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Ramu nickel mine: A photo essay
PNG Mine Watch, June 28, 2013

- \ { This is the mine’s
rubbish dump situated by the roadside before tiraece of the mine. The foul stench emitted is

quite overwhelming (even from where | was standntpke the picture) and birds and animals

scavenge the site for food. There is no fence ardh@ perimeters of this site.



Th mine sie showing excavator digging througtk raxed soil, the trees in the background will all
be cleared. Locals mentioned the trees have beaned and left to rot by the mine site. Madang
timbers have now cashed in on the opportunity aadallecting felled trees along the mine site for
free.

All dug up ore are stored in this shed. This slsdddated on a hill overlooking a dense forest. The
next photos show the foot of the hill where thestrstarts. And it shows signs of vegetation die
back and obvious silt from the shed accumulating in




Here shows the Enekuai re-
settlement homes built for the displaced peopléBiK. Thirty (30) or so houses further back of the
settlement have no access to water or electricity.

And here is the mine’s water supply plant. Thibeore Enekuai settlement looking back towards
the mine site.




Scientists’ findings out Post-Courier 27.6.2013
By ROSALYN ALBANIEL-EVARA

POLLUTION from the Ramu Nickel Project is alreadfeating the environment. A marine expedi-
tion conducted in Madang last year has also reddhk there is marine life below the depth of 150
metres at the waters in Basamuk Bay. This is contoaearlier suggestions in relation to the multi-
million kina Ramu Nickel Project, that no marinklexisted below this depth that would be affec-
ted by the mine tailings that would be discharged the waters. The findings were revealed by a
Frenchman, Professor Philippe Bouchet, and Heagh&si of the Marine Biodiversity Expedition
which was conducted in the Madang waters, inclutiegMadang Lagoon and the Bismark Sea.
The deep sea component of the survey had been cieddoy a team of marine biodiversity scien-
tists in December and on board the expedition Véds. Professor Bouchet said they had cover-
ed the Bismark Sea extensively and out of curidbiy had decided to also survey the area in front
of the refinery including the canyon in the AstlmdaBay where the Chinese project developers had
sought approval to have the mine tailings dischérgo.

Prof Bouchet said it was visibly evident that tiwieonment there was already affected by the mine
tailings. He said it came to him as a surprise tlsesurvey had been conducted in the area before
the opening of the factory. He said he had heaskttvere suggestions, including in the court in the
country, that there was no marine life below thptdef 150 metres. He said biologists knew this
not to be true, and this had been confirmed whew tlarried out this exercise. They said they had
discovered, a week after the Ramu Nickel Projed @fficially commissioned, in front of the re-
finery, a deep sea community called Cold Seepstlaidhe area was covered in red mud. “Clearly
the factory had started way before the project mge he tailings has already impacted the area as
everything is carpeted in red mud at depths ofr@@@es,” he said. However, he said what was also
even more shocking was the discovery of the amolugarbage even at depths of 1000 metres.
“The amount of trash that was collected after hadt an hour was a shock,” he said.

He said this to also be the case for the Madangdmgwhich in comparison to the Bismark was
shallower, where people swam and fished in. “Thésaés no longer as pristine, with the amount of
cans, old fishing nets and a lot of other garbageéhad been dumped into the sea. “Why should
this be a worry? You should be worried with thedkotf ooze that is now at the bottom, which has
also been caused by the influx of rain water chéwgéh sediments,” he said. He said they had also
discovered there to be a lot of sunken logs anddwoohe lagoon. He said while this was more
than expected and was suggestive of an incredegding and extenstion of plantations. Another
significant finding which he said is contained e tinterim report, for which he had travelled into
the country to present to those involved in theeelgon, including local authorities, was the fact
that some species whose habitats could be foung, missing. He said he had developed a hypo-
thesis that this was related to the coral triangle,added that this would need to be tested in
another expedition which they were planning toyaut in Kavieng. He revealed that a scientific
publication on the expedition would be forthcomime expeditions goal, among others, was to
document new discoveries of marine species andnivatl’ed a total of 139 participants from 20
nations and 40 institutions including the Universit PNG.

Papua’s Freeport Mine Denies Suspending Managers
Company: staff stepped aside ‘voluntarily’ to faaile probe

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 27, 2013) — The company
running the world’s biggest copper and gold minéngionesia’s Papua province has denied it has
stood down managers in relation to last month’siijetmnnel collapse. On Wednesday a worker
and union representative said he was happy the @oyngaved in to union demands to suspend four



senior staff, pending an inquiry into the disastat killed 28 workers. Alex Perrottet reports.
"Freeport McMoRan, which recommenced operationtsinpen-pit mine this week, has denied
four managers have been stood down pending anrynigqo the tunnel collapse. Freeport’'s Com-
munications Director, Daisy Primayanti, deniesrianagers were suspended but says they volun-
tarily stepped aside from their jobs to work witie office of the President Director on the investi-
gation process. Darmawan Puteranto, a worker aiwh unember, says that's not how workers see
it. He says they were too afraid to return to wibrik week, until the union reassured them that the
company’s renewed commitment to safety was sindéamagement sent an internal memo this
week telling workers to report any suspicious bébraer disturbances to a security hotline. Ms.
Primayanti says the accident was unacceptabletencompany will use the results of the report to
make improvements and ensure the safety of wolkers.

Ramu: Chromite stockpile safe, meets EP standard Post-Courier 27.6.2013

RAMU NiCo Management Ltd is strongly refuting alé&mns that its stockpile of chromite at the
newly constructed warehouse at KBK Mine poseseattio occupational health and to the en-
vironment. The company is concerned that the medmsimply following stories from a non-
scientific, anti-mining source, without first trygrto validate the information. Ramu NiCo stressed
that only a physical process is used at KBK Miné #rat chromite concentrate at its warehouse is
chemically the same as chromite sand universailpdan the natural surroundings of KBK Mine
and not poisonous. Ramu NiCo’s Health, Safety amdrBnment Department is in charge of im-
plementing its Operational Environment ManagemdégtRand monitoring programs. “The hexa-
valent chromium, or chromium 6, in chemical produsttoxic but what is stockpiled is chromium
3 to chromium 0, which is solid, stable and noridokxtreme conditions like adding concentrated
oxygen or strong acid is needed for chromium toxidized into chromium 6. It is rare for Chro-
mium 6 to exist naturally. These two are distinetydifferent”.

In accordance with its commitment to environmentaiservation and occupational health, Ramu
NiCo designed and constructed the chromite stoeKadility in strict accordance with its environ-
ment permit and subsequent approvals. Accordirtigg@ngineering design, the 1,000 square me-
ters of open space is bounded with cement wallsaa3@tm thick concrete floor which is edged
with gutter to stop any run-offs and direct thenthte sedimentation pond. Water samples from the
pond are regularly tested to ensure the permititond are met before releasing the water into the
environment. The sedimentation pond is designedtommodate up to 1,000 cubic metres of rain
water. The stock pile outside will be transportedcacsimple conveyer belt and packed in two tonne
bags and stored in the warehouse that can accontenapl@o 20,000 tons of chromite. “We are ta-
king every measure in compliance with our environtygermit to ensure no fauna and flora is af-
fected.”

Communities Approve Reopening Of Bougainville Mine
Me’ekamui wants Panguna opened after independence

By Romulus Masiu

PORT MORESBY, Papua New Guinea (PNG Post-Coungre 27, 2013) — It's an all go for the
Panguna Mine re-opening with all stakeholders int2é¢ Bougainville reaffirming their support for
the Autonomous Bougainville Government (ABG). Allseholders in the three districts of Central
Bougainville — Wakunai, Panguna and Kieta — spakkedaring the two-day 4th Mining Forum on
Panguna Mine Negotiations held in Arawa, sayirgtithe to boost the region’s economy in prepa-
ration for the vote for Referendum to Independe2@E6. All opted for the mineral rich mine pit
(Panguna) along the Crown Prince Range to bankheltegion’s independence. The only stumb-
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ling block now is the Me’ekamui government of uruttyder the leadership of Philip Miriori who

still has reservations and wants the mine to beepafter Independence is granted for Bougainvil-
le. The Me’ekamui Government of unity represenésdther side of the landowners of Panguna
who are opposing the re-opening of the mine onrenmental grounds and more importantly on
where they will be relocated to and placed if BGlany other mining company re-opens the mine.

Mr Miriori stood firm questioning the forum on wieethe Government ABG will relocate them to

if they are to open the mine. “Where will you put¢ end my people of Panguna if you start opera-
tions on our land again? We have nowhere to gomawand has been spoilt, taken away from us
and you're still pushing us away by not consideng plight and forcing the re-opening of the mi-
ne,” Mr Miriori had said. President Chief Dr JohroMis sympathised with Mr Miriori and the pe-
ople of Panguna, telling the forum that he has los@Eply touched by the statement of Mr Miriori
and assured them that ABG as the legitimate govenhwf the day has this very important obliga-
tion to take care of its people. “Yes, Miriori atiee landowners of Panguna have a genuine point,
we have to give them new land, a new place todwéhey have given us their land, their God-given
land for all of us to benefit —even PNG benefiteahf their land therefore, we’ll accord them a spe-
cial compensation, that will be stipulated in tl®vmining law for Bougainville.”

However, President Momis reminded the people ofgagwille to be realistic when talking about
the issue of Panguna. “All the things that havepleaged to us in the past is history now, we’'ve
learnt from them and moved forward. “Your governin®BG is taking care of the loopholes in the
system — the colonial laws have been thrown outetiere was no consultation at all, now every-
thing is very different and more importantly we deeoney to run our government since National
Government of PNG is not honouring its commitmenstipulated under the Bougainville Peace
Agreement.” However, Bougainville Veterans Assaoiad throughout the island have put up a
firm stand that Panguna Mine must be re-openetiaaat! Bougainvilleans — more than 20,000 li-
ves that perished during the Crisis must be congieds

Former late Francis Ona’s side-kick Glynn Tovirdteallenged those who are negative about the
mine re-opening to tell the former combatants wigorasponsible for the permanent closure of the
mine that where will they get the money from andivall they pay the compensation for those Kil-
led. Mr Tovirika challenged the Me’ekamui that wkall they offer to the people of Bougainville —
to the families of those who died during the crisihey are still crying for the family members

who have died. “Whether you like it or not, we vgtlll open the mine. We (ex-combatants) are the
ones who close the mine and we are the ones whopéh the mine because this is the dream and
wish of late leader Francis Ona, who told us thatrhine is not permanently closed, but will opera-
te back after we're ready to gain independencet fiilme is now, we are ready,” Mr Tovirika said.

Papua Mine Managers Allegedly Suspended By Company
Workers’ union asked Freeport to stand down sesiiaff

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 26, 2013) — A mine worker

at the world’s biggest gold and copper mine in Imea’s Papua region says the mine company has
suspended managers pending an investigation. DaamBwteranto says owners Freeport McMo-
Ran have asked four senior staff to stand downendmilinternal investigation continues into the
causes of the tunnel collapse that killed 28 pewpMay. Alex Perrottet reports. "Freeport began
operations in its open cut mine this week afteengng the green light from the government, but

the underground facility is still yet to re-operarimawan Puteranto says most workers are back at
work, and doing maintenance in the gold mine wy#érations can commence. He says many
workers were too afraid to start work and askeduthien for a letter confirming it was safe. He

says the union is happy with the company’s renesoedmitment to safety and glad the company
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responded to their request to suspend four mandgesport had denied there were earlier con-
cerns about safety in the tunnel and hasn't yetitnad the managers have been stood down. Mr.
Puteranto also says a recent riot at the mine aasecl by locals, who were used to panning for
gold in the nearby river. They stormed the facitdysteal ore concentrate when their source of live
lihood dried up."

Nautilus Questioned on Economic Viability and Envionmental Risks of Deep Sea Mining
MiningWatch Canada, June 26, 2013

(Toronto) AsNautilus Mineralgyets set to present to its shareholders, conceitizens from Pa-
pua New Guinea, Canada, and Australia continu@iéstepn the viability and environmental risks

of the company’s controversial plan to build therl's first deep sea min®&autilus is in a disput
with the Papua New Guinea Government over the &imgrof its Solwara 1 project, resulting in 1
suspension of the project in November last yeath\it§ share price sinking from over $2 to well
under C$0.50 the viability of Nautilus’ venturebising called into question. The Solwara 1 project
in Papua New Guinea has stimulated widespread dampogom many sectors of PNG society —
from scientists, students, university lecturersirch leaders, and members of local coastal commu-
nities.

Oigen Schulze, Director of Zero Inc., a communityamisation in New Ireland Province, Papua
New Guinea, said, “Local communities have NOT sanetd the Solwara 1 project. Experimer
mining of our seabeds is not going to provide aingall services or benefits for local communities.”
“The evidence is clear — our people have already paigh price, both socially and economically,
with land-based mining — despite the best intestiminour governments. Mining revenues have not
justified the costs of damage to livelihoods andemmental degradation. The uncertainties and
the risks associated with deep sea mining are greater.”

TheDeep Sea Mining (DSM) campaidpas released two reports highlighting flaws in tNag’s
EIS of its Solwara 1 project. Dr. Catherine CoumahisingWatch Canada, said, “The EIS should
have provided the basis for identifying risks ane dlevelopment of strategies to manage them.
Nautilus’s Solwara 1 EIS fails to do this. The mamgors and omissions in the modelling ana-
lysis of data means that the EIS underestimateggketo local communities associated with Sol-
wara 1. The liabilities to shareholders may beifigant. Natalie Lowrey, Communications Coor-
dinator, Deep Sea Mining campaign, said, “It isacliat with the high level of concern generated
by Solwara 1 in PNG, the project should not go dhedil Nautilus has gained the consent of PNG
communities — and until the company can show itdubessed the serious gaps and mistakes in
the EIS.”"Download campaign reports here

French scientific team reveal impacts of Ramu wastéumping
PNG Mine Watch, June 26, 2013

French scientists have revealed for the first tingedisturbing impacts of marine dumping of tai-
lings from the Ramu nickel mine. The mine has gattach its full production but already hundreds
of tons of toxic tailings have been pumped in thassalong the Madang coastline.

The scientists say the tailings disposal by Chimesgng company MCC is already starting to de-
stroy the Chemosynthesis process in Basamuk Bay.ig the process which plants and organisms
in the sea depend on for survival at depths wheghe tloes not penetrate. There is also concern for
the future of PNG's economically important tunaustty if the toxins in the tailings start to enter
the food chain.



Coral destroyed by the mine tailings

The scientists, who spent months doing their syrsay that the Madang coastline is one of the top
10 most important sites in the world because afigtsness of different species of coral, fish, mol-
lusks and crustaceans. The scientific team wilhdreding a report of their findings to the PNG
government but have no funding to return and motite further impacts of the waste dumping.

Exposed: Pro-Mine Bougainville Leader Paid by Foren Lobbyists
PNGExposed blog, PNG Mine Watch, June 26, 2013

The ‘new’ Panguna Landowners Association, led §ihairman, Lawrence Daveona — a Port Mo-
resby based businessman and civil servant — igrfwpitself out as the true representative body for
landowners on Bougainville. And, to that end, teeagiation has put itself in the box-seat to nego-
tiate the mine’s reopening [1] with Bougainville geer Limited (BCL). But there is more to this
political coup than meets the eye. PNGexposed cafirm that the group’s Chairman, Mr Dave-
ona, has received thousands of kina in paymemnts fine European Shareholders of Bougainville
Copper (ESBC), a body set up by BCL’s Europeanstors to lobby for the mine’s reopening.
These payments have been made by ESBC’s Presfdesitc Sturm.

According to The Australian, Mr Sturm is “possilthe company’s largest individual shareholder”.
He has been agitating for the mine’s reopening fnisrhome in the Principality of Andorra, a no-
torious tax-haven and secrecy jurisdiction (therea evidence though that Mr Sturm is involved in
any illegal activity). Receipts and reports viewsdPNGexposed show that Daveona received nu-
merous payments by ESBC between 2009-2011, rarfigingK1,000 to K4,650 in value (see Ap-
pendix A). Some payments are simply labelled ‘@bfFunding’ and ‘ESBC Activities in Pangu-
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na’, while another was evidently made to purchas@@p for James Tanis, Bougainville’s former
President, who has now come out in support of timesireopening. [2] In 2008 the ESBC’s Pre-
sident, Mr Sturm, claimed to be “deeply impressgd dwrence Daveona. He is the ideal mediator
in this sensitive issue [mine reopening]. He has[B&BC] confidence and our full support as
well”. [3]

3 ar
_| . [
Axel G Sturm with Lawrence Daveona, Michael Pa@hyis Damana and Severinus Ampaoi — Davoena, Radu

Ampaoi strongly supported, and profited from, Riatd®/BCL during the 1980s and once again lead &ffar reopen
the mine today.

We have also discovered evidence that Daveonagetydon behalf of landowners, took K5000
from BCL to fund the reconciliation process betweéferent landowner groups — a process vie-
wed as a ‘fundamental condition precedent’ [4]tfa mine’s reopening. These payments — in par-
ticular the ESBC money — raise serious concernswliether Mr Daveona’s leadership role has
been compromised by personal pecuniary interests.

b/
Axel G Sturm with Sam Akatoi another Bougainvillesader’ supporting Rio Tinto’s return.

But there is more! Daveona was allegedly sackddeicember last year as Acting Deputy Clerk of
PNG’s Parliament (Daveona has lived in Port Moreshge the early 1990s). According to a Post-
Courier report [5], “alcohol, vehicles and othesaarces have been provided by Parliament for
Fraud Squad officers to carry out investigationaiag} certain senior officers of the Parliamentary
services”. It is claimed by the Acting Clerk of Rament, Simon lla, that his Deputy, Mr Daveona,
was responsible for this inappropriate conduas fterhaps not surprising then that Daveona was
one of the targets of Francis Ona and Perpetuadasehey attempted to clear out the rot from the
landowning community during the late 1980s. Attihee Daveona was a manager at the Bougain-
ville Development Corporation (BDC), and a Secngfairector of the Roads Mine Tailings Lease
Trust Fund (RMTLTF) — a body set up to administent&in mine compensation payments.

The BDC was controlled by a number of rich natisn®&hen the conflict kicked off, and Francis
Ona called for a more equitable distribution of ltreand resources, the BDC it appears were hap-
py to assist the PNGDF slaughter their own brothadssisters on Bougainville, flying and main-
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taining the infamous Iroquois helicopters supplgdAustralia. By Daveona’s own admission:
“Heli Bougainville was a subsidiary company of Bauwille Development Corporation (BDC) the
very company | was also a subsidiary company maratgamother one of its companies namely,
Wear Resistant Material (PNG) Pty. Ltd at the stéthe crisis in 1988. We the employees of BDC
at that time knew this [that the PNGDF were usirj Bougainville pilots] and it was business as
usual for BDC". [6] The helicopter-gunships flowg Heli Bougainville dropped grenades onto vil-
lages, and dumped murdered civilians into the oeeant exactly “business as usual”.

Daveona’s tenure at the RMTLF was also plagueduspisions. Dr Henry Okole, a Senior Resear-
cher in Governance and Institutional Matters atNa&onal Research Institute, claims: First, there
was a complaint that formal membership of the RMFLihcluding the right to attend meetings
and appoint the executive, had been artificialtnieted to a small minority of the titleholders in
the lease area, while the rest of the landownatsibacontrol over its operation. Secondly, alt-
hough many ordinary PLA members were aware of tlsgnless activities of the RMTLTF, some of
our informants claimed that the management hadddd produce a financial report to notify them
of the present financial standing of the fund. dilyir there was discontent over the recruitment of a
Filipino as a general manager of the fund. This mas alleged to be in receipt of an annual salary
of K12,000. There were claims that the PLA membese not notified of his recruitment, and the-
re was clearly some resentment at the size oepisrted salary. Finally, there were allegations$ tha
the whole operation of the RMTLTF, like that of tREA itself, had come to be geared to the per-
sonal gain of the board members. For instance,sspship of students to higher education institu-
tions was said to have been monopolised by thedboambers. There were also rumours that the
fund had begun to operate as an integral parteoBthugainville Development Corporation — a mo-
ve described by the some of our informants as tyreend ‘self-benefiting’.

Lawrence Daveona has been, for many years, [7¢laocate of BCL'’s return to Bougainville —this
support is so overt that on Daveona’s website alewing image appears when the heading “Our
Future” [8] is clicked:

BCL Chairman and Secretry enjoying the finer thimglife.

To date Daveona’s support for BCL has been couthkiagely benevolent terms, for the greater
good of ‘his’ people. But in light of these paymgrdnd other serious allegations, it would appear
fair to ask whether other material motivations midDaveona’s call for BCL’s return? And how
many other ‘leaders’, we wonder, are also takingmpents from those associated with BCL, or ha-
ve lucrative ‘business contracts’ lined up for B€kéturn — more than a few we bet!
Sourcenttp://ramumine.wordpress.com/2013/06/26/exposedrmne-bougainville-leader-paid-
by-foreign-lobbyists/
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Momis: Bougainville at crossroads
The National, June 26th, 2013

Bougainville is at the crossroads and what happens here will depend entirely on the will for

the region to raise its own funds, ABG PresidehinJelomis says. Momis, speaking yesterday at
the fourth regional forum on Panguna mine negatmatin Arawa, said Bougainville could dream
about gaining independence but “independence amtbety go hand in hand”. “How are things
going to happen when we do not have the fundspgpatithe Autonomous Bougainville Govern-
ment, which is the only vehicle that people wileue decide their future through this referendum?”
he said. Momis said Bougainville was independerit aas already exercising the power of auto-
nomy but would have to take on added respons#slisuch as defence and its own currency after
the referendum. He said for the government to rgrigh funds to sustain autonomy and inde-
pendence the Panguna mine must be reopened uedaotiosed policy on mining which will be
tabled at the ABG House at the September sessiparbdment.” Meanwhile, Meekamui unity
government president Philip Miriori said they oppdshe reopening of the mine because BCL had
Nno money to restart operations.

Effects Of Mining Waste To Be Investigated In PNG
Commission to review mining laws, regulations

By Paeope Ovasuru

PORT MORESBY, Papua New Guinea (PNG Post-Counigre 26, 2013) — The Constitutional
Law Reform Commission (CLRC) will begin an inquingo mine waste tailings and its impact on
the health of Papua New Guineans. Commission segrbr Eric Kwa said the inquiry is part of a
reference by the then Minister for Justice Bire sopa in July 2007, in response to a study by a
Sylvester Kotapu in which he alleged high toxicelsvin the Angabanga River and the surrounding
environment was triggered by wastes from the Tatkgold mine. The CLRC used its powers to
begin the investigation in February this year attéaunched an issues paper on the same matter.
The inquiry will put the spotlight on the PNG migimdustry and its regulation of waste tailings
into the environment. Various legislation includifg Environment Act 2000 and will also come
under the scrutiny of the commission. “The key asp®at we are basing our research on is the im-
pact that these mine waste tailings have on thithefthe people in the surrounding project area
and the environment impacts.

We want to review the Environment Act 2000, the MgnAct 1992 and other legislations to de-
termine how best we can address the issue. Thamfreamework in place currently and most mi-
ning companies have had to operate on guidelir@sded by industry regulators. Most of the mi-
ning companies have managed their waste tailingscban the circumstances that they have found
themselves in,” said Dr Kwa. The reference by trener minister and the commission’s inquiry is
in response to the concerns of the people anddtenfal effects of mine tailings waste disposal
systems, he added. A working committee comprisapgasentatives from the various stakeholders
including industry, Government and private sects heen created and will travel to selected mine
sites to assess their waste disposal systems ay& the views of community leaders and provinci-
al governments. The Porgera Gold Mine in Enga mie®/i Ok Tedi Mine, Ramu nickel mine, Lihir
gold mine and Hidden Valley in the Morobe provina# be visited by the working committee next
month. Dr Kwa is confident the group will compléiework including reviews of the different mi-
ne’'s waste disposal regimes and have a report feaghyesentation to Justice Minister and Attor-
ney General Kerenga Kua by the end of the year.
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Yandera social mapping incomplete Post-Courier 26.6.2013

The inaugural commissioning and swearing in cergnudrthe Umbrella Company chairperson and
executives of the Yandera mining landowners wad lasit Wednesday at the Madang International
Hotel. The ceremony was attended by Madang GovéinoiKas and Usino Bundi MP, Anthony
Yagama. However, two lwangu clansmen, Greg Kila @aand James Ogera, interrupted the
commissioning and signing of agreements by fortimegyr representative Joseph Kumbukai not to
sign on behalf of the Iwangu clan claiming that dfagyo mining was not honoured. They said befo-
re the memorandum of agreement signed by Marenginlyland the Yandera landowners, social
mapping and land identification such as:

* ldentification of where the open pit will be Idedl;

* |dentification of clan boundaries; and

* |[dentifying the principal landowners.

Mr Gambu said if these issues mentioned above marsolved, the swearing-in and commission-
ing of the Chairman and his executives would nenéwvate. “We won't cause any harm to Maren-
go mining to operate but want the above stateckstube solved. At this time lwangu will not re-
lease Geremi, Peure and Base Camp area unlesbreapaing is done. “I am now calling on MRA
to advise Marengo Mining Limited to come clean vilike social mapping so the seven clans would
know and work together with the company,” Mr Ganskid. John Bare one of the leaders stated
that land issues which are still pending need tadressed. He also stated that issues about Peter
Yama who is a principal landowner of the Omura ntaitmand from the Bamdi clan must be resol-
ved. He said that in any issues concerning Mareniging he must always be consulted because
the mining is right on his land. Mr Bare is calliog Usino-Bundi MP Anthony Yagama to put asi-
de his political differences and work with Mr Yaraad the people of Yandera. “Mr Yagama must
know that Peter Yama is the principal land ownet @re Yandakari man and he (Yagama) is a
Mendi man and not from Yandera,” he said. Mr Basnked Mr Yama for his objection to allow

for proper social mapping and land identificatiarYiandera. Yandera Mine will be the biggest mi-
ne in the Southern Hemisphere when in full openatio

Newcrest slashes mine jobs in PNG
Rowan Callick, The Australian, June 25, 2013

NEWCREST is axing hundreds of local and expatijiate in Papua New Guinea, where half its
mine assets are located. Its share price slid agaiterday, by 7.92 per cent, to $9.53. It hitghhi

of $30 eight months ago. About 150 employees wvélhtade redundant at the Lihir gold mine, whe-
re there are almost 3000 direct employees, 90q@raf them Papua New Guineans, and a further
2000 contractors, some residential and some fl§lyirgut. General manager operations Karl Spa-
leck said “with the process plant upgrade behindugsare now working on achieving reliable, pre-
dictable performance” towards a steady 1.2 milbamces annual output, “optimising the plant and
simplifying operations”. This meant, “a bigger f@oon using the stockpiled ore, which is an asset
that has been building for a number of years”. Negtchad spent, he said, about Kina 2 billion
($969 million) over several years to increase tlafs capacity. Mr Spaleck said conversations
were under way with contractors at the mine — someghom were also likely to lose work, as a
result of “the implementation of a simplified busgs model”.

A Newcrest spokeswoman yesterday said “the consgiglienpact will depend on the kind of ser-
vice a contractor provides”. She said “we have gorgreat lengths since the end of April to ex-
plain to our employees and contractors as wekaddwners, local government and provincial and
national government about the external conditionthe-significant fall in the gold price, the big-
gest in the last 30 years — and what that meatesmms of Lihir and its workforce”. Lihir is in New
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Ireland province, which includes the constituentiiming Minister Byron Chan, and of which his
father, former prime minister Julius Chan, is te@eynor. Jobs will also be lost at Hidden Valley,

an open pit gold and silver mine in Morobe provireamostly a fly-in, fly-out operation — where

about 1000 employees and 1600 contractors work.

Newcrest was cutting costs there by 20 to 30 pettbés year. But the spokeswoman said this “is
not just about role reductions, it is also abofiteincy, productivity, and simplifying and impro-

ving the operation”. “For example, the primary dreisjust commissioned at the front of the over-
land conveyor will reduce costly trucking of ordnefe is also a plant recovery improvement project
under way.” PNG Prime Minister Peter O'Neill redgridffered help — though not direct financial
subsidies — to Newcrest “to help ensure operatoamsinue”. He said: “The company is highly re-
garded as a leading participant in our resourcese®hen a company as big as Newcrest faces . . .
problems, we have to be concerned at the possifadt on our resource sector and our economy
generally.”

Minjihau: Ramu land probe needs funding
The National, June 25th, 2013

By JAYNE SAFIHAO

THE Lands Titles Commission in Madang hopes toliseaheir land investigation report for the
Ramu Nickel Project impact areas but needs funddagnmissioner George Minjihau says. Minji-
hau, who is spearheading the investigations in Mggdeonfirmed this last week during a meeting
with MCC and Mineral Resource Authority (MRA) oféics over a grievance with landowners of
Kurumbukari (KBK). He said there needed to be fulmigolice security and logistics for the last
leg of their year-and-a-half work already donealgathering with KBK landowners, Ivan Mullul of
MCC told them to start working with the commissimand their staff in clearing the bush treks of
blocks five and seven where they had yet to sebdbadaries. The landowners were frustrated o-
ver the long delay, saying it was causing thenose Ibusiness spin-offs. Last week they marched to
the LTC office and assaulted the commissioner's@ate, taking the chain off their gate with them
and marching up to the MCC office to protest.

Minjihau claimed his staff had only been paid drtheir allowances for the first two months of
this year and had yet to receive their dues foptst three months. The Madang provincial
government has indicated that it will come to thiegcue but the office is yet to receive any real
confirmation of figures and when. It has been le#rat since January staff were paid only 50% of
their allowances and from March to this month, najthad been paid them. The lack of govern-
ment intervention is holding to ransom the manyltamners from the mountains of Kurumbukari
all the way to Basamuk where the refinery is onRlae Coast area. Work for the inland pipeline
area is already complete except for Basamuk, doastibkK BK. Minjihau indicated there were mi-
nor alterations to some land markings, which caukstalys to their work. Mines director John Bivi
is calling on stakeholders, local MPs and the goeeof the province to intervene so that LTC can
fast track their work.

Ok Tedi Development Fund signs contracts Post-Courier 25.6.2013

WORK on four high-impact projects worth K125.4 naii in the Western Province is expected to
start soon after Ok Tedi Development Foundationitech(OTDF) signed contract agreements for
the respective projects yesterday in Port More$heg. four projects were funded under the Com-
munity Mine Continuation Agreement (CMCA) componehthe Western Province People’s Divi-
dend Trust Fund. The projects are the Middle anatsbly CMCA Area Health Program, the
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Aiambak to Lake Murray Road, the Pampenai Roadtla@dupmo to Nigerum Footbridge in the
North Fly region. The health program worth K43.0liom will be managed and implemented by
Abt JTA over five years, while the Aiambak-Lake May Road and the Pampenai Road worth
K12.1 million will both be constructed by Starwésgnited. The Nupmo to Ningerum Footbridge
crossing the Ok Tedi river will be constructed byd\Cat, at a cost of K10.4 million. The funding
for the projects comes from the Community Mine Qumtion Agreement (CMCA) component of
the Western Province People’s Dividend Trust FMW&PDTF).

The money was approved for release late last yetrdoMining Minister Byron Chan following a
submission by OTDF to Shadrach Himata, the SegrédamMineral Policy and Geo-hazard Ma-
nagement. The Secretary is the custodian of theDTFPOTDF Chairman Nigel Parker said with
functional roads and bridges, the province will noave access to basic health care and other ser-
vices like education and commerce. “With the suppeing provided by OTDF together with the
political will of Western Province Governor Ati Wb, there will only be one outcome, and that is
that prosperity will begin to emerge in the prowrand will gain pace over time as driven by the
people themselves. OTDF CEO lan Middleton saidhtbst significant projects was the Health
Program which will cover both the Middle and Soflyhareas consisting of 84 villages and more
than 60 000 people. He said OTDF was aware ofatledf health infrastructure and low health
standards. “In implementing the health programape to see some drastic improvements in this
area. This signing is historic and will improveds/at the village level”, he said.

PNG officials trading in trafficking victims: US re port
Liam Cochrane in Port Moresby, Australia Networknde24.6.2013

A report released by the US State Department sagadP?New Guinean government officials are
facilitating human trafficking through bribery atrdding victims for political favours. The US Sta-
te Department’s Trafficking in Persons 2013 regtmangly criticises PNG and keeps it at the lo-
west ranking of "tier three" in an annually-reledhgs®dex. The report describes PNG as a place
where local and foreign victims are trafficked $&x work, child labour, or manual labour at mi-
ning or logging camps. It says Asian crime ringseign logging companies and foreign business
people have brought foreign women into PNG on fuderntly-issued tourist or business visas.
"Subsequent to their arrival, many of the womennficountries including Malaysia, Thailand,
China, and the Philippines, are turned over tdittegrs who transport them to logging and mining
camps, fisheries, and entertainment sites," thertejaid. "[They] then exploit them in forced pros-
titution and domestic servitude.”" The US State Dmpant has reported that PNG officials are di-
rectly involved in the trade for several years. V&mment officials continued to facilitate traffi-
cking by accepting bribes to allow illegal migratdasenter the country or to ignore victims forced
into prostitution or labor, and by trading femaiafficking victims in return for political favoursr
votes," the report said.

Girls, women bartered to settle tribal conflicts

The concern appears to be separate from US cmitscef girls and women being used by tribal
groups to settle conflicts, or as barter for gumd political advantage. Requests for more informa-
tion about PNG government officials' involvementiiiman trafficking have been made to the US
State Department, but have not yet been received. annual Trafficking in Persons report is com-
piled from questionnaires submitted by governmeuit r@on-government groups. In the past 18
months a new trend has emerged in PNG, with undegais being employed in night clubs as hos-
tesses, dancers, and bartenders. They are knolagually as "Mosko girls". "The vulnerability to
human trafficking of Mosko girls - young girls wiaoe employed in bars to provide companionship
to male patrons and sell an alcoholic drink caftemsko - emerged as a new trend around major ci-
ties in PNG in 2012," the report said. World Vis®PNG national director Dr Curt von Bogusla-
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wski told Radio Australia’s Pacific Beat prograne iksue could come down to lack of youth
employment. "Urban drift, [the] high cost of living centres like Port Moresby and the lack of
employment of youth ... is causing the need for tha@se of activities," Dr von Boguslawski said.
The treatment of girls and women outside of PN@liies was among the criticisms in the US
State Department report. "There are reports ofnaldrafficking involving children, including gsl
from tribal areas as young as five, being subjetdiembmmercial sexual exploitation or forced labor
by members of their immediate family or tribe,"” tleport said. "Tribal leaders sometimes trade
with each other the exploitative labor and seratgirls and women for guns and political advan-
tage." The sale of daughters into forced marriageettle debts leaves girls and young women vul-
nerable to exploitation, the report says, whileygamy affirms attitudes that women are owned by
men.

Report reveals men also subjected to trafficking

Papua New Guinean and Chinese men have also ladigcked for labor at commercial mines and
logging camps, according to the report. "Employxacerbate workers’ indebtedness by paying
substandard wages and charging artificially intlgbeices at the company store," it said. "In such
circumstances, an employee’s only option is tofowg and other necessities on usurious terms of
credit." There was no detail as to the scale optisblem or the companies involved in this debt
bondage. Another form of male exploitation invohm/s, as young as 12, being used as "market
taxis" in urban areas, carrying extremely heavgsofr low pay. PNG does not have a human traf-
ficking law, although specific offences coveringfficking in children, sexual exploitation and
forced labour could be used to prosecute traffieka&rdraft law on human trafficking was endorsed
by PNG's National Executive Council in 2011, bus hat yet been passed. The US State Depart-
ment has urged PNG to enact its draft human tkaffficlaw, strengthen law enforcement and do
more to identify and help victims. The tier threaking in the annual index puts PNG in the com-
pany of nations such as Algeria, DR Congo, Certhatan Republic, China, Cuba, Equatorial
Guinea, Eritrea, Guinea Bissau, Kuwait, Libya, Mi@mia, Yemen, Sudan and Saudi Arabia. The
ranking opens PNG up for targeted US aid sanctalttspugh these can be waived by the US
Government. But the report notes one positive agraént, revealing thst PNG has trained 78 law
enforcement and non-law enforcement governmentefiand 82 NGO representatives on human
trafficking issues. This task was carried out by@NDepartment of Justice and Attorney General
with the assistance of foreign funding.

Fiji: Miner dies in accident
Repeka Nasiko, Fiji Times, June 24, 2013

A VATUKOULA Gold Mine Limited employee is dead aftan underground incident at the mine
yesterday. Police spokeswoman Ana Naisoro confirthedncident yesterday. She said while the
full details were yet to be confirmed, police intigations into the mining accident had begun. The
mine's general manager, Dave Whittle, said the emywas committed to a thorough investigation
of the underground accident. "At this time, alkation on the mine are focused on ensuring a full
and thorough investigation in conjunction with tManeral Resources Department and the Fiji poli-
ce," he said in a media release. "VGML extendsatsdolences to the family and friends of the de-
ceased and will be doing everything possible te dasir suffering at this difficult time."

Massey researcher to take on UN project in PNG
Voxy.com.nz; 24 June, 2013

A Massey researcher will examine how Papua New €ugan use its resource wealth to improve
its people’s living standards. The project is fog United Nations Development Programme.
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Associate Professor Glenn Banks, who has morez&amars experience as a development resear-
cher in PNG and the Pacific, says it is a countryomtrasts. "PNG has seven million people - a
larger population than all the other Pacific coigstiput together - and incredible resource wealth
with huge mines and a massive gas project. "Bulloihe indicators for the Pacific they have the
lowest levels of human development, the highestsrat poverty and infant mortality, and the lo-
west rates of literacy. "How to translate that tese wealth into better human development is so-
mething the PNG Government and people struggle, aitl that's what this report will focus on."
Dr Banks will spend two months in PNG and work witie Government, development agencies
and the mineral sector to write the first UNDP Hunievelopment Report for PNG in 15 years,
From nature to people: Translating resource weatthsustainable human development. Using his
experience, and that of others, the report ainiattslate ideas - from diversifying the economy, to
investment in health and education - into stratethat shape a realistic, pragmatic directionffier t
country.

Between 75 to 80 per cent of PNG exports eachamaderived of oil, gold and copper, and up to a
third of Government revenue comes directly fromrheeral sector, Dr Banks says. "So it’s big.
They can’t ignore it." The Exxon gas project -t®ebe in full production from 2017 - is forecast to
increase the country’s Gross Domestic Product tiyrd to a half, and increase tax revenue by 50
per cent. "However, there are concerns that theyacelarge scale mining for 40 years but it hasn’t
translated to broad-based development across tirerggd’ Dr Banks says. "So they want to learn
lessons, find out why it hasn’t worked in the whgyt hoped, and come up with new ideas to link
resource wealth with their visions for developmebt. Banks, who leaves tomorrow for PNG, says
the country is experiencing rapid change. "Withieit lifetime, highland communities have gone
from no European contact to having a billion-doffatd mine and LNG gas projects on their back
doorstep. The transformation and rate of changleansociety is incredible, and there’s a huge op-
portunity now to improve the levels of human depeh@nt across the country.” The UNDP report
is due in December.

MCC not taking occupational health seriously Post-Courier 24.6.2013

Situated in the mountains of Bundi and overlookimgfamous Ramu River is the “World Class”
Ramu Nickel mine. Travelling up the winding roadl\wad to the chromite storage facility; this
facility is situated before the mine site. Visuabkdription of the vicinity shows that the chromite
mineral is stored in the open air in piles of gskybrown, grey and black colour sand appearance
type of soil; there are walls, which were presumadtulilt to stop chromite from being washed out
by rain. The storage facility is also located bg thadside and locals can be seen sitting/standing
around the vicinity. However, it is frightening $ee such mineral with high toxicity potential being
stored near the road, out in open space, withoutegard of public health and safety. Question is;
are people aware of this? Did the Chinese mine gemant warn or notify the people of Kurum-
bukari that chromite mining is hazardous? On thleigds that chromium is simply poisonous.

According to a report compiled by Blacksmith Inst#t and Green Cross on the World’s Worst Pol-
lution Problems; chromite mining is rated as oné&efworst in terms of the hexavalent chromi-
um’s toxicity, which, when element chromium undergoxidization, produces the higher level he-
xavalent chromium or chromium 6 (Cr 6); which igrerely toxic to the humans and the environ-
ment. Chromium 6 is highly soluble in water; potalhy this poison can make its way into the
Ramu River. To validate the claim that chromiuno@ld potentially be produced up at Kurumbu-
kari mine; according to the Environmental Impacséssment (EIA) for the Department of En-
vironment and Conservation Permit 2013 for RamwNioromite Export Proposals; indicated in
this statement “In this Project, Chromium (VI) iXEECTED to occur.”
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Hence, validation of such a claim is accurate. Bxpe to hexavalent chromium results in irritation
in the respiratory system if inhaled, or if it cosriato skin contact would cause irritation and even
tually result in allergic skin reactions, ulcerslakin rashes, and if ingested can cause kidney and
liver damage or stomach ulcers. Occupational casdée biggest disease affecting workers in
chromite mines around the world (Blacksmith Ing&t& Green Cross). But in this case, there are
people living and passing by the vicinity of theilidy every day, the catastrophe of a possible
health disaster is very much imminent due to theditmns presented. SOURCE: PAPUA NEW
GUINEA MINE WATCH

Oil Search in top 200 ASX list Post-Courier 24.6.2013

PAPUA New Guinea’s Oil Search Limited has been gacged as a ‘stand out company’ among
the top 200 companies listed on the AustralianiSEbachange (ASX), for the company’s work on
the disclosure of payments that it has made. Husgnition followed a recent assessment of the
level of transparency and disclosure of extraatimampanies in the ASX top 200, which were asses-
sed as part of a report by the Corporate Analysémced Responsibility (CAER) and Publish
What You Pay (PWYP). Oil Search Limited was recegdias a ‘standout company’ for work on
payment disclosure. Rio Tinto was the other compang is considered the leader in this space.
The report recognised the recent publication ofS2érch Limited’s 2012 Transparency and
Sustainability Data book, commending the comprelversoverage of payment data. OSL was one
of only two companies (18 were assessed) that pvefcdisclosed payment data in a publication
separate to the Sustainability and Annual Repdtiis'is a significant result demonstrating our
commitment to transparency and working againstugtion,” Oil Search Limited Executive Gene-
ral Manager for PNG and Sustainability Gerea Aail s‘Likewise, it demonstrates our position at
the forefront of transparency and best-practicerayabour industry peers.” The focus of the inau-
gural Oil Search Limited Transparency report, idétail the payments made by the Oil Search Li-
mited Group to the governments of Papua New Guinaq, Yemen and Tunisia. The report also
demonstrates the company’s contribution to the RE&@ omy by disclosing payments across broad
supplier groups, and PNG citizens’ salary and wages

The report focuses on these specific payment sggam
* Petroleum tax;

* Salary and wages tax;

* Oil Search director’s tax;

* Other tax;

* Other government fees and charges;

* State shareholder dividends;

* Royalties;

* Development levies;

* Tax Credit Scheme; and citizen salary and wages.

The next edition is expected to also include thaitieof the licence terms and conditions of eaflch o
Oil Search Limited’s Petroleum Prospecting Licenés=roleum Retention Licences and Petroleum
Development Licence, and report the company’s edipere against those licence terms. It will al-
so include coverage of Oil Search Limited’s AnnGahtracting Plan. Oil Search Limited became a
supporter of the Extractive Industries Transpardnttiative (EITI) in January 2013. As such, the
company supports the goals of EITI and have beekingwith the PNG government, civil society
and our industry peers to formally adopt and im@etEITI in PNG. “Oil Search believes that in-
creased revenue transparency is an effective nedatkiressing corruption at a country level,” Mr
Aopi said. “By publishing all payments that we maegovernment, we are providing citizens with
information that helps them to better hold the goweent to account. “Governments should not on-
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ly be transparent in disclosing how much reveneg tieceive but also show how revenues genera-
ted from the extractive industries are spent. “TJiNes citizens greater confidence that public mo-
nies are being spent appropriately for the sudtéendevelopment and future prosperity of their
countries and communities.” More information onlO&®mmitments and initiatives is on their
website and 2012 Sustainability Report at www.aitsh.com/sustainability/sustainability-
reporting.html.

Grasberg Mine In Papua Given Green Light To Reopen
Lack of work caused unrest among local people

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 23, 2013) — The Indonesian
government has given the green light to mining camypFreeport to recommence operations at the
world’s biggest copper and gold mine in the renprtevince of Papua. The mine has been forced to
halt operations since a tunnel collapse on Mayillddk28 people. Last week a group of 70 locals
attacked property and rioted at the site, amidwdahat people were starving as a result of not hav
ing any work. The government’s special investigatieam is still working on its report into the
cause of the collapse and Freeport says it is tdbperating. Permission has been granted to begin
milling and open pit operations but not yet for argtound operations. The President Director of
Freeport Indonesia Rozik Soetjipto says he consinaenourn the loss of life and renewed his
commitment to making facilities safe.

PNG development money fuelling rise in child sex wkers
Radio New Zealand International, 23 June, 2013

The founder of a charitable organisation in Papaw Ksuinea’s capital says the number of child
sex workers in Port Moresby has gone up because #ine many more people with wealth. A re-
cent report in the Post Courier newspaper citel peBcent increase in the number of minors work-
ing as prostitutes in nightclubs. Father John Gigraretired Catholic priest who has lived in PNG
for almost 50 years and several years ago founde@afé, which works with children and young
women in squatter settlements. He says the grofattheaoil, gas and mining industries is creating
huge amounts of wealth for a particular sectohefgopulation but there is no trickle-down effect.
“And as | always tell people poverty is the greateEstroyer of the human spirit. So, on the one
hand, you have this enormous poverty and this daspaeed for money and on the other side y-
ou’ve got people with money to burn in their posket

Mining Benefits Fail to ‘Trickle Down’
By Neena Bhandari Reprint, Inter Press Service

SYDNEY, Jun 22 2013 (IPS) - With South-South tradehe rise and growth in emerging econo-
mies set to outstrip production in industrialisediatries, the international mining sector has been
quick to follow global trends. In recent yearssfigant mining activity has moved from the deve-
loped to the developing world, with the latter'sshof global trade in minerals increasing from
less than one-third in 2000 to nearly half in 2010.

A landmark 2012 publication by the Internationau@oil on Mining and Metals states that there
have been huge investments in recent years in Batiarica, Africa and parts of Asia, which are
likely to escalate in the next 10 years. Forty ¢oas, including Australia, China, Brazil, Russian
Federation, India, the United States and Canaddjeavily dependent on mineral exports; and 30
of them, including Chile, Peru, South Africa, Zaabind the Democratic Republic of Congo, are
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low- or middle-income countries. Mining venturesy@drought mega profits, but also sharp scruti-
ny, with activists raising thorny questions abaahsparency, gender equality and community deve-
lopment in this sprawling and largely unregulatedtsr. The World Bank estimates that today the-
re are 15 to 20 million artisanal and small-scaieers, with about 80 to 100 million people depen-
ding on such mining for their livelihood.

-~

Doris Eaton, C—Chairperson of Yamatji Marlpa A'al Corporation, the Native Title representatiealy for the
Traditional Owners of the resource rich Pilbararéhison and Gascoyne regions in Western Austr@liadit: Neena
Bhandari/IPS

Around 3.5 billion people live in developing couas that contain vast deposits of coal, iron ore,
copper, gold, nickel, bauxite and zinc, but mostaeprived of the benefits from their nation’s mi-
ning bonanzas, especially women, who also beaorilva of the sector’'s many negative externali-
ties. Oxfam Australia’s work with communities arauhe world has shown that the impact of mi-
ning is not gender neutral. “Women often experigheenegative impacts of mining more than
men, and rarely receive the benefits that mentth@ ' NGO’s mining advocacy advisor, Serena Lil-
lywhite, told IPS. “There is also a concern thaytlare not actively involved in project decision-
making, benefit-sharing agreements or revenue patgras women are seldom at the table when
mining projects are being negotiated,” she added.

Over the last few decades, several gender impaesasient frameworks have emerged, but there is
no “one size fits all”. Oxfam’s gender impact assesnt tool helps industry to assess the gender-
specific impact of mining. It can assist comparngesnsure that mining projects are responsive to
women'’s needs and interests, and also promote werparticipation in planning and implementa-
tion of projects. Doris Puiahi, project manageBmlomon Islands of the inclusive natural resource
management project of the Melbourne-based NGO &itearn Environmental Education, and her
team have been working with heavily logged rurahoaunities in the Solomon Islands. This archi-
pelago in the south-west Pacific Ocean has obsesiveaithr trends. “There is currently only one

gold mine in Guadalcanal Province, central Solostands,” Puiahi told IPS, “but as mining inte-
rests increase, most women fear they will be disemaped further. “The 40-year-old logging in-
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dustry hasn’t brought any development and peogeiahappy with how royalties are distributed:
only about 10 percent of profit goes to the comrnyurBut as profits are not usually disclosed, pe-
ople don't really know if they are actually gettiagen 10 percent of the profits made.”

With resource wealth comes the inevitable riskanfflict. As of Jun. 8, the World Bank Group’s
Compliance Advisor Ombudsman (CAO) had a totallef éases (from the 2000-2013 period)
across multiple sectors — predominantly extradtigeistries, infrastructure and agribusiness — in 40
countries; 38 of these conflicts are active in @@rdries. A total of 59 cases revolve around extrac
tive sectors (oil, gas, mining and chemicals), bfcl only 21 are mining-related. Whether it is mi-
nerals under the ground, land acquired for infuestire or agriculture, or water used for irrigation
or industrial purposes, competition between locahmunities who depend on those resources for
their livelihoods, and developers who require th@s®urces for their commercial activities, often
leads to conflict. “Population increase is creatimgre competition for these resources worldwide,”
CAQ's vice-president Dame Meg Taylor told IPS. Treoent cases that have come to CAO relate
to the International Finance Corporation and Mailéral Investment Guarantee Agency’s support
for early mining exploration activities in the Rppines and Indonesia, where communities have
expressed concern about the potential impactsesktprojects on their ancestral land, water, fields
and forests.

Women'’s participation in decision-making, and emsythat they receive their due share of mining
wealth, will be crucial to sustainable socio-ecomdevelopment in resource-rich countries.
Thanks to rising demand for coal and iron ore fl©hina, India and other developing countries,
Australia has witnessed unprecedented growth iminéng sector. The Yamatji Marlpa Aboriginal
Corporation (YMAC) is the native title representatbody for the traditional owners of the Pilbara,
Murchison and Gascoyne regions in Western Australiich are home to massive crude oil, salt,
natural gas and iron-ore mining operations. Thep@a@tion’s co-chairperson, Doris Eaton, told
IPS, “Over the last decade, we have seen one datpest mining booms in our history. We are lo-
sing the beautiful valleys where our old peoplek&d| important ceremony and story places and
land that is home to rare species of animals aat®l’ The mining sector contributes around 11
percent to Australia’s GDP, with export revenuesriithe sale of mineral and energy commaodities
forecast to be 171 billion U.S. dollars in 2012-20There are currently 98 projects, worth 239 bil-
lion dollars , at an advanced stage of development.

Emphasising that it is vital for indigenous pedjgeeceive compensation for the loss of their land
and heritage, Eaton said, “Native Title (which rgaiges the traditional rights and interests of Abo-
riginal and Torres Strait Islander people to land water) groups do not have equal negotiating
power with mining companies and when companies ntivegy change a country forever. “Our pe-
ople want to be genuine partners and have a dagvincompensation from mining is used for crea-
ting jobs, security and a positive future for oougig people.” A study released last month by Uni-
versity of Melbourne Researcher Sara Bice has fabatlbig miners’ corporate social responsibili-
ty or sustainable development programmes run theug&rom philanthropic donations to public-
private partnerships, but can create a disturbepeddency over the long term, with communities
often given money for projects they don’t need.r‘Ewample, one school principal spoke of how
his school received a sunshade, and one commwuémed donations for the local football team
guernsey. In another instance, principals didn&rdyp resist a mining company attempting to in-
fluence the local school curriculum as they feasdaliffing the company could lead to withdrawal
of funds,” Bice told IPS.

Respondents in remote communities studied expressexrn over the short-term and ‘superficial’
nature of such responses to community needs. Bide‘The case studies found that these pro-
grammes are misaligned both with company policieelwhave been progressively working to
promote long-term ‘sustainable’ development andhwadmmunity needs, concerned with the las-
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ting viability of their communities.” According tavil society campaigners, governments need to
step up and be more open about the income theivesitem their resources industries. More
countries need to commit to implementing the Exivadndustries Transparency Initiative (EITI),
the global standard for transparency of governmmrénues from natural resources, which requires
full disclosure of taxes, royalties and other fges the country’s oil, gas and mining sectors.

Review of Porgera Mine deal underway
The National, June 21st, 2013

THE review of the Porgera Mine project memoranddmagrseement in Kokopo, East New Britain

is progressing well. Parties to this deal thatudeld the State, Enga provincial government, Porgera
landowners and Porgera Development Authority (PBrAjted the discussions on Monday. Project
developer Barrick Gold (PNG) is also attending bseover, although there were strong sentiments
from all parties that the miner should also be rdyda the agreement. The review proper began on
Tuesday. The State team leader John Ipidari saickpdings were well under way with a lot of
issues being taken up on day one. The parties eaday reviewed the State’s commitment, which
included special support grants, royalties ancctadit scheme. Yesterday, the parties were to con-
tinue with discussions on the State’s commitmeotkwed by those of the Enga provincial
government and landowners. Ipidari said he beligliedneeting would proceed well throughout
the week, although there could be some issuesrthaineed to be addressed outside of the review
meeting. MRA acting managing director Philip Samgpealed to all parties to exercise respect,
understanding and integrity during the meetingsklidd MRA was committed to MoA processes for
all mining projects, including that of Porgera Mimject. After a draft MoA was signed by the
parties, it (draft) would be tabled in cabinet itsrfinal blessings, after which a formal MoA would
be signed.

lllegal miners warned in Solomon Islands Solomon Star, 20 June 2013
Villagers disrupt Gold Ridge operations

GOLD Ridge Mining Limited says illegal miners haween moving into their mining lease, dis-
rupting their operations. General manager SteaneBsaid counts of up to 150 illegal miners are
moving in and around the pits daily. “An increasdlegal gold panning at Gold Ridge is raising
fears for the safety of illegal miners,” Mr Barrigsid yesterday. “At the same time, it is having a
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damaging impact on productivity at the mine andatmunt of royalties due to landowners and the
Solomon Islands Government.” He said these illegakrs have been moving into the mining lease
over the last four months, putting themselvessit of harm, stealing gold from the Mining Lease
and reducing royalty payments. “We are conceronethie well being of everybody on the mine si-
te and we feel that it is only a matter of timedsefan illegal miner is seriously injured or po$sib
even killed,” Mr Barrie said. “Mine sites are patially dangerous areas with hazards such as heavy
machinery and blasting. “There are families withnvem and children in active mining areas whom
we do not wish to put in danger,” he added.

“Furthermore, the disruption to our operations diasmmediately negative impact on productivity,
which in turn lowers the amount of royalties, exphrties and taxes that GRML pays to the Solo-
mon Island Government. “lllegal miners do not cimite to the community.” Mr Barrie said due to
illegal mining the company estimates as much a® 0B a month is lost in royalties to landow-
ners and the SIG. “GRML’s economic contribution gje@vards developing the Solomon Islands
and particularly Guadalcanal, supporting clinicha®ols and roads. “lllegal miners are effectively
stealing from local communities,” Mr Barrie saidcdrding to the Mines and Minerals Act, mine-
ral rights belong to the state, not an individ@ladalcanal Provincial Police Commander David
Diosi said the actions of these people are illégdie message from the Police is clear. “Unauthori-
sed entry is illegal and offenders will be chargdéacording to Solomon Island Penal Code, illegal
miners may face up to five years imprisonment feakng gold,” Mr Diosi said. “With offenses re-
lated to illegal panning, culprits will be handegeoto the police and they will be prosecuted,” he
warned. It's believed those involved are villagausrounding the mining lease at Gold Ridge.

Polye reveals tax review will see changes in oil,imng
The National, June 20th, 2013

By JEFFREY ELAPA

THE oil and mining sectors are expected to facegba in the tax regime review under progress,
acting Prime Minister Don Polye said. Polye, dls® Treasury Minister, said in a statement that
although he could not preempt the changes in thieweand the recommendations made by the re-
view committee, it was possible that changes wtaklté place in the mining tax regime for the oil
and mining sector. “I think there’ll be some chasbet | do not wish to preempt any changes be-
cause it has to come from a recommendation byathestview panel that the Government appointed
recently,” Polye said. He said the Internationalnidiary Fund had also done specific review work
on the extractive industry, mining and petroleurttaes. They will make the review available to the
taxation review panel chaired by former IRC chigfiagora Bogan and his deputy David Sode,
the PNGSDP chief executive officer and a formeenmal Revenue Commissioner.

“I want to see a tax regime that is not only ecalégafair and enabling that can grow the sector but
one that creates a level playing field for all istegs in the extractive industry,” he said. “libee

the taxation regime now has some level of vaguearedslisparities. We need to look at the per-
spective to be properly addressed so that evesstov, operator and the business is aware of the
conditions and guideline. “The review will not \eathe stakeholders out of the process. “My in-
struction to the IMF is that they should engagevilegs and participation of all the stakeholders in
the industry and investors to gauge their viewslante a comprehensive yet an overarching and
broader perspective. “I will have to look at thafdre it goes to the cabinet.”
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Group Wants Solomons Mineral Development Bill Defered
Forum calls on government to develop national mahpolicy

HONIARA, Solomon Islands (Solomon Star, June 19,.3)6- The Forum Against Mining On
Choiseul (FAMOC) has supported the call to defergloposed Mineral Development Authority
Bill (MDA) in the Solomon Islands. The organizatiaas invited to participate at the three days
public consultation on the proposed Mineral Develept Authority Bill (MDA) last week, in their
capacity as an anti-mine group as well as landosvioerthe proposed nickel mine on Choiseul Is-
land. Spokesman from the FAMOC stated that thel®id completely left out true traditional and
resource owners without any power given to thempaticipate in the decision-making process re-
garding the use of their land. "It is common knadge throughout Solomon Islands, as well as
throughout Melanesian societies at large, that lgsbpelationship to their land is [the] life-bloodl
their existence and survival. "Land provides babusity and life-insurance for the tribes' genera-
tions. To take away traditional, customary ownettllrom the landowners and tribal communities
is to cut off our people from their life-source.

"Alienated land and Compulsory land acquisitionfareign concepts and should never be enter-
tained in Lauru, Choiseul Island and in the whdl&olomon Islands at large.” FAMOC supports
the call to defer the MDA Bill and Solomon Islar@evernment (SIG) seek proper and thorough
landowners' consultation in the villages where 83%ur Solomon Islands population live.
FAMOC goes further and calls for the developmerd dfational Mineral Policy, a complete re-
view and re-draft of the Bill, Mines and Mineralst8, Mines and Minerals Acts Regulations, Envi-
ronment Act and Lands and Title Acts after thoroaghsultation with the rural majority who are
the true resource owners throughout Solomon Islahdemplete review and re-draft of these vari-
ous Acts is needed. A complete review and rednaft truly acknowledges, accommodates and
harmonizes our traditional customary landownersinigh land use is crucially needed.

Japan invests $US1b in chemical plant Post-Courier 19.6.2013

Peter O’Neill, the prime minister, has welcomed@ppsal by a Japanese group to invest $US1 bil-
lion (K2,030,869,212.02) in a petrochemical planPNG. Mr O’Neill and the minister for trade,
commerce, and industry, Richard Maru last Friday with senior executives of Mitsubishi Gas
Chemical Company (MGCC) and Itochu Corporationiszuass the proposal. The plant will be
constructed to develop industrial chemicals, sichhathanol and dimethyl ether (DME), by the Ja-
panese companies. “Under the new investment propS&C and Itochu will invest $US1 billion
to develop the project,” Mr O’Neill said. He saldg will be the biggest investment project by any
Japanese company in the country and will createedio 5,000 jobs for our people during the
construction period and production life of the plavir O’Neill welcomed the investors and assured
the seven executives that the government will atl®a portion of the Konebada Petroleum Park
for the project

He also assured them that the government will plethe gas reserves (1.2 tcf) needed for the pro-
ject. “My government is committed to supportingustties that add value to our natural gas reser-
ves, which is good for the country,” Mr O’Neill siThe Prime Minister said PNG has enough gas
not only to export, but to use for downstream pssagg on projects like the petrochemical industry
being proposed by the Japanese group. “This vakliter employment for our people, grow our eco-
nomy and provide spin off business opportunitiesofar local companies. “This is what | want to
see happen in our country,” Mr O’Neill said. “I"adready made it clear to our partners such as In-
terOil and ExxonMobil that part of our natural gasl oil must be used for the development of
DME/methanol and power supply,” Mr O’Neill said.HiiE is a vote of confidence in PNG. But we
must not take this for granted. “As a governmentwledo all we can to continue this stable politi-
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cal climate and create a conducive environmenirfore investment opportunities,” Mr O’Neill
said.

Papua’s Freeport Mine Facilities Vandalized, Ore Loted
Perpetrators allegedly vandalized buses, causedéga alarm’

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 18, 2013) — Dozens of peo-
ple vandalized Freeport facilities and looted ayeaentrate at the copper and gold giant’s mining
district in Mimika, Papua, Indonesia. Witnessesaaynd 70 people came to the mining area on
Sunday, looting and vandalizing cars and a secpast. Papua Police spokesman Commissioner
Gede Jaya Sumerta confirmed on Monday that thdentihad taken place. He said the perpetra-
tors, residents who are non-employees, also varethbuses for employees and caused general
alarm. He said after entering the site, the graapdalized passing vehicles and also the office and
started to shout, scaring the employees and setteng fleeing. Security officers, aided by police
and military personnel, were only able to regaintoml of the site two hours later. Several of the
vandals were arrested and taken into the custothyeofembagapura Police. The situation has re-
turned to normal, with a heavy security presengaane. Freeport sent five buses to the site to
evacuate some of the employees. It is still nadrolehat losses were incurred from the vandalism
and looting.

Churches say no to mining research in the Pacific
From Pacific Council of Churches, Islands Businé8sJun 2013

SUVA, Fiji --- The Pacific must not be allowed tedome a testing ground for deep sea mining and
regional governments must stop issuing licencesadiately. Pacific Conference of Churches Tre-
aties Adviser Murray Isimeli said yesterday the@agould not afford damage to the environment
from testing. “There is no evidence on what eftesting or mining will have so we would caution
against doing anything until there is substantrabp of the effects of disturbing the sea bed,” Mr
Isimeli said. “The closest (evidence we have) esdhkperience of land based mining. The evidence
is clear — our people have paid a high price, Bothally and economically despite the best inten-
tions of our governments. Mining revenues havegusitfied the associated costs of displacement,
dislocation (often accompanied by state and inglustrlence), damage to livelihoods and en-
vironmental degradation.”

His comments came after a regional summit on deaprsning organized by SOPAC (South Pa-
cific Applied Geoscience Commission) in Port VN&@nuatu. Isimeli said the PCC member
churches were mindful of the sovereign right ofresiate to exercise its political and economic
self-determination on issues of national interestRacific governments needed to rethink paths to
achieving sustainable development. “We recommeindire with the PCC General Assembly re-
solution in Honiara in March - that, in the absentelear scientific evidence, that our respective
national governments err on the side of cautionaatidfor a stop to the issuance of further seabed
mining licenses,” Isimeli said. He told regionahders at the summit that the Pacific Ocean was a
central part of the lives of close to seven millmeople and the decision by one government in re-
gards to exploration or mining could affect theeBvof millions of others. “The risks and uncertain-
ties of seabed mining are too great to allow mirantyvities to proceed with the expectation that
the damage can be reversed,” Isimeli said.

“The leading scientific thinking, at present, statieat we need to adopt a precautionary approach
and institute a moratorium on seabed mining aawit This precautionary principle is backed by
international law.” He also warned governments thed representatives about liberally using the
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Bible to support mining after speakers at the Vamspoke of underwater minerals as divine bles-
sings. “The Church does not claim a monopoly ooltigy; we are all theologians in our own

right,” Mr Isimeli said. “However, if governmentsivil society and other stakeholders to engage in
a gainful and meaningful discussion on theology @méhterpretations of the Bible and its messa-
ges to us as stewards of His perfect creationvastds of His people, our communities, and ste-
wards of the environment, PCC will be happy to gdli‘In fact, PCC calls on our governments and
inter-governmental organisations to make availablaropriate space to hear and consider the
voices of the Church and other civil society orgations in their discussions on deep sea mining.”

Harmony Gold expects write-down on PNG mine
The company expects a write down a portion of #ngyimg value of its Hidden Valley mine becau-
se of lower gold and silver prices.

JOHANNESBURG (Reuters), MineWeb.com, 18 Jun 205uth Africa’'s Harmony Gold said on
Tuesday it expected to write down a portion of¢haying value of its Hidden Valley mine in Pa-
pua New Guinea because of lower gold and silveeprand a poor operating performance. "It
should be noted that the write-down of the carryialyie of Hidden Valley will reduce the net pro-
fit of the company, but will not have an impactreported cash balances and free cash flow," Har-
mony said in a statement. The company, which wpbrt annual results in August, said it would
advise the market on the size of the impairmenatd& the end of July. The company's share price
fell over 5.5 percent on Tuesday, bringing its ohecin the year to date to around 50 percent. lhves
tors could punish the stock further as Harmonysho diversify out of South Africa are centered
on Papua New Guinea. The company's share pricialhes faster than bigger Johannesburg-listed
rivals such as AngloGold Ashanti, the world No.wBlion producer, which has lost about 39 per-
cent since the start of the year. But Harmony istmmore exposed to South Africa, where costs
and political risks are high, labour strife is rifsd the mines are deep and dangerous. Harmony
gets over 90 percent of its output from South Afrand its plans to expand its production profile
outside of the country depend on Hidden Valley imtuge Wafi-Golpu project in Papua New
Guinea.

Lihirians urged to invest
The National, June 18th, 2013

By GYNNIE KERO

WITH a K40 million lending facility, Lihirians shdd invest in small business activities, Lihir Mi-
ning Area Landowners Association (LMALA) chairmaeté& Suar says. He said this in Port Mo-
resby last week after the LMALA and the Kina GrafgCompanies signed a loan and investment
deal to spur business activities in the regionr Saal: “The decision to sign the loan and invest-
ment agreement with Kina lwould enable landownengatrticipate in any business activities on the
island (Lihir). “At the moment ... there is no projex business activity that the millions of kina
sitting at the BSP branch could fund. “The decidmimvest is drawn from the LMALA plan -- to
mobilise landowner funds in the form of royaltieempensation and others.” Suar said the 5,000
landowners under LMALA have each contributed 20étrfiroyalties they received towards the
LMALA mobilisation funds.

“From landowner contributions, K40 million from ghmobilisation fund would be invested so Lihi-
rians could benefit from their money ... there ismaximum limit to the amount they may borrow.
“However, they would need to undergo training to@guipped with entrepreneurial skills. Kina
chief executive officer Syd Yates said: “The parsip between LMALA and Kina is a good mo-
del for achieving future financial goals. “At Kinag have K4 billion in funds under management
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... the relationship between LMALA and Kina is a Kdllion lending facility, which landowners
could avail of. Yates said the Kina Finance Ltd lgdacilitate loans to the Lihirians while Kina
Funds Management (KFM) would invest LMALA'’s funasdrow the wealth of all Lihirians. It is
hoped that the leverage system would enable Litsria take advantage of both mine-related and
non-mine related business opportunities. The tdugets under management are expected to be
subscribed by the end of 2013.

Ramu: MCC desperate for Kurumbukare chromite Post-Courier 18.6.2013

Looks like MCC is not having it easy with a hugeund of chromite it wants to ship from the
Ramu mine, having failed to put in the necessanastructure facility before extracting the mine-
rals. The landowning company who was contracteddwee the chromite is demanding K20 per ki-
logram of chromite they will be transporting to Mad). They are ready to roll, but MCC could not
be clear about how much it will pay them. Madangraesidents are concerned that this poisonous
mineral will pass through residential areas ofttvenship before it reaches the port of Madang.
MCC is unwilling to send this abrasive mineral e slurry pipe with the nickel and cobalt because
it will corrode the pipe. Instead confidential dowents reveal MCC’s newest plan to ship this mi-
neral on the Ramu River, where it will be transdrto a waiting ship in Bogia. At the moment Bo-
gia doesn’t have the wharfing facilities and therefMCC will transfer directly from barge to the
ship.

In its plans, it wants to build a holding yard ind#a where chromite will be stockpiled for ship-
ment. Two barges will be traveling up to Banu Badgr refilling. Already villages downstream
from Banu bridge are reporting their fear of usingir Ramu River because it contains “poison
from the nickel and cobalt.” What these people dbkmow is that the chromite stocked just wal-
king distances away from them has been leechirytvé continuous rains in the previous months.
At the Bogia end of the Ramu River, people are mamppunexplained deaths of fish, and the disap-
pearance of shellfish. While MCC is still awaitiag environmental permit, workers report the huge
pile of chromite is just sitting there in open @tong this 640km Ramu River more than 250,000
people have defined their livelihood around thverisystem. (SOURCE: PAPUA NEW GUINEA
MINE WATCH)

Marengo mines land ownership battle looms
The National, June 18th, 2013

MADANG landowner Peter Yama has questioned Marévige’s appointment of the Yandera
Landowners’ Association, claiming that social magghas not been conducted properly. Yama
said his land in the Omora mountains containeddfate explored gold deposits and urged the
Government to conduct social mapping before estaibly landowner associations. He supported a
statement by Madang provincial administrator Betriaange that the previous social mapping do-
ne by a Dr Laura was not correct because many gertamndowners had missed out. “Social map-
ping must be done by the provincial government &Avand not by any other person,” Yama said.
But Usino-Bundi MP Anton Yagama said that sociappiag was done correctly and those who
missed out were not from the ar€éandera people have no land issues. Everyoneamasdnd ar
using it,” he said. “The provincial administratidnes not know what he’s talking about.” Yama
claimed Marengo had been using village leadera@hbtétors to negotiate and process the formati-
on of the landowners’ association as a voice fercmpany.
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Yandera: Landowners threaten to close mine Post-Courier 18.6.2013

The flagship Yandera mining project in the highlsuol Madang province is likely to face closure
after complaints filed by landowners that develddarengo Mining must honor commitments.
Landowners are frustrated and threaten to shut dbezmining operations in Yandara mining if
Marengo Mining Company continues to ignore the Meandum of Agreement (MOA) that was
signed before the operations. Peure and GeremisZpakesman Greg Kila Gambu told this paper
yesterday from Goroka that the company failed raisigrto identify principal landowner and iden-
tification of land boundaries in addition to allawe of launching of Umbrella company and other
sensitive clauses or the consent of the MOA. Funtbee, blessings of the election of Chairman of
Spin off business and Umbrella Company were noedoraccordance with the MOA

Mr Gambu said: “Peter Yama and | are genuine amttipal landowners of the two mountains Ma-
rengo Mining Company is dreaming to exploit. Unl#ssland boundaries and principal landow-
ners are identified, Marengo Mining Company willleemine our land.” Mr Gambu concluded
that after the consultation with his tribesmenythave no choice but will have to force the com-
pany to ease operations until all the grievancesrat accordingly. Attempts made by PGstdriel

to get in touch with Marengo Mining were unsuccekbécause the media officer was told by the
company to step down for a while and it was nospmes to get comments from them. The person
that is supposed to respond to the queries is eastsut it is understood that the community affairs
division is expected to establish facts surroundimgdisagreement of the landowners to let the
company operate in the area.

SOPAC mandate claims are disingenuous
by ramunickel, 17.6.2013

Minister’s speech exposes a fundamental flaw iIf®&AC Deepsea Mining Project: It does not
have the mandate of the peoples of the Pacific bidtwn Globilization

Monday’s speech by the Vanuatu Minister for Lanaid Natural resources, Hon. Ralph Regenvanu
opens up the question of ‘mandate’ on which the SOBxperimental seabed mining project is
premised and which it uses to endorse its politegitimacy as well bring a sense of inevitability.
The speech, given at the opening of a Regionahifg@iWorkshop on Social Impacts of Deep Sea
Mining Activities and Stakeholder Participationyeals how the Minister made the disconcerting
discovery, that in the last five years, succesM@sters had issued 145 licences for seabed mining
exploration and 3 for offshore oil exploration watit the consent of the Council of Ministers or the
Parliament of Vanuatu and without revealing thesdaec the people of Vanuatu.

The Minister’s speech was the first time the publas told what had transpired under successive
governments. As he states, the government of Varthas been preceding down a path of action
without the people it is supposed to be represgragreeing to or even knowing what we (govern-
ment) are doing.” Yet such situations are, unfaataty, not unique to Vanuatu; it is clear that othe
governments across the Pacific have not obtaireddhsent and mandate of their own people to
pursue this untried and untested form of expl@tatf our natural resources. You only have to
look at the growing public opposition in PNG, th@@non Islands and across the wider Pacific to
appreciate that our own governments and SOPAC pmiaeeeded down a path of action without
the peoples’ mandate.

So what is the SOPAC’s mandate?
In response to growing public criticism and angegha SOPAC DSM project, SOPAC has been
keen to assert that they are mandated by our gowsmts and that criticisms levelled at SOPAC is
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misplaced. SOPAC officials have been on a Publiatites offensive arguing that they are ‘inde-
pendent advisors’ and as an institution do not lzapesition for or against experimental seabed
mining. They present themselves as being ‘neugraiasits’ of our governments and therefore the
people of this region and as neutral servantsiarglg trying their best to help engage with all re-
levant stakeholders. Yet on closer examinatios vigry clear that SOPAC (DSM Project) is one of
three key drivers along with our governments amdntining industry of the race to exploit mineral
resources in the region.

SOPAC was ‘expressly set up for the purpose of ptorg (and now the exploitation) of mineral
potential of the shelves and ocean floor of thetls&acific region’. As such we have seen just how
far SOPAC DSM project will go to pursue and promibie exploitation of these natural resources.
SOPAC's relationship with industry has also comdairthe spot light with the recent exposure that
it has been working on behalf of industry playarshsas Lockheed Marten rather than for the peop-
le of the region. It has also failed miserablytgwduty to provide all the necessary information to
help governments make informed policy decisionstelad it has promoted a legislative framework
as the tool to reassure the peoples of the Pdkdiceverything is under control.

SOPAC have ignored the ecological, economic and scarguments against DSM

As well as having no mandate from the people oRaeific, SOPAC in promoting experimental
seabed mining, has ignored the substantial ecabgied economic arguments against this new
form of mining. On the ecological front the risksdauncertainties of seabed mining are too great to
allow mining activities to proceed with the expéicta that the damage can be reversed. The lea-
ding scientific thinking, at present, states thatrveed to adopt a precautionary approach and insti-
tute a moratorium on seabed mining activities. fnecautionary principle is backed by internatio-
nal law. While on the economic front, SOPAC hasideaning more and more towards how to bet-
ter manage supposed revenues generated. Yetatistbat there is no scientific or economic evi-
dence to determine how experimental seabed minith@ffect main industries in the Pacific na-
mely fisheries and tourism industry on which mahgur smaller Pacific island nations rely. There
is also no evidence of the likely impacts on foedwsity and the sustainable subsistence livelihoods
on which so many coastal people rely.

On the social front the closest we get is the egpee of land based mining. As pointed out by the
Pacific Conference of Churches the evidence ig el@r people have paid a high price, both soci-
ally and economically despite the best intentidnsus governments. Mining revenues have not
justified the associated costs of displacemenlpchsion (often accompanied by state and industry
violence), damage to livelihoods and environmedégjradation. SOPAC claims that legislation
will ensure all of the ecological, environmentatiaaocial concerns are recognised and protected.
Legislation can only ever be as good as a stald#lisyado manage and enforce it. Act Now! has
pointed out how naive it is to believe that ledisla to govern experimental seabed mining can put
the checks and controls in place that will prowitheity and security, ensure the precautionary-prin
ciple is followed and best environmental practeéoilowed. With their Deep Sea Minerals Project,
SOPAC and the SPC are ignoring the realities oegmance in the Pacific, unequal access to the
legal system, the power of large corporations aed tecord of profit before the environment and
people. The reality is that anything can be legdlisut it doesn’t necessarily mean it's a good
thing; after all it's legal to own high velocityr@iarms in the in the United States not a great camf
to the parents of school children killed by thoame legal firearms.

Vanuatu leads with new mandate that is people drive

What is unique is that the Hon. Minister announited “wide public consultations will be underta-
ken before any further activities to do with seab®deral exploration can occur in Vanuatu”. Thus
he has placed the question of mandate back firmithe people of Vanuatu: they will determine
whether to proceed or not. The Vanuatu Minister Hoalph also demonstrated that experimental
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seabed mining is not inevitable as is implied byP8Q DSM project. The challenge is whether
other Governments in the region particularly in BM$8lomon Islands, Fiji, Tonga, Nauru and the
Cooks have the political will and courage to follManuatu and seek a mandate from their own pe-
ople.

Prime Minister lauds US$1b investment by Japan Post-Courier 17.6.2013
The National, 17th June 2013

PRIME Minister Peter O'Neill has welcomed a propgdsaa Japanese group to invest US$1 billion
(K2.1 billion) in a petrochemical plant in PNG. G8M and Minister for Trade, Commerce, and In-
dustry Richard Maru last Friday met with senior@xeses of Mitsubishi Gas Chemical Co
(MGCC) and Itochu Corporation to discuss the prapokhe plant will develop industrial chemi-
cals — methanol and dimethyl ether (DME). “Undex tlew investment proposal MGCC and Itochu
will invest US$1 billion to develop the project,”eill said. He said this would be the biggest in-
vestment by any Japanese corporation in the coanttywill create close to 5,000 jobs for the nati-
onals during the construction period and produdiferof the plant. O’Neill welcomed the inves-
tors and assured the seven executives that thergoeat would allocate a portion of the Konebada
petroleum park for the project. He also assurenhttieat the government will provide the gas reser-
ves (1.2 tcf) needed for the project.

“My Government is committed to supporting industribat add value to our natural gas reserves,
which is good for the country,” O’Neill said. Heid@®NG has enough gas not only to export, but to
use for downstream processing in the country, ssdine petrochemical industry being proposed
by the Japanese group. “This will create employnf@nbur people, grow our economy and provi-
de spin off business opportunities for our locahpanies. “This is what | want to see happen in our
country,” O’Neill said. “I've already been madeclear to our partners such as InterOil and Exxon
Mobil that part of our natural gas and oil mustused for the development of DME/ methanol and
power supply.” The prime minister thanked the MG&@ Itochu Corporation for their keen inte-
rest to invest here. “This is a vote of confidemc®NG ... but we must not take this for granted ...
as a government, we will do all we can to contithug stable political climate and create a condu-
cive environment for more investment opportunities.

Vanuatu: Nautilus defends validity of mining licenes Post-Courier 17.6.2013

A mining company licensed to explore Vanuatu sesliedonfident its licences are valid, despite
revelations that dozens were issued without propesultation. The recently installed Lands Mi-
nister, Ralph Regenvanu, revealed this week th@atlitdnses have been issued over the past five
years. He says the licences were never approvéueb@ouncil of Ministers or Parliament, but only
by previous Land Ministers. But the Vice PresidefnExploration at Nautilus Minerals, Jonathan
Lowe, says the company has no doubt its licenaesalid. “Nautilus is confident about the Vanu-
atu authorities following due process with resgeciur applications. Obviously | can’t speak to
those of our competitors or what the minister damedoesn’t know about his new portfolio.” Lowe
says Nautilus submitted renewals for the applicatitovo weeks ago, and that departmental authori-
ties in Vanuatu were accommodating and aware of thigadue process was. Regenvanu says only
one of the licences was gazetted and is now seédgrad advice about the rest.
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Bougainville: Landowner revolution or government paver grab?
By PNG Mine Watch, Islands Business, June 2013

The Autonomous Bougainville Government has annaditicat its draft mining legislation is a
world-first attempt to recognise customary riglatsrtinerals resources. But this claim does not hold
up to serious scrutiny... It has been over a decembe she Bougainville Peace Agreement was sig-
ned, putting an end to a bloody conflict that killgetween 10,000 and 20,000 people. At the centre
of the hostilities was the Panguna copper and guie operated by Rio Tinto subsidiary Bougain-
ville Copper Limited. When landowners closed dotwa mine, following complaints over its socio-
economic effects, Rio Tinto became embroiled int@ibcounter-insurgency campaign littered with
serious human rights abuses. Two decades latemitiesis now back on the agenda and it appears
Rio is set for a Bougainville return. To make way this event, the Autonomous Bougainville
Government (ABG) has been busy drafting a miniggslation with AusAID’s assistance.

Tricky business

This is a tricky business; Bougainville’s consiibat demands “recognition of customary rights of
the people of Bougainville in relation to land as&h and natural, mineral and oil resources of Bou-
gainville”. Ceding real power to communities is sihing governments are loathe to do, but in the
context of Bougainville, where a bitter armed stlegvas waged by landowners for this right to
control natural resources, the ABG is under sigaiit pressure. Not surprisingly then, the ABG
announced in March 2013 that the proposed minigiglegion would be a “world first”. In an in-
terview with the ABG President, ABC Radio suggesteat the draft bill, if passed, would allow
“landowners and the government to share rightsibessirface minerals”. According to the ABC
report, “President Momis says landowners will hay@wer of veto over exploration and will also
have the right to object once the development m®begins”.

Sounds pretty airtight, that is until one readsabial draft bill. At the exploration stage, custo

ry landowners do indeed have a right to objecat thlegally enforceable. On the other hand, at
this very preliminary stage, communities would hagey few indications as to the size of the de-
posit, their potential share of the revenues amuafh benefits, or the waste disposal methods.
Whatever consent is given here, will be based echganformation at best. Once landowners have
agreed to exploration, their control over the resewevelopment is entirely at the ABG’s pleasure.
President Momis argues landowners have the rigbbject at the mine-development stage. They
do, but it is not an enforceable right. The lidion is very clear in this respect. If landownebs

ject to the granting of a mining lease, the ABG ti@spower to overturn their decision: “The Auto-
nomous Bougainville Government is by force of gestion empowered to override the require-
ment for the consents referred to in subparagrébiis)(i),(ii) and (iii) [these subparagraphs deal
with landowner objections to the granting of a mglease]”.

That said, section 14 of the draft legislation daelsnowledge “disputes about minerals involving
the owners of customary land are to be resolvethrsas practicable, by consensus”. There is,
therefore, a responsibility incumbent on the ABGggotiate with landowners — but if agreement
can't be reached, customary owners can be sidelAdditionally, the Bougainville government
has reserved for itself other sweeping powers.ekample, they possess the exclusive legal right
“to determine the amount, and the allocation, eereie from the development of minerals”. Also,
the ABG is set to become kingmakers in the minasarBection 20 of the draft Act states that the
“Bougainville Executive Council may from time teorte approve one or more organisations to re-
present all or some of the owner: (a) of custontamyl that is the subject of an application for a
mining lease; or (b) of customary land that the i@alus satisfied is likely to be the subject of an
application for a mining lease”. It would appeag thg winner out of the proposed legislation is not
customary landowners, but the ABG. Once consenbieas given to exploration, all the cards are
in their hands, they can determine the distributbrevenues, they can overrule objections, and
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they can determine who represents landowning cortiasinin a March 2013 explanatory
document, the ABG justify this power-grab on paadistic grounds. It is necessary, they argue, in
order to “protect the interests of the customanglavners so they are not exploited by corrupt
outsiders”. While in a speech to parliament, PesidMomis added that the ABG’s wide-reaching
powers were needed “to promote equitable developmertect our society, culture and environ-
ment, and protect the interests of our future geeiaaTs”.

Perfect storm

It would appear a perfect storm of sorts has comeliito’s way. A government intent on its re-
turn, is now set to assume full responsibilityritining related decisions. Meanwhile landowner
communities have been told to mute their criticisrhRio Tinto’s past complicity in serious human
rights abuses. Mine revenues must begin flowing ABG claims, or autonomy/independence will
be put into peril. Much the same was said in th@0$9when landowners expressed concerns over
the proposed Panguna mine, except then it was Pd@uasuinea self-government whose fiscal
future was at stake. And like now, the colonial adstration justified its approach through appeals
to the ‘greater good’, and paternalistic notionpmitecting the ‘natives’. Using the same neo-
colonial rhetorical tricks may bring about the nigeopening, but it puts at risk Bougainville’'s
peace and the region’s security. It would appeawdtaft legislation is far from revolutionary, it
recognises what is already a defacto practice pu&lew Guinea, and falls short of the onerous
requirements envisaged in Bougainville’s Constitoii

Landowners want government to hold mining licence il issues sorted
By JAMES APA GUMUNO, The National, 14th June 2013

THE Mount Kare Landowner Co in Enga has urged tbee@ment not to extend the Summit De-
velopment Co’s exploration licence. Isap Lape,dhairman of the Apa Youpe Mt Kare Gold De-
posit Co, said the bid by the company for exploraticence (EL) 1093 should be held until
landowner issues were dealt with and misleadingrmétion on the company’s website investiga-
ted. He accused the company of trying to take adgenof illiterate citizens in a very remote area.
Lape said the company had reported that a landostndy had been completed was misleading.
“There was no study conducted and this reportayreonfusing to me and my people back in the
bush,” he said. He said the Mineral Resource Alitharas yet to receive the final report on the
landowner registry and social mapping. “When thidone, the interested companies will apply for
the mining licence,” Lape said. He said foreignesiors should not get the mining exploration li-
cence. “We, the landowners, will get the licencd foreign investors will be joint partners with us
to develop the Mt Kare gold deposit,” Lape said.dis called on the landowner groups in Mt Ka-
re to get the licence instead of selling off thresources to foreigners.

Bouaginvile: MGU backs Panguna mine reopening Post-Courier 14.6.2013
By WINTERFORD TOREAS

THE Me’ekamui Government of Unity (MGU) has als@eessed its support towards the reopening
of the defunct Panguna mine. However, their staridat-they want all outstanding issues to be sor-
ted out first, including bel kol or compensatiorypeents and the K10 billion compensation claim
for environmental damages to be paid before thper@ing of the mine can take place. While spea-
king to the Post-Courier early this week, MGU vizesident Philip Takaung warned that if the
above conditions are not met, they will not alltwe tmine to kick-start its operations. “We the pe-
ople of Panguna are not against the reopeningedPmguna mine. We see that the reopening of
the mine is a genuine cause and we are supponttngBG’s decision to reopen the mine. But our
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stand is this, we want all outstanding issues tedrted out first before the mine’s reopening can
take place.

“We the leaders of Panguna want Bougainville Copyited (BCL) to first of all meet the K10
billion compensation claim. If this condition istmaet, our stand is that the Panguna mine will not
be reopened,” Mr Takaung said. Mr Takaung is addling on the Autonomous Bougainville
Government to meet with MGU leaders to addresssprgsssues, including the resettlement issue
of the Panguna people to avoid problems arisinglvbould again lead to the closure of the mine’s
operations. “ABG is our legitimate government sowant them to come and meet with us and dis-
cuss where the 10,000 plus Panguna people wikloeated to before the mine’s reopening can
take place. If our relocation issue is not addmsgen we will go back to square one,” added Mr
Takaung. Apart from this relocation issue, Mr Takgugaid there were other issues that need to be
addressed first but the ABG was still pushing fa teopening of the mine without addressing the-
se issues.

Yandera association opposed Post-Courier 14.6.2013

THE recent formation of the Yandera Landowners Asgmn of the Yandera mine project in Ma-
dang has not gone down well with various clan el@ed key landowners of Yandera. The forma-
tion of the association which was endorsed by tieek&l Resource Authority recently was alleged
to have been done without due process. Accordirgdapy of a letter by Madang Provincial admi-
nistrator, Bernard Lange to the MRA managing doedated May 27, 2013, Mr Lange explained
to MRA that there were landowner issues that netuléé addressed such as social mapping, land
identification and social impact studies beforeaasociation can be established. Mr Lange advised
MRA to properly carry out relevant processes talemnso issues remain. “The status quo of land
issues must be solved in a meaningful way by wayaber social mapping and land boundary stu-
dies with specific reference to the current lawshaee in administrating and managing our natural
resources in the country,” Mr Lange stated. Mr Leaatso highlighted in the letter that there was
need for compulsory consultation meeting with ladl stakeholders in the Yandera mine project and
also to secure funding to immediately conduct laeahtification and boundary studies, social map-
ping and social impact studies.

Mr Lange also in another letter to MRA dated Jun2043, explained that according to the Invest-
ment Promotion Authority (IPA) record, the cancidla of the certificate of registration of the
Yandera Landowners Association was co-current thvaeno change. He stated that there
appeared to be a misunderstanding between MRARMAddwards the registration of the Yandera
Landowners Association. In supporting Mr Langeaament, prominent Madang businessman Pe-
ter Yama, who is also a clan leader of Yanderarepwrters in a press conference in Port Moresby
that MRA had gone ahead and endorsed the associaitioout following due processes. “As long
as | am the principal landowner at Yandera, | wailtw the company to access my land without
my consent. “The Yandera Land Association was farimgsome young people who were conned
by Marengo and forced them to sign papers whilecthee no proper social mapping and land iden-
tification done in the area,” Mr Yama said. “| atmatienging these so-called executives to show me
their land when we do the social mapping and laedtification.” Mr Yama said if worse comes to
worst, he would tell the company to move out ofrthend.

Compensation key to Panguna negotiations: landownsr

ABC Radio Australia, 13 June 2013, Liam Cochrane

Landowners say addressing historic compensatioradeswill be key to their Panguna mine
negotiations
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Bougainville's Panguna mine is one of the richegper mines in the world. (Credit: ABC)

The newly-elected representative for landowner gsaaround Papua New Guinea’s Panguna mine
on Bougainville says addressing the historic deradad10 billion kina (A$4.5 billion) compensa-
tion will be a key part of his negotiations. LawmterDaveona is the new chairman of the Umbrella
Panguna Landowners Association, representing sixpgr affected by the giant copper and gold
mine. He has told Radio Australia's Pacific Beat thhile it's highly unlikely any company will

pay the 10 billion kina up front, it must be addes as part of a wider agreement. "That will come
as a pre-condition to any negotiation talks," hd.sBhe Panguna copper and gold mine on PNG'’s
Bougainville island was shut down in 1989, amidwval var led by opponents of the mine. Negotia-
tions to re-open Panguna have struggled, due ing@adisunity amongst the various communities
living near the mine, roads and port.

Solomons: Leaked report reveals resource curse
By Jason Brown, Islands Business, 13.6.2013

Ethnic tensions in the Solomon Islands are somediffatent today from the famed troubles that
began 20 years ago. “Australians are rude and amtgga Honiara resident tol8LANDS BUSI-
NESS*“We prefer Kiwis.” An unintended consequence epekeeping efforts has given the peop-
le of the Solomon Islands someone else to loath ¢éaah other. Due to start pulling out after 10
years under the RAMSI scheme, Australian forceg anenbered some 2,000 plus personnel, now
down to the dozen. Public polls run by RAMSI pardifferent, rather glowing picture and no
doubt it's true that, as polled, foreign forces aveery welcome relief from armed gangs that raped,
tortured and killed during what is now called “Thensions.” But if familiarity breeds contempt,

it's also not clear what lasting change has beéieaed after more than US$1 billion paid out to
the Regional Assistance Mission to Solomon Islaard of course, counted as aid. A report quoted
by opposition staffer Ashley Wickham on the DevPypBite outlines much of the same conditions
that existed before 1999.

A government dominated by Central MPs who focusitbage payments to get re-elected, rather
than making decisions in the national interestchkies a US$200,000 donation to a cultural com-
munity as an example of myriad projects with noitwgl or other accountability—the money

simply disappears. Wickham aims high as well as lvhe visible and “invisible hands” control-
ling development in the nation’s economy. “I be&dhe Solomon Islands government is abrogating



34

its responsibilities and sitting back and watchilogors (development partners) carry out the neces-
sary investment in development. Is it because PKhiméster Darcy Lilo subscribes to the laissez-
faire mind-set or has he been forced into thistmosby donors?” Laissez-faire mind sets form the
modern origins of the Solomon Islands, a countimeih after a biblical king and his mythical gold
mines, when a European explorer found alluvial geldiments in the huge, flat river beds that sna-
ke their way through the biggest of about 1,00&ndk. Hundreds of years after those early venture
capitalists, foreign miners have invested some B8$iillion in Gold Ridge, 30 kilometres south

of the capital.

Government is predicting that mining will soon @q® logging as the country’s leading export in-
dustry. Potential returns can be seen in a 1998difrom the US Geological Survey Yearbook of
2000 showing 3,456 kilogrammes of gold output, Wwaréarly US$160 million at today’s market
value, with an expected mine life of 10 years. @ of course, the mine closed as civil unrest
closed in and biblical blessings turned into a uese curse. The mine did not reopen until 2010.
Three years later, there is little evidence thaters have learnt many lessons, paying landowners
and government 1.5% each in royalties. Critics canag these royalties with an example from the
Lihir gold mine in Papua New Guinea. There, an toldal 30% share of the national special sup-
port grant given to the Lihir provincial governmeyutes to the landowners, under an Integrated Be-
nefits Package negotiated directly with foreign eng In addition, the Lihir local government gets
one million kina yearly for a village developmenheme. Back in the Solomon Islands, foreign
owners expect to end up extracting $1.5 billiomrfrine Guadalcanal mine. Of that, just $45 million
will stay onshore.

Guadalcanal landowners have already started pimgest 2011 and again early last year, blocka-
ding a road to the mine and demanding US$5 milliocompensation for environmental damage.
Solomon Star newspaper reported that the mineseptatives attempted to deny there was a pro-
test until they were shown photos—and then refas@dmment. But it's a leaked report from the
Solomon Islands TRC (Truth and Reconciliation Cossian), that shows the true state of denial
surrounding realities behind the so-called ethaisions. Held back for the last 14 months by Pri-
me Minister Darcy Lilo, the TRC report was leakaddate April by one of its final editors, long-
time Malaita priest Bishop Terry Brown. At 332 pagthe report zeroes in on media descriptions of
ethnic tension as the underlying cause of the y&ax conflict. “There is uneasiness amongst some
commentators that the Solomon Islands conflictised as ‘ethnic tension’. “They argue that de-
fining the conflict along ethnic differences is twimplistic and does not contribute effectivelytto
resolution because it detracts from the real caokt®e conflict, insisting that these lie in bread
socio-economic and political issues.” Violence tetditowards the end 1998 with the eviction of
settlers from Western Guadalcanal, notes the report

“Since then, a number of studies have identifisgteof underlying ‘root causes’ such as colonial
heritage, lack of national unity, disagreement daad issues, uneven development, mismanage-
ment of successive governments, economic crisdipathe weakening of traditional authority
structures and law enforcement mechanisms, whigtllyi culminated in an ‘ethnic discontent’
among many Guadalcanal people.” Commission mentimhsreject and accept “ethnic tensions”
as a useful term. “Sustainable peace in Solomamnds requires without doubt a well-balanced dis-
tribution of development investment and politigatitution-building; but it also requires the over-
coming of prejudices and indifference.” Lilo accd€rown of acting “illegally” in leaking the re-
port. The bishop’s supporters countered by saynagithe government had already broken the law
governing the commission, which required that gport be tabled in parliament. Sensitivity is said
to centre on a comprehensive list of compensatayments to hundreds of Solomon Islanders.
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Lihir: Miner eyes new options
The National, 13th June 2013

By GYNNIE KERO

Newcrest Mining Ltd aims to simplify its Lihir opeiions and achieve reliable predictable perfor-
mance, country manager Peter Aitsi says. He s@dafter Newcrest writes down the value of its
mines in PNG, Australia and Africa by A$6 billiok12.6 billion). A major chunk of anticipated
write-downs — about A$3.6 billion — is related e tihir operations, which Newcrest acquired in
2010. The Australian leading gold miner is seekmglash overall corporate costs by 20%, in the
process closing its Brisbane office and cutting 2b8tralian jobs. Newcrest’'s shares have lost
70% of their value in the past two years and thapany was valued at about A$9 billion (K18 bil-
lion) on June 11. The company plans to improveash flow over the next three years by cutting
discretionary spending on projects and studiesjaiad exploration activities, cost-cutting, using
the stockpile at Lihir and suspending productiomigh cost operations.

Aitsi said: “Gold prices have fallen and investars expecting returns rather than growth.
“Newcrest is working on productivity and efficienopportunities and to reduce costs across the
business. “All our sites are reviewing their a¢tes to simplify, reduce activity, and focus ongpri
rities and lower costs. “This is in response tongeal global conditions for resources companies, a
lower gold price and our own need to improve praidncperformance. “With the major plant up-
grade at Lihir completed, we are now working oni@aing reliable predictable performance, opti-
mising the plant, reducing activity and simplifyiogr operations. Our employees are aware of this.
Aitsi said that Newcrest, like other resources canigs, is responding to changed global economic
circumstances.

PNG key player in deep sea mining regional meet Post-Courier 13.6.2013

PAPUA New Guinea is one of the key players in aomegj training workshop on stakeholder parti-
cipation and social impacts of deep sea mining#ies. This workshop commenced on Monday in
Port Vila, Vanuatu and ends on Friday. The workssagupported by the Secretariat of the Pacific
Community (SPC)-EU Pacific Deep Sea Minerals Ptogs part of its efforts to assist Pacific Is-
land countries to improve the governance and manegeof their deep-sea mineral resources. The
Pacific Deep Sea Minerals Project is funded byEhepean Union and managed by South Pacific
Geoscience Organisation (SOPAC), the Applied Geose and Technology Division of the Secre-
tariat of the Pacific Community, on behalf of 15cRa Island Countries: the Cook Islands, Federa-
ted States of Micronesia, Fiji, Kiribati, Marshidlands, Nauru, Niue, Palau, Papua New Guinea,
Samoa, Solomon Islands, Timor Leste, Tonga, TuaatuVanuatu.

PNG'’s participation is crucial to the developmehOdfshore Mining Policy and provision of as-
sistance in formulating participating countriesspective offshore mining laws and policies. Most
Pacific Island States do not have deep sea mirohgigs. PNG is represented by the Department
of Mineral Policy & Geoharzards Managment (DMPGMjlahe Mineral Resources Authority
(MRA). The Pacific Deep Sea Minerals Project isfire major initiative designed to regulate this
new activity in a co-ordinated way within the PacRegion. Manager of the Pacific Deep Sea Mi-
nerals Project, Mr Akuila Tawake, said one of themobjectives of the workshop on “Social Im-
pacts of Deep Sea Mineral Activities and StakehoRbeticipation” was to learn lessons from the
social impacts of other extractive industries aad o minimise any potential social impacts of
deep sea mining activities. Mr Tawake said thefiRadeep Sea Minerals Project has already un-
dertaken a number of activities designed to infetakeholders about the technical, legal, economic
and environmental impacts of deep sea mining.
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Mines in for tough ride as profits tank Post-Courier 13.6.2013

The global mining industry is facing a market cdefice crisis, a PricewaterhouseCoopers (PwC)
report has found. “While 2012 saw mining stocks saghtly, they fell nearly 20% in the first four
months of 2013,” PwC said in a statement reportelining Review. According to the report, the
industry faces a confidence crisis. “Confidenceravieether costs can be controlled, return on capi-
tal will improve and commodity prices will not caflse, among others.” The report analysed 40 of
the largest listed mining companies in major ecaesirincluding the United Kingdom, the United
States, Canada, Australia, China, Russia, IndiaziBiPoland, Mexico and South Africa. It found
that global mining revenues levelled at K1640.1Rdni ($US731billion), and net profits were

down by 49%, to K152.57 billion ($US68 billion). Wiregard to total market capitalisation gold
miners in the top 40 lost K65.07 billion ($US29ibih) in 2012, while in the first four months of
2013, they lost a further K130.13 billion ($US58ibn) in value. The report found that since April
2012, half of the CEOs had been replaced at tigesarl0 mining companies. PwC Africa mining
leader Hein Boegman said in the statement that@lémand side of the industry, fundamentals
are still there. He said mining companies werentyyto rebuild the market’s confidence.

145 Mining Exploration Licenses Issued By Vanuatu tate
Minister Regenvanu makes ‘disconcerting discovery’

By Len Garae

PORT VILA, Vanuatu (Vanuatu Daily Post, June 12120~ There have been 145 licenses for off-
shore mining exploration and prospecting and amdtiree for offshore oil exploration issued over
recent years by the Government of Vanuatu. MinR@ph Regenvanu made this shocking revela-
tion when he opened the weeklong regional worksito@ffshore Mining and its Social Impacts at
the Holiday Inn yesterday. "When | learnt that thisrkshop was going to take place here (and |
was going to launch it), as the Minister respores(bbr lands, geology, mines, energy and rural wa-
ter supply), | decided to find out what I could abthis issue (about the new frontier of offshore
mining). "I made a very disconcerting discoverymsthing that in my five years as a parliamentar-
ian and just over one year (accumulated) as a Ming$ State | never knew: that in the past five
years, the Government of Vanuatu has issued ald&utidenses for offshore mining exploration
and prospecting, and another 3 for offshore oil@gpion."

"By announcing this discovery, | am also making information public in Vanuatu for the first
time, and | have no doubt that this will be thetfitme that 99% of the population of this counsry
aware of this," he said. "These licenses have tsseled without any proper national regulatory
framework for seabed mining or for scientific resbalet alone any proper understanding of what
the prospecting process entails and what lies os@abed — this is, after all, the situation al ou
countries find ourselves in when engaging with sdahineral issues." He said the most alarming
aspect however, is that the Government has beeegdong down a path of action without the peo-
ple it is supposed to represent agreeing to or Emewing about what those in Government are do-
ing. "The Vanuatu participants in this workshop wnoy reputation well as someone who is in pol-
itics to increase the transparency and accourtiabiliGovernment, which to me means being ac-
countable and responsible to the people of thistguvhom we represent and who pay our salaries
with their taxes," he said.

As Minister responsible for lands, he is now ovensg a process of a reform to the country’s land
laws to ensure that the principal of "Free Pridotmed Consent" to land dealings by the land-
holding clans of this country becomes enshrinddw) to the extent that a substantial majority of
the members of a land-owning clan are requiredjteeato any dealing with their land. "l hope to
pass these laws in the November session of Partiatinis year. Vanuatu’s Council of Ministers
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has also just agreed to amend the Constitutioradcent mandatory for the National Council of
Chiefs to be consulted on all bills relating todaor kastom before they go to parliament. This
amendment will go before Parliament in August,’aldded. To the Regional delegates he said, "I
wish to address myself now specifically to the Ra¢sland Government representatives here, my
fellow servants of the public and the people. Ymitgere to discuss ‘social impacts’. ‘Society’ is
the noun of ‘social’ — and our society is made tipeople: women, men, boys and girls.

It is also made up of communities: clan and traddl communities normally led by chiefs or other
forms of traditional leaders, church communities g bishops, priests, pastors, elders, deacons
and deaconesses, village communities, settlememincmities. ‘Society’ is made up of the gov-
ernment bureaucracy complemented by civil socigggnizations and private sector commercial
companies. To assess ‘social impacts’, therefaréiia workshop asks us to do, it is just not possi
ble to disregard the people and the communitiesewee — they are the only ones qualified to de-
scribe and to judge what the ‘social impacts’ of policy is on them — and there is simply no other
way to determine this. "Accordingly, | ask you avgrnment officials to listen to these voices, the
voices of our people, voices like that of the Vanuaouncil of Women and other NGOs, voices
like that of the churches. Listen, consider, angy@ar best to accommodate their views and repre-
sent them faithfully in your policy and decisionira. | ask you to take note of the concept of
‘Free Prior Informed Consent’ (I see there willdpresentation on this) which is an important
principle when dealing with our communities, andexsally the indigenous communities which
make up the majority of the national populationsnaist of the Pacific Islands and who are — signif-
icantly - the stewards of most of our land andaeas.

‘Free Prior Informed Consent’ as a concept andge®eds outlined perhaps most clearly in the
‘Draft Declaration of the Rights of Indigenous Plasp (or ‘UNDRIP’) which was adopted by the
United Nations in 2007." He asked to delegateske note of the "Precautionary Principle" as con-
tained in the Rio Declaration. "The leading scignthinking at present states that we need to adop
the precautionary principle when it comes to seabegeral exploitation. To understand exactly
what the precautionary principle entails for Paci§land countries, | recommend participants read
the legal opinion about the term prepared by tharBnmental Law Alliance Worldwide on the
website of the Pacific Network on Globalization (R@)", he said. The Government of the North-
ern Territory in Australia has established a marato on allowing exploration for minerals or min-
ing activities to be undertaken within the coastaters of the Northern Territory until a review of
actual or potential impacts of seabed mining hanhadertaken.

They are waiting, in fact, to see what happens@Racific. "l see this as an example of a govern-
ment correctly applying the precautionary pringj@led it is an approach Pacific Island states
which have not yet issued licenses for seabed wadiegploration would be wise to follow," he said.
In his statement to Pacific Island churches lasttmahe Rev. Dr. Tevita Havea, Moderator of the
Pacific Conference of Churches, said: “Whilst depehent aspirations are not contested, the pur-
suit of it must necessarily involve all partiegtie covenant of citizenship in all Pacific communi-
ties. Churches, government and communities musitrerisat we remain true to our collective re-
sponsibility for the most vulnerable among us amndlie protection and conservation of the envi-
ronment for future generations.” "I hope the Rerdi® sentiments, and these thoughts of mine, can
assist you in your deliberations this week as yisauss how the views of your societies can be rep-
resented inclusively in policy. If the negative ¢&d impacts” of seabed minerals development are
to be minimized, it is essential that such develepiis determined hand in hand with our commu-
nities from the outset,” he said in conclusion.
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Seabed miner Nautilus handed breathing aid: $40 mlibn after shares sale
Mining.com, June 12, 2013

Canadian Nautilus Minerals announced Wednesdaywthras Cdn$40 million in its pocket to keep
up its plans of mining the deep blue frontier. Toenpany, the first yet not the only one exploring
the ocean floor for polymetallic massive sulphigpaksits, said in a statement the money injection
came from the successful closing of its rights rirfiig through the issuance of 200,000,000 common
shares at a subscription price of Cdn $0.20 pemeomshare. CEO Mike Johnston said it was

“very encouraging to see such a high level of supijoo the company from its existing sharehol-
ders," adding that the net proceeds from the offewill be used to continue funding Nautilus’

three key current contracts related to the Seaffwoduction System. Johnston believes those deals
will help Nautilus to be “in the best possible fimsi” to advance its flagship Solwara 1 gold, cop-
per and silver project, located in Papua Guinegssrck Sea.

So far the seabed miner has spent nearly $80 mibioexploration programmes on the Solwara 1
since granted a mining lease in January 2011 Viatig the environmental permit received in Dec.
2009 from the PNG government. But the firm has m@mming in choppy waters ever since. On
top of the ongoing critics from environmentalist&lahe marine biologist community regarding the
possible consequences of its Solwara 1, the comipasipeen locked in a dispute with the govern-
ment of the South East Asian nation since June BO&2ownership of the project. Nautilus re-
cently said the hearing date for the arbitrati@mtetl by New Guinea against the firm has been set
down for August 26. Meanwhile, PNG community groupgeased their pressure on the govern-
ment Wednesday, demanding authorities to imposeratorium on all experimental seabed mi-
ning immediately, reports Radio New Zealand. Theeenmomes on the heels of neighbouring Va-
nuatu announcing Monday it would apply a precaatigiprinciple and, as a result, no seabed mi-
ning will be allowed until the full environmentahpacts are understood.

Governments join the race

While Nautilus was the pioneer of underwater mihexaloration, now several governments and
companies are busy snapping up exploration anchgnimghts to vast tracts of the ocean floor in
international waters, with these rights adminisddrg a UN body called the International Seabed
Authority (ISA). Neptune Minerals, a US companyldsoicences for Vanuatu, the Federated Sta-
tes of Micronesia and New Zealand. Since 2005 kas lexploring massive seafloor sulphide de-
posits that may yield lead, zinc, copper and raréhe along the Kermadec Arc. Belgium's G-TEC
Sea Mineral Resources, backed by their governrhastalso signed an exploration licence with the
ISA for the central Pacific. And there is renewstérest in the Clarion Clipperton Zone, where the
US salvaged K-129. In March the Guardian reported British Prime Minister David Cameron
wanted to "put Britain at the forefront of a neweimational seabed mining industry that could be
worth £40 billion ($74 billion) to Britain's econgnover the next 30 years."

Newcrest profit downgrade has PNG worried
by: Rown Callick and Barry FitzGerald, The Austaalj June 12, 2013

NEWCREST will today respond to an ASX inquiry irtkee timing and circumstances of last week's
devastating profit and production downgrade -- thra has also prompted Papua New Guinea's
Prime Minister Peter O'Neill to raise concernsabmpany's problems could affect the national
economy. Both the ASX and the Australian Securifidavestments Commission confirmed last
week they were investigating Newcrest after the mignade announcement was preceded by a raft
of broker downgrades, prompting accusations ofctigke briefings, which Newcrest denies. The
ASX nevertheless sent Newcrest a so-called "awat&r asking the company whether it disclosed
market-sensitive information at the time it sholiéve under listing rules. Newcrest is assumed to
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have the standard two days to respond, meaningnibiging marks the deadline for its response.
Should it fail to satisfy the ASX, the matter wik passed on to ASIC.

It was a feature of last week's downgrade that Mest@lso flagged it would be making an asset
writedown of up to $6 billion, mainly on its Lihgold mine in PNG. The group's high-cost Hidden
Valley mine in PNG will also be taking an as yetiselosed hit. Newcrest has also undertaken to
rid itself of high cost gold ounces, meaning a &amound at Hidden Valley is more crucial than ever.
That prompted Mr O'Neill's intervention. Yesterdayexpressed concern about the impact on his
country's resource sector and economy generallgtfvehcompany as big as Newcrest faces serious
problems". He offered assistance to the beleagugoledgiant "to help ensure operations continue”.
His statement highlights his anxiety about Newc¢sdsbubles infecting the national economy, just
as he is presiding over PNG's most expansionargdiuf esterday Newcrest's share price slumped
for the fourth consecutive trading day, closing®2.03 and extending its fall this year to 47 per
cent, half of that in the past four days.

While PNG's economic growth spurt is being drivarefty by ExxonMobil's construction of the
country's first liquefied natural gas plant, itader term sustainability as a major global resource
centre hinges on the development of the next géorraf mines. The future of the $5.6 billion
Frieda River copper-gold project is uncertain, lnseats 81.8 per cent owner, Xstrata, has recently
restated its reluctance to take a lead in suchm{jedeé ventures. And the position of the Ok Tedi
mine, which has been the country's biggest incoanees for several years, is uncertain with its
current lease concluding at the end of this yeat, vaith the government seeking to assume full
ownership. Those problems underline the importafidéewcrest to PNG, where it bought the Li-
hir mine three years ago for $9.5 billion, and &88Joint venture with South Africa's Harmony
Gold in the huge Wafi-Golpu gold-silver-copper pest, as well as the Hidden Valley gold-silver
mine.

Mr O'Neill said it was clear that Newcrest was fif@csome serious challenges with its projects, in-
cluding those in PNG", resulting in part from tladl fn the gold price. "The company is highly re-
garded as a leading participant in our resources&tie said the government would seek a brie-
fing from Newcrest's management on the impact erPiRG projects, with a view to ensuring they
remain "fully operational”. "The principal role tife national government must be to maintain a
sound climate for investors and especially, magsource investors who are spending billions deve-
loping our resource sector,” Mr O'Neill said. "Abtly's ratings agency recently confirmed, we
are delivering the right climate for investorsite meantime, we will get a briefing from Newcrest,
and be open to consider what assistance mightfeeedf"

PNG’s Western Province To Host Third LNG Project
$216.3 million already invested by co-venturers

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (PNG Post-Coungre 12, 2013) — Horizon Oil and Osa-
ka Gas will develop Papua New Guinea’s third ligeebhatural gas (LNG) in Western province,
Petroleum and Energy Minister William Duma annouhgesterday. The third LNG project comes
at the back of the PNG LNG project now under dgwelent in Hela and Central Provinces, and the
Elk/Antelope project in the Gulf province. "l amepked to congratulate Horizon Oil and Osaka
Gas on their recent announcement of a strategane# in Papua New Guinea to commercialize the
substantial volumes of hydrocarbons in Western iRoy" Minister Duma said. He said he had
previously endorsed the considerable efforts ofizdor Oil in this country since assuming opera-
torship of petroleum retention licenses 4 and 2ie Minister said Horizon Oil, together with its
co-venturers, has incurred more than K480 millid8$216.3 million) on appraisal and pre-
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development activity in Stanley, Elevala and Kedis §elds, resulting in the confirmation and in-
dependent certification of 1.3 trillion cubic fegs containing 37 million barrels of liquefied etr
leum gas and 57 million barrels of condensate.

Minister Duma said Horizon Oil lodged an applicatior a petroleum development license for the
Stanley gas field in August last year and is wagkiowards application for a further development
license over the Elevala and Ketu gas fields. "Setiip the finalization of the review by my de-
partment and Cabinet, | would expect to approveStiaaley project development license applica-
tions in the very next term," he said. "These negjgets in Western province will provide strategic
benefits to PNG and in particular, the people okWm Province. "The Stanley project which will
involve a capital investment of approximately K6&Blion (US$297 million) in Western province,
will result in the employment of up to 200 peopiegidg the construction phase and will create op-
portunities for landowner companies and regionalrmsses to provide valuable services to the
project.”

Minister Duma said the hydrocarbons to be proddiced the Stanley gas field will add to PNG’s
energy independence. He said the condensate tdraeted from the Stanley gas will likely to be
sold to the Napa Napa refinery, displacing impofestistock; the gas will be made available on
commercial terms to third parties, including Ok iMghing Limited, to generate power to the re-
gional mining operations and to enable the reatmadf the PNG government policy of rural elec-
trification in Western Province. "The availability PNG’s energy endowment as a domestic power
source not only improves our nation’s balance aderbut will lead to considerable savings and en-
vironmental benefits, with cleaner gas-fired podisplacing expensive and inefficient diesel gen-
erators,” Minister Duma said. "Indeed, the useas-fired power to displace diesel requirements at
Ok Tedi estimated to generate fuel savings of apprately K2.2 billion (US$991.2 million) over

20 years, providing opportunities to extend theenife and enhance distributions to landowners."
The Minister said in addition to the strategic Heaeutlined, the entry of Osaka Gas to PNG as an
investor and strategic partner to Horizon Oil sgtbiens the possibility of material LNG develop-
ment in Western province. Osaka Gas is the se@gddt gas company in Japan and has about 7
million natural gas customers on its service aoeated in the Kanasai region.

Follow Vanuatu lead on experimental seabed miningNGOs urge
Islands Business, 11 Jun 2013

Community advocacy organisations ACT NOW! and tienarck Ramu Group (BRG) are urging
the PNG government to follow the example of Vanwatd impose a moratorium on any experi-
mental seabed mining. The Vanuatu government armsalyesterday it will apply the precautiona-
ry principle and not allow experimental seabed ngnin its territorial waters until the full en-
vironmental impacts are understood and there has &etensive consultation with citizens and ci-
vil society organisations. The Vanuatu governmerst flso emphasized the importance of ensuring
the free, prior informed consent to local peoplary mining. "The potential government revenues
from the proposed Solwara 1 experimental seabed ar@ going to be tiny compared with the

LNG project and land-based mines," says Effrey Damld’rogramme Manager for Act Now!

"There is no reason for the PNG government to bRing into this untested and potentially devas-
tating new form of mining". "As the Vanuatu govermh has stated, the environmental and social
impacts need to be fully understood before we aloyw undersea mining"”. John Chitoa from the
Bismarck Ramu Group agrees. "We have already $eetdevastating environmental and social im-
pacts that can follow when we rush ahead with nemmg projects. We need to learn from experi-
ences like Ok Tedi and Panguna and take thingsraiwn pace and not be rushed by greedy for-
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eign corporations. "We need to take our time og time and get it right so that our people and en-
vironment are protected and not sacrificed to detsigendas”.

Panguna agrees: Landowners reach agreement to re-ep giant gold-copper mine
By ROMULUS MASIU in Arawa, Post-Courier 11.6.2013

AFTER 24 years, the leaders, landowners and pedftanguna mine in Bougainville have
reached some sort of agreement and are readydoweit, talk and negotiate for the re-opening of
the defunct giant copper-gold mine. Landowner diseot over equitable distribution and sharing
of Panguna mine benefits led to PNG'’s first seriBaagainville Crisis in May 1989 that went on
for about 10 years. It left about 20,000 dead uditlg men, women and children, as well as PNG
soldiers, policemen and correctional officers. Aduog to reports from Panguna, the landowners
are now ready to kick-start dialogue and negotitiwith all the stakeholders, including the Auto-
nomous Bougainville Government (ABG) led by Prestder John Momis, the PNG Government
and BCL for the re-opening of the copper-gold miteeis yet to be confirmed how widespread this
consensus for negotiations fore the re-opening®htine is, but it appears that Panguna landow-
ners are now speaking the same language as provéB{Eans and ex-combatants of Ishael Toroa-
ma and his group.

But one thing is certain - they want all outstaigdssues to be sorted out, including bel kol or
compensation payments, customary obligations faodkhed and lives lost during the 10 year cri-
sis from May 1989 to August 2011 when the finalqggeagreement was signed in Arawa when Sir
Julius Chan was Prime Minister. What is comingafuPanguna is good news for everybody, espe-
cially for Dr Momis and the people of Bougainvilkdho need money to develop the province as it
moves forward to the scheduled referendum in 20ti&wthe people will have a say in determining
their political destiny. It also comes at a timeemtabout 10 Chinese and US businessmen who are
now in Buka for talks with Dr Momis for possiblevestment in Bougainville. The Panguna land-
owners have elected Lawrence Daveona as chairnhe &pecial Mining Lease Association, one
of six associations that make up the Umbrella Paadguandowners Association.

Mr Daveona automatically becomes chairman of therefta association. The umbrella association
has not been registered and Mr Daveona has undartaldo have it registered as a matter of prio-
rity. The full executive of the umbrella associatie chairman Mr Daveona, deputy chairman
Richard Avero, treasurer Tony Tapakau and secr&annis Nasia. The association executive met
yesterday (Monday) and resolved that they willleegole representative of their people in any
talks with ABG, the national government, BCL ang ather interested investor. Chairman Dave-
ona, who comes from the same village of GuavatadHancis Ona who instigated the 10 year cri-
sis, thanked the landowners for electing him chairrand told them he will make the re-opening of
the mine his priority. “I will fight for what is ks for the landowners and for all the people oftNor
Central and South Bougainville, especially those wdied and suffered during the Bougainville
Crisis,” he said.

PNG: Andewa project dumped Post-Courier, 11.6.2013

Newcrest Mining has pulled the plug on a prelimynexploration agreement for Frontier Resources
Ltd’s Andewa gold mine project in Papua New Guirfgantier Resources said Newcrest had
withdrawn from a farm-in agreement for the Andewajgct, effective June 21. Newcrest Ltd,
through subsidiary Newcrest PNG Andewa Ltd, cow@dehtaken a 60 per cent stake in the project
by solely funding $19.25 million in exploration ass four years from January 2012. Newcrest had
spent at least K41.05 million ($2.5m) on explomatitsiggering its right to assume management of
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the project and its right to withdraw. Frontier M@ssume full ownership of the project. Frontier
chairman Peter McNeil said K14.65 million ($6.87ma)d been invested in drilling and evaluating
the project since January 2012, with eight holesmeted for 6,014.3m before Newcrest’s with-
drawal. The farm-in agreement covered the Mt Andanc Mt Schrader exploration licences

Vanuatu Church Authorities Oppose Deep Sea Mining
National council expresses solidarity with womegrsup

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 10, 2013) — The Vanuatu
Council of Churches has joined the Vanuatu Nati@wlncil of Women in expressing concerns
over deep sea mining. The Council of Women toldntiir@ster of lands, Ralph Regenvanu and the
prime minister, Moana Carcasses Kalosil in a ld#strweek that women don’t want deep sea min-
ing around Vanuatu as the country already faces@mmental problems, natural disasters. An ex-
ecutive member of the Council of Churches, Pastan Alafuki, who is participating in a regional
workshop on deep sea mining this week, says theeglao against it. He says he is surprised the
government has granted licenses to foreign compavitout informing the local people. "We
need to be told about what would happen if theyenaiar sea. | mean the sea is our livelihood. We
need to know and we need to have a say in thigdefoything is done." Alan Nafuki says there are
other ways to generate income rather than deemseag.

Fiji: Newcrest to invest $13m
Salaseini Moceiwali, Fiji Times via PNG Mine Watcl6. 2013

NEWCREST Exploration (Fiji), a subsidiary comparfiyNewcrest Mining Limited, will spend

about $13million on exploration works at Mount K&ld Mine in Dawara, Cakaudrove for the
next three years. In an interview Mineral Resoudmgsartment director Malakai Finau confirmed
the company had been given the green light to @arrypuch proposed task at the site. “Exploration
work proper has not started yet as we are in tiialistages of processing the granting of the li-
cence,” Mr Finau said. “The company has submitedr twork program for three years with a
budget of about $13million to spend on exploratidfining works is still a long way off as the

new company will have to commence from possiblptetr again after the previous exploration and
mining on Mount Kasi.” The initial landowner con&atlon, he added, was held last month in which
a government team led by the permanent secretabyafuls and Mineral Resources, Tevita Bosei-
waga, and company representatives visited the lanels to notify and advise them on the explo-
ration work to be conducted in the area.

“I would like to relate to the significance of th@neral exploration to resume at Mount Kasi as
about 14 years is quite a long time for a potemtigleral deposit to be idle with no mineral explo-
ration activity. “Newcrest Exploration Fiji Ltd shtd be given the opportunity to invest in Fiji
through this exploration activity with all due suppas given to all other mineral exploration com-
panies or other investors for that matter.” Howelr Finau said Newcrest was advised to hasten
its preparation and be ready to commence exploratmrk once the exploration licence was fina-
lised by the department, and also to be sensiivandowner issues and be mindful of the en-
vironment. “This is exploration work and not miniagd the care and monitoring of the exploration
activities by the company, and its potential imgadhe environment and to the people, community
and landowners is a high priority for the departtrien
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Vanuatu Hosting Seabed Mining Workshop
SPC offers advice ‘on avoiding environmental impact

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 09, 2013) — Vanuatu will
host a workshop this week for Pacific governmeaotse advised on the emerging industry of sea-
bed mining. Scientists say rich deposits of gold ather precious 'rare earth’ metals are found in
seabeds from Papua New Guinea, Solomon IslandBip@dross to French Polynesia. The mining
company Nautilis Minerals was given a licence by@iN 2011 to exploit seabeds in its exclusive
economic zone. Akuila Tawake, the team leadertferthe Secretariat of the Pacific Community’s
Deep Sea Minerals Project, says advice to countriéocus on avoiding environmental impacts
and problems with revenue management. "We’ll doylieng we can to make sure that in any
economic development we make sure we look afteetiv@onment, we are supporting the eco-
nomic or socio-economic development of our variocmsmunities in the region." Akuila Tawake
says territories including French Polynesia areimdtided in the project, despite being member
countries of the SPC.

Indonesia Hoping To Finish Freeport Investigation $on
Tunnel collapse killed 28 workers in May

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, June 09, 2013) — The head of the
government-led investigation into the tunnel cadlaphat killed 28 workers at the Freeport McMo-
Ran mine in Indonesia’s Papua province says itlshoot take three months to complete. The tun-
nel reopened operations on May 28, two weeks #ftecollapse in its training facility, but the
death of a truck driver days later prompted theegoment to ask the company to halt operations
until the investigation was completed. Ridho Waétima told Reuters he thinks the investigation
will not take much longer. Workers have allegeddbkapse was a result of human error and that
there were many complaints about the safety otldesrooms where the disaster happened. Free-
port insists its facilities are safe. The compastyneates it contributed around $1 billion US ddlar
to the Indonesian economy last year in taxes, tiegahnd dividends to the government, and the
chief economics minister has called for a speediterhe investigation.

Timor-Leste and Australia
Bugs in the pipeline. Timorese leaders push for agtter deal from their offshore gas fields
Asia, Jun 8th 2013, SINGAPORE
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THE future finances of the young, poor nation ahdr-Leste, formerly East Timor, have become
embroiled in allegations of skulduggery by Austaiearly a decade ago. Timor-Leste has taken its
big, wealthy neighbour to arbitration over a 20g6egment on the exploitation of oil and gas in the
sea between them. Speaking on a visit to Singap@eveek, Timor-Leste’s oil minister, Alfredo
Pires, claimed to have “irrefutable proof’ thatyidg negotiations in 2004, Australia’s secret ser-
vices had illegally obtained information. His lawyaims the Timorese prime minister’s offices
were bugged. Whatever the truth, leaders in Timesté feel Australia took advantage of them. In
2004 the tiny nation was still recovering from thevastation that followed its vote for indepen-
dence from Indonesia in a UN-organised referendu®b9. The Indonesian army and supporting
militias had sought revenge in a rampage of killamgl destruction.

Ever since, Timor-Leste’s hopes of prosperity hasted on offshore oil and gas reserves. But
most are located in the Timor Gap, under wateis @lmed by Australia. Cash-strapped and des-
perate for revenue to start flowing, leaders sawpt@n but to agree to treaties with Australiat tha
many in Timor-Leste see as unfair. In all, threddd treaties covering the Timor Gap were signed,
but the maritime boundaries were never agreed upoafirst, the Timor Sea Treaty, signed in
2002, gives Timor-Leste 90% of the revenue fromiatPetroleum Development Area (JPDA).
This meant that revenues could start flowing. TRBA was a compromise between Australia’s in-
sistence the maritime boundary be the deepest psiagreed with Indonesia in 1972, and Timor-
Leste’s hope to use the “median line”, halfway asrthe sea. Only 20% of one of the largest fields,
Greater Sunrise, is within the JPDA.

Then another treaty was signed in 2006, after t@ary of tortuous negotiations, during which the
alleged spying took place. This one gives each trpam equal share of revenue from Greater Sun-
rise on condition that they waive their rights §sert sovereignty, or pursue any legal claim over
the border, for 50 years. It is this treaty thaikias with the Timorese. If the median line were th
border, Greater Sunrise and many other fields wtalldn Timorese waters. Mr Pires says that the
uncertainty about the maritime boundary makesnd i@ plan for the long term or to attract in-
vestment. Despite its growing oil wealth (its p&ton fund already contains $13 billion) Timor-
Leste remains one of Asia’s poorest countries ftimning its hopes on the Tasi Mane project, an
ambitious plan to build a gas plant to processfigams Greater Sunrise, and a refinery and associa-
ted petrochemical industry. That is a gamble ag bmthe sovereignty issue is unresolved and an
impasse persists over the route of a gas pipelome Greater Sunrise. Timor-Leste wants a pipeline
to Tasi Mane to bring jobs and income. Australianiga pipeline to Darwin. The bugging allegati-
on and arbitration proceedings seem intended t®fAustralia to the negotiating table. Leaders in
Timor-Leste hope to break the logjam and perhapgria better deal.

Rolled-gold disaster at Newcrest
Matt Chambers, The Australian, via PNG Mine Watdh 313
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NEWCREST Mining has unveiled a whopping $6 billiarwrite downs, has cut 250 Australian
jobs, will close its Brisbane office and will naaya final dividend. In a dramatic announcement —
finally addressing shareholders after a slew okéralowngrades this week — Newcrest set the
scene for one of the nation’s biggest corporatedsswhen between $5bn and $6bn of writedowns
on mines in Papua New Guinea, Australia and Afaieataken in its August full-year results report.
The announcement accelerated a recent hammerigvadrest’s share price, sending the stock
down $1.01, or 7.6 per cent, to a nine-year lo®1#.35. That brings falls in the past three days to
19 per cent and leaves the market value of the aagnpt $9.47bn. The market value — which was
more than $30bn when chief executive Greg Robimgok the reins two years ago — is now less
than the $9.6bn in scrip and cash that NewcrestfoaiPNG-miner Lihir Gold in 2010.

The gold price in April suffered its biggest monthrop in 30 years, and Newcrest has struggled to
meet production guidance at the same time as golbsiors in general have been preferring direct
access to the metal through exchange-traded fivtrdRobinson, who is under growing pressure
from investors to turn the goldminer around, ddmaxtiyesterday’s announcement as painful. He
said it was an acceleration of a previously annedrstrategy to focus on its lower-cost Lihir Island
mine in PNG and Cadia East mine in NSW. “Newcrest lbeen on this path for well over 12 mon-
ths, and we’ve been talking about cost containraadtstopping business-development projects and
focusing on our core activities,” he said. The Rk, from corporate offices in Brisbane, Mel-
bourne and Perth, will take about $40 million ohaal costs out of the business after between
$50m and $70m of one-off redundancy costs are fJaidhe last three months, we've taken out

250 people in the areas where we’re not lookingréate activity — | think we are done,” Mr Ro-
binson said.

The announcement came as Barrick Gold, the woblidigest goldminer, confirmed it would cut 50
or more West Australian mining and exploration jobise flagged Newcrest writedowns, of which
$3.6bn is on goodwill from the Lihir Island minegroe with guidance that 2013-14 gold production
would be between two million and 2.3 million ounciels Robinson said he expected it to be at the
higher end of the range, with the lower end facin potential delays of the Lihir expansion. This
was in line with five analyst reports in recent slélyat apparently spontaneously downgraded pre-
vious expectations that Newcrest would produceniligon tonnes in 2013-14. Mr Robinson rejec-
ted suggestions from Bell Potter analyst Charlitkén that the analysts were selectively briefed.
“A Barcelona presentation we did at the Merrill kcynconference (in May) really identified all the-
se key outcomes,” Mr Robinson said.

“I think what's happened is, post the gold pricaqmsing, the analytical community has put two
and two together, and a few of them have got tbabaclusion, the momentum has risen.” The
Barcelona presentation was posted on Newcrest'sitegbut not released to the ASX. Mr Robin-
son said he was not aware of any moves from hisstov relations department to point out to ana-
lysts that their expectations were too high. Thethalian Securities & Investments Commission is
investigating the issues around disclosure. Newssad it expected no free cashflow next financial
year after $1bn of capital spending, which has lredoced from previous plans of a $1.5bn spend.
This means there is a good chance there will bdividend paid next year. “It will depend on pri-
ce,” Mr Robinson said. “At current spot priceswi looked at cash and capital, we're (cashflow
neutral). “If we really saw the next year being dpwae still might pay the dividend because it's a
vote of confidence in the future.”
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Sea bed minerals expert says time is right for rarearth mining
PACNEWS, 07/06/2013

An expert in sea bed minerals says 'heavy rardiedeposits in the Pacific are some of the richest
in the world. The lucrative metals, used for magraetd other items in modern technology, are in
great supply in Melanesia, as well as the mudsratéuwench Polynesia. Dr Allen Clark, a senior
fellow at the East-West Center in Hawaii says degjsks of damage to the ecosystem, China’s
market dominance and new mining capacities meamnstrtte is right for the Pacific sea bed to yield
its riches.

ALEX PERROTTET: Dr Allen Clark spoke to Radio Neal@nd International's Alex Perrottet:
ALLEN CLARK:Papua New Guinea down to the Solomon Islands &edto Fiji, In those areas
they all have these gold-bearing deposits. Andethieimgs are truly very, very high-grade. Com-
pared to on-land deposits they're amongst the sictiat we’'ve seen, including those on land. So
the economics of them pretty much dictate thatlyae the opportunity to go in, and they are a po-
tential rich source of revenue and developmentmiatefor the islands.

AP: Why is this becoming a big issue now? Is ibee of the discovery of them or is it because
it's more likely that countries will actually stagetting licenses and mining for these minerals?
AC: | think the most important one right now is therbeen this very long, dramatic increase in
base metals, particularly for nickel, cobalt, lead zinc, and an unbelievably rapid increase in the
price of gold and silver. And these happen to leentlajor commodities that are associated with
both the polymetallic nodules and the gold-beanvass of sulphides in Papua New Guinea and
around the Pacific islands. The other one thatleas particularly driving this system is a very lar
ge increasing demand for these metals largelyddddly China. That's also been the driver for the
price increases. And | think the other thing that@st important is that we have over the last few
decades gotten tremendous experience in deep egphnitation from the oil and gas industry.

And a lot of these capacities that have been dpeelby the oil and gas are largely applicable in
the mining industry.

AP: There’s been a lot of talk about what mighbbehe sea bed around France’s Exclusive Eco-
nomic Zone, particularly French Polynesia, and ju$iat France might or might not do.

AC: | don’t think it will turn French Polynesia intoraajor source of rare earths competing with
China by any means, but China has basically bgemgtto manipulate the rare earth market. And
this has driven other countries to look for otheraa for rare earths. And it certainly has the pote
tial to dramatically impact their economy and therkforce, et cetera.

Newcrest tightens belt as shares dive
Peter Ker Sydney Morning Herald, June 7, 2013

Newcrest Mining expects to cut asset values byugbtbillion in coming months, as it prepares to
slash spending, cut jobs and close its BrisbaneeofThe miner said this morning it would cut ca-
pital spending in the 2014 financial year to $lidml instead of $1.5 billion, nearly halve its eapl
ration spending to $85 million, and slash corpocatgts. Newcrest chief Greg Robinson is under
pressure to respond to a sudden share price shemhpas wiped more than 22 per cent off the va-
lue of the company in just three sessions. "l kit®ma very dramatic announcement today," Mr
Robinson told analysts. "Overall our strategy &ntained, although short term we are tactically
reacting to these lower prices. We will continud&ve an unhedged revenue stream.”

Value halved

Newcrest shares were down 9.6 per cent at $12i§8nibrning, after trading as high as $15.68 on
Tuesday. The company's market capitalisation hggped below $10 billion, more than halving
since the beginning of the year amid the worst goicke slide in decades. The stock has lost nearly
three-fourths of its value since November 2010pfapacing a fall in the gold price, which is down
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around 27 per cent since peaking in late 2011. 'Z01e! budget has been developed in the context
of the current market environment and outlook,udahlg a recent sharp deterioration in the gold
price (the largest in 30 years), the ongoing stitenfjNewcrest's operating currencies relative to
the US dollar, and an elevated operating cost enment,” Newcrest said. Staff numbers will be
cut hard and fast. Mr Robinson said between $50amiand $75 million worth of redundancies
would be processed and completed within the nexta38. Closure of the Brisbane office and other
white-collar cuts will take about 20 per cent o#Wcrest's corporate costs. Mr Robinson has been
in Brisbane this morning breaking the news to stlffareholders will share the pain being felt
across Newcrest's workforce, with the company anlyithat there would be no dividend for the
year to June 30. Mr Robinson said Newcrest's ggaatio would climb close to 30 per cent by
July; double the company's long-standing, self isgobgearing target of 15 per cent.

Lihir takes hit

But the cutback regime will extend to its miningeogtions too. Mining operations and material
movements at the Lihir mine in PNG will be reducauald will instead focus on extracting gold
from stockpiles at the mine. That move is likelyst® jobs lost at the mine, which employs PNG
locals as well as significant numbers of Austrafigrin fly-out workers. Other mines will also suf-
fer cutbacks, particularly where "high cost" cesmare produced. The Telfer mine in outback Wes-
tern Australia will come under particular scrutiny.

Stock downgrades

A number of Australian-based analysts have dowregtdlkde stock in recent days, with most ag-
reeing that three of Newcrest's major gold minesusuprofitable at recent gold prices below
$US1400. The slump has exacerbated an extendedelagcthe share price in which Newcrest
shares have more than halved in value since Septegitamatically more than the slump in the
gold price. The market suspicion was summed up ddgi@an Sachs broker Richard Coppleson in
his afternoon report on Thursday. "Many in thekatfind this extraordinary that in the last 24
hours, [three] brokers have suddenly downgradegtthek [two] to a sell and [one) to neutral - but
what amazes everyone is that there has been ninfeefrtom the company,” he wrote. The miner
has already cut 150 jobs from its Melbourne andlgne offices earlier this year, and also runs a
corporate office in Perth. Operating three corpoddtices in Australia is looking increasingly un-
tenable in what appears to be the early stagesovfex price environment for gold. The precious
metal has spent most of the past 18 months trdmbhgeen $US1550 per ounce and $US1900 per
ounce, but has spent much of the past two montingeke $US1320 and $US1470 per ounce.
Newcrest occupies prime real estate in Brisbahesetyear old "400 George Street" building.
Newcrest is also believed to be considering cogshga at its troublesome Lihir mine in PNG, and
has already flagged that its Hidden Valley mine lbean losing money and is under close review.

Ok Tedi: Sir Mekere on PNGSDP’s end
The National, 7th June 2013

PNG Sustainable Development Program (PNGSDP) chaii®ir Mekere Morauta admitted that
Tuesday’s annual general meeting in Port Moreslojdcoe the last for the company. This comes
after Prime Minister Peter O’Neill’s recent annoement that the Government would take ow-
nership of the Ok Tedi mine from Jan 1, 2014. Ol¢evendetta with PNGSDP has been ongoing
since last November when he barred its then chairfeof Ross Garnaut, from entering PNG, after
his alleged disparaging remarks about PNG poligiase of public funds. This is the first time Sir
Mekere has spoken on the issue. “This meeting neaatligning point in the company’s history as a
model mine owner, a model development agency anddel funds manager. “Now, through un-
planned circumstances forced on the companynitoging towards the final shape designed for it
by my government more than 10 years ago,” he S&alput into context recent events concerning
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the company and the possible consequences, sotog/hssnecessary.

“PNGSDP was created as a central part of the Ok Nlete Continuation (ninth supplemental) Ag-
reement Act 2001, which gives the force of lawtte agreed outcomes of the negotiations between
the State of Papua New Guinea and BHP Billitonlltmmathe Ok Tedi mine to continue operations
and BHP Billiton to withdraw.” Sir Mekere said theeation of PNGSDP was at the heart of the
Ninth Supplemental Agreement Act’s intention th&t Tdi Mining Ltd dividends be used wisely,
transparently and accountably. “In the 10 yearsesinbegan, PNGSDP has fulfilled this mandate.
“By level of expenditure, it is the second-largdstelopment agency in the country after AusAID,
and has delivered a wide range of projects to egenyer of the country, to improve the quality of
life of people, especially in remote and disadvgethareas, and make a substantial contribution to
economic and social development. “At this poinis iappropriate on behalf of the board to thank
the company'’s staff and in particular my predece<sarnaut, for their efforts.”

Solomon Islands: New bill to govern mining on the ay
By Elliot Dawea, Solomon Star, 06 June 2013

THE Ministry of Mines, Energy and Rural Electriftcan is working on producing a bill, which will
see the establishment of a Minerals Developmenhdtity. The move comes in the wake of the in-
creasing mineral exploration activities in the doynDeputy Director of Mines and Energy Joseph
Ishmael told the Solomon Star the authority willdstablished under a Minerals Development Au-
thority Bill they are currently working on. He satak bill will be modelled on the Papua New Gui-
nea’s Mineral Resources Authority. Mr Ishmael ghigl minerals development authority will act as
a regulator and ensure there is sustainabilithennbining industry. “Once this bill becomes a law,
it will ensure the industry operates in a respdesiéfficient and effective manner,” Mr Ishmael
said. “It will cater for the improvement of live$ all Solomon Islanders through the responsible
management of the nation’s mineral resources. “proposed bill will also effectively promote a
healthy and sustainable mineral industry and pewaidegulatory environment, which maximises
mining opportunities to ensure optimum benefitstha people of Solomon Islands.” Mr Ishmael
said PNG has the same authority which protectslp&sopghts when mining companies apply to
operate on their land. He said a national consoitain mining conference will be held in Honiara
next month to hear views from stakeholders on thegsed bill. He added the Government wants
to see the bill becoming law as soon as possible.

O'Neill scores a win in battle for Ok Tedi
Rowan Callick, The Australian, June 06, 2013

PAPUA New Guinea's Prime Minister Peter O'Neill e a crucial round in his battle for control
of the country's biggest mine and largest taxpaiercopper-gold resource at Ok Tedi. The 63 per
cent shareholder is the PNG Sustainable DevelopRragiram, a trust set up on behalf of the peop-
le of Western Province by BHP-BIlliton and the P§&ernment when the former quit running the
mine a decade ago in the wake of environmentaktisaAt SDP's annual meeting in Port Moresby
on Tuesday, its chairman, former prime minister BtekMorauta, announced that as a result of
government pressure, "constructive dialogue tarpptace a fair and transparent exit of SDP from
Ok Tedi Mining Ltd is necessary". He noted "the ggmment's decision to remove (SDP) from any
involvement" with Ok Tedi mine, which last year reaalnet profit of $447 million, slightly down

on 2011. This would mean SDP would cease to reabiwdends from the mine, which is awaiting
approval by the government to renew its leasedieroto continue operating next year.

Changing the terms of the trust would require {graval of BHP Billiton.
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Stephen Howes, director of the Development Poliegt@ at the Australian National University,
who co-wrote an independent review of SDP in 2@&aid the government's move "raises serious
guestions about government-business relationstensecurity of property rights in PNG". Sir Me-
kere said the government's assumption of owneksbigd be "the trigger forced on the company
to start drawing down the $1.4 billion" in a lorey#h fund established solely for the people of Wes-
tern Province. A further $400m has been spent ojegts there and elsewhere in PNG. He also
said SDP "recognises that the national governmeytlme unable or unwilling to pay a full price

for its shareholding in Ok Tedi Mining Ltd", estited to be worth about $1.1bn. After paying tri-
bute to his predecessor as chairman, Australianaist Ross Garnaut, for playing "a pivotal
foundation role", Sir Mekere said SDP had been &bleversee very successful mining operations
at Ok Tedi, to deliver sustainable developmentand to save and protect a very substantial portio
of the dividends . . . for the benefit of currentlduture generations". Professor Howes said slifti
the ownership of Ok Tedi "will reduce expenditufieetiveness"” and described it as a "a sad day
for PNG".

Environmental and financial concerns about PNG gow@ment takeover of Ok Tedi
ABC Radio Australia, 6 June 2013

There are concerns in Papua New Guinea about Wha@&NG government's takeover of the the Ok
Tedi mine will mean for the people of Western Pnoei and for the environment. Earlier this week,
former Prime Minister Sir Mekere Morauta admittekl TGedi's biggest shareholder the PNG
Sustainable Development Program, will be willinghegotiate an exit from the mine. The move
has been forced on Sir Mekere, who is Chairmarotf DK Tedi and PNGSDP, by PNG's Prime
Minister Peter O'Neill. Prominent PNG blogger, MartNamorong, told Jemima Garrett there are
big risks associated with the change of ownership.

Presenter:Jemima Garrett

Speaker: PNG writer and blogger, Martyn Namorong

NAMORONG: My main concern relates to whether the@Pf§bvernment is willing to pay a fair
market price for PNGSDP shares, which are estimatée worth about one-point-one-billion US
dollars. And the reason I'm saying that is bec#lugemoney belongs to the people of Western Pro-
vince from which the province which | am from, ahthe state is not willing to give the people of
Western Province their one-point-one-billion ddlarorth of shares, then the state is essentially
stealing from the people of Western Province.

GARRETT: Sir Mekere Morauta has admitted that PN@S0Il not get that full one-point-one-
billion dollar value of the mine. How much is thB® government likely to be willing to pay?
NAMORONG: From what I've observed particularly wittgards to how the state has taken over
Tolukuma mine, if the same process kicks in it kbbke the state might take over for only a dollar.
GARRETT: What would that mean to the people of WesProvince?

NAMORONG: It would mean whilst they would have opeint-four-billion from the long-term
fund, they would essentially have lost one-poing-tiilion of their money to the Papua New Gui-
nea government. This is on top of the environmdo&d that they've experienced because of the
government allowing for tailings disposal into flg River.

GARRETT: Would they also lose the income strearmftbe mine that has fed the Development
Fund?

NAMORONG: That's unclear because the communitiesctly connected to Ok Tedi Mining Li-
mited with regards to the mining incomes that treseive as opposed to PNGSDP, which is a
shareholder that acts on their behalf with regévdievelopmentmental activity, so direct revenue
from Ok Tedi, | think that's for the PNG governméminform the people of Western Province
whether particularly the community mine continuatagreement, whether their packages that they
negotiated for the mine life extension will be quaeed, and for the mine landowners whether their
royalty packages still will be guaranteed. If we & example with Tolukuma mine the state has
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not paid royalties to the landowners there. Se @ficoncern | suppose for those communities whe-
ther they will continue to benefit from the Ok Tedine when the state takes over.

GARRETT: The one-point-four-billion dollar long-tarfund, the Papua New Guinea Sustainable
Development Fund holds, is supposed to be for dople of Western Province once the mine clo-
ses as you mentioned. The rules of that are goihg trelaxed. Is this the beginning of the dissolu-
tion of this fund?

NAMORONG: The directors of PNGSDP have a fiducidwyy towards the people of Western
Province to defend that fund for and on behalheht. And | would hope that none of that fund is
handed over to Waigani or to other parties, butaged in the interests and solely for the benefit of
the people of Western Province, because they hefugitely faced the consequences of the national
government decision that was made, a series admatgovernment decisions that were made with
regards to Ok Tedi. So they deserve that and tpadits of Ok Tedi are long term and it is absolu-
tely imperative that the long term fund be managetl.

GARRETT: If the PNG government takes over Papua Bemea Sustainable Development share
it will then be in charge of the mine. What sortetord do you think it will have on environmental
management of the mine?

NAMORONG: We've seen continuous problems with tbuKuma mine and the state through Pet-
rolmin owned Tolukuma and landowners from theneeh@ad issues with the state but that's not
unique with regards to mining projects around Pdpesa Guinea. With the Ok Tedi situation what
is critical is the maintenance of the bigger dradgiroject and the mine works tailing treatment
which removes sulphur. And those are very expergiogcts and Ok Tedi mine will be operating
at 60 per cent of what this current production leWhether the state will be a responsible share-
holder and not add cost and in effect by cuttinsiecause environmental damage, it's unclear, the
state has not informed the people of Western Peevihat it will continue to maintain the high
standards of environmental management that Ok diegdently has under PNGSDP ownership.

Ok Tedi: Rubber earns K12.5million
The National, 6th June 2013

By GYNNIE KERO
WESTERN generated K12.5 million in revenue lastrye@m rubber exports alone, the PNG
Sustainable Development (PNGSDP) said. Agriculpuoggramme manager Potaisa Hombunaka
said during the PNGSDP open day in Port Moresbylonday the revenue of K12.518 million last
year was below the 2011 revenue. Rubber exportitaR@11 was K12.7 million. Hombunaka said:
“The slight drop in revenue was due to low worldrked price and the 30% appreciation of kina
last year or the phenomena of Dutch Disease.” ‘&Xport earning is estimated at more than K35
million from export of 6,000 tonnes”. He said: “TR&IGSDP will grow the rubber industry in
Western to plant more than 10,000ha of rubber fdreyond 2022. “Hence, PNGSDP’s current
funding commitment to the rubber programme is K4fon. “PNGSDP has already spent K15
million to plant 2,260ha by its major developmeattper North Fly Rubber Ltd (NFRL) in Lake
Murray involving 1,505 lake families. “The balanakthe funds will be used for the next 10 years
to:

« Establish buying depots in Lake Murray, Balimo &uki (this should be delivered by end

of this year);

« Plant 2,800ha of clonal rubber beginning Janua@®22dhd conclude in 2018.
That is 1,070ha in Agrim (Kiunga, North Fly dist)icl,148ha in Balimo, South Fly district and
582ha in Suki, South Fly district; and

« Fund the capacity of NFRL, both in terms of infrasture and human resources to roll out

this project.

Meanwhile, Western has exported 1,976 tonnes afecrubber last year, up 1,331 tonnes, or 48%,
from previous year.
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Ok Tedi: PNGSDP’s contributions Post-Courier 6.6.2013

PNG Sustainable Development Program Ltd, has mgdédisant contributions to national and
economic development in PNG, says it's Chief ExeeuDfficer Mr David Sode. Mr Sode said
PNGSDP has committed K1.18 billion to deliver 0880 projects in Papua New Guinea during its
ten years of operation. We have, through thoseeptej made a very significant contribution to im-
proving the quality of life of all Papua New Guimsaespecially those living in Western Province.
“We are a unique organisation. Not just uniqueapui New Guinea, but unique in the world. The-
re is no other organisation that is comparable:r@we past 10 years PNGSDP has distinguished
itself as a model mine owner, a model developmgehey and a model funds manager”.

In the past 10 years, PNGSDP has received a né@6Kallion ($US1.8 billion) in dividends from

Ok Tedi. It has put aside a net K2.62 billion ($UklLbillion (two-thirds of the dividends) in the

long term fund for use in Western Province afteriiine closes. It has put a net K1304.62 million
($US578 million) in the development fund, which pdgr current projects and programs. Of that
K1304.62 million, two-thirds has been committedh&gional projects — K868.99 million ($US385
million) — and one-third — K435.62 million ($US198illion) — to Western Province projects.
“Our record on project planning and implementai®eecond to none in Papua New Guinea, either
as direct project funding or through our major sdiasies — PNG Energy Developments Ltd,
Western Province Sustainable Power Ltd, Cloudy Bastainable Forestry Ltd and PNG Microfi-
nance Ltd.

The most significant transformational infrastruetproject to date has been the construction of a
network of telecommunications towers in WesternviPree and adjacent areas of Sandaun Province
(a commitment of K73 million), and Gulf Provincedammitment of K4 million). Looking at fi-
nancial overview of the company in 2012, total imeoin that year was K527.1 million. The bulk of
that income was generated from the Ok Tedi Miningited dividends up to K462.4 million. Total
net assets at the end of last year was K3.2 bilb@velopment fund at the end of 2012 was K334
million. Money in development fund is available fornual development project spending.
PNGSDP was established in 2002 with the task offyappfunds coming from OTML, which are
assigned for the development of PNG, in partictilarpeople of Western Province.

France yet to signal direction on rare earth exploation in Pacific
PACNEWS, 05/06/2013

The mining of rare earth minerals in the Pacifialdde a step closer, with the United Nations In-
ternational Seabed Authority publishing a planrf@naging the extraction of the precious metals.
The metals, which are vital for manufacturers eins like cameras, computers and aeroplanes, are
reportedly in strong supply in seabeds around Fr&atynesia. A report from Radio New Zealand
International says China currently holds a lioriiare of the export market in the rare minerals, but
new discoveries in Greenland and the Pacific Oseabed could signal significant movement in
the market. Last year, a pro-independence pdalii&ichard Tuheiava called for a law change that
would allow French Polynesia to explore and minthaexclusive economic zone that is controlled
by France. The emerging industry could providesfdbr France with jobs and investment oppor-
tunities. In his speech after winning this yeat&caon, President Gaston Flosse said exploration o
rare earths would be on his agenda. In Frenchd@eisiFrancois Hollande’s campaign he promised
French Polynesia recognition of its natural resesirbut he has so far not signalled which direction
France will take on the issue.
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Worker Alleges Papua Mine Collapse Due To ‘Human Eror’
Also claims employees discouraged from unionizing

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 5, 2013) — A worker from a
mine in West Papua says the tunnel collapse tHatlki8 people was caused by human error. The
allegations come as the Indonesian governmentdasen the company to halt production until its
investigation report is in. It has already madeesahMrecommendations to the company, but workers
claim that is not enough. Alex Perrottet reports:

The U.S.-based Freeport McMoRan receives moss afi@ome from one of the world’s biggest
mines in the remote province of West Papua. Iteeed the mine last week, but employee and un-
ion-member Darmawan Puteranto says it's not goodigimto continue operations without a bigger
commitment to improving conditions. "It's very, yegxtreme here, because 28 persons dying, it's
not a small number, it is a big number. And wita thdonesian Government, the sanctions should
be very hard." He says he is convinced there wasahterror involved in the collapse. He says
workers who sat in the classrooms regularly replgpt@or conditions and said they could hear rocks
falling. "I think all of the employees are worriaout their working conditions right now. They are
not sure anymore about their safety. | think theagement should improve or modify the safety
program to avoid the same thing happening tomotrow.

Freeport's CEO, Richard Adkerson, was not availddleomment and the company has made it
clear the accident in the training facility was habay from their production area. But on Friday a
truck driver died in a separate incident within thime area. Mr. Puteranto says pay is also an.issue
He says workers at the mine earn a fraction of whl¢agues earn overseas, and a tiny portion of
the company’s profits. But the vice chairman of irdonesian Mining Association Tony Wenas
says the comparison is unfair. "You cannot compames with oranges. Even though it's the same
mining industry we cannot compare. The workersnateshareholders, right? It's not a sharing of
profit because they are not going to also bealase"

He says workers don't suffer the effects of the pames’ fluctuating market value, but looking af-
ter the workers should be a priority. "We expeet thll mining companies put a very high standard
on safety because our employees are our main &sgktl mean, when | say ‘companies,’ | mean
all companies in Indonesia." Mr. Puteranto clairasshthe only employee that has joined the union,
whose membership is dominated by contractors. Me s@nagement doesn’t prohibit staff from
joining, but they are intimidated. "A lot of stasfafraid to join the union because they're afitid

will affect their career, because the right to jtiie union is a human right, you know?" Tony
Wenas says the whole industry in Indonesia needs fagal certainty with greater regulation. He
says Indonesia ranked at the bottom of 96 countriagecent policy-potential index and says
that’'s a wake-up call for the government.

Government Plans For Nickel Tax In New Caledonia
Tax could be implemented at the start of 2014

WELLINGTON, New Zealand (Radio New Zealand Interoaal, June 5, 2013) — The government
in New Caledonia is planning a tax on nickel oree President Harold Martin says the levy would
be a strong fiscal measure, but two major operataitse country may be exempt. The proposal
provides for taxes of between 2.5 and 5.5 percenhe export value of the resource, depending on
its grade and whether the ore is refined befor@gxjphe tax could come into force at the begin-
ning of next year and the revenue would be puteafsidfuture generations, towards economic di-
versification, savings or in case of crisis. Mr.milasays the country’s two major nickel operators
Swiss-listed Xstrata and the Brazilian operatiothe south, Vale, are subject to agreements on fis-
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cal stability but expert advice is being soughtlos proposal. The draft law next goes to a vote in
New Caledonia’s Congress. New Caledonia has aeuairthe world’s nickel reserves and it is ex-
pected to become a major global supplier of theahtietcoming years.

Ok Tedi nets K913million
The National, 5th June 2013

By MALUM NALU

OK TEDI Mining Ltd (OTML) recorded a net profit 4913 million last year, down from K1.2 bil-
lion in the previous year, the company revealedeyday. Profit before tax was K1.2 billion, down
from K1.8 billion in 2011. Total sales revenue w3 billion (K4.5 billion in 2011), while opera-
ting costs were K2.1 billion (K2.6 billion). Incomax was K331 million (K604 million). These fi-
gures were disclosed by OTML general manager govenh and external relations Musje Werror
at the PNG Sustainable Development Program (PNG&bBR)al report meeting in Port Moresby.
“Our revenue was affected by the lower productioa tb plant reliability issues, failure of the pyri
te concentrate pipeline in the prior year, andampper concentrate pipeline was blocked for almost
the whole month of April 2012,” Werror said. “Thigas as well affected by the low river level by
the end of 2012, as such our last parcel of shipeiemot make it through during the month.

“In general, copper and gold prices remained stior)12, but indicated lower against 2011, in
particular copper and silver. “Our kina expenditimeere impacted by the weak US dollar. “Opera-
ting costs were 21% down against the prior yeartdwir continued cost measures in place.” TML
paid total taxes of K444 million (K1.1 million), K64 in royalties (K85.8), K67.8 million in com-
pensation (K69.8), and K722.9 million in dividen#.55 billion). “If we not include Inmet (for-
mer shareholder) in the equation, 2012 dividentibvé@lalmost the same as 2011. The Inmet divi-
dend in 2011 represents the US$335 million lumpmyt for the share buyback,” Werror said.
The report showed a strong balance sheet with astats of K3.4 billion, and total liabilities of
K866 million, for a total equity of K2.6 billion.

Ok Tedi: Separation may mean K2.94bil for Western
The National, 5th June 2013

PNG Sustainable Development Program chairman SkekéeMorauata yesterday said the
Government’s decision to remove PNGSDP as majowitiyer of Ok Tedi Mining Ltd will force

the company to start drawing the US$1.4 billion @&billion) of its long-term fund. “That money
would be spent solely in the Western province,sael commenting on the standoff with the
Government over ownership of PNGSDP and OTML. Sipgpét the company’s annual report
meeting at the Crowne Plaza in Port Moresby, Sikdvie stressed that constructive dialogue was
necessary to put in place a fair and transparanbERNGSDP from OTML.

“It is in the interest of the State, PNGSDP, andMDTto come to final decisions on the future of
both companies soon,” Sir Mekere said. “OTML hasnsiited a mine-life extension (MLE) appli-
cation to the State. “It is subject to approvalkly State as mining regulator and separately by the
two OTML shareholders — PNGSDP (63.4%) and theeQtBPapua New Guinea (36.6%). “The
CMCA communities have already given their unanimapigroval for mine life extension. “Based
on the feasibility study, mine life extension igpegted to provide US$4.3 billion in social and eco-
nomic benefits to PNG. “Mine life extension increashe value of OTML (both State and
PNGSDP shareholding) by US$660 million from US$2.8ilion.”
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PNGSDP spends K1.18bil on projects over 10 years
The National, 5th June 2013

PNG Sustainable Development Program (PNGSDP) Hagdl 662 projects to which it has
committed K1.18 billion over its 10 years of opeyat chief executive David Sode said. He told an
annual report meeting yesterday that PNGSDP hae mathnificant contribution to improving the
life of all Papua New Guineans, especially thogad in Western province. “We made a signifi-
cant contribution to PNG,” he said.

Bougainville: Duty first, mine later Post-Courier 5.6.2013
By ROMULUS MASIU

ANY mining company wanting to re-open and operbg&Ranguna Mine will have to honour
customary obligations first by settling the 20,00@s lost and blood shed on the island during the
Bougainville Crisis. This was the stand taken hyrfer combatants during the 4th Regional Veter-
ans Association Forum at Kangu Beach, Buin Distnic@outh Bougainville. All speakers who
spoke on the re-opening of the Panguna Mine agecii@ed the same sentiments, most calling for
the re-opening of the mine as a priority. Howebefpre the mine is re-opened settlement for the
lives lost and blood shed must be customarily slootg. Former combatant from Wakunai Glynn
Tovirika told the forum that the re-opening of @nguna Mine is a must as the Autonomous Bou-
gainville Government does not have the funding cipat the moment to carry out its obligations
to provide much-needed services to its population.

However, before any mining company including Bouagdie Copper Limited (BCL) come in to
operate, the customary obligation must be met. tidl blood shed and lives lost during the conflict
must be compensated...must be settled in our Boujaisustom. We have custom and such pe-
ople who want to come and re-open the Panguna Mirst settle this outstanding issue,” Mr To-
virika told hundreds of veterans gathered in Bast liveek. Mr Tovirika said Panguna Mine was
central to the Bougainville Crisis thus the cultwa@ue of this place must be upheld. “I don’t care
who comes in to re-open the Panguna Mine, whetldr & whoever, the story is the same...you
have a customary obligation to abide by....and th& pay for the blood and lives lost before you
start digging our mine pit,” Mr Tovirika stated.tBeNaguo, another outspoken ex-combatant from
Buin told the forum that Panguna Mine and our idlancursed by those thousands of lives lost
during the fight. "Before the mine is re-openedhage a mammoth task on hand," he said.

"That is to gather all the remains of those whaldiad put them at their right places. If we dowt d
that and open the mine, things will definitely goonwg again because the lives lost are still crying
out for a proper burial." Mr Naguo added that laél teconciliations must be completed before the
mine is opened. All those present shared the santergent that outstanding issues on the mining
including lives lost, environmental damage and otustomary obligations must be adhered to be-
fore the opening of the mine becomes a realitythAtback of their minds, the veterans, like the
government and people of Bougainville really wéng mine to be operational because the region
does not have any strong base of revenue withfanlying from the National Government and do-
nors.

Bougainville Copper mine in PNG shut in 1989 on stk market
Paul Toohey, News Limited, via PNG Mine Watch 408.2

IT is an extraordinary situation: 24 years after world’s largest copper mine was closed due to a
civil war on Australia’s doorstep, the majority Rimto-owned Bougainville Copper Limited still



55

floats on the Australian Stock Exchange. Formerlzatants still occupy ground around Bougain-
ville’s enormous open-cut Panguna mine site, which not seen mining activity since 1989, when
Papua New Guinean forces attempted to reasserbtoner its province and the mine, which once
contributed 20 per cent of PNG’s annual income. ditaig war, which came about in part due to a
demand from Bougainville rebels for higher minealtigs, and their anger at natural destruction,
resulted in an estimated 10,000 to 15,000 deathse $hen, Bougainville has rebranded itself the
Autonomous Bougainville Government, and is movimgards an independence referendum within
five years. For years, BCL has been accused ofigirmvequipment that assisted PNG forces in at-
tacking the rebels. BCL chairman, Peter Taylorje®it, and remains optimistic the mine could re-
open in five years. In this edited interview, Tayalks about the obstacles to reopening the mine
and what it would mean to Australia. He warns thaéstors may not view Bougainville’s likely
independence as a positive step for the mine.

Q: It's been more than two decades since the maseaoperational. Yet your annual ASX filings
are optimistic. Why do you see hope?

TAYLOR: | get the impression that more people iruBainville are coming onside with reopening
the mine, but having said that, there are still senin the minority — who are opposed to the mine
reopening, for a range on reasons. Some are opposeiting on principle. Some have a family
history as a result of what happened when thesabisturred. But | think more are coming on board
with the idea of getting the economy going.

Q: The mine is still in the hands of rebel forcemme of who may be slowly surrendering some of
their weapons. Is that your understanding?

TAYLOR: It's all a bit muddy, this concept of relfekces. The original group under (deceased
Bougainville Revolutionary Army leader) Francis Ores dissipated. Those who are left from the
revolution days call themselves Mekamui, a locatdyso they've changed from their title. | don’t
think rebel army is the right term. They're ex -admtants and some are simply disenfranchised.
There’s nowhere for them to go. | haven’'t beerhtorhine site for a long time, | just don’t thinleth
time is right for people like me to go there. Butianber of Australian diplomats have been there,
and contractors can go there. But there’s a bigmihce in someone like me going there, because
of the symbolism attached to that. There is a ptatied Morgan Junction where a group of guys
extract a toll to go up the road. But | think theybpportunists trying to extract a buck for goupy
the road, rather than any political philosophy.

Q: Historically, the largest royalty share from thene went to the PNG government. It distributed
a 1.25 per cent royalty payment to Bougainvillegfper cent of that was distributed to land ow-
ners, the remainder going to the provincial govesnth Have you put an offer to Bougainville that
is significantly better than that?

TAYLOR: There’s been no offers made by either sate] there are more than two sides, actually.
You've got the Autonomous Bougainville Governmenitjch didn’t exist in the old days, so it's a
new entity and people may or may not decide whetter want it to be independent. They are the
principle party that deals with the landowners. fEhare six identified landowner groups, and three
others, who aren’t on the mine lease but the fsngfat. One of them is supposed to represent the
ex — combatants. The Bougainville Government’s idda get all nine groups to form a single uni-
ted body that can then negotiate with the Bougden@overnment and the national government
(which owns 19 per cent of BCL). We really havegot to the stage where everyone’s put their
wish — list on the table, but there is jostlingx 8f the landowners groups have signed up offigiall
The people who aren’t onside yet are the peopleratthe Panguna area.

Q: Do you in — principle agree with a larger royatir larger royalty equivalents through better
education and health facilities?

TAYLOR: | do agree that the people of Bougainvgleould get a larger share of the proceeds than
they did in the past. How they take it is a questm them rather than for me. They've got to deci-
de: is the royalty the way to go? Shares in theehiRoyalties upfront? We used to pay it to the na-
tional government, which would distribute it to ghvincial government. The dispute wasn’t
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about the quantum, but the distribution.

Q: Are you satisfied that allegations that Rio/B@bvided equipment to the PNG forces during the
war have been put to rest?

TAYLOR: This is the allegation in a US court caBattBCL provided helicopter gunships? It's not
true. BCL never owned a helicopter. We charteredhthwe never had them. The helicopters that
get most attention are ex — Australian militaryi¢mters that were given to PNG on the condition
they be used only for humanitarian purposes. Myeustdnding is the PNG government ignored
that and put guns on them.

Q: How would Bougainville’s independence affect yoperations?

TAYLOR: It's an important question for me as a puial investor. When | need to raise the money
for this mine, by going to banks and investors, tvanto raise billions of dollars, they're going to
say: “Tell me about Bougainville.” If Bougainvilis the world’s newest nation, with no track re-
cord of managing projects, as opposed to PNG wiésha long track record, it's going to be easier
to raise the money if Bougainville doesn’t go datva independence route. | wouldn’t even go to
the market at this stage, because | can't telhtheket what they're investing in.

Q: But isn’t independence an inevitability?

TAYLOR: I don’t know. You'll get Bougainvilleans wiill say, “We spilt blood for indepen-
dence.” There is an element that will say, “We devént to be part of Papua New Guinea.” But if
you’re an economic rationalist, you might be bettiéthaving big brother in Port Moresby bankrol-
ling you. And even if Bougainville votes for indemakence, the PNG government still has to change
its constitution to allow it to happen. And thera’'sjuestion as whether they’ll do it.

Q: You're a mine chairman with no mine. Is yourlgavork a constant push to restart the mine?
TAYLOR: Absolutely. On a daily basis we're talkibgg PNG, Bougainville and landowners. The-
re’s process to begin ethnographic surveys ofdhddwners around the mine site so we actually
know who our constituents are. That hasn’t beered®hat’s just one project. And we know a lot
about the ore body, but it won’t be the same teldgyoas before. We’ll modernise.

Q: Have you tried to negotiate directly with th&-@amsigent ex — combatant group? What is their
bottom line?

TAYLOR: They're not organised. You're dealing witidividuals who have particular wants. So-
me want to be included in the workforce. Some veasithool. A hospital. Most of what they want
are not things | find unusual. If you take away title “combatant”, it's the sort of stuff you'd ex
pect anybody who's having a major operation like thoved into their area to be asking for.

Q: This long — lasting event so close to our sharas horrific. How did it feel to be part of it?
TAYLOR: | think it took not just the company butetiustralian Government by surprise. | don’t
think anybody saw it coming. I've thought aboutigany times: “How did it actually happen?” The-
re’s no simple answer. A whole lot of things alignedon’t believe Francis Ona, the leader of the
rebel group, wanted to close the mine. He wantaidgger share. He didn’t think landowners were
getting a fair cut.

Q: BCL continues to trade at around 50 cents aeslvhen the mine has been closed 24 years.
That's unusual, isn't it?

TAYLOR: | think there’s more justification for tHBCL share price than | do a lot of other specula-
tive companies in the mining sector who haven’'inediscovered anything. We know what the va-
lue of our ore body is, based on current metakgtid@ he punters are saying, “Well, if we can ever
commercialise that, it'll be a good return.”

Q: Australia has taken the view since the time diitl#m that there should be fewer smaller states
in our region that could potentially fail. Is thagur understanding?

TAYLOR: I've never heard Australia say it that wlayt | think it's right. There’s this division
throughout the region, of which first nation loakser which developing nation. If you look at
Australia’s patch, its got some pretty terrible mypdes small nations: it has this dilemma with Fiji,
it’s still pouring money into the Solomon Island& got Bougainville and other micro states which
depend almost entirely on Australian and New Zahkid. And at the political level, all these little
states have one vote at the UN, which creates andtmamic: who is going to be the influential
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power, China or the West?

Q: How do you keep going, day to day, when theqmtas still so far off?

TAYLOR: This is not a job for someone who wantesult by Friday. In our industry, we take a
long — term view. We have projects which can l&stdb100 years. You don’t want to be in a
screaming rush, you’ve to get it right. And thera’pretty salutary lesson to be had from when we
didn’t get Bougainville right.

Q: BCL is a PNG company, though listed on the ASXHistorical reasons. If | was a prospective
PM, such as Tony Abbott, why would | care aboutghecess of the reopening of this mine?
TAYLOR: There’s not a cash flow to the Australiamvgrnment. What there is, is PNG being clo-
ser to self-sufficiency so Australia doesn’t hawdeep providing aid. The idea is to make them
economically sustainable, rather than keep hawrwnd out money. That's what'’s in it for Aust-
ralia.

PNG Seeking Joint Border Projects With Indonesia
West Papua independence issue ‘looms’ in backdrop

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 4, 2013) — Papua New
Guinea’s government is eyeing joint projects witddnesia as a way of promoting economic
growth in the underdeveloped area of the two coesitcommon border. A team from the Ministry
of State Enterprises and Investment recently wedakarta, where it discussed establishing part-
nerships with Indonesian counterparts, particulerlthe development of natural resources. But, as
Johnny Blades reports, as with any matter concerthis porous international border, the sensitive
issue of self-determination for Indonesia’s WegilRa people looms over the collaboration. Indo-
nesia is shifting its oil and gas exploration fotu#s eastern region of Papua and is considering
joint operations with Papua New Guinea. The leadéne PNG government team which went to
Indonesia, Dr. Clement Waine, says the first redsotheir trip was to prepare the groundwork for
the upcoming state visit to Indonesia by the Privingister, Peter O’Neuill.

"The second purpose was to explore the possililitfeopening up the West Papua and on the Pa-
pua side the border areas, and explore for thelpein, the minerals, the timber, fisheries and oth-
er natural resources over there. And that will Helppen up the frontier, and | think it'll empower
the people of West Papua - 'empower’ in terms efdbonomic opportunities along their own bor-
der." John Tekwie is the former Governor of PNG’e3tVSepik Province, which is located on the
border, as well as the country representativeifeest Papua National Coalition for Liberation.
He welcomes the joint development moves. "l wowddb naive and mediocre to use that Papua
(Indistinct) to deny my people or even the peopigte other side development and change for a
better life. This is an opportunity that the govaants want to maybe use for the betterment of all
of us."

He places great significance in the request madadnnesia’s president Susilo Bambang Yudh-
yono to Peter O’Neill for PNG help to develop Papiiradonesia’s president, for him to come for-
ward and ask for Papua New Guinea’s help, thatsatf, has never happened before in the history
of these two countries, so far as West Papua isectoed. So for us and the organisation that’s
promoting the cause for the victims of West Pathat, kind of a gesture, that’s hope, positively,
that something good happens.” But the GovernoNssB Oro Province, Gary Juffa, is among
those who are opposed to any joint activities widonesia while its military forces are amassed in
Papua and linked to ongoing human rights abuse&ilimgs of West Papuans.

"Personally, | think PNG should not enter into aragde agreement, into any arrangements for busi-
ness with Indonesia until such time as the Wesu®&sue is resolved. These are Melanesians.
There are three million Pacific Islanders that lorethat half of the island, and this governmenst ha
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blood on their hands still wet and dripping. Andéneve are trying to sit at the table and feast with
them? It makes no sense."” John Tekwie says anitingsdevelopments from the collaboration

must not happen at the expense of the West Pajpndrthat lasting peace in Papua region can only
come about if its indigenous people are given detérmination.

Indonesian Energy Minister Tells Freeport Not To Repen Papua Mine
Grasberg accident still under investigation

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 3, 2013) — Indonesia’s En-
ergy and Mineral Resources Minister says FreepaitlyRan must obtain his permission before
re-opening the Grasberg mine in Papua. Accordinbddakarta Globe, Jero Wacik has told the
company that underground mining is not yet allowad they are waiting for the result of the in-
vestigation prompted by last month’s deadly turoodlapse. A union representing 18,000 of the
more than 24,000 workers at the mine says its meswaié not return to work until investigations
into the accident are complete. A union spokesmiago\Solossa says the decision is in line with
Freeport policy to halt operations following acaitewnhile probes were still ongoing. The compa-
ny said last week that it had already re-starteztaipns on Tuesday. The president director of
Freeport Indonesia Rozik Soetjipto says the detisidhe company’s whether the government
gives permission or not. On Friday, another acdidéthe mine killed a truck driver.

Kavo backs Gulf LNG Post-Courier 3.6.2013
By ANCILLA WRAKUALE

THE Gulf Provincial Government has thrown in itd B&upport for the much anticipated second
LNG Project in PNG. Gulf Provincial Government legl Governor Havila Kavo, Local Level
Government leaders and landowners yesterday toé&va conference they fully support the pro-
ject. Mr Kavo said they have welcomed InterOil'svado choose ExxonMobil as their preferred
partner in their bid to develop the Gulf LNG Prdjdde said since 2009 they have supported Inte-
rOil in its bid to develop the second LNG projattie country in Gulf Province and they remain
committed to see the project progress. “As a pmalrgovernment, we acknowledged that this will
help accelerate the development of the Elk/Antelafrastructure such as pipelines, gas striping
plant and other supporting infrastructure. “I ure@nd InterOil and Pacific LNG have the option to
develop a LNG project in the Gulf Province that cae gas from Petroleum Retention License
(PRL) 15 and potentially other discoveries, suchgsOil’s triceraptos well, or other nearby
fields. “The transaction has been discussed witlaneel have advised Exxon Mobil and InterOil
that | am setting up a provincial working committeavork with InterOil and ExxonMobil to sup-
port the project.

Mr Kavo said for far too long the Gulf Province kad development and they welcomed such re-
source projects to develop their province. The Gaomeand his LLG leaders including landowner
representatives from the Elk/Antelope gas fieldd ey support their provincial government.
However, the provincial government and the landowh@ave one message in common and that
was to have all the oil and gas processed in GoNiRce. Kavo said they would like the develo-
pers to have a LNG plant facility established irnfGuovince for downstream processing so that
the province gets the maximum benefit for its reses. Kavo also assured the developers that all
landowners in the province have waited far too ltmrghis LNG project and there won't be any
landowner disruptions experienced in Gulf as totvidhaurrently being experienced with the PNG
LNG Project in Southern Highlands. InterQil Ltd dadcific LNG Ltd will be working with
ExxonMobil over the next 60 days towards a Finakbtment Decision (FID) from the Govern-
ment
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Oil firm gets a permit in Western Province Post-Courier 3.6.2013
By MELISSA MARTIN

The Department of Environment and Conservatiorfinafly approved and granted an Environ-
mental Permit to Horizon Oil Limited to develop tB&anley Gas Project in the Western Province.
The permit was signed yesterday by the MinistelEiovironment and Conservation John Pundari,
witnessed by Horizon Oil representatives at the ECe in Port Moresby. Mr Pundari said he
had given approval after receiving the recommenddtiom the environment council in accordance
with section 58 of the Environmental Act 2000. “Gyfehe Permit Conditions for the Horizon Oil
(Papua) Limited is to develop and implement a Biedsity Offset Program (BOP) consistent with
applicable regulations, which includes a biodiugrsifset plan,” he said. “The BOP is a new initi-
ative being developed by the department and wilifygied as a permit condition to all new permit
holders whose development activities may resutiaaliversity loss to our natural resource.”

The aim of the BOP is to ensure resource develamarsibute to protect biodiversity to offset pro-
ject impacts to biodiversity. Biodiversity Offsetdgram is the only way forward for conservation
of our biodiversity and contributes back to theissrvment which will also have significant role in
combating climate change. Papua New Guinea isquargountry in the world with the world’s
third richest biodiversity in a global land masdesfs than one percent. The chief company re-
presentative Kelvin Bramley said the company wasggd to have received Ministerial Approval
in Principle for the Stanley Gas Project which esgnts an important milestone in the regulatory
approval process. “We have offered our supportheoMinister for this important Bio-Diversity
Offset Policy initiative and we look forward to vikamg closely with the Department and other rele-
vant industry groups.

“And to establish a suitable framework in whichriplement this policy for our collective inte-
rest,” he said. Mr Bramley said approval of then&tg project development licence application was
formally lodged in August 2012, will allow Horizddil and its co-venturers to commence construc-
tion and development drilling on the Stanley fiéfthis will provide opportunities for the people
and landowner service companies in Western Proyiheeadded. Condensate derived from the
Stanley gas field operations is expected to betedlde Napa Napa refinery, with the high diesel
yielding condensate enhancing PNG’s energy indegresel Natural gas produced from the Stanley
gas field will be made available to third partiesluding Ok Tedi Mining Limited, to generate
power for regional mining operations.

Prospects of riches in the deep
Strewn across the Pacific seabed lies a vast treasworth thousands of billions of euros
David Crossland The National (Abu Dhabi Media compaMay 31, 2013

Manganese nedules és' seen on the ocean flograeked with extremely valuable minerals such asgaaese, cop-
per and nickel. Getty Images
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Strewn across the Pacific seabed lies a vast reagarth thousands of billions of euros. And it is
there for the taking. It just needs to be scooged\w drilling required. The greyish-black, potato-
sized rocks, known as "nodules”, do not look vespiring. But they are packed with minerals such
as manganese, copper, nickel, cobalt, zinc anceeaths that are essential raw materials for the
electronics industry and products such as sol#s.Cehe price of these metals has surged in recent
years because global demand for them is growingtegidsupply from mining on land is becoming
increasingly scarce. Demand for copper alone igpted to double over the next 20 years, with
more than half of that rise coming from China andid. The biggest undersea reserves are located
in a 5 million square kilometre area known as thaiGn-Clipperton Zone in the eastern Pacific.

The problem is the nodules lie at depths of up,@@® metres, where the water pressure is
enormous. It is pitch black and close to freeziogyal there and the seabed at such depths still holds
as many mysteries to mankind, if not more, as tbermOnly a tiny fraction of it has ever been ex-
plored. A UN official once likened the technicalatlenge of deep-sea mining to someone standing
on top of a New York skyscraper on a windy day tyithg to vacuum up marbles from the street
far below with a long hose. In fact, deep-sea ngn#a tad more difficult than that. It will reqeir
large, remote-controlled machines capable of comthie seabed and collecting the rocks. Not to
mention a system of transporting tonnes of rodkéosurface. "I think it may take up to 10 years
before the collectors and their components hava beavell developed and tested that they func-
tion reliably,” says Carsten Rihlemann of Germahkgderal Institute for Geosciences and Natural
Resources (BGR).

"The machines have to be able to work for a longetbecause they would take about a week to lo-
wer to the seabed and a week to raise again,” $agsf they don't function properly it will be pro
hibitively expensive to fix them. It will take a vl for this to be commercially viable." But despit
these difficulties, the prospect of profits andesmscto strategic raw materials is about to trigger
underwater gold rush. Critics say the world is los threshold of a new colonial era, a dash for pre-
cious minerals that could do irreversible damag®aoine ecosystems. The UN's international se-
abed authority (ISA), which manages sea-bed mirtiag,so far granted 17 licences to national or-
ganisations and companies to prospect for minaredsmore are about to follow. Licence holders
include companies from China, India, South Kor@pa, eastern Europe and Russia, Germany,
France and the United Kingdom, as well as the Rasiaind nations Kiribati and Tonga.

Manganese nodules above gréJnd. Getty Images

The potential for deep-sea mining is "arguably bigmow than at any other time in history”, the
ISA said in a study released in February. The faceiinerals could lead to international tensions.
The United States, which has not been allocatezkploration area because it never signed the UN
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convention on the law of the sea, is unlikely tmsk by while others exploit the riches of the
oceans, especially since the most lucrative aneaslase to the western coast of the US and Mexi-
co. The ISA, therefore, will have to rise to a hepallenge. So far, its role has largely been con-
fined to handling bids for mineral exploration. Nawhas to work out how to licence, regulate and
monitor the first real seabed-mining operations laow to share the proceeds. It proposes to provi-
de operators with "provisional mining licences'htake sure they demonstrate real mining and en-
vironmental competence before they are grantedl adence.

"Deep ocean mining is faced with a 'Catch-22' sibuia whereby competence cannot be gained
without actual mining at a commercial scale buthatsame time, mining should not be allowed
without prior demonstration of competence,” the K&4s. According to its study, the Clarion-
Clipperton Zone may have more than 27 billion tanoknodules containing seven billion tonnes

of manganese, 340 million tonnes of nickel, 290iamitonnes of copper and 78 million tonnes of
cobalt. How much of that is actually accessibleriknown, however. "The technology hasn't been
properly developed for use on an industrial schf®agh the Koreans, Indians and Chinese have
made progress with test collectors,” says Mr Rublemthe BGR's expedition leader on a German-
French research trip to the Pacific last year sess the possible environmental impact of mining.
South Korea has already undertaken 30 explorat@gioms to its licence area in the Pacific and
has set up its own test site for automatic deep¥seeng vehicles. Last year the Jiaolong, a Chinese
manned deep-sea research submarine capable oatiagiforizontally along the seabed, dived to

a depth of more than 7,000 metres.

Aker Wirth, a German mining technology company, tiedted a design for a 17-metre long, 250-
tonne machine resembling a combine harvester thatldymove across the seabed on several
tracks. At the front, cylindrical drums with littehovels would scoop up the nodules and feed them
into a machine where they would be ground up. Aormious pump would bring them to the
surface with the help of compressed air. A majardbdo deep-sea mining came from Papua New
Guinea granting the first deep-seabed mining liedndhe Nautilus Mining Company of Canada,

in its territorial Bismarck Sea. The deal showesl phivate sector, and the banks supporting it, that
deep-seabed mining is now commercially feasibleutiNes planned to mine for copper and gold on
the seabed, not from nodules but from so-callecs%iva sulphide deposits” emitted from hydro-
thermal vents in the ocean floor where superheatgdr carrying metals from deep in the earth
mixes with cold seawater to form metal-rich demoditowever, that project, due to start production
this year, is currently on hold due to a legal dispwith the government of Papua New Guinea.
Biologists argue seabed mining of nodules will héngenvironment by churning up underwater
clouds of sediment and displacing deep sea creatlihe operations could wipe out unique species
before they had even been discovered, they saylietfing manganese nodules will plough up a
few thousand square kilometres per year. That wbale similar consequences as cutting down
rainforest,” says Sven Petersen, a scientist ddéh@mholtz Centre for Ocean Research in Kiel,
northern Germany.

"It's not as though no animals or plants live thefterwards. But they're completely different spe-
cies. And it's exactly the same with deep-sea rgihidon Copley, a biologist from the University

of Southampton, says it is a joint task to looleathe oceans. "I don't think we own the deep ocean
in the sense that we can do what we like witmistéad, we share responsibility for its stewards-
hip," he told the BBC. "We don't have a good treetord of achieving balance anywhere else -
think of the buffalo and the rainforest - so thesfion is, can we get it right?" Mr Rihlemann says
the environmental damage from so-called suspert$oas churned up by the mining vehicles

may be less severe than feared. "I don't thinkenspn clouds will drift far because the currents
are very slow at such depths, just 3 to 4 centesgier second,” he says. "Besides, fine-grain sedi-
ments tend to clump together quickly and sink bdmkn to the floor. "The collectors will squash
things but due to their wide chassis the pressarth® seabed would be kept to around 200 grams
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per square centimetre, which is about the samehasnan being standing on the seabed.” But the
true impact won't be known until large machineswaed, he sadds. "You'd have to put a machine
down there and monitor what actually happens wheroves. Nobody's done that yet."

Pacific churches call for more study of seabed ming
ABC Radio Australia, 31 May 2013

The Pacific Conference of Churches is again caftimg@n end to seabed mining. The group of
Christian churches says governments must ensupempstudies are carried out before any work
starts. The group's general-secretary, the Revérenttois Pihaatae says there hasn't been enough
consultation.

Presenter:Geraldine Coutts

Speaker:Reverend Francois Pihaatae, general-secretaryjdP@onference of Churches
PIHAATAE: During our General Assembly in Honiarhete was a big concern expressed by all
communities in the region, including the memberswfown respective congregation. They have
grown in both volume and intensity, because ofitlaeequacy and even total absence of appropria-
te consultation and dialogue with our communitiesyaning-related policy committee and this
process is commonly expressed challenge acrossgian. So that's why we, and in an environ-
ment where the voices and fear of our peoplesmineard, that's why the Pacific Conference of
Churches, must stand on behalf of our communitespeople in the Pacific as our responsibility
also as stewarts of God's creation, that's we spea@to all those who extractive industries or big
powers who are trying to explore the ocean flooréme metals and other mineral deposits to stop
all the research done for seabed mining.

COUTTS: Now, is the Pacific Conference of Churciuss against deep seabed mining or at this
stage, you're not necessarily against it, but yaotwnore research before it proceeds?

PIHAATAE: Yeah. Because we have look at seabedngias a new phenomena. lit has not been
trialed as work, and the Pacific Ocean, a centesthent to any and all Pacific cultures, spirituadla
life in general is expected to be testing groutg fer this new frontier in extractive industry. So
what we are looking at is the consequences, edpeiti the ecological arena and the knowledge, |
think is still unknown. Science remains silent battissue.

COUTTS: Is it to late to make these kinds of ob@t, because Fiji's already granted exploration
licences, three of them. Solomon Islands and a euamiother countries, Cook Islands have all ex-
pressed interest in deep seabed mining. So dohyokithe gates closed on argument now that it's
to late, because they're all going ahead with egpitsn licences anyway?

PIHAATAE: | don't think it's to late. But as our m@ate to stand by our communities and our pe-
ople and we still hope and believe that there elif a forum, a platform can be created for discus
sion and dialogue on these issues. Because if eaksamainst the seabed mining, it's because we
have a complete examples on the mining done thiedase, like in Papua New Guinea's, Solomon
or Nauru, Fiji and Maohi Nui (French Polynesia).tBat's why we stand against the seabed mining
and it is like repeating the same damages that beee done on the land to the ocean, that's why
we strongly speak against the seabed mining.

COUTTS: Now the Pacific Conference of Churches regbed a resolution to leaders meeting in
Honiara last month. Was it the call to halt thegress on deep seabed mining a unanimous vote at
that conference?

PIHAATAE: Yeah, it's a unanimous voices of the @ehce and then the question we ask ourself
why this extractive industry or big powers are algvasing us like guinea pigs for experiments in
everything and why not do it in they're own oceAnd why we always? Because our main concern
is about the whole Pacific rely on ocean resounsgre we our livelihood depend on it. So if that
had been damaged, where do you think we will gefaads as our resources as from the ocean.
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COUTTS: Well, what's the next step for the Pad@imuncil of Churches. Are you going to go to
each government or are involved in, or planningegaonvolved in deep seabed mining and express
your concerns directly to them?

PIHAATAE: Yeah, that will be our next step is topapach all the constituents in the Pacific and
also the governments, civil societies and miningppanies. We have to have a dialogue before
anything is restarted and also affect our peopthiginew phenomena of the new development op-
tion by our governments, given the licence expen$esir ocean floor. So | think there's still a way
where we need to sit down with our governmentsathdr constituency to speak, to dialogue and
how can we move forward and not impacting and damgaggain the creation of God.

Pacific Conference of Churches: Halt seabed mining  Post-Courier 31.5.2013

THE Pacific Conference of Churches (PCC) has redetsecall for a stop to all sea bed mining re-
search in line with a resolution by regional chuledwders in Honiara last month. PCC General Se-
cretary Reverend Francois Pihaatae made the tallrafyional governments began to design laws
which will allow them to engage in mining activéien and beneath the sea bed. “The PCC mem-
ber churches were unequivocal that no further actimuld be taken by regional governments until
there is empirical evidence on the effect that despmining and exploration will have,” Rev
Pihaatae said. “These churches represent 6.2%mHlacific people who have serious concerns
about the environmental and socio-economic impadeep sea mining. “We urge governments to
engage — not merely consult — with their people emslire that proper studies are made before any
work is done.”

In April the representatives of 15 Pacific govermtsemet in Nuku’alofa, Tonga to discuss develo-
pment and resource management issues linked tedg@aibing. Recent indications show that at
least two multinationals — one Korean and a UnitdeS-based firm — want to conduct exploration
in Fiji’'s Exclusive Economic Zone (EEZ). The Tong&eting was facilitated by the joint Secretari-
at of the Pacific Community-European Union Deep Be®erals Project. Representatives of the
Cook Islands, Federated States of Micronesia, kijibati, the Marshall Islands, Nauru, Niue, Pa-
lau, Papua New Guinea, Samoa, the Solomon Is|dimu®r Leste, Tonga, Tuvalu and Vanuatu at-
tended the meeting.

Fiji: Deep sea mining could challenge sugar and toism
Report by: Roland Koroi, Fiji Broadcasting Corparat 31.12.2013

Deep sea mining has the potential to become otieedfiggest driving forces of the economy if it
does go ahead. SPC SOPAC Director Michael Petteamgmwhile the benefits are huge, deep sea
mining must be given a precautionary approacheseth says Fiji has what it takes to be able to
take full advantage of deep sea mining. “I thinkiBian example of a Pacific country that theoreti
cally, that can take a big advantage from deeprseimng. And yes the potential is there for deep
sea mining to become a major element or the mégonent of an economy.” SOPAC’s proposal

for a legislative and regulatory framework for desgya mineral exploration and mining has received
widespread criticism from NGO’s across the PacRietterson says such opposition is good as it
ensures responsibility from governments and micmmpanies.

PNG economy slumps Post-Courier 31.5.2013
By ANCILLA WRAKUALE

THE growth of PNG’s economy is expected to slow¥ for this year; partly due to the PNG
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LNG project having already reached its peak legéiavestment, says the UN Resident Co-
ordinator Dr William Adu-Krow. Dr Adu-Krow was spkiag yesterday at the Bank of Papua New
Guinea at the launch of economic and social suo¥é\sia and the Pacific 2013. He said the eco-
nomic slowdown was also attributed to the reduciioglobal market prices of gold and copper in
2012. In addition, prices of other commodities,sas timber, coffee, cocoa, palm oil and copra
which comprise 20% of the country’s exports, alsoliied, and this could have a negative impact
on incomes of the rural poor. Among the varioudlehges being faced by the Pacific island deve-
loping economies including PNG is their narrow bassé high dependence on subsistence agricul-
ture.

The report said diversification of these economaiglsalways remain a challenge. However, the
subsistence agricultural sector can be furtherldped, and its productivity should be enhanced.
The involvement of the private sector and the afl&overnment as a facilitator in improving agri-
cultural productivity are important. Pacific isladdveloping economies need to invest heavily in
physical infrastructure (roads, ports, water amdteicity) and in research and development in agri-
culture. PNG has vast growth potential, but unlogkhis requires the development of appropriate
institutional environments, including reforming tinm@estment and communication technologies
sector. The economic reforms that lead to proditgtincreases, such as opening internal telecom-
munications and airline services for competitigoeming trade and investment channels and im-
proving education and training, become even matiearfor PNG if the country wants to exploit
fully its growth potential.

Dr Adu-Krow also said one of the largest socialgbems facing PNG is the high level of youth un-
employment, in particular in urban areas. “So eoargerformance will depend on how they are
able to address youth issues. About 20% of thé potaulation in the subregion is aged between 15
and 24. The majority of the youth that are unemgtbgre also not skilled, and many do not have
secondary or even primary education”, he said. Méda, the Governor of Bank of Papua New
Guinea, Mr Loi Bakani said the government needsitersify the economy and divert from the
extractive industry that makes up the larger pathh® GDP. He said the GDP is slowing down as
the construction phase of the multi-billion gasjgcbslows down because the GDP is largely de-
pendant on resources projects like LNG and otliére GDP for PNG is following a dangerous
trend by continuing to depend on resource projectenerate GDP,” he said.

LNG to power mining
The National, 31st May 2013

By GYNNIE KERO

THE natural gas from the Stanley gas field will gexte power for regional mining operations and
rural electrification in Western, Horizon Oil say$orizon revealed this yesterday in Port Moresby
following the approval of the Stanley project deyahent licence application by Environment and
Conservation Minister John Pundari. “We are vesapkd to have received ministerial approval in
Principle for the Stanley Gas Project which repnésan important milestone in the regulatory ap-
proval process. Condensate from the Stanley glasisiexpected to be sold to the Napanapa re-
finery, with the high diesel yielding condensatdamcing PNG’s energy independence. Conversion
by Ok Tedi Mining Ltd (OTML) to gas-fired power,sfilacing expensive diesel-fired generators
could bring about estimated savings in energy dosBk Tedi of about A$1 billion (K2.1 billion)
over 20 years.
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An alternative: Deep-sea tailings placement
Tracy Shimmield, AustralianMining, 30 May, 2013

Deep-sea mine tailings placement (DSTP) is anratafe to land-based mine-waste disposal,
whereby mineral ore is converted into slurry ameh$ported via a pipeline to processing plants lo-
cated at the coast, with the resultant waste bdisgharged into very deep water offshore. Specific
topographical and hydrodynamic conditions musttakifie mine tailings are to sink to the seabed
and remain there. Although not always appropriateen compared to the capital and operational
costs of on-land impoundments, this type of tagidgsposal can be very economical. DSTP is
therefore gaining favour in the light of catastrigptiam failures and in the face of land-availaipijlit
land-use value and land-ownership disputes, whielpeevalent in some countries.

The DSTP method

Submarine tailings disposal (STD) has been utiletealver 13 coastal mining sites around the
world to date (some have now ceased operationsyekier, most of these have involved disposal
into shallow or coastal waters, resulting in sevar@ronmental damage and tarnishing the reputa-
tion of STD as environmentally viable waste managanoption. ‘Deep’ STP should be distin-
guished by the discharge of tailings slurry integler waters, - well below the mixed layer and the
reach of sunlight in the water column (the so-chi&iphotic zone’), with tailings settling below a
depth of 1000m or more. Mines that have, or aftewtiising DSTP include Island Copper and
Kitsault Mines in Canada, Black Angel in Greenla@dyeli Bakir in Turkey, Batu Hijau in Indo-
nesia, and Misima, Lihir and Ramu mines in Papua Selinea.

If DSTP methodology is engineered correctly, tgéirslurry should form a turbidity current which
flows coherently, with minimal dispersion, untir@aches the edge of a steepening, or more ideally
an underwater ‘drop-off’. From here, the mixtur@tioues in a gravity-assisted descent along the
seafloor for as long as it remains denser thastin®unding water. The slope of the seabed must
be steep enough to maintain the flow of tailinga/ddhe slope, allowing the tailings to move to
deeper areas rather than accumulating at the bsitial As the tailings slurry descends, it becomes
diluted and dissipates with increasing distanceftbe pipeline due to entrainment of seawater and
frictional losses.

For DSTP to be successful there should be vetg bitno risk at the deposition site of hazardous
amounts of tailings ‘upwelling’ back into shallowaters, where toxic components may enter the
food chain. For this reason, feasibility studied aite selection require a detailed knowledge of
both the seafloor topography and the regional hyydyohy. The need for robust environmental ba-
selines to be conducted early, as part of feasilstudies is of paramount importance to both risk-
assessment and site-selection exercises, whichbrausinducted by mining companies as part of
the Environmental Impact Assessment process.

Best practice for DSTP
Best practice in the application of DSTP centergppropriate site-selection for tailings discharge.
Consideration of the following environmental attriés can help to de-risk the process of deep-sea
tailings placement for mines where DSTP is a vialpigon:

Accessibility to the coadtailings can be piped overland providing the maphy is suitable
(in some instances tailings are piped up to 150km).

Suitable bathymetry and physical oceanograsitgep-sided submarine slopes, canyons, or
naturally-excised deep-water channels near todhstc

The pipeline discharge deptbhould be greater than the maximum depth of tHasa
mixed layer, euphotic zone, and the upwelling zion@maximise stable deposition on the seafloor.

Absence of upwelling or seasonal overturnitggprevent tailings re-suspension into surface
waters.
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Siting in a low energy environment reduce the likelihood of pipe breaks and redbhee
formation of subsurface tailings plumes and re-sasn of deposited tailings.

Deep water receiving environmeshould be a soft bottom depositional area.

Low productivityenvironmentto reduce the potential impact on marine res@jregch as
fisheries/shellfish.
Given the above criteria, suitable sites for DSXBteprincipally on oceanic islands and archi-
pelagos where very deep water occurs close to skuch as mine sites in Indonesia, the Philippi-
nes and Papua New Guinea. However, suitable dgesaist off several mainland coastlines wor-
Idwide, including Australia.

International Protocol and National Policy Develagmn
Australia regulates the disposal of waste at sel@ime Environment Protection Act 1981 (the Sea
Dumping Act) by:

Prohibiting ocean disposal of waste aergd too harmful to be released in the marine en-
vironment, and

Regulating permitted waste disposal suesenvironmental impacts are minimised.

The Sea Dumping Act also fulfils Australia’s intational obligations under the London Conventi-
on and ProtocolThe Convention on the Prevention of Marine Pollutoy Dumping of Waste and
Other Matter, 197ZLondon Convention) and its updated version,1i@6 Protocol to the Conven-
tion on the Prevention of Marine Pollution by Dumgpiof Waste and Other Mattdt,ondon Proto-
col) are the primary international instruments ttotect the world’s oceans from pollution. There
are currently 42 parties to the London ProtocoisTincludes Australia, New Zealand and in 2012
the Philippines, but not yet Indonesia and Papua Sainea (PNG is a signatory of the London
Convention however). Unlike the London Conventwhich lists materials that may not be dum-
ped, the London Protocol prohibits all dumping,eptdor certain wastes named on a "reverse list”.

The Protocol does allow for marine disposal ofrinmorganic geological material,” but this does
not include mine waste, as tailings have not b&emws to be ‘inert’. Technically however, neither
the London Convention nor Protocol deals with disgles from land, only with ‘dumping’ at sea.
For this reason, government authorities must themsevaluate tailings management alternatives,
setting-out the terms of any permits to dischaagentys into the marine environment. Since en-
vironmental legislation, regulations, and permgtprocesses vary from country to country, this
means that different decision-making processeseweng different levels of scientific evidence
exist across the permitting process worldwide.

SRSL has undertaken a number of environmental itrgtadies of DSTP, which include Misima
(now closed) and Lihir (operational) mines in Paplgav Guinea (2007-2010), as well as several
environmental baseline surveys of Basamuk (200&pRQke site of the now operational Ramu Ni-
ckel mine processing plant. The aim of these ptsjbas been to investigate the effects of DSTP in
a bid to sustain PNG’s economic performance througteral production and exports, alleviate
poverty, increase employment opportunities andgaii mine-induced environmental impacts.

In so doing, SRSL was funded by the European Cosiamq8th European Development Fund,
2007-2010) to produce ‘best-practice’ guidelinasD&TP on behalf of the Department of En-
vironment and Conservation and the Mineral ResoAtdbority in PNG. The general guidelines
that were produced by SRSL in 2010 have since heeepted by the PNG government and are
presently being included as regulation within PNBtgslation. The International Marine Organisa-
tion (IMO) and the Scientific Group of the Londoro®col have also ‘acknowledged’ the guide-
lines.
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Environmental Impacts and Site-Specific Guidelines

The potential environmental impacts of DSTP arefiuiably significant but at the same time ext-
remely site-dependent; the result of complex atetatting biogeochemical, ecological, topogra-
phical and oceanographic conditions. Under sontbesfe conditions, DSTP may be the waste ma-
nagement option with the least impact out of se\adtarnative tailings placement strategies
available. In other situations DSTP would be envinentally irresponsible. For example, DSTP
operations in areas experiencing oceanographic llipgreave the potential to impact shallow
coastal waters, reefs and fisheries. As with laaskl tailings storage, the principal environmental
impact of deep-sea tailings discharge is the dltaraf the physical environment at the location
where the tailings are deposited (smothering osgasiresiding within the trajectory of the tailings
density plume and inhabiting the final depositioaag. In the deep sea, secondary effects relate to
the toxicity of metals and process chemicals fapdsea organisms, and the progressive concentra-
tion of these toxins up food-chain.

For this reason, chemical and biological charas#¢ion of sample mine tailings and their potential
impacts on water, sediment quality, biological tgses and ecosystems are fundamental aspects of
the environmental impact assessment process foPDB@iependent scientific studies of current
DSTP practices play an important role in supportegulatory authorities in the production of site-
specific guidelines, to be imposed upon DSTP opmratat the time of permitting. In recent years,
SRSL has authored independent site-specific gmeglielating to a number of mines. These guide-
lines have enabled regulatory bodies to tailorrthermitting processes to the unique character of a
proposed site and its specific marine environmtianbugh stipulating the most relevant Environ-
mental Monitoring Program (EMP) requirements. AsIPSontinues to be practiced, a growing
body of scientific knowledge on the physical andgeiochemical effects of tailings in the marine
environment is emerging. Several long-term momigstudies, including those undertaken by
SRSL, reveal recolonisation of mine tailings detsosn the ocean floor in relatively short timesca-
les after mine closure (one to ten years, depengon local conditions). Full ‘recovery’ however,
has not been demonstrated, even after 10 yearsisTlairgely due to different species and commu-
nity structures in re-colonised areas comparedtonpacted sites. Marine scientists at SRSL con-
tinue to analyse the substantial data set resuitorng surveys conducted in PNG and are set to pub-
lish new findings later this year addressing loagrt environmental impacts of DSTP; information
which is expected to be of significant interestit® mining industry.

Conclusions

The fundamental objective of any waste managenmetegy should be the safe, stable, and eco-
nomical storage of tailings, while presenting ngiglie public health, safety and social impacts, and
minimal environmental damage. The case for DST& dgisposal option can only be justified
following full analysis and risk-assessment oftdlposal options available. Nevertheless, greater
awareness of potential environmental impacts attegti@formed site-selection by mining compa-
nies can help reduce risk. Combining this besttm@aa@pproach with implementation of site-
specific guidelines by regulatory authorities sldodiive improvements in DSTP standards world-
wide.

All at sea: the challenges of regulating the seabeadining industry
Mining-technology.com, 30 May 2013, Sarah Blackman

The International Seabed Authority is consideriogvito license the first seabed mining operations
amid a surge of interest from investors. The ecaadranefits of extracting polymetalic nodules
are well-known, but how can a regime be developeghsure environmentally and culturally
responsible exploitation?
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Licences to mine the ocean floor could be awardegbaly as 2016, according to a United Nationsntepdnich puts
forward the eagerly-awaited first plan for manading extraction of polymetalic 'nodules’'.

Seabed mining has been on the radar for decadelsighuproduction costs, low commodity prices
and limited available technologies have put prgj@ct hold. Now, with a surge of interest from sta-
te-owned and private mining companies, the UN®@rivdtional Seabed Authority (ISA) is finally
considering how to license the first marine minapgrations and develop a fiscal regime that will
ensure the fair distribution of profits to host nties and their commercial exploiters.

Seabed mining: a 'rekindled' interest

"The UN's International Seabed Authority (ISA)iisdlly considering how to license the first mari-
ne mining operations." This month, UK Seabed Ressjra newly-formed subsidiary of US de-
fence and engineering group Lockheed Martin, bedlmméatest company to join the rush for po-
lymetallic nodules (PNs) - small rocks rich in mangse, rare earths, nickel and cobalt - from the
sea floor, when it obtained a licence to exploB8®00 sg km area of the Pacific Ocean. Speaking
in London, Prime Minister David Cameron said thienfialong with the Department for Business,
Innovation and Skills, will help the UK positiorsdlf at the forefront of the industry, which could
be worth £40bn to the British economy during theti3® years. It's not the first time Lockheed has
spearheaded an effort to recover PNs from the geathe group claims to have discovered mineral
riches off the US coast after a bizarre hunt ini@@0s for a lost Russian submarine paid for by US
billionaire Howard Hughes. But the dash for deep+®setals ended when commodity prices implo-
ded.

From the early 2000s, a sharp rise in prices, coatbwith a dramatic increase in demand for me-
tal; a decline in the tonnage of land-based niat@bper and cobalt sulphide deposits; and techno-
logical advances 'rekindled' an interest in thelatation of PN resources, according to a new tech-
nical study published by the ISA. Equally importenthe impact of Papua New Guinea granting
the first deep seabed mining licence, in its ternd Bismarck Sea, to the Nautilus Mining Com-
pany of Canada in 2011, the study notes. "Thigleasonstrated that the private sector, and the fi-
nancial institutions that support it, believe tdaep seabed mining can be commercially viable."
China's monopoly on the global production of raaetteminerals - and its decision to restrict ex-
ports in 2009 - has also fuelled the search foralematerials, essential for electronics, from-non
terrestrial sources.

In March 2013, Japanese scientists from Tokyo Usityeand Japan's Agency for Marine-Earth
Science said they had found vast reserves of highigentrated rare earth metals on the Pacific
Seabed. Professor Yasuhiro Kato said a singledsilimg in a target zone close to the island of
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Minami-Torishima could meet Japan's demands faraa.y'We don't need to mine it intensively,"”
he said. "All we need is enough to force Chinaotedr its prices." The number of exploration li-
cences issued now stands at 17, with Japan, KGreaa and France prospecting minerals in the
Pacific, Atlantic and Indian Oceans. But with tlirstfcontracts due to expire in 2016, the ISA is
looking towards the development of a regulatoryieavork for PN exploitation.

Environmental impacts of PN exploitation

In July 2011, the Council of the ISA requested ngiits seventeenth session that the ISA Secretary
General prepare a work plan for the formulationegfulations for the exploitation of PNs from the
ocean floor, known as 'the Area'. In complying wtits request, the ISA faces the challenge of de-
veloping a framework that ensures sustainable éafilan of seabed mineral resources. "The ISA
faces the challenge of developing a framework éngatres sustainable exploitation of seabed mine-
ral resources." In its technical study publishad thonth, the authority recognises the "inevitable
environmental damage" mining will cause, but adskeghe need to analyse "all environmental da-
ta" collected during exploratory projects to d&teaid an understanding of the environmental im-
pact of all aspects of exploitation.

Activists including 'Kiwis against Seabed Mininglieve that suction dredging akin to open-cast
mining, where the entire top surface of the seabeeimoved to depths of up to 20 metres, will
wipe out organisms, including mussels, worms andtaceans, which in turn support larger marine
animals in the food chain. Papua New Guinea-basgdNow!" also stresses that experimental se-
abed mining will destroy underwater hydrothermaltgehat contain unique eco-systems. Many
would-be PN exploiters, however, are developingatencontrolled technologies designed to mi-
nimise the stirring up of fine particles from theabed. "Potential approaches include outfitting the
nodule collection apparatus with skirts and watawvfdesigns to minimise fine particle distur-
bances and ensure that any stirred up particlegsmged up the pipe with the nodules and not re-
leased into the surrounding water," explains UK&daResources spokesperson Philip Rood.
"Overall, minimising environmental impact is a cotgective in the nodule collector design and
will be a key factor in how the apparatus movediects nodules and transfers nodules to the
surface.”

A fair fiscal regime for seabed mining

The ISA also recognises the need for mining reguiatand standards to benefit 'mankind as
whole' and that host country policies do not gimeuafair advantage to commercial exploiters.

It is hoped that the industry will learn from deeadf negative social impacts from terrestrial mi-
ning operations, where legislations have giverestlee controlling stakes in mineral projects and
corrupt government officials have frittered awaymg profits at the expense of the wider public.
The ISA also recognises the need for mining reguiatand standards to benefit ‘'mankind as
whole"." Papua New Guinea was one of the first testo issue an exploration licence for com-
panies to address the feasibility of resourcesldpweent in its exclusive economic zone, but cor-
rupt rent seekers in the country have long prewveatdinary citizens from benefitting from mine-
rals and metals extracted onshore, according téltlrean Rights Watch.

Adding fuel to the fire, maritime territorial disfgs previously reserved for oil deposits could also
be opened up, as miners begin to unlock mineraluress from the seabed. The ISA has only
scratched the surface of what may be involved @paring a fiscal policy that would set fiscal rates
based on comparable land-based minerals, identdy and cost accounting code on which fiscal
calculations can be made; and develop a systenddiestnot burden the ISA or mining investors.
The authority hopes to ensure that whatever resaertt legislation is adapted is simple, equitable
and transparent. But the implementation of suchreg may be too big a challenge for certain
governments. For now at least, a rough framewarkhf® extraction of polymetalic nodules is in
place, and extensive exploration efforts by theigty may soon begin to pay off.
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Nautilus still committed Post-Courier 30.5.2013
By ANCILLA WRAKUALE

NAUTILUS Minerals says it remains committed to PapNew Guinea and the Solwara 1 Project, a
high grade copper-gold project located in the Biskh&ea between East New Britain and New Ire-
land Provinces. Nautilus Minerals PNG Country Matagr Mel Togolo yesterday told a media
information session, that deep sea resource priotiweBs a result of the world’s demand for metal
as land resources are becoming stretched and gralzesl based mines declining. “The world’s
demand for metals continue to rise as more and pewple acquire better income and buy things
like fridges, houses, cars,” he said. Mr Togolal sscause it will be deep sea mining, Nautilus will
be using advanced technology to extract metals thensea floor. Extracting of minerals will occur
at depths 1600 metres.

He said the extraction site is away from where $§igbh as tuna and any other edible fish exist
within the top 400 metres water depth so they wba'affected. Mr Togolo said there will be mi-
nimum impact on the fish because materials goingngocoming down to the sea floor will be in
an enclosed pipe. He said once the ore is sepdratedhe sea water, the same water will be fil-
tered and goes back to the sea floor through time saclosed pipe, hence minimal marine impact.
Togolo explained that there won't be any tailingscarged as well as no blasting. “Tailings only
result as a result of processing. We are not psiegsn the country, we will process overseas”,
Togolo said. He said the five advantages of thev&a 1 project include:

* MINIMAL infrastructure;

* MINIMAL overburden;

* MINIMAL waste;

* LIMITED social disturbance; and

* INCREASED worker safety because everything wéldontrolled from a drilling control room.

Meanwhile, Togolo said they are getting good supfstom the National Government, including

New Ireland Provincial Government, and they lookard to having discussions with East New
Britain Government soon. He said the National Gorent is very supportive as they see this as
another way to add value to what PNG already héarins of mining and they are now sorting out
commercial issues with the Government, but otherthe company already has the approval from
the Government to go ahead through its EnvironraedtMining Licences. Mr Togolo said they

are getting world class companies around the worklipply them with equipment and technology
for the project and they will assemble everythinglgably in Singapore and have the vessel shipped
to the project site in the Bismarck Sea. He sagy #stimate the commissioning of the project to
take place 20-24 months from now.

Papua Mine Reopens After Tunnel Collapse Investigatd
Freeport expects loss of $2 million a day from Zkvelosure

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, May 30, 2013) — The operators
of the Grasberg mine in Indonesia’s Papua regioe hastarted operations, after the government
completed its preliminary investigation into théafaunnel collapse two weeks ago. Inspectors
from the Ministry of Energy and Mineral Resourcasé given the company Freeport McMoRan
several recommendations regarding their operatibms.company says it is carrying out mainte-
nance on its underground operations and hopes gtiodwill be sped up after being closed for
two weeks. The company is estimated to lose n&#8l$2 million for each day of closure. The col-
lapse happened in a training facility some distdrm® the mine operations, and killed 28 workers
who were undergoing safety training.
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Foreign Interests Licensed To Explore Fiji's Seabed
Korean institute, Nautilus, Bluewater to condudtlihg

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 29, 2013) — The head of Fi-
ji's Mineral Resources department says it will ntonthe activities of three foreign mining compa-
nies, which have been granted licenses to expliire $eabed for minerals. The department has
given a total of 17 exploration licenses to thedmstitute of Ocean Science and Technology,
Nautilus Minerals and Bluewater Minerals to carey test drilling for minerals, such as gold, cop-
per and zinc. The Director of the Mineral Resoudgsartment, Malakai Finau, says the govern-
ment will ensure the companies comply with its Eommental Management Act, which aims to
protect the country’s Exclusive Economic Zone. "\Mia do is we identify the risks and then we
require them to mitigate against environmentalsigiat we identify and that’s one of the ways in
which we protect the environment from potentialiemvmental impacts of advanced exploration.”
Malakai Finau says an advantage of granting théoexipon licenses is the government will get up-
dated information on Fiji’'s seabed minerals.

Bougainville Mine Reopening Consultations Postponed
Minister says more preparation needed to ensurkgnty

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, May 29, 2013The Autonomous Government of
Bougainville has postponed the first consultatiotihwandowners over re-opening the Panguna
copper mine, to make sure all parties are readyahtedto attend. The talks will be the first sirace
civil war shut down the Rio Tinto mine more thany&@ars ago. They were due to have started this
week in Arawa but will now be held over three candve weeks starting in the third week of
June. Autonomous Bougainville Government (ABG) camity development minister, Melchior
Dare, told Radio Australia's Pacific Beat progreettdr preparation is needed to ensure the forums
are inclusive. "ABG would like to see that morereg@ntation at these three last forums by those
who would like to attend,” he said. Venues forfiaing forums include the east coast town of
Kieta, the western centre of Bana and the Pangune site.

[PIR editor’s note: Radio New Zealand Internatiorggdorts that Panguna landowner Lawrence
Daveona, who heads the now-defunct Bougainvilledommers' Association, says discussions on
re-opening the mine are not reaching local andnatiaudiences in Bougainville.]

Sinivit: Locals have one ‘voice’
The National, 29th May 2013

By ELIZABETH VUVU

LANDOWNERS of the Sinivit gold mine in East New &1in will now have one political voice to
air their concerns. This follows the electionslad tecently formed Sinivit landowners association
yesterday. The ENB provincial administration, MaeResources Authority (MRA) and provincial
electoral office conducted the election of direstof the Sinivit landowners association yesterday
at Gaulim and Riet. Counting will be conductednat Sinivit LLG chambers. The election was a
result of resolutions of a review of the mine pote memorandum of agreement that took place
early this month in Kokopo. The provincial adminagion team led by deputy administrator corpo-
rate affairs Ephreddie Jubilee, MRA delegation,riee project coordinator of Sinivit Gold mine,
MarikeTako, ENB election manager Joab Voivoi vidiReit and Gaulim this week in preparation
for the polling exercise to take place. Tako she&ré would only be one political voice to represent
the seven sub-clans of the mining area. “The pwairadministration and MRA involved PNG
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Electoral Commission to ensure the elections adadors was done legally and in a more transpa-
rent way,” he said.

He added that a second review of the agreemeniivtaké place in two weeks. They had to form
one voice for the landowners and elect one bodytler election for the Uramot Landowner In-
vestment Company would also be conducted in dueseotWith the review of MoA, transparency
is being strengthened so people are aware of eledy were entitled to like the special support
grant which they have not been getting until now ae are looking at making sure this happens
next year,” Tako said. “We are now making a subiorssn behalf of the provincial administration
to the National Planning Department to allocate thoney from 2007 to 2012,” he said. He also
said the 50% of their royalties were still parkeithiMRA and the Department of Finance and they
would be preparing a trust deed to regulate thes@en. The other 50% royalties were earlier this
year.

Exxon prefers PNG to Australia
The National, 29th May 2013

PAPUA New Guinea is an attractive investment dastom compared with Australia, which has
high labour costs and low productivity, Exxon’s Mie East and Australian vice president Mark
Nolan says. He told reporters in Brisbane on Morttay ExxonMobil prefers to use natural gas
fields in PNG owned by InterQil to expand the coystUS$19 billion PNG LNG gas export pro-
ject, rather than build a second export facilitgst week, Exxon began talks with InterQil to invest
in the latter’'s gas assets in PNG. However, itraitispecify at the time whether the assets would
underpin a new LNG plant, or support an expansfdhegas project that was already under
construction. He said: “We are interested in itshese it could potentially provide an expansion of
our existing facility.” The PNG LNG project, whidounts Oil Search Ltd and Santos Ltd as share-
holders, is currently being built with two gas pgesing units, known as trains.

Exxon and partners have already found more ressumd@NG that could underpin an expansion of
the project to three trains, including the receny&ng discovery. Exxon has estimated that it
would need another four trillion or five trilliorubic feet (tcf) of natural gas to add another ttain
PNG LNG. “The resource will determine the sizeld project, and, at the end of the day, the mar-
ket will as well,” Nolan said. Meanwhile, ExxonMaélnn PNG told The National yesterday the ag-
reement on Gulf LNG project remained unclear aga in initial stages. “It is too early to see, we
have only just begun exclusive negotiations witiel@il last week so the finer details on the ag-
reement have not yet been confirmed,” the comppokesperson said. Meanwhile, Prime Minister
Peter O’'Neill has welcomed decision by InterOik lagek to start talks with ExxonMobil as a po-
tential partner to develop its Elk and Antelope geservoirs.

Hidden Valley MOA Future Fund needs to be reviewed Post-Courier 29.5.2013
By HAIVETA KIVIA

The Hidden Valley Development Foundation will b&absished in a new Memorandum of Agree-
ment to be signed by all stake holders in the ptd the Hidden Valley Mine project. The mine’s
operator, Morobe Mining Joint Venture’'s General lger- External Relations and Sustainability
David Wissink in his presentation, highlighted tN¥1JV will contribute 0.25% of its net revenue
to the foundation, which will be the vehicle torgaout development projects in the Bulolo District,
and in particular in the mine impacted area of Na\tnima and Keumbu. On next year’s projec-
tion the 0.25% would amount to about K2.3 milliamthe next five years, according to current pro-
jects, 0.25% would amount to over K18 million. MbeoProvincial Government will also contribu-
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te financially towards the foundation from its shaf royalties it receives from the developer. MPG
is receiving 1% of the 2% royalties paid by thealeper and at this stage it stands at K9 million
annually.

Mr Wissink also highlighted that currently the Ft@Generation Fund of the landowners stands at
K1 million and at current projections in the nexefyears, the fund should raise to over K6 milli-
on. He told the Post-Courier that the landowneaikhgive a little more thought on the future

fund. If they increase its percentage, when theernloses, the needs of the future generations will
be taken care of - and future business interestbeaccessed through this fund. Nakuwi Land
Association Chairman, the umbrella landowner asgioei of the project, Rex Mauri said they will
seriously look at the future fund and its goverrsygtem to make it more efficient and end any un-
necessary disagreements. “We will ask for the &fund to be split into three separate future funds
for the Nauti, Winima and Keumbu.

So that in future, there won't be disagreementsesuh landowner faction will be solely responsib-
le for its future fund and how they should invésind grow it,” he said. He highlighted this faet t
his fellow landowners because business opportsniti see them advance and not the monetary
royalties that they receive from the project. “Haal fact is that monetary royalties which trickle
down the line get smaller and smaller and by time tit gets to an individual beneficiary the royalty
is very small indeed, so we can't really rely ghlie said. He said the need to get landowner com-
panies into business activities, contracts andcsubracts in the mine is the way forward.

Australian miners, disclose what you pay our neighturs
By Ainsley Elbra, The Conversation, 28 May 2013

—— -

Australian neighbours such as Timor Leste — agdetlut also very poor — are keen to ensure theem@aid by Aust-
ralian extractive companies is fully disclosed.

Australian neighbours such as Timor Leste — ags®tlout also very poor — are keen to ensure the
money paid by Australian extractive companies lly flisclosed. Australian mining firms remain

at the forefront of natural resource exploratiod artraction in some of our nearest — and poorest —
neighbours. Timor Leste, Papua New Guinea and ¢then®n Islands are host to numerous Austra-
lian domiciled or ASX listed extractive companiali,of whom operate under both Australian cor-
poration law, as well as the individual regulataord legislation of host states. But as it currently
stands, Australian mining firms are not requiredigtiose payments to governments, unless legis-
lated by the countries in which they are operathgnversely, large mining firms headquartered in
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the US, EU, UK and South Korea are required by th@vernments to disclose what they pay for
the rights to explore and extract natural resources

This level of disclosure is in line with the aimfstioe Extractive Industries Transparency Initiative
of which Timor Leste and the Solomons are bothatigmes. PNG has also signalled its intention to
join the initiative by the end of 2013. In EITI in@menting countries both the government and
companies publish the details of taxation and tgy@hyments with the hope of creating a climate
of transparency and accountability. One of the tggachallenges facing these states in implemen-
ting any kind of transparency legislation is thesmatch in resources (both financial and legal)
between small Pacific Island states and large ralrextraction firms. In a partial response, the
United State$ias added a measunto itsDodd—Frank Wall Street Reform and Consumer Protec-
tion Act which demands all SEC listed oil, gas and miningg publish the taxation and royalty
payments they make to overseas governments. Npdorpayments have to be publicised but they
must be done so at a country and project levelil&ilyy the European Union has recently agreed
onamendments to their Accounting Directiwich will be voted on in July. The amendments
make the same demands of EU domiciled companies @wse not listed on a stock exchange)
and extend them to the forestry sector. Thesel#iyis changes are in addition to those made in the
UK and South Korea.

Australia’s tardiness on this issue is not goingatited. The receril Tl Global Conferencsaw

1,400 delegates gather in Sydney to discuss expesevith and ways to improve the transparency
initiative. A notable feature amid the busy agewda the recurring suggestion that countries where
large resource players are headquartered, or liskedild be obligated to take responsibility fa-th
se firms' actions. The calls for this kind of légign to be implemented outside the United States
and EU came from mining and mineral ministers afrtdes as diverse as Ethiopia, Timor Leste
and Germany as well as from global coalitiBaplish What You Paylhere was little doubt many

of these comments were pointedly directed at Aligttand for similar reasons, Canada), two
countries whose mining companies continue to break ground all over the world yet remain free
from such legislation.

Yet it is clear from Timor Leste and Solomon Islantklegations that they desire more open and
transparent relationships with Australian mine gad firms, which play a crucial role in these eco-
nomies. Australia has the opportunity to assistomdy in achieving the aims of the EITI, but in
securing accountable and responsible leaderstliip inearest neighbours — an opportunity it has not
yet fully harnessed. If Australian mining companiese required, by law, to publish the fiduciary
details of their relationships with governmentsueua the world, much of the challenge in EITI im-
plementation for small Pacific Island states waudde been effectively achieved. This would not
only circumvent the negotiating issues noted eattiet would free up the limited resources of each
in-country EITI team to focus on the publicatiordaissemination of the information collected as
part of the transparency process.

As is stands, Australia remains out of step withrist of the international community in de-
manding transparency and disclosure of its comgawperating in overseas jurisdictions. The be-
nefits of an open and transparent mining sectdeireloping states are clear, and include increased
stability along with reduced poverty. This is arpogunity for Australia to play a positive role in

its region. Legislating requirements for ASX-listiuins to publish what they pay foreign govern-
ments would not only reduce the burden on our unesurced neighbours, but would contribute

to assurances that the money spent by mining finntfsese countries reached those who most need
it. As | was told by a member of the Timorese datem — “Timor Leste is a very rich country, but

if you come and have a look, we are also very powstralia has an opportunity, if not an obliga-
tion, to ensure its mining firms aren’t contribwgito this paradox.
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Westpapua: Police to focus on negligence in deadByg Gossan collapse
Nethy Dharma Somba and Amahl S. Azwar, The Jalkotd, Jayapura, May 28 2013

The Papua Police are focusing on whether negligeasethe cause of the fatal tunnel collapse at
Freeport McMoran Copper & Gold Inc’s mine in Papliit were caused by nature, there’s
nothing we can do. But if there was negligencentenit, it will be a crime,” Papua Police spokes-
man Sr. Comr. | Gede Sumerta Jaya said in JayaPapaa, on Monday. Police have invited a geo-
logist from Hasanuddin University in Makassar, $o8tlawesi, to assist in the investigation led by
Papua Police chief of detectives Sr. Comr. Bambamgmbada. Police have questioned 12 witnes-
ses, including Freeport executives and survivoth@fisaster, since last Thursday. Among the 12
witnesses were vice president for underground éipesaSujatmoko, vice president for occupatio-
nal health and safety Solihin, vice president oggrvice Wahyu Sunyoto, Roys Vittorio of the
guality management service division and quality agggment service superintendent Muhammad
Roys.

A number of investigations, including one by thdiggand one by the Energy and Mineral Re-
sources Ministry, are being carried out at Freépariderground training facility—the scene of the
tragedy—2.7 kilometers from the Grasberg open-fiemTwenty eight Freeport employees died
and 10 others were injured when they were trappeedth the May 14 collapse. The evacuation
and cleanup process took more than a week. Freeasiteased operations at both the Grasberg
mine and the Deep Ore Zone (DOZ) mine, an undergidlock a few kilometers from Grasberg.
The Grasberg and DOZ mines produce 140,000 ton8@Q@@0 tons of ore respectively every day.
Freeport is one of the country’s biggest taxpageis as a direct result of the closure the govern-
ment is losing US$1.82 million in state revenuergway during the suspension of operation.

Deputy Energy and Mineral Resources Minister SuSikwvoutomo said Freeport would resume its
operations only after officials from the ministrgncluded that it was safe for the company to carry
on business. A subsequent investigation will proptdke one to two months. The government-led
team of local mining experts is led by Ridho Watima, head of the mining engineering graduate
program at Bandung Institute of Technology in BargjuNVest Java. “Based on our preliminary in-
vestigation, we believe that the collapse was chbyenatural factors — perhaps there were cracks
caused by erosion in the limestone of the tunreaibng,” he told The Jakarta Post on Monday, ad-
ding the early conclusion would require a more dligh analysis.

“[Freeport] will only be allowed to recommence ogiBsns once our mining inspector’'s assessment
concludes that it is safe,” said Susilo over thergh Freeport Indonesia technical affairs director
Rudy Seba said workers had returned to the fieghsure that all equipment was working safely.
“Up until now, however, we have not begun produtfidie said in a text message to the Post. The
deaths of so many on May 14 was not the first fireeport has been at the centre of multiple fata-
lities. In December 2009, a worker died and folneos were injured in another collapse. In May
2008, at least 20 Papuan gold miners, who was orgsd workers not employed by Freeport, were
buried when the mine’s tailings heap collapsednamt after two days of heavy rain.

Nautilus meets NIP Governor, leaders Post-Courier 28.5.2013

Nautilus Minerals President and Chief Executivei€@if Mike Johnson was in New Ireland Pro-
vince last week, where he met up with the Gove8ipndulius Chan and the Provincial Executive
Council. A briefing took place at the Kavieng Hadt week Tuesday and it was the first high le-
vel meeting between Nautilus Minerals Limited, tiexeloper of the Solwara | deep-sea mining
project and the New Ireland Provincial Governm&hb. meaningfully talk of development of any
kind in New Ireland, we must involve our people king sure of a win- win for everyone” empha-
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sized the New Ireland Governor Sir Julius Chanrdpan open dialogue with Nautilus Executives.
The meeting marks a watershed in the relationséiywden Nautilus Minerals and the New Ireland
Government. For the first time Nautilus has atrtiest senior level addressed the issues and requi-
rements of the Government and people of New Irel&hd outcome of this meeting will see the es-
tablishment of a Working Group consisting of repreatives from the company and the New Ire-
land Government.

The Working group will address many issues inclgdidentification of a series of high impact
projects that would benefit New Ireland, and paittdy the people of the West Coast, with focus
on road works and most importantly Bridges. Nevahd Officials expressed concern that the pro-
ject must be implemented with full care and du@diice for possible environmental problems and
has requested Nautilus ensure safeguards arece @ammediately address any environmental
problems. The Working group will ensure an indeggnadnternationally recognized environmental
specialist conducts regular assessments of enventahissues and review of the EIS. New Ireland
Provincial Administrator Amani Monovi concluded theeeting by saying; “This has been a pro-
ductive exchange, and the possibility that Newalndl could be at the forefront of technology is
promising. As long as we continue through the nesgtablished working group to openly and
transparently consult, we can ensure that bereeftshared by all parties.”

Formal Talks About Reopening Bougainville Mine Begi
Landowners to be consulted about future of Panguna

By Jemima Garrett for Pacific Beat

MELBOURNE, Australia (Radio Australia, May 27, 2Q13Formal talks will begin today on reo-
pening the Rio Tinto-owned copper mine on Papua Sewnea's island of Bougainville. It is the
first time landowners will be formally consultedaait the mine's future. Rio Tinto's Panguna cop-
per mine was the spark that lit the civil war bawnt is being touted as the island's best chaoce f
development. The Autonomous Bougainville GovernnfARG) is holding a series of Mining Fo-
rums to consult the island's population befordistgunegotiations for the reopening of the mine.
Hundreds of landowners from the Panguna area @ected for the two-day meeting which gets
underway in Arawa on Monday. The consultations caifter three years of lead-up talks and is
part of a series of forums across the island.

The government has held three previous mining feturhe deputy chairperson of the Panguna and
Affected Resource Owners Association, Theresiadiag says many people in the community will
be attending. "All the landowners and all the CalupicElders, the chiefs, the women, the church-
es, the disabled, the youths, everybody will bedfieshe said. "It is the way forward for the
Panguna mine to be reopened and also the peoptesprak. "We will encourage them to speak
positively about what they think, and with a lotoamimmon sense, looking into the future for the
younger generation.” AGB Mining Minister Michael Oras told Radio Australia more consulta-
tions will take place over the next few months.

Local impacts

The Panguna copper mine was opened under a coaialgreement, with little regard for local
residents. Bougainvilleans are still suffering frdme impact of the mine and its closure during the
civil war. This time as they consider re-opening thine, locals are making sure they are involved
in the decision process. Mr Oni says he is hopim@gfpositive outcome for the Bouganvillean peo-
ple, government and infrastructure. "I am expectived proper consultation must occur,” he said.
"Also there should be some kind of...future generatund to be allocated to support the people,
especially children.” Ms Jaintong says many peapdestill misplaced from their villages after the
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war ended 12 years ago. "Part of our land we ateojccupying in the meantime before this process
taking place so we can be re-integrated back heoviilage some way or the other,” she said.

The Panguna mine was the PNG Government's majocesofirevenue when the country became
independent in 1975 but landowners were unhapgy thé way benefits were shared.

This anger eventually developed into a decade-toviwar which brought Bougainville to its

knees and left more than 10,000 people dead.

Gulf gas talks set Post-Courier 27.5.2013
ExxonMobil and InterQil in talks to develop the Elkd Antelope natural gas reservoirs

Prime Minister Peter O’Neill has welcomed the diecidy InterOil to start talks with ExxonMobil
as a potential partner to develop its Elk and Argelgas reservoirs. “This is an important an-
nouncement for the development of these assetd;rarwbrtain all stakeholders will welcome this.
“As a stakeholder, the government is pleased titat®Oil and its partners are taking the next signi-
ficant step towards the development of our vasinahgas resource. “When the full potential of the
gas reservoirs in the Gulf Province are realis®d;Rvill have in place a stable revenue flow from
these resources for the next 30 to 50 years,” timeePMinister said. According to government e-
stimates, PNG GDP (Gross Domestic Product) has ¢m@eving at an average of 11 per cent a year
and with the construction phase of the PNG LNGgwmbjeaching 80 percent completion, GDP
growth is expected to slow down to 6-8 per cerd yl@ar (2013), before rising significantly when
LNG exports begin in late 2014 or early 2015.

From the two trains at the current processingfeitgas, an ACIL-Tasman cash flow projection
says that total cash flow to the PNG governmentlandowners over 30 years would be around
US$31 billion or about K110 billion. This meanstthahird and fourth trains would bring in
around US$47 billion and US$62 billion, equivalemK220 billion, over 50-60 years. InterQOil an-
nounced on Friday that it had entered into “exel@siegotiations” with ExxonMobil to develop the
Elk and Antelope fields. InterOil advised the PriMmister of the steps it was taking before it ad-
vised the market (stock exchange) on Friday (PM@)i The Prime Minister told a gathering on
Friday evening the potential entry of ExxonMobilthmse assets in Gulf could significantly lift
production at the PNG LNG processing facility odésPort Moresby. “At the moment we are buil-
ding two trains (or processing units) at the presesgsite for gas from the Hela and Southern High-
lands provinces. The revenue from the export of L these two trains would double the size
of our economy (GDP).

“If the talks are successful and ExxonMobil gainsess to gas from Elk and Antelope, we will
certainly add one, possibly two, more trains and@DP would triple in size. “This means PNG
will have a stable revenue flow from its gas researfor the next 50 years or so.” The Prime Mi-
nister said with global LNG demand likely to rige300 tonnes a year by 2025, as estimated by
market experts, his government has worked harddsare PNG benefits fully by promoting PNG
as a stable supplier of natural gas in a stabliéigadlenvironment with a robust and growing eco-
nomy. He recently travelled to China and Japan revh@st of our big buyers are located, to meet
heads of governments there and held talks withstove seeking to enter and develop PNG’s vast
natural resources potential. Prime Minister O’Nisilplanning to travel to Indonesia next month
and later Korea, Malaysia and Singapore. “I'm péebthat oil and gas global majors like Exxon-
Mobil and Total see PNG as a stable supplier ofggn@as) to the world market. Their long term
investment here is proof of that. “As a governmarg,will continue to provide a stable political
climate, a fair tax regime, and sound developmelities so that our people fully benefit from the
development of these resources,” he said.
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Why NZ Super dumped Barrick Gold
TIM HUNTER, Fairfax, 26/05/2013

= Fairfax
Concerns at the treatment of workers and the emwiemt at the Barrick Gold’s mines has lentsDanbeithé NZ Super
Fund removing them from its portfolio.

From the Porgera goldmine in the highlands of Pabews Guinea around 14,500 tonnes of waste is
discharged into the Porgera River every day. Tiiaga are the byproduct of production that last
year totalled 436,000 ounces of gold worth abous&B® million at today's prices and equivalent to
about 1kg for every 4 tonnes of tailings. Thesesdailings from goldmines are normally stored
behind dams, but in the wet, mountainous terralPoagera there was no way a dam would last.
According to the mine's 95 per cent owner Barrickd>"any structure to store fine-grained and sa-
turated materials that was close enough to the toibe feasible would fail, the only question

being when". So the river was the only solutidméans Porgera is today one of just four mines in
the world to unload its tailings straight into aeni - all of them on the island of New Guinea, ¢ére
on the Papua side, one on the Indonesian sideréHsen so few mines use riverine tailings dispo-
sal is simple - the method is associated with fdageage to the environment as minerals, chemi-
cals and silt contaminate river systems. Barridkicw bills itself as "the world's leading gold com-
pany", has tried to mitigate the effects, for ex&riyy commissioning a processing plant in 2009 to
cut the amount of cyanide in the tailings.

Nevertheless, Porgera still dumps cyanide, arsemeccury, lead and other minerals into the river.
Barrick says levels of toxicity at a testing sigbkm downstream are within international guide-
lines, but this month New Zealand's Super Fundlaitesrine disposal in its decision to stop inves-
ting in Barrick Gold. There was "no practical reméar the environmental impact of riverine tai-
lings", it said, while Barrick's progress on resotysecurity concerns had been slow. Those securi-
ty concerns were not specified, but you don't taveok hard to see what the issues might be. As
is common with goldmines in remote places, Porgemnploys a private army of security personnel
to protect its property. These guards have beeamsadcof brutal behaviour towards local people,
including killings, gang rapes and beatings. B&rhas been criticised for its response, which offe-
red health services, financial assistance and @azounselling to the rape victims in return for an
agreement not to sue for damages. There have edsorbports of police evicting locals and de-
stroying at least 50 homes within the mine leasa ar 2009, with the support of Porgera mine. The
action was part of an official crackdown on law amder. According to Barrick "the area had also
been used by some individuals as a staging groamiddursions onto mine property, to engage in
illegal mining or for other illicit activities".



79

Whether it is the fault of greedy locals trespagslangerously on mine property or the paranoia of
a security obsessed Canadian corporate, the armpggurounding violence at Porgera is not un-
usual for mining operations in remote places. Aemaxtreme example occurred in March at the
North Mara mine in Tanzania, owned by Barrick'spé4 cent-owned subsidiary African Barrick
Gold, where thousands of people reportedly invdadedpen pit, apparently to steal ore, and two
were killed in the security operation. It was thtebkt of numerous clashes over several years in
which at least 19 locals have died. As well askiimgs, there have been allegations of sexual
assaults by police and security guards and contplairhealth problems caused by mine pollution.
What is unusual, however, is the response of thieeiSieund in publicly denouncing Barrick as
socially irresponsible. Within the last year theo&uFund has terminated its investments in eight
companies in addition to Barrick. The targets sfcbmplaints were involved in various activities
including illegal construction in the PalestiniandDpied Territories, corruption, and lax safety
standards in Japan's nuclear power plants.

Anne-Maree O'Connor, who manages the fund's regglensvestment activities, notes an explicit
part of its mandate is "avoiding prejudice to Negaland's reputation as a responsible member of
the world community". So far, she says, excludioghe companies on grounds of social responsibi-
lity has not had any material impact on returns,"tue believe if these risks are not managed well
these issues will have a negative impact [on comeganompared to their peers". Her preferred
way to exert influence is to engage with compangea shareholder, if possible in concert with
other shareholders, but even if a company is wjltmengage - as Barrick was - the process may
have no useful outcome. Excluding a company froenftimd's portfolios "sends a message that we
believe it's part of board and management respiitsio manage those risks". Or in other words,
the money is not worth the hassle. Barrick's respdras been to express regret at its former share-
holder's attitude.

"We would have welcomed an opportunity to shareptiogress we have made in addressing these
issues with the Fund, but our offer to do so wadined," said a spokesman. "We have engaged ex-
tensively with other funds, we've invited them tsitvPorgera so they can see first-hand the steps
we are taking to address these issues. In neagly @ase, they have been satisfied by the com-
pany's commitment and the actions we are takingthd&ps the Super Fund takes a stricter view
than its peers. It was a founding signatory ofUinéed Nations Principles of Responsible Invest-
ment in 2006, a group that now comprises 1188 tovesnd fund managers. However, not every
signatory draws the line at Barrick Gold. Also caedrying UNPRI supporters are giant US fund
manager BlackRock, and Canadian fund managers Eegrdal and Hexavest. According to regu-
latory filings, Fiera and Hexavest each owned alis$60m worth of Barrick stock last month,
dwarfing the Super Fund's $1.9m holding. Neitherd&nor Hexavest appear to have made any
public comment on Barrick in the context of the UNP

A February filing from BlackRock, Barrick's largasstitutional shareholder, indicated its funds
had increased their holdings in Barrick from 6.8 gent to 8.8 per cent in the previous 12 months.
Asked why its policy appeared different from fell@®RI1 signatory the NZ Super Fund, a spokes-
man said: "Unfortunately, BlackRock does not prevstiock specific commentary and as such
won't be able to help with this request.” Howetleree weeks ago BlackRock's commodities ma-
nager Evy Hambro told an audience in London th&t goners risked becoming "a barbarous re-
lic" unless they changed their approach. Spealksrigeaarick shares bounced around a 20-year low,
Hambro said "gold mining managements have doneanjpb of delivering value" and high gold
prices were obscuring rising costs in the indudttigh costs were certainly apparent at Porgera and
North Mara. Last year Barrick reported cash costsopince of production at US$955 and US$965
respectively. Those levels put them among the lsigt@st mines in Barrick's portfolio. The link
between ethical risk and high cost seems suppbstd&hrrick's experience, but it is clear that even



80

institutions overtly supporting the UN's big soae$ponsibility ideas may be more interested in the
costs than the ethical risks. © Fairfax NZ News

Mining for Development Conference in Sydney Post-Courier 24.5.2013

REPRESENTATIVES from more than 60 countries, incigdPapua New Guinea, are attending
two conferences in Australia this week examiningnikig for Development (M4D) and the Extrac-
tive Industries Transparency Initiative (EITI). TREID conference in Sydney from May 20-21
examined how mining can lead to better social au&s) including health and education services,
how conflict with local communities can be avoidedl the importance of women in decision ma-
king. Australia has a long track record of extmagtnatural resources and is using this experience
through the International Mining for Developmenin@e to help developing countries make their
mining industries more sustainable and efficiebtGPhas rich mineral endowments including gold,
copper, nickel and oil, and is host to a numberafld scale mining and resource projects.

The mining and petroleum sector accounts for thke ®UPNG’s exports, amounting to 25 per cent
of government revenue and 19 per cent of GDP. &tdiguest of the Government of PNG, Austra-
lia is providing technical expertise to help PNGu@ne the transparent and effective management of
resource revenue flows through the establishmeRiNgb’'s Sovereign Wealth Fund. Since commit-
ting to explore the Extractive Industries Transpayelnitiative (EITI) in late 2009, the PNG
Government has made huge progress in working thrtug options and elements of EITI. Austra-
lia congratulates the PNG Government’s decisiosetek candidate status in EITI. The EITI was es-
tablished by former UK Prime Minister, Tony Blaim,2002 and 37 countries have signed up to
date. The EITI conference will host representativesy more than 90 countries, including heads of
state and resource ministers.

Following the M4D Conference, the EITI global carfiece from May 23- 24 brings together
governments, NGOs and representatives from sortieeaforld’s largest mining companies to en-
courage more transparency in the payments miningpanies make to foreign governments. Aust-
ralia is one of the top three donors to EITI. THeiC of EITI, Rt Hon Clare Short said: “Australia

is demonstrating that extraction of natural resesirtan be an important vehicle for economic
growth where coupled with transparency and goocggwance. “Australia’s commitment to impro-
ving governance in this sector is evident by thunth of the Mining for Development initiative and
its strong support of the global EITI transparestandard. “Australia is also leading by example
and implementing an EITI pilot. We greatly appréeithe support from the Australian Government
in hosting our 6th Global Conference,” Ms Shortlsai

Promising future for PNG Post-Courier 24.5.2013
By ISAAC NICHOLAS

PAPUA New Guinea is enjoying solid economic groatid the future looks bright despite serious
development challenges facing the country, Trea$doa Polye told Parliament yesterday. He said
the PNG economy has grown by 170 percent overastelD years and 73 percent in real terms in
the same period. Mr Polye revealed this in his ‘atpdn the PNG Economy’ statement. He said
based on the first quarter (three months) of tlee,ytee 2013 budget is broadly on track. “Revenue
collections to date show broadly offsetting influea — some taxes such as GST, personal tax and
company tax being higher than forecast, with otkech as mining and petroleum taxes and divi-
dend withholding taxes and a range of internatiteves being lower than expected,” the Treasurer
told Parliament. He said the decline in commodriggs in the first quarter would be expected to
reduce 2013 revenues by some K275 million.
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“However, the stronger growth forecast will havpasitive impact on other forms of tax collection,
and currently this is expected to raise taxes mpat exactly the same amount,” Mr Polye said. I
believe that any variations will be minimal and rageable. The biggest overall impact on revenues
at this stage is the decreased likelihood of asHes raising the K100 million expected at the time
of the budget. “| am of the view that the O’Neilidd Government will soon execute the asset sales
strategy, not only to raise revenue but also tpatie off liabilities to the State.” Minister Polgaid

the PNG economy had grown by 170 percent overas$tell0 years, or by 74 percent in real terms
after allowing for price changes. He said many peamuld think that the growth in the resources
sector had played a major role in the significamtr@mic growth, but this was not so as actual out-
put from mining and quarrying sector had declinedrdhe last 10 years.

The Minister said the oil and gas extraction segtex by 19 percent in nominal terms and after
allowing for price changes and the impact of inflatthe sector actually decrease by 50 percent in
real terms since 2002. “But by 2017, the total sizthe minerals, quarrying, oil and gas sectof wil
still only represent 27 percent of the total ecopgniireasurer Pole told Parliament. “So where has
the growth of 74 percent, after allowing for inftat, occurred in the economy? “I would be very
proud today if most of this growth had occurredha agriculture, forestry and fishing parts of the
economy. This is the source of livelihood for tlestvmajority of our people. “However, the growth
rate in this sector has actually been somewhapgdaating. Indeed the overall growth has only be-
en 37 percent in real terms — less than half tleeadvrate of the economy. This is a major challen-
ge.” He said the strong growth was in transport@rmmunication.

Towards Transparency in QOil, Gas and Mining
The World Bank, May 23, 2013

- Natural resources are a large source of revenuadory countries, however, without good
management local communities may not feel the hisnef

- The Extractive Industries Transparency Initiatii&T(l), the global standard for transpa-
rency of revenues from natural resources, is hglds12013 Global Conference in Sydney.

- The World Bank is a supporter of EITI which pronstensparency and accountability in
resource rich countries.

This week the EITI, Extractive Industries Transpaselnitiative, the global standard for transpa-
rency of revenues from natural resources, is hglds12013 Global Conference in Sydney, Austra-
lia. Launched in 2003, the EITI promotes and suigpmproved governance and transparency in
resource-rich countries. The focus of the confezdras particular resonance in some of Australia’s
resource-rich neighbours, Solomon Islands, Timsté@and Papua New Guinea. Timor-Leste was
the first country in the Asia-Pacific and the thindthe world to become compliant with the EITI.
Solomon Islands was the first country in the Ocdartaecome an EITI candidate country and Pa-
pua New Guinea has signaled its commitment to imple the EITI. Solomon Islands Prime Mi-
nister, the Hon. Gordon Darcy Lilo, was one of kkgnote speakers at the opening session of the
biennial EITI global conference, which has attrdalelegates from about 100 countries around the
globe to Sydney to share best practices on natesalirce management.

In his address, the Prime Minister said it was ¢alfor the benefits from extractives to be mana-
ged in the best possible way” and to let “reverhea positive force for the people.” He also stres-
sed that establishing the consultative, consensilditg and transparency mechanisms associated
with EITI would also help reduce the risk of coafland repeated the “unfortunate legacies of the
past.” “The road ahead is challenging, but not isgilale,” he told the conference delegates. The
Prime Minister also noted the support of the W&#hk. Signing onto the EITI runs in parallel to
initiatives taken to modernize the mining sectorgollaboration with the World Bank. The
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government is currently in talks with the Bank toygde ongoing support to update its mining law
and regulatory framework to promote the developneéaih industry that is environmentally and
socially responsible.

“The key challenge for all countries to is helpntmatural resources like oil, gas and mineral$p in

a powerful force for inclusive and sustainable gigw' said Franz Drees-Gross, the World Bank’s
Country Director for the Pacific. “ Greater transgacy can not only help reduce the risk of conflict
over resources, but also help create better dehlsh are managed better for more development
impact. “ Chair of the EITI, Clare Short, told tbenference 39 countries will be now implementing
the EITI standard, which requires full disclosuféaxes, royalties and other fees from the count-
ry’s oil, gas and mining sectors. The two day coatiee is expected to hear a report from the board
by Alfredo Pires, Secretary of State for Naturat®eces, Timor-Leste, as well as a pledge from
Don Pomb Poyle, Treasurer, Papua New Guinea ont@wountry plans to implement EITI.

What's it all about?

The EITI is made up of governments, companies anldsociety groups that endorse and promote
the transparent management of a country’s extmatidustries, such as oil, gas and mining. At the
conference, a strengthened EITI standard has lukgtead. Natural resources are a large source of
revenue for many countries around the world, howenveghout good management the local com-
munity may not feel the benefits and sustainabdetpres may not happen, leaving the country wit-
hout a large source of income. Moreover, conflred aorruption can, and often does, arise. In the
Solomon Islands, for example, resource relatedlpnodwere found to be a contributor towards the
country’s tensions between 1998 and 2003. The WRailtk promotes the EITI as part of its
response to the Extractive Industries Review dbagdhrough broader programs aimed at impro-
vements in natural resource management, good gaveerand anti-corruption. “By signing onto
EITI, countries are sending a clear message tlegtlant to increase transparency and accountabi-
lity when it comes to their natural resources,tdd@aulo de Sa, manager of the World Bank’s Qil,
Gas and Mining Unit.

“This transparency is fundamental to helping ensluae the benefits of a country’s natural re-
sources can help developing nations in their questduce poverty and boost shared prosperity.”
The World Bank’s oil, gas, and mining unit providesintries with technical assistance and grants
to implement the EITI principles of revenue tramgpay and accountability, and to support capaci-
ty building for civil society. Funds for this purp® have been contributed to a multi-donor trust
fund (MDTF) managed by the Bank and supported bgidrtor countries including Australia, Bel-
gium, Canada, Denmark, the European CommissiofgriinFrance, Germany, Japan, the Nether-
lands, Norway, Spain, Switzerland, the UK and tig$ U

Just a beginning

In Papua New Guinea, mining and petroleum aloneeno@kfor one-third of its tax revenue, 80
percent of the total national export income ang@etent of the GDP. The World Bank is support-
ing Papua New Guinea’s moves to commit to EITIJasry Bagita, Operations Manager for Trans-
parency International (Tl) PNG noted “in many regpeéhe World Bank has been very supportive
of TIPNG efforts to drive the EITI agenda on betwdlthe wider society in PNG and for this we are
very grateful.” A staunch supporter of the EITIrstard, The World Bank continues to work a-
longside many other activities across the Padificrtprove compliance such as a US$230,000
grant from the EITI multi-donor trust fund to supp®dimor-Leste’s admission to the EITI in 2010.
It may just be the beginning but these are impodteps as Timor-Leste, Solomon Islands, and
PNG look to ensure their oil, mining and gas indastare transparent, sustainable and beneficial
for their communities.
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Solomons Prime Minister commits to transparent minng
ABC Radio Australia, 23 May 2013, By Jemima Garrett

Solomon Islands prime minister Gordon Darcy Lilgshe's committed to developing the country's
mining sector transparently and sustainably. Mrcaiilo was in Sydney on Thursday to give a a
keynote address at the Extractive Industries Tranesgey Initiative's (EITI) sixth global con-
ference. His country was the first Pacific natiorsign up to the EITI, a global anti-corruptiontini
ative for the mining industry. Mr Darcy Lilo hadddRadio Australia's Pacific Beat the move has
led to improvements in the way Solomon Islandeeswthe local mining industry. "We have pro-
mised them and have shown them the commitmenstidodie revenue flows, for instance, marke-
ting contracts and even sharing with them the Betdithe social expenditures that would never be
disclosed in the past,” he said. "That brings atatonfidence from our people to be more willing
to come forward and cooperate.” Mr Darcy Lilo samas the Solomon Islands' experience of con-
flict a decade ago that prompted it to sign thelETTo avoid further conflict an overarching inter-
nationally accepted framework is necessary," he $ar Darcy Lilo said transparency and accoun-
tability will be crucial as the Solomon Islandsbeaomy moves from logging to mining. He welco-
med the EITI's new standard that requires pubbecatif local level payments as well as those at the
national level.

West-Papua: ‘No signs of danger prior to incident’
Amahl S. Azwar and Margareth S. Aritonang, The dakRost, May 23 2013

Prior consultationgEreeport McMoran Copper and Gold Inc chief exeautfficer (CEO) Richard C. Adkerson (right)
talks to PT Freeport Indonesia president directurilRB. Soetjipto at the Energy and Mineral Researblinistry befo-
re meeting Energy and Mineral Resources Ministey Yeéacik in Jakarta on Wednesday. (JP/Jerry Adiguna

After the remains of all the workers buried in dagpsed tunnel at the training facility at the Free
port Indonesia mine were removed from the siteytbiging CEO of Freeport-McMoRan Copper &
Gold Inc. said on Wednesday that the accident lead bmpossible to predict. Freeport-McMoRan
president and CEO Richard C. Adkerson said in Jakar Wednesday that his company did not
consider the facility used to train undergroundkeos near the Big Gossan site in Timika, Papua,
as “a dangerous place”. He said the mining giathhdit see any signs of danger before the incident
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took place. Of the 38 workers trapped in the tuningd collapsed on May 14, 28 died while 10 suf-
fered minor to major injuries. The evacuation pesc&as concluded on Tuesday evening. “[...]

Had | been there that day | would have joined oorkers in that mine because we had no concerns
or fears about its safety,” Adkerson told reportdter meeting Energy and Mineral Resources Mi-
nister Jero Wacik at the latter’s office. The tmaghfacility, according to Adkerson, was not pdirt o
Freeport-McMoRan’s mining operations. The faciligs built in 1998 at the same time as the de-
velopment of the Big Gossan mine, which is stilthe exploration stage and 500 kilometers away
from the training facility.

The top executive considered the training facéitigood one” as it was continuously utilized as the
general training facility for workers years aftey €stablishment. “So that's why we need to under-
stand why this [incident] happened. We did not airsit a dangerous place. If we had any indica-
tion of danger we would never have had people theeesaid. Currently, he said, the Phoenix,
Arizona-based mining company would continue wighifiivestigation to determine the cause of the
incident as well as cooperate with the governmdeanwhile, Jero told reporters that the govern-
ment had formed a team consisting of local minixygeets under the leadership of Ridho Wattime-
na, currently the head of the mining engineeriraglgate program at the Bandung Institute of
Technology (ITB). “If [Freeport] is found to be mmnsible for the incident, of course, there will be
punishment,” he said without going into detail.

Operations at the Grasberg mine, the country’sktrgold and copper mine, were halted after the
accident. Rozik B. Soetjipto, the president directioPT Freeport Indonesia, the local arm of Free-
port-McMoRan, said the mine usually produced 220 fods of ore per day with around 140,000
tons from open pit mining while the remaining 8@QA@0ns came from underground operations. Ro-
zik said the company was in the dark as to wherGtiasberg mine would resume operations, ex-
plaining that it would concentrate on the invedimaand paying compensation to the victims and
their relatives. Both the Indonesian governmentmegport have yet to announce preliminary fin-
dings of the cause of the accident eight days #ftercurred.

Separately, House of Representatives Deputy Sp&alker Budi Santoso said Freeport had to take
responsibility for the victims of the collapsed maehregardless of the result of the ensuing investi
gation, adding that the House would closely mortiiermatter. “I don’t want to speculate what
caused the disaster. Freeport must be accountafdeetihe law if the investigation later concludes
that the company was responsible for it [the cakg the Golkar Party politician said in Jakarta
on Wednesday. “I hope the company will nonethetalss responsibility for the victims even if the
investigation concludes that it was purely a natdisaster.” It is not the first time such an irend
has occurred at Freeport’s operations in IndonésiBecember 2009, a worker died and four
others were injured in a landslide, while in May80at least 20 Papuan gold miners were buried
when the mine’s tailings pile collapsed on theneratiivo days of heavy rain.

Pacific warned on risk of increased mining-relatectonflict
ABC Radio Australia, 22 May 2013

A surge in mining-related conflict is likely to aacin developing countries over the next decade as
new projects come on stream. The warning comes émoenof Papua New Guinea's most respected
leaders. Former PNG lawyer and diplomat Dame Megoraset up the World Bank group's mi-
ning grievance process and for the past 15 yearsvbeked as the Bank's Vice President, Compli-
ance Adviser and Ombudsman resolving conflict ayidg to prevent it on projects in which the
bank has an investment. Dame Meg told Jemima GaRNG and other Pacific countries are part,
of a wider group of developing countries that argsk of seeing more conflict.



85

Australia: Blow for Newcrest - exploration licencequashed
By Michael West, The Age, May 22, 2013

Clalms allege Newcrest continued to mine Wlthopt@per mlnlng IlcencePhoto Rob Homer

In a stunning decision, a NSW court has quasheskploration licence held by Australia's largest
goldminer Newcrest. The licence application in gioeswas made during the stewardship of dis-
graced mining minister lan Macdonald in 2008 ameveal was granted in 2011. Amid the revela-
tions of mates-deals by the Independent Commigsgainst Corruption, this judgement by Justice
Nicola Pain in the Land and Environment Court -ahhivas released today - sends a message that
the judiciary is prepared to go one step furthanttCAC, and the government for that matter, and
determine who should hold mining and exploratiaasés. Newcrest shares slumped on the news,
falling 83 cents, or 5.3 per cent, to $14.80, adtaier trading only slightly lower.

The decision represents a blow to Newcrest. JuBade has found in favour of Gold and Copper
Resources, a small exploration company run by Braske, and quashed the Mining Minister’s
decision to renew Newcrest’s exploration licencB@8L3856). This licence, EL3856, encompas-
ses some 70 per cent of Newcrest’'s wholly-ownedogapon area in NSW and it surrounds its
Cadia Valley Operations mining leases. Cadia idbiggest underground mine in Australia. It con-
tains some $200 billion worth of gold. Newcrest bpent $2 billion in its development. A spokes-
person for Newcrest said only one of Gold and Cdpfeur claims was established in the judge-
ment. "Overall, the ruling was positive for Newdréshe said. "GCR was not able to establish its
claim of false and misleading conduct in the redéwsd 1.30pm, Newcrest was considering put-
ting out a statement.

Gold and Copper's managing director Brian Lockd,s&/e walked out with the decision quashed.
End of story". The lease EL3856 has already beemsubject of other proceedings in the NSW
Supreme Court where Gold and Copper had been pardlewcrest for breach of confidentiality.

In that case, following the breakdown of joint waet talks between the two parties, Newcrest made
false statements in its renewal application thaad access to technology which was the exclusive
right of Gold and Copper. Justice James Stevermandfin that case that Newcrest’'s “making of
the statements was a breach of the confidentiadjtgement”. Although he concluded that no loss
was suffered by Gold and Copper. Stevenson alsadfthat Newcrest’'s statements were “false,
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and thus misleading or deceptive, of Newcrest teepeesent”. Newcrest has been playing down
the Gold and Copper actions as immaterial. Thattio longer looks credible. Gold and Copper has
another five legal actions in train. The next twe aot over exploration leases however. They con-
cern the Cadia ore body itself.

The next claim alleges that Newcrest continued iteerwithout a proper mining licence. For a Mi-
ning Licence to be awarded it should be precedeahbixploration Licence. As Newcrest has al-
ready spent $2 billion developing Cadia, and asi@ald Copper is winning in the courts, the ac-
tions may now be taken a little more seriously. Ri@st told the ASX last October “none of the
claims has merit” and “this exploration tenure @ material to Newcrest’s mining operations”.
Yet EL3856 runs straight through the Cadia EasteZaininfluence identified in Newcrest’'s En-
vironmental Assessment and alongside the CadiaStdxtidence Zone (that is the area of the
surface that caves in as the underground mine gates). Futher, EL3856 is the underlying autho-
rity needed by Newcrest to allow it to get its GaBast Mining Lease Applications (MLAS) appro-
ved. Considering these MLAs were contemplated énGhdia East Project Approval, without them
it could be contended that Newcrest was not opeya¢igally.

The broader implications for the mining industrg gust as potent. As if the credibility of mining
ministers and the NSW mines department was noa@dyren tatters as a result of the explosive I-
CAC testimonies, now the courts have weighed inyé&tsand while ICAC plays out, the govern-
ment has been loath to commit to any remedy ferniiess. It is too early. And it may leave it to the
courts even when ICAC’s report is handed down miog weeks. In the meantime however the
credibility of the NSW mines process is unlikelyli® helped by the ensuing Gold and Copper
claims, some of which concern licences which weasigd when the mines minister was none
other than Edward Moses Obeid OAM.

Solomon Islanders must prepare for mining industry
ABC Radio Australia, 22 May 2013

There are fears more mining in Solomon Islandsatbuhg with it more mining-related conflict.
Solomon Islands is one of many countries acros®#udic and the rest of the developing world
that have seen a boom in mineral exploration aachaw preparing to move into the development
phase. With the experience of neighbouring Bougbémwhere mining led to a decade-long civil
war, governments and civil society organisatiorsaavare of the potential of resource projects to
spark bloodshed. Doris Puiahi, is the Manager efiticlusive Natural Resource Management Pro-
gram run by the Solomon Islands NGO, Live and Lé&amironmental Education. She told Jemima
Garrett Solomon Islanders need to learn from thears of experience with logging.

Fiji to Conduct Deep Sea Mining Tests
FARS NEWS Agency, 22 May 2013

TEHRAN (FNA)- Deep sea test drilling in Fiji's exsive economic zone for seafloor massive sul-
phides (SMS) is likely to begin in the next few ggto see the level of minerals in Fiji's waters, a
government official said Wednesday. Mineral Resesifidirector Malakai Finau said Fiji has the
potential of minerals under the seabed withind-gXclusive economic zone which has been estab-
lished over the years through past research. KOosan Research and Development Institute
(KORDI), which has been issued with a researchexpdbration license, has reported findings of
high grade mineral potential locations in the Wiesteaters of Fiji's exclusive economic zone, ac-
cording to Fiji's Ministry of Information. KORDI Mierals Limited Director Jang Wan Bang said
test drilling will begin in the next two years flurther research.
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Cook Islands sand mining project stopped
PACNEWS, 22/05/2013

The Cook Islands National Environment Service (NE&® stopped a sand mining project after a
dug-up area near the coastline was refilled withs@l. The company involved T&M Heather says
red soil already goes into streams on the islamdyetime it rains and they have used compacted
red soil for many years. However, Phillip Strickdiginom NES told Cook Islands News that the red
soil will pollute the lagoon damaging coral andgsitn breach of environmental rules. He says the
holes need to be filled with dredging material -sthypcoral sands and gravel dug up from the har-
bour. The company has responded that it prefausédhat dredging material which is cheap for
driveways and landscaping so local residents ar@itwith a big bill. It has also asked NES for
proof that the red soil will harm the environmdvieanwhile, a group of Cook Islanders facing hef-
ty legal fees over a land court case have comeitlipamnovel way to raise money. There are seven
parties involved in a dispute over 60 hectaresd - and one of them has set up a trust clubrto ru
a raffle to cover the legal bill. The trust sahais sold over 80% of tickets and has so far geserat
over NZD$30,000 to meet costs. The group say tlyetas to raise NZD$50,000.

Indonesia and PNG plan joint exploration in borderareas
Amahl S. Azwar, The Jakarta Post, May 22 2013

Indonesia has agreed to team up with neighboripg&&lew Guinea (PNG) to explore potential

oil and gas reserves in border areas as the fahiks its oil and gas exploration focus to the-eas
tern part of the archipelago. Energy and Mineradrieces Minister Jero Wacik said after a mee-
ting with PNG Public Enterprises and State Invesiinhinister Ben Micah on Tuesday that the

two countries would work together by establishioigf operations to explore oil and gas reserves.
Indonesia’s Papua province, located in the eagi@rnof the nation, shares a 760-kilometer land
border with PNG. The two nations currently havew ferritorial disputes along the border, in
areas with poor infrastructure. “The border possesshuge amount of unexplored oil and gas re-
serves, according to data obtained by our tearmdaoaally, it would be easier to jointly explore
these untapped resources,” Jero said in Jakartés {3 also important to maintain security along
our border.” Jero did not go into detail on whidbdks the two countries planned to develop, but
said they would also focus on building more infrasture in border areas to support the energy and
mining partnership. Separately, Micah said his tgualso hoped its national petroleum companies
would form a joint venture with oil and gas firm PPErtamina to jointly develop hydrocarbon re-
serves in the areas.

PNG has two state-owned oil and gas firms, namalyoNal Petroleum Company of Papua New
Guinea (NPCP), which focuses on LNG and oil prgjeahd Petromin PNG Holdings Ltd., which
controls the nation’s petroleum and mining ass&tsording to Micah, a number of major oil and
gas companies, including France’s Total SA and Rbyéch Shell, were currently exploring oil
and gas resources in PNG. US-based ExxonMobikstatsia Pacific liquefied natural gas (LNG)
project is in New Guinea. Pertamina CEO Karen Aigusin, who was also present at Tuesday’s
meeting, said her company would sign a joint stagheement with PNG’s national oil and gas
company to develop resources. “We are also intedlastentering PNG,” she said. According to in-
terim upstream watchdog SKKMigas, one of the bldokated near the Indonesia-PNG border is
the Warim block, for which American oil and gasrfiConocoPhillips won the contract in 1989.

ConocoPhillips drilled six wells and spent US$98iam on exploration activities from 1990 to
1998 before the government declared the area aqtest forest. SKKMigas exploration chief
Nugrahani said in a text message on Tuesday thad@@®hillips had been offered a contract rene-
wal, which would enable the contractor to expldre Warim block for another five years. “They
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will be given 15 years to exploit the block shothidy find profitable hydrocarbon reserves,” she
said. Indonesia, which left the Organization ofr8leim Exporting Countries (OPEC) in 2008, has
set its sights on the eastern part of the archgpelar exploration following the maturation of majo
onshore oil and gas blocks in the western part.

Shock move by Hidden Valley landowners
The National, 22nd May 2013

By PISAI GUMAR

LANDOWNER leaders of the Hidden Valley mine in BldpMorobe, have boycotted the memo-
randum of agreement (MoA) review. They have alsasBociated themselves from the Nakuwi
Association, saying it was defunct since 2009. f€f@e, Nakuwi Association and its chairman
Rex Mauri cannot represent Nauti, Kuembu and Winiesaurce owners in the MoA review, in-
cluding any business dealings,” chairman of thetNdoA working committee Kotsie Kepas said.
He said the association’s election in 2009 was ceesssful and current executives, including Mau-
ri, were holding office illegally. He urged proje¢veloper Morobe Mining Joint Ventures
(MMJV) and the national and provincial governmeotsonsider Nauti’s position paper for the
MOA review.

Meanwhile, Mauri dismissed the statement by Kepaging: “Nauti’'s have their own internal unre-
solved issues among themselves in relation to alperson to represent Nauti community in
Nakuwi Association after the death of deputy chainrtate Peter Askai.” He added that Jeffery
Yami represented the Nauti landowners in the Nal&sgociation. “Nakuwi is the legal body and
signatory to the MoA with various stakeholders aneestors; if Nauti demands more than it has to
create its own MoA,” Mauri said. He said the asaten had negotiated additional benefits for

the landowners of the Hidden Valley project.

Morobe small scale miners learn skills
The National, 22nd May 2013

SMALL-scale mining can become a very successfuinass if alluvial miners know proper techni-
gues of mining and managing their income. This kgklighted during the graduation of 16 small
scale miners at the Mineral Resources Authoritgigls scale mining training centre in Wau,
Morobe, last Friday. The 14 patrticipants from thef\Golpu area in Huon-Gulf district and two
from Werewere village in Bulolo district were urgedbecome successful business entrepreneurs
upon the completion of the level two course. Thamees manager Al Comparativo said: “This is a
challenge for you because you’ve finished level &amd not level one. “So you've gone from step
one to step two, which means you can really do $eaethanised mining with the use of dredges
and other equipment.

“That certificate is for you as a small scale mitiet you have to put into action to become a suc-
cessful business person.” Comparativo challengeah tto one day come back to the Small Scale
Mining Training (SSMT) office to ask for assistannébuying a dredge or other equipment, adding
that that this would be evidence of their commitireard dedication to succeed as miners and
SSMT would be happy to assist. The training wasenmabsible through sponsorship from Morobe
Mining Joint Ventures (MMJV) and would be the thivdtch of level two SSMT trainees gradu-
ating. MMJV'’s education supervisor for Wafi-Golghilip Chanei, reiterated the importance of
implementing what they had learnt.
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Deep sea mining rush a step closer to reality
Vicky Validakis, Mining Australia, 21 May, 2013

The United Nations has published its first plandeep sea mining and says companies could apply
for mining licenses as soon as 2016. After a texdirstudy by the International Seabed Authority,
the UN body managing the industry, it is takingpsten how to move from bids handling mining
exploration to considering how to license the fagerations. To date, the ISA has issued 17 explo-
ration permits and another seven are being prode$tey cover vast areas of the Pacific, Atlantic
and Indian Oceans, BBC reported. The ISA's legahsel, Michael Lodge, told the BBC: "We are

at the threshold of a new era of deep seabed miniing report comes amid what a spokesman
describes as "an unprecedented surge” of inte@stgtate-owned and private mining companies.

It is in the process of deciding how to handlelibensing for mining operations as well as how to
share the proceeds, a portion of which are to glet@loping countries.

The extraction of ‘nodules’ — small mineral-ricicks from the seabed, has been around as a con-
cept for decades but mining them has only recdrgbome viable with advancements in technolo-
gy. An assessment of the Pacific Ocean has estimabee than 27 billion tonnes of rocks could be
lying on its floor, including 290 million tonnes obpper and 340 million tonnes of nickel. How-
ever, mining in the deep sea is a contentious isSameservation experts have long warned that mi-
ning the seabed will be highly destructive and Wil/e disastrous long-term impacts for marine
life. The ISA study itself recognises that minindlwause "inevitable environmental damage”. A
key factor in the ISA's report is the need for eonimental safeguards. The document calls for mo-
nitoring of the seabed during mining operation hesvecritics are sceptical if activity in the ocean
depths can be policed.

Seabed mining also remains a contentious issue@strélia. After a spike in the number of seabed
exploration applications off the Northern Territayast, the state banned seabed mining until at
least 2015, during which an assessment on the ingbanderwater mining will be carried out.
However Northern Territory Mines and Energy Ministaid the moratorium on seabed mining
could be lifted before 2015 following discussionshwraditional owners about their concerns over
seabed mining applications. The land owners, thadlyakwa Land Council, say operations
between the island and mainland threaten sacresg) svith The Northern Land Council head Kim
Hill adding that there is a lack of research regaydhe method. "It is an international concern and
it is a concern for all Australians," Hill told t#eBC. "Importantly, it is a concern for traditional
owners." Last year, former Greens leader Bob Broalted for an investigation into Pacific seabed
mining. “The Australian Greens are calling for gory of what deep seabed mining means for the
health of our oceans and our own country's nataealne resources and fisheries into the future,”
Brown said at the time.
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21 Confirmed Dead In Papua Freeport Mine Collapse
Spokesperson says hopes for more survivors ‘viytunall

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 21, 2013) — 21 mine work-
ers are now confirmed dead as rescue work contiaiLige Grasberg mine in the Indonesian prov-
ince of Papua. A tunnel collapse on Wednesday é@& 38 miners and ten were rescued. The work-
ers were attending safety training in classroonteetime of the tunnel collapse. Freeport McMo-
Ran, the company which owns and operates the s@ys,rescuers have pulled four more bodies
out today to bring the total number of decease&ziltavhile there are seven still unaccounted for.
The company says it is providing assistance tolfasnof the victims, including food, accommoda-
tion and transportation. A spokesperson for Freegayr due to debris and falling rocks blocking
access, the response team faces difficulties neg¢he remaining workers, and hopes for any fur-
ther survivors are virtually nil.

Deep Sea Mining: Economic Bonanza or Environmentdoondoggle?
By Christopher Werth, The World, May 20, 2013

This computer generated image from Lockheed Maniggests how the company could mine manganeseasofilam
the sea floor, using underwater vehicles that vacup nodules and transport them to a ship on tharosurface.
(Source: Lockheed Martin)

The World couldn’t afford to send me out to seatfos story. But for Adrian Glover, a marine bio-
logist at London’s Natural History Museum, the hast depths of the seas are familiar territory. He
shows me a photograph of a flat, seemingly baegain nearly two and a half miles down — part
of what'’s called the abyssal Pacific Ocean flodirtlee coast of the United States. Glover says it's
an area almost the size of the US, and the seatfiece is carpeted in potato-sized accretions
known as manganese nodules. He hands me whatllkekslump of coal, but is surprisingly light
and crumbly. “They’re peculiar things,” Glover sa{Bhey were first studied in the 1960’s, and
people quickly realized that they’re rich in minlsralncluding not just manganese but also copper,
cobalt, nickel and rare earths — materials esdehgae days in the production of everything from
high-grade steel to smart phones and tablet comgp&éephen Ball of Lockheed Martin says the
global appetite for these sorts of minerals is gngvall the time.
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Manganese nodules from the Central Pacific Abyss lihe top of a sediment sample from the deepeskgPhoto:
Adrian Glover, The Natural History Museum, London)

Lockheed is a defense contractor that hopes tonom@ the first to get into the deep-sea mining
game. And the company has a long, strange histaityei development of the industry. It's an ela-
borate tale that involves a top-secret CIA misslaring the Cold War, and the eccentric American
billionaire Howard Hughes. The short version of sk&y begins when Hughes was hired to go
look for a lost nuclear-armed Soviet submarine flaaik in the deep Pacific in 1968. Ball says
Lockheed worked with Hughes to help raise the sulmaan the 70’s to collect intelligence on the
Soviet military. The connection to deep-sea mingtiat the official story at the time was that the
mission was actually a search for manganese naddddéissays the effort actually did involve sur-
veying the ocean floor, which ended up giving tbempany detailed data on the nodules.

It's only now — with rising mineral prices and néschnologies — that mining the deep sea finally
looks economically viable. And earlier this yedue international Seabed Authority granted a Bri-
tish subsidiary of Lockheed an exploration liceftsea huge stretch of the Pacific. The company’s
plan calls for vehicles to rove across the sea #oooping up nodules like a vacuum cleaner and
sending them up pipes to ships on the surfaceoBeaurse this type of mining has never been do-
ne before, and it raises a raft of environmentakceons. To begin with, although the bottom of the
deep ocean looks barren, it's actually teeming Vifigh And Rod Fuijita, of the Environmental De-
fense Fund, says no one knows how long it would thkse ecosystems to bounce back from mi-
ning. “The recovery rates are likely to be veryiyweery long,” Fujita says, “because biological
productivity is very low, and growth rates are viryw down there.” In fact, some ecologists are
very blunt on the matter.

Although the areas of the deep sea where manganésées are found may look barren, they're actuaiyndant with
life, such as sea cucumbers like the one pictueed. l{Photo: Adrian Glover, The Natural History Mum, London)
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George Woodwell, of the Woods Hole Research Centetassachusetts, calls deep-sea mining
“just plain crazy.” Woodwell says the operationsulebbe highly destructive and could disrupt the
chemistry of large parts of the oceans at a timentthey’re already under stress from climate
change. Lockheed Martin says it takes environmexaterns seriously. In line with international
rules, the company says it’s collaborating witreatists like Adrian Glover at London’s Natural
History Museum to study its patch of the sea floefore it mines. In fact, some marine biologists
see teaming up with industry now as an opportunitay effective ground rules before full-scale
mining gets underway. Cindy Lee Van Dover of Dukavdrsity says the people involved “have to
get it right. We don’t want a hundred years fromvremnservation scientists to say, ‘Oh my god,
what they were they thinking?™

Van Dover has worked with a company that plansiteeranother type of mineral-rich deep-sea
ecosystem known as hydrothermal vents. She’s cbedliabout the work, calling herself a tree
hugger who's spent her life studying the deep séaals. But she says she has to be pragmatic.
She says the question it not “is it right or wrog), | think it's going to happen. And I think dan
happen in a way that we can get the minerals alhgrsttect those animals.” If it is going to hap-
pen, it's because there could be lots of moneyetmbde—more than 60 billion dollars over thirty
years for UK businesses alone, according LockheadiiM The company hopes to realize that
bonanza in the next decade and plans to begin@magntal research in the Pacific this summer.

Mining Transparency conference in Sydney to focusrothe Pacific
ABC Radio Australia, 22 January 2013

The international charity organisation, Oxfam sBgsific Island nations can protect themselves
from some of the dangers of being involved with pdw international mining companies by sig-
ning up to a new international transparency init@atResource companies are looking at new pro-
jects in Fiji, Tonga and Solomon Islands, countvidssch have little experience with mining, as

well as in Papua New Guinea where a minerals bamsrbleen underway for some time. Oxfam
Australia's Mining Advocacy Co-ordinator, Serenfhite, told Jemima Garrett the Extractive
Industries Transparency Initiative can help smallrdries keep mining companies honest.
Correspondent: Jemima Garrett

Speaker: Serena Lilywhite, Mining Advocacy Co-ordinator, fam Australia

LILYWHITE: It is a global initiative to encouragedl @ompanies to disclose exactly what they pay
to governments in the way of taxes revenues analtrey, from oil, gas and mining projects, and
equally, for the governments of those countriedisclose what they receive from the companies
themselves. So, in other words, it is a systermmhetks and balances to try and ensure a much hig-
her level of transparency and understanding of¢kenue flows in the extractive sector.
GARRETT: So how does it help small countries cojté wowerful mining companies?
LILYWHITE: One of the advantages of the initiatisgethat by shining a light on those revenue
flows, it helps the citizens or the communities thi@ directly impacted by the mining, get a better
understanding of exactly how much money is flowimg the government's coffers, if you like, and
it enables them, to then hold their own governniemtccount and to ask questions as to exactly
how that money is being spent and to ensure tlegtdhe getting a fair share of their natural re-
sources. And they have an opportunity to ensurethiearevenues that do flow are being used on
the sorts of essential services that they needh, asischools, hospitals, decent roads and basic inf
rastructure, clean water for example.

GARRETT: Corruption is often a problem in develapoountries. Does the Extractive Industries
Transparency Initiative help governments deal whtkt sort of problem?

LILYWHITE: It does! It is not the complete answerthe challenges of corruption but, certainly,
by having a much higher level of understanding exyabsing exactly how the revenues are flowing,
that does enable the citizens to ask questiorntseaf government about where money is flowing and
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also put pressure on them to introduce mechanismsles and laws, that are going to assist in
combating corruption, and so it is an importanp stecombating bribery and corruption.
GARRETT: Sydney will play host to a global Extraetiindustries Transparency Initiative Con-
ference in May. What will that look at exactly?

LILYWHITE: One of the important things, or one ¢fet opportunities, of the Extractive Industry
Transparency Conference being held in Sydneyaisitis a really great opportunity for attention

to be given to the Pacific. Often Australia's m@arctivities in the Pacific region don't necesyaril
get the same level of attention as they do, formgta, in the countries of Africa, so playing hast t
the EITI Conference, in Sydney, is a really googarfunity to ensure that the impact of Australian
companies, as well as other foreign companiesarPtrific, is given attention and that we can real-
ly start to ask questions of our own mining comparas they operate in countries like the Solo-
mons and PNG, about exactly what deals they aretia¢igg with the governments of those count-
ries, what level of disclosure there is aroundréhenues and the taxes that they are paying. And,
also, we hope that it will be an opportunity fopresentatives from Pacific Island countries to come
to Sydney to participate in that conference aneltdheir story about what it means to live in a
community or to live in a village, where there iBege mining, oil or gas project, how that impacts
on their livelihoods and that is an important gdrthe story, not just the corruption and revenue
flow aspect.

GARRETT: Australia hasn't signed up yet to the &sfive Industries Transparency Initiative but it
is piloting the Initiative. How is that going?

LILYWHITE: Well, Oxfam would, of course, welcomedrAustralian government to go straight
into an EITI process. Instead, we have a pilot @gsanderway. What that means is that the Austra-
lian government is considering whether or not d@g fully sign on to the Extractive Industry
Transparency Initiative or whether, in fact, is@mnething better suited to a developing country. It
is our view that EITI is really important in Ausligg not just so Australian citizens have a good
idea of our own revenue flows and get a fair sloi@ur own natural resource wealth but, as a mi-
ning giant, and as a mining giant in the Pacifgioa, it is a really good opportunity for the Auwstr
lian government, as well as Australian mining conies, to lead by example, and send a clear sig-
nal that they are really serious about conducteg tmining activities in the region to the highest
possible standards, and that includes disclosinagimnents they make to governments.

Australia hosts mining transparency conference

Jemima Garrett, ABC Radio Australia, 20 May 2013

Australia's Government is this week hosting twerimational conferences which aim to improve
mining transparency and governance.

R TN ey : S S%lAustralia’s Government is hosting two inter-
natlonal conferences WhICh aim to improve mlnlrzmsparency and governance. (Credit: Reuters)
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Australia's Government is this week hosting tweiinational conferences which aim to improve
mining transparency and governance. The Internaitigiming for Development Conference,

which has just opened in Sydney, is part of a $hiifon initiative. Parliamentary Secretary to
Australia's Prime Minister, Andrew Leigh, told mdhan 600 delegates from 69 countries that
Australia wants to be part of the solution to mganelated problems facing developing countries.
"Australia stands willing and able to help otheutries however we can, whether through efforts
to improve the lot of indigenous communities, erguiotection of the environment and worker sa-
fety or improved governance,” he said. Delegatas fsome countries said that even with royalties
received from mining on their land, life doesn'tessarily improve.

Head of Papua New Guinea's Family and Sexual A€iommmittee, Ume Wainetti, said the royal-
ties sometimes amounted to "a lot of money", bugnvbhared amongst individuals it was "not
much to live on." "Many women on the island sekWood, even husbands prostitute them when
they don't make enough money," she said. HeadedBthish Government's Aid Agency, Mark
Lowcock, welcomed Australia's hosting later thiewef the Global Conference of the Extractive
Industries Transparency Initiative. "In order tib thillions of people out of poverty, we need to
find ways to make sure that transparency and adability are the norm everywhere," Mr Low-
cock said.

He said Britain hoped Australia would use its upoaymole in the G20 to increase the momentum
for improved mining governance and transparencye Waty much hope that you will be able to
take forward this work during your leadership, leatst given your expertise in this key sector.
Outside the conference venue, protesters from Aade¥Wmade it clear they do not support the Mi-
ning for Development initiative. Director of Aid-Vitdh, Thulsi Narayanasamy, said the group re-
ceived support from around 50 delegates who carspdak to them after the conference. "What's
been interesting is that today, here, the deledetes come outside saying '‘But we though that
Australians really love mining'," she said. "Thegre quite surprise actually to hear that actually
this isn't the case.”

Hidden Valley Mine, landowners review MoU Post-Courier 20.5.2013
By HAIVETA KIVIA

THE Hidden Valley Joint Venture memorandum of agreet review concluded in Lae last Friday.
Independent observer Dr Beno Boeha described thewes transparent and open and applauded
the efforts of the operator, Morobe Mining Jointri&re, Morobe Provincial Government and the
landowners of Nauti, Keumbu and Winima for condugta successful review. Chairman of Naku-
wi Landowners Association Rex Mauri and the umbrihdowner association of the three princi-
pal land owning villages of Winima, Nauti and Kemdifthe mine also expressed satisfaction, with
Friday’'s deliberations focused on business interastl spin-off benefits to the landowners and the
community at large. Mr Mauri briefly touched on tlessue at the end of Thursday’s sessions about
how he could get a contract to deliver cargo ferlthNG Project and yet was unable to get a busi-
ness opportunity in his own Hidden Valley mine.

In the meeting, the current royalty-sharing agregraed the proposed agreement to be included in
the new MoA to be signed later in the year, was glgestioned by a faction of the Nauti landow-
ners. The Nauti faction wanted 75 percent of rags/tieaving 25 percent for Morobe Provincial
Government and Winima and Keumbu landowners. BuMduri and State and Morobe Provincial
Government representatives said it was imposs#xtaudse the landowners could only share 50 per-
cent out of the two percent royalties paid by MM&Worobe Provincial Government, which
eguates to around K9 million. The landowners agteddauti getting 22 percent, Winima and
Keumbu 10 percent each, Nakuwi Landowners Associatnd Future Generation Fund four and
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one percent respectively. The 50 percent to beaited by Morobe Administration will come in

the form of development grants and projects, masttie landowner areas of Watut and Wau
LLGs with seven percent each, Wau-Bulolo Urban Lki® four percent and Bulolo District re-
ceiving 39 percent. MMJV’s General Manager for Enxé Relations and Sustainability, David
Wissink also highlighted that currently Future Gexien Fund of the landowners stands at K1 mil-
lion and at current projections, it could increas&6.8 million in the next five years.

Mr Wissink told the Post-Courier that the landovenginould give a little more thought to the Future
Generation Fund and increase its percentage safteathe mine closure, the needs of the future
generation and future business interests couldtbesaible through this fund. Nakuwi Landowners
Association chairman Mr Mauri also indicated theyt would seriously look at the future fund and
improve on its make-up and contributions and gowgrsystem to cut out bottlenecks and disag-
reements. “We will look at the future fund and pree for it to be split into three separate future
funds, one each for the Nauti, Winima and Keuminddavners,” he said. “This will stop disagree-
ments in the future as each landowner factionldlresponsible for its own future fund and how
they should invest it and grow it.” The MoA willso look at setting up the Hidden Valley Develo-
pment Foundation where development grants willdo&gxd for infrastructure and development pro-
jects in the mine affected areas and corridors. MigJoroposing to park 0.25 percent of its net re-
venue into this development vehicle. At currentgetions, there will be about K2.3 million in this
fund in 2014. The landowners and MPG will also dbute to the foundation.

Treasure hunters dig for gold at church mission
The National, 20th May 2013

A GROUP of men from the Morobe patrol post in H@@ulf are digging a hole in front of the Zaka
Lutheran circuit building hoping to uncover “hiddeaasure”. The men claimed that gold bullions
were buried at the Zaka mission station by Germasionary Karl Mailender when the Second
World War began. They believed that the gold wadkected along the Waria alluvial plain by Mai-
lender during his evangelism missions upstreamanddmi. Maya Oiye, a former Sapa village
councillor went to the site and saw four men frasillage. Oiye said the men were armed and
warned church circuit president Pr Francis Siki secretary Phil Hetri not to reveal what they were
doing to the Sapa, Dona, Kobo, Zare and Aingse conities. “Armed guards were posted outside
their (Siki and Hetri) houses to make sure theyestandoors when the men were digging,” he said.
Metal detectors were used to identify the locatiad the digging started. Siki said his grandpa-
rents, who “respected the Gospel” offered the kanchurch. “It allowed Mailender to settle and
carry out the evangelism work,” Oiye said. “Ther@swo gold or treasure of any sort buried there
and this is typical cult mentality.”

Pundari lauds InterQil refinery for efficient ecology handling
The National, 20th May 2013

RESOURCE companies in the country should ensuseapply sound management system in their
operations, Environment and Conservation Minidtdm Pundari says. He said this during a tour
of InterOil's refinery facility at Napanapa, outsidf Port Moresby last week. During a briefing
with the company, Pundari was impressed with Inl&r@®nvironmental management and monito-
ring practices. He said the refinery facility wasadl, however, it uses some of the world’s recog-
nised standards that are less harmful to the emviemt. “This is small refinery but it introduces
some of the world’s best standards as far as wia@ment is concerned. InterQil says it puts more
emphasis on waste management and monitoring aesivithile using state of the art facilities. The
company is also investing about US$250,000 on areitor for treating solid and liquid wastes.
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West Papua Mine Rescuers Lose Hope For More Survive
Toll at Freeport collapse: 8 dead, 20 missing

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 19, 2013) — The owners of
a mine in the West Papua province of Indonesiaaehfalls are hampering rescue efforts after last
week’s tunnell collapse, which has now killed atseeight workers. Freeport McMoRan says
hopes are fading of finding alive any of the 20 stissing. Freeport closed the world’s second
largest copper mine on Wednesday, a day afterreetdell in on 38 workers undergoing training.
Several of the 10 rescued are still in hospitae Tbmpany is using a device to detect vibrations to
find out if any of those trapped are still aliveit says it has not had any signs of life in thé Tas
hours.

Goilala leader: Don't disrupt work at Tolukuma Gold Mine
The National, 19th April 2013

THE Tolukuma Gold Mine (TGM) is the only lifelineif the people of Goilala and should not be
sabotaged, Yulai Landowners association (YLA) echam George Gusi says. YLA is the principal
landowner group within TGM. Gusi said: “I do notntdahe landowners to interfere with the mi-
ning administration. “I do not want some mining éoyees to influence the landowners to de-
monstrate against the general operations of the fomtheir own personal interest. “The mine is
the only source of income for the Yulai peoplho were once living in a very least develo-
ped area. “Today TGM is both a revenue sourceh®icountry and the people of Yulai and Goila-
la,” he said. Gusi stressed that the landownerdtamdmployees were beneficiaries of the mine.
He also expressed his gratitude to the Nationale@owent for its support of development plans in
consultation with the TGM management.

Gusi thanked Goilala MP Daniel Mona, Central Goeeila Haoda and Woitape local level
government president Maria Mark for backing up TGMvant to also make it clear that the peop-
le of Yulai who are the impacted landowners ofttiiee are supporting TGM in whatever measures
they take to address the issues on hand. “We uplbsrt the TGM management to ensure that the
mine’s operation returns to normalcy. “We are aa@re of the false information about TGM

being spread by certain group with vested intef®@gé will continue to work with the current TGM
management headed by chief executive officer Sgubla and support them to ensure that benefits
trickled down to the stakeholders.” “I always figfdr the safety of the mine because that as th
only project that is currently providing see to my people by way of educatiomans-
portation, communication, employment and othersagconomic benefits,” Gusi stressed. Once
all issues are settled, Gusi said YLA will purshie benefits due the landowners.

Deep sea mining 'gold rush' moves closer
BBC News, 18 May 2013

The idea of exploiting precious metals on the od&mor has been

considered for decades
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The prospect of a deep sea "gold rush" openingha@eersial new frontier for mining on the ocean
floor has moved a step closer. The United Nati@ssgublished its first plan for managing the
extraction of so-called "nodules" - small minerahrrocks - from the seabed. A technical study
was carried out by the UN's International Seabethdity - the body overseeing deep sea mining.
It says companies could apply for licences froms@m as 2016. ,| don't think we own the deep
ocean in the sense that we can do what we likeitWjtBr Jon Copley University of Southampton.
The idea of exploiting the gold, copper, manganeskalt and other metals of the ocean floor has
been considered for decades but only recently bedaasible with high commodity prices and new
technology. Conservation experts have long warhatimining the seabed will be highly destructi-
ve and could have disastrous long-term consequdocesarine life.

The ISA study itself recognizes that mining wilusa "inevitable environmental damage".

But the report comes amid what a spokesman desabéan unprecedented surge” of interest
from state-owned and private mining companies. Aumaber of licences issued to prospect for mi-
nerals now stands at 17 with another seven due gydnted and more are likely to follow. They
cover vast areas of the Pacific, Atlantic and Indixceans. One of the most recent to be granted
was to UK Seabed Resources, a subsidiary of thisiBarm of Lockheed Martin, the American de-
fence giant. Under the UN Convention on the LawhefSea, the ISA was set up to encourage and
manage seabed mining for the wider benefit of hutpanvith a share of any profits going to deve-
loping countries.

The chimneys of hydrothermal vents contain manyataeéh high abundance

Now the ISA is taking the significant step of mayiinom simply handling bids for mineral explo-
ration to considering how to license the first ne@hing operations and how to share the proceeds.
The ISA's legal counsel, Michael Lodge, told the@BBWe are at the threshold of a new era of
deep seabed mining." The lure is obvious. An assessof the eastern Pacific - a five million sq
km area known as the Clarion-Clipperton Zone - tated that more than 27 billion tonnes of
nodules could be lying on the sand. Those rockddvoentain a staggering seven billion tonnes of
manganese, 340 million tonnes of nickel, 290 millionnes of copper and 78 million tonnes of co-
balt - although it's not known how much of thiseessibleA mapshows the spread of licensed
areas across the zone. Littp://www.isa.org.jm/files/images/maps/CCZ-Sep2@ffcial.jpg

Right incentives

According to the planning study, the ISA facesdhallenge of trying to ensure that nodule mini-
ng's benefits will reach beyond the companies tlebras while also fostering commercially viable
operations. The plan relies on providing operatath the right incentives to risk what would be
expensive investments without losing the chanceléeloping countries to get a slice of the pro-
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ceeds. But the ISA identifies what it calls a "®@af2" in this brand new industry as it tries to as-
sess which companies are skilled enough to carrtheuvork. "Competence cannot be gained," it
says, "without actual mining at a commercial scaig,at the same time mining should not be allo-
wed without prior demonstration of competence."

A key factor in the ISA's thinking is the need &mvironmental safeguards, so the document calls
for monitoring of the seabed during any mining @pien - though critics wonder if activity in the
ocean depths can be policed. The prospect of dsemming has already sparked a vigorous deba-
te among marine scientists, as | found earlieryba on a visit to the British research ship, Jame
Cook, exploring the hydrothermal vents of the Cayrmeough. The expedition's chief scientist, Dr
Jon Copley, a biologist from the University of Smarhpton, urged caution. "I don't think we own
the deep ocean in the sense that we can do whigkewgith it," he said. "Instead we share respon-
sibility for its stewardship. "We don't have a gdoatk record of achieving balance anywhere else -
think of the buffalo and the rainforest - so thesfion is, can we get it right?"

Extinction risk

And Prof Paul Tyler, also a biologist, of the Natb Oceanography Centre, warned that unique
species would be at risk. "If you wipe out thataalbg mining, those animals have to do one of two
things: they disperse and colonise another hydrothlevent somewhere or they die. "And what
happens when they die is that the vent will becbragically extinct." However, marine chemist
Prof Rachel Mills, of the University of Southamptaalled for a wider debate about mining gene-
rally on the grounds that we all use minerals d&ad tines on land are far larger than any would be
on the seabed. She has carried out research failg¢aMdinerals, a Canadian firm planning to mine
hydrothermal vents off Papua New Guinea. "Everghire are surrounded by, the way we live, re-
lies on mineral resources and we don't often asiravthey come from,"” she said. "We need to ask
whether there is sustainable mining on land andhgnghere is sustainable mining in the seas. "I
actually think it is the same moral questions wewlether it's from the Andes or down in the
Bismarck Sea.” This debate is set to intensifyhag¢ality of the first mining operations comes-clo
ser.

Australian mining companies fall short on Indigenows peoples rights
Oxfam Australia via ACT NOW!, May 18, 2013

The vast majority of Australian mining, oil and gasnpanies have no clear public commitment to
gain the consent of Indigenous peoples before caraimg projects on their land, according to a
new report. Launched ahead of next week’s globalezences on mining, which will be held in
Sydney,The Right to Decide: Company Commitments and Coityr@ansenteport, found only
one Australian company had policies and a posttoronsider Indigenous peoples’ rights, inclu-
ding their ablility to participate in decisions tfafect them, their land and natural resources.
Oxfam Australia’s Chief Executive Dr Helen Szoke&lsahile some companies were improving
their policies and disclosure on approaches towlaidigenous peoples’ rights, the report findings
revealed much more was needed. “This is a critgsale for the Australian mining industry,” Dr
Szoke said. “Australian companies are not onlyngryo access minerals on Indigenous peoples’
land here in Australia, but are increasingly veingioverseas to do the same.”

Dr Szoke said the Australian mining sector — like ¢lobal mining sector — was facing growing
calls from Indigenous peoples to respect theirtsigh land and their right to determine how it was
used. “Without the consent of affected people, ngraiompanies will find it more and more diffi-
cult to access land for mine development and ojer&tDr Szoke said. “Projects risk being delay-
ed or shut down if communities directly affected aot involved in decision-making, do not give
their consent, or are denied the opportunity toesiathe benefits from these projects.” Mining
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projects in developing countries can cause harannamber of ways, including environmental de-
gradation — leading to devastating effects on psd@lbility to feed themselves and make a living —
contamination of water sources for drinking, farghand fishing, deterioration of health including
malnutrition, declining social cohesion, and deginn of places of cultural and spiritual significa
nce.

Dr Szoke said the UN-enshrined principle of ‘Frieéaor and Informed Consent’ required Indi-
genous peoples and local communities to be addguatermed about mining, oil and gas projects
in a timely manner and given the opportunity torapp or reject projects before they started. Ac-
cording to investor research group Corporate Amslgahanced Responsibility (CAER), which
worked with Oxfam to develop the report, compamiesded to understand the potential legal, repu-
tational and financial risks of attempting to ogeraithout this consent. CAER CEO Duncan Pa-
terson said: “They also increasingly run the riskosing investor support, since investors know
that without consent, projects may be delayed snugited, adding unforeseen costs. “Investors are
becoming savvy when deciding where to put their @oiKey human rights principles such as the
right of Indigenous peoples to consent to the tdigkedr land will play a greater role in where they
choose to invest.” The report reviews the statemantl guidelines of 53 mining, oil and gas com-
panies among the top 200 listed companies on tlstrdlian Securities Exchange, and finds only
Rio Tinto has a clear public commitment to the FRxgor and Informed Consent of Indigenous pe-
oples. The report also finds only 14 companies lpaNdished a commitment to uphold human
rights throughout their operations, which is pautcly concerning given the extractives sector ac-
counts for two-thirds of the alleged human righieses by private corporations, reported by NGOs.

Challenges of Fijian mining sector
By Dr TK Jayaraman, Fiji Sun, May 18, 2013

The mining sector is now emerging as the new engfiggowth in developing economies in all the
regions. Pacific region is no exception. Papua Eeunea (PNG) is a leading example, Fiji with its
copper, bauxite and manganese minerals in Namdsi\&isoi areas are the next to join the list.
The Revenue Watch Institute (RWI) is a non-profgamisation striving for effective accountable
management of oil, gas and mineral resources. Tganation in its report of May 15 said 32 out
of 58 countries that rely on mineral revenues ditimeet “basic standards of resource gover-
nance”. These countries produce 85 per cent oivtrt’s oil and 80 per cent of copper. The RWI
calls for full public disclosure of contracts betmegovernments and extracting companies and gre-
ater transparency on revenues.

Papua New Guinea is increasingly getting awarbehteed for wise use of natural resources and
equal distribution of wealth to all. There are naolicy initiatives. These include downstream pro-
cessing, mine waste management, mine closure jrsaiska development, study into state equity
options, state fiscal provision, royalty optionslaompensation rate review and dispute resolution.
Its mining sector contributes 57 per cent of Pagea Guinea’s export revenue for the last 15
years. It is the largest contributor to the econ@mnge 1967. While agriculture contributes 23 per
cent of the country’s export earnings, mineralstigbate more: crude oil: 15 per cent, copper: 19
per cent and gold: 37 per cent. The mining induaitny its contributions to economic growth, in
developed and developing economies and the rat@rmhg and future implications for Fiji are the
focus of attention in different forums.

FNU conference paper

On May 8, Fiji National University (FNU) opened tteee-day Conference on Finance and Invest-
ment in Fiji with an important paper on Australi@sning experiences and neglect of its own non-
mining sector. There are important lessons for Fiji
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Australian failure

Raj Prasad in his paper pointed out to the faibyreuccessive governments in Australia to promote
value-added manufacturing activities. Australiajchwas the biggest supplier of coal, iron ore and
natural gas to China, failed to establish processidustries. Mr Prasad gave an example: The 20-
litre oil drums are made from Australian iron omdich are processed in China; the metal is then
shipped to Singapore and pressed in drums; andyednjoins were shipped to Australia for food
industry. That was responsible for shrinking mantifang base and loss of technology, aside from
environmental degradation caused by uncontrollednygiactivities. Mr Prasad had a piece of ad-
vice for policy makers of Fiji:

| Build a rigorous legislative framework;

| Draw on global experience to frame proper legistg and

| Ensure the existence of a framework before igglioénces.

The multinationals would respect sitting legislasaather than new impositions. Since Fiji wants
to develop its mining sector, the country shouldatigp the ability to counter-balance the might of
multinationals. It should implement an effectiveaerces rent tax. Mr Prasad called for hiring an
independent panel of mining experts for preparimg) r@viewing financial feasibility to provide
guidance on environmental protection. He wantedbdishing a supervising and monitoring unit
for observance of proper accounting procedures luth-in criminal and civil penalty provisions
for non-compliance.

The African case

Same concerns in regard to mining were expressadrégort released in Africa just about the sa-
me time. On May 10, a panel chaired by the formdr3écretary General Kofi Annan called for
end to ‘unconscionable’ exploitation of Africa’s meral resources. Other members included Sir
Bob Geldof, the chief executive of the Prudenfiadjane Thiam and Ms Linah Mohohlo, Govern-
or of Botswana’s central bank. The Report is aruahfeature, known as Africa Progress Report.
The 2013 Report said how the economic benefitxivleting natural resources such as oil and iron
ore often fail to flow through to the local poputet. Mr Annan writes in his foreword to the Re-
port: “Africa loses twice as much in illicit finaiad outflows as it receives in international aid”.

Mr Annan says some companies, often supporteddiodest officials, are using unethical tax
avoidance, transfer pricing and anonymous compameoship to maximize their profits, while
millions of Africans go without adequate nutritidrealth and education. A number of resource-rich
African states including Equatorial Guinea and Aagecorded high economic growth rates in re-
cent years due to mining activities, but littlekied down. There is widening inequality. The Re-
port emphasises that industrialised countries sh@riforce corporate transparency for making it
clear to Africans who owns the companies involvedining deals”. Mr Annan wants “a crack-
down on the international tax rules that allow nmaitionals to shift profits from one country to
another with impunity”.

Strengthening capacity

The Report stresses the need for African governsnargroving their governance and strengthen-
ing national capacity to manage their mineral indes. Putting transparency and accountability at
the heart of their natural resource policies wikere and secure fair share of natural resouree rev
nue for their citizens for spreading benefits ofergue via equitable public spending.

Government stake

While launching the Report, Botswana'’s central bgmkernor Moholo stressed African govern-
ments should own at least a 50 per cent stakeyimew mining venture. This is in order to ensure
the country receives more of the revenue that flisars a project than the mining company recei-
ves. Further, the governor made it clear that eebanks should handle the revenue flows from
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mining. “The country, or the government, must reeenore of the revenue flows out of a project
than the company does”. Further, there should Beittedates ending the tax holidays often gran-
ted for a project to start. Governor Moholo dedfar@he state’s role is far greater than just beang
partner that extracts profits and collects taxes”.

Fiji: Chief backs mining
By Maika Bolatiki, Fiji Sun, May 17, 2013

The Naitavuni district chief, Ratu Leone Codro,lwilpport the Prime Minister, Commodore
Vorege Bainimarama’s decision on mining in Namasl Alaitasiri province. Speaking to the Fiji
Sun at his chiefly residence at Nasevou VillagethenNamosi-Naitasiri border on Wednesday, Ra-
tu Leone said currently the people of Naitavuni hadefited from the work of the Namosi Joint
Venture. On Wednesday NJV gave $500 to the schaabger. This was in response to a request
from the women because they were fundraising tiecio$1000 for a school project. With the 10
clans (matagali) in the Naitavuni district, Ratwobhe said seven were involved and another three
would soon be engaged. The Naitavuni chief saig Weauld also support the Prime Minister’s de-
cision on mining in the Waisoi area. A releasel®yjbint-venture said the Waisoi area was boun-
ded by the Wainavadu River valley in the North, Waidina River in the East and South and by
the Korobasabasaga Range in the West.

The Waisoi project, if approved and developed wanibdlide open-pit mining to produce a copper
concentrate with gold by-products for export. Tleg knine infrastructure would include two open
pits, tailings and waste rock storage facilitieppaver station and processing plant, administration
camp, a bulk handling facility and access road® jdmt-venture estimates a mine life of approxi-
mately 20-25 years, depending on the annual praducate. The estimated mine life would also
depend on the extent to which the amount of mimessdrves that can be extracted may change in
the future subject to ongoing exploration and ecacdactors. The mine would be constructed and
operated under strict environmental conditions isgabby the Government. Environment, social
and cultural heritage management plans would beldpgd for the construction and operational
stages, as well as a mine rehabilitation plan msatiation with the Government and local commu-
nity. Ratu Leone said his fears about waste praduat been allayed.

Mining the deep blue frontier
By Peter Huck, New Zealand Herald, May 17, 2013

Photo / Thinkstock



102

Even by Howard Hughes' eccentric standards, thet gnanganese nodule hunt was a bizarre epi-
sode. News that the reclusive billionaire was ihtemrecovering metallic nodules - potato-sized
rocks rich in manganese, copper, nickel, cobaltranel earths - from the ocean floor northwest of
Hawaii stoked hopes of a mining bonanza. Privatepanies launched probes to see if mining at
the limits of technology was commercially feasibtefact, the quest was an elaborate Cold War
ruse, concocted by the CIA with Hughes' help, esweer for US efforts to salvage a Soviet subma-
rine, K-129, which sank in 1968. The wreck was agéd in 1974. As for the deep-sea metals rush,
it ended when nickel prices imploded. Four decdates deep-sea minerals are back in the news,
following a sensational claim in July 2011 by aestific team from the University of Tokyo.

Writing in the journaNature Geosciengehe scientists, backed by the Japan Agency famda
Earth Science and Technology, said rare earth misbad been found in mud on the ocean floor.
Between 80 and 100 billion tonnes of rare eartlised in magnets, batteries and electronic compo-
nents for smartphones, wind turbines, fuel celbyria cars, catalytic converters and other high-
tech gadgetry - were found at depths of 3500m @960 east and west of Hawaii and east of Tahi-
ti. "The deposits have a heavy concentration & earths,” team leader Yasuhiro Kato told Reu-
ters. "Just one square kilometre of deposits veilable to provide one-fifth of the current global
annual consumption.” Given that the US Geological/8y estimates world reserves of rare earths
at 110 million tonnes, the amount found deep bémkregt ocean seemed a game-changer. The In-
dustrial Mineral Corporation of Australia (IMCA)yatotal world production of rare earths was
100,000 tonnes last year. Consumption was 115d@ites. The shortfall was filled from stockpiles
or by illegal exports from China, which produce®1095 per cent of the global supply. By 2020
IMCA predicts global demand will be 220,000 tonnes.

The Japanese paper is being treated cautiouslgiéytists. "It might not be possible [to extract ra

re earths]. You'd need a high concentration,” €xyRichard Wysoczanski, a marine geophysicist
with the National Institute of Water and AtmosphdRiesearch (Niwa). "But having said that, the
mud is easy to process. It's about getting itcathe surface.” Nonetheless, the Japanese announce-
ment - and Kato's claim that nodules rich in heiarg earths could be "readily recovered"” - has
fuelled business and government interest. And nafichat interest is focused on the Pacific Ocean.
Deep-sea technology has made big strides sincE@s. Submersibles can dive to extraordinary
depths and robots can retrieve material. Scierfiest® mapped wondrous subterranean landscapes
and located deep hydrothermal vents, where mimatalwater, superheated by magma in the e-
arth's core, bubbles up into the sea. Such veatfoand in the Kermadec Arc, a chain of active
subterranean volcanoes northeast of the Northdslan

The Kermadec vents may harbour rare earths. Anco@¢gsiski says rare earths could also be
found in mud around manganese deposits known & exihe Great South Basin south of the
South Island, albeit at depths of 4000m in an oceanwned for extreme weather. Last November
Niwa announced a joint venture with the US Natidbaéanic and Atmospheric Administration,
with New Zealand piggybacking on US budgets andpegent to investigate marine areas such as
the Kermadec seamounts. Could the Pacific be orndige of a rare earths boom? Maybe. But the
risks are high and the odds are long. A key quessiovhether deep-sea mining for rare earths is
profitable, compared to open-pit mines in China, tts and Australia, or the prospect of more in
Canada, Greenland, Russia, Sweden, Brazil and &fretn

Rare earths are not, in fact, particularly rarewkeer, they are not often found in high concentrati
ons and can be difficult to mine and refine. Therage percentage of rare earths taken from Chi-
na's Bayan Obo iron ore mine - the rare eartha émeproduct - is 6 to 7 per cent, explains Gareth
Hatch, co-founder of lllinois-based Technology M&asearch. Rare earths separated from clay in
southern China have an even lower yield, just alfemdred grams per tonne. "Light" rare earths,
such as cerium, used in glass manufacture, are cooentrated and worth less. "Heavy" rare e-
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arths, like dysprosium, used in magnets and a ettaiponent in hybrid cars such as Toyota's Prius,
are less concentrated and worth more. Kato reptinetcsome deep-sea deposits had twice the le-
vels of dysprosium as found in China's clay mines.

Price and availability are everything for minenaigh increasing strategic value. Back in 1992
Communist Party leader Deng Xiaoping declared: "Wiedle East has oil. China has rare earths."
According to Forbes magazine, China increasedaart production 40 per cent annually from
1978 to 1989, undercutting the US. As rare eamtbicial to missile, laser and radar systems, the
US is pushing to develop its own supplies, follogvandispute over China's quota system. The US,
Japan and the EU accused Beijing of reducing egportavour domestic industries, and filed a
World Trade Organisation complaint in March lasarydespite slumps in 2009, as the global re-
cession kicked in, and in 2011, rare earths a@t admmodity. Last year usage in China alone was
estimated at 80,000 tonnes, leaving Molycorp's MaunPass mine in California - recently reope-
ned - and Lynas Corporation's Mt Weld mine in Wiestsustralia (with final processing in Malay-
sia) to pick up the slack.

Will the Japanese discovery precipitate deep-seamior rare earths (Japan also claims to have
found deposits in its own Exclusive Economic Zongy?one is sure. The International Seabed Au-
thority - the body established to regulate miniegdnd Exclusive Economic Zones - says interest
in deep-sea mining "has increased rapidly and fsogmitly after decades of being 'on hold™. The
IPA has issued 13 licences to private companiagg-stwned organisations and Governments, in-
cluding India, China, Russia and Japan. Six arelipgnThere are two ways to recover marine rare
earths. Slurry can be pumped through pipes fronséladed to a stationary platform or ship and
"dewatered". Further processing would then be adonkand. Or robot bulldozers can scoop materi-
al into skips, which are then hauled to the surfatley're very doable," says Wysoczanski. "It's
just a matter of cost.”

Speaking in Auckland last December at a meetirgaaific Island states from the Pacific Econo-
mic Co-operation Council, Kato said marine rardteaoncentrations were up to 10 times those on
land. He estimated a single mining ship could exti®,000 tonnes of mud each day, making
US$150 million plus in a year ($182 million). Orethurface it is a beguiling vision. But probe
deeper, perhaps in stormy waters remote from Belgh as parts of New Zealand's EEZ, and it is
fraught with technical, environmental and financigks. Vital as they are, demand for rare eaghs i
expected to be only $2 billion to $3 billion by 2Qjust 1 per cent of the present market for iron
ore. "There's just no way those projects are ecardirst at current rare earth prices, and second,
when you have so many other projects, literallydrads, on land that are so much easier to explo-
it," says Hatch.

The mining majors, BHP Billiton, Rio Tinto and Vakppear uninterested in rare earths. Why
would they sink their money into high-risk seafle@ntures? "Rare earths would have to be astro-
nomically high in price. And that would probablylidemand anyway. | just don't see it. | really
don't.” Nonetheless, interest is growing. "I ddinibk there is a boom. There's no deep-sea mining.
It's more a process,"” says Robert Makagill, envirental law director with Auckland-based North
South Environmental Law. "It's certainly an indystr which a lot of interest has been shown."
Makagill has been involved with an EU-funded effrthelp Sopac, or the Secretariat of the Pacific
Community (Cook Islands, Federated States of Miesan Fiji, Kiribati, Marshall Islands, Nauru,
Niue, Palau, Papua New Guinea, Samoa, Solomordisldmmor Leste, Tonga, Tuvalu and Vanu-
atu) develop "a legal framework to allow for dega-snineral exploration and mining".

Given the tiny economies of most Sopac members jstpotentially huge. "It's a big carrot for so-
me of these Pacific Island states," says Makdilhéy don't have industry. They don't have a lot of
primary resources. And this is one way for therlitain some wealth so they can provide some
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decent infrastructure for their country. It reallya question of how effectively they can regulate
those activities." It is a prospect that needsaitgide players: investors with capital, mining eom
panies with expertise and technology, and legaéegpvho can write guidelines. The move to es-
tablish a regulatory authority, licensing regimeyieonmental safeguards and more is led by British
lawyer Hannah Lily. Certainly, deep-sea mining vebloaive significant impacts, not least the inte-
rest they would attract from powerful states.

First cab off the rank is Canada-based Nautilusekéilts, which has a project - Solwara 1 - at
1500m in the Bismarck Archipelago in PNG watersadaand Nauru have applied to the ISA for
exploration licences. Neptune Minerals, a US corgphalds licences for Vanuatu, the Federated
States of Micronesia and New Zealand, and sincé B@8 been exploring massive seafloor sulphi-
de deposits which may yield lead, zinc, copperrane earths along the Kermadec Arc. Belgium's
G-TEC Sea Mineral Resources, backed by their govent, has also signed an exploration licence
with the ISA for the central Pacific. And thereémnewed interest in the Clarion Clipperton Zone,
where the US salvaged K-129. In March the Guardeported that British Prime Minister David
Cameron wanted to "put Britain at the forefrontaafew international seabed mining industry that
could be worth £40 billion ($74 billion) to Britdsheconomy over the next 30 years." Lockheed
Martin would lead the charge, said Cameron, allgvBnitain to compete with China and Russia
"in the global race". The Prime Minister told a imess group that a government-private consortium
involving UK Seabed Resources - a Lockheed Marilrsgliary - has an exploration licence for
58,000sqg km of the Clarion Clipperton Zone. ThehdS never ratified the UN Convention on the
Law of the Sea, but Britain has, so a British-bas@tipany can apply for an ISA licence to explore
international waters.

Seaboard Resources will use data generated bylthieusit in a venture that Lockheed Martin ack-
nowledged as "a complex engineering challengeMadnch, Foreign Policy in Focus, published by
the Institute for Policy Studies, a US think tardported that Lockheed was negotiating with Fiji's
military regime "to fast-track and sponsor deefséanining”. The report claimed the giant com-
pany was consulted well before other stakeholdadstlaat a draft decree of the agreement "crimi-
nalised protest of the Fiji International Seabedr&orship Authority, which could be read as pro-
viding a blanket of coverage for Lockheed Martirptosue experimental deep seabed mining wit-
hout public protest”. A robust regulatory framewatlows for transparency. "That's probably the
big question," says Makagill. "What kind of regulatdramework will you put in place?" And once
adopted, law must be administered. "There are sngguestions surrounding this. And it does
need to be watched carefully.”

Take the environmental price. The rare earths imggpsoduces heavy metals and radioactive was-
te. Processing deposits from mud, using acid leachs easier. But big pitfalls remain. Critically,
life in the ocean deep is sulphur-, not oxygen-apeovoking concerns about damage to fish
stocks if sulphite particles enter food chainsyidg acidification. For Pacific states that depend
fishing and tourism, this is a serious threat. €hae also fears that mining could trigger ocean
floor landslides, damage hydrothermal vents oras#aadiation. Then there's waste. Where do
small states store waste? How do they manage tloegs? Wysoczanski says "more than half" of
Niwa research on mining hydrothermal vents is fedusn the potential impacts on biodiversity of
toxic chemicals or of particulates - fine rock paes - in the water.

"They can effectively clog up organisms. Especitilyse that don't move. So it can wipe out vast
areas. We just don't know yet." Wysoczanski is scalpof Kato's claim that 1sq km of seabed

could furnish a fifth of annual global rare earétnehnd. "l suspect it would be larger. And thats th
problem."” As arguments over oil exploration in Néealand suggest, finding best practice rules for
inherently risky deep-sea mining is not easy. dtlugely unknown environment,” says Makagill.
"Scientifically, any activities we undertake in fgoenvironments really are dependent on a precau-
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tionary approach and effective management.” Imieantime, any deep-sea rare earth bonanza
remains at the exploratory stage. Its future magend as much on how China handles quotas, as
on the technical, legal and financial challengemwofing the deep blue.

ANZ: PNG leads pacific in hard exports Post-Courier 17.5.2013

PAPUA New Guinea’s formal economy depends heavilymining and exporting hard and energy
commodities such as gold, oil, natural gas, coppker and timber according to Australian New
Zealand Bank Quarterly report. The Report revettiatiincomes in PNG rise and fall with the pri-
ces that these commodities fetch on the internakiorarket. With the steep and steady rise in these
hard and energy commaodity prices over the lastadksdaNG’s terms of trade improvements mean
that it's gross domestic income outperformed thatsqoeers in the Pacific region, which are more
focused on exporting soft commodities. Recentlydlzad energy commodity prices have experi-
enced large negative shocks with Gold, crude od, most base metals prices all decreased sharply
in March and April this year and though commoditgrkets have stabilized somewhat, the lower
prices have generated some concern about what irtipgaenay have on the export volumes of
commodity exporters.

In the report countries like PNG where this congtis the majority of industrial activity, commodi-
ty export volumes have significant implications feal Gross Domestic Product (GDP) growth and
intuitively, producers in a small market like PN&have more incentive to ramp up production
when global prices are high. However, we finddiglvidence that short term export price fluctua-
tions systemically affect PNG’s export volumes &rada on the actual prices that PNG exporters
face and their export volumes are scarce, but tbddMBank is able to provide annual indices for
export prices and volumes. Over the period from02@02011, the growth of export volumes had
the same sign as the percent change in prices/amly of 11 years. The correlation between the
two growth rates is even negative at -0.5 comptré&d12 despite the strength in commodity pri-
ces, volumes were down for gold, copper and cruldecoording to the Bank of PNG’s Quarterly
Economic Bulletin. Overall, the data suggest thatghort term fluctuations in PNG’s export volu-
mes may be driven more by domestic developments(ggply constraints) than international price
movements.

Environment unit for Madang Provincial Government Post-Courier 17.5.2013

THE National Government will assist the Madang Rrolal Government (MPG) by providing ad-
vice on recruiting suitable environmental officarsl providing training to these officers. This was
an undertaking which the national government madbe¢ MPG in the Ramu Nickel Mine Project
Memorandum of Agreement (MoA) which was reviewest l@eek in Madang. The National
Government through the Department of Environme@daservation (DEC) has undertaken to
provide technical advice in identifying suitablesns to be recruited and trained. Goro Arigae of
the DEC said that he had already begun discussiotisis matter with the MPG. He said he had
advised MPG that they would need two people, omauane specialist and the other a terrestrial bi-
ologist or a chemistry graduate. Mr Arigae alsa $2EC would also provide hands on training and
specialist training for these people in the lorrgiteHe said DEC may have an officer on site which
would add to their capabilities.

The MPG has undertaken to establish an office spébé the provincial government building
which will accommodate the environmental unit. Tieed for environmental officers within the
provincial government structure arises from consdérom landowners of Ramu Nickel Mine Pro-
ject that their environment should be monitoredststently to avoid damages. The idea is that to
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be able to effectively monitor the environment, MBlduld have its own environmental officers to
monitor the potential of any environmental impauftsining by Ramu Nickel Mine Ltd. Acting
Managing Director of the Mineral Resources Autho(WIRA) Philip Samar said the establishment
of this office within the MPG structure would asgtse National Government’s processes and sys-
tems in managing the Ramu Nickel Project, both ftbenDEC and the MRA perspective. Madang
Governor Hon Jim Kas said his government was cotathibwards establishing the environment
unit and that it (MPG) would consider its budgesé@ how much money it could commit towards
establishing the unit and recruiting officers.

Environment audit report recommends a shutdown of @ld Ridge mining operations
Islands Business, 16 May 2013

HONIARA, Solomon Islands --- An independent envira@nt audit into Solomon Islands Gold
Ridge Tailings Dam recommends that the Gold Ridgaing Limited (GRML) should shut down
its operations, install the water treatment planat discontinue any further extraction of water from
Chovohio River. The audit report compiled by aneipendent environment auditor for Metapona
Downstream Association, Kolobisi Tailings Dam Asation and Gold ridge community and
landowners council representatives recommendghbattained water is of good quality resemb-
ling those of the Tinahulu in terms of trace metahcentration. The report recommends that
GRML shut off pumps 1 and 2 from Chovohio River guanp in ‘return water' to fill the tanks at
the processing plant adding that the untreatedrweatdd be pumped to the returning water dam.

In addition, the water collection pond at the pssieg plant should be cleared off the silts ang cla
that is accumulated should be discharged. The pbadld also be filled to its capacity which me-
ans the pumping rate should be increased fromufrertt 234 cubic meters per hour. It states the
ore contains about 20 percent moisture which igsitipe addition of water into the processing
plant and eventually to the Tailings Storage Fcilihe report says the amount of ore feed into the
processing plant should be reduced by 20 perceirigithe crucial period of 10 weeks from now.

It says if GRML does not implement any of these soeas then it should shut down its operations
immediately.

Ramu: Landowners share 2% to royalties with two graips
The National, 16th May 2013

THE coastal pipeline landowners (CPLO) of the Ranialel project have decided to share 2% of
their royalties with two other groups within thamea. The CPLOs will give 1% each to WassMatau
and local churches. The 2% comes from CPLO assmeiahd landowners who initially had 2%
and 8% respectively. The CPLOs have a total of $B&&e of royalties out of the 68% for all
landowners in the project area. The balance ofdiialties goes to the Madang provincial govern-
ment and local level governments involved with phaect. Mineral Resources Authority acting
managing director Philip Samar said it was gooski® royalties being shared equally among
landowners and community groups. “The gesture afisf is consistent with the MRA'’s vision,
which is to improve the lives of all Papua New Gaains through the responsible management of
the nation’s mineral resources,” he said. “Thiexactly what's happening especially in the case of
Ramu mine project landowners”, Samar said. ThedNatiGovernment has applauded the CPLO
of the Ramu Nickel mine proejct for sharing royastiwith two other groups within their area.
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Papua Mine Operations Stopped After Cave-In Deaths
Indonesian police say situation at mine still ‘vidk

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 15, 2013) — Rescue work is
continuing at the giant Freeport-McMoran gold angmer mine in Indonesia’s Papua province af-
ter a tunnel collapsed on Tuesday, trapping mae 80 workers. Police say four miners died and
10 others were evacuated after the tunnel cavattime Grasberg mine. Police add the situation at
the mine is still thought to be volatile. The compaays Freeport has suspended all operations at
the mine out of respect for the workers killed. Head of Freeport’'s Indonesia unit says it is a
temporary suspension out of sympathy for the vistiat also due to some safety considerations
around underground operations. He adds the acdmdanad no effect on the open mining pit at
Grasberg. Freeport, which is handling the resceeation, said in a statement on Tuesday that the
rescue process is difficult and will take some tbmeomplete. About 40 workers were undergoing
safety training at the time of the tunnel’s collepshe condition of the 10 people who were rescued
is not known.

Barrick loses $2m investments Post-Courier 15.5.2013

NEW Zealand’s $22 million Superannuation Fund haked $2 million worth of investment out of
Canadian-based mining giant Barrick Gold, citirghiman rights and environmental record. Their
reasons were attributed to concerns over minesinzdnia and PNG — the Porgera Mine. They said
the mines have experienced a series of securiyegtlenvironmental and community problems o-
ver a long period of time. The Fund’'s manger resgme for investment, Anne-Maree O’Connor
said the mining giant didn’t meet the human rigirtd environmental standard of UN Global Com-
pact. “Barrick’s mines in Papua New Guinea and &arehave experienced a series of security-
related, environmental and community problems eMengthy time period,” she said. While the
company had taken steps to make improvements, Weseo practical remedy for the environ-
mental impact of riverine tailings, and the fundisw was that progress on resolving community
grievances and security issues had been slow, I@si®ior said.

The use of riverine tailings - disposing of minestes into rivers - breached international norms.
The Super Fund has sold the $1.8m of Barrick Go#tes and $78,824 in shares of African Barrick
Gold shares from its global equity portfolio, iics&n a statement. Its decision follows a move by
the Norwegian Pension Fund in 2009 to drop Bar@cokd on ethical grounds. The Norwegian fund
cited Barrick’s involvement in the Porgera gold min Papua New Guinea, Mining Journal Online
reported at the time. Corporate Affairs and Commatndons Manager for Barrick Australia Pacific,
Celina Watt said responsible mining is an absqbuiarity for Barrick.

She said this was reflected by the fact that Blamias ranked as a leader in social and environmen-
tal responsibility for five consecutive years byWiddones Sustainability Index. “We operate in so-
me very complex environments, including Papua Nein€a and Tanzania where many of the
most challenging issues pre-date Barrick’s arri\arrick and ABG have implemented a series of
initiatives to improve environmental performanced & strengthen relationships with local com-
munities. “At Porgera, the company has improveddiisngs management system, achieving a re-
duction of metal concentrations and the diversiba portion of the mine’s tailings for storage un-
derground. “We would have welcomed an opporturdtgtiare the progress we have made in
addressing these issues with the Fund, but our wffdo so was declined. “Our human rights and
environmental policies are extremely strong,” \\éaiitl.
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OK Tedi might take Tolukuma Post-Courier 15.5.2013
By TODAGIA KELOLA

TOLUKUMA mine in the Central Province is likely tme taken over by OK Tedi Mining Limited.
This was revealed by Central Province Governor Kideda yesterday, when asked by reporters on
his trip to Tolukuma mine on Monday. Governor Hasdal Tolukuma, despite being in the Cent-
ral Province, has not done enough for the landosvaed his trip to the mine on Monday was to get
firsthand knowledge on what the company has donkisopeople and what they had in store for
them. Governor Haoda had called the news confergesterday to rebut allegations by some
Goilala people employees of Tolukuma and theirlldtid Daniel Mona who had questioned why

he bypassed them and went to Tolukuma. They hadedithat the governor had “by passed” their
local MP and went into Tolukuma with “purported”eexitives of Petromin, despite being briefed

of existing issues between Tolukuma mine and Peatrom

“The governor has to explain why he went to Tolukuast week with Petromin staff without con-
sulting our local MP. He knows very well that oacél MP has been opposing Petromin and that
was why they were told to turn back at Tolukumagael,” said a spokesman for the landowners.
Governor Haoda said he had gone there becausesi@naGovernor and that those who are
claiming to be landowners are actually not reatitamners. On the question of Petromin and the
Government’s decision to dismantle Petromin, whoenily runs the Tolukuma Mines, Governor
Haoda said the O’Neill Government is consideringT@kli to take charge of the mine. “I am confi-
dent that once Ok Tedi takes over, the provincavé&nment and Landowners will greatly be-
nefit.”

Porgera: Government to hold mine review Post-Courier 15.5.2013
By JACOB POK

PRIME Minister Peter O’Neill says his governmentiwaok into fast tracking the mining agree-
ment review of the Porgera Gold Mine. Mr O’Nelligauring question time in Parliament yester-
day that the mining review of Porgera Gold mine hadn long overdue and he would ensure the
review take place without delay through close ctiaion with the Mining Minister and stake hol-
ders. Mr O’Neill said this when responding to quastaised by Laigaip-Porgera MP Nixon Man-
gape. Mr Mangape said the Porgera mine review bad lvell overdue for nearly 25 years and the
government had not taken any steps to review tméngnagreement. He said the review was im-
portant for his people and the country as a whotelaged the government to consider and review
the mining agreement.

Mr Mangape also called on the government to deaa&tate of Emergency in the Porgera mine
area due to continuous environmental damage cduystite mine waste. He said the environmental
damage had been affecting the livelihoods of peliyleg within the mining area and surroun-
dings. “There are two mine waste dumps locatedath ides surrounding the mining township
and these have been causing damage to the envinbama health risk for the inhabitants,” Mr
Mangape said, adding that the government shoulldudea SoE in the district to rectify the issues
in the mining township. In respond, Mr O’Neill salte government would look into all issues and
address them during the mining review. He assuretVibhgape that he would talk with the Mining
Minister to fast track the mining review in order &ll the issues to be addressed.
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Mining: End to ‘fly in fly out’ mooted Post-Courier 15.5.2013
By JACOB POK

FORMER Prime Minister Grand Chief Sir Michael Sombas urged the government to put an end
to the “Fly in fly out” arrangements for expatrigt@nd qualified national employees working in re-
source sectors of PNG. The East Sepik governorastgipthe call by Laigaip-Porgera MP Nixon
Mangape during Question Time in Parliament yester8a Michael said the government should
implement some strict policies on investors andimgievelopers in the resource sector to build
decent townships in mining areas in PNG and pwrahto the “fly in fly out” arrangements for the
employees. “The government must set up new poticgvery developer and investors to build
proper towns or cities in the mining areas so ithatll discourage people from moving out to other
places and overcrowding,” Sir Michael said. Laigegrgera MP Mr Mangape said the Porgera
Township had been deserted with no economic aeswthen workers, both national and expatria-
tes were put on “fly in fly out” arrangements.

He said the workers did not spend their moniesoig&a but spent elsewhere and that had been af-
fecting business activities in the Porgera disttittesponds, Prime Minister Peter O’Neill said th
government had been firmly looking into the issu@t an end to the “Fly in fly out” arrange-
ments. He said the government was serious on nsangs$ affecting the resource sectors and would
ensure new policies are implemented for the godtle@people and the country. “We need to have
stable and consistent policies so that every lameéosy investors and stakeholders would comply
and follow. We don’t want investors from outsideste us as a country that is inconsistent with our
policies,” Mr O’Neill said, adding that the goverent is therefore looking into ensuring that any
further polices and guidelines will be properly didal to ensure they are firm and consistent for the
betterment of the current and future growth ofdbentry.

Rubber business expands in Western
The National, 15th May 2013

THE Lake Murray Village rubber project in Westesrtle next biggest business after Ok Tedi mine
as more than 3,500 growers from 21 villages hagsstered with North Fly Rubber Ltd. “We have
10,000 families involved in rubber activities, Teare some groups that are planting rubber while
other groups are producing and selling the protltdffiRL managing director Boo Kui Chew said.
“When the project started in 1993, the average annaome was roughly around K100,000 but in
the last three years our farmers have earned at¢Rhadnillion. “You can clearly see the impact

this project has on the rural community. “The mogtortant thing everyone needs to know is that
farmers or primary producers get the least amotnmtomey while the processer or middle-man
ends up with quite a lot. “That is why we havethé&t company as a cooperative so that every far-
mer in this province is a shareholder. If they pwela lot of rubber, they earn a lot of money.”

Complex challenges for PM O’Neill in mining
Steering govt through rocky rival interests
By Rowan Callick, Islands Business, May 2013

Early in the term of Papua New Guinea’s new govemir-which has ensured, by a constitutional
amendment, that it will be in power at least uthti$ time in 2015 — it is facing some complex chal-
lenges, especially around the country’s biggestmae earner, mining. There’s a common view,
even in PNG which has more than a century’s hisbbithre industry, that mining is merely about
digging rocks up and shipping them to eager buygusit is as difficult to build and maintain a
mining industry as it is easy to lose one. Indepen@®NG has been substantially built on its re-



110

sources, the source of about 80 percent of itsrexgaonings—chiefly, until liquefied natural gas
(LNG) starts producing revenue in a couple of yefaosn minerals. The big persisting dangers for
PNG include:

» Spending the money before it's been earned amllihilding debt;

» The usual “Dutch disease” challenge of preventespurces from crushing the rest of the econo-
my by inflating prices, especially damaging agticte which is by far PNG’s chief source of
employment and of family incomes, and of coursel;, an

» The debilitating battles between rival groupsjuing elements in various levels of government
and within landowner groups, over the spoils froming.

The dominant source of such resource revenue—aial blye biggest taxpayer in the country—has
in recent years been Ok Tedi Mining Ltd. In 201 Jrovided the government with about $US550
million—about 16 percent of its total income. Ratgrthe government has banned leading Austra-
lian economist and public intellectual Ross Garriaarh entering PNG, even though he was the
chairman of Ok Tedi, the country’s highest tax pgytompany. It sought, by ratchetting up tensi-
ons around the mine and its governance, to plaeetdiressure on BHP-BIlliton, which a decade
ago withdrew from the operation due to environmlegrtabarrassments, and set up a trust to run the
mine.

Relax rules

The government appears to want BHP to agree togehtdne constitutional arrangements that hold
substantial dividends back until the mine closesw-nmrth about $US1.5 billion. It also wants
BHP to relax the rules that constrain its accegarnds available annually for local development.
Garnaut has stood aside this year for former primraster Sir Mekere Morauta, who now chairs
not only Ok Tedi Mining Ltd but also PNG Sustaireablevelopment Program Ltd, the chief share-
holder in Ok Tedi, which manages the holding irstifior the people of the mine area of Western
Province and of PNG more broadly. PNG Finance Mnjslames Marape, has recently sought to
redirect some of the funds provided annually faalalevelopment, which have recently been used
to buy boats and aircraft for local use to a newbiogroup. Hundreds of millions of dollars are now
coming into play in this dispute, as the governnmates pressure on Ok Tedi in one area after
another—including the ultimate sanction of refusio@llow an extension of the mine after its cur-
rent approvals end this year. It is almost unthidédhat the mine would then permanently close.

The thriving mining township, Tabubil, is being es@loped as a centre for training and tertiary
education, and for health work and research. Bstttansformation is far from complete. In the
meantime, Tabubil continues to provide jobs andines for large number of families, and local
people benefit from spin-offs and infrastructurerkvé@o despite the mine’s many problems, start-
ing with the collapse of its tailings dam causinigenwaste to be flushed down the river system,
permanent closure is most unlikely. The far moabpble course, is that the government would in-
vite in a new operator. But from where? Althougipmer is today’s most-sought mineral, there is
not a long list of aspirants. A Chinese buyer istiiely, given the country’s eager appetite for
access to the resources its industrial growth requBut Ramu Nickel, which recently began pro-
duction, is operated by Chinese government corjpor&CC. And it enjoys a surprising ten-year
tax holiday, agreed by the Somare government ificte of opposition from within the bureau-
cracy.

This would thus mark the starting point in any rteggoon with Beijing. It is hard to imagine any
other Chinese state owned enterprise acceptingHaasa ten-year tax holiday—which then raises
the question of how this would benefit PNG, esfdbcaven the usual practice of Chinese corpora-
tions importing much of their own labour for suaojects. Just 100 km from Ok Tedi lies another
huge copper/gold resource, Frieda River. But uafately for PNG, this is mostly owned by Xstra-
ta—which eventually produced just before Christnadi®r some postponements, a feasibility study.
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But some outstanding work remains. Xstrata is dedtior imminent merger with Glencore, which
is a Swiss based resource trading giant. And Glenedl not want a bar of even such a vast, pro-
mising resource as Frieda. Its chief executive @tasenberg, who will head the merged entity,
said recently: “We are afraid of greenfields"—newe&s, which are considered risky and some-
times have capital over-runs.” Glasenberg is aetradt comfortable with waiting for five years for
a return. The Xstrata-Glencore merger is awaitpgraval from regulators in China—which could
itself prove a beneficiary, with the promising gréelds Frieda project coming into play.

Brisbane-based Highlands Pacific, a minor parth&aemu and Frieda, and also an explorer with
promising assets close to Ok Tedi, is looking otihwabpe mingled with anxiety. Meanwhile, over

in Bougainville, the prospect of reopening the \@giper mine there—which featured at the centre
of the decade-long civil war from which the autormas province is still steadily recovering—
hangs over any consideration of economic rejuvena®resident John Momis is calling on his
considerable experience to urge all sides to tailseprospect slowly. Any rapid change in the posi-
tion on reopening the mine—which is still mainlymed by Rio Tinto Ltd—would play in to the
referendum on Bougainville’s future that is duaioouple of years. But Bougainville will seek to
insist, whatever happens constitutionally, that fahyre mine revenue stays in the province and do-
esn’t come through Port Moresby. Besides thesdganBNG is fortunate in having landed the firm
focus of Melbourne-based Newcrest, the world’stthargest gold miner. Half of Newcrest's re-
sources now lie in PNG and the company has thetesdhand strategic skills, the capital, and cru-
cially, the combination of commitment and underdtag of how PNG operates, to realise those as-
sets steadily.

And Mines Minister Byron Chan wants to change twesl to give the lion’s share of mining reve-
nues directly to the landowners—although rival lmamder groups frequently challenge each other
over “true” ownership, when the unique opportumitises to realise their core asset, access to their
land. The bottom line for PNG is that its governiriegs to understand that, despite all the zeroes
on the kina figures anticipated from LNG alone,c&$s in managing a massive resources sector is
not guaranteed, and that those revenues can dvairdtest overnight, leaving it with no obvious
replacement. Prime Minister Peter O’Neill thusl $tés to steer his ship of government through
dangerous seas full of rocky rival interest grouiis.core challenge is to help create, preserve and
invest the wealth released by resource exploitatather than simply dividing up the spoils.

4 Workers Rescued After Cave-In At Papua Mine
30 others reportedly still trapped at Freeport mine

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 14, 2013) — Four workers
have been pulled alive from a tunnel that caveat ifreeport McMoran’s Grasberg gold and copper
mine in Indonesia’s Papua province. But the locdicp say about 30 people are still trapped un-
derground and they don’t know what condition theyia. The mine is high in the mountains of
Papua province. Freeport-McMoRan says the resceiatpn is difficult and will take some time.
The company did not disclose the nationalitiehoke trapped, although the vast majority of the
more than 24,000 workers at the mine are IndoneBlaither police nor Freeport have said why the
accident happened.
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MCC spillover at Ramu mine site
PNG Mine Watch 14.5.2013

- - .

Pools of polluted water are found all around theersite

These photos, from the MCC operated Ramu minasi@rumbukari (KBK) in Madang Pro-
vince, show why local people are asking questiost®ecoming more and more concerned at the
lack of answers. The spillover from what is calldee pit", where MCC store what local people re-
fer to as 'the tailings', is now flowing out thrdugarden areas and running into the Ramu River.

The "pit" area where water runs off from every tiineins

People in the area are saying anyone who compdéiost the spillover and its impacts are told to
"shut up" or they won't "partake in the benefitBhis attitude and the destruction is causing tensi-
ons and fueling strong calls for talks about resigthe Ramu River court case which is still pen-
ding in the Madang court. This spillover probleriong with the Chromite issue in Madang town,
are making more and more people concerned. Onftihablandowners are starting to ask where
are the benefits they were told they were goinigetoeceiving. Things aren't going well at what
MCC and Highlands Pacific describe as their "WORLDASS" operation...
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The once clear and clean Ramu river

»r

Deposit from the oIIuted river left on rocks
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Close up view of the water local people are expktgalrink, cook with and wash in

Parties to Ramu nickel project to sign new deal
The National, 14th May 2013

A NEW agreement will be signed later this monthaestn parties to the Ramu Nickel project
following the review on royalties, support grantslanfrastructure development. The Mineral re-
sources Authority (MRA) says the parties, whicHuded the state, landowners, the Madang pro-
vincial government (MPG) and Ramu NiCo Ltd who mmefMadang last week, have signed a draft
memorandum of agreement (MoA). Acting managingai@ePhilip Samar said he was elated that
the parties could compromise on the various isalteseugh they had to sacrifice on some other
things. He lauded the landowner associations far tinderstanding, respect and commitment to
the process. The issues in the draft MoA includs@lties, special support grants and infrastructure
development.

“The endorsement of the draft MoA by the partigmiies that they have agreed to the various
amendments they made to the initial MOA documesy #igned in 2000. The draft document will
be presented to the State Solicitor's Office fgaleclearance and advice before it is submitted to
the National Executive Council (NEC) for endorsetrard implementation of the various underta-
kings by the parties. The landowner associatioakKarumbukari, Maigari Inland Pipeline, Coastal
Pipeline and Basamuk. Speaking on behalf of the @mastal pipeline landowners association
chairman Steven Saud said: “Landowners were hamiythe review meeting was a success.” He
said they have discussed the issues they wantegl addressed, including equity participation and
royalties.

Ramu: New spin offs to benefit Lancos Post-Courier 14.5.2013

RAMU Nickel Mine has announced that it would ofatb14 new business spin off activities to
landowner companies worth millions of Kina begirgthis year. This announcement was made by
the company in its presentation at the review efRamu Mine Project Memorandum of Agree-
ment (MoA). The new business activities would badidition to 15 existing activities off loaded to
landowner companies Kurumbukari Ltd, Wass Mataudrtd Maigari Ltd. The new business acti-
vities will include:
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* Chromite Transportation;

* Fuel Cartage;

* Road Maintenance,

* Rehabilitation Work; and

* Construction of relocation houses.

All landowner companies, including Basamuk Entesgititd, will be contracted to deliver on these
activities by providing trucks to transport Chroenéind fuel and also provide other machinery for
civil works. Existing business activities which KBWass Matau Ltd and Maigari Ltd are contrac-
ted to deliver include:

* Transport of general cargo - KBK;

* Civil Works - KBK;

* Civil Works — Maigair Ltd; and

* Civil Works — Wass Matau.

Spokesperson for the four landowner associatiodchairman for Coastal Pipeline Landowner
Association Steven Saud expressed satisfactiom@dltat this was one of the positive outcomes
that had come out from the review meeting. Mr Salsd commended Ramu NiCo Limited for ta-
king necessary steps to discuss with PNG Powendoways to supply power to communities near
its (Ramu NiCo Ltd) establishments. He said if desions between PNG Power and Ramu NiCo
Ltd turned out positive, landowners would be happyhey would receive power. He said this
would be an indicator of change in the livelihoad$is people. Acting Managing Director of the
Mineral Resources Authority (MRA) Philip Samar,sMRA as the facilitator and administrator of
all MoAs in which issues such as business spinfofffandowners are captured, was happy to see
that landowners were getting maximum benefit frogirtresources.

Ok Tedi: Health patrols launched Post-Courier 14.5.2013
By KOLOPU WAIMA

Ship-borne health patrols planned and funded by BN&ainable Development Program Ltd have
been officially launched at Maka village, on therds of Lake Murray in Western Province last
Friday. About 17,000 people in 21 villages in theaawill benefit from the return of desperately
needed health services. The patrols are beingedaott on a hired vessel, MV Sylvan, using health
services providers Callan Services, which is pati@ Catholic Church, and the Oil Search Health
Foundation, as well as Government health staffdas&oboa Health Centre. “The patrols are part
of our continuing commitment to the health and taalhg of the people in this remote and disad-
vantaged area,” said PNGSDP CEO David Sode. “Quiriyiskilled health workers will conduct a
variety of tests and will carry out a wide rangdreatments during these patrols. The immediate
focus is on women and children’s health issuegiquéarly immunisation.

“Callan Services will survey the eye health neddallagers and we expect that a surgical team

will visit Lake Murray in the next couple of monttsundertake cataract surgery at each communi-
ty. “This is a transformation of health serviceidety around Lake Murray, which had all but cea-
sed in recent years, with the six aid posts iretlea closed and staff at Boboa Health Centre being
unable to visit villages through lack of transpamt other resources.” PNGSDP arranged and
funded construction work on MV Sylvan, which novslaafully equipped health clinic. A feature of
the clinic is a GeneXpert testing machine. It caroperated by community health workers to detect
drug-resistant strains of tuberculosis, which tiaadard laboratory tests normally done at rural cli
nics cannot, and enables effective testing of langebers of people. The six aid posts around the
lake will be renovated and reopened and Boboa Ké&antre will be refurbished.
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Local health workers will be sponsored to atteathing, and local women will be trained in prima-
ry health care to monitor TB patients, provide maldiagnosis and treatment and provide a basic
safe motherhood service. “These health patrolsghvill visit each lake community at least four
times this year, could gradually be expanded tecother villages in Middle and South Fly,” Mr
Sode said. “The range of services provided cowdd micrease to include immunisation, antenatal,
children and women'’s health services plus diseastr@ programs encompassing malaria, leprosy,
TB, filariasis and HIV/AIDS.” In this first year afperation the project is expected to cost K1.8
million, fully funded by PNGSDP, including the hioé MV Sylvan. It is part of the first stage of
PNGSDP’s K6.9-million Lake Murray Socioeconomic B&pment Hub Project. The project is a
model integrated development starting with basigises such as health, education and law and or-
der, and the development of wealth-creation opparas.

PNGSDP funds dinghies, outboat motors Post-Courier 14.5.2013
By KOLOPU WAIMA

EIGHTEEN Middle Fly villages will benefit from a RBISustainable Development Program deci-
sion to fund special long-haul dinghies and outtaaotors for them. The equipment will enable
the villagers to get their meat and vegetablescaipdrubber to market quickly and safely, and in-
crease their sales income. PNGSDP Chief ExecutifieeDDavid Sode handed over a cheque for
K995 400 to build and deliver the dinghies last fBaay at Fly River Country club in Kiunga.
“These specially built dinghies will be communadiyned, and will be operated for everyone in the
villages,” he said. “They are a vastly more efftigeliable and safer way to do business than the
canoes they were previously using. “They were stow)d not carry much cargo, and had a very
limited range. These dinghies are designed and ¢pekifically for long trips carrying substantial
amounts of cargo. “Our estimations show that nét will life be made a bit easier for them, but
they can expect to benefit from lower transports€asid higher prices because their meat and vege-
tables will be in better condition on arrival atnket, and they will have better access to markpts u
and down the Fly River.” Mr Sode said the new diaglwould enable Middle Fly Community Mi-
ne Continuation Agreement (CMCA) villagers to liag with the MV Fly Hope as it moves up and
down the river, or take their goods directly to tharkets at Kiunga, Daru and Tabubil. In addition
to PNGSDP's contribution, the Middle Fly Developin€rust will provide K110,600. The project
will be managed and supported by the Ok Tedi FlyeRDevelopment Program. The fiberglass
dinghies, which are to be built in Lae, are schedub be delivered in about nine months.

Lake Murray schools re-opened Post-Courier 14.5.2013
By KOLOPU WAIMA

A SMALL Community School on the shores of Lake Mayrin Western Province was officially
reopened last Friday after a 20 year closure. Thed was closed due to teachers not taking up the
post because of lack of proper teaching matemalgqroper teachers’ houses and no clean water for
cooking and drinking, no proper classrooms andksreawn of law and order among others. PNG
Sustainable Development Program (PNGSDP) visitedgthool in 2011 as part of an innovative
community development program. During that visie Maka community expresses a very strong
desire to reopen the school. They presented aitgatadn plan which included the free provision

of gravel for the concrete to be used, free lalamat free local transport and logistics. PNGSDP
Chief Executive Officer David Sode said this was@del integrated development starting with
services such as health, education and Law andr Qnde the development of wealth creation op-
portunities.
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He said the school was the first stage of PNGSDPR K#éllion Lake Murray socioeconomic deve-
lopment hub project. “Maka community school has enadrery large contribution to the success of
this project and has given PNGSDP some hope thiatexelopment hub concept will be a success
and can be transplanted to outer communities,’aite $he completed first stage consists of a new
double classroom, a renovated double classroorksdesl blackboards, two teachers houses and a
rain water harvesting system for students and s¥aalse. Mr Sode said that the reopening of the
Maka School was an example of what can be achigwedgh community leadership backed up by
financial and managerial partners. The school whktahted two months ago is now run by Seventh
Day Adventist Church, has two teachers and twaieraaides from Maka, with an enrolment of
300 students doing grades one to four. PNGSDPibardd K280,000 and has plans for another
double classroom and accommodation for two morehts.

Bulolo Landowners give MMJV 14-day ultimatum Post-Courier 14.5.2013
By FRANCO NEBAS

LOCAL landowners from Hidden Valley Gold mine inIBlo district of Morobe province have
issued a 14 day ultimatum to shut the mine. Thddamers presented the notice to the developer,
Morobe Mining Joint Venture (MMJV) and governmegeacies last Friday, including the Natio-
nal Executive Council (NEC), for the company taaet all business contracts that was awarded
during its operation. Through their local mouthgieithe Nakuwi Landowner Association, the
landowners demanded that all major business cdsatsaould be retracted and awarded to landow-
ners, or they would pursue to shut down the mim¢hé 14-days notice presented to the developer
(MMJV), the association demanded, among other fhialj major contracts to be retracted before
the signing of the Memorandum of Agreement (MOA).

The notice was issued to MMJV, the Department ah@erce and Industrial Relations, Mineral
Resource Authority, Department of Morobe and Ofti€¢he Chief Secretary. Association presi-
dent Rex Mauri said local landowners of the thnflages, namely Winima, Kwembu and Nauti,
including the surrounding community of Wau and Badad missed out on business contracts o-
ver the last six years. “We have given 14-dayscedior MMJV to retract all major contracts and
give priority to the local landowners. Landowneasv& missed out on contracts and now we are
prepared to take up all the necessary contracts M&uri said. The president warned that the
landowner leaders will boycott the signing of teeantly reviewed Hidden Valley Gold mine MOA
if the contracts are not tabled for a review.

Mr Mauri said the MOA stipulates that landownersugd receive maximum benefit from the mine
operations, and nothing has been done whilst landesvmiss out on large and small contracts. He
added that the landowners had continuously peatddiMJV on several occasions but nothing had
been done, noting that the 14-days notice issudrteday was final. “The landowners were left
with high expectations, knowing that they would &k&rfrom the mine. Nothing had been done for
the landowners during the construction and nowptieeuction phase,” Mr Mauri said. The presi-
dent further stated that MMJV and the governmeatukhtake this notice seriously and address the
landowners’ grievances on business contracts tob#mefit of all stakeholders. He also made
known that the local landowners had the capalslitteengage in major contracts and was prepared
to bid when the contracts were retracted and taiyedMJV.

Tolukuma landowners want Haoda, Petromin to explairvisit  Post-Courier 14.5.2013

Tolukuma Gold Mine (TGM) has been losing close th3million in revenue following a shut-
down of operations since May 4, according to mimpleyees. Disgruntled employees and
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landowners of Tolukuma mine yesterday fronted @Qkntral Provincial Administration in Kone-
dobu Port Moreby with their local Goilala MP DanlMbna, demanding the office of the governor
to explain what they described as a “by pass”¢dntiCentral Governor Kila Haoda. The landow-
ners claimed that the governor had “by passedt tbeal MP and went into Tolukuma with “pur-
ported” executives of Petromin, despite being ledeadf existing issues between Tolukuma mine
and Petromin. The governor has to explain why hetweTolukuma last week with Petromin staff
without consulting our local MP. “He knows very Wlat our local MP has been opposing Petro-
min and that was why they were told to turn backatukuma helipad,” spokesman for the
landowners Daniel Simana said.

Goilala MP Daniel Mona said the mine operation lb@sn shut down for some days and the people
as well as the employees were not happy on therdad the operations of the mine. The closure
was due to some key people being sacked by the maeaid Petromin has been going behind
their back and doing things without proper consigdies with landowners and employees of the mi-
ne. That resulted in too many setbacks of the mimeh is causing employees and landowners
continued opposition towards Petromin. He said®hme Minster has been briefed and will look
into the matter and hopefully resolve the issupsk8sman for the employees Dr Newton Albert
said the mine has not been operating for the [astay/s and that has caused a revenue loss of close
to K4.5 million. He said the public should not besiad by Petromin as the mine ‘literally’ stopped
operations since May 4 and that would see the fosea lot on operational costs. “If the closure
continues then the mine could lose more revenueAIBert said.

Residents Reject Renewed Phosphate Mining In Tuamas
Inconsistencies between project plans, landownefibhgs cited

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, May 13, 2013) — Plans to revive
phosphate mining in French Polynesia appear to bawes to a halt. A government decision has
been made public, rejecting the bid by an Austnati@mpany to explore the viability of starting up
mining on the atoll of Makatea in the Tuamotu gpefago. The company, Avenir Makatea, said it
believed that there might possibly remain sufficiginosphate in the old mining areas to allow a
feasible mining program. The atoll was heavily ndifidm the late 19th century until 1966. Tabhiti-
Infos says the local population was against themgsion of mining amid inconsistencies between
the outline of the project and the information give the landowners.

Super Fund pulls out of global gold miner

The Super Fund has pulled $2 million out of thel#smiggest gold miner, Barrick Gold, over
concerns about its record with mines in Tanzanid BNG.

NZ City News, 13 May 2013

New Zealand's $22-billion Superannuation Fund hdieg nearly $2 million worth of investment
out of Barrick Gold, the world's biggest gold mirmging its human rights and environmental re-
cord. The Canada-based mining giant, which hasrkeheapitalisation of C$21b (NZ$25b), didn't
meet the human rights and environmental standdritedJN Global Compact, said Anne-Maree
O'Connor, the fund's manager for responsible imrest. "Barrick's mines in Papua New Guinea
and Tanzania have experienced a series of secal#tied, environmental and community problems
over a lengthy time period,"” she said. While thempany had taken steps to make improvements,
there was no practical remedy for the environmantphct of riverine tailings, and the fund's view
was that progress on resolving community grievaacessecurity issues had been slow, she said.
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The use of riverine tailings - disposing of minestes into rivers - breached international norms.
The Super Fund has sold the $1.8m of Barrick Go#tes and $78,824 in shares of African Barrick
Gold shares from its global equity portfolio, iicsen a statement. Its decision follows a move by
the Norwegian Pension Fund in 2009 to drop Bar@ckd on ethical grounds. The Norwegian fund
cited Barrick's involvement in the Porgera gold enim Papua New Guinea, Mining Journal Online
reported at the time. Shares of Barrick Gold lested at C$21.11 on the Toronto Stock Exchange
and have declined 44 per cent in the past 12 momtiXecember, the Super Fund said it had
excluded three Israeli companies from its portfolethical grounds because of their involvement
in illegal settlements and the security wall.

Judge: Fly River government needs to wake up, sentbe people
The National, 13th May 2013

By ADRIAN MATHIAS

DEPUTY Chief Justice Gibbs Salika has called onRlyeRiver government to wake up and provi-
de basic services to the people of Western. Hetsaigrovince should not rely too heavily on Ok
Tedi and the PNG Sustainable Development PrograinHe said this last Friday when a lawyer
representing the Ok Tedi mine impacted area lanéosviold the court that the people in Western
lacked basic services such as clean and safe niginkater and healthcare as a result of the court
tussle over the funds withheld in the Western progipeople dividend trust account. “Fly River
government must wake up from sleep. “If not they still sleeping and the people must blame their
government for not delivering up to the expectajb®alika said. He said it was the responsibility
of the government to administer and provide sesvioghe people. Salika, from South Fly, Wes-
tern, urged Governor Ati Wobiro to travel around firovince and see how people were faring in
Daru, Balimo, Lake Murray, Kiunga and Tabubil amdypde what they needed.

“Fly River government should not wait for Ok TedicBPNGSDP to develop Western. It is your
responsibility,” he said. “Ok Tedi and PNGSDP dreré to supplement you.” The Ok Tedi mine
impacted area association is arguing in the nadtiomat in Port Moresby that mining secretary
Shadrach Imata, the chairman of the trust, faefdiiow directives by the Mining Minister Byron
Chan to release the funds to them as per theiogedg to carry out projects in the community mine
continuation area regions in Western. Imata wasirtoed recently as secretary of the Mineral Po-
licy and Geohazards Management. The associati@naut a restraining order early this year stop-
ping the use of the trust funds pending the fuledwaination of the case by the court. The de-
fendants including Ok Tedi, Ok Tedi Development ikaation and Imata then sought a judicial re-
view of the court’s decision to freeze the fundsghia trust account. The review is also before the
National Court in Port Moresby. The landowners asdmn is represented by lawyer Samson Ju-
bi.

Porgera: Mangape urges miner to help in law and ordr issues
The National, 13th May 2013

BARRICK Gold, developer of the world class Porgetiae, has been urged to work closely with
police and Enga provincial authorities to curb éisealating law and order problems in the area.
Local MP Nixon Mangape said the Porgera-Paialaagsaknown as a fighting zone and a bree-
ding ground for illegal miners, drugs addicts atitko criminals. “I call on Barrick to work with the
police and provincial authorities to curb crime,aMyape said. “I'm not happy with a new commu-
nity peace and justice office set up by the mifis funding should be given to the police and law
and order officials.” Barrick community relationsamager Timothy Andambo denied Mangape’s
claim, saying the new committee was set up to agslge and relevant authorities on law and or-
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der issues. District administrator Mori larume sawas important for all parties to work together.
Provincial police commander Supt Philip Welia adtieat handling tribal fights and crime was not
an easy task, which needed the community’s support.

Inguba says Tolukuma is ‘under control’
The National, 13th May 2013

THE Tolukuma gold mine in the Central hinterlandimgler control and all operations have been
stabilised. Newly-appointed chief executive offioéTolukuma Gold Mine Ltd (TGM) Sam

Inguba said: “Petromin is the holding company araimains its 100% ownership of its subsidiary
company TGM as opposed to recent misleading megiarts based on misconstrued myth that Pet-
romin has been disbanded and has no authorityTasbf. “I must assure all stakeholders, inclu-
ding business partners, service providers, the impacted communities and TGM employees that
Petromin is committed to the mine and has alreaklgrt measures to address the grievances raised
by the employees and the MP for Goilala Daniel Mdmae truth is that Petromin still legally exist
and its business as usual. This message has beantgiTGM staff.” Inguba said some of the new
measures employed to address the mine’s operaissuas included:

« Appointment of new TGM board headed by lan Godaitd derry Wemin and Richard
Tengdui as directors;

« Creation of a new CEO position;

« Recruiting of new mines manager;

« Cost-cutting measures;

« Revitalisation of aging equipment and facilitiesga

- Validating the mines resources.

He urged stakeholders, including the local MP, landowners to support his management team
and not to do anything that would create uncergamthe community. Inguba reiterated that in the
revised memorandum of agreement last Octobertadébolders including the Woitape local level
government, Goilala MP Daniel Mona, Yulai landowsassociation, Central provincial govern-
ment, Mineral Resource Authority and other relevearg agencies agreed that Petromin would pay
the 10% equity. He added that since taking oventime in 2008, Petromin has continued to
discharge its corporate social responsibility pangme by assisting the mine’s impacted communi-
ties as well as other Goilala communities in edooal and community health services, community
policing, water and sanitation and local busingss-sff activities. Inguba said that police presenc
at the mine site was made through a formal redquetite management as part of its normal security
measures to protect and safeguard TGM'’s propegssgts and employees. He urged stakeholders,
including the local MP, and landowners to supp@trhanagement team and not to do anything
that would create uncertainty in the community.

Oil Search: US$283m in taxes, royalties and dividets
The National, 13th May 2013

By GYNNIE KERO

OIL Search Ltd (OSL) paid US$283 million (K602.88llion ) in petroleum tax, royalties, deve-
lopment levies and dividends to the governmentylaat. OSL is the country’s largest company and
taxpayer, generating significant revenue for nai@offers. “As an operator, we have been one of
PNG’s largest contributors to the national grossmestic product and export revenues,” the com-
pany said in a report. OSL'’s Transparency Repadtispaid US$202 million in petroleum tax,

US$ 36 million in royalties and development levig§$37 million in salary and wages tax and
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US$8 million in dividends to the government. “These material value streams that the govern-
ment must effectively manage for the sustainableld@ment and future of the country. “As seen

in resource- rich developing countries globallgffactive management can lead to increased levels
of corruption that result in social inequalitieglaonflict at project and country level.” It addiht

Oil Search played a key role in encouraging angbstijmg the national government’s efforts to
manage current and future revenue flows from ail gas activities through two key initiatives; be-
nefits management and revenue transparency. Theearch Group also holds a 29% interest in the
US$19 PNG LNG project, which is scheduled to prediist gas next year.

Panguna mine chemicals affecting locals
Romulus Masiu, Post Courier 11.5.2013

CHEMICALS at the now defunct Panguna copper minBangainville operated by Rio Tinto’s
Bougainville Copper Limited (BCL) are taking théatl on Bougainvilleans engaged in alluvial
mining operations within the mine lease areas. Agdainville approaches its referendum and there
is talk of reopening the mine, Bougainvilleans @ogv calling on relevant authorities, especially the
Bougainville Copper Foundation (BCF), to conducaemess on the dangers of the disposed che-
micals. According to the people, the residue ofevahemicals could be responsible for babies born
with deformities, with their parents who are allivininers who pan for gold in the affected Ka-
varong and Jaba Rivers of Panguna every day. Howinese reports could not be independently
verified by any authorised experts. Other comptaintlude stomach cancer, ulcers and tumors.
Dickson Siparu, a former Panguna mine employeeRokt-Courier that during the mining operati-
ons the chemicals nitrate and cyanide were exaggaiged in the operations.

Presently children and adults who frequent thectgfit Kavarong and Jaba Rivers have ulcers
(sores) on their legs and bodies, he said. Womebraught to the Arawa and Buka general hospi-
tal with stomach complaints, which the people lveieould be the result of these chemicals.

Mr Siparu now wants BCF to help the people affette@CL’s doings. “There is clear evidence of
nitrate and cyanide at the Jaba River pump statiea. Rio Tinto through BCL must be held
responsible for their actions,” he sailhen contacted by the Post-Courier, BCL said itidhves

that it is most unlikely that any residues from mgioperations at Panguna could be associated
with reported cases of ill-health among alluviahers panning for gold in Central Bougainville”.

A BCL spokesman said cyanide was never used atuRan{for almost 20 years, the Panguna mi-
ne produced concentrate containing both coppegalt] which was exported in bulk for further
refining,” he told the Post-Courier.

“There was no gold extraction process that requaiggehts like cyanide and there is no record of
any cyanide ever being imported or used anywheitb@rsland by Bougainville CoppeiThe

BCL spokesman said “nitrate” could refer to ammammitrate, a common substance widely used
as fertiliser throughout the world. “Ammonium nieas by itself non-toxic and water soluble,
considered safe for humans and plants in agriallapplications around the world’he BCL
spokesman said the company viewed with sympathycandern any instance of alluvial miners or
their families developing skin problems or othémaints caused by long periods of time spent wor-
king in muddy water, or in unsafe small-scale mgnifhey have been asked to take extra precauti-
ons when in the vicinity of reported cases of poisg.
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Rio-Tinto mine would make Bougainville economicallyself-reliant: MD
ABC Radio Australia, 9 May 2013

The Rio Tinto-owned copper mine on Papua New Gusrisind of Bougainville has the potential
to make Bougainville economically self-reliant, ating to the Managing Director of the Rio sub-
sidiary which plans to redevelop it. Rio-Tinto miweuld make Bougainville economically self-
reliant: MD (Credit: ABC) The issue of self-reliants crucial as Bougainville is due to hold a refe-
rendum on independence from PNG between 2015 a2@, »dt can only become an independent
nation if it has the financial resources to sunaveits own.

Presenter:Jemima Garrett

Speaker: Peter Taylor, Chairman and Managing director af Rnto, subsidiary Bougainville Co-
pper

TAYLOR: As far as Bougainville is concerned it wduhake an enormous difference because from
what | have seen they only generate internallyuabéo of their budget at the moment. This has the
potential to substantially meet the budget requéaets of Bougainville. In the scheme of things for
Papua New Guinea it is important there is no dablout it. It will be in terms of copper and gold
production, well certainly in terms of copper itvae the biggest mine in PNG. In terms of gold
production it will be second only to Lihir | imaginThere may be mines in the future producing
more gold and copper but at this stage it wouldsiumber two or perhaps even number one in
terms of value to PNG

GARRETT: Rio has had its fingers burnt in Mongdiad it is divesting itself of a number of as-
sets. Does it have the appetite for a risky prajéthis sort?

TAYLOR: Well, I am the Chief Executive of Bougaitiei Copper and Rio Tinto is but one share-
holder, mind you an important shareholder havingpé&dcent of the equity in the company. Rio
Tinto has so far indicated its interest in contnguas the major shareholder. It supports Bougainvil
le Copper's vision which is to re-open the mineibbas one very important caveat, which Bou-
gainville Copper shares | might add which is thaigieds the support of the Bougainville govern-
ment, the national government, the landowners laagéople of Bougainville generally. It has said
it will not support re-opening the mine without aflthose parties being on board.

GARRETT: So how is progress going in terms of tingp®rt of the landowners?

TAYLOR:The situation for the re-opening of the mirentinues to improve. It is a slow process
but we expect that. My attitude has been and coesirtio be | would rather take my time and get it
right, than rush and get it wrong. | think whahappening on Bougainville is in line with my ex-
pectations. The support for the mine re-openindicaas to grow and the support for Bougainville
Copper as the operator continues to grow.

GARRETT: There is still opposition in Bougainvilked it is quite loud and strident opposition -
what makes you think you can get over that andttieae won't be a situation which unravels into
bloodshed again?

TAYLOR: Well, | have never been involved in anyaasce project that hasn't had somebody who
doesn't like it. | mean that is just life. It do&snatter what it is you want to build, even ifsta

road. You will get somebody who doesn't want ibéothere because it is near their place or whate-
ver. But look, | know there is some opposition atiank that is healthy. | would be a bit concerned
if everybody was all of a sudden in favour. | woslty what has changed to make that happen. We
have to manage that. We have to be inclusive mdef the parties that we deal with and | think
that once the benefits, as opposed to what sortiegdrotesters might think are the negatives, are
explained and that is balanced out for the welédi@ougainville and its people generally, | think
most people will come on board.

GARRETT: You were on Bougainville before the minesed. What have you learnt personally
about from what the people of Bougainville havegtirough since that time?

TAYLOR:You are right, I lived on Bougainville wonkg in the mine in the mid-80s and to me it
was one of the best experiences | have ever hayy icareer in the mining industry. | made many
friends. | have still got many of those Bougaireviitiends. It was a tragedy of course for Bougain-
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ville and its people and I think and what is reathgic about it is | think it was preventable. In
many respects it took so many small individual éséo co-incide for the situation to develop the
way it did. That is the real tragedy of it, it wapreventable event.

GARRETT: What is Bougainville Copper going to dontake amends for the past?

TAYLOR: | think it is really a question of lookingt what it was about the way the mine opened in
the first place and how we avoid the things thatendone then that led to this discontent and the
major one | think is actually including the locaqple in the planning, in having equity in the pro-
ject itself, having a more equitable share of theenue from the mine and being direct recipients of
the infrastructure, for example educational opputies, health opportunities and so on, that the
mine can produce.

GARRETT: So how will you go about doing it diffetn this time?

TAYLOR: What | have said to the Bougainville goverent and the landowners is | want them to
set the agenda. | want them to tell me what & they want. So they will bring their agendahte t
negotiating table and obviously we may have to comgse. | mean the mine itself its not going to
be so profitable that it will support every wishexery party that will come to the table and indeed
the investors expect a return on their money ak ®eat the different approach is going to be ..it
won't be driven as it was in the first place byAatministration from Australia. It will be from day
one negotiations between the people on the grahedandowners in the mine site, the government
of Bougainville and the other population of Bougalie.

GARRETT: Bougainville has a referendum on indepaesdecoming up between 2015 and 2020.
What issues does that raise for Bougainville Copper

TAYLOR: It is a very important issue for BougaireilCopper and, of course, it is a very important
issue for both Bougainville and PNG generally. &8rwe need certainty in terms of what the
government is that you are dealing with, what themgislation is, what the mining regime is, what
the tax regime is and quite clearly if Bougainvillas independent it would present a different situ-
ation in terms of raising finance internationaltan if it was part of Papua New Guinea because
Papua New Guinea has a long and successful res@anening destination and the mines here ha-
ve worked very well but the international communfigance community, won't know because the-
re is no experience with Bougainville as an indejes country.

GARRETT: Under the Bougainville Peace AgreementRN& government must satisfy itself that
Bougainville can economically sustain itself befaragrees to independence. Does that give Bou-
gainville Copper the whip hand in negotiations?

TAYLOR: | don't think it does. | mean we as a connond enterprise won't be getting involved in
politics. What we are looking at is the viabilitiytbe mine. We are looking at the consents that we
need from the parties who we want to get the cdss&he whole question of what economic viabi-
lity is for the purposes of that agreement is yealatter for both governments.

Lake Kutubu: Authorities praised for taking action
The National, 9th May 2013

A 12-MAN committee looking into Lake Kutubu deadHiproblem has thanked government autho-
rities for taking action to fix it. In a meetingldeat Moro station last weekend, committee leader
Rex Gorfira thanked the Department and MinistrEofironment and Conservation, for acting on
their concerns. Speaking from Kutubu yesterdayfiaatold The National that they were awaiting
assistance from PNG LNG project partners to coregletir investigations into the pollution. An
official from the Department of Environment and Gervation last night said scientists and offi-
cials had acted on the people’s concerns and hadlicted their own investigations. “Samples

from our findings have been sent to Australia, wested and the results made known to us,” the
spokesman said.
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“When appropriate, the acting secretary and ministk make known the results in close consulta-
tion with all stakeholders and line government agen” Gorfira said the committee was tasked to
negotiate with PNG LNG project partners and govemnhauthorities on the Lake Kutubu dead fish
issue. “Lake Kutubu has always been the lifelinewf20,000-odd people living along its banks.
“Since fish started dying three months ago, owescfor help have gone unheeded,” he said.
Another group of Kutubu leaders had also takeradutl-page advertisement in the newspapers
calling on the Southern Highlands provincial adstiration and Governor William Powi to provide
financial assistance and relief supplies to thdeeted.

Newcrest to cut costs Post-Courier 9.5.2013

GOLD miners Newcrest Mining and Harmony Gold re@og reviewing capital expenditure at
their two joint venture projects in Papua New Gaibecause of weak gold prices. Under the
Morobe Mining Joint Venture banner, the two companiun the Hidden Valley gold and silver mi-
ne, as well as the prospective gold, copper andrgiroject at Wafi-Golpu in Morobe Province.
Harmony, the third-biggest producer of gold in $oéfrica, posted a net loss of US$13 million (K
28.5 million) in the March quarter, after a netfifrof US$81 million (K177 million) in the previ-
ous quarter. The decline follows a 22% drop in galtes and a decline in the gold price. In a
statement, Harmony’s chief executive Graham Briggid the company would cut its capital ex-
penditure by US$155 million (K340 million), but haged out mine or shaft closures.

Gold production at Hidden Valley declined 8% in March quarter. Newcrest’s Managing Direc-
tor and Chief Executive Officer Greg Robinson hasatibed the production and cost performance
at Hidden Valley as ‘unacceptable’, saying thatttfaictured program to improve performance and
assess the future of this operation is continuiitg wonsiderable focus’. A new crusher being
commissioned this month is expected to cut opegatnsts and Robinson has said Newcrest wants
to reduce operating costs at Hidden Valley by 20%0% over the next 12 months. Robinson says
a review of the capital costs of the Wafi-Golpujpobis underway to assess the viability of the pro
ject’s economics.

PNG's Bougainville to pass world first mining law
Jemima Garrett for Pacific Beat, Australia Netwbidgws, Mar 8, 2013

Photo: Bougainville's mining legislation will beagorld first, allowing landowners and the governmenshare rights
to sub-surface minerals. (Lloyd Jones, file phétaP)
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Papua New Guinea's copper-rich island of Bougdmpilans to introduce legislation that will see
traditional landowners share mineral rights witbitlygovernment. President of the Autonomous
Bougainville Government John Momis has told Radis#alia's Pacific Beat the re-opening of Rio
Tinto's giant Panguna copper mine will be on his& "Rio Tinto will have to deal with us,"” he
said. Dissatisfaction over the sharing of bendfdm Rio Tinto's Panguna mine in the 1990s led to
a 10-year civil war on Bougainville, leaving thonda dead. The mining legislation will be a world
first, allowing landowners and the government tarstrights to sub-surface minerals. Approval of
mining and resolution of disputes will be negotibite an all-inclusive landowner forum process.
President Momis says landowners will have a poweeto over exploration and will also have a
right to object once the development process beylie underlying philosophy for our new mi-
ning act is empowering people,” he said. "Givinggle the power to make political decisions
about development, not just being mere passiveierts of benefits.” President Momis says the
legislation is unlikely to adversely affect Rio Tonthe owner of the Panguna mine, but warns small
mining companies on Bougainville that their openasi are in breach of a mining moratorium. Bou-
gainville's new mining legislation is due to gale autonomous region's parliament next week.

Shell wants to explore New Caledonia Basin
TheTelegraph, May 08, 2013

SHELL New Zealand has announced it will start pnatiary exploration for oil and gas in deep
ocean between New Zealand and New Caledonia, 5 oint venture with the Chinese state-
owned oil company. Shell says it will be conductimg-dimensional seismic exploration and other
"non-invasive research techniques" to explore gaded and geology of the virtually unexplored
New Caledonia Basin, a prospect area that strathlesZealand's 200 mile exclusive economic
zone and extends into the country's extended camttahshelf area. In a brief statement on which
further comment was not available, Shell NZ sayslitoperate the permit, assuming it's granted,
while CNOOC (China National Offshore Oil Corporatjavill take a 50 per cent share in the ven-
ture. The proposed permit is still subject to gaveent approval and is not among areas previously
offered for exploration under the new "block offegstem the government uses to identify areas
where exploration would be welcomed. "Before wetstay work in the basin we will conduct a
comprehensive impact assessment,” said Shell MAisncan, Rob Jager. "Safety and protection of
the environment remain our highest priorities." IBisealso partnering with Austrian oil company
OMV on plans to drill exploration wells in the Gtegouth Basin, off the bottom of the South Is-
land, in the summer of 2014/15.

Papua New Guinea Draws Interest in Energy Projects
The Wall Street Journal, May 8.2013

BY ENDA CURRAN

SYDNEY—Foreign governments are intensifying effadsin influence in Papua New Guinea, as
the impoverished South Pacific nation best knowntfojungles and tribal society prepares to
become one of the world's newest significant energgucers. When Julia Gillard lands on Thurs-
day in Port Moresby, the capital, for the firstivisy an Australian prime minister in four yearses
will be following visits earlier this year by ThBrime Minister Yingluck Shinawatra and a U.K.
government minister. China, too, has made litttzeteof its desire to secure diplomatic weight in
Papua New Guinea, offering nearly $3 billion infedor infrastructure projects last year and sig-
ning a long-term deal to buy a chunk of the coustiiyst exports of natural gas. Defense and dee-
per economic ties will top the agenda during Mdla@l's visit. Australian officials have also been
advising their Papua New Guinea counterparts abkshing a new sovereign-wealth fund. "We're
seeing a flurry of visits in recent times. The Tpame minister doesn't visit just for the hellipf



126

said Jenny Hayward-Jones of the Lowy Instituteriternational Policy, a think tank based in Syd-
ney. "We're seeing a lot more economic competietween Chinese business and Australian and
other businesses in Papua New Guinea."

The Pacific country has large deposits of natuaal gnetals including copper and gold, and valuab-
le fishing rights that have long appealed to fanaigvestors. Exxon Mobil Corp. has placed the
biggest bet on the country's resources sectoringdlde development of the $19 billion PNG LNG
Project, which is expected to ship its first caggoeliquefied natural gas to Asian customers such
as China Petrochemical Corp., known as Sinoped,yezx. Papua New Guinea has long been a re-
cipient of foreign aid, including from Australiaittle infrastructure exists outside Port Moresby

and the hilly, densely forested terrain makes mgaround difficult. The country is made up of se-
veral thousand separate communities, and has arloming history of tribal conflict. That law-
lessness has been made worse by an influx of quthether weapons into urban areas. Port Mores-
by was rated one of the worst cities in the wdoldthe Economist Intelligence Unit in 2011, mea-
sured by stability, infrastructure and other inthhea. Papua New Guinea, which has around 6.4 mil-
lion people and covers an area slightly larger f@alifornia, has been prone to outbreaks of politi-
cal instability. A power struggle between Prime Miar Peter O'Neill and his predecessor Michael
Somare, who led the country for many years follgnmdependence in 1975, lasted several months
before it was settled in an August general election

Since winning that vote, Mr. O'Neill has signaleziirants to use the nation's vast resources to at-
tract more foreign capital to investments in tunacpssing, mining and natural gas. Australia,
which is separated from Papua New Guinea by 1%0riaters, or about 94 miles, of water at its
northern tip, is the biggest investor in the coynls. Hayward-Jones says, with oil producers in-
cluding Santos Ltd. and Oil Search Ltd. partnetixgon in the PNG LNG Project. The U.S. and
Malaysia are also significant investors, althougiin@ is making a bigger play. "There is no con-
flict whatsoever" between Papua New Guinea's stheming of its relationship with China and ties
with traditional diplomatic allies like Australigyilliam Duma, minister for petroleum and energy,
said in an interview. "Aren't we all looking to expto China?" Beijing has offered loans totaling 6
billion kina ($2.9 billion) to Papua New Guinea fafrastructure projects, following similar moves
by China in other Pacific Rim countries, such asda which also have valuable resources like
fishing rights. Mr. O'Neill said late last year thlhe government planned to draw down as much as
US$200 million of those loans this year. "Chinah®wing more interest in investing in the Pa-
cific,” said Ronald May of the Australian Nationahiversity.

Unlike many of its resource-rich neighbors, Papea/NGuinea remains lightly explored, increasing
its appeal to overseas investors. France's TotahBd Japan's Mitsubishi Corp. each placed bold
bets on the country last year, taking stakes inrakgas discoveries or exploration blocks. Wood
Mackenzie, a U.K.-based consultancy, estimatesd&Blew Guinea has 26 trillion cubic feet of na-
tural gas—roughly equivalent to U.S. consumptiothefclean-burning fuel in a year. It also has
large deposits of metals such as copper and gatchdve attracted major companies like Xstrata
PLC, Barrick Gold Corp. and Newcrest Mining Ltd. Wwkver, mining those deposits can be hard:
Deals often need to be struck with tribal leadansl such deals run the risk of unwinding later. The
Panguna copper mine on the island of Bougainvilie shut down in 1989 after attacks on the mine
and its staff amid a wider armed insurrectionrdhks high on the list of difficult places to dosbu
ness," said Mr. May, of the ANU. Many Pacific natsofeel Australia has neglected ties with them,
favoring closer relations with the U.S. and Asistéad. Ms. Gillard will seek to reboot the relati-
onship with Papua New Guinea in talks with Mr. QINe/hile at the same time cementing its in-
fluence in the region. Mr. Duma signaled that aglgtionship reset needs to reflect Papua New
Guinea's growing stature in the region. "We areyadygional player after Australia and New Ze-
aland," he said.
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Call for strengthened police presence in PNG's LNGrea
Radio New Zealand, 8 May 2013

Mounting frustration by those opposed to Papua Bewea’s first liquified natural gas project,
has prompted warnings that the government canmgeloneglect the police force in volatile parts
of the country. Many believe that the Hela provihes seen little of the promised infrastructure
and development benefits promised by the projeetaipr, Esso Highlands. And there are serious
doubts whether police could handle a situation ehensions boil over. Bridget Tunnicliffe spoke
to Gari Baki, a former police commissioner who nearks with a private security company at the
LNG site. As commissioner, Mr Baki says he signedeanorandum of understanding with Exxon-
Mobil because the government failed to provide fngdo support police in the area to deal with
security issues. “The whole intention of that MOEsAlo get the police onsite deployed outside of
the LNG project area and perform police functiosolr under the constitution meaning that they
don’t look after the project alone but they provp#ice service to every individual and the com-
munity that revolves around the project, unfortehathat has not been the case.”

Gari Baki warns that growing resentment among peopthe area who feel they haven't benefited
from the project, could lead to aggression. Mr Bsdyis outside the project site there are only three
police to nearly 30,000 people in the Komo regibime general secretary of the Police Association
in PNG, Martin Karue admits police to populatiotioa in certain parts of the country are woeful.
“No, not good enough. My main issue is their wedfand to ensure that when the police men and
women are trained they will also have to matchinfrastructure to accommodate the police men
and women.” Martin Karue says some of their memhax& raised concerns about their working
conditions and safety in areas where there areiggoi@nsions. He believes the government will
make improvements and says the Association is hagjrio negotiate a package for personnel ser-
ving in remote locations, which would include bepajd extra allowances.

The Governor of Oro Province, Gary Juffa, saysqeosimply don’t have enough resources nor
manpower, and morale is low. He says even thouglpdpulation now stands at about 7 million,

the force hasn’'t undergone any real modernisatiggrawth since independence in 1975. “The po-
pulation of Papua New Guinea at independence wast &8 million thereabouts, the police staff
ceiling was 5,000 officers, that staff ceiling et improved, it's still 5,000 officers. You've gah
aging force, you've got a huge population, youe¢ gn increase in complex violent crimes and so
forth and the police are just unable to cope.” Ppbkce minister Nixon Duban says he is aware of
the issues in the LNG area and concedes the goeatrtimas probably put more emphasis on securi-
ty of the site without considering the local pojiaa.

He says the deployment of police and defence fpecsonnel was for one purpose. “That arrange-
ment is specifically to protect the investment’ghah issue that needs to be addressed and if there
is a need for outside interaction then it is imaottfor us to also devise a plan for extra add#ion
deployment outside of the project area and thabeatione.” Nixon Duban says there is strong
government commitment to address policing issudgfay aim to have at least 2000 extra officers
by 2015. As the ministry revises staff targets,Miban says that with a population of about 7-
million the current ratio is about one police offico 1,600 people - the UN has asked PNG to
reach a target of 1 to 450. “That can be achiele@ ihave recruitments in thousands, we need to
open up a couple more training academies for thiegoand that is a priority at the moment. We are
targetting to have at least two thousand more protdhe current 5,000 so by 2015 hopefully we’'ll
go up to 7,000.” Nixon Duban says the governmentagking on problems that have accumulated
over the last few governments who paid little aitento boosting police numbers.
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L etter to the editor
Porgera: Barrick, please listen to people’s cries Post-Courier 8.5.2013

PORGERA is one of the areas in Papua New Guingasthigh in biological diversity and includes
some of the nation’s total 6800 thousand endengcisep, such bird of paradise, cassowaries and
tree kangaroos. Species that are believe to balfouRorgera only. Despite, the small land area it
is one of the richest biodiversity in the counttg.grand tropical forests are home to a rich aad v
ried biota that boasts tree dwelling kangaroossmaaries, pigeons and colorful but rare species of
butterflies, lizards, different species of orchaital flowering plants. Thus, mining activities today
are causing enormous changes to the environmemieoqle; changes that threaten the livelihood
of the humans. These are some of the current emaatal crises that results mainly from current
patterns of waste disposal; river bed sedimentpesbr landslip failures, tailings discharge and wa
ter quality and untreated heavy-metal runoff. Thisoff is particularly a problem to the people live
along the Porgera River.

The landowners within the Special Mining Least (SNking confined to clean water supply, no
food gardening, no electricity etc and their basiovival rights have been deprived. However, the
indigenous local landowners have opposes this &etoractices and called on developers (Barrick
Porgera) for possible relocations and resettlernenour (landowners) outcries were fallen on deaf
ears. Lagaip-Porgera MP Nixon Mangape propose@dingera Mine resettlement issues at the
floor of parliament and questioned the Prime Manidteter O’Neill whether developer and the
government were complying with the mining and eswimental laws by keeping the landowners to
settle within the SML boundaries while Barrick Pergis using the inhaling hydrogen cyanide
which is highly toxic and it inhibits the oxidatiyeocesses of the cells in organisms and plants.
This has resulted in the loss of most of the aquaéints and organisms, as well as affecting the lo
cal people living along the SML areas. PandaiyanaydJPNG

Ramu Nickel Mine MoA reviewed Post-Courier 8.5.2013

THE National Government and stakeholders of the iRbilokel Mine Project are reviewing the
project's Memorandum of Agreement (MoA) at the Jsien Resort in Madang this week begin-
ning yesterday. The other stakeholders are the MpBaovincial Government, Ramu Nickel Mine,
and the four landowner associations namely Kururabukoastal Pipeline, Maigari inland pipeline
and Basamuk. National Government team leader Carésr said the state was ready to review the
MoA and that he hoped for the best for all partiescerned. Mr Oiee urged all parties to exercise
respect and understanding during the review pro€asgernor for Madang Province Jim Kas said
his government and people were looking forwardhoreview.

He hoped for a good outcome for all. Member fomdsBundi Anton Yagama urged parties to ha-
ve open hearts and open attitudes when reviewmdylthA. He said it was important that individu-
als and parties had open hearts and be readydusgisssues openly because that was the only way
to move forward. “When you don’t come with an opeart, you come against a brick wall. When
you put up a break wall, then the opposition wiit pp a brick wall. You can’t negotiate when the-
re’s a brick wall,” said Mr Yagama. Spokesman fibf@ur landowner associations of the project,
Steven Saud said they were looking forward to éveew meeting adding that some of the major
issues they wanted addressed in the meeting intlodginess participation for landowners.
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Former President in-depth on Bougainville's future
ABC Radio Australia, 7 May 2013

Papua New Guinea's island of Bougainville is dulediol a referendum on independence some time
between 2015 and 2020. Former President in-depBoagainville's future (Credit: ABC) The re-
ferendum is one of the key provisions of the 12~@d Peace Agreement which brought an end to
a decade-long civil war. The conflict left morethE0,000 people dead, destroyed much of Bou-
gainville's infrastructure and closed schools, itatpand the Rio Tinto-owned Panguna copper
mine. Former Bougainville President, James Tanigglit with the separatist Bougainville Revolu-
tionary Army and played a key role in the peacecess. He explained to Jemima Garrett why he is
still in favour of independence.

Presenter: Jemima Garrett

Speaker: Former Bougainville President, James Tanis

TANIS: | believe in independence because indepetelennot something that started with the
Bougainville conflict. It has a long history, Owréfathers struggled for Bougainville Independence
as early as the 1960s. We are different. We aracgtly part of the Solomon Islands but | am not a
racist but independence is always something thasaciety believed we can express ourselves in
the form of a modern state.

GARRETT: Why will it be better than what you hawat gow?

TANIS: | still believe independence will be evertteethan autonomy because then we have con-
trol over everything.

GARRETT: How would you like to see the process talsandependence unfold?

TANIS: As a believer in independence | also worppat the process and | think the process should
continue to move. Different parties under the Pesgreement have different obligations. We have
Bougainville obligations on reconciliation, weapahsposal and unity on Bougainville and the na-
tional government has obligations to make sure Bowjle, there is a draw down of powers and
functions as agreed under the peace agreemeittedieve in a process where it should be moving.
Different parties keep their commitments made utideeace Agreement and the process must be
transparent. People must be informed as to whappening and if there is a certain obstacle they
should know what that is, so that everybody shbal@mpowered ready to resolve whatever the
problem is. In fact, that is the way we managedethrdy part of the peace agreement. The early part
of the Peace Agreement involved a lot of awarerassg a lot of consensus, a lot of consultations
between different groups. Let me say this. At tlaet ©f the peace process we had more factions
that what we have now but at least the peace pgagas moving very fast, much faster than what |
see now.

GARRETT: What role does the re-opening of the Paagtopper mine have in independence?
TANIS: The opening of the Panguna copper mine igsrgrortant part in enabling Bougainville to
meet one of its conditions of the Peace Agreemefaré the conduct of the referendum. That is on
meeting financial self-reliance to demonstrate Baigainville can survive as a nation. But on the
other hand | hold the personal view also, that petelence and Panguna mine should not be mixed.
That the political process should follow its owrlpand the process in Panguna should follow its
own path. If you look back into the roots of theugainville conflict | see 2 agendas; the first agen
da is the Panguna mine, the second agenda, theeindence agenda. And | always held the view
that in terms of resolving the Bougainville conflibe political agenda has a peace agreement and it
sets up a time frame and a road map on the préec@sdependence and the second agenda is
Panguna and I think we should do a little bit moadre work to resolve the issue.

GARRETT: What other options are there in Bougaleviibr economic self-reliance other than the
Panguna copper mine?

TANIS: We have plantations. If we take for examplbgere Bougainville was before the conflict.
We have to start where we were, meaning we hadgtians, smaller holder cocoa gardens and
Bougainville is a small island. | think we have agh money. Even without opening Panguna we
can start at an advantage position because wesanalaisland, we have a lot of money. My obser-
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vation in the last few years has been that theadas of money going in and out of Bougainville,
with scrap metal, with alluvial mining, with tradeories and even with vehicles, and the administ-
ration is not collecting taxes. So even withoutriiae there is a lot already but the question ef th
Panguna mine is a question that is unavoidableg&auwille must resolve it and we must decide on
the future of the Panguna mine.

GARRETT: Could Bougainville get independence withihe Panguna mine re-opening?

TANIS: That is what | am saying. Bougainville in@gglence should not be conditioned on the o-
pening of the Panguna mine but at the same timgitheis this: the opening of the Panguna mine
will obviously contribute to the economic self-geice of Bougainville that will be very important

to the future independent state of Bougainvill&atgainville choses to be independent.
GARRETT: Bougainville Copper says the re-openinghefmine will take six years. How can you
keep those 2 processes, the process towards iraEpEnand the process towards re-opening the
mine separate, if they are going to be taking pdbe same time?

TANIS: If | may turn this the other way around aedl you this. The question of Panguna mine

will not go away, whether Bougainville becomes ipeledent or Bougainville choses to remain part
of PNG. Panguna mine is a decision that must beemeghrdless of which ever way the vote goes.
So we have to be careful on how we put relatiorsshipthe political future of Bougainville and
how we condition it to Panguna.The two processesmportant; Panguna mine issue must be re-
solved and independence issue must be resolved.

GARRETT: You are in favour of re-opening the Paragurine why?

TANIS: | am in favour of opening Panguna mine awome from a guerrilla army that fought
against the Panguna mine but | have come to nibtatehere is already mining on Bougainville.
While the Panguna mine is shut there are othemmiactivities happening on Bougainville.
Panguna mine was opened in the early days whenddouleans did not know much about the va-
lue of the yellow stone and all they knew in thdags was cocoa and there was not much alluvial
mining. After the conflict people now know the valaf the stone under the ground. So | see even
small activities, panning along the tailings andregmall interests groups doing bits and pieces he-
re and there on Bougainville. It has made me redliat mining is an industry that will be an im-
portant part of the Bougainville economy so yemnlin favour of re-opening Panguna but again |
come to the question of the process, the processImeuransparent, the process must take its time
and all the stakeholders must be consulted anpgabple must be given a chance to debate it pro-
perly instead of rushing it because if we rushatmight risk problems along the way.

Editorial
Agriculture best alternative to LNG Post-Courier 7.5.2013

PAPUA New Guinea should be flush with cash in 204t8 the O’Neill Government last Novem-
ber bringing down a record budget for this calengsar of over K13 billion. Treasurer Don Polye
told the PNG National Parliament in his budget shdbat the funding was equivalent to K1,800
for every person in this country and the Governmeag committed to setting high standards to jus-
tify the confidence Papua New Guineans had iniel@this government. “And as custodians, |
noted that ‘we have much to do, but working togethand in hand with the people of Papua New
Guinea, we will build a better and stronger futimeour nation — for our people’. And today, |

want to outline how we are indeed working handandwith our people and helping empower
them,” he told his colleague MPs that time.

The money plan was ambitious, maybe too ambitiousdme people’s liking, with the Govern-
ment allocating funding directly to the provincidistrict and local level governments despite their
lack of capacity to effectively monitor and accotortevery single toea in public funding. This
year each district will get K10 million each (fota@al of K890 million annually), provinces K5
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million (K445 million annually) and KO0.5 million talling K157 million annually to local level
governments. But six months on from the handingrdofithe budget cracks of discontentment are
appearing in what should have been a strong folorded economically empower Papua New Gui-
neans. The money plan has somewhat become pearesiviph West New Britain Governor
Sasindra Muthuvel concerned the Government notagyidistributing revenue from the national
purse to all provinces.

“It is a sad thing for us to hear and see on thly dzedia that the Government is attending to calls
from the mineral and petroleum areas, while listleno prominence is given to an agriculture pro-
vince like West New Britain,” said the governor. Muthuvel, in an appeal to the Government,
said PNG had yet to be benefit directly from the@PDNG Project and yet continued to sacrifice
funds from the budget. “Every Government has saexfits budget in following the gas and gold
project, that's ok but we must understand that axemot gained any one toea from this project as
yet.” His call for the focus to shift to agriculaushould be taken seriously by the Government, es-
pecially in light of the recent predictions by eoamsts that the winding down of the PNG LNG
Project’s construction phase will impact negativetythe PNG economy.

We appreciate the push by the Government to chduanding direct to the provinces and the dis-
tricts. But the lack of a national agriculture pgli- which would provide the framework and have
the potential to transform lives in rural areas mh&ubsistence farming could be the only means to
generating an income — could again mean lost oppibies for our rural population. The West New
Britain Governor’s concerns also raise questiormiaithe need for the Government to spread the
risks and not put all its eggs in one basket. ltimgsn agriculture in provinces such as West New
Britain, which already has an active rural indestrsector, is the way of the future.

Tolukuma: Petromin clarifies stand Post-Courier 7.5.2013

PETROMIN PNG Holdings Limited has maintained it9%®ownership of Tolukuma Gold Mine
(TGM) and assured its stakeholders that the misélisn operation and all issues are under con-
trolled. Brushing aside allegations of mismanagemed Goilala MP Daniel Mona'’s call for Pet-
romin at the weekend not to interfere with TGM,rBetin Board Chairman Sir Brown Bai yester-
day stated that Petromin as a holding companyrnstied to the mine and all its stakeholders in-
cluding mine impacted communities and employeesuiged Mr Mona to work closely with Pet-
romin in bringing back normalcy in the mine and sten to a group of employees who have
caused disruption in the mine operation. Sir Brdmmshing aside these allegations refuted that Pet-
romin as a parent company has been there for T&GMralugh and even funded in excess of K40
million to ensure the continuous operation and mgiof the mine.

He said Petromin is aware of the importance ottir@ribution the mine makes to the local com-
munities and would very much support the continaityhe mine. “The reason being that we are
committed to our 100% owned mine. We want to seenginuous operation of TGM. Any talk of
loss or profit is the nature of any business. infdte of day to day operational issues, we have ta
ken measures to ensure the mine operates as usbalaently are putting in place plans to stabili-
ze production and reduce costs. Petromin has esdatrict financial controls in this regards and it
seems that some employees with vested interestoat@appy,” Sir Bai said. The Chairman stres-
sed that TGM’s financial audits are done every yeaompliance with standard and best practice.
Annual audit reports are available from IPA offi€x Brown also stated that some of the costs cut-
ting measures employed are part of business opesagéind more so when commodity markets are
going through uncertain times with prices declining
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Sir Brown assured Petromin and TGM service progdstakeholders and TGM employees that

“it's business as usual for the companies”. Thdlsgations are the perpetrated work of people with
vested interests, with the aim of causing instab@nd unnecessary anxieties. All necessary actions
to restore discipline at the mine site will be taler the best interest of the committed employees
and the communities who are dependent on the fliim&ant to assure all stakeholders and busi-
ness partners of TGM and Petromin that its busiassssual. The staff is paid their salaries, day to
day running and operations haven’t been haltedoppgd. Its business as usual for TGM and Pet-
romin,” he stressed. He urged all employees to wagkther and support TGM management hea-
ded by newly appointed Chief Executive Officer Mim$Inguba in its current endeavours, and not
to do anything that would create uncertainty indbenmunity.

Bougainville: Talk on mine reopening goes on Post-Courier 6.5.2013
By WINTERFORD TOREAS

THE Joint Panguna Negotiations Committee whiclkesponsible for preparing all parties for the
review and renegotiation of the Bougainville Coppgreement (BCA) held its second meeting in
Buka last week. This committee is made up of repregives from the National Government, Bou-
gainville Copper Limited, Autonomous Bougainvill@@rnment and the Panguna landowners.
Before officially opening the meeting last ThursdABG President Chief Fr John Momis urged all
the stakeholders involved to come up with decislorseficial to all parties. Mr Momis said the re-
opening of the mine was very critical for Bougalles future and called for an amicable solution
to be reached by the committee. “We all know tlugeming of the Panguna mine is critical for
Bougainville’s planning, development and establishtrof a new Bougainville in accordance with
important principles that uphold the dignity of @enian person, rule of law, democratisation and
human participation in process of development anemance,” Mr Momis said.

“Bougainville of course has suffered immensely assalt of the Bougainville crisis. (But) This is
not the time to blame one another. It is an impdnaoment in the history of Bougainville, PNG
and Australia, Australasia for us to redeem oueselVAll of us need to redeem ourselves because
we have a lot of people suffering as a consequehtte roles played by different stakeholders in
the creation (and) in the development of the Baughe crisis. Bougainvilleans themselves are not
free of this blame. So as | said, it is an impdrtanment in the history of Bougainville for us to
collaborate and work together, put the past bebgdnd work with hope, faith, belief in the ability
of mankind to address problems, especially thegiliag culture of inward looking and certain
amount of exclusiveness that people have,” addéddanis. Fr Momis also announced that the
ABG was committed in ensuring that the reopeninthefPanguna mine would be in-line with the
new ABG mining law, which the President said “viélke care of interests of all parties”.

Fr Momis when challenging the committee to collaieely work together said the “ABG is keen
to see these preparations proceed quickly in atheatyinvolves all parties, National Government,
Bougainville Copper Limited, landowners and of s®ABG”. “The cooperation amongst us is es-
sential especially as you plan and as we condwita@mmental and social baseline studies, social
impact and the other important work that has tddxge prior to negotiations being started. “If we
prepare well for the negotiations, and the preparatmust start now, and | guess it has already
started, then the negotiations will definitely tak€on the right footing.” The President addedttha
he would like to see these negotiations startingke place sometimes towards the end of this year
so that people would psychologically feel that tjsinvere moving and that they were truly on the
road to liberation and pathway to achieving thepigations. The National Government team was
led by the Secretary of the Department of Mine@idy and GeoHazards Management Shadrach
Himata while BCL Country Manager Paul Coleman amues of his officers also attended the mee-
ting.
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LNG: Juha locals yet to get money
The National, 6th May 2013

By ELIAS LARI

PETROLEUM development licence (PDL) 9 landowneosrfrJuha in Western are claiming they
have not received any benefits since the LNG gaggrrstarted. Village chiefs, community leaders
and councillors Mark Yande (Dapo clan), Juha Ly@®apo clan), Jackson Tosi (Soabi clan),
Moiyu Max (Soabi clan), Timothy Tosiga (Soabi clamd Tioma Wologa (Wambi clan) were bla-
ming “paper landowners” who were “enjoying themsslin Port Moresby”. “We have formed 18
companies and an umbrella company but have noveztany seed capital or other benefits to
venture into business activities,” Yande said ondifeof the leaders in Mt Hagen. They wanted an
investigation done to determine where all the fupaisl out so far had gone to. “This is very seri-
ous as people in the village have no idea whereempaid for our benefits had gone.” “This is so-
mething new and we are now calling on the Primeidfian Peter O’Neill and Petroleum and Ener-
gy Minister William Duma to send in an investigatiteam to investigate where the benefits have
gone to,” Yande said.

PNG Police Minister Expresses Concern About LNG Tesion
Unrest in Hela province could disturb law and order

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, May 5, 2013) — The minister of
police in Papua New Guinea admits the growing tensurrounding the LNG project in Hela prov-
ince could lead to disturbances around law androMany believe the country’s first liquified nat-
ural gas project has seen little of the promisé@structure and development benefits promised
them by the project operator, Esso Highlands. Anfarpolice commissioner Gary Baki says out-
side of the project site there are only three galicnearly 30,000 people in the Komo region and
says they won't be able to cope if the situatioilsbaver. The police minister Nixon Duban con-
cedes the police might have to get involved. "Bseanf the issues surrounding the business devel-
opment grants and people have been voicing a ldisappointment and disatisfaction in the way in
which it was handled so there seems to be somessghere you would think the police would

have to be around to attend to the law and ordieatsdn outside of the project areas."” Nixon Duban
says the government’s emphasis has been on seolitity LNG site to protect the investment but
says if there is a need for additional deploymentside of the area that can be done.

New petition on LNG project
The National, 3rd May 2013

A GROUP of landowners in Hides has petitioned thgesand PNG LNG project developer
ExxonMobil to honour their agreements. The petii®eeparate from the recent 31-day notice
given to the state and Exxon by Hela Governor AsmieiAgiru regarding the similar issues. The
landowners’ petition was given last month to theniglier for Trade, Commerce and Industry
Richard Maru and a copy was handed to Prime MinBé&ter O’Neill on Wednesday. The landow-
ners of the Hides PDL 7 through the Hides 4 umaradisociation are led by chairman Chris Paya-
be. They want the government to respond to theitigues by next Monday or they would be forced
to close down the facilities on their land.
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Oilsearch’s first offshore well Post-Courier 3.5.2013

OIL SEARCH Limited is stepping up its exploratioctigities in PNG after 10 years, with the
spudding of the first offshore well within a 50ddheter (km) radius and located 260 km north-west
of Port Moresby. This signals yet another significailestone for PNG’s largest oil and gas pro-
ducer. The Gulf of Papua exploration drilling praagyme includes the drilling of two gas explorati-
on wells called Flinders 1 and Hagana-1 in Petrol@wospecting License (PPL) 244, with options
to drill two additional wells. The Flinders 1 welias spudded on March 31, 2013, and drilling acti-
vities are targeted to run for two-five months. s expected to be followed by the Hagana-1 well.
Oil Search’s strategic joint venture partners is titense include French multi-national Total SA
and Nippon Oil Exploration (Niugini) Pty Limited DEX).

Oil Search has contracted the Stena Clyde semi-asrgiiole mobile offshore drilling rig from Stena
Drilling, a qualified contractor that has met then@pany’s stringent contracting requirements. With
planned total depths ranging from 2,500 meter ),100m, in water depths from 70m to 115m,
the wells have been designed in accordance witls&ilch and Stena Drilling standards, accepted
industry practices and regulatory requirements. drilieng of the wells is anticipated to take ap-
proximately 30 to 40 days each with an additiortatd 15 days for well testing in the event that
hydrocarbons are encountered and Logistical suppbring provided by supply vessels operating
from Avenell Engineering Systems shore base in Moresby and by helicopters operating from
Jackson’s International Airport.

Stena Clyde is a very large drill that can drilltoggkm through the sea floor and underlying raxk t
target potential hydrocarbon reserves, and to opdéha “drill” or derrick. The Stena Clyde has a
range of support services which run 24 hours aath@yoperating and maintaining this equipment
are up to 110 people who are accommodated onghA safety exclusion zone of 2,000m has been
established around the drilling rig and has beenmanicated by a Notice to Mariner’s (NTM)
issued by the National Maritime Safety AuthorityMSA) to shipping and established in PNG in
1929. Over 90 percent of Oil Search’s assets a@dd in PNG, where it holds an extensive spread
of oil and gas production and exploration licenssduding PPL 244. The Company operates all of
PNG'’s currently producing oil and gas fields, aiad b 29% interest in the world scale PNG LNG
Project, operated by ExxonMobil.

Newcrest committed to Papua New Guinea Post-Courier 3.5.2013

NEWCREST Mining’s Board, led by Chairman Mr Don Mer and CEO Mr Greg Robinson, visi-
ted Papua New Guinea this week to meet with keetalders, including the Prime Minister, and
visit Newcrest's largest mine, in Papua New Guiaekihir. Accompanying the board were key
members of the executive management team. Stahngsit in Port Moresby, the board hosted a
function at the Grand Papua Hotel on Tuesday rigghdround 80 guests, including the Minister for
State Enterprises Mr Ben Micah and the AustralisshFCommissioner to Papua New Guinea, Her
Excellency Deborah Stokes. Mr Mercer told guesthafunction that Newcrest was firmly com-
mitted to Papua New Guinea which is expected towtcfor approximately 40% of the company’s
gold production this year. He also spoke abouirtipgact of lower commodity prices and cost in-
creases on resource companies around the worldu&Pdew Guinea represents Newcrest Mi-
ning’s most significant presence outside of AugitaMr Mercer said. “We are a major local
employer, with a workforce of more than 8,000 PaNea Guineans, an increasing number of
whom are in senior management roles. In additicentployee wages, purchases of goods and ser-
vices, and payments of Government taxes and regallewcrest’s community expenditure last
year was in the order of K140 million.”
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Newcrest owns and operates the large Lihir goldenmnNew Ireland Province and is a 50:50 joint
venture partner with Harmony Gold in the Morobe MqJoint Venture, which operates the gold
and silver mine at Hidden Valley and owns the watltbs Wafi Golpu copper and gold project,
both in Morobe Province. Newcrest is the largeshgany listed on the Port Moresby Stock Ex-
change. Mr Mercer said Newcrest had invested o2& Ixllion in PNG since 2008, including the
recently completed K2.6 billion plant upgrade dtit,iwith further major investments planned.

He pointed out that over the last two years, e¥ema Newcrest earned from its Lihir and Hidden
Valley operations has been reinvested back intBM& businesses. “Newcrest is making these
substantial investments because we are confidenit &apua New Guinea and we are committed
to a long term and mutually beneficial future ie tountry. However, our continued investment
and future plans for PNG are dependent on the ruaation of a stable regulatory and fiscal en-
vironment which is an important prerequisite forastor confidence.”

18,000 object mining Post-Courier 3.5.2013
By Alexander Rheeney

OVER 18,000 villagers in the Oro Province have otgd to an Australian mining company getting
a two-year extension to their permit to exploredold in their 360,000 hectare area. Their objec-
tion is contained in a letter dated April 26, 2@3ch Partners With Melanesia have written to the
Mineral Resources Authority. Australian Stock Exopexlisted Goldminex Ltd has applied to the
authority to give a two-year extension for TenentelbA 1547, which the NGO alleges covers the
proposed biodiversity-rich Managalas conservati@a.aPWM executive director Kenn Mondiai
wrote in his letter to the MRA acting managing dice that his organisation has done conservation
and rainforest protection work in Managalas sin@@3t84 and the plateau has been recommended
to the Minister for Environment and Conservatioméalare it a conservation area. “The 152 clan
for Managalas plateau have since 1983 stood fiahttiey do not want any mining, logging or oll
palm expansion into the plateau and this call @rage-emphasized here by PWM on behalf of the
people of Managalas Development Foundation and%Beclans that have agreed to have the area
protected under the Conservation Areas Act of T9¥&te Mr Mondiai.

Oro Governor Gary Juffa said he supported the tibjedy the villagers because resource project
proponents continue to bypass them and provinoagighments, resulting in investors pushing
their interests. “In the past, efforts to gaugel#melowners’ views and concerns were very obscure
efforts. Warden'’s hearings were held without gead@amdowners, without the provincial govern-
ment present and merely to facilitate the intergtiohthe investor. “In many instances, the investor
used this as an opportunity to hike up their skatees with purported findings and activities,” he
said in an email to the Post-Courier. In a warnmgotential investors keen on checking out Oro
Province, the Governor said any attempts to byffesprovincial government will be considered
“trespassing”. “Any effort to circumvent the proeial government will be taken as trespassing. In
regards to this matter, | am keen to determinetiafoa Oro whereby all activities must be endorsed
by my office and must consider the environment,gbeples’ future and its social impact,” he ad-
ded.

Attempts to contact the Melbourne office of Goldexritd were unsuccessful, however the MRA
confirmed it was aware of the objection filed bg AWM on behalf of the Managalas 152 clans.
“There is a process set out in the Mining Act 18®2he renewal of exploration tenements and the
consideration of objections. “The relevant parirethat process are aware of the matters to which
you refer and the issues will be considered anerdeihed in due course in accordance with the
Act,” said Roger Gunson, the MRA'’s executive mamggegulatory operations division). The Ma-
nagalas plateau is one of PNG’s few remaining anagsuched by logging and oil palm activities
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and is a natural habitat for the rare Queen Alexari8irdwing Butterfly, the world’s largest butter-
fly and is home to several species of frogs anel kemgaroos identified in biodiversity surveys.

Landowners petition Government Post-Courier 3.5.2013

THE principle landowners of Komo Airfield, block 87 have petitioned the State to declare Komo
Airfield as a facility just as PORTION 152. The tinwners have given the State and developer 14
days to respond to their petition. The petition Wwasded over to minister Maru by Philip Tukuya-
wini on behalf of the leaders, landowners, educatiéels and youths from Komo Airfield. While
presenting the paper, he re-emphasised that Konaoveners will not allow Antonov 124s car-
rying components of the Hides Gas Conditioning Piahand on their land until their demands are
met. Komo is the host district of major petroleurgjects in the country. The projects include, Hi-
des PDL1, Kutubu PDL2, Moran PDL5 & 6, South HiR3L7 and Angore PDL8. As a result,
Komo District would have been one of the best cgusitle city in Papua New Guinea. However,
this is not reflected as witnessed by Minister Mdtefly, the petition contains the following de-
mands;

1. Recognition of Komo Airfield as a FACILITY sinait to Portion 152 through a supplementary
agreement.

2. Proper social mapping and landowner identifarato be carried out to identify the principle
landowners and fairly distribute benefits according their land hectare.

3. State and developer to honour their outstandiB§A and LBSA commitments

a. Komo Airfield ring road

b. Komo to Tari super highway

c. Komo township funding

d. Komo water supply

e. Komo Rural electrification

f. Heavy Haul Road

4. Revisit resettlement package and other outstgridsues & compensate the landowners accord-

ingly

The landowners, led by Philip Tukuyawini, Dr Michdai, Kingsley Olape Hari, Simon Irame,
Jack Pawa, Peter Alembo, Alfred Olonogo and Pateari? (deputy LLG president) had agreed to
put their difference aside and fight for the rigbtgheir disadvantaged people until Komo Airfield
is recognised as a FACILITY of its own. The Airfidandowners had put together a team of
landowners to pursue this issue. This petitioraiseld purely on the interest of the silent majafty
Komo landowners and does not in any way reflectsapport to the petition presented by Hela
Provincial Government. The State and developeddressing the Hela Governor's demands does
not necessarily mean that it has satisfied thedamers of Komo Airfields position of declaring
Komo Airfield as FACILITY. These issues were raigkding the UBSA and LBBSA as part of our
position paper but was overlooked by the electechb@ss during that time.

Leader: Marape, Agiru must unite Post-Courier 3.5.2013
By DAVID MURI

HIDES landowners have cautioned Hela leaders; Emafinister James Marape and Governor
Anderson Agiru to be more responsible when dealimgpeaking on outstanding landowner issues.
Deputy chairman of PDL 7 South Hides Umbrella Assiien Andy Hamaga urged the two leaders
to put their political differences aside and coaperfor a common understanding — that is to fight
for their people’s rights. “Both of them are landwxs, they are Hela leaders. We all respect them.
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But they must put their differences aside and iwgals all for the common good of our new pro-
vince,” a concerned Hamaga, who feared that thdeagers’ media bickering could jeopardise po-
sitive discussions, said yesterday. “We Hela pedplaot want to be victimized by their diffe-
rences,” Hamaga continued. Mr Hamaga was refetar@governor Agiru’s claims that Minister
Marape was encroaching on his responsibilities omd&y and Mr Marape’s denial of any such in-
terferences in yesterday’s Post-Courier titled “8fgr calls on Agiru to act responsibly”. Minister
Marape termed Agiru’s 30-day ultimatum through pinet media for the government to honour
outstanding commitments as deplorable.

Mr Hamaga said the landowners desperately nee@duvthleaders’ guidance and advice at this
time when they are confronting multinational depels and the State. Meanwhile, Hamaga said
there was an urgent need for a review on the UBBi§Aed at Kokopo in 2009 to involve Exxon-
Mobil as a party. He pointed out that the origikakopo accord did not include ExxonMobil, ad-
ding that is why this corporate giant could nothledd liable for breaching any in landowner agree-
ments. “We have to involve ExxonMobil because nbeytisolate and distance themselves because
they are not party to the Kokopo agreement sighimg said. The UBBSA agreement is to be re-
viewed in 10 years, that is in 2019. Hamage has@ied on ExxonMobil to implement the Nati-
onal Content Plan immediately as the constructimasp is into completion. He said 95 per cent of
the multi-billion kina project is complete, additige first shipment of LNG is expected in seven
months.

Thailand Looks To Pacific For Industrial Raw Materials
Ambassador says trade links may be critical fomexoy

MELBOURNE, Australia (Radio Australia, May 2, 2013)hailand is trying to build business
links and trade pacts with Pacific Island natiam$eted its growing industrial sector with raw mate-
rials and energy. The Pacific region is becomingemmportant as raw materials around the world
become scarce and Asia develops as the engineabtira world economy. In April, Britain an-
nounced plans to renew relations with the Paciiit @hina has also been spending big in the re-
gion to gain influence. Maris Sangiampongsa is [&ndis Ambassador for Vanuatu, Papua New
Guinea, Solomon Islands and Fiji. He says tradeslin Pacific nations are potentially critical for
the future of his nation's economy. "We need ravensls and energy because Thailand is now in
the developing stage,” he said. "We have a verg gasition in terms of manufacturing structure
good skill level. But we are now looking outside ttountry for raw materials and energy." Mr.
Sangiapongsa says in the past year Thailand's egohas grown by 5%. Thai Prime Minister
Yingluck Shinawatra recently returned from a topPtapua New Guinea - which has a rich source
of raw materials - to discuss increased trade &pkbat growth going.

Mr. Sangiampongsa says Vanuatu is also a goodeaodifature trade and cooperation that could
benefit both nations. "The first is agriculture,i@hincludes fisheries and forestry. Especiallyatun
in Vanuatu," he said. In order to secure the tiddaw materials Thailand is offering expertise to
help Pacific nations develop their own industried ancrease factory capacity. "We are not in the
stage to take advantage of a small country. BuGitneernment of Thailand is aiming to give a lot
of technical assistance to countries like Vanuatorder to work together to the benefit of both
countries," Sangiapongsa said. Thailand howevailase developer when compared to other Asian
economies. Economic powerhouses such as Chind) 8outa and Japan have already made in-
roads in the Pacific. And European nations likenEeaand Britain also have firm and long held
trade and cultural links to the region. "But weidet that we have some kind of advantage." Mr.
Sangiapongsa said. "We have cheap labor to prachezgper products from Thailand to help us
penetrate the market.”
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Bougainville Needs Cleanup Before Mining Resumes:Xpert
Dr. Mudd says environmental damage should be addres

By Jemima Garrett

MELBOURNE, Australia (Radio Australia, May 2, 20135cientists say mining group Rio Tinto
will have to improve its environmental record ipians to reopen its mine on the Papua New Guin-
ea island of Bougainville. In the 1980s developnadrihe mine sparked a decade-long civil war
which left more than 10,000 people dead. But navBhbugainville government is looking for new
development opportunities. A study by Rio subsidBougainville Copper says the mine is eco-
nomically viable and could be reopened in as fewagears. A mining expert, Gavin Mudd, told
Radio Australia there is a lot of damage on Bougléthat needs cleaning up before new mining
can take place. Dr. Mudd is a senior lecturer miremmental engineering at Monash University
and chairman of the Minerals Policy Institute. ldelsvork was needed to alleviate the effect of ac-
id mine drainage, where minerals left lying on ¢ineund reacted with rainwater to produce sulfuric
acid, with devastating effects. The academic saasgwork put the cost of a clean-up at AU$1 bil-
lion [US$784 million] or more. "But that cost aetimoment is being borne by the local environ-
ment and the community. Their gardens are gone,wager quality is severely impacted.”

Rural Yandera is gearing up Post-Courier 1.5.2013
BY PEARSON KOLO

THE question of landowner benefits from ongoingrese projects and those in the pipeline raised
by Hela governor Anderson Agiru and the people esWrn province who are the beneficiaries of
Ok Ted mine have raised many questions. Many sarafiolwners are wondering if they are going

to receive sufficient and tangible benefits fromaitliesources, whether it is gas, oil, gold, copper
whatever there is on their land. This is the casé¢hfe people of the proposed Yandera resource
project in the Usino Bundi electorate of Madanguiree. It has been reported, though not confir-
med yet, that Yandera could become one of the $argelybdenum and gold mines in the South-
west Pacific. Councilor of Yandera, Garima Kawagdgecently that given their strategic location
in the mountains bordering Madang, Chimbu, Eadtighlands and Jiwaka provinces, the people
of Yandera are looking forward to the day whenrgeerves are proven and the mine becomes a re-
ality for the people.

The people of Yandera and Bundi have been forgaitehcome from one of PNG’s least develo-
ped regions; and they want roads and better haattreducation services and business opportuni-
ties. “There are no government services in Yandathwe know that we have been forgotten,” Cr
Kawagi said. “Therefore we the people of Yanderatia get all the basic services from this mine
when it becomes operational.” The landowners ofdéaa want to negotiate benefits with the deve-
loper and the PNG government for a win-win situafior all parties. Elder of Yandera, Tobias Ga-
rima said he wants to see the outside world opetio bs people through the mine before he dies.

“I have heard of many benefits by different exptama companies who have been drilling the
mountains over the years,” Mr Garima said. “Butr get to see these benefits and | what to see my
sons and my people enjoy the benefits before 1 die.

Former MP Peter Yama comes from the area and isfthe leaders there. “We must put our inte-
rest in the mine and do everything possible tanggtimum benefits,” Mr Yama told his people
during a recent visit. “We will allow mining to tekplace when we are satisfied with the deal.”
Exploration in Yandera started in the late 1960aniiworld class mining companies like Ken-
necott Copper and BHP did drilling and exploratiothe 1970s. Now an Australian based com-
pany, Marengo Mining Limited has focused its aiteambn the highly significant Yandera prospect,
located 95km southwest of the northern seaportaddng and situated within the highly prospecti-
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ve New Guinea copper-gold belt. Drilling at the ¥ara central deposit continues to generate sig-
nificant intersections of both copper and molybderaulphides, from within both the current re-
source envelopes, together with extensions amntireiminda and Dimbi-Gamagu zones, according
to Yandera Mine and Marengo Mining website.

In addition, an initial four-hole, deep drillinggmgram in 2010 delivered positive results. In 2011,
five diamond drill rigs began operations at Yandéetivities include further in-fill drilling toge-
ther with targeting strike and depth extensions.tke start of the 2012 drilling season, Marengo
has three diamond drill rigs, focusing on furthrefill and resource delineation as well as an explo
ration campaign on identified nearby targets. Tits holes in the Dirigi exploration campaign ha-
ve been completed. The Yandera project, which c@@pigranted exploration licences, covers so-
me 1,790 square kilometres and was the subject@fsive, drill based exploration programs start-
ing in the 1970s. On 30 May 2012, Marengo annoumacedpgraded resource estimate, comprising
a measured resource of 248 million tonnes (Mt) 883% copper (Cu), an indicated resource of
114Mt @ 0.42% Cu and an inferred resource of 21&M2.37% Cu, based on a 0.25% Cu cut-off.
The minerals thought to be found in Yandera areybu#num, diamond, gold, copper, silver,
rhenium and nickel which are out of nine mineralsfd in Yandera and Mt Omura. The Yandera
landowners may be learning something from the attssurces owners in PNG. The project looks
promising for the people of Yandera and Papua Newmé&a as a whole.

No rule of law in LNG host province Post-Courier 1.5.2013
By TODAGIA KELOLA

LAWLESSNESS and the ignorance of the rule of laevraal and widespread in the host province
of PNGs biggest resource project the LNG gas ptrofed if the Government and leaders of the
province don’t cooperate to deal with this problémwill explode and will be a major threat to the
LNG gas project. That's from the Member of Parliatn@hose electorate is the host of the LNG
gas, Francis Potape. He made this comments in 8 c@wference yesterday when asked to com-
ment on an observation by former top cop Gari Bakp had earlier described the law and order
situation as a time bomb. Mr Potape who had caledconference to announce his move from the
Opposition to the Government side said he fullygupMr Baki’s observation which was one of
the main reason why he is moving to the Governraiela to try and deal with this problem.

“The 30 days notice given by the Governor for Halavince, Anderson Agiru to shut the LNG
project through the courts, is only a mere reftacof what is likely to become an enormous chaotic
situation on the ground. All is not well in Heladatine Governor’s action may not go down well

with certain Ministers in Government but we cancmter up issues knowing that they will still

blow up sooner than later.” He confirmed Mr Bakiiservation that if you are driving in the pro-
vince you will see people armed with long tramoatioush knives, and axes, dogs, pigs, small
children walking along the road side unattended|e=s road side markets, dart boards, betel nuts
being sold along the road, drunkards walk operdy@lthe road despite the liquor ban and the list
goes on,”

He also supported the observation that Police aitithhy personnel deployed to the LNG project
sites in the Hela Province have become Exxon’sapgigecurity force. This is because they cannot
attend to any complainants or incidents outsidé@fcamp without the authority of Exxon, or be
deployed outside of the set guidelines as impogdeixizon. Mr Potape said apart from the law and
order problems, the project has also influencednaptete shift in the traditional cultural settirg t

a newly adopted life style. The LNG project hasagfsetransformed the mindset of the people

living within the immediate vicinity of the projestte to one of dependency, money or compensati-
on, and disrespect to the rule of law. “I as thexNder of Parliament | cannot just sit back and
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watch which is one of the main reasons for me pgrthe Government so that | can assist other
leaders and bureaucrats to try and fix the proltdefare it explodes,” said Mr Potape.

Bulolo gets mining royalties
The National, 1st May 2013

THE Morobe government had finally paid K1.1 millionmining royalties to Bulolo district this
year, local MP Sam Basil revealed yesterday. Tlyenpat comes three years after the signing of
the mining royalty sharing agreement in 2009 wlalthcates 18% out of a 38% provincial
government stake to Bulolo district. “The provin@avernment made K7 million in the last three
years but they gave us nothing,” Basil said. “Tikigshy | went to court with former governor Lu-
ther Wenge and won. “Current governor Kelly Narows that and has awarded us 50%.” He said
the money was with the district treasury and wa@ddowards the construction of a new commerci-
al complex in Bulolo. They are now waiting on tkeeders board to award the contract before they
look around for a bank or financial institutiondounter-fund the project with a loan. Basil was res
ponding to queries raised by deputy provincial gneeMorokoi Gaiwata into his expenditure of
the 18% Morobe royalty payments since 2009. Gaiwaia infrastructure in the townships of Wau
and Bulolo were in shambles and the Wau hospithldh@se on patients weeks ago. He also raised
concern over the use of the annual K10,000 allondtr the upkeep of airstrips in the districts.

“All eight airstrips in the district are in realbad state.” But Basil said Gaiwata should be spendi
more time at home, especially with the council &t&ccoming up. “Let’s not waste time arguing in
the media, go back to Waria and get the peoplévtypu a fresh vote of confidence.”

MOA review for Sinivit Post-Courier 1.5.2013

LANDOWNERS of the Sinivit Gold Mine are currently discussions with stakeholders in regards
to the review of the 2009 Memorandum of Agreem&he landowners have met with officials
from the Mineral Resources Authority, the develddew Guinea Gold Limited and the ENB Pro-
vincial Government in Kokopo since Monday this wegke review of the 2009 Memorandum of
Agreement was supposed to have started on Mondaihédilandowners were on hand to present a
resolution outlining a number of issues that negtttessing before the review can be done inclu-
ding a call for an audit of the mine operationse Tésolution read out to all stakeholders on
Monday morning by the Chairman of the Uramot LandesnCompany Hosea Kailam was pre-
pared by the landowners themselves during a melatstdrriday. The reading promtpted further
discussions and a new approach for the landownersdotiate with provincial government offi-
cials wnho were given time to come up with a wawiard. The landowner’s issues at hand were
the non compliance of the MOA, lack of provisionbafsic services such as health, education and
other infrastructures as stipulated in the revigéaA and non payments of dividends to landowner
companies.

Landowner representative Augustine Douglas saidobtieeir resolutions on Monday was for the
ENB Provincial Administration Legal Officer to olmaPA extracts of companies, Gold Mines of
New Guinea Holdings Limited and Gold Mines of NinigHoldings Limited, to ascertain the
landowners’ shareholding interest. Another resofutvas for MRA and NGG to provide the total
volume of gold production every six months since $hart of production and for NGG to provide
the annual operational cost since 2007. The Landosvaso wanted to have direct equity in the
developer as well as for the ENB Provincial Govegnirto come clear on their position with the
developer. The resolutions were presented yestdotlaywed by a presentation from NGG’s
Community Relations Officer Paul Pora who was thiy gompany representative to attend the ga-
thering since Monday this week. Landowners furthet with provincial government officials’ y-
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esterday afternoon to iron out some landownerseissNegotiation between all parties is expected
to continue today.

Prime Minister: Government will honour deals Post-Courier 1.5.2013
By ISAAC NICHOLAS

PRIME Minister Peter O’Neill has assured the peaplelela and the nation that the government
will honour commitments and obligations for the Ierpentation of the K19 billion PNG LNG pro-
ject. Mr O’Neill said this when responding to aipeh by Hela Governor Anderson Agiru relating

to a number of commitments for the Hela provinc@enly the national government under the pro-
ject agreement. He said these commitments arege @rdevelopment projects and business incen-
tives identified as High Impact Infrastructure Raig (HIIP), infrastructure development grants and
business development grants. “As we all know is tauntry, there has not been one single gas
(container) exported out of this country, whichaclg means there is not one single toea received
by this government as revenue because of the tEsesgort,” PM O’Neill said.

“So when we debate this issue we must apprecia@dénticular fact: that we have not sold a single
uinit of gas yet. Despite that and in good faitlg hational government has made some commit-
ments to the people of Southern Highlands and pielgince and that commitment is being paid
for by every single tax payer in this country. “Bysingle citizen is sacrificing government ser-
vices and government development in order to pagdmmitments made in developing this parti-
cular resource,” Mr O'Neill said. The PM said sirtaking office in 2011, his government has ma-
de great strides through clear identification alhacation of funds in the budget to meet the pay-
ments and commitments made to the people.

Mr O’Neill said since 2010 the government has paate than K780 million to these two provinces
and a complete list of who the monies were paid@and amounts. He said high impact infra-
structure totals K460 million, of which K200 milhichas been spent to date. Hela received K118.4
million, Southern Highlands received K60 millionda@ulf received K3 million. For the IDG to-
taling K1.2 billion, K360 million has been disbudseith Hela receiving K174.04m, SHP K98.3m,
Gulf K32.2m and Central K35m. Mr O’Neill said busss development grants of K120 million was
a one-off payment that has been paid, except fgofealandowners. The Prime Minister said an
audit team will be dispatched to check on projeafdementation as the money is public funds.
The PM said the petition has caused great coneeam@ the investors, particularly our financiers.



