mao Zemm@arliament yesterday. Juffa asked Zeming if
the ministry or the National Fisheries Authoritywid conduct an independent study on the effects
of seabed mining on the marine resources. He askatithe Ministry’s stand would be if scientists
found the project to cause harm to the marine enument. Zeming agreed that the fishing industry
would be a concern, however, the developer had@drbeen granted a license to carryout the pro-
ject by the previous government. He said he woeldrgormation from the fisheries authority and
make a statement to the House later.

Ramu: Land row slows royalty sharing
The National, 09th of May, 2014

DISPUTES over land ownership pending in court alaying the distribution of royalty payments
to Ramu Nickel project landowners, an official salsis was revealed yesterday during the PNG
Chamber of Mines and Petroleum PNG Resources saetdia workshop in Madang. Ramu Nickel
public relations Officer officer Mathew Yakai sditere were too many landowners arguing over
ownership in court and delaying the awarding offtyypayments to genuine landowners. Yakai
said landowners would have to wait until the cdssbeen dealt and the genuine landowners iden-
tified in the land court. He said Ramu Nickel mibstclear on who the real landowners were before
it could distribute the royalty payments. Some @mders who had already been declared by the
Land Title Commission courts would have to waitttee other pending cases. Arnold Lakamanga,
the manager for information and marketing with Mieeral Resource Authority, said Ramu Nickel
had improved its operations to meet world miningragion standards. He said Ramu Nickel's sa-
fety standards in its working environment were minsproved.

Ramu give contracts
Post-Courier, May 09, 2014

By BENNY GETENG in Madang

MORE than K600 million worth of contracts have besvarded to locals by the Ramu Nickel Mine
in Madang Province. This was revealed by the Sdfngineer and Vice President for Ramu Nico
Management Limited Wang Baowen during the fourtltGPResource Sector Media Workshop held
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in Madang yesterday. Mr Baowen said that theseractst until 2010 were awarded to local busi-
nesses with most procurement happening n Madangreeincluding spin off benefits to locals.
"We support local business through: spin off bussn@pportunities; procurement of goods and ser-
vices in local area; case studies; Raibus Seduaisyrecruited over 190 locals and provides services
to all areas across the project region; NCS Ratibogides catering services for the whole project in
Curumbucari and Basamuc ; Raibus Engineering hatsazded for several engineering directly

from the project.”

He said. "More than 3000 PNG nationals directlyuged and employed in the construction activi-
ties more than half were land owners from the mneglién operation around 700 nationals will be di-
rectly employed and offer 5000 job opportunitiediiactly.” Furthermore Ramu Nico has managed
to construct many facilities including schools lleaentres and roads and bridges within the pro-
ject affected areas. "The mine has an operatidieadbl 20 years in excess but we are continuing
looking at ways to further extend its life span &mother 20 years more. We have covered a total of
150’000 people identified as land owners. The nmasieeement of the mine was sealed in 2005
and in October 2005 Joint Venture Agreement wakeded@he annual output (Metal Equivalent)

with Nickel at 32.000 tonnes and Cobalt at 3.30hé&s."

PNG Defends LNG Landowner Identification Process
‘Clan-vetting’ nearly complete in 9 of 16 affecimeas

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, May 8, 204)'he PNG Government says it's confi-
dent its method of identifying landowners who vaénefit from the nation's billion-dollar liquid
natural gas project is fair and valid. The governtigs been criticised for using a process called
‘clan-vetting' to decide who can claim royaltiesnfrthe $19 billion [US$17.7 billion] project. It fa
acknowledged that the landowner identification psscwon't be finished before ExxonMobil

makes its first shipment of gas to Asia in the rtedaf the year. PNG's Petroleum and Energy Min-
ister, Nixon Duban, says clan-vetting is thorougt almost complete in nine of the 16 major areas.
"While many people may raise the level of criticiagainst the government's effort | want to assure
all our public and general listeners (about) tystem of social mapping and clan-vetting," he said.
"l think we are a capable government and we wiehid completed without any bias to our current
delays in terms of release of funding and the cament by our officers, are minor obstacles in my
view and it will be done."

The ExxonMobil PNG LNG project - which stretchesrfrthe PNG highlands, along a 600-
kilometre pipeline to the plant site near Port Mitme- is ahead of schedule. Tens of thousands of
people who live within the project area are waitiagthe money to flow but that can't happen until
all landowners are identified. Traditional ownersall those areas are expecting to receive financia
benefits, but the task of identifying who is or'ismreal landowner is fraught with difficulty. Mer
than five years' work has gone into the processit lmistill contested. Stanley Mamu, administrato
of the NGO, PNG LNG Watch, says there are problettts clan-vetting. "Anybody from Papua
New Guinea can claim their clan as part of proggets, (that) they come from the project areas,”
he said.

"The problem that will cause for the future is tlsahot a proper identifying of that clan so anypod
working with the Department of Petroleum and Enexgy put his clan into that clan-vetting and
claim that he is the landowner and he will get figh&om that project." Lawyer Alfred Kaiabe, an
oil and gas expert from Hela province, in the PNghlands, says the clan-vetting system has no
legal basis. "There are a lot of problems assatiith it,” he said. "During the last two weeks



101

there have been commotion down at the Petroleunttaedyy Department because some of the
landowners want to know the outcome of the claminvggthe government has been conducting.”

Royalty money held in trust

The final, official list landowners who will benefrom the project will be contained in a ministeri
al determination. Mr Duban says it is important itifermation that goes into the ministerial deter-
mination is correct. "We must ensure and there meshternal reviews from time to time to ensure
that this clan-vetting is true and true and cornectll forms,” he said. Mr Duban said he expected
the clan-vetting to be 90 per cent finished befbeeend of the year. Until then, the PNG Govern-
ment will hold the money in trust. Prime MinisteztBr O'Neill is expected to reveal details of how
that process will work when he tours project sitethe coming weeks.

Vale NC must improve processes - environmentalists
Radio New Zealand, May 9, 2014

WWE in New Caledonia is urging the nickel compargté/to improve its risk management proce-
dures following its fifth spill in five years thigeek. Operations have been suspended at its Goro
processing plant since Wednesday after 100,0@ ldf effluent, containing some acid, ended up
in a creek due to human error. The WWF country rganadubert Geraux, says the real cause and
effects of the spill are not yet clear. Mr GeraaysVale, and the government of the Southern Pro-
vince which is tasked with monitoring the plantpshl take the investigation of this incident very
seriously. He says they cannot let such an incidappen again. "It's really important today to find
real solutions to ensure that if this industriajpct is still accepted by the local population #mel
Southern Province, it will have to be totally retight regarding the risk management." Hubert Ge-
raux says some locals were blocking the entrantieegbrocessing plant but have since moved. The
suspension at Vale has prompted a jump in the hpriee to a two-year high.

Vale says water quality back to normal after acidiceffluent leak
WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 9, 2014)

Vale in New Caledonia says the discharge of satuiiom its Goro nickel processing plant has
stopped after 100,000 litres of effluent, contagnd@me acid, ended up in a creek. In a statement,
the company says the spill happened at two o'cleskerday afternoon, shortly before the authori-
ties were notified. It says the spill is due to igaanfiguration of the circuits transferring soduti
between two retention ponds. Vale says respongastbave helped limit the impact by pumping
the ponds, and the water quality of the creek 8 back to normal. It says some fish were found
dead in the creek. In February, five New Caledoeiavironmental groups won nearly half a mil-
lion US dollars in compensation from Vale over ganacid spill at its plant five years ago.

Operations At New Caledonia Nickel Plant Suspended
26,400 gallons of effluent from Vale processingnpknds up in creek

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, May 8, 2014) — The president of
New Caledonia's Southern Province Cynthia Ligeasidrdered immediate suspension of opera-
tions at the Vale nickel processing plant at Gdteran estimated 100,000 litres [26,400 gallons]
of effluent ended up in a creek. The spill contdiseme acid but it is not immediately clear how
strong the concentration was. The provincial gonemnt has sent a joint mission with the environ-
mental authority to the six-billion US dollar plaiotr an evaluation of the spill. It's the fifth $uc
spill in five years at the Goro plant. Vale hasfaomed that there's been an incident but has given
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no details yet. The French High Commissioner, ttesiBent of the territorial government of New
Caledonia, as well as the mayors of the municiealibf Mont-Dore and Yate have been advised of
the spill. The Southern Province president havatetd a crisis unit to evaluate the impact of this
industrial accident and to put in place urgent raessto limit its effect. In February, five New €al
edonian environmental groups won nearly half aiomllUS dollars in compensation from the Vale
nickel company over a major acid spill at its plane years ago.

Experimental seabed mining is not ‘world class’
Rosa Koian via PNG Mine Watch, May, 8, 2014

‘World class’ has become such a nice catch phtesteesizen members of parliament ride with it
without really giving some thoughts to what it mganhis week member for Chuave Mr Wera Mo-
ri decides to come out of his shadow and be a npoeth for Nautilus Minerals and welcomes
‘world class experimental seabed mining ‘ in PNG.Mbri however, fails to realize that for PNG
to be the first to test a technology for seabedur extraction is never best for this countrye Th
seabed mining technology is never going to be Palaya Guinea’s. Poverty and pristine ecosys-
tem destruction however, will be Papua New Guinddautilus Minerals has ignored all calls to
stop this destructive test project. They have edIPNG into an, unnecessary arbitration outside of
the country and forcing PNG to pay up US$118 millim a country stricken by poverty US$118
million will go a very long way to help with healind education services and the long overdue po-
lice housing. To throw away this amount of moneyaarunprofitable exercise is a miserable
mistake for PNG.

As well as the Solwara 1 experiment Papua New Guiaes added to its ‘world class’ list the dum-
ping ground for all sorts of rejects; lamp flagsesp tongue, chicken feet, used clothes, used cars,
used barges, outdated medicine, factory rejeatemm$umer items and the list goes on. How low
can PNG go for a very high traditional culture thaasts thousands of years of crafting, that an ex-
periment is allowed to take away the only sharkrgglculture in the world? Shark calling is by Pa-
pua New Guinea standards world class and is nohport but created by Papua New Guineans.
‘World class’ often promises good, best, the fitisg richest and so on and even though Papua New
Guineans are not new to the negative impacts mddtral resources extraction, particularly mining,
many leaders bend when dollars dance. Words lgsetiworld class) make human minds lazy and
turn populations into dependent and expectant camtias. The will to produce anything disap-
pears and they wait for outsiders to bring thertsgihd oftentimes they end up with gifts of unhap-
piness and poverty. Papua New Guinea would doifi&dlleaders like Wera Mori would do a little
bit of homework before picking up the microphone

Porgera: Awareness on illegal mining
The National, May 8th, 2014

A local community within the Pogera mining are@asrying out an awareness to stop illegal mi-
ners from entering the mine. Leaders from the Kiwblapamunity, near the Pogera Special Mine
Lease (SML), have joined hands with the Barragdghll Mining Control Unit to stop the illegal
mining of gold as it will affect mine operationscatine landowners in terms of benefit and develo-
pment. Kulap is located outside the perimetre efrtfine fence and has been used by illegal miners
as an entry point to the mine pit. Leader of Kuldgghua Yako, who works with the control unit

and the asset protection department, has init@tegrams on bringing out awareness to the com-
munity. He said the communities were taking respgmlity as land owners to stop such illegal ac-
tivities as they have seen a lot of social isstiesting the community because of the illegal mgin
activity. “The mine must continue to operate socagnmunity can continue to benefit. Any person
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who is not a landowner and does not have genuas®oreto live in Kulapi community must leave,”
said Yako. Councillor Jim Yapo, who is employedthg mine, said as landowners they had to take
ownership and responsibility to make sure the roperated successfully without any intervention
from illegal miners and outsiders. He said theenbrought benefit and development to the Kulapi
community.

Cook Islands Hosts Deep Sea Minerals Workshop
Financial aspects of mining to be discussed

By Ben Chapman-Smith

RAROTONGA, Cook Islands (Cook Islands News, Mag(14) — Dozens of overseas delegates
are coming to Rarotonga next week for a deep searals workshop focusing on the financial as-
pects of mining. The training course, which rumsfrTuesday to Friday, aims to help Pacific coun-
tries better understand the likely financial betsefif mining for deep sea minerals, and mechanisms
for managing revenues sustainably. Paul Lynch, Gslakds Seabed Minerals Commissioner, said
the fact that this Deep Sea Minerals (DSM) worksisdpeing run here is a major endorsement for
development of the Cook Islands seabed mineratsersétt shows we’re in the international mix of
seabed minerals activities now. Our DSM resourckveark was unknown for many years to many
people overseas." He said it's also recognition tte Cook Islands is making good progress on
developing a sound regulatory framework for thegeré activities. "We’re a small nation, but

have been taking the right advice and the righgsste

The workshop is being hosted by the Cook Islanddb&ea Minerals Authority, with funding from
the Secretariat of the Pacific Community and Euanpégnion’s joint regional DSM Project. There
are 15 members of the DSM Project, which was séb @011 to help Pacific countries prepare for
future seabed mineral activity. There have beenti@ning workshops so far, looking at environ-
mental and social issues. This fifth workshop Wélthe first to specifically focus on the financial
aspects of seabed minerals activities, in addtbahe associated legal and fiscal frameworks.
About 80 overseas and local delegates are exptxredtend. Lynch said there has been no licens-
ing of seabed minerals exploration in Cook Islawdters yet but everything needs to be in place
before exploration licensing begins in the nextry8&/e’re ahead of the game at the moment be-
cause we've already passed the world’s first, daddt Seabed Minerals Act in 2009, and recently
tax and royalty regulations, and commenced thegef our own national Sovereign Wealth
Fund." According to a recent geological assessntieatCook Islands' exclusive economic zone
contains 10 billion tonnes of manganese nodulegshwdontain minerals like manganese, nickel,
copper, cobalt and rare earth elements. Membedtseqgjublic are invited to attend a general seabed
minerals update meeting on Wednesday May 14 freipt at the same venue, organised by the
SBM Authority.

Local activist to pressure state on seabed deal
The National, May 7th, 2014

A local activist group is not ruling out taking ther actions against the state over its recensdeci
on to buy a 15 % share in the Solwara 1 deep seimgnproject in the Bismark Sea. Act Now pro-
gramme manager Effrey Dadamo has accused the gogatrof letting down the people of PNG
and said it would be held accountable, as repdoyddadio Australia. He said the communities we-
re still concerned as no social impact studies werglucted on the impacts of the project. In a re-
cent trade fair between the PNG and Korea goverhrwineral Resources Authority managing di-
rector Philip Samar had said the drop in coppedgetion in the country was a reason why the
government permitted the Solwara 1 project to ggadhOn average the country produces 60 ton-
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nes of gold similar amount of silver and just un2@® tonnes of copper. “The mining industry is
bringing on other copper projects like the Solwhta beef up the depletion of resources in
OTML...depletion with some qualification. “We (stategve permitted the Solwara 1 Project; it is
currently refinancing itself and hopefully in nektee years will come on stream that is a new fron-
tier that we are excited and looking forward togh&ar said.

Mining, petroleum firms clear air on tax exemptions
The National, May 7th, 2014

THE concerns raised by the public over millionkiofa being lost through tax exemptions were
clarified by mining and petroleum companies. Certampanies are granted tax exemptions de-
pending on the nature of the investments. Ramu Ni@opany in Madang said it was given a 10-
year tax holiday — which was from start of condtiarcuntil full scale operation. “This is because
the company had to seek most of its machinery andtouction equipment from overseas. “More-
over, most of the items required for nickel/colpaiticessing and construction are not available lo-
cally for that matter.” “Other companies were ajpeen tax exemptions during construction pha-
se.” ExxonMobil, operator of PNG LNG project sdids you know, we have been in a construc-
tion phase for the past four years and have madevemues, hence we have no profits to be taxed
upon.” “Even though we have made no money ovep#st four years, we still have invested in
PNG, spending more than K10 billion in PNG, emphgyand training thousands of local workers.”

Development and progress in Sandaun
The National, May 7th, 2014

THE remote Telefomin district in Sandaun is expeeieg development and steady economic
growth, local MP Solan Mirisim says. Unlike othentres, Telefomin is only accessible by air and
the cost of service delivery is high. Mirisim hassped for a K30 million highway to connect the
Southern Fly district, in Western, and Telefomir $4id the road would connect Oksapim LLG in
Telefomin to link to Lake Kopiago in Hela. Mirisisaid road construction was expected to start la-
te this year. Another major investment undertakeMbisim was the distribution of about K1.5
million to tertiary institutions around the countrypay for tuition fees of students from his dettr
Mirisim donated a new portable sawmill last weekenthe people of Afox to build aid posts,
classrooms, bridges, churches and their own howtgke generating income for the community by
selling surplus timber. “I plan to buy walkaboutlimg machines for every area in Telefomin so
they could cut their own timber and build aid psstools, churches and bridges,” he said. Mirisim
urged people to take care of the equipment so¢beld benefit from it. He donated more than
K140,000 to build an aid post and water supplytifierpeople.

ATTORNEY-General: Report is inaccurate
The National, May 7th, 2014

ATTORNEY-General Kerenga Kua has denied that ting&ore High Court has dismissed the
State’s application for the appointment of a reeeto control the PNG Sustainable Development
Program Ltd’s assets. However, he did not denyafian whether the Government was conside-
ring legislation to outlaw the operations of the Mekere Morauta-led PNGSDP in light of the
Singapore court decision. The National reportedlonday the high court’s ruling last Wednesday
to dismiss the State’s application. It issued savarders, one of which barred the Government and
PNGSDP from speaking to the press about the cegisidn. A well-placed source said legislative
control of the embattled PNGSDP was the Governradimal option in its quest to control the
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company assets worth billions of kina. Kua said ietter to The National yesterday that “your re-
port, including its headline, is inaccurate andleading”. “The hearing of the State’s application
(for inter alia, a receiver to be appointed to ta&atrol of PNGSDP’s assets) has not been comple-
ted and is still pending before the Singapore Higlurt.

“I am unable to give you any further details asdbart has directed that ‘neither party shall issue
any press release or otherwise convey any defaifssohearing to the press anywhere until further
order of the Singapore court’. But the State’s mailon has certainly not been dismissed.”
PNGSDP, which is registered in Singapore, startedgedings in the high court to protect itself
and its assets from actions by the State. The &ap®mnded by filing an application for orders
which would, if granted, prevent the company froealthg with its assets. It is understood that
other orders issued by the court last Wednesdag feethe State not to contact any of the com-
pany’s fund managers and banks, PNGSDP to fildfatasgit within two weeks setting out its as-
sets and where they are held, and the State toisatmounter claim for relief. The hearing has be-
en adjourned to May 28. Meanwhile, it is understtat Bank of PNG Governor Loi Bakani has
written to former governor Sir Wilson Kamit requagthim to step down as the bank’s representa-
tive on the PNGSDP board. An inside source told NTagonal yesterday that Bakani’s decision
was based on a recent change made by the PNGSdPtbdstticle 24 that empowers the central
bank governor to make the appointment.

Bank of PNG cautions on LNG revenue
Post-Courier, May 07, 2014

By ANCILLA WRAKUALE

The Government and other stakeholders involvetlen.NG project, have been cautioned by the
Bank of Papua New Guinea not to raise too muchaapens of windfall revenue inflows in the
first year of production. The Governor of the BarilPapua New Guinea, Loi Bakani issued this
warning in the bank’s quarterly economic bulleton December Quarter 2013. He said while it
was good news that the LNG production will commealcead of schedule, most likely before June,
the Governor has cautioned the Government includilgtakeholders not to have high expecta-
tions from the revenue from the sale of gas. “Ekpexeipts and revenue for the Government may
be minimal and therefore expectations of windfallanue and any associated appreciation of the
kina might not materialise in the near term.

“With the completion of the construction phaselwd tNG project, the Government should co-
ordinate its efforts and priorities towards utiigithe labour and capital that are released fram th
project. In addition, the Government should corgita develop the agriculture sector and invest in
vital infrastructure projects in order to enharfoe productive capacity of the economy. A diversifi-
ed agriculture sector, including downstream pracgssan broaden the export base and build
PNG'’s resilience to withstand external shocks byelong instability in export earnings”, Bakani
said. The developer of the project, ExxonMobil PN@ announced last week that the $US19 billi-
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on (K52 billion) gas project was ahead of schedlith first shipment of LNG to the Asian markets
in the coming weeks. The PNG LNG export terminabted just outside Port Moresby will be a
24/7 operation. Ships will load every three-fouyslarhe PNG LNG is expected to produce more
than 9 trillion feet of gas.

Government to change resource ownership laws
Post-Courier, May 07, 2014

THE Government will amend legislations on ownerdffipesources in the country, Attorney-
General Kerenga Kua said in Parliament yesterdaywéats responding to questions raised by Kab-
wum MP Bob Dadae on bringing to parliament his pespconcerns on resource ownership, for-
eigners owning exploration license and why the Gavent could not make locals as partners. He
asked if the Government had in place a law thatlevgavern the changes in these ownership. East
Sepik Governor Sir Michael Somare also raised alsapentary question and said there was al-
ready one law in place where resource owners/landmishould be given 5 percent of equity.

But Mr Kua said over more than 40 years there leas la leakage in ownership and the Govern-
ment was now moving to amend the leak. "This has laequestion for the generations as to how
we could deal with it in Parliament,” Mr Kua said.

"And in equity that arises from a situation whédre government owns the resources on behalf of
the people but somehow, somewhere along the whngses the ownership and swayed back into it
again. That has been the problem which we havée®n able to find the solution, not able to iden-
tify the cause. "With no provision being made froampensation, that has been the very point
where we have been dispossessed of our ownerghiig.rlWe have been disposed for appropriate
compensation for that loss, now this is where #a&dge has been, so we are now moving to plug
the leakage. "The Government is earnestly in tbhegss to deal with it systematically, firstly by re
forming the participatory vehicles or nominee immg and petroleum — to prepare the platform
firstly. "There will only be one vehicle for minirgnd likewise in petroleum so they come through
one door. "The best vehicle to use is to involypealuction sharing arrangement. What it means is
this, when a developer comes in and makes a comahdrecovery; it will pay for all the develop-
ment costs."

Prime Minister: Simbu limestone project will go ahead
Post-Courier, May 07, 2014

A project to convert Simbu province’s vast limesda cement will kick off this year, Prime Mi-
nister Peter O’Neill announced yesterday. It isassive multi-million kina project that is set to
transform the economy of the province, whose pealeon small holder coffee, animal hus-
bandry and subsistence farming for their livelihobde Prime Minister told Parliament that the
province’s district of Chuave has limestone resethat will be commercially developed under a
project that has already been brought before Cabbnés approval. The Prime Minister said K28
million has been allocated for a feasibility studybe carried out, and a viable partner to be found
to kick start the project. "The NEC has approve® IK#lllion for this project. We are now insisting
that a credible partner be found to fully develiois project. "Once this partner is confirmed, the
government will transfer the money to the projebg"said. He said this project has been on the
drawing board and discussed for so long, but nateddorward.

"This project has evoked the people’s expectatiand,we can’t keep them waiting. We have to
proceed with it,” the Prime Minister said. Mr O’MNegevealed all these when answering questions
from Chuave MP Wera Mori during question time inlRanent. The Chuave MP said people in his
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electorate had expectations about the developni¢hé dimestone resource in their area, but were
not sure if the government has allocated moneetdtg project off the ground. It is understood the
project is being jointly sponsored by the DeparthedrCommerce, Trade and Industry, and the In-
dependent Public Business Corporation (IPBC). Cémexduced from the limestone project will

be supplied to a number of major projects beingmdal, including the Purari Hydro in the Western
province, the Daru port, and emerging mining andopeum projects in the country.

Porgera: Amean supports call out
Post-Courier, May 07, 2014

By PHILIP KEPSON

Enga Provincial Administration Dr Samson Amean dhascribed the combined police and PNG
Defence Forces call out operation as “the way fotfveor addressing the alarming illegal mining
activity in the Porgera gold mine. Dr Amean saidinly the launching of the operation where more
than 300 security personnels were deployed ladaifin the mining town of Porgera that he was
happy with the change of strategy from the useafe to community relation oriented approach
towards seeking lasting solution to the problemskie many similar operations in the past had fai-
led because all parties to the Porgera gold mine weat involved in establishing the root causes of
the problem. “I am happy that the strategy on #@ilkaut operation has been changed to involve all
parties in seeking long terms solutions to the lemoly’ he said. He said it was not proper to point
finger at the project developer Barrick or the Goweent for causing the problem as it required a
collective effort to addressing the problem.

He said the issues such as the relocationg of l@nels including illegal miners from the SML
(special mining lease) area and other issues Wwermatters for all parties including the landow-
ners, Barrick, the Enga Provincial Government d@dNational Government to discuss towards
coming up with a lasting solution. “We cannot jgay its Barrick’s problem. The issue of illegal
mining is something that all the parties involvedsilook at towards seeking a lasting solution.
This includes the reviewing of the existing mineesgnent,” he said. Dr Amean urged the landow-
ners to act reasonable with the security forcesadinelr government department officials who were
on the ground to ensure that the illegal miningvégtwas brought to an end once and for all. “We
have this township because of the mine operat®(tie gold mine) our garden. We have to fight
against the evil that tries to come into spoil garden collectively,” he said. Enga Governor Peter
Ipatas who did not attend the event because of ¢onant in Port Moresby also relayed a message
on supporting the call out operation.

Government eyes new approach on Porgera
Post-Courier, May 07, 2014

By JOHNNY POIYA
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Security forces deployed to Porgera have a neweglydo eliminate illegal mining and other cri-
mes in the valley permanently. This was announceBralay during the launch of the govern-
ment’s call-out. Soldiers and police were broughiPorgera a week ago after local police and mine
security faced difficulties to contain illegal mmnseand the rise in criminal in the area. Operation
controller Norman Kambo and Highlands divisionaligewcommander Teddy Tei, who launched
the call-out, said the past two state of emergsrai€’orgera did not work because the local popu-
lation was not involved. They said the call-out Yebmvolve local communities to sustain law and
order once foreign troops on the ground left iméhmonths. Soldiers from Moem Barrack in We-
wak and Police Mobile Squad Units 5 and 7 from Mgk are currently there. Chief Superinten-
dent Kambo said: "This operation must be ownedkypeople, communities and stakeholders in
Porgera to allow the flow of this operation to aouae after we're done. It's the people themselves
and not the mine operator Barrick or the governmandrd should extend the operations.”

Mr Kambo said the social trend in Porgera was sintd some African countries where sexual im-
morality and the consumption of alcohol, homebrew drugs was rife and if the relevant govern-
ment agencies were not careful and didn’t make#uple aware of the dangers, the whole popula-
tion in the valley would become extinct. The operas aim is to unite the tribes in the valley and
curb illegal mining as well as curb the the law ander issues. Mr Tei said: "In previous state of
emergencies, the people of Porgera were caughirpyise and they did not know our aim; while
we were not aware of theirs. This is different. ibedy is involved so we can collectively address
the issues." He responded to the large crowd whedckor a year’s extension of the call-out by
saying the new strategy was to involve them toycamrthe extension and not the security forces.
He told the large crowd that only a handful of deopere criminals and for peace and normalcy to
be restored in the valley, the people needed ® aaknership of the call-out and help the security
forces identify and bring in those law breakersediive mine manager Greg Walker thanked the
Government for the call-out.

ExxonMobil Defends Links With PNG Police
LNG company says reports it provide weapons untrue

WELLINGTON, New Zealand (Radio New Zealand Interoaal, May 6, 2014) — Exxon Mobil de-
fends its links with the Papua New Guinea mobilkceasquads in the Highlands region as Exxon's
major LNG gas project is about to start productibime International State Crime Initiative says se-
rious questions remain over Exxon Mobil's relatldpswith police in Papua New Guinea where the
company's major LNG gas project is about to staxtipction. This follows revelations in an article
published by The Nation last week that PNG's not@iMobile Police Squads have been used to
secure the project in the Highlands region wheeegtds fields are based. The Hela province Police
Superintendent Jimmy Onopia said that Exxon Moaitlgor food and living expenses of the
Squads as well as weapons.

The State Crime Initiative's Dr Kristian Lassletys this arrangement is problematic "And if that
allegation by the Police Superintendent is indee€, that is in breach of a Memorandum of Under-
standing that Exxon signed with the police forcee Mobile Squad operate through a modus op-
erandi of fear and violence. They come in, they eamhard. They burn down homes, they shoot
dead livestock. Sometimes they beat up and kilpfgedhey rape,” says Lasslett. However, Exxon
Mobil says it has never supplied weapons nor anglifig for weapons to the PNG police. It says it
has no power to control day-to-day operations orsiens of the police or any other security per-
sonnel assigned by the government. Exxon saysutitsr the terms of the MOU, it may provide
support in prescribed areas, for example, tranaport.
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Mining watchdog worried by state of emergency in P@era

Radio New Zealand, 5 May 2014

A mining watchdog says it is worried by a statermokrgency in place in the Papua New Guinea
mining town of Porgera, following previous incidewf violence. The police says the Government
approved the state of emergency due to a risewralad order problems and illegal mining at the
Barrick Gold-owned mine. MiningWatch Canada's ARaific spokesperson, Catherine Coumans,
says a previous state of emergency in the are@®® 3parked violence and the burning down of
people's homes.

CATHERINE COUMANS:It's going to be very hard to kmexactly how this is going to play out.
We are going to see what actually happens buistdime that this happened there had been very
strong messages sent by people associated withitteg both the local mine manager aswell as a
visit that came from headquarters in Canada jusiré¢he state of emergency, the operation Ipili in
2009 was launched, in which there were a lot ofglamts by the mine manager and the executive
that came from Canada about the fact that theyatertbre police forces up in the area so there
was a direct request security issues around the amd of course ultimately it is the state thatisen
these forces but you know, there was a very dingictbetween requests to have more security
around the mine site and also very positive anadeveing statements made once security forces
moved in. So it is very troubling to know that tedsrces are moving in and it will be very interes-
ting to see what actually happens in Porgera duhiage days and | am very happy to know that
there are media out there paying attention tolibtause that may be somewhat protective.
AMELIA LANGFORD: Let's focus on the illegal miningVhat drives people to go onto the mine
and illegally scavenge or mine? And what needstddne?

CC: So what people need to understand is thatrime has taken over all of the land, all of the
available land that people used to use for thedeyss, and what they call their gardens is their ag
ricultural plots, this is the last area in PNG thaiv white people. It is still very agriculturaljs
extremely rural, it's extremely remote, the roaat tjpoes to the mine ends at the mine, there is
nothing after that and people lived off the land #mey lived off the water they could get from the
river and as the mine has expanded and not jushithe but its massive waste dumps - these huge
huge waste dumps that just wind through all théeyalaround the mine, people are getting squee-
zed sort of up the mountains and onto these igldads with waste all around them and where they
are being squeeze up the mountains they are ipaavdrere they can't even grow most of their
crops anymore because it is just too cold so pdugple lost their traditional way of living and
maintaining themselves and what has happened kaceethat is that women will go into the waste
dumps and pan for gold literally in the waste @& thine because that waste still contains enough
gold that it is worth their while and young menlwgib into the pit and they will actually try to get
you know, scavenge rocks from the pits that have gothem and then they will take those rocks
out and then they will process that with mercurg #ns is also a huge problem up at the mine site
with people having mercury contamination, womendrbn and men who quite visibly have mer-
cury contamination so this is an incredibly unheakind dangerous situation and this has been
going on for years and the company has put up@efbat that really is not changing the reality of
people needing to find a way to support themsedweswhat people have been calling for for many
many years is to be resettled.

It is really hard to imagine how gruesome this plec It is like a hellish place. There is waste
everywhere, there's constant operation of the ntinege's blasting, houses are being shaken by the
blasting, the waste is corroding away the siddb®imountains and so there's actually whole hou-
ses and a whole school that disappeared into teeewiéis just not a place that is fit for human ha
bitation and people have been extremely clearttieat want to be moved. URS, a major internatio-
nal consulting firm, actually polled people anduesd a report that had a very strong statement up-
front that said that yes in their polls it was velgar that the majority of people wanted to be mo-
ved, wanted to be relocated. and at that pointii&@ahad just taken over the mine as the report was
issued, | think in 2007, and Barrick said that theyre going to relocate everyone, which is the
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normal thing to do - you don't have people livilght up against the pit, right up against the waste
but then the understanding is that they decidethage because of the costs that were going to be
incurred in doing this so everyone is just staypngjand they only moved people on a sort of 'need
to be' basis. In other words, if their house isudho fall into the waste dump, they call that geo-
technically unstable areas they will move peopld tirey want to expand the mine they will move
little patches of people, but in all my travelsthpre and all the people I've talked to everyorys sa
'these are clans - these are people who want teoved as a whole and not piecemeal'.

Resources boom in coming years
The National, May 5th, 2014

By GYNNIE KERO

FOUR large scale productions are primed for comrakpcoduction in the next 10 years, Mineral
Resources Authority managing director Philip Sas@ad. He said the country was focused on
diversifying its minerals base with the Frieda Rjwéandera (Madang), Mt Kare and Wafi Golpu
projects between 2015- 2025. Samar said: “PNGestavith mining as its backbone, first copper
mine out of Panguna. “Of course we heralded the BNG gas project that will now take off from
here. “On average PNG produces something like 80e® of gold, similar amount of silver and
just under 200 tonnes of copper. We have one cappes currently producing and that is Ok Tedi
Mining Ltd (OTML). “Looking over the horizon ovehé next 10 years to 2025, there’s about four
to five large world-scale operations to be broumhfor commercial production. “With the coming
on stream of the Ramu NiCo project last two yeaesye added nickel and cobalt so we are and
have a mandate to further diversify our mineraeb&@NG has challenging operating environments;
however he added that miners have received signifieturns from their investments. “There is
one mine currently under application with the MaléResources Authority and it's the Woodlark
gold project (Milne Bay). We hope to turn this @ around in the next two months.”

State loses Sustainable Development Program case
The National, May 5th, 2014

THE Government is understood to be consideringlatjon to outlaw the operations of the Sir
Mereke Morauta-led PNG Sustainable Developmentriamd.imited. This follows a ruling by the
Singapore High Court last Wednesday that dismitisedtate’s application to appoint a receiver to
take control of PNGSDP'’s assets. A well-placed sesaid that legislative control of the embattled
PNGSDP was the Government’s final option in itsgjue control the company’s assets worth bil-
lions of kina. The proposed legislation is expedtetde tabled during the May sitting of Parliament
which begins tomorrow. PNGSDP started an acticdhénSingapore High Court to protect itself
and its assets from actions by the State. The &tap®wnded by filing an application for orders
which would, if granted, prevent the company froealthg with its assets. It is understood the Sin-
gapore High Court issued several orders, whichuahedl one that requiring both the State and
PNGSDP not to speak to the press “anywhere in trédiv This was confirmed via email to The
National on Friday by the State’s Singapore-baaeyér and a PNGSDP media spokesman.

“The parties have been directed by the Singapoigh{HCourt not to convey any details of the
court proceedings to the press until further ofdiyy Tan, a partner with Wong Partnership LLP,
the Singapore law firm representing the Governmsaitl. PNGSDP media and communications
director Mark Davis added: “There is a court orgdeaventing us and the State from talking about it
to the media in any way, shape or form anywhetéenvorld.” However, The National under-
stands the other orders issued by the court wernddoState not to contact any of the company’s
fund managers and banks, PNGSDP to file an affidaitihin two weeks setting out its assets and
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where they are held, and the State to submit ateoglaim for relief. The hearing has been ad-
journed to May 28. PNGSDP chairman Sir Mekere Mtardnad said earlier that pending the court
decision, the company was fully entitled to go abdmusiness as usual.

He criticised a statement by the Government irtimxao the company’s sale of Cloudy Bay
Sustainable Forestry Ltd, in which the State tlmeeadl to investigate PNGSDP. Sir Mekere pointed
out that PNGSDP was forced to sell Cloudy Bay du@dk of funding after the State cut off the in-
come stream for its development programme by ex@idpg its 63.4% shareholding in Ok Tedi
Mining Ltd (OTML) in September last year. He addledt the K40 million sale of Cloudy Bay had
been completed “according to due process and irptante with the law”. PNGSDP is proceeding
with its international arbitration case against 8tate at the International Centre for the Settlgme
of Investment Disputes in Washington DC, USA. Thmpany is seeking to have its 63.4% share-
holding in OTML reinstated or for compensation eogdaid by the Government.

Editorial

Learning the lessons from the past
The National, May 2nd, 2014

THE moment has arrived; Papua New Guinea is stgrahrthe threshold of becoming an exporter
of liquefied natural gas (LNG). Unprecedented Is\alrevenue will flow from the sale of gas
which, is going to happen slightly ahead of sche@uld that, in the words of Oil Search managing
director Peter Botten, is excellent news. For ggotaof its size and complexity to complete all
construction work and arrive at production slighahead of schedule is no mean feat. The gas is
from mainly the new Hela province but to bring a@rp the project pipeline of about 700 kilometres
runs through Southern Highlands, Gulf and evengu@éintral province. It was quite an achieve-
ment. Aside from the intricacies of landowner issaed problems with the public service operati-
ons involved, generally, the news this week thatlpction has started must have got everyone
happy and excited. In the midst of all the excitatmthere is every reason to be on guard to avoid
us falling into the same pitfalls of squandered amskpent revenues from previous resource pro-
jects.

In the 1970s, with the opening of Panguna, toutethe world’s largest copper mine then, Papua
New Guinea shifted from purely an agricultural emmry to start earning foreign exchange from its
mineral wealth significantly. Years later, more gsrsuch as Ok Tedi, Porgera, Lihir, Tolukuma jo
ined the club of mineral exporters pumping milliaiskina into the economy. Then in the 1990s,
PNG became an oil exporting nation, albeit a sona¢wisignificant one in comparison to the
Arabs and North Africans. Yet that signalled anottege in our economic history. So we had mo-
ney coming in from agricultural produce, mineraisl @rude oil. Today, liquefied natural gas will
be included in the list of commodity exports frompBa New Guinea. Many learned commentators,
both local and visiting international experts, haeinted out that ours is not an issue of resource
availability but one of managing those resourcestl@ eve the country’s first shipment of LNG
abroad, we should look back in history at how we faaed managing our mineral and hydrocarbon
revenues.

Panguna, at one stage, gave the country’s itsdasljee of revenue from its 19 per cent stakdén t
mine yet there was growing discontent among Bowgjé@ans as little was going to them in the 17-
year mine life. That was compounded with claimsmfironmental destruction, which led to its
closure and 10 years of civil war on the island.éWbil began flowing from Oil Search fields at
Kutubu, Gobe and Mananda, the country again rehlideesh injection of foreign earnings. While
the principal company and others indirectly asdediavith the export of oil, saw significant growth
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in capital and expansions, the local resource osvhave had mixed fortunes. A handful of
landowner companies have been outstanding sucmegsdut elsewhere the story is rather bleak.
“There is nothing to show for all oil flow,” has & an oft-repeated cry from some quarters. Admit-
tedly, governments, landowner groups and individiilbél leaders have missed great opportunities
to properly manage and invest the revenues. Thesdéen a lot of wastage, and resulting misery
for families and clans.

Because of the anticipated millions to come fromtNG project over a period of 30 or more

years, there are well-founded reservations ab@utdlintry’s ability to use the benefits prudently.
The creation of a sovereign wealth fund therefavegghope that such revenue will be stowed away
for the future. Provided such a fund retains itependent status and integrity and is free from all
manipulation, Papua New Guineans can rest asshaethiere would something to fall back on in
time of need. The country’s accession to standairttse Extractive Industries Transparency Initia-
tive (EITI) should promote openness and accountgloil the management of resources. Natural
resources belong to a country’s citizen’s. Extoacof these resources can lead to economic
growth and social development. However, when pooiyaged this has resulted too often in cor-
ruption and conflict. We have walked down that rbatbre.

European consortium develops sustainable seabed nmg solutions
Blue Mining, May 2, 2014
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Delft, The Netherlands, 02/05/2014. The Europeam@ission is helping to take seabed mining to
the next level by funding a four-year project datlt “Breakthrough Solutions for Mineral Extrac-
tion and Processing in Extreme Environments — Bli@ng”. The overall aims of this project are
to develop new cost-effective solutions for envimamtally friendly mining and processing in diffi-
cult conditions and extreme environments, and tihé&r unlock the large potential of raw materials
in Europe. The development of sustainable seabathghsolutions is important in Europe for se-
veral reasons. Firstly, it will help to secure naaterials for Europe’s high-tech industry, which
depends on importing vital metals. Secondly, it fuither enhance Europe’s leadership in advan-
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ced deep-sea technologies on a global scale. Ardlythit will enable new education, skills and
knowledge to be offered by universities and redeaentres.

The extreme conditions found on the ocean flomerapecific challenges, both technically and en-
vironmentally, which are demanding and entirelyet#nt from the challenges of land-based mi-
ning. The project will be carried out by a groupl&flarge European industry and research organi-
sations with various maritime fields of expertisthe “Blue Mining” consortium. The consortium
will develop solutions that will bring deep-sea mgpa significant step closer. The “Blue Mining”
project will address all aspects of the value clvaithis field, from resource discovery to assess-
ment, and from exploitation technologies to thealeapd regulatory framework. The goal is to crea-
te breakthrough solutions for the sustainable egplin and extraction of deep-sea mineral re-
sources. IHC Merwede is leading the project andeseiarch is providing administrative services.
Website:www.bluemining.eu

LNG: Growth expected
The National, May 2nd, 2014

EXXONMOBIL PNG Ltd expects economic growth genedaty the PNG LNG Project to increase
employment opportunities in different industries,adficial said. “We expect the economic growth
generated by the Project (PNG LNG) will resultnoreasing employment opportunities in many
different industries,” ExxonMobil’s lead media aoemmunications adviser, Rebecca Arnold said.
“The work experience and training that people haeeived through working on this project will
put them in a good position for other employmemarfunities,” Arnold said. Jacob Siviri from
Central is among the growing group of PNG LNG Rebyeorkers whose dedication to their work
has landed them jobs elsewhere. After four yeatiseat NG Plant outside Port Moresby Siviri is
off to Angore, in Hela, where he has joined a teamstructing a 250-man camp for the project.
Senior project manager Yow-Yeen Lee said skillsettggment has been a huge focus for the PNG
LNG project. Overall, the company has trained ntbean 10,000 PNG citizens for construction and
operation roles, delivering over two million howfstraining in total.

Lee said: “Inevitably, as construction of the pobjeomes to an end, the numbers of people we
need declines, but the training we’ve provided rnsehat people have the skills and experience
they need to get other jobs. Jacob is a great ebeamfiphis.” Siviri’'s experience at the LNG plant
began in 2010, and he has since worked for a nuofdeMG plant subcontractors. Since starting
on the project, Siviri showed interest in develgpims skills and, over time, became proficient in
operating equipment, including bobcats, excavaaosfront end loaders. Siviri said: “I have
learned so much. I'm grateful the project has dgwedl a potential in me that | never thought | had
when | was back in the village.” “Although the @mwnment is new, I'm confident that my focus on
safety will ensure a smooth and successful threattmsaf work,” he said. “My motto has been and
continues to be ‘stop, think, identify, plan andgeed’.”

LNG Landowner: Outstanding issues must be dealt wit before export
Post-Courier, May 02, 2014

The chairman of the Tuguba tribe in Hela Provingaich hosts part of the LNG project, says the
highly expected export of the first LNG gas wousdimpossible. Tuguba chairman Simon Ekanda,
who is also an advocate of indigenous rights, gagderday that the there was a lot of outstanding
issues which the state and the developer ExxonMatl to settle before the first export takes
place. He said he had already delivered copiedetfexr containing his grievances to the office of
the Prime Minister and other relevant ministried departments to consider. He said copies were
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also delivered to the developer ExxonMobil and&&hrch Ltd. "l maintain since day one that
ExxonMobil and Oil Search failed to undertake f&dhle social mapping and landowner identifica-
tion studies and therefore the Kokopo UBSA Forurs Wagal.

Senior Supreme Court Judge Justice Kadakasi maeeyitclear in April 2009 that the Kokopo
UBSA was not going to be a Development Forum byigmto negotiate and enter into any binding
agreements. He said it should only be an avendestoiss issues and agree on the way forward.
But that order was ignored,” Mr Ekanda said. Hel gaivas now a big joke when the state is car-
rying out Clan Vetting exercise when that activiishich is very important, was supposed to have
been done before the landowners were invited t&Ktdi®po UBSA. "This simply confirms the il-
legality of the UBSA Forum. The UBSA was not sigimdthe Tuguba Tribe. "Tuguba is the prin-
cipal owner of most land in Hides PDLO1, Hides PDLBngore PDL08 and Juha PDLQ9. | am the
undisputed leader and Chairman of this Tribe. halisputed the Gas Agreement before it was sig-
ned in 2008," Mr Ekanda said. He said a court baslead filed against the developer and the state
was pending at the National Court.

"I will still battle for the rights of my indigenaupeople. Former Petroleum Minister William Duma
dismissed me by alleging that | was not a legitertlabhdowner. "This was televised on Kundu 2 na-
tional television. How could | be an undisputed Ulog Tribe Chairman if | was not a legitimate
landowner and tribal leader and son of Tuguba wkesdfour gas fields supplying gas to the PNG
LNG projects? Mr Ekanda asked. He said the Stadddiked miserably because it was not leading
but was being driven. "The fact that | as a legitienlandowner from Yugu Clan in the Tuguba Tri-
be has not be recognised by the State and Exxonelebrly confirms that they failed to identity

all the legitimate landowners, therefore it raisesous doubts about the integrity of their appinoac
and work," Mr Ekanda said. He said the Prime Merisind senior ministers have to know that the
existing issues he raised were far from over andihe€ontinue to advocate as a mandated leader
on behalf of Tuguba tribe to right the wrongs aacaim his rightful position.

LNG: Prime Minister to visit Hela
Post-Courier, May 02, 2014

By ISAAC NICHOLAS

PRIME Minister Peter O’Neill has announced thatlévisit Hela province to talk to the people
about the LNG benefits and to take over of someikigstructure facilities including the Komo
International airport. He said Papua New Guineaokluing landowners must be proud that the
country has delivered a $20 billion LNG project. @Neill assured the landowners that all monies
from the LNG project will be parked in atrust acobto be jointly managed by ExxonMobil and
the Government until proper clan vetting is comgidiefior the sharing of those benefits. While
commending the early and historic completion of RNG LNG project, the Prime Minister ack-
nowledged that provinces like Hela, SHP and Giillflatk development yet they have been contri-
buting to this country since oil and gas first fleavsince 1990 and now gas from these areas will
fuel the PNG LNG project.

Minister for Finance and Member for Tari Pori JarveEgape said in response to PM’s announce-
ment of his planned trip to Hela to announce kegdacale infrastructures. He welxcomed the
Prime Minister’'s announcement of sealing of Mewdiari and Komo to Tari road, and Koroba
town sealings, Komo international airport take dvgiState. "The Prime Minister's announcement
that it has been wrong for Hela not powered widttklcity from hides since 1990 and his instruc-
tion to Exxon, Oil search and Barrick of Porger@aotner PNG power and give electricity to Hela
is a welcomed bonus." Minister Marape is happy thatGovernment of which he is a senior
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Member of is now ready to give Hela, SHP Gulf arhttal what is their entitlement at the eve of
their traditional gas leaving their land forever.

"This government and Prime Minister understands yaws, knows your cries and plight. | call
upon all including leaders and landowners to al®ewvernment to tick off the big development
items missing in Hela like sealed highways andaatg) electricity and telecommunication. We are
also working as government to declare nationalwgghfrom Tari to Kikori, Mendi to Kikori and a
sea port in Kikori. "l would like to thank the prémminister for his tireless efforts in the last two
years preparing for this announcement of developmpa&ckages for Hela, the timing could not be
better especially on the eve of first gas expdtwant to inform Hela that these projects PM an-
nounces will take shape because we are leaderstfiese areas and we know past failures hence
we will make sure sealed roads, electricity aneotlevelopments takes shape before this govern-
ment goes to elections in 2017.

Activist groups slam seabed mine decision
Post-Courier, May 02, 2014

By KONOPA KANA

THREE environment activist groups have condemnedthte decision to fund the controversial
seabed mining project in New Ireland Province. Bistk Ramu Group, Act Now and Pacific Net-
work on Globilisation (PANG) raised concerns of mernment neglect to fully consult the west
coast landowners of the unknown environmental irnfyeat will result in construction phase of the
project. This follows the signing by Bank South ila@and Petromin Holdings Limited giving a
nod for the developer Nautilus Minerals to go ahwd#t the preparation of the controversial Sol-
wara 1 project. NGO organisation ACT NOW programmager Effrey Dademo said that the
government has completely failed to answer any@fserious community concerns about the pro-
ject. Ms Dademo claims that the environmental ingace unknown, the mining system is comple-
tely untested, the potential financial returnstarg and the mining will probably be unlawful.

Bismarch Ramu Group confirmed that over 20,000danters have signed a petition opposing the
seabed mining project. Mr John Chitoa said thagtheernment has also ignored church leaders in
PNG and across the Pacific who have voiced thgiosition and the scientists who have expressed
their serious concerns”. A vocal landowner OigenuBe claims that there is not enough consulta-
tion with people within the project impacted ardds.said that the government officers have been
quietly conducting meetings with only selected espntatives from the project area while the rest
of the people are not aware of what was happehriiighased Pacific Network on Globalisation
(PANG) said that PNG government has also ignoreda opinion which says the proposed mi-
ning will breach the international precautionarinpiple. According to PANG this means any po-
tential mining operation is wide open to legal téradie through the courts.

Islander backs MPs over sea mine
Post-Courier, May 02, 2014

A Manus Islander has come out in support of Nortl@overnor Gary Juffa and Sumkar MP Ken
Fairweather’s stand against Nautilus Minerals Scdwladeep sea mining project in the Bismarck
Sea. Mr Norman Sike, founder-director of the Poardsby Institute of Matriculation Studies
(PIMS) and the recently established Norman Sikgtirte (NSI) is not convinced that deep sea mi-
ning is marine environment friendly. Sike beliea#lsnaritime provinces bordering the Bismarck
Sea face a distinct possibility of unimaginableimmmental degradation of their marine resources
in the future in the event of unforeseen disastanfdeep sea mining. Mr Sike said international
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environmental organisations such as Green Peacethers advocated for the total ban of deep sea
mining on the planet and we would do well to hdegrtwarnings. "We must consider the dire
consequences of this project very carefully antasly," he said. "Livelihood of generations of
simple people in and around the Bismarck Sea isgheffered as a sacrifice to a concept with no
precedent. Mistakes, which invariably occur whew gencepts and technology is trialed, will se-
verely affect and probably destroy the migratoshfspecies within the waters of the Bismarck Se-
a," Mr Sike said.

The former UPNG Academic stressed that as a PBysiod Mathematician, he was very well a-
ware that untried scientific theory and practicesggs had its supporters and detractors. "Scientist
project probable future outcomes by working from dhligently tested, trialed and proven data with
all possible variables factored in. In the Solwhi@ase there is no precedent anywhere else on the
planet and very little data on all possible vamgblAny and all mistakes that will result from deep
sea mining will happen in the Bismarck Sea. Ourasghmarine resources are guinea pigs for un-
tried technology," the former UPNG Lecturer sai@. $&4id migratory fish species in the Bismarck
Sea moved according to the’ rhythm of life’ estalhdid at creation and were not bound or restricted
by arbitrary man made sea boundaries in theicckfdes. "Who is to say that disastrous effects in
the marine food web will not be felt as far soushCro and Milne Bay or far north as East and West
Sepik and the Western Islands of Manus?" Sike posed

He said his Rei village, Lou Island, Manus is ia Bismarck Sea, north of the vicinity of the Sol-
wara 1 project area."Lou Islanders and other SM#thus Islanders within the Bismarck Sea, Ma-
dang Coastal and Island people, East and West Sejaiktal and Island people, people on the
northern coast and islands of East and West NetaiBrand people from the coast and islands of
Tewai-Siassi in Morobe, not to mention people fribve west coast and islands of New Ireland, ha-
ve no inkling of the effects of a Pandora’s Boxtie process of being opened on their doorsteps,"
Mr Sike said. He said the people in and aroundismarck Sea are expected to take the word of
deep sea mining proponents on faith that nothiniggeiwrong. "All we have is their word. This is
living dangerously. Similar assurances were madbdgeople of Western Province regarding Ok
Tedi. Now latest research shows the dire effe@slras far as the waters of the Gulf Province as
well. Such projects should be viewed with an opémdnand judged by the evidence of negative
effects of other major extractive projects,” Mr &iaid.

Bougainville: Call for wider reconciliation
Post-Courier, 2 May 2014

By ROMULUS MASIU

THE reconciliation (bel kol) being organised by Rimto and Bougainville Copper Limited to
Bougainvilleans should not be done only in CerB@aligainville but throughout the island. A con-
cerned Bougainvillean and chief of South Bougalayi®aul Lapun made the call yesterday as BCL
and Rio Tinto are starting to do the ground workaa out the Bel Kol with Bougainvilleans over
the Panguna Mine which sparked off a decade longhed saw more than 15, 000 lives lost on
both sides of the conflict. “It is very interestitgnote that BCL is planning a big reconciliation
include up t0 3000 locals in Central Bougainvill&is is a big step as well as for the company to
establish its office in Arawa and continue to negetwith the people and the stakeholders to pre-
pare for the eventual opening,” Mr Lapun who isipipal of Arawa Secondary School said.

Mr Lapun said that the reconciliation costs willllagge but it would be wise to conduct the recon-
ciliation ceremonies in all the three districtsluting South and North Bougainville and not just

Central Bougainville to seal and heal the blood®000 Bougainvilleans who sacrificed their lives
on both sides of the conflict. “Furthermore, theviandowners are recently recognized by the Au-
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tonomous Bougainville Government including the lovaling, middle tailing and upper tailings
and South West economic corridor groups shouldile ihvolved and engaged in any negotiations
as they are legitimate who were marginalized amdpkd with pollutions and effluents along the
Jaba River to the Empress Agusta Bay Sedimentasinxtending from Torokina to Mamagota in
the south-west part of Bougainville.”

Mr Lapun said the Panguna landowners should uratetghat re-opening the mine will need the
wide consultation with the Autonomous BougainviBevernment and stakeholders of Bougainville
to implement the Mining Policy. which is Bougairigdns for the best interests of all. “Similarly,

all Bougainvilleans wish to see a reformist comptat should herald the aspirations and needs o
the people in a modern economic environment omwihewin basis to move the autonomous region
forward. If it fails that, pockets of rivalry semtents will continue to emerge which will impede and
challenge development and progress.” Mr Lapun adlagtthe new era must be open and transpa-
rent and Bougainville Copper Limited initiatives shibe spiritually, socially, environmentally and
economically driven, that is humanitarian in evapproach. “The Bougainvilleans with their
government will be empowered to participate indegelopments the company will envisage for
the prosperity of both peoples and the returnisguece developer,” chief Paul said.

Mt Kare Landowners pledge unity
Post-Courier, 2 May 2014

By MELISSA MARTIN

The Hetapula Landowner Association of Mt Kare Resewarea is intact and stands ready to work
in partnership with the developers and the govemirtzerevive the project. The Association has
given its full support to the developer Indochimel &s subsidiaries in the development of Mt Ka-
re’s Gold Project. The Association Chairman and Bélef Hondole Dagili stated this yesterday in
a press conference in Port Moresby. The Heteputa@ation is an umbrella association that was
incorporated in 1988 to be the political mouth-piet the Mt Kare landowners. “The Hetepula
Association was and is still the Umbrella Assocatof the interested people of Tagali and Paiella
Local Level Governments. “The name Hetapula stémdkle = Heli tribe, Ta= Tawini tribe, Pu =
Puyaro tribe and La = Landopa tribe in Paiella,’steed. The vision of this association is to provi
de a strong leadership with respect, cooperatioity and fairness to lead and guide our people to
achieve the maximum benefits, in accordance wighettisting and upcoming laws, policies, regula-
tions, acts and agreements.

Mr Dagili stated that the mission of this assooiatis to work together strategically with govern-
ment agencies and the developer, to help develdgdvit Gold Project effectively and efficiently

to achieve the common objective of gold producti@inis association appreciates the efforts and
commitment shown by the Government through the KMingesources Authority (MRA) and the
current Developer — Indochine Mining Ltd to do thend Investigation Studies (LIS). “We would
appreciate the publication of the LIS report onrtiexlia so that the public and the landowners will
know from the start in which category primary, setary or tertiary areas within Exploration Li-
cense (EL) 1093 exists,” he added. The Chairmahtkaiumbrella association is opposing any ex-
pression of interest to register any new associatwith Investment Promotion Authority to re-
present the Mt Kare landowners. “This is our radeatakeholder in the project to minimise and
manage the landowner politics and to avoid ereaidandowner tussles that we have seen experi-
enced by other project area landowners in the leetno industry.

“This association will provide a strong leaderstapninimise and reduce causes of unnecessary
project delays and stoppages which incurs hugeatajusts and delay project completion on time
as per the schedule,” he said. Mr Dagili has apgetl those landowner leaders both from Tagali
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and Paiella to refrain from making many unfound@desnents to promote themselves and their
new associations by making media publicities. ‘@ast, | welcome you to represent your clan as a
member on this established association and beoparand make constructive contributions. “I
welcome Indochine Mining Ltd as the Project Develof Mt Kare and PNG to develop the Gold
Project at Mt Kare,” he added. He has appealledl tstakeholders to work together peacefully to
develop the Mt Kare Gold for the benefits all thekeholders. Mr Dagili is the Paramount Chief of
Heli Aka clan through natural inheritance rightsAeéa Two where the current Gold Development
Project initiates. He has been in the forefrontoiging and leading the people of Hela and Paiella
as chairman of Hetapula Association since 1988 shdppy with the progress.

Ramu Nico Mine remain silent over ‘unknown gas’ le& at Basamuk
Post-Courier, May 02, 2014

By FRANKLIN KOLMA

A prominent landowner from Basamuk, Terry Kuning baen seeking avenues to publicize what
appears to be a threatening pollution issue framtarby refinery site owned by Ramu Nico in
Madang Province. According to Mr. Kuning, villagesar Basamuk were woken by the sound of an
explosion at the refinery, this occurred in thdyehours of Monday 17th February. Mr. Kuning re-
ported the explosion occurred around 2 a.m. Expilamadetailed a huge cloud of heavy thick gas
seeping out of the Acid Tank at Basamuk Refinetyd@wn, this unusual thick white smoke had
already advanced southwards via strong winds tasMsiddre and Dein villages. What remained in
its path was widespread damage on garden food aerapplants. Pictures taken show obvious
browning or orange-like colors sustained by foagpsrand plants. Mr. Kuning stated that villagers’
worst fear was their health, as people living diyein the path of the gas had definitely inhaled

it. Mr. Kuning referred to villages near the Bas&muine refinery as “sitting ducks”. So far the
Ramu Nico Company has remained silent over thesissu

Morauta: Recent government statement about companig wrong
Post-Courier, May 02, 2014

The chairman of PNG Sustainable Development ProgtamSir Mekere Morauta, said today that
recent statements about the company by the Natidoatrnment were false. The matter is in rela-
tion to the O’Neill Government’s claims, all exiggi directors, including directors representing the
State, Western Province and the independent bgsgaesor, remained directors. PNGSDP said the
company has always acted within the law and acogrii its Memorandum and Articles of
Association, and it will continue to do so. "Mostportantly, the company has always acted in the
interest of the people of Western Province, whalaeantended beneficiaries of the money in the
Long Term Fund," he said. Morauta said on behalhefdirectors of PNGSDP that they have a
moral and legal duty to protect the company’s asaetl income so they are preserved for the use of
the people of Western Province. "That entails mtotg the company against unlawful attempts by
the Prime Minister to seize control of the Longmdfund, following the expropriation without
compensation of PNGSDP’s 63.4 percent shareholdititge Ok Tedi mine.

"No one, least of all the directors of PNGSDP, \santsee the money in the Long Term Fund
misused, misappropriated and misspent by a Nati@oaernment that is incapable of managing its
own funds. As far as the Company is concernedptingorted appointment by the State of Mr
Arthur Somare as a director has no legal effeatdioes the purported appointment of a "Transitio-
nal Management Team." He also said the recent eésangre aimed at protecting the structure, in-
dependence and integrity of the company, and wanged out in accordance with the company’s
Memorandum and Articles of Association. These weatters within the sole purview of the
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PNGSDP board. "I am also astonished by the O’'NGgNernment’s claim that these changes would
mean PNGSDP would be controlled by BHP Billitorediors,” he said. "How can that be? There is
only one remaining BHP Billiton-appointed director the board.” "The statement that no new ap-
pointments can be made to the board is also wrdragsaid.

New appointments can and will continue to be maeming to the company’s Memorandum and
Articles of Association." Sir Mekere said these atiter issues are the subject of court action in
Singapore initiated by PNGSDP to protect itselfrirfurther unlawful actions by the O’Neill
Government. He also criticised another recent state by the O’Neill Government in relation to
the company’s sale of Cloudy Bay Sustainable Foredtl, in which the State threatened to inves-
tigate PNGSDP. Sir Mekere pointed out that PNGSI2B ferced to sell Cloudy Bay due to lack of
funding after the State cut off the income streanits development program by expropriating its
63.4 percent shareholding in Ok Tedi Mining LimiiedSeptember last year. "The National
Government has no basis for investigating PNGSB® gaid. "The K40 million sale has been
completed according to due process and in comianit the law."

140 officers for Porgera
The National, May 2nd, 2014

A GROUP of 140 military and police officers will ldeployed in a state of emergency operation in
Porgera, in Enga. The group is made of a platod?Ng& Defence Force soldiers and two police
mobile squad units, according to Chief of Policeefions and deputy commissioner Simon Kau-
ba. The operation will be launched today and rurafoindefinite period until the Government de-
cides to stop it, Kauba said. The state of emengeras declared by the Government six weeks ago
because of the increase in law and order problemsllagal mining activities. “Soldiers have been
made special constables with arresting powerssak “Members of the security forces were
deployed two weeks ago and have been doing eduacatid awareness programmes with locals
there. “We have made an impression on the locatsjmcial and national leaders that we need
their assistance to restore law and order to tméngitownship and the surrounding area.” The
combined security force will be under the commah@luef Supt Norman Kambo. The Porgera
Gold Mine is a large gold and silver mining operatin Enga located at the head of the Porgera
Valley.

Kiribati: Multi-million dollar coconut oil industry  benefits tiny Pacific island community
Pacific Correspondent Sean Dorney, Australia Netvidews, 1 May 2014

A tiny Pacific island is fast becoming a boomingaout oil producer, several decades after its lu-
crative phosphate mines closed. The raised cdasldBanaba, part of Kiribati, was so denuded by
years of phosphate mining that the British coloaisthorities relocated its people to Rabi Island in
Fiji. Now, one Banaban islander and his Australigie, whose family was involved in phosphate
mining for four generations, have built up a compafiering work for as many Banabans as the
mining once did. It produces coconut oil destinedtiie booming international market. Business
owner Ken Sigrah, was uprooted from Banaba withréiseof his people and resettled in Fiji, when
the island was rendered uninhabitable after 80syefphosphate mining. He says almost 95 per
cent of the island was destroyed by mining. " Ndémwast all you can see on Banaba is a forest of
pinnacles 80 feet high," he said. "You can't growthing there!"

He says the islanders were promised their land dvbelregenerated and they would receive com-
pensation, but that never happened. The islandisseasked Mr Sigrah to collaborate with Stacey
King, whose family had worked in the mine, in wrgia book. "Even though my great-grandfather



120

worked as the chief overseer for the mining comganhad taken glass plate photography of old
villagers, Ms King said. "It wasn't just of miningwas of the people. "And | realised when | verot
the book this was all lost ... because of miniregduse of what our families, all these Australians
and New Zealanders (did). "We're all part of ittieTcouple says part of their motivation for start-
ing the coconut oil company was to help the Bangizple. Mr Sigrah says his adopted Fijian
brother suggested coconut oil. He says they hade@ahow to begin, but they set up in their garage
in 2004 and haven't looked back. The product istimsesurced from a farm in Fiji employing Ba-
nabans. "They now employ 50 of our Banaban famili®sacey King said.

"And that means they get a house provided, theiili@s live there, they're educated at the school
there. "And they're always looking for more pedpleome over from Rabi and work there." And
the business is booming, especially their edibiginicoconut oil. Ms King says turnover this fi-
nancial year could top $AUD3.8 million. "Every yeae sort of jump another million or we're sort
of doubling,” she said. "Our profit gains have bbeetween 55 per cent, up to 73 per cent, to 113
per cent, so it's just gone beyond our wildest imetgpns really." And export orders are growing,
with orders from Australia, Germany and Canadanglwith its focus on providing work for the
Banaban community, the company has also set udwagon foundation for Banaban children
back on Rabi. "The project has actually expandeabtmut 135 students,” Ms King said. "So we
started with just the little primary school childrand now it goes up to high school. "You know,
things that we could not even imagine at the starare able to do now because of a simple
coconut and coconut oil."

PNG Police Deploy To Enforce State Of Emergency A¥line
Porgera operations continue despite challenges

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 1, 2014) — The police in
Papua New Guinea say 140 security personnel intuaiplatoon of 40 soldiers has been deployed
to the gold mining town of Porgera to enforce &estd emergency. The town in Enga province will
officially be under a state of emergency from todtkiough security forces have been on the
ground for the past two weeks. Police Chief of @pens Deputy Commissioner, Simon Kauba,
says extra security includes 40 soldiers from tN&Mefence Force and two Mobile Squads from
the Royal PNG Constabulary. Mr Kauba says the sta@éenergency will run for an indefinite peri-
od until the Government decides to end it.

[PIR editor’'s note: RNZI reported that "Canadian evir{Barrick Gold) ... says its Porgera gold
mine in Enga province is continuing to operate nalfyn despite a declared state of emergency in
the area." They also reported that "A mining watmhdays Papua New Guinea's Porgera gold
mine is a hellish and gruesome place and localsséifewaiting to be resettled by the Canadian
miner....MiningWatch Canada ... says it has a range of coreabout the Barrick Gold-owned
mine including environmental, health, and humaihntsgviolations.]

He says the Government approved the state of emeyrgdout six weeks ago due to a rise in law
and order problems and illegal gold mining actestiPNG Defence Force soldiers have been made
Special Constables with arrest powers.

LNG Landowners stage peaceful rally over clan vettig
The National, May 1st, 2014

LANDOWNERS from the PNG LNG Project site in Helasterday staged a peaceful protest over
clan vetting in Port Moresby. They sat outsideDlepartment of Petroleum and Energy at Kone-
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dobu as the PNG LNG gas production began at the plaside the capital. They were not happy
with the vetting process carried out by the depanintast December, which collected names of
landowner beneficiaries of the project. The landers camped outside the department office but
were later told by police to leave. Councillor EBshMalingi, the deputy president of the Hayapuga
local level government, said they had nothing agjagas production but were concerned about the
way clan vetting had been done by the departméharvetting has not been done properly and
our gas is now being produced for export,” he saiho’s going to benefit? “Papua New Guinea

benefits and the whole world benefits but the gamiour land. “Where do the landowners come
in?”

LNG Project ‘greatest thing’ in PNG
The National, May 1st, 2014

By MALUM NALU

THE PNG LNG project has been hailed as the “gré#tasg that has happened in the country and
should not be misused”. National Petroleum CommdBNG managing director Wapu Sonk was
commenting on the K52.5 billion LNG gas project efhhad started production ahead of schedule.
The firm holds the government’s 16.6% equity in ltlhNG project and is a non-operating partner.
“It means that we will see an increase in governmevenue through tax and additional revenue
through NPCP, through our equity participation,’daéd. “We are stepping up our revenue sources.
“We will have a lot of money to spend, we will justed to have the right spending mechanisms
and make use of the Sovereign Wealth Fund. “Owrmeg is going to jump up by quantity in the
coming years.” Sonk said the start of LNG produttiy ExxonMobil was an historic milestone for
the nation. “It’s really a milestone for everyomealved, particularly for us as the nationally-owne
entity involved in the project,” he said.

“We’ve now joined the LNG club of countries. “Werggratulate the country as well for making it
all possible, in executing a project that is so plax. “It involved five provinces and between
60,000 and 70,000 people to make it all happerstéitts off in the Highlands at Hides and ends in
Port Moresby, about 700km. “It's a complex projeat ExxonMobil has been able to deliver on
time and on budget. “What is even more excitintgpé it was brought forward ahead of schedule.
“This is really good for the country and everybadyolved. “I'm very happy and excited for the
future of the country. From here, PNG is a couttigt can deliver complex projects. “It says a lot
to the outside world that we can deliver complenjgxts of this magnitude, that’s a very positive
story. “We have been behind ExxonMobil for the gdast to five years and we’ll be with them for
the next 30-plus years.”

Porgera State of Emergency Operations to be launcbdgomorrow
Post-Courier. May 01, 2014

The State of Emergency in the gold mining townsiiporgera in the Enga Province will be laun-
ched tomorrow (Friday May 2). Police Chief of Ogtewns Deputy Commissioner Simon Kauba
said a total of 140 security personnel, which idelia platoon of 40 soldiers from the PNG De-
fence Force and two Mobile Squads from the RoyabRMnstabulary will be engaged in the SOE
operations. “The SOE will run for an indefinite et or until the National Government decides,”
Deputy Commissioner Kauba said. The Porgera SGEawproved by the National Government
about six weeks ago due to a rise in law and grd®slems and illegal gold mining activities. The
PNG Defence Force soldiers have been made Spemaitébles with arrest powers. “Members of
the security forces were inserted over the lastw@eks and have been carrying out education and
awareness programs with the local people aroundvéthéh the mining township. We have impres-
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sed upon the landowners as well as the leadets |ddl as well as provincial and national, that we
need their assistance to brings back normalcyaartiming township and surrounding areas,” De-
puty Commissioner Kauba said. The commander o$éaearity forces is Chief Superintendent
Norman Kambo.

PNG MPs Criticize Government Investment In Sea Bed/lining
Newly revised Nautilus project criticized as baddountry

By Imelda Wavik

PORT MORESBY, Papua New Guinea (PNG Post-Couriay 1] 2014) — The national Govern-
ment’s intention to buy a K300 million [US$105 noh] shares in a proposed mining project has
been criticised by two Members of the Parliamema Governor Garry Juffa and Sumkar MP Ken
Fairweather have both expressed grave concernstw/&overnment’s proposal of buying the
shares from Nautilus limited’s Solwara project whis still in an uncertain situation. Mr Juffa has
stated that the project, which concerns sea bethg)iwill have a dangerously negative effect on
coastal areas in the region and eventually througtin@ country. He highlighted that the govern-
ment’s intention to buy shares in the project maylgood one financially for the people of this
country, but the project itself will do no good. ¥&@onor Juffa also voiced grave concerns that many
elected members of parliament were against seab@dg but had been very quiet on the matter
because they did not wish to upset the governnBerithe said leaders had to speak up about their
concerns for their people, the environment anduhee interests of Papua New Guinea.

The governor stressed that there is no revenuesddenin this project as it is a dangerous project
which will cause more harm than good. "We do n&tdhe revenue from this illegal project that
may cause much damage to our coastal communitresihioods,"” he said. Mr Fairweather said he
was not satisfied with the intention of the goveemtn The member has expressed great dissatisfac-
tion with the government betting money on an udtpeocess. He said the government’s money
would be better spent on other promising projegth ss the palm oil project in East Sepik. He said
the money proposed to be spent on the untried $allvaroject would be better spent in East
Sepik where it could create plenty of jobs. "Youulbhave a better chance of getting a return by
betting on the Melbourne Cup," he said. He said3beernment is trying to hide this in an obscure
company no one has heard of. "The whole policyweésting in resource projects is flawed and
must be challenged. Whatever verbal spin the gowvent wants to put on this is a con job. | agree
totally with Governor Juffa," he said.

Ok Tedi: Sir Mekere: PNGSDP acted within law
The National, May 1st, 2014

THE PNG Sustainable Development Programme Ltd $dngs always acted within the law.
Chairman Sir Mekere Morauta was responding to aeBowent statement yesterday condemning
the company’s decision to remove the representatVéhe State and Western from its board by
amending the Article of Association. Sir Merekedsdhe company has always acted in the interest
of the people of Western who are the intended haagés of the money in the Long Term Fund”.
“That entails protecting the company against attsrby the Prime Minister to seize control of the
Long Term Fund, following the expropriation withaxdmpensation of PNGSDP’s 63.4% share-
holding in the Ok Tedi mine,” he said in a statem&hs directors of PNGSDP, we have a moral
and legal duty to protect the company’s assetdraoaime so they are preserved for the use of the
people of Western province.” Sir Mekere said cantta the Government’s claims, all existing di-
rectors, including directors representing the $Statestern and the independent business sector,
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remained directors. He said as far as the compasycancerned, the State’s appointment of Arthur
Somare as a director had no legal effect.

ExxonMobil’'s New Guinea Nightmare

How a US government loan to the oil giant enable@émironmentally destructive project plagued
by lethal landslide, police repression and civitest.

lan T. Shearn, April 30, 2014. This article appdarethe May 19, 2014 edition of The Nation.
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Tumbi Quarry, July 2013 (Olivier Pollet)

This report was produced in partnership with thedstigative Fund at the Nation Institute with ad-
ditional support from the H.D. Lloyd Fund for Intigative Journalism and the Fund for Investiga-
tive Journalism. Project Word provided administvatisupport. Research assistance: Nick Sexton,
Shruti Banerjee and Hannah Rappleye. Special thamks. Kristian Lasslett, of the International
State Crime Initiative, for his valuable researdsetance.

Monday, January 23, 2012, was a routine day foyddy-old Jackson Piwago. Like every other
weekday, his father met him after school, and weewalked hand in hand back to their home in
Tumbi, a small village in the remote, mountainowdaProvince of Papua New Guinea. There, at
the foot of the Gigira Mountain Range, Jackson vedraut his chores: looking after the family’s
pigs, collecting firewood, fetching water and caaksweet potatoes. He chatted with some of his
father’s nine wives, as well as his many brothex$ @usins. As on most evenings, dinner was bo-
isterous and joyful. Then, just as he did everyhhigackson fell asleep alongside his father, using
his dad’s arm as a pillow. Jokoya Piwago, a promtigare tribal chief, recalled that night vividly
in a recent conversation. He remembered his solormmg him, “Please, Daddy, buy me the bicyc-
le that | need to go to school and come back....Maya bicycle tomorrow.” Jokoya paused and
said, “That’s the last word that he spoke to meKaoya Piwago rose at sunrise on January 24. He
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was running late for work, and his ride was waitngside. He woke up Jackson, then jumped into
the car, shoes in hand. Minutes later, three loaid-fire cracks filled the air. To some, it soedd

like the discharge of an AK-47 rifle. Other villagesaid it sounded more like a thunderclap. No one
could find words to describe the sound that immtetiidollowed.

It was the sound made by 2 million tons of bouldinsestone, water, mud and trees roaring down
from the top of Tumbi Mountain. It was the sounchofnes being buried by the landslide, which
after only a few minutes had created a debris fekidlometer long, several hundred meters wide
and 100 meters deep. At least twenty-seven petgapiag in their homes died instantly, according
to a lawsuit filed by the victims’ families. Tweha# them, including Jackson, were in Jokoya’s fa-
mily. A precise death count is unknown—no bodiesenser recovered. The landslide emanated
from a quarry operated by a subsidiary of ExxonNjdbéso Highlands Limited. Since 2010, EHL
had been mining limestone for the construction pleddPapua New Guinea’s $19 billion Liquefied
Natural Gas (LNG) project. The quarry—which, ac@ogdo local residents and a former member
of the country’s Parliament, had been mined spoedlgiby other operators for several decades
without incident before ExxonMobil’'s arrival—wasrpaf a massive endeavor that involved dril-
ling wells for gas extraction and the constructwdmundreds of miles of pipeline, storage facifitie
processing plants and even an airstrip. The linmesteas destined primarily for construction of a
nearby airport that would be used to fly in heagyipment and supplies. ExxonMobil has trumpe-
ted the “multiple benefits” that locals would receifrom the project, including jobs for “around
10,000 Papua New Guineans” and “more than 650anikina [about $300 million] invested in
community and infrastructure projects.”

The LNG project, which has been vexed since iteption by civil unrest and huge cost overruns,
was made possible in large part by American taxgaye the form of a $3 billion loan in 2009

from the Export-Import Bank of the United States-tkat point, the largest loan by the bank in its
seventy-five-year history. This massive governnean to one of the world’s largest oil giants was
issued despite sharp rhetoric from the Obama agtration on climate change. Indeed, the loan
was approved by the administration just four dagfeie the president delivered his address to the
December 2009 United Nations Climate Change Conéeren Copenhagen. “As the world’s lar-
gest economy and the world’s second-largest emataerica bears our share of responsibility in
addressing climate change,” Obama said then. “iBhahy we have renewed our leadership within
international climate negotiations, and worked wvather nations to phase out fossil-fuel subsidies.”
The ExxonMobil loan was hardly the only exceptioritie president’s stated position. Since Obama
took office, the Export-Import Bank has investedrenthan $27 billion in fossil-fuel endeavors,
while lending less than $2 billion to clean-enepggjects.

In the months before the landslide, villagers imbihad been complaining to quarry officials
about the operation—which they believed was unaatecontaminating their water—with no re-
sults. But immediately after the disaster, goveminadficials swung into action, dispatching addi-
tional police to Tumbi along with a team from thatldnal Disaster Center. “This is a very huge
landslide,” Bill Yomba, an NDC spokesman, told Cié next day. “We are still trying to find out
the cause, but at this stage, we believe the ggsgbrun by Esso Highlands Limited was a contri-
butor because they had been digging for limestorkis area.”

That was the last time the NDC would publicly coetriexxonMobil’s subsidiary with the landsli-

de. By the next day, the official story was in @athe NDC released a report stating: “The Tumbi
Landslide was caused by continuous heavy rainfaitivweakened, or undermined, the existing
topography and the limestone formation. Naturatigusring geological weaknesses assisted by ab-
normally high rainfall combined to cause subsideiocine immediate North West of the Quarry,
triggering a landslide of composite debris.” Thpaw specifically discredited Yomba, saying that
“unauthorized statements by NDC officers [havelltesl in widespread community confusion.”
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ExxonMobil insists that its quarry operations “wemnducted in a safe and prudent manner... con-
sistent with governmental approval” and denies they “played any role in the landslide.” With

few exceptions, media outlets in Papua New Guimelafaustralia have gone along with this claim,
calling the landslide “a natural disaster” in theaverage. Then, less than a week later, the story
was quickly upstaged when a former PNG prime nenigttempted a coup d’état. Days later, more
than 100 people drowned when a ferry sank off thetry’s northern coast. The Tumbi disaster
vanished from the news cycle.

Mobile Police Squad, April 2012. Human rights greuyave reported flagrant, systemic abuses by PNi@egp¢Oscar
Mareve)

But suspicion over ExxonMobil’s role in the landgj and the demands for an independent investi-
gation, persist. There are many in Tumbi, includiogoya Piwago, who firmly believe that the
quarry operation was responsible. A year-long itigason byThe Nationand the Nation Institu-

te’s Investigative Fund sheds new light on thestesa unearthing evidence that implicates shoddy
mining practices and revealing that the companyldesh warned by its own contractors that mi-
ning operations might trigger a landslide. Evidegloews that the project was deeply troubled in
other ways. Landowners at various sites claim BxabnMobil and a compliant PNG government
cheated them out of their rightful compensation attétr promised benefits. And sources close to
the project implicate ExxonMobil in subsidizing aetarious police unit with a long record of hu-
man rights abuses that has provided security foptbject.

ExxonMobil hired a number of contractors to worktba project. One of these was MCJV, an
Australian firm hired in 2009 to operate the qua@w his first visit to the site, in March 2011,rGe
son Yakasa, an engineer employed by MCJV, was takaok by several things he saw there, in-
cluding limestone being extracted from a steepeshigh at the top of the quarry where there were
also large piles of topsoil. Yakasa immediatelyicext there were not enough “benches” (a series of
steps cut into a quarry slope to stabilize it, aontockfalls and prevent landslides) to allow the
extraction to be done safely. The benches, he waick too few and far apart to meet accepted in-
dustry standards. “My analysis was that someonemwasurry,” Yakasa said. It was a view shared
by D’Appolonia, an independent consulting firm kiie 2010 by the project’s creditors, including



126

the Export-Import Bank, to monitor the project’smgaiance with international social and environ-
mental protocols. In a March 2011 report, the fiomnd that Esso Highlands quarry workers were
under tremendous pressure to meet deadlines. “fdr@lbimpression...is that incidents and situa-
tions have developed because the Project has onented correct procedures in the interest of
schedule,” D’Appolonia said in its report. “The et will need to make sure that schedule does
not dominate decisions.” (In a subsequent visgehmonths before the landslide, D’Appolonia
concluded that conditions at the quarry had impdgve

Even more troubling, Yakasa said, he saw numemrge Icracks in the quarry face. He said MCJV
had installed culverts to redirect the flow of Tur@leek, a large underground stream that flowed
out of the quarry face, with the point of exit ajat to the largest of these fissures. Most digtgrb
to him, however, was clear evidence of “settlenianganing the quarry face was slowly shifting
downward—a sure sign of slope instability. The guarakasa concluded, was not safe. Afraid
“the mountain could come down,” Yakasa spoke tavliiz]V project supervisor, who dismissed
his concerns. “He was not an engineer; he wasfargard kind of a guy,” Yakasa said. So he put
his concerns in writing and, in April 2011, sergrtihby e-mail to his construction manager and
about a dozen other supervisors, including constnuenanagers at both MCJV and Esso High-
lands. Yakasa attached an explanatory sketch, althgohotos of the cracks and water gushing
from the mountain. “I told them the quarry was yisind should be shut down immediately,” he re-
called. “I thought the quarry could collapse.” Ya&easaid he never received a response from anyo-
ne.

A lawsuit filed in the National Court last Octolmr behalf of 435 surviving villagers alleges that
no environmental impact study for the quarry wasr @onducted, and that instead the PNG
government issued a “blanket permit” for all of ghreject’s construction sites. (The government
has not responded to numerous requests for commdetlawsuit also alleges that “poor work-
manship standards and negligent acts and omissiviggered” the landslide. A document atta-
ched to the complaint—the Tumbi Quarry Landslideebtigation Report, which was commissio-
ned by a local clan chief shortly after the disastalso alleges that ExxonMobil had been warned
that the quarry was dangerous. “The contractormiasg there when the landowners complained
that the practice was not right because belowettetlis a deep cut into the earth with hanging rocks
like an open cave,” said the report, which was catetl by a team of engineers, scientists and
lawyers, adding: “The locals also recalled that natonal supervisor even mentioned the risk of
this and was terminated from his job.”

In September 2011, Yakasa was transferred to ansiteewithin the project. He said he heard from
colleagues after he left that an internal invesingeaof the quarry was being conducted, which he
assumed was at the direction of MCJV or Esso HigldaAround the same time, three or four
months before the landslide, according to the lngason Report, MCJV shut down quarry opera-
tions. During the months that followed, villageeghan to observe troubling signs. In a 2013 sworn
statement, whose key elements he confirmed intanview last July, Jokoya Piwago recalled an
ominous event that took place about a month bef@déandslide: “A huge boulder weighing about
30 tonnes burst out of the quarry rock wall antéerbtiown the Tumbi mountain down to the LNG
road,” he said in the affidavit. “At that time [tig@arry operator] for unknown reasons withdrew its
machineries...at the Tumbi quarry without informirgg the employees and the villagers the reason
as to why.” The Investigation Report notes thag¢¢hio four days before the landslide, local
landowners complained to quarry operators that Ti@neek, the stream running under the quarry
face, was blocked, prompting MCJV to remove itsigapent from the site with the aid of the poli-
ce. Inits initial legal response to the lawsuitx&Mobil denied that “the landslide was caused or
contributed [to] by the acts or omissions” of itdsidiary or any of its contractors. The company
has filed a motion to dismiss the suit, sayindatks any legal or factual merit.”
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David Petley, a geographer and landslide expéugham University in Britain, closely followed
the Tumbi landslide and wrote about it numerougsiran his blog. Petley has consistently criti-
cized the NDC'’s conclusion that the disaster wasdsult of excessive rainfall, arguing that the
agency’s key assumptions don’t hold up scientifycah a recent interview, he said that the Inves-
tigation Report, which lays blame for the landslmeunsafe practices at the quarry, presents a
much stronger premise. “Without wanting to prejutlge outcome, my view is that the claim is
well-made and just, and the basis of the clainoisect,” Petley said. “Poor quarry management
appears to have led to instability; the instabiitys manifested as a result of excessive water pres
sures, a weakening of the rock mass and chandks #iress state. These combined [to cause] a ca-
tastrophic failure of the slope and a long-rundantislide. There is a wide range of very well-
established techniques available to quarry managexgoid exactly this problem.”

Petley said the only way to put the matter to wesild be to conduct an independent scientific in-
vestigation, which has yet to materialize. Accogdio a source with direct knowledge of the quarry
operations, Esso Highlands quietly commissionedwis investigation into the cause of the lands-
lide and dispatched a team of geological expertsaajuarry in the summer of 2012. The findings
of that report have not been made public, and gue ExxonMobil to confirm the existence of an
internal investigation, and to provide a copy & thport if there is one, were ignored. The dagraft
the landslide, PNG Prime Minister Peter O’Neillcampanied by Esso Highlands managing direc-
tor Peter Graham, flew to the site, where 3,000mrmeng had gathered. “I came here today to say
sorry to the relatives and families of those burrethis landslip,” O’Neill announced, before pro-
mising that he would immediately initiate recovefithe bodies and establish an independent in-
vestigative team to determine the cause of thesladed Neither ever occurred. ExxonMobil exten-
ded its condolences by means of a press reledkrydd quickly by a message that seemed more
directed toward creditors and shareholders. “Oartsego out to the people who have been affected
by this tragedy,” it read. “The Project is currgnilorking to get full construction activities battk
normal.”

According to interviews with villagers and reparghe blog PNG Watch, Esso Highlands, despite
its array of heavy excavating equipment, offerecssistance as the survivors frantically dug
through the rubble to find the remains of theirddwnes. (ExxonMobil denies this and claims that
its subsidiary “provided timely assistance to tbgponse and recovery effort.”) There was, it
seems, a more pressing matter to be addressddntisdide had buried a portion of a major road
that connected the quarry to nearby Komo Airfigltljch was being built to handle cargo planes
bringing in material and heavy equipment for theenttan 400 miles of pipeline. The airport and
road were essential to the construction phaseeof WG project. But Esso Highlands needed the
consent of local landowners to rebuild the road, hwe landowners were not in a giving mood.
Protesters blocked access to the road several tintee weeks after the landslide, demanding
compensation and an independent probe into thetdisd’ he government promised millions in
humanitarian assistance; at the same time, acgptdipress accounts, additional military and poli-
ce forces—including the notorious Mobile Police &ds+—arrived to quell protests and secure
construction to open the road.

“It was getting a bit tense,” said Catherine Wilsan Australian freelance journalist who visited

the site in March 2012. Local landowners told eytwere summoned to a community meeting
the previous month, where they were informed, sl $hat “there is a document at the Mobile Po-
lice Squad station, and they are expected to go.s@mdithat agreement,” which allowed Esso
Highlands access to repair the road. Anyone who'glithey were told, “will face the full force of
the law.” That same month, Joseph Warai, a lodkge leader, made similar allegations. Accord-
ing to Radio New Zealand, Warai said that “governtraand disaster officials, as well as police and
military, have told locals that the 10 million kifthen about $5 million] in disaster-response fun-
ding promised by the government was conditionalh@road being cleared.” Fearful they would
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lose the aid, the landowners signed the documemtsifting the work. As it turned out, the
landowners received only $1.5 million. The remain®8.5 million was spent on the road, accord-
ing to both Warai and Jokoya Piwago, who was resiptenfor receiving and distributing the funds.

The LNG project, which will destroy 7,000 acresropical rain forest, has installed more than 400e® of pipeline.
(Olivier Pollet)

By early March, the road reopened—directly aboweltbdies of the buried victims. “In our culture,
when a body is dead under the rock, there shouftbline going in there,” Piwago told Wilson

that month. “We respect our dead, but the governiawet companies, they did not listen. They just
did the road on top of the bodies.” Community pstaeand work stoppages continued, accompa-
nied by frequent clashes with the police. In lat@rdh, landowner insurrection forced Esso High-
lands to withdraw workers by chartered aircraftrira nearby wellhead and conditioning plant.
Prime Minister O’Neill threatened to declare aetatt emergency for the entire Hela Province.
Work on the project resumed two weeks later, bafptotests and shutdowns were now exacting a
financial toll. In late 2012, ExxonMobil announca®3.3 billion cost blowout for its construction
budget, a third of that amount attributed to wddppages and protests over land access. Before the
project began in 2009, there were only a handfyabte officers in the area. By last year, more
than 1,000 Mobile Police Squad officers, as wekuasy soldiers, were stationed there. Their mis-
sion was clear: to quell the frequent protestsr everything from wages and employment to land
ownership and despoliation of the local environmant keep the project running.

For years, human rights monitors have reporteddiaigand systematic abuses of civilians by PNG
police and soldiers, particularly the Mobile Polisguads. A 2005 Human Rights Watch report
noted: “[lJndividuals we interviewed described metsquads raiding villages and urban settle-
ments, burning houses, killing pigs, destroyingdgas, and beating and sexually assaulting resi-
dents.” A 2009 Amnesty International report noteal tearlier that year, officers with the Mobile
Police Squads burned down at least 130 buildings agold mine in Wuangima, and in 2010 Al
detailed reports of rape and assault surroundi@gtction of villagers for the project. Kevin
Munday, who was employed by MCJV as the Tumbi Qusuperintendent, said protest and insur-
rection were commonplace throughout his time th&feu didn’'t go more than four days without a
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shutdown or a disturbance,” he said. Accordingumbi village leader Warai, in February 2012, a
month after the landslide, police providing segufttr the project opened fire abaus kraj a gat-
hering of family and friends to mourn the decea3éxt April, according to Warai, Royal Papua
New Guinea Constabulary (RPNGC) officers openeaxdir LNG project workers in the wake of a
protest by landowners that their only source ofewatd been contaminated by pipeline construc-
tion. One worker was killed and two were injured.

In June 2013, Alfred Kaiabe, a lawyer and formemher of Parliament, sent a letter to Peter Gra-
ham, the Esso Highlands managing director. Amorgrsé complaints, he addressed the use of
Mobile Police Squads. “In recent times, your coritves have engaged the service of the police...to
arrest landowners along the pipeline route and Amgellhead areas and locked them up at Tari
police cells.... They were beaten for standing ufptotest] intruders on their customary land.”
Police Superintendent Jimmy Onopia, the Hela Poevzcommander for the RPNGC, made a simi-
lar assertion in an interview last year. He saigddeobil not only pays for the food and living ex-
penses of the Mobile Police Squads; it also paythfeir weapons. And former PNG police com-
missioner Gari Baki was even more direct in a 20i€rview with Radio Australia: “The LNG
operations up in the southern highlands [are] la#lgibeing funded by ExxonMobil,” he said. “All
police operations up there [are] entirely fundedsxyxonMobil.”

If Onopia is correct about the weapons, it wouldlate ExxonMobil’s memorandum of under-
standing with the RPNGC, which specifies the “typéassistance that can be provided by EHL
(food, lodging, fuel, vehicles, travel) and typésassistance that are prohibited (provision of wea-
pons, ammunition).” If ExxonMobil has been paying Wweapons for the Mobile Police Squads,
“then clearly that's outrageous,” said Kristian &lest, a lecturer with the University of Ulster aad
PNG coordinator for the International State Crimigidtive. “If that is accurate, then Exxon is
becoming complicit in crimes that are being comeditby the mobile squads.” ExxonMobil says
that its Esso Highlands subsidiary, now called Eobil PNG Limited, “is committed to conduc-
ting business in a way that protects the safetysaadrity of its personnel, facilities and openasio
and respects human rights.” It notes that the PhN&ighment “has responsibility for maintaining
law and order” and says that “"EMPNG cannot, anddha, control the day-to-day operations or
decisions of the PNG police or any other secur@yspnnel.” Furthermore, it insists that while “we
may provide support in prescribed areas, for exampnsportation,” such support “specifically
excludes provision of weapons.”

ExxonMobil’'s relentless pursuit of new oil and nalugas reserves around the globe has often led
the firm into treacherous terrain, requiring inb@ke alliances with unstable, corrupt governments
and their security forces in places like IndoneBiiatorial Guinea, Chad and Nigeria. According
to Steve Coll, author d?rivate Empire: ExxonMobil and American Powéine company “has tried
to wring as much risk out of its operations asumhnly possible to do, through rule-making, ma-
nuals and a rigid corporate culture. But the dilearthey have is, their business model keeps dri-
ving them into places that are full of politicadki” In Papua New Guinea, ExxonMobil went deep
into the remote highlands of a country known fdsdl conflict, violence and political corruption.
More than 97 percent of the region is controlledrggenous communities, in which land is ow-
ned and administered in accordance with tribalarastand conveyed to the next generation orally.
It is a complex and delicate arrangement that hdsred for centuries in an agrarian society that
consists of hundreds of different tribes and laggsaand where land disputes have often been re-
solved through violence. It is not a system thetsvenient for a foreign multinational looking to
install 400 miles of pipeline, wellheads and a hligeefaction plant on deadline.

In its contract with the PNG government, and inoadance with the PNG Oil and Gas Act of 1998,
ExxonMobil was required to carry out “social magpand landowner identification” (SMLI) stu-
dies, which would have to be approved by the PN@Ggonent before petroleum development li-
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censes could be granted. For the LNG project téisis was enormous, affecting 117 villages, in-
cluding some 3,000 landowners and nearly 34,0068eets. That critical SMLI process would de-
termine who would get land compensation paymentsamt and, now that gas production has be-
gun, equity interest and royalty payments. Fromatlset, the project was plagued by disputes over
land ownership and appropriate compensation. ExxaimMlaims that its surveys “were compiled
by highly regarded Australian anthropologists vagiensive experience in PNG cultures, and the
reports were reviewed and approved by the DepattofdPetroleum and Energy.” From scores of
interviews with PNG landowners and tribal chiefslifferent story emerges: the SMLI was rushed
and incomplete, and it depended heavily on quesiilen‘paper owners”™—many of them residing
hundreds of miles from the sites, in the capitsl of Port Moresby—who signed over their

“rights” without a proper claim to the land. Thesssertions came from landowners along the pipe-
line and wellheads, as well as those around theangart in Komo and the liquefaction plant near
Port Moresby.

Many believe the fix was in from the start. In 8ping of 2009, more than 2,000 people identified
by the PNG government as the affected landowneregad for a legally mandated development
forum and negotiation in Kokopo—the capital of thland province of East New Britain, and hard
to get to from Hela Province. This forum would ciurdate in the signing of an Umbrella Benefits
Sharing Agreement (UBSA), a complex contract out@irterms for the disbursement of billions of
dollars in royalties and equity payments, as weliuemds for infrastructure improvements and seed
capital for landowner businesses. The project’'s $Wis far from complete, but ExxonMobil was
staring at a December 8 final investment deadhnd, this was one of the key remaining criteria
that had to be met before the project could mowwdaod. Transparency International, the global an-
ticorruption watchdog, was invited to serve asratependent observer of the proceedings in Koko-
po, but Esso Highlands withdrew the invitationted last minute, for no clear reason. What the
group missed, according to the accounts of landosyméected officials and attorneys who atten-
ded—accounts that are bolstered by court documents-an exercise in fraud, crudely or-
chestrated by the PNG government. The forum wastpated by chaos, with dissenters forcibly
removed by security forces.

One of those in attendance was Alfred Kaiabe,dlgér and former MP. Kaiabe co-wrote the
1998 PNG Oil and Gas Act, which established gumalifor such projects and required benefit-
sharing arrangements between the government addvarers. Kaiabe was evicted from the forum
when he protested the legality of the affair. “Tdver 2,000 people flown to Kokopo were kept on
bribery money under the guise of allowance monekeep them busy and occupied with liquor
and women,” Kaiabe wrote in a letter last yearateP Graham of Esso Highlands. “Their cheaply
and fraudulently obtained signatures iced the KOKOBSA fraud.” Kaiabe and others say the
PNG government “handpicked” the participants aed/fin people of their own choosing from
around the country. The ones from his area, ndrdan Tumbi, “were picked up at 2 o’clock in the
morning while everyone slept,” Kaiabe said. He gkarthat in return for their signatures, they were
given seed-capital money, financial commitmentsftbe relevant ministries and sometimes cash
on the spot, interactions he claims to have petgowénessed. (“Official bribery,” Kaiabe calls.)t
Jubilee Australia, an NGO that has published tweresive reports on the project, described it this
way in the summary of its 2012 report: “Impropensoltation, and pressure applied by the
Government to force the landowners to sign.” A feanths after the Kokopo agreement was sig-
ned, local media sources reported, millions ofatslimeant for landowner compensation under the
agreement vanished from government trust accolm®13, according to Radio New Zealand,
Commerce and Industry Minister Richard Maru revédleat $50 million intended for business-
development grants to landowners had gone missinged.

ExxonMobil, for its part, says “landowner identdieon for the purpose of benefits distribution is
the responsibility of the Department of Petroleurd &nergy,” and that “neither EMPNG nor the
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other PNG LNG Project participants are signatoiaethe agreements; the [Benefit Sharing Agree-
ments] are the responsibility of government.” Egenit insists that signatories to the UBSA “and
the subsequent License Based Benefit Sharing Agresnare recognised leaders and community
representatives. These agreements were develoedigily consultative manner” and “overseen
by several eminent PNG citizens.” Apparently, tih€&Pgovernment doesn’t agree: although it re-
ceived ExxonMobil’'s SMLI report in 2009, last summWilliam Duma, the country’s then-minister
of petroleum and energy, declared that the comgastydies were inadequate.

To this day, the Kokopo agreement remains a fegjgroint of contention in Papua New Guinea.
Gas has just started flowing through the projet®8-mile pipeline, headed for a plant where it will
be turned into liquid and shipped to customershin@ and Japan. Soon, the big money will start
flowing for ExxonMobil and its equity partners, lading the PNG government and the officially
designated landowners. But the landowners who {eéreut—and the villagers, like Jokoya Piwa-
go, who lost their loved ones in the landslide bhade seen their land and water destroyed by the
project—will not be happy. Nor is it a safe beet@ect them to go quietly. “We are highlanders,
and we are known for fighting,” said Kaiabe. “Figigtis a way of life, and we will fight to the
death to protect what is ours if we have been eagat

See the videdattp://www.youtube.com/watch?v=m3YOmjAIB7k

Die Chancen und Risiken des Tiefseebergbaus

Die Herausforderungen sind immens, aber angesiétdiohen Rohstoffpreise interessieren sich
immer mehr Staaten und Firmen fir den Tiefseebergbar "World Ocean Review" tragt Fakten
zusammen. Von Birgitta von Gyldenfeldt, Die Wél122014

Gold und Silber, Kupfer und Zink. Diese und weitsettene Metalle, die zum Teil Ausgangsbasis
fur High-Tech-Teile sind, sind heil3 begehrt. Bisiwerden sie in Minen an Land abgebaut, doch
der weltweite Hunger nach Rohstoffen und die darassltierenden hohen Preise riickt auch La-
gerstatten in der Tiefsee ins Visier von Staatesh eirmen. So "sollen kiinftig Erze in Form von
Manganknollen, Kobaltkrusten und Massivsulfidemis zu 4000 Meter Tiefe abgebaut werden”,
um den wachsenden Bedarf an Rohstoffen zu declkdst, és ini'World Ocean Review lll — Roh-
stoffe aus dem Meerder am Donnerstag in Hamburg vorgestellt wurdeutkl sei die Arbeit in der
Tiefe allerdings noch unwirtschaftlich. In dem 1%@&ten starken Bericht haben Wissenschatftler
des Kieler Exzellenzclusters "Ozeane der Zukunft! international renommierte Experten Fakten
uber die bekannten Ol- und Gasvorkommen zusamnragget und informieren (iber mineralische
Ressourcen.

Staaten und Firmen stehen in den Startldchern

"Rohstoffe im Meer haben grol3es Potenzial”, sagteSgrecher des Kieler Exzellenzclusters "Oze-
an der Zukunft", Prof. Martin Visbeck anlasslichr #®rstellung des Berichts. "Aber man kann
wohl sagen, trotz der steigenden Metallpreiseasteit noch niemand bereit, sehr viel Geld fir den
Tiefseebergbau in die Hand zu nehmen." Dennock,Wititschaftliche Nutzung mariner minerali-
scher Rohstoffe riickt angesichts des Anstiegs dastffpreise und globaler Verknappungsszena-
rien bei bestimmten Rohstoffen immer mehr in dekuBaind kénnte mittelfristig eine gréRere Be-
deutung erlangen”. So steht es beispielsweise iatidNalen Masterplan Maritime Technologien”
Deutschlands. Und auch Unternehmen zeigen Inteegsden mineralischen Schéatzen der Ozeane.
"Naturlich gucken sich Firmen da nach neuen Lag#est um", sagte Visbeck. Weltweit gibt es
bisher noch keinen kommerziellen TiefseebergbauMetallen. Allerdings stehen schon einige
Staaten wie Deutschland und private Firmen in dartl8chern und machen Erkundungsbohrungen
oder haben Lizenzen daflr beantragt. Es sei sihrdiese Pilotvorhaben wissenschatftlich zu be-
gleiten, Umweltaspekte zu bertcksichtigen und remafinden, ob das grundsatzlich Gberhaupt
darstellbar ist. "Da sind Industrie und Forschuamginsam unterwegs”, sagte Visbeck.
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Pro und Kontra des Abbaus

Ein Abbau sei immer mit Risiken und Umweltbelasiemgerbunden, dariber misse diskutiert
werden, sagte der Kieler Ozeanograph. So sindwWiskenschatftler laut Bericht beispielsweise da-
rin einig, "dass der Abbau von Manganknollen eiedreblichen Eingriff in den Lebensraum Meer
darstellt". So kdnnte durch den Larm und die Viloragn, die bei Abbau, Herauspumpen und Rei-
nigen der Knollen entstehen, Delfine und Wale géstérden. Und im durchpfligten Bereich wir-
den alle Tiere sterben, die nicht schnell genwhéin konnten, Wirmer, Schnecken und Seegurken
beispielsweise. Zudem werden die metallischen Réflesbeispielsweise als nhachwachsend be-
zeichnet — zu Unrecht. "Man muss ganz klar sagemstchix nachhaltig”, sagte Visbeck, "die Vor-
kommen sind endlich.”" Zudem sei ein Abbau sehrggpslig. Auf der anderen Seite vermeide
Meeresbergbau Landnutzungskonflikte, heil3t es imrfiMOcean Review. Und Staaten, die tber
keine eigenen Rohstoffreserven verfliigen, erlangiteistick weit Unabhangigkeit von den Ex-
portnationen. Eine Empfehlung oder einen Ratschilagder gegen den Tiefseebergbau jeglicher
Art, gibt der Bericht nicht. "Wir wollten Hintergnile und Fakten bindeln und auf den Tisch le-
gen", sagte Visbeck. Auf dieser Grundlage konntienBeteiligten in Politik, Wirtschaft, Wissen-
schaft und Gesellschaft nun sachlich diskutierbéryrad in welcher Form der Tiefseebergbau ge-
winscht sei.

Scientists warn over coming era of deep sea mining
The Independent (UK), February 17, 2014

Strib mining and vacuum mining are coming to theflser

The last great unexplored wilderness on Earthagiito experience industrial-scale mining that
could change the face of the pristine seabed odfi¢le@ ocean for generations to come, scientists
have warned. Access to the mineral deposits aedaath metals that are known to exist on the sea
bed has never been easier with the help of rosatienarines and there are already 19 leases for
prospecting in international waters and anothex feases that are pending, they said. Strip mining
involving giant underwater cutters, where vast suaeahe seabed are removed and brought to the
surface as a slurry, and vacuum mining where thbeskis literally sucked up by machines, are the
kind of mining operations that could be commonpliaca few years time, they told the American
Association for the Advancement of Science.
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“The deep ocean is a vast repository of naturawees and we’re going to be going in there if not
now, then within the next 50 years,” said Lindwdehdleton of the Duke Nicholas Institute for
Environmental Policy Solutions in Beaufort, NorthrGlina. “We're really in the dark when it co-
mes to the ecology of the deep sea. We know almitaa few places, but nobody is dealing with
the deep sea as a whole, and the lack of knowlsdgeroblem for decision-making and policy,”
Dr Pendleton said. Without careful controls thegbgl habitat of the sea bed hundreds of feet be-
low the surface could be irrevocably destroyed gaith the unique wildlife it supports, said Cin-
dy Lee Van Dover of Duke University in North Car@i “The deep sea is out of sight, out of mind,
and because there isn’'t a specific human societywiil be directly impacted by the negative
consequences of extraction, there’s a whole lelvebocern that isn’t being expressed when it co-
mes to deep sea industrialisation,” Dr Van Dod.s

“There’s just so much that we don’t know aboutdleep sea, and we need that basic research befo-
re we form policy, but we urgently need policy befthis window of opportunity closes,” she said.
“One hundred years from now, we want people totlsay got this right based on the science they
had, and they weren't asleep at the wheel,” sltetted meeting. One mining company prospecting
off the coast of Namibia intends to remove betwkand 5 metres of seabed silt and ship it to the
land for extracting phosphate deposits before thstevslurry to siphoned off and dumped back into
the sea. Bronwen Currie of Namibia’s National Marinformation and Research Centre in Swako-
pmund, said that concerns about the environmemiadct of the phosphate mining has led to the
government imposing a moratorium until further assgents can be made about its long-term
effects. “The biggest concern is the accumulatioeffects. We need research on the impact on fish
stocks. There is no real knowledge of the real etgaf this kind of mining,” Dr Currie said.

Die riskante Rodung am Grund des Ozeans

Das Meer ist auch ein noch nahezu ungenutztes ®esan Energie — und Rohstoffen. Mit Pum-
pen und Schlauchen sollen tonnenweise Gold, Edéviamgan abgebaut werden. Das hat Folgen
fur die Umwelt. Von Thomas Jungling, Die Welt, 262014

Rundherum ist es stockdunkel, nur wenige Stratdesuzhten die gespenstische Szenerie. Eine 300
Tonnen schwere Baumaschine schiebt sich langsandéheBoden. Das monstrose Gerat ist be-
stuickt mit einem rotierenden Zylinder. An deren éjgsgite sitzen acht Zentimeter lange Metallzah-
ne, die sich in den Boden fradsen und das Gesteketn. Der Maschine folgt ein weiteres Unge-
tum, dessen 200 metallische Wolfram-Z&hne das Gastéinf Zentimeter kleine Stiicke zermal-
men. Trotzdem ist nur ein dumpfes Grollen und Rumpa horen, schliellich spielt die Szene et-
wa 3000 Meter unterhalb der Meeresoberflache. Ngictie nur als Animation auf dem Computer-
bildschirm zu sehen, doch Unternehmen wie das ksctael Nautilus Minerals wollen in wenigen
Jahren solche autonom fahrenden Maschinen auf deendgboden arbeiten lassen. Das Meer bie-
tet dem Menschen nicht nur reichlich Nahrung undKkiwasser. Es ist auch ein noch nahezu unge-
nutztes Reservoir an Energie — und eben Rohstdifanon liegen Unmengen direkt auf dem Mee-
resgrund oder einige Meter darunter. Abgesehenrhabelie Abbauunternehmen vor allem auf so-
genannte Massivsulfide und auf Manganknollen. Masgiide entstehen, wenn Eruptionen Materi-
al aus dem Meeresboden herausschleudern, zum &eispien Schwarzen Rauchern, aus denen
regelmalig Sedimente ins Meerwasser stromen. Oglen kaltes Meerwasser in Spalten eindringt,
dort auf bis zu 360 Grad Celsius erhitzt wird undder austritt. Dabei nimmt es Schwefel und Me-
talle aus dem Gestein mit. Die Metallsulfide falleach Abkihlung durch das Meerwasser wieder
auf den Boden.

Gold in rauen Mengen
Darin enthalten sind in hoher Konzentration zunmspml Kupfer und Gold. Beim Abbau an Land
kommen auf eine Tonne Gestein etwa 0,6 Prozentdfupéi dem vom Meeresboden sind es sie-
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ben Prozent. Bei Gold ist die Ausbeute ebenfals sfizient. Aus Goldminen an Land kommen
auf eine Tonne Abbauprodukte im Durchschnitt 2,8ran Gold, beim submarinen Bergbau sind
es mehr als sechs Gramm. Enthalten sind zudenr Sifigelndium, mit dem zum Beispiel Flach-
bildschirme beschichtet werden. "Wir haben dasitie Massivsulfid-Lagerstatte in den Hoheits-
gewassern von Papua-Neuguinea einmal durchgere@wietiner Abbaumenge, die ungefahr das
halbe Olympiastadion in Berlin flllt, lieRen sicreddlle wie Kupfer, Zink, Gold oder Silber in ei-
nem Wert von zwei Milliarden Euro gewinnen", sagté? Herzig, Direktor deSeomar-
Helmholtz-Zentrums fir OzeanforschuimgKiel. Auch Seltene Erden kommen in den Flacheh
dem Meeresboden vor, zum Beispiel Scandium und Wepodie fiir Hochleistungsbatterien, als
Leuchtmittel in Displays oder als Dauermagnetewindkraftanlagen eingesetzt werden.

Realistische Ziele

Weltweit sind mehr als 500 Felder mit SchwarzendRatn bekannt. Ein Drittel davon bietet Vor-
kommen mit Massivsulfiden, die fir den Abbau ingsant sind. Dazu kommen noch die schwer
aufspurbaren erloschenen Raucher. Die TechnikdtirAbbau ist zu 80 Prozent schon entwickelt,
heil3t es bei Nautilus Minerals. Die Crawler undt@umit Wolfram-Zahnen sind bereits im Bau.
Die Maschinen bewegen sich mit nur einem Meter\biraute Uber den Boden, schlucken das Ge-
stein und zerkleinern es. Ein riesiger Kollektamszelt die Brocken ein, und eine 150 Tonnen
schwere Pumpe bringt sie durch eine gummierte Rékerstarkt durch Stahl und Kevlar — zum
Produktionsschiff. Nur in Kiistennahe gibt es dem#bin ahnlicher Form schon, um Diamanten
vor Namibias Kiste aus der Tiefe zu holen. Doclelgest sich sicher, dass auch der Rohstoffab-
bau vorankommen wird und Nautilus Minerals es delmaftnnte: "Das ist keine Briefkastenfirma,
die werden es bestimmt hinbekommen. In den komnmrefidd Jahren wird da sicherlich etwas
passieren."

Riskant fur die Umwelt

Neben den Massivsulfiden sind vor allem Manganlemihteressant, in denen zahlreiche Metalle
stecken. Wie Kartoffelroder sollen Maschinen di&Eein bis zu 6000 Meter Tiefe beackern und
die Knollen abernten, die dann Gber Pumpen undd8chk an die Oberflache gebracht werden. Die
Technik ist jedoch umstritten. "Die Knollen liegen5000 bis 6000 Meter Wassertiefe auf dem
schwach verfestigten Sediment. Fahrt dann der Kioltedariiber, wirbelt er dieses extrem feinkor-
nige Material auf. Das beeintréachtigt definitiv diebenswelt auf und unterhalb des Meeresbodens
im Abbaugebiet. Dartber hinaus werden die Sedimalkem durch Bodenstromungen verdriftet,
dadurch sind auch angrenzende Flachen davon leettpHfagt Herzig. Bis sich eine Abbauflache
davon wieder erholt hat, kann viel Zeit vergehesbEaucht eine Million Jahre, bis sich eine ein
Zentimeter dicke Schicht an Sedimenten auf dem &&berden wieder absetzt. Umweltfreundlicher
kénnte da schon der Abbau der Massivsulfide seibwohl die Schwarzen Raucher ganz beson-
ders dicht von Lebewesen besiedelt sind. Die Mas#ide sind jedoch an vulkanisches Gestein
gebunden und nicht an Sedimente: "Dadurch wirdan Bébau nur wenige Erz- und Ge-
steinsteilchen hochgewirbelt. Die sind deutlichveeter als Sedimentpartikel, werden also nicht
weit verdriftet und setzen sich sofort wieder and&oab", sagt Herzig. Fur die Knollenernte aber
"brauchen wir dringend schonendere Abbaumethodersiad aber noch nicht entwickelt. Deutsch-
land kann hier eine Vorreiterrolle tbernehmen, wn Abbau von Manganknollen in der Tiefsee
umweltvertraglich zu gestalten. Technische Inn@ratn sind hier jetzt gefragt”, sagt Herzig.

Manganknollen im Fokus

Deutschland ist tatsachlich dabei: Seit 2006 tsétiee Lizenz zur Erkundung der Manganknollen-
vorkommen im Zentralpazifik. Schwindelerregendelgalzu den Rohstoffvorkommen im Meer
sind im Umlauf: Sieben Milliarden Manganknollenlsalabgebaut werden kdnnen. Darin dirften
dann 340 Millionen Tonnen Nickel und knapp 300 Millen Tonnen Kupfer stecken. Neben dem
Abbau von stark nachgefragten Metallen soll dasrMeeh als Energiequelle dienen. Zum Beispiel
Uber Kraftwerke wie Sea Gen, bei denen PropelleStiomungen aufnehmen, oder durch Wasser-
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schlangen, die Wellenbewegungen in Energie umse@amnorwegische Energiekonzern Statoil
will schon in wenigen Jahren eine Plattform auf Maeresboden setzen, um nach Ol zu bohren.
Vor allem Methan ist reichlich im Meeresboden varthen, zwolf Billionen Tonnen sollen in Hohl-
raumen lagern. Es steckt in erstarrtem Wasser. Wéind Kohlendioxid zugeftihrt, tauschen die Ga-
se die Platze. Das Kohlendioxid rickt in die Stauktlas Methan entweicht — und l&sst sich auffan-
gen. In etwa 3000 Meter Tiefe missten sich die gertezur Methangewinnung befinden und mog-
lichst auf ebenen Flachen stehen. An Hangen, zuspédenen der Kontinentalplatten, konnte es
dagegen zu Erdrutschen kommen, wenn das Methamakwntrolliert entweicht. Das kennen viele
Leser des Romans "Der Schwarm". Dort fuhrt eintemi&rdrutsch direkt in die Katastrophe. Und
tatsachlich beschreibt Frank Schatzing kein reBmence-Fiction-Szenario, sondern eine ganz rea-
le Gefahr.



