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Solomons gold mine up for sale
Radio New Zealand, 27 February 2015

The owner of Solomon Islands closed Gold Ridge guiltk says it is still getting third party inte-
rest in buying the mine despite ongoing negotiatimntransfer ownership to the Solomon Islands
government. Negotiations between the previous Sotengovernment and Australian based St
Barbara were well advanced last year but the cognpas had to start from scratch with the new
government coming into power in November. St Baalsachief executive Bob Vassie told Koroi
Hawkins he is keeping an open mind in considetiegftiture of the mine.

BOB VASSIE: We still have plans to see if we ceansfer the assets to the Solomon Islands
government. Obviously there has been a changevergment in November so we are having to
sort of reinitiate that with a new government aegviministers.

KOROI HAWKINS: Also you spoke very strongly abotbettailings dam facility and being con-
cerned about dealing with that. So far it seerha#in't overflowed, what is the situation now?
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BV: You are right it hasn't overflowed and you afgo correct | remain very concerned about that
and in fact am more concerned with each passingldaink it hasn't been the high level rainfall
that you would normally get over the November, Deloer, January time but if we recall the big
floods of April last year which actually ceased tperation at that time. It just shows you that you
could be a day away from the tailings storage itgalverflowing. Probably one that may be of in-
terest is that the World Health Organisation hantengaged by the Solomon Islands Government.
We think that is a very positive step, they are auéeliver their report shortly. And we are hopefu
that it will support release of the water but wdl Wwave to see the final report.

KH: | spoke with Prime Minister Sogavare before aogrback to Wellington while | was still in
Honiara and he seemed to be keen to separatalthgs@am from the issue of the transfer of ow-
nership. Is that something St Barbara is happy?vith

BV: Look I think that is entirely rational, | gueisey need to understand what a transfer might me-
an and that it would take some more time | agrewl the tailings water facility issue is an urgent,
current issue. If we are able to get that sortddt@oes not weaken either sides position onmstra
fer but | am just not happy with the mounting redlan overflow with the tailings storage facility.
KH: So it is not that case the St Barbara is trfmgush both subjects sort of through the pipg, ge
ting the tailings dam sorted and the transfer afienship done at the same time?

BV: We are pushing both aspects but the tailinggifiais more urgent and our main push has been
on the tailings storage facility.

KH: How long are you prepared to wait on the Solanslands government before you decide ma-
ybe to put it out on the open market?

BV: The property itself was on the open market, knaw ideas or interests from third parties has
always been ongoing before, into the second hdHstfyear. There actually is still some interest
out there given that the gold price has increaseddent times so we would still consider third-par
ty interests and it is quite possible that the goreent would want to go that way as well if it mean
there was a prospect of the operations coming badine.

Letter to the editor

Boera’s Business Development Grants misused
Post-Courier, February 27, 2015

| express my concern and disgust over the mannghich some directors of Boera Holdings Li-
mited have unfairly distributed dividend payoutstsoshareholders in Boera recently. What has
happened recently and during the course of thetearti®n phase of the PNG LNG project, has
prompt me to air my disgust over selfish and gresctions. Each of the 14 directors, as representa-
tives of the clans were given K25,000 to K40,00distribute evenly to its clan members over the
age of 18. Unfortunately, some members were nargikeir share of the cake and mind you this is
not the first time.

Their lame excuse why these people missed out ee@uise they were witnesses and signatories
with the village clan leaders to documents, pemdgito the final Clan Vetting Process CVP spear-
headed by the Department of Petroleum and Enetgydat year. What a lame and illogical
excuse! As a result of their greed and selfish, actsnany mothers and young girls missed out on
what was their rightful share of the dividend payduagine their boss is a lady and also a wo-
men’s rep who represents the bulk of the womerffolin Boera, who hails from the same village
as well. So where is women’s rights?

Another thing that disturbs me about this orgarosais, over the last five years they have failed
miserably to table detailed financial reports, athg shareholding structures, about assets and liab
lities and balance sheets and yet they continopéoate in the dark. Unless the above reports are
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made public, than | assume this company is owngddiya few individuals. Be reminded this or-
ganisation capitalised five years ago from taxpsyeoney converted to Business Development
Grants earmarked for the four impacted villaggsoation 152. Hence, you all are duty bound to
report to the shareholders at the end of the daynkny perspective, | see PNG LNG as a curse in
disguise for the people of Boera, | say this beedhere is nothing to show to the outside world tha
reflects to the millions of kina flowing in as BD&ed Up

Tailings dam at Solomon Islands' Gold Ridge mine ra collapse
ABC Radio Australia, 26 February 2015

The tailings dam at the Australian-owned Gold Ridgee in the Solomon Islands is close to fai-
ling, according to a researcher who visited the tently. The mine's owner, company St Barbara,
and the Solomon Islands government have been gefbgads for several months over how to deal
with the situation. St Barbara wants to releaseeatg¢d water from the tailings dam into a nearby
river, but the government is insisting it must teated first. Matthew Allen visted the mine latstla
month, and says the water level in the tailings damnsing fast.

Seabed Mining: Long on Promises, Short on Delivery

by Stuart Burns, Metal Miner on February 26, 2015

If you think miners or developers on land struggith environmental legislators, spare a thought
for those looking to develop resources under tlEmowia seabed mining.

The International Seabed Authority, a UN agencg, s@far issued 26 exploration licenses to
governments and companies enabling them to operateernational waters but none of them have
reached commercial realization. Even in nationakvgagovernments are coming down on the side
of the environmental lobby when new applicatiorestaging put forward. After leading the way in
supporting early proposals, the New Zealand enwmtal regulators have recently turned down
an application from an ocean mining firm ChathanclRo develop a site off the coast, some 450
kilometers southeast of Wellington, the FT repoftse site in question is said to be rich in phos-
phate, used in fertilizer manufacturing, and saitldld enough to meet 25 years of New Zealand’s
current consumption. Chatham Rock have investech§iBi®n over seven years researching the
environmental impact and developing the extragimtesses. It is not hyperbole to say the ocean
floor is the last great mineral reserve on the gtiaRolymetric nodules, sometimes called Mangane-
se nodules, sea floor massive sulfides and calohlferromanganese crusts between them hold
many times the availability of certain metals ar¢his on land. One of the largest deposits is the
Clarion-Clipperton Zone. The CCZ covers an arearotind 9 million square kilometers, approxi-
mately the size of Europe, and is located in thafledbetween Mexico and Hawaii according to
World Ocean Review.

Although concentration of nodules varies on average square meter in the Clarion-Clipperton
Zone contains around 15 kilograms of manganesele®@3 Ibs. per 10 square feet). Especially
rich areas can have up to 75 kilograms. The totssnof manganese nodules is calculated to be
around 21 billion metric tons. Environmental bodiesry that too little is known about fragile se-
abed ecosystems and allowing seabed mining coulskaanvironmental damage on an unpreceden-
ted (and mostly unseen) scale. Sediment stirrdalyufredging processes would be returned to the
seabed after separation of the nodules but couisecalumes that would settle over a wide area.
They may well be right, but that probably won'tsthe industry from eventually moving forward.

Metallic resources are too finite on land and thardgity available for exploitation in the oceans is
too vast for an effective moratorium to last. Tedlogy will play a part as ways are found to collect
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nodules, typically between the size of a potatoafabtball, but leave minimal disturbance of the
surrounding seabed. It's a tall order; some ofritigest resources are up to 6500 meters (20,000 ft.
below the surface. New technologies are being dgeel but investment is hampered by uncertain-
ty among investors over environmental hurdles.nulitely a way forward will have to be found, as
available resources on the surface are exhaustddawing mining companies to their own regula-
tion is not the way forward as anyone who has \sted the degradation caused by Canada’s tar
sands projects or China’s rare earth mining wikrexwledge.

Oil Search receives K2.26bn (US$850mio) from LNG g@orts
The National, February 26th, 2015

By GYNNIE KERO

OIL Search Limited has received K2.26 billion asfitst share of cash flow from the liquefied na-
tural gas project, it has been revealed. The am@W$850 million) covers the period from May
last year to this month - February, a company sgodeeson says. It could not be confirmed yester-
day whether the Government had received its filGLproject revenue. Efforts to get a confirmati-
on yesterday were not successful. When ParlianashiVednesday voted 82-0 to set up the Sover-
eign Wealth Fund, Prime Minister Peter O’Neill lgadd the Government was expecting the cash
flow from the project to start flowing in from laktiday, February 20. “Because of that, we see
some urgency in the establishment of this particBavereign Wealth Fund,” he said. Oil Search
showed on its financial statement that it had reméimore than US$850 million (K2.26b) in the
first project distribution. “It is our share of daows from May (2014) to February (2015),” the
spokesperson said.

On whether the company was expecting a similar ataw higher, this year, the spokesperson
said: “We will see a full year of production froimet project. But cash flows will depend on oil pri-
ces, as our LNG price is related to the (world)oice. Clearly if current low oil prices continug,
will negatively impact revenues.” The Governmerg h@.1 per cent shareholding in Oil Search,
while the National Superannuation Fund Limited &lsut six million shares in it. The company
says it has about 45,000 shareholders, of whichnakd0,000 are located in PNG. Managing direc-
tor Peter Botten announced this week that Oil $eaas paying 44 per cent of last year’s core pro-
fit as dividends to shareholders. The core profit2014 was $US482.8 million (K1.2b) — an in-
crease of 135 per cent on 2013. He told the Auatrd&droadcasting Corporation yesterday that Oil
Search was interested in getting the benefit stsdaom the PNG LNG project “distributed pro-
perly and evenly across the whole country”.

NZ Decision on Seabed Mining should set a Standafdr Pacific Countries
Hera Hoi, EMTV via PNG Mine Watch, February 25, 301

Following the denial of the second sea bed minmog@sal in New Zealand by the Environmental
Protection Agency (EPA) this month, the mining istty has called on the government to reconsi-
der, rather ‘soften’ their new legislation on thatter. EPA had appointed a Decision-Making
Committee (DMC) which announced its decision eath& month, rejecting Chatham Rock Phos-
phate’s application ‘for a marine consent to mihegphorate nodules on the Chatham Rise’.They
were rejcted on the grounds of posing high ristheonatural ecosystems in the undersea world.
While the rejection was welcomed by environmentsléd many other local groups which are
highly concerned about the vulnerable ‘underseaystems’, Chatham Rock Phosphate was not as
overjoyed considering the monetary losses theynhade in the process.
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Chatham Rock Phosphate’s managing director Chistl€€axpressed his grave disappointment
when the decision was announced. “To say we aterlgidisappointed is an understatement. This
will make it even harder, if not impossible for qoamies to attract capital for new projects in New
Zealand,” a shocked Castle said in statement. &&eace report contributor, Richard Page via
Financial Times, in the simplest way explaineddhagers of seabed mining. “It is difficult to con-
tain mining waste on land. Imagine the problemstopping the spread of pollution in an ocean en-
vironment. The local communities have every righb¢, and indeed should be, concerned.” Rejec-
ting the second seabed mine application in legs dh& year is considered risky, as in a span of se-
ven years there was about $100 million spent oh puadjects put together. Considering they had to
reel in investors for this two failed projects igmaly disappointing for the business world andrthei
confidence in doing further businesses in New Zehl&hil McCabe, the chairman of Kiwi's
Against Seabed Mining, New Zealand Herald, proptseseasons for the companies over-
estimating their ability to obtain marine licengesthis untested industry, and losses occuring for
investors.

“First, the companies could not prove their profp@sare environmentally and economically ac-
ceptable,” said McCabe. “Second, the governmenérastimated the complexities involved in int-
roducing into the marine environment what has teeemolly terrestrial commercial activity. It
might be that large-scale mining in the marine mwnent is inappropriate for New Zealand alto-
gether.” Meanwhile the UN agency, InternationaltsebAuthority, has so far issued about 26 ex-
ploration licenses to governments and companiesliagethem to operate in international waters.
Whilst the seabed mining industry is still in isveélopment stages, New Zealand, Namibia and Pa-
pua New Guinea have already awarded national leser$so far New Zealand has been successful
in denying two applications for Sea Bed miningheit waters. Canadian-based company Nautilus
were, however, successful in getting a licence ftoemPapua New Guinea Government for their
Solwara 1 project in the Bismarck Sea. Despite Mpests from around the world, Nautilus is
well underway to opening the first ever sea bedemin

Nautilus commissions auxiliary cutter in UK
Post-Courier, February 25, 2015

The operator of the world’s first deep sea mineythias Minerals Inc (Nautilus), has announced
the commissioning and factory acceptance testing ¢fiird and final seafloor production tool
(SPT), the auxiliary cutter, commenced at soil nmaeldynamics’ facility at Newcastle upon Tyne,
UK, for the Solwara 1 project in PNG. In a statetrreteased yesterday by Nautilus, chief executi-
ve officer (CEO) Mike Johnston said; "We are vexgited that the commissioning of the final of
the three SPTs has begun. "With the bulk cuttertbedollecting machine having already begun
factory acceptance testing and now with the auxilaitter underway, we are on track to complete
this testing phase and take delivery of the thi@€sSn Q4 2015." Mr Johnston said the auxiliary
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cutter will weigh in at 250 tonnes when fully assdedl. He said that it is a preparatory machine
that deals with rough terrain and creates benairehé other SPTs to work.

It will operate on tracks with spud assistance laasla boom mounted cutting head for flexibility.
Explaining the functions of the SPT; the CEO shrléxcavation and collection of mineralised ma-
terial has been split into three individual taskbich will each be carried out by a different SPT.
Mr Johnston added that the auxiliary cutter isglesil as the pioneering tool which prepares the
rugged sea bed for the more powerful bulk cutfEinese two tools gather the excavated material;
the third, the collecting machine, will collect tbet material by drawing it in as seawater slurry
with internal pumps and pushing it through a fléxipipe to the subsea pump and on to the vessel
via the riser and lifting system" Nautilus said eT®olara 1 project is the world’s first deep sea mi
ning that will be operated by the Canadian basedpamy. The national Government through Eda
Copper; a subsidiary of Petromin PNG Holdings Ladjtis nominated to hold 30 a percent equity
in the project. The project on the waters betwéenNew Ireland and New Britain islands is expec-
ted to commence its development starting 2016 odhsvar

Landowner wants Mt Victor mine deal for his people
The National, February 25th, 2015

A LANDOWNER in Eastern Highlands wants the provalgovernment to stay out of customary
land registration arrangements for Mt Victor Golihel Joe Bumbandy, a principal landowner in
Saiora, Kainantu, made the call after learning thatprovincial government was engaging a com-
pany to process the Integrated Land Group (ILGisteggion of Mt Victor. “I, Joe Bumbandy and
the customary landowners of Mt. Victor would likedbject to the Eastern Highlands government
to do the ILG registration for our customary laride said in a letter to the provincial government.
“The main reason is that ILG is not traditionaltysstomarily and constitutionally recognised. “The
ILG is a foreign concept and is against the landensminterests.”

He said the provincial government had allowed Nuitflining Company to operate at Mt Victor in
1987 without proper landowner benefits for the peode said there were many outstanding
landowner issues since Nuigini Mining Company cdaggerations in 1992. “My people will sort
themselves out first before they engage their osnsaltants to process their land registration and
ILGs,” he said. He said he did not want his pedplbe spectators on their land. “Proper documen-
tations and legality should be installed and heestetthat the resource owners, EHP government
and national Government do not miss out on besbkéting,” he said. Efforts to get a comment
from the provincial government were unsuccessful.

NEC approves revised MOA for Tolukuma Gold Mine
Post-Courier, February 25, 2015
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The National Executive Council has approved thesegyMemorandum of Agreement on the Tolu-
kuma Gold Mine along with the outcomes of its negains. Prime Minister Peter O’Neill said the
Tolukuma MoA will be reviewed every five years. Thelukuma Gold Mine is located in the
Goilala District of Central Province and can ong/dccessed by helicopter. The revised MoA rela-
ting to the Tolukuma Gold Mining Project was sigme@007 between the State, Central Provincial
Government, Woitape Local Level Government, Toluku@old Mine Limited and the Yulai
Landowners Association. “The current MoA review &egn October, 2012, and was completed in
December 2013 and has been agreed upon by aliakehslders, whereby the royalty rate will be
applied at 2 per cent.

“Cabinet has further directed the Department oE&@nel Management to assist in establishing the
Tolukuma Infrastructure Development Committee (I@Y an office as the vehicle of the projects
under the Central Provincial Government structuiReiine Minister O’Neill said. He said Cabinet
also deliberated on the outstanding National Gawent commitment of constructing the Toluku-
ma Highway, which is part of the National Buildi&gRoad Network Program and directed rele-
vant agencies to provide funding and start work ediately. “Part of the agreement also comprises
of the company’s Business Development Plan anthiee year employment and training plan,” Mr
O’Neill said. He said Cabinet approved for the pot§ to be funded under various national
government programs during the lifetime of the pcgj

Phil McCabe: Seabed mining rebuffs send right mesga
The New Zealand Herald, Feb 24, 2015

People at Piha beach rais awareess of the tifrsahibed mining. Photo / Michael Craig

Among the fallout from the Environmental Protectidgency denial of a second application to mi-
ne the seabed for minerals in New Zealand wateesethave been cries from the mining industry
and friends that our new legislation needs sofgpriteally? Let's go back a few steps. The exploi-
tation of mineral resources in our exclusive ecoicarone (EEZ) has been a major part of this
Government's economic growth plan. It establisiedgnvironmental Protection Agency (EPA) as
an independent body to create public confidendberdecision-making process for activities such
as mining, and its EEZ legislation was, in parti{ten to enable the industry to establish itsetehe
The Government was aware of potential environmezitatts. Then-Environment Minister Amy
Adams described the new laws as sending "a clessage to companies operating in the EEZ that
New Zealanders value their oceans".

When Trans Tasman Resources failed the EPA teist lmd to mine the ironsands in the South Ta-
ranaki Bight, both then-Conservation Minister Nigkiith and Energy and Resources Minister Si-
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mon Bridges defended their "robust" framework. MidBes said our "world best practice" legisla-
tion had led to a decision that "shows that we restong process with very high environmental
hurdles that have to be met". But he also warniddt &veryone can jump that high." This was the
case with both seabed mining applications. Glob#tlg industry called "seabed mining" is still
very much in development, an untested technolodly mo comparable projects anywhere else on
Earth. The New Zealand Government opened our waidhgs novel industry and the high levels
of uncertainty have shone through with these negatecisions, at the expense of investors.

About $100 million was spent over seven years enwo failed proposals, during which time they
reeled in willing investors. But did the companie®r-promise their ability to get marine licences
for this untested industry? In the light of twoléal applications under a regulatory framework de-
signed to enable them, there are only two possihelusions that can be drawn. First, the compa-
nies could not prove their proposals were enviramally and economically acceptable. Second,
the Government underestimated the complexitieslvedbin introducing into the marine environ-
ment what has been a wholly terrestrial commemsality. It might be that large-scale mining in
the marine environment is inappropriate for Newlded altogether. The EPA's Chatham Rise de-
cision states that the environmental effects aar@ and vulnerable ecosystem were a "major con-
cern” and that economic benefits to New Zealanc&werodest at best". In both applications, the
EPA found the economic benefits wanting. The ragalpayable would have been minimal for a
resource 100 per cent owned by New Zealand.

What of the future investor in all of this and bétcries of New Zealand being "closed for busi-
ness"? Such scaremongering by industry groupsisgsinuous and self-serving. Yes, these two
decisions send a signal - but not that New Zeaigfidosed for business”. That's insulting to the
many sustainable businesses operating successfllgw Zealand. They send the right signal: that
New Zealand will not accept high-risk developmehtt damage the environment and ecosystems
while providing relatively little economic benefitlew Zealand is, and should be, open to smart,
sustainable, value-adding investments that prgale and livelihoods well into the future without
compromising our values, environment, and our widifea The regulators and the legislation have
done their job and delivered the best long-terncame for New Zealand in fending off two unac-
ceptably inappropriate and risky ventures. GivenSvhith has confirmed he is considering
amending the legislation, we trust he will consuth all stakeholders across the community, from
iwi to fishing interests and coastal communities.

* Phil McCabe is the chairman of Kiwis Against SeiMining

Timor hopeful of LNG project
Post-Courier, February 24, 2015

SYDNEY: Woodside’s decision to shelve its Sunridd_project has not dented East Timor’s de-
sire for the resource to be developed. Woodsidenask walked away from plans to develop the
Sunrise gas field off East Timor, citing regulatarnd fiscal uncertainty in relation to the fivelitri

on cubic feet resource. The move put pressure shTeaor to consider using floating LNG tech-
nology or run the risk the project will not be huBut East Timor's Minister of State Agio Pereira
says the government still prefers to have an orshNIG plant. "The pipeline to Timor-Leste has
been proven to be economically and technicallyleiaimd will be used when Greater Sunrise is de-
veloped," he said. He remains hopeful that the dvoldss gas reserve will be developed one day.
"We have no doubt that it will be exploited in #t@ming years and be an important resource for the
further development of our nation,” he said.

Mr Pereira also reiterated his government's désir@ustralia and East Timor to come to an ag-
reement on their maritime boundaries. The Sunisefigld lies in the Joint Petroleum Develop-
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ment Area, which is jointly administered by Austisdnd East Timor. But the pair have been unab-
le to agree on tax issues and development plans.dd\understand that fiscal certainty is important
for business and believe that the best way to aeHeng-term fiscal certainty and an optimal in-
vestment environment is to “draw the line'," Mrddex said. The most straightforward way to
achieve this would be by friendly engagement is fhriocess by both countries under the norms of
international law."

Solomons gold mine still up for sale

Radio New Zealand, February 24, 2015

The Australian owner of the close Gold Ridge golderon Guadalcanal says there is third party
interest in buying the mine even as it negotiatpessible sale to the Solomon Islands government.

Negotiations between the previous govermnent argtrAlian-based St Barbara were well advan-
ced last year but the company has had to start $@atch with the new govenrment coming into
power in November. The government wants extengsearch and feasibility studies done into the
viability of it acquiring the mine. St Barbara'sefhexecutive, Bob Vassie, says he is keeping an
open mind in considering the future of the minehéfie actually is still some interest out there
given that the gold price has increased in recergg or at least in the Australian dollar terms. So
we would still consider third party interests. Aihds quite possible that the government would
want it to go that way as well, if it meant therasaa prospect of the operations coming back on
line."

More Nickel Than Expected Discovered In Solomons
Axiom Mining exploring potential of Isabel Provincene

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Feb. 24, 2015) — The Solomon
Islands government says Axiom Mining Limited hascdivered there is a lot more nickel at the Isa-
bel Province site than previously thought. The canys initial exploratory drilling has also found
the nickel is of a high grade. The prime minisi¢anasseh Sogavare, says it's a significant finding
and brings Solomon Islands closer to much-needexogaic recovery, following the closure of the
Gold Ridge Mine.
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[PIR editor’'s note: RNZI reported that ‘The Austeadiowner of the close Gold Ridge gold mine on
Guadalcanal says there is third party interest uyimg the mine even as it negotiates a possible
sale to the Solomon Islands government. ... Netjymis between the previous govermnent and Aus-
tralian-based St Barbara were well advanced lastry®it the company has had to start from
scratch with the new govenrment coming into powddavember] Axiom is facing a legal bid by

the Japanese mining giant Sumitomo over its ownedithe Isabel nickel deposit.

British mining company optimistic about takeover
The National, February 24th, 2015

A BRITISH mining company is set to take over tharéatu mine, in Eastern Highlands, from Bar-
rick Gold Corporation. K92 Holdings Internationabllwill acquire the gold-copper mine from Bar-
rick Kainantu Ltd (BKL) through its subsidiary K32oldings (PNG) Ltd after BKL had its mining
leases renewed by the Mineral Resources AuthdB$%. Holdings chief executive officer lan
Stalker said that the renewal of the mining leaas anew beginning for the company. “Today’s
mining lease renewal news is in many ways a stpdoint for K92,” Stalker said. “K92’s focus is

to fast-track the restart of mining and milling ogteons on site and start exploration with the goal
of identifying and defining further high grade rasces. “Our business model, developed by an out-
standing team of mining professionals, is based fmundation of low and well defined capital ex-
penditure requirements, high grade resources atibag existing infrastructure.” The company
stated that it plans to refurbish the existing m@iltl [rumafimpa mine underground infrastructure
which would see commencement of production in tirel tquarter of 2015. Kainantu mine was
previously closed down by Barrick in early 200%ait was deemed unprofitable, two years after it
purchased it from Highlands Pacific Ltd in 2007.

Ramu Nico: Mine still running at loss
President Jicheng: ‘2015 is a fight for survival’
Freddy Mou, PNG Loop via PNG Mine Watch FebruaryZ15

Despite the technical, social, economic and culithrallenges faced in 2014 by Ramu Nico, com-
pany president Wang Jicheng set this year’'s pramlutarget at 83 percent capacity rate in line
with requirements from the MCC-Group. Speakinghat2015 Ramu NiCo Annual Work Report
Conference in Madang recently, Mr Jicheng said ekiengh confronted with such problems as the
complicated investment environment in PNG and it&enining and processing challenges, Ramu
Nico had followed the ramping-up requirement frorl@® Group. “We have closely stuck to the
strategic targets of ‘ramp up and control defimtorient development, change management mode,
concentrate on productivity increase, remedy tloetidils, regulate marketing operation, reinforce
capital expense, enhance HSE and community affearsagement, to achieve the effective outco-
mes on management improvement and technical breaigh,” he said.

With the fluctuating nickel and cobalt world pricasd other uncontrolled external and internal fac-
tors, Mr Jicheng said the project would still maki®ss in 2015 with the deficit control within the
set target even though 83% design capacity wasaethi “Currently, we are faced with the deve-
lopment of quality, challenging process bottlenet&am stability and cross-cultural management
and other aspects. To increase production capacdyperational management level, we have es-
tablished a ‘12345’ management approach, to comphkatious tasks centering on cash flow and
ramp up,” Mr Jicheng said. The ‘12345 approachludes: manage cash flow, ensure competition
and health, safety and environment, make changagaration philosophy, innovative development
and step up progress in production. Mr Jicheng 2@icb was not only a challenging year but also a
year to fight for survival and explore potentialdricrease benefits.
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Ramu: Highlands cashed up
Post-Courier, February 24, 2015

By GLORIA BAUIA

Highlands Pacific Limited (Highlands Pacific) hamditionally exercised its right to begin recei-
ving its share of the cash operating surpluses cameing January 1, 2015 from the giant Ramu
Nickel project in Madang in which it holds an 8.5@%erest. The company in a statement said this
decision by Highlands to participate in the op@tiesults of Ramu comes after the operator, Me-
tallurgical Corporation of China (MCC), reveale@tlhe project achieved its first annual operating
surplus of approximately $US67 million (K177.39m)2014 (unaudited) with an after capital ex-
penditure of $US23 million (K60.9m) and the nettcasrplus being $44 million (K116.5m). High-
lands Pacific said that under the joint ventureeagrent in place for the Ramu project, it was entit-
led to nominate, at a date of its choosing, whevished to begin participating in the operating re-
sults, effectively shielding it from losses incutr@uring the commissioning stage; hence this deci-
sion. "We are obviously delighted to see the ptajeach profitability,” said Highlands Pacific Ma-
naging Director John Gooding.

"First discovered in 1962, it has taken great texdirskill and dedication from the many partici-
pants in the project over the past 50 years tdréas development milestone. Highlands took over
management of the project in 1992, and in the egsperiod we have worked tirelessly with our
partners MCC and PNG’s Mineral Resource Developr@empany which represents the landow-
ners to deliver the project to production and padsility.” "Our hard work is now beginning to be
rewarded, and the cashflows we expect to receora the project in the future will underpin our
further development plans at Frieda River and Bitauntains, providing the potential to generate
significant returns to our shareholders," he cardgth Gooding said the decision to nominate was
great news for Highlands, providing the companyhwaitcess to cashflow from the project, which is
expected to generate significant returns for itgaholders and for the State of Papua New Guinea
over the next 30 years.

Following this decision to participate, Highlanagll begin receiving its pro-rata share of opergtin
surpluses, and will continue to contribute its shairon-going capital expenditure requirements. Of
the funds to be distributed to Highlands, commegainthe June quarter 2015, 80% initially will be
applied to repay its 8.56% share of a capped Rapitat cost of $US1.010 billion (approximately
$US86 million). The remaining 20% will be availaliteHighlands for other purposes. Highlands’
nomination is conditional on MCC completing audijetht venture accounts for the 2014 year,
confirming the operation has moved to profitabilidighlands also mentioned that based on a ni-
ckel price of approximately $20,000/tonne, it isicipated that it will have repaid its share of the
capped project capital by 2025, at which poinsikiare in the project will increase to 11.3% at no
cost. During that time it expects to receive apprately US$50 million (K132.39m) in cash flow,
after debt repayments. Highlands also holds adumption to acquire an additional 9.25% interest
in the project at fair market value, increasingnterest to 20.55%.

Palau Governor Calls For Quick Approval Of Oil Exploration
Kayangel State, energy company want expeditedanmiental review

KOROR, Palau (Island Times, Feb. 23, 2015) — Kagh@®vernor Jeffrey Titiml and Palau Ener-
gy (PE) Pte. Ltd. Director Howard James Smith haxitten Environmental Quality Protection
Board (EQPB) Chairman Benjamin Adelbai requestiQiPB to expedite its review of their appli-
cation to drill an exploration test well in the 8alNorth Block (PNB) off Kayangel State. In their
February 23, 2015 letter to Adelbai, Titiml and 8mmoted that they jointly submitted to EQPB
their application (which consisted of an applicatfor an earth moving license permit together with
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an Environmental Assessment and Oil Spill Resp&hse) to drill one fifteen day exploration test
well "Northstar-1X in the offshore Palau North Bkoavithin the State of Kayangel. The letter stat-
ed that it has been 35 days (five weeks ago) sheesubmitted their application to EQPB on Jan-
uary 19, 2015. "While we fully understand EQPB’aqent requirement to involve and solicit
comments from various concerned agencies, officaadd experts, but to date, five weeks later, nei-
ther the State of Kayangel nor Palau Energy Ptk.hds received any formal feedback from EQPB
in regards to our application," the letter said.

Titiml and Smith said that PE and Kayangel Stateldde most grateful for EQPB to expedite its
review and grant its permit. "In that regard, weehy request for EQPB to submit to us any clarifi-
cations/comments you may have in regards to ourr@mwental Assessment, so that we can quick-
ly respond to EQPB, in order for EQPB to compl&teeview and grant us our permit/license,”
they stressed. The letter pointed out that the @glkas previously granted a permit to another
company to conduct exploratory oil drilling in tekeme area. "We would like to call the EQPB's at-
tention to the fact that EQPB has already, preWyoissued a permit to drill two exploration test
wells in the waters of Kayangel State, dated Falyraal996 to TMBR Sharp Drilling Inc. of Mid-
land, Texas, U.S.A.; this EQPB Permit # 081-96 rxjon March 5, 2002," the letter stated.
Titiml and Smith said that in light of this earlipermit approval, EQPB has set the legal precedent
and that they believe that their application tdl dne exploration test well in the same area as th
previous permit (# 08 1-96) with a far more envir@ntally friendly and technically advanced DP3
drillship, the "Norshore Atlantic”, should be apped by EQPB.

In approving the previous application by TMBR ShBmidling, EQPB noted that the proposed ex-
ploration should not have significant effects oa émvironment. The reasons for this determination
include the following: 1) Videotape of the ocearttbm in the area of the proposed drilling shows
that there is little coral in the area which cob&ldisturbed by the legs of the drilling platforif.
necessary, applicant will shift the exact locawdthe platform to avoid damaging any live coral;

2) No production or pumping of oil will be perforohey the applicant without the preparation of an
Environmental Impact Statement by an independertt garty; 3) The applicant shall prepare a
Spill Prevention Control and Countermeasure (SPRI&) which will describe the equipment and
procedures which shall be used in the drilling afien to minimize the chances of oil spills. The
Plan shall be reviewed and approved by the Diremft@ureau of Resources and Development and
EQPB prior to beginning drilling operations. Thebgant shall comply to the fullest extent with
the plan throughout the drilling activities; 4) Tapplicant has no feasible alternatives to detegmin
the presence of oil deposits; 5) The project shaoldcurtail the range of beneficial uses of the en
vironment; 6) The project can be constructed witloaunflict to the Republic’s long term environ-
mental policies and goals as expressed in the &@mwiental Quality Protection Act and the regula-
tions promulgated thereunder; and 7) The projeatishnot affect any environmentally sensitive
area.

"Palau Energy Pte. Ltd. and the Kayangel State éovent hereby request for EQPB to expedite
its review of our application and Environmental &ssment, in order to conclude your review in a
timely manner, as time is of the essence. Unnegedstay will make it difficult, if not impossible,
for Palau Energy Pte. Ltd. to discover once analiowhether the people of Palau and Kayangel in
particular, are blessed by nature with the precgfi®f hydrocarbons, which if found will forever
change the economy of everyone in Palau in an gagented way," the letter concluded. Earlier,
two lawmakers-Senators Mlib Tmetuchl and PhillikRehave written EQPB urging it to take
timely action on exploratory drilling applicatioRalau Energy Pte, Ltd. based in Singapore took the
project over as Operator of the Palau North Blooké&assion from Texas based Palau Pacific En-
ergy who now only retains a 15% interest in thgqmio Palau Energy has an 85% stake and has
committed around $15 million for the project. ThR@EB looks into the environmental impact of
the project, while the Minister of MPIIC approvewdassues the exploration permit. The findings
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and recommendations of the EQPB carry much weightloether the MPIIC Minister approves or
denies the application. Island Times was not ablpet the comment of EQPB Chairman Adelbai
as of press time.

Solwara-1 seabed mining project brings controversyo Papua New Guinea

Precise takes a look at the proposed Solwara-¥daaining project and the potential detrimental
effects on the environment.

Precise Consultants/UK, February 2015

There’s a battle going on today in the oceans sadimg Papua New Guinea. In the red corner —
the native population, and in the blue — the reremvmining company Nautilus Minerals. Let’s set
the scene. Deep, deep down on the sea floor, angalresearchers Helen Rosenbaum and Nata-
lie Lowrey (Deep Sea Mining — the Pacific experimgehlie thousands of hydrothermal vent for-
mations...like underwater hot springs, spouting blelokids of metal sulphides. The foci of Deep
Sea Mining are the deposits laid down over thousafgears around the hydrothermal vents. The
metal sulphide particles settling around the veetgelop into huge mounds. These are known as
Sea-floor Massive Sulphides. They can grow to ombi of tonnes in mass. They are rich in zinc,
copper, silver, gold, rare earths and other miseéral

And that’s is what Nautilus Minerals wants. The ldts first licence to operate a deep sea mine has
been granted in Papua New Guinea to the Canadmapay. It has established project Solwara 1
which aims to mine the Bismark seabed for high greapper and gold. But the Papua New Gui-
neans are far from happy about the project, anid ¢caepaign has attracted international support.
One petition to the PNG government calling fooibn experimental DSM contains over 24,000
signatures. The issue was presented to the Riosi2f@rence in Brazil, has attracted support from
New Zealand communities and the Pacific Conferaficghurches 10th General Assembly voted to
pass a resolution to stop south Pacific deep seegaltogether.

So why are the local communities up in arms aboeiproject? To be blunt, according to Rosen-
baum and Lowrey, “No study to date has investig#tteceffects of high pressure on the toxicity of
chemicals in organisms.” Those organisms includerdable wealth of incredible sea life — sharks,
dolphins, turtles, tuna, octopus and many manyrsttizan Jones, a Melanesian studies advocate
said, “From Bougainville to Ok Tedi, to Porgera @&amu Nickel in Madang, the extractive indust-
ry continues to cut corners purely to maximise igafausing massive environmental damage and
social upheaval which continues to spark socialkupgy, ecocide and serious conflicts.” Environ-
mentalist David Gwyther says if it goes ahead, pidérisks include, “Stocks of tuna and other
migratory species (which) may become contaminayeldeavy metals and the health of communi-
ties and ecosystems across the Pacific could betaff.” Fish is the main source of protein for all
New Islanders.

It isn’t fair to suggest that Nautilus is not comeed about the impact its mining would have. Irt fac
the company proposed recolonizing species thatdvood be able to withstand the temperatures
created by DSM, in an area two km upstream of S@valt’s also created a special mining tool
that significantly reduces the escape of matenaing cutting, thereby reducing the risk of expo-
sure to toxic fumes. Currently the operation isgpessing despite the concerns of environmenta-
lists. Nautilus announced last week that orderganmeg ahead for completion of the operational
base for Solwara 1. The vessel will be 227m intlermgnd 40m wide, able to accommodate 180 pe-
ople. Itis expected to be delivered by the en?Qdf7.
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Seabed mining dreams shattered by New Zealand latedecision
Cecilia Jamasmie, mining.com, February 22, 2015

The latest setback to seabed mining has alarmegames involved in deep sea mining projects.
New Zealand’s recent decision to oppose anothgy sea mining venture off its coasts has poured
cold water on advocates of searching for and dggmvaluable minerals including copper, gold
and manganese from the ocean floor. A decision-ngagommittee appointed by the country’s En-
vironmental Agency (EPA) thwarted Chatham Rock Phage Limited's plans on Feb. 11. The au-
thority argued that mining off the coast of Canteyb— where the operation was proposed —
would cause "significant and permanent adversesffen the location’s seabed. The case became
the second mine application refused in less thggaa Last June the same body refused Trans
Tasman Resources' (TTR) application to mine irordsaff the North Island's west coast, which
would have become the country’s first operationtokind.

While applauded by environmentalists, the latetiiaszk to seabed mining has alarmed companies
involved in the resources extraction model. Whplauded by environmentalists, the latest set-
back to seabed mining has alarmed companies indatvihe resources extraction model and
pushed the New Zealand government to consider amguhggislation to ensure it doesn’t block
economic development. "To say we are bitterly diséted is an understatement. We are aghast,”
Chatam Rock’s managing director Chris Castle tdid New Zealand Herald. "The entire govern-
ment process, and the EPA in particular, seemglafyaay yes to any project that involves any
kind of environmental impact and that is simply gobd enough if we are to provide a future for
our country's young people.”

UN support

Meanwhile, the United Nations’ International SeaBedhority (ISA) continues supporting the ac-
tivity. It has so far issued 26 exploration licesite governments and companies, authorizing them
to operate in international waters. According ® Sunday edition dfinancial Timegsubs. requi-
red), New Zealand, Namibia and Papua New Guinea o granted licences for seabed mining
exploration, while diamond giant De Beers usesssfop extracting the precious gems off the coast
of Namibia, at depths of up to 140 metres. But i€anada’s Nautilus Minerals the one leading the
race to open the first seabed mine. In a deal gedhoutside the ISA system, the company overca-
me several difficulties until it reached last yaaragreement with the Papua New Guinea govern-
ment to move forward with its Solwara 1 gold, capaed silver underwater project, located in the
Bismarck Sea.
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Deep sea mining hopes hit by New Zealand decision
Jamie Smyth, Financial Times, February 22, 2015

A decision to block a deep sea mining venturelwflew Zealand coast has cast a shadow over an
emerging global industry that proponents say coeNdlutionise how minerals are extracted. The
sea floor is rich in copper, nickel, manganeseattphinc and a host of other minerals used in-tech
nology products. Improvements in undersea extrad¢gohnology have now put these within reach
of miners. New Zealand has lead the way in devatppea floor mining. But progress has now
stalled following this month’s rejection by envimental regulators of a proposed project by Chat-
ham Rock Phosphate off the coast of Canterburys¢bend mine application refused within a year.
The decisions were welcomed by green groups, wdtdtat mining would damage vulnerable un-
dersea ecosystems, which are relatively undereaghl@ut their delight is not shared by companies
eyeing deep sea prospects. “To say we are bitiesippointed is an understatement,” said Chris
Castle, Chatham Rock Phosphate’s managing dirédtiois will make it even harder, if not impos-
sible for companies to attract capital for new gctg in New Zealand.”

For almost 20 years deep sea mining has been tlaaggga commercial opportunity. David Came-
ron, UK prime minister, claims it could be worthGbf to the UK over a 30-year period. The Inter-
national Seabed Authority, a UN agency, has sefared 26 exploration licences to governments
and companies enabling them to operate in intemaltiwaters. New Zealand, Namibia and Papua
New Guinea have awarded national licences for seafieing exploration. De Beers uses ships to
recover diamonds off the coast of Namibia at depthg to 140 metres. But scant deep sea mining
has taken place. The world’s largest mining groanessidelined, apparently deterred by the un-
certainty of both economics and the environmemiglact of the activity, which has prompted au-
thorities to order moratoriums on mining in Namihiad the Australian state of Northern Territory.
Richard Page, contributor to a Greenpeace repaseariloor mining, says:

“It is difficult to contain mining waste on landnhgine the problems of stopping the spread of pol-
lution in an ocean environment. The local commesitiave every right to be, and indeed should
be, concerned.” Campaigners say cutting into tleaondloor or dredging to recover minerals that
will be pumped on to a floating processing vess#lkil marine life and smother neighbouring
areas with sediment or plumes. New Zealand’s Enwiental Protection Agency concluded that
Chatham Rock’s proposed phosphate mining projesat Ganterbury would cause “significant and
permanent adverse effects on the existing bensleiz floor] environment”. The decision has alar-
med proponents of sea floor mining and prompted\iin@ Zealand government to consider
amending legislation to ensure it is not a batwezconomic development.

“The act is flawed,” says Alan Eggers, chairma@ns-Tasman Resources, a company proposing
to mine iron sands off the New Zealand coast. iaat the EPA blocked it from mining the sea
floor — the first time the regulator had ruled osembed mining application. The setback to seabed
mining in New Zealand comes as a plan to beginmgiebpper and gold off the coast of Papua
New Guinea moves a step forward. This month Nautiinerals, the first company to be awarded
a deep sea mining lease anywhere in the worldedign engines contract for a mining support ves-
sel, which will process minerals off the coast biG The Canadian company, which counts Anglo
American among its shareholders, has partnereBN\& government and is on schedule to begin
mining at a depth of 1,600m by 2018. Mike Johnstbmef executive of Nautilus Minerals, says: “I
believe 30 per cent of the world’s mineral prodoctcould in the future be mined from the sea
floor.”

Nautilus Minerals has also been awarded explorditences in international waters by the ISA.
The UN agency is working on a legal framework tgibessuing sea floor mining leases — a pro-
cess that could start by 2016. Mining royaltiesemttiese licences would be paid to developing
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countries. Michael Lodge, ISA legal counsel, say¢e have issued exploration licences for areas
that cover 1.2m sq km of ocean — about the si2defico. In the past, state organisations were
the main applicants but in the last three yearsapgicompanies have become more active.” US de-
fence group Lockheed Martin and G-TEC Sea Mineesdrrces, a Belgian company, have both
received licences. But companies hoping the 1ISkédy to favour commercial exploitation above
environmental protection may be disappointed. “Wéelagally bound to protect the environment,
which must take precedence,” Mr Lodge says. “Weardy allow commercial exploitation to take
place provided there are safeguards.”

Otterburn Target K92 Receives Mining Lease Renewadllotification From Barrick Gold Corp.
VANCOUVER, BRITISH COLUMBIA--(Marketwired - Feb. 2®015) - Otterburn Resources
Corp.

« Otterburn Resources Corp. announces Mining Leasawvas
- Mining lease renewals trigger sale completion betwBarrick and K92
« Project includes existing mill, mine developmend anbstantial infrastructure

Otterburn Resources Corp. ("Otterburn”) is pleaseghnounce that K92 Holdings International
Limited ("K92") has received notification from Bark Gold Corp ("Barrick”) that the Kainantu
Mine mining lease renewals sought by Barrick's Whalvned subsidiary Barrick Kainantu Limited
("BKL") have been obtained. With the mining leasesv renewed for 10 years from June 14, 2014,
as per BKL's application to the Mineral Resourcéhduty (MRA) of Papua New Guinea, and with
all required cash payments from K92 to Barrick hguheen made to complete the transaction, the
sale of BKL to K92 Holdings (PNG) Limited (whollywmed by K92) has been triggered. The sale
completes in ten business days and the contrdleoKainantu Mine Property transfers to K92 at
the end of the ten day period.

The Kainantu property covers a total area of 418dgusare kilometres and is located in the Eastern
Highlands province of Papua New Guinea, approxiimdt@0 kilometers via paved road, west-
northwest of the town of Lae, Papua New GuineauB3ew Guinea is a democratic common-
wealth country with a population of approximatelyt willion people, and a land area of 462,840
km?. Mining is a major source of economic activity vinultiple large mines operated by major
mining companies. Mining and petroleum contributenthan one-third of all government revenu-
e. While there is constant investment news frormtiveng sector in Papua New Guinea, including
the recent announcement of Anglo America's propasgtimillion dollar joint venture with High-
lands Pacific Limited at Star Mountains, the mesent news garnering attention is the recent deci-
sion by Newcrest to proceed to feasibility of itsl@ copper-gold deposit with a proposed life of
mine capital expenditure of approximately USD $3llion. The Golpu deposit is situated appro-
ximately 110 km east south-east of the KainantueMin

Within K92's mining lease, there is an historicdérred resource of 1.8Moz at 11.8 g/t Au Eg. and
an indicated resource of 340,000 oz. Au at 17.Ag/Eq*. Please refer to the Company's news re-
lease of August 25, 2014. Otterburn has commissdiandl 43-101 compliant technical report to
review and confirm these historic resource estimatad anticipates filing this report shortly.
Otterburn will be embarking on an expansion drgjlprogram designed to target additional minera-
lization throughout 2015 and 2016, via the expamnsiod definition of previously drilled minerali-
zed areas. Onsite, there exists fully develope@dstfucture including an operational mill, camp,
offices, access roads, reliable hydro supply \dadicated power line, a life of mine tailings facil
ty, and extensive underground mine developmentidapurchased the project from Highland Pa-
cific Ltd in December 2007 for USD $141 million aimyested capital in regional exploration, de-
finition drilling of the Kora deposit and mine déepment at the Irumafimpa deposit.
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Mineralization on the property includes gold, sile@d copper occurring in intrusive related gold
telluride veins; copper-gold-silver sulphide vearsl related porphyry copper-gold systems; and al-
luvial gold. The lIrumafimpa-Kora vein deposit itmost advanced project at Kainantu, with past
modern mining activity in the lrumafimpa area. Themafimpa-Kora deposit occupies a broad
northwest-trending mineralized zone more than &drietres long and up to 60 metres wide.

Mr. Doug Kirwin, K92 Advisor, notes "The structuregsting the lodes strike for several kilometers
and have known vertical extents of hundreds of rmgtad are open beyond this. This indicates
significant potential to add to the existing res@jrand the probability of discovering paralleldsd

is high."

Upcoming activities planned by K92 onsite inclubde tefurbishment of the existing mill and the
Irumafimpa Mine underground infrastructure; undetgrd and surface drill testing from Irumafim-
pa to Kora; definition drilling in other zones ofmaralization discovered but not yet defined as a
resource; and exploration targeting the discovérnew high grade deposits. Future plans, depen-
dent on available financing, include an undergrouctine drive from the Irumafimpa deposit to
the Kora deposit, and additional upgrades to theeerand mill.

K92 Chief Executive Officer, Mr. lan Stalker, stat§ oday's mining lease renewal news is in many
ways a starting point for K92. However, it is atke culmination of a period of hard work by both
our team in Papua New Guinea and by Barrick perdohthank both groups for their dedication to
this process to this point and to the upcomingsitaon process onsite. K92's focus is to fast track
the restart of mining and milling operations onsited commence exploration with the goal of
identifying and defining further high grade resas.cOur business model, developed by an out-
standing team of mining professionals, is based fmundation of low and well defined Capital
Expenditure requirements, high grade resourcesaatbng existing infrastructure.”

Porgera Landowners petition PNG Government with Ulimatum regarding Barrick’s
intention to sell Porgera MinePorgera Alliance, February 20, 2015

Today, Porgera Landowners petitioned the PNG Gornem with an ultimatum in response to Bar-
rick’'s announcement that it intends to sell offstake in the Porgera Mine. According to the petiti
on, the government has until Feb 25, 2015 to redpothe landowners request that the government
deal with unresolved issues at the mine beforevalig its sale. These issues are outlined as
follows:

1. SML Resettlemerithe relocation issues not being fully addressethbyDevelopers and the Sta-
te in the due processes since 24 years of minadifgf 1989 to 2015 this year.

2. Landowner Resettlement Issues The major resgdtieissues not being addressed even though
the matter was raised at different avenues. Themnegettlement program is still pending with
Barrick being the key player.

3. Disposal of Tailings The PJV’s continuous disgivag of mine waste into the main riverine sys-
tem especially at Anawe waste dump site and Anjotekk are causing a serious damages to the
environment, improving plants and permanent logsagfitional customary land starting from the
mine site then flows into the main Kaiya and Pog&her Systems respectively. Its then proceeds
down to the main Porgera River and on to Fly Rsysmtem resulting in causing tension cracks with
high flooding of the debrides with mixture of sangsavels and toxic chemicals reactions are ta-
king place. Then it also causes with huge landsladeng the either sides of the riverbanks. Refe-
rence — Parama Association of Lower Porgera is tagmg legal actions and seeking Human
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Rights International assistance against the PIVidkaGold Ltd and Independent State of Papua
New Guinea.

4. Human Rights Currently the SML Landowners ane tieing within the vicinity of the special
mining lease areas are seriously affected as daie &md dust pollution causing from the hauling of
mine Ore body and toxic fume or steams that evagstarough the milling chimney that goes up
into the air. And it really affects the human liweken drinking of rain water catchment from the
tanks and other air pollutions within the PJV reliben homes and other surrounding areas of SML
Porgera mine. Also a number of local landownersdordestic animals being carried away by the
high flooding river currents while penning of allaigold along the main Kaiya and Porgera River
System; a traditional or customary land owned leyTileni, Tuanda and Kewai landowners. Refe-
rence — Porgera Landowners Association is dedteage matters at the high level of both govern-
ment authorities and other international commuasigtpport and assistance.

5. Porgera Agreement After more than 24 years okrife there was no tangible developments
were taking sharp into the relocation areas su@eadsricity connection into the relocation houses,
access road links into the relocation villages oAlsere is no proper Aid-post or Health centers and
any form of educational services such as elemembgoyimary schools within the relocation areas
of SML Porgera mine. Reference — The Porgera Landosvassociation has raised these praising
issues and graveness at the various avenues dioerdg years of mining life. Thus, no formal re-
view was done between the STATE, DEVELOPER (BarGaid Ltd) and Porgera Landowners
Association for and on behalf of the silent majoritith an estimate population of ten thousand (10
000) plus people of SML Landowners of Porgera mine.

6. Mine Lease Issud®apua New Guinea is a land owned by the traditi@malowners oppose to
state ownership. We the traditional landowners tvenland through inhabitants from generation to
generations. The mine lease Barrick will expir€2019) that is after three years’ time, but, w# sti
have the issues of permanent damages to our lahdrasironmental damages caused due to mining
operations.

7. Socio-economic Issues The socio-economic ltaslincluding outstanding obligations and
claims for sustainability are at stake.

With these underlying issues which has been profongell over 24 years of mine life, the PJV
Barrick Gold went ahead and sold out its 95% sfrara Porgera mine without the landowners
concerns as we are the part shareholder of 2.5%mwitier 2.5% belongs to the Enga Provincial
Government. Also the State and the Barrick Golddrelwell aware that we the people of SML
area of Porgera mine are wholly own this custontemyl territories of the current mining operati-
ons are taking place. The State and the Barrickl Gtul had deliberately removed our rights and
freedoms as part of ignorance and selling out &b 8fake to an unknown mining company. Under
that circumstance we the landowners are very mustréted and anger over the manner in which
the PJV/Barrick Gold Ltd the immediate managethefPorgera mining operation had deliberately
by-passing the landowners from further negotiatinrBarrick take-over. Also PJV/Barrick had left
behind all the above pressing issues yet to beeaddd and just wanted to sneak out. With these
terms and conditions, we have no choice but tcade¢he mine operation to be CLOSED for inde-
finite period if no positive responses are comioigHwith.
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Miner confirms sale of PJV shares
Post-Courier, February 20, 2015

Canadian Miner Barrick Gold Corporation (Barrickl&€orp) finally confirmed that the Company
is actively pursuing the sale of its subsidiaryrigir (Niugini) Limited which holds 95 percent inte-
rest in the Porgera Joint Venture (PJV). The miresponding to various issues raised by Parlia-
mentarians and aggrieved landowners, said yestéhdayhe company will be inviting expressions
of interest from potential purchasers of BarrickitNni. The company has stated that proceeds of
any sale would be used to reduce debt, as the Gompocuses on core assets in the Americas.
Barrick Niugini executive general manager in Paeav Guinea Greg Walker said the industry
was experiencing challenging times, as gold mimimigpanies worldwide experienced a lower gold
price environment and pressure to reduce compadoty ‘d@ver the past year, in response to these
challenges, Barrick has been changing the struciuts operations portfolio with an increasing
focus on operations in North and South America,"Whlker said.

"The company has implemented a strategy to divesirtines and properties that are not best-suited
to the new strategic direction of the company. "this reason, Barrick has announced that in the
coming months it will be evaluating options for fh&ential sale of Porgera, and will be inviting
expressions of interest in the purchase of the e expect this will be an ongoing process and
it may take several months. There is no certaimay & sale will occur as a result of this process.
"Barrick will only proceed with a sale that recoggs the inherent value of the PNG operations.
"Should a sale occur, the mine’s obligations t@itgloyees and communities, including legal
commitments and local contracts — will continudéorespected, even under a new owner," Mr
Walker said. Barrick (Niugini) Limited, on behalf the Porgera Joint Venture, is the operator of
the Porgera Gold Mine in Enga Province. The Porlyeree employs over 2500 Papua New Gui-
neans, and contributes approximately 11 perceRNg?’s total annual exports.

Porgera landowners: State must intervene
Post-Courier, February 20, 2015

THE National Government has been urged to interuetiee Porgera landowner issues before the
sale of Barrick Niugini’s shares so that anotherT@ki legacy is not repeated. The Porgera
landowners made the call after learning of Tords@sed Barrick Gold Corporation’s proposal to
sell its 95% share in the Porgera gold mine torapany reportedly from Asia. The Porgera gold
mine is one of 29 world class gold mines owned byriBk around the world and it is believed to be
the most successful and low cost operation amooggtimines. It was revealed in Parliament by
Mining Minister Byron Chan this week that news loé intention to sell the 95% had reached his
office but the government cannot interfere as it @aommercial decision.

However the landowners called on the governmeimitésvene as a signatory to the mining develo-
pment agreements, as several major outstandingtiesband issues like resettlement, cost to en-
vironmental damages, human rights abuses bothqaiyaid emotional as well as several MOA
clauses were yet to be addressed by the develogedowner chairman Tony Mark Ekepa said the
State has a duty to make sure that the interesteddndowners are protected. He said although it
is a commercial decision, the damages are fargraad Barrick’s intention to sell its shares is
guestionable. The government should not takehtllygas the issues are similar to the Ok Tedi mine
during BHP’s operation.
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Porgera Landowners not aware of funds given for recation program
Post-Courier, February 20, 2015

THE resettlement of landowners from the specialimgtease area of the Porgera gold mine is a
new clause in a new mining agreement yet to be &&egh according to the Porgera landowners
association. Spokesman and chairman of the landoagseciation Tony Mark Ekepa said from
Pogera in response to Mining Minister Byron Chata&ement in Parliament this week.Minister
Chan told Parliament this week in response to guestvithout notice from the member for Lai-
gamp Porgera Nixon Mangape that Barrick, the opewatthe Porgera gold mine has allocated
funding (amount not disclosed) for relocation & 8ML landowners but landowner issues of ac-
quiring land has to be addressed first before thgram starts. However, Mr Ekepa said that the re-
settlement agreement is a new clause added insedemining agreement because their concerns
for resettlement hadn’t been addressed by BarnckRlacer Dome for the last 25 years.

He said the announcement by mining minister ByrbarCin Parliament this week that Barrick has
given money for the relocation was a surprise éoldmdowners. "We are not aware of any attempt
to resettle the landowners from the SML areas. 'dim@uncement by the minister is news to us as
we only understand that the resettlement prograamisw clause in the revised agreement under-
way. Therefore we want the minister to explainus) ¢the landowners the amount allocated, where
the money is banked, whether in a trust accounbband the bank holding the funds,” he said. The
issue has been outstanding and the resettlemegrigpnovas only accepted in a revised agreement
underway and therefore we the landowners havee®r mformed.

Clan vetting into second phase
Post-Courier, February 20, 2015

THE Petroleum and Energy Department will soon lauhe second phase of its clan vetting pro-
ject designed to resolve the issue of equal digioh of LNG benefits to landowners. The project
aims to establish a transparent, pathway that walldev the Government to equally distribute

LNG benefits to respective beneficiaries and tpady entities in affected areas. The first phase
was completed in May last year and was the ideatifon process which established beneficiary
clans and entities and a report was published eggkpted to the NEC last year. The second phase
would be the finalising and setting up of physizedchanisms such as administrative posts and mit-
igations offices that would allow for the proce$payment to parties identified in phase one.

More than K14 million would be needed for the phiage.

Petroleum and Energy Minister Nixon Duban voiceslduncern last week in the matter of land en-
tittement payments, saying that the problems aasatiwith them were not being addressed pro-
perly. "Clan vetting when completed will render tievernment and it will be able to make benefit
payments and curb the epidemic of land paymenutksghat have been a thorn in the PNG LNG’s
side since its beginning,” he said. Accounting leoDsloitte would be solely responsible for ma-
naging funds payable to respective clans identifieder the clan vetting project and that a uniform
method of payment would be used. He said he hopmdaqb is completed by May 24 this year to
coincide with the anniversary of the first PNG LN&go shipment.

Barrick Gold Corp suffers monster US$2.8 billion witedown, plans asset sales, layoffs
and major debt reduction Peter Koven, Financial Post, February 19, 2015

Barrick Gold Corp. is putting its Porgera and Conaérations up for sale and setting a major debt
reduction target for 2015 as the company starnspdement a long-discussed strategy to become
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leaner and less centralized. The Toronto-basedrralse reported a monster fourth quarter loss on
Wednesday evening of US$2.85 hillion. Barrick t@oldS$930-million writedown on the Lumwa-
na mine (which is poised to close), and a US$778emiimpairment on Cerro Casale, a project
that would be tough to justify at current metatpsd. There were also writedowns on other assets.
Barrick shares rose more than 7% just before 11 Back in the summer, chairman John Thornton
talked about a plan to take Barrick “back to theife” with a leaner model that would empower
managers at the mine level. The company provide metails of that plan on Wednesday, noting
that it will cut head office jobs by nearly half.

Barrick also said it will continue to repair itsl@ace sheet in the short term, with a plan to reduc
net debt by “at least” US$3 billion in 2015. Thddyminer acknowledged that it got away from its
roots by taking on too much debt in recent yedPsutient financial management was a bedrock
principle of the company. Our current level of debinconsistent with that principle, and that in-
consistency is reflected in the company’s shareeprBarrick said in a statement. It sounded
exactly like something Mr. Thornton would say. Bekrsaid it has “a number of options” to meet
this debt reduction target, but did not elabor&tdling the large Porgera mine in Papua New Gui-
nea, which produced nearly 500,000 ounces in 20t4dl|d provide an immediate boost to the ba-
lance sheet. However, that operation is plaguesbloial problems that could deter any bidder from
paying a full price. Cowal is a much smaller operatind would not fetch a high price.

New Ireland government stops extension over moratarm
The National, February 19th, 2015

A WARDEN hearing for the extension of Bismark Migi€orporation’s exploration licence in
New Ireland will clash with an existing moratoridhat is in place in the province. The seabed mi-
ning company had lodged an application to the MihBesources Authority (MRA) to extend its
Exploration Licence N0.1887 that will be delibedhtiuring a mining warden hearing next week
Thursday. However, the New Ireland administratoiskiMakis told MRA that there was a mora-
torium in place that the National Government hasgé&onour. The moratorium regarding new
prospecting licences in New Ireland came into efédter the provincial executive council received
an update on the Lihir memorandum of agreemenutisand other issues relating to mining in the
province. Makis told MRA that the provincial goverant, its administration and the Nimamar lo-
cal level government have objected the applicdtboextension by Bismark Mining Corporation
Ltd of its exploration licence.

MP blames Tolukuma mine over river floods
Post-Courier, February 19, 2015

By JACOB POK

THE people of Mekeo in Kairuku-Hiri district of Ceal Province continue to be affected by flood
during wet seasons, causing destruction to foodeyer and properties. Kairuku-Hiri MP Peter
Isoaimo blamed the Tolukuma mine for the ongoingdl, citing sediment buildup in on riverbeds
as a result of mining upstream. The MP broughigkee before parliament during Question Time
last week, highlighting the struggles faced bygdesple as a result of continued flooding in the
area. Mr Isoaimo said West Mekeo was the most taffiewhere many homes were either washed
away or submerged under water. He said the flosastier had also caused havoc to section of Be-
reina to Gulf road along the Mekeo plain. Mr Isoaigsaid there was need for the drainage of water
along the road to clear the road passage for \e=htol pass through. He appealed to the government
to look into the situation and assist his people.
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Porgera: Mining agreement yet to be completed
Post-Courier, February 19, 2015

By JEFFREY ELAPA

THE resettlement of landowners from the specialimgease area of the Porgera gold is a new
clause in a new mining agreement yet to be conghleecording to the Porgera landowners associ-
ation. Spokesman and Chairman of the landownercedgm Tony Mark Ekepa said from Pogera

in response to Mining Minister Byron Chan’s statetria Parliament this week. Minister Chan told
Parliament this week in response to questions withotice from the member for Laigamp Porgera
Nixon Mangape that Barrick, the operator of thegeoa gold mine has allocated funding (amount
not disclosed)for relocation of the SML landownleus landowners issues of acquiring land has to
be addressed first before the program starts. Hexev Ekepa said that the resettlement agree-
ment is a new clause agreed in a revised miningeagent after their concerns for resettlement has
never being addressed by Barrick and Placer Domiédast 25 years. He said the announcement
by mining minister Byron Chan in Parliament thisekehat Barrcik has given money for the relo-
cation was a surprise to the landowners.

“We are not aware of any attempt to resettle thddavners from the SML areas. The announce-
ment by the minister is news to us as we only wstdad that the resettlement program is a new
clause in the revised agreement underway. Thergfer@ant the minister to explain to the (us)
landowners the amount allocated, where the monpgrised, whether in a trust account or not and
the bank holding the funds,” he said. Mr Ekepa,s@ite minister must tell us the truth of how
much has been given by Barrick for the exercisevamether it is parked in a trust account and the
bank where it is parked. The issue has been odisgand the resettlement program was only ac-
cepted in a new revised agreement underway aneftiierwe the landowners or the association,
the mouth piece of the 7 clans have not been irddrm

Wealth fund bill passes first reading
Post-Courier, February 19, 2015

By ISAAC NICHOLAS

PAPUA New Guinea’s future generation will benefarh revenue extracted today from non-
renewable resource projects with the first passédjge historic Sovereign Wealth Fund Bill in Par-
liament yesterday. Both the Government and Oppwsitiere unanimous in a 82-0 vote. The Bill
has jumped its first hurdle to safeguard the natiwaalth from its petroleum and mineral resources.
The second reading and final vote for the law éistiaibg the SWF to take effect will be taken in
April. Opposition Leader Don Polye supported thi &ien though earlier he had been critical of
the delay in the legislation and also raised qaestabout transparency. Prime Minister Peter
O’Neill introduced the Bill, saying it was urgem pass the law because the first LNG revenue will
be paid on March 20, as advised by operator ExxdnMide said since 2012 when the House pas-
sed the Constitutional Law on the establishmemth®fSWF, it also needed to put in an enabling
(Organic) law which would in turn make sure the Séeéame operational

"Under the SWF, we have established two funds,i®ttee future’s fund and the other is the stabili-
sation fund,” Mr O’Neill said. "I know our businessmmunity, landowners and our people are
waiting to see the establishment of this fund,alee some cynicism out there thinking that we are
not committed to establishing this Fund." Mr O’Nigiid it had taken some time but there needed
to be consultation among all stakeholders. "The SMiFbe established under the Constitution,”

the prime minister said. "The objective of the fusdo have macro-economic stability of the count-
ry and the economy, make sure that there is ireaegational or future generation financial security
of our country — they must have equity in this &l wnd making sure we manage the receipts of all
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mineral and petroleum assets in the country.” MM€ill reiterated that the legal owner of the SWF
was the state, and this was clearly defined irBilie

An island destroyed: From tropical paradise to ghotly mining town
By Belinda Cranston, SBS, 18 Feb 2015

A largely abandoned island, overgrown with tumbkeds, broken and rusted machinery, and other
remnants of a former mining town. Welcome to Banaldaonce rich in phosphate island not many
have heard of with a complex past largely buriedrohives. Located east of Nauru, the tiny island
has an area of just six square kilometres. Accelisited — occasionally people arrive by boat,
otherwise, there is no official way of getting theFor Dr Katerina Teaiwa, a Fiji-born academic at
the ANU College of Asia and the Pacific, the urgeisit Banaba, part of a group of atolls and is-
lands across the central Pacific known as the RepotKiribati, was instinctive. From 1945, the
first wave of migrants including her grandfathdt Banaba for Rabi in Fiji, home to many of her
relatives and childhood stories. “We celebratedadhding of Banabans in Fiji every 15 Decem-
ber,” she says. “Hundreds of people would get togrein community halls and churches. And in
other places. Wherever they could gather; and-@member the big move of people from one
country to another.”

She learned of the harsh reality behind the relmaat while researching the history of phosphate
mining in the Pacific during postgraduate studiesraversity. In 1997, her father, then the Chair-
man of the Rabi Council of Leaders, the same bbdiydadministers Banaba, visited the largely
abandoned island as part of his official dutiesaiWwa went with him. Arriving in darkness on a
government boat with women and children passenffesdy wandering chickens, ducks, dogs,
canned food and other goods, she recalls the is&s®inbling “the hump of a whale in the middle
of the ocean”. On waking the next morning, she sxawhelmed by the desiccated field of rock
pinnacles, bush, broken glass, stark buildingsn@taed bulldozers, and old, rusted trucks. “You
think of an island as being this tropical paradisd coconut trees and white sandy beaches,” says
Teaiwa, astonishment and sadness still apparerd than 15 years later. “But then you get to Ba-
naba and it looks like an old, dead, broken ghawilying town.” Beginning in 1900 and ending 80
years later, phosphate rock mining stripped awaged@ent of the island’s surface. Initiated by
New Zealander Albert Ellis, mining rights were iaity bought for 50 pounds a year, for 999 years.
After World War |, the island was placed under Brgish Phosphate Commissioners (BPC) - a
board of Australian, British, and New Zealand repraatives who also managed extraction of
phosphate from neighbouring Nauru and Christmas sl
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Based on royalty rates per tonnage, Banaba’s Indigepopulation was promised a share of profits
reaped from the venture. “Of course the BPC camwitipfigures that were nothing like the profits
that were coming out of the mines,” says Teaiwa dtnsortium also failed to deliver on a promi-
se to replant trees destroyed by mining activitihe landscape used to be 80 metres above sea le-
vel. And the (mining operators) cut it down by 0D metres,” Teaiwa says. The major ingredient
in superphosphate fertiliser, farms in Australid &lew Zealand were major beneficiaries of the
phosphate strip-mining, guaranteeing food securityoth countries. As part of its operations in the
Pacific War during World War Il, the Japanese afitsd to exploit Banaba’s phosphate resources,
while rebuilding military defences in the area. Meaile locals were moved into war camps in
other parts of the Pacific. After Japan’s defdat, British convinced survivors their home island
was not worth returning to, offering them with Radand instead. In the decades that followed,
Australian and New Zealand employees of the mimigstry lived it up on Banaba — the remains
of what used to be a golf course are still thelem@with empty swimming pools and movie projec-
tors.

“They shipped in water and amazing food from Melib@’ Teaiwa says. “It was a wonderful

place to live and work.” The party ended aroundigite 1970s, by which time Banaba had been
mined into exhaustion, 22 million tons of land rerd. The destruction rendered the island unlive-
able, with just 300 residing there today in chadieg conditions. Unprepared for their new life,
many of those who migrated to Rabi struggled toematkds meet. A group of Banabans eventually
sued Britain, with a 1976 London based High Coaseclasting 221 days. The court found Britain
had no legal obligation, but did have a moral deba new book on the island’s calamitous past,
Consuming Ocean Island@eaiwa pays a tribute to her ancestral pastshaces lessons for future
populations facing human-induced environmentalldsgment. If there is anything to be gained
from Banaba'’s history, she says it lies in otharstaking commodities like wheat, meat, cheese
and other dairy products for granted. “We don’hkhabout how such commodities came into
being,” she says. “Because of this chain of fegiliwhich makes it possible for you to have mass
agriculture. “I think it is important for humanitg think about what the trade-off is for all of see
things we take for granted.”

News Release

Tuvalu, Kiribati Enact Laws For Responsible Seabedvining
Secretariat of the Pacific Community, Suva, FigbFuary 18, 2015

While deep sea mining is yet to commence in thergedacific Island countries are proactively
developing legal instruments to ensure appropnaeagement of their deep sea mineral resources,
with particular attention to the protection of tharine environment. Tuvalu has become the fourth
Pacific country to enact specific legislation faeg sea mineral activities, alongside the Cook Is-
lands, Fiji, and Tonga. With technical assistamoenfthe Secretariat of the Pacific Community,
Tuvalu has set new standards, with its Seabed Blséct 2014 which requires coastal communi-
ties to not only be consulted prior to the apprafahining projects within Tuvalu’s waters, but al-
so for any mining project Tuvalu sponsors in ingional waters. Tuvalu’'s Attorney General, Ese
Apinelu, said that Parliament is pleased to haverdmuted to this development, which will strong-

ly enhance the sustainable management of Tuvaé€p dea resources.

"I'm hopeful that we’re witnessing the beginningaofrend that will accelerate new policies and
initiatives. I'm thankful for assistance providey the Deep Sea Minerals Project which has now
equipped Tuvalu with a set of tools that will allo to maximize the benefits of deep sea minerals
for our people,” Apinelu said. A partnership betw&PC and the European Union, the pioneering
Deep Sea Minerals Project is assisting Pacifintsstates by providing technical advice and assis-
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tance to enable them to make informed decisionatateep seabed mining. Deep sea minerals,
such as sea floor massive sulphides, cobalt-ricbrfiganganese crusts and manganese nodules lo-
cated in international waters can only be accegsesponsorship of a state. Kiribati, through its
state-owned company, Marawa Research Exploration last month signed a contract with the In-
ternational Seabed Authority and, by doing so,gdiNauru and Tonga—countries that have also
signed contracts for exploration in internationalevs.

This latest contract is for an exploration licef@epolymetallic nodules in the clarion clipperton
fracture zone in the east Pacific. Kiribati’'s MiakDevelopment Officer, Tebete England, thanked
SPC and the EU for their assistance. "This is atgrelestone we’ve achieved. In addition, Kiribati
is undertaking public consultation on a draft D&ga Mining Policy and is drafting specific deep
sea minerals legislation with the assistance oDibep Sea Minerals Project,” England said. The
head of the EU Delegation for the Pacific, Ambassahdrew Jacobs, commended the govern-
ments of Tuvalu and Kiribati for these recent acbmments. "The formulation of new legislation for
Tuvalu and the issuance of an exploration licens&iribati augurs well for the industry in the re-
gion. "These achievements once again reflect tidinig role the EU-SPC Deep Sea Minerals Pro-
ject has in the sustainable management of seabsatais on the Pacific’s ocean floor and we're
proud of the project in this regard,” Jacobs said.

Deep sea mining has the potential to provide dewedpisland states with much needed revenue to
address development issues but this must be balagaenst social and environmental considera-
tions, SPC’s Geoscience Division Director Mike Petbn said. "SPC will continue to work with

the countries to develop the legal instrumentsireduand assist with capacity building and aware-
ness raising programs in this fascinating, emergneg," Professor Petterson said. Progress to im-
prove the governance and management of their despmserals resources in accordance with in-
ternational law, with particular attention to th@tection of the marine environment and securing
equitable financial arrangements for Pacific Islandntries and their people of these 15 Pacific Is-
land nations is among the on-ground benefits tafieaommunities to be highlighted during the

EU Year for Development 2015.

New Zealand: EEZ Act to loosen seabed mining rules?
Frances Cook, Newstalk ZB, 18 February 2015

It's feared last minute legislation for the Maus dilds will be used to sneak through a loosening
of the rules for seabed mining. The governmentlayontroducing emergency changes to the
Exclusive Economic Zone Act, to allow the Maui pdains to keep drilling through the appeal pro-
cess if anyone objects to the permit being renawddne. Labour leader Andrew Little says if the
permit process had been started before now, theuédwt have been a problem. "It's a law change
required because the minister hasn't kept up witat's required under his portfolio.” Green MP
Gareth Hughes says it's unclear what will be bunettie fine print. "The signs are it looks like a
big rewrite. The minister wouldn't rule out making@asier for seabed mining companies to apply
and | think the worst outcome was if they were tkmit easier for their corporate mates."

Vanuatu long way off from deep sea mining: Regenvan
ABC Radio Australia, 18 February 2015

The Vanuatu government has been handed the fijst m@nsultation report on the prospects for
deep sea mining, following a national conferencggteed to guage public sentiment. The report,
prepared by the Pacific Institute of Public Policglls for even wider community consultation and
for the government to carefully consider the imgiens of mining the sea. 150 exploration li-
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cences have already been granted and massivedeigiéposits have been identified on the seaf-
loor which are thought to contain copper, gold aitker. But Vanuatu's Lands and Natural Re-
sources Minister Ralph Regenvanu says there'sgaary to go before any mining licences are
granted.

PNG PM Introduces Bill To Create Sovereign Wealth End
Fund will safeguard petroleum, mineral resourcegeraue

By Isaac Nicholas

PORT MORESBY, Papua New Guinea (PNG Post-Courir, E8, 2015) — The Government has
got the ball rolling for the creation of the SovgreWealth Fund to safeguard the country’s wealth
for future generations. Prime Minister Peter O’INggsterday introduced the Organic Law to set up
the Sovereign Wealth Fund, which will safeguardrtaon’s wealth from its petroleum and miner-
al resources. The proposed law is now before thestitational Laws and Sub-Ordinate Legislation
Committee of Parliament to deliberate on befors iabled for debate. The SWF was to be estab-
lished before the export of gas from the PNG LNGjéut began. But the Organic Law was delayed
after defects were detected in a previous versiahwas passed by Parliament in 2014, but not ga-
zetted for enactment. According to draft legislatsaghted by the Post-Courier, the Organic Law
introduced by the Prime Minister would establisd 8WWF, which would manage funds flowing in-
to it for the benefit of current and future genienatof citizens.

The SWF would have two sub funds — the stabilisafiimd, and the savings fund. The fund would
be managed by an independent board and very rdedtaials managers that would not be subject
to any control or direction of any minister or tdEC. The decisions of the board and managers are
expected to be independent and in accordance vaitll\s best practice. The organic law provides
for how funds would flow into the SWF and its suinds, and how and when funds could be drawn
down for use for development and investment purpdssets out the functions and membership of
the board, and how they are appointed. It alsoigesvthe qualifications for appointment, so per-
sons appointed are not only qualified but also Hagk integrity and good reputation. The delay in
the establishment of the SWF has drawn concertmtbyinternational as well as local commenta-
tors relating to the "Dutch Disease" and to avhbdt is through the establishment of the SWF.

Mt Tundaka in Enga set for mining
BY PEARSON KOLO, Post-Courier, February 18, 2015

THE Mt Tundaka gold, oil and gas projects in thendlep district of Enga Province are ready to be
explored and mined. This follows the registratidm dusiness group by landowners with the In-
vestment Promotion Authority and landowners are neady to allow mining and explorations to
start on Mt Tundaka. The principle landowner of Mindaka, chief Tom Ango, said the immediate
landowners of Mt Tundaka resources are togetheeruhe Mt Tundaka Kupatama Kokari Aihone
Investment Corporation with one interest. “Thabifiave the minerals on Mt Tundaka explored
and mined for the benefit of the people of Mt TukaleKandep District, and the country at large,”
Mr Ango said.

He said the landowners are working closely withEnga Provincial Government, which allocated
K150,000 for logistic support to the landownerptepare themselves for developers. “We invite
developers to come through our registered busigieasp to develop the minerals,” Mr Ango stres-
sed. He said Mt Tundaka, Mt Pakapuwa and Mt Kdr&) ¢he Kandep district of Enga Province,
are sources of minerals such as gold, oil and@#s Kupatama, Kokari and Aihone landowners of
Mt Tundaka have already tested samples of the adgith national analysts at the University of
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Technology Campus in Lae and have their reportANgo told potential developers and the
Government that Mt Tundaka is not in the Magarinigtrizt and anything to do with Mt Tundaka
and Mt Kare Minerals must go through the Enga Praal Government under the leadership of
Enga Governor Peter Ipatas.

Porgera Mine Landowners: Settle issues first
Post-Courier, February 19, 2015

Landowners along the Pogera river who were affelsjeenvironmental damages caused by the
Porgera Gold Mine have petitioned the governmenitigyvene on their request for the developer
Barrick Gold to compensate them for the damagesethto their environment and river systems.
Former Member for Laigaip-Porgera Opis Papo, whadge a principal landowner of the Porgera
river said he had written to the office of the ReiMinister Peter O’Neill on behalf of his people to
inform the government to intervene since the storyarrick proposing to sell its 95% shares in
the mine to an Asian company was made public. NboPaho was mandated with the Power of
Attorney to speak on behalf of the 22 clan lead&d 195 clan land agents representing more than
6,000 people who live along the Porgera riverssaé] the speculations on Barrick’s exit had
deeply troubled the people and wanted the goverhtoentervene.

"My people have suffered the worse consequencasasfpollution including loss of our economic
life line which was the damage to alluvial gold muopfield,” Mr Papo said. Mr Papo, a geologist

by profession added that despite numerous demtrets, were no efforts taken by Barrick to re-
solve the issues. He said this led to the landosvimstituting a court proceeding against Barrick
and the State (Ministry of Environment & Consergajion the failure by Barrick to compensate
the landowners at an adequate rate. "Barrick ipfeeator and majority owner of the Porgera Gold
mine, its mining operations have caused irrepardfheage on the riverine environment and conse-
guently thousands of people are affected and issiusesmpensation and rehabilitation have not be-
en fairly and properly resolved,” Mr Papo said.

"Whilst | respect Barrick’s significant interesttime sale, our interest in our land, water and en-
vironment should also be respected since we witlaia to bear the full brunt of the damage, which
is totally unfair,” Mr Papo added. Meawhile, Bakrgaid on Tuesday that it wants an open relati-
onship with the stake holders of the Pogera Joaritire (PJV), of which it holds a 95% share. In a
statement released yesterday, the executive ganareger, Greg Walker said Barrick (Niugini)
Limited is happy to discuss any issue of concegaming the operation of the Pogera Mine with
stakeholders of PJV. Walker said the company miasmi@ordial working relationships with all its
stakeholders and encourages the use of these ¢hamnaise any concerns or issues that stakehol-
ders may have.

Miner plans to sell Porgera stake
Post-Courier, February 18, 2015

Mining Minister Byron Chan said Barrick Gold’s imiigon to sell 95 percent of shares is a commer-
cial decision and the State has no control or powngr it. However, he said he was aware from
sources of the decision to sell its shares anditfiieof an Asian company with interest in the mine
He said he did not meet with them as it was a corialedecision. However Mr Chan said any en-
vironmental issues and relocation exercise of lamews will have to be taken on by the new buyer.
Mr Chan added that Barrick has given money foraation but land issues need to be addressed.
He was responding to questions without notice ft@gaip-Porgera MP Nixon Mangape in relation
to the 95 percent proposed sale in Parliament rgesteMeanwhile, Porgera Landowners Associa-
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tion chairman Tony Mark Ekepa said in a statemieait hefore selling its 95 percent share off, the
company must take into account the unresolved sssaesed by the mine to the local communities
for the past 25 years.

He said there are many unresolved issues likeebetttement program, mine agreement review that
is underway but Barrick PNG has already positiotelf in selling its shares without consultation
with stakeholders like the Porgera landowners Assion, the only mouth piece of the seven major
landowning clans in the special mine lease aredEképa said the landowners association strongly
oppose Barrick’s intention to sell its shares withiaking ownership of the liabilities like the da-
mages to the people and the environment by the’snaperation. "We have learnt our lesson and
have also experienced grief and distress when Pzm®e sold its shares to Barrick in 2006. "Our
concerns were not addressed and yet the operais veasell its shares to a Chinese company wit-
hout addressing the landowner’s outstanding isstiésis we strongly demand Barrick to carefully
analyse all mine related liabilities and other landers’ outstanding issues including the environ-
mental damage and the MOU commitments.

Therefore we demand the National Government anddBazalculate these into monetary value
and attach it as a separate price tag for thditiabiwith its 95 percent share market price. ‘$Thi
means there should be two separate sale pricélsef@5 percent value and the mine created liabili-
ties value included as compensation package sepadaat its share selling package. "If any inves-
tor wants to buy Barrick’s shares then they mustipase it with the liabilities upfront and come to
mine here, otherwise there is no sale of Barriskiares until all outstanding issues are resolved,"
Mr Ekepa said. He said the people have also Idéamt the Ok Tedi mine issue and just like the
people of Porgera when Placer Dome sold its sharBarrick, and therefore the government
should stop any further sale of the mine. The lanmdw's said if the government has concern for its
people then they should allow outstanding issudéetresolved first before such transactions take
place.

Tolukuma: Districts praise MP over wastes
Post-Courier, February 18, 2015

By GRACE AUKA SALMANG

ENVIRONMENTAL damage caused by mining operationpatt greatly on rural communities
without much redress from mining companies. Aftdfesing for almost 20 years, the affected rural
communities along the river system of AngabangaRiv the Goilala and Kairuku-Hiri districts of
Central Province have commended their MP Peteinsméor raising their concerns in Parliament
last week. Mr Isoaimo claims that Angabanga anérofater-ways in his electorate are being pol-
luted by the Tolokuma Gold Mine on the Owen StaiRange. “I believe he’s the man who really
has the heart for the people to tackle the minorgmany over its mine wastes affecting the river
and ecosystem,” the Auga Dilava Resources Assoaniathairman, Billy Aia Avi, told thé&ost-
Courier. “This is an ongoing issue. We have been suffefiogn the waste pollutions since the Mi-
ne started operations,” Mr Avi said. The affectechmunities are hoping for a positive response
from the Mining Department as indicated by Miningniter Byron Chan in Parliament last week.
The Tolukuma Gold Mine is 100km north of Port Mdrgslt is comprised of a small open pit, but
largely an undergrounds mine, containing high graderow epithermal veins.
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Ramu Nico project environment safe
Post-Courier, February 19, 2015

RAMU NiCo projects’ environment monitoring as reaad under its Operational Environment Ma-
nagement Plan (OEMP) reveals that there is no itfpam Kurumbukari Mine activities as well as
Basamuk Refinery since the inception of the Proje&tticularly during this current Project ramp-
up period. The Environment Section of Health, Seéetd Environment (HSE) Department together
with Ramu NiCo successfully concluded the final @erdy Fauna sampling in February 3 - 4, 2015
for year 2014 and concluded that all streams aaéttheand in good condition for human consump-
tion. At Basamuk Refinery, the annual DSTP (deeptading placement) check for the discharge
pipeline was conducted on February 4 by Messer AfekAdrian Jahnke of AUS-ROV from Aust-
ralia with assistance from the HSE, confirmed thatDSTP discharge pipeline is in good condition
and that the tailings were directed from the oltfab the Basamuk canyon as predicted by the
SAMS model.

The Kurumbukari (KBK) team conducted the first plhag sampling in the Riverine and Oxbow
downstream of the KBK Mine site and the contraésialong the main Ramu River where water
guality parameters were monitored using a Horib@ bhiltiprobe. Water, sediment, fish tissue and
the macroinvertebrate were sampled to predict dadtthiness of each stream for effects of the mi-
ne. During the final leg of the trip, a consultakéron Jenkin of Aquatica Environmental joined the
trip to work on the macroinvertebrate and the sendith species in the nearby creeks identified as
impacted tributaries from the Kurumbukari Mine sker the DSTP, Remote Operating Vehicle
(ROV) is used onboard the Madang Resort dive vesBélReef Explorer to check the pipeline.
The ROV is connected to the monitoring computeroamd the vessel by an umbilical cord and
controlled separately by a remote sensor. Deptlimga were also recorded through a transducer
mounted on the side of the Reef Explorer. ROV eduannually as per the OEMP to check for any
cracks and leakages on the DSTP discharge pipstianeng from the DSTP tank on the shore to the
outfall at a depth of 150 meters.

Anglo American: Government confident, committed
The National, February 18th, 2015

THE Government has assured of its commitment tosvere joint venture partners for the Star
Mountains project in Western. Mining Minister Byr@man welcomed Highlands Pacific and
Anglo American to explore for copper and gold in3téen. “PNG is a proven exploration and mi-
ning jurisdiction and your entry into the countsyavidence of investor confidence,” Chan said
during a dinner on Monday hosted for the ventuecakves in Port Moresby. “We (State) are con-
fident that with your combined resources and ounmitment, you will be in an enviable position
to develop your flagship exploration project in PR&nglo delegation head Andre van den Berg
said Anglo was looking forward to committing itsaifdoing business in PNG through its part-
nership with Highlands Pacific. Information obtainay the Mineral Resources Authority revealed
that Anglo would pay Highlands Pacific an initiaB®10 million (K26.35m) cash payment in two
equal tranches — one now that the agreement wasdsand the second in 12 months.

Anglo must spend US$25 million (K65.87m) on exptmma over four years and delineate an infer-
red resource of 3 million tonnes of contained comogiivalent within five years to earn a 51 per
cent interest. By funding and completing a bank#&dsibility study, Anglo can move to an 80 per
cent stake within 15 years of the initial agreeméniglo will provide Highlands with up to
US$150 million (K395.26m) in project developmemding as a deferred free-carry following
completion of the BFS. Highlands Pacific managiitgator John Gooding had said the execution
of the agreements presented a major step forwaittiédocompany. He said Anglo-American is a
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highly reputable international company that brimgh it great exploration and development expe-
rience to the Star Mountains project. “Togethercar move forward with a defined exploration
programme that will test size and grade of thes#tiag targets,” Gooding said.

Prime Minister O’Neill Welcomes Anglo American Investment in Papua New Guinea
Post-Courier, February 17, 2015

Prime Minister Peter O’Neill, has welcomed the gt the Anglo American Ltd to Papua New
Guinea during a meeting with executives of the camypand Highlands Pacific yesterday in

Port Moresby. PM O’Neill said Highlands Pacific,asholly owned subsidiary of Anglo Ameri-
can Plc, has recently executed the joint ventudefarm-in agreements for the Star Mountains cop-
per gold project near the Ok Tedi Mine. “Anglo Ancan have demonstrated their confidence in
the investment potential of Papua New Guinea and/@leome their participation. “This is a wise
decision for their shareholders and we look forwardn enduing relationship in the decades to
come.” Highlands Pacific Managing Director John @iog thanked the Prime Minister for the op-
portunity to meet and said the signing of the age@s represented a major step forward for High-
lands Pacific and PNG.

“Anglo American is a highly reputable internatiomaimpany that brings great exploration and de-
velopment experience to the Star Mountains prdjdait,Gooding said. “Together we can move
forward with a clear exploration program that waéét the size and grade of these exciting targets.”
The exploration and development joint venture psapavas originally announced on 8 December
2014 and the general terms of the joint venturefard-in remain as announced at that date. Prepa-
ration for the upcoming exploration and drillingesation will now ramp-up, with a four hole,

3,000 metre campaign to begin in April 2015. Higlda Pacific is a PNG incorporated and regis-
tered mining and exploration company with majoegssare interests the US$2.1bn Ramu nickel
cobalt mine and the Frieda River copper gold ptojeith exploration in progress in the Star
Mountains.

Highlands Pacific also has exploration tenementdudler Range on the border of the Western and
Southern Highlands Provinces and on Normanby Is{Sesva Bay). PM O’Neill acknowledged the
great deal of copper/gold potential Star Mount&ias, given it has only been drilled twice in the
last 50 years. The area was originally drilled nKecott in the late 1960’s after discovering the
Mt Fubilan deposit that Ok Tedi Mining Limited hlasen operating for decades. It was then drilled
by Highlands Pacific since 2010, where 28 diamaniltittbles were drilled over six prospects pro-
ducing major intersections of copper gold porphyiyeralization. Highlands’ Star Moun-

tains exploration tenements cover 515 square kilera@nd are located within the prospective New
Guinean Orogenic Belt, which includes the Grasb@igTedi, Porgera and Hidden Valley mines,
as well as.

Indonesia Drops Demand Freeport Build Smelter In Ppua
Project to be built by ‘regionally owned enterprise

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Feb. 16, 2015) — Indonesia has
dropped its demand that Freeport-McMoran buildsablllion US dollar copper smelter in Papua
province, saying a regionally owned enterprise wdake on the project instead. The ministry in
December said Freeport, which runs the world B-fdrgest copper mine in Indonesia, should agree
to build the Papua smelter in five years if it wethts mining contract extension beyond 2021. The
latest decision could ease pressure on Freepoithvilas already agreed to a 2.3 billion dollar ex-
pansion by 2017 of its copper smelting facilitygast Java. The government has been pushing the
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company to comply with rules that force miners togess and refine minerals domestically. Reu-
ters quotes the Energy and Mineral Resources Min&tidirman Said saying if Freeport is bur-
dened in two locations it would be uneconomical.

New Zealand rejects seabed mine
The National, February 16th, 2015

New Zealand recently rejected its second underwataing project due to the potential environ-
mental impact to the seabed off the nation’s easteast. The Environmental Protection Agency
(EPA) refused Chatham Rock Phosphate’s applicati@xtract phosphorite, a component used in
fertilisers. “The destructive effects of the extrae process ... could not be mitigated by any set of
conditions or adaptive management regime that nlaghteasonably imposed,” the EPA said in a
statement. “To say we are bitterly disappointeginsinderstatement. We are aghast,” Chatham
Rock Phosphate managing director Chris Castleisadstatement, as shares in the company
plummeted 92 per cent to a lifetime closing lowNZf$0.016 (.3t). Other companies said the EPA’s
decision may diminish interest in seabed minintjaw Zealand. “For people on the outside loo-
king in, they’ll look at this and think the countis/a bit confusing.,” said Michael Johnston, chief
executive officer of Nautilus, which is working ardeep-sea project off Papua New Guinea and is
in talks with New Zealand. “You’ve got one piecel@gislation saying the project is approved and
another saying it's been rejected.”

Don’t share Ok Tedi equity: landowners
Reuben Tabel, PNG Loop, Feb 16, 2015

THE vice chairman of Faiwolmin Association and chein for Ok Tedi Mining Negotiation Tonny
Itulam is urging the Fly River Provincial Governmamd Governor Ati Wobiro not to share the 33
percent share of OTML equity allocated by the NaidGovernment. He is calling on the National
Government through the mining department, to confidicscale social mapping immediately.

He urged the National Government to conduct fulls@nvironment impact and socio economic
impact studies and to fairly declare true principledowners by clans for the customary land ow-
ners of Ok Tedi Mining. He claimed that there iswider consultation at the CMCA communities
and the six SML 1 villages’ communities are not eavaf the 33% equity and its justification. He
said Ok Tedi is a significant mine because it hgspementary Bills and where in PNG Mining
Acts 1982 or PNG Constitution caters for suchihikhccordance. He said there had been no mining
development forums to date or benefits agreemeuatfptherefore there should be no extension of
exploration by the OTML geologist or exploratioraue new sites for mining should not be started,
and extension licences should not be granted,dsub& miners to continue to dig and operate only
the Mt Fubilan pit.
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Mr Itulam said OTML as the operator company andNaéonal Government should go back and
see the customary land owners for fresh negotis@sma way forward. He said they should not
jump into sharing the 33% equity, but should pduthe funds into the National Government Trust
Account and sort out issues promptly and effidiefBoth the chairman of Faiwolmin Association
Obert Sotiok and Tonny Itulam have jointly stathéit people’s position that unless all landowner
issues are solved amicably by the operator compadythe National Government, the Ok Tedi
Mining will continue the Phase two or Ok Tedi 2rfig. He said they were prepared to seek the
highest court to interpret the Ok Tedi Mining Swgpentary Bill as to whether these agreements
have full reorganisation for customary landowneisether there is justice or injustice.

He urged the National and Fly River Provincial Goweent to jointly fund Ok Tedi Mining
Customary Land Owners Identification (Social Magpirmmediately. “Thirty years is enough to
evaluate all effects of Ok Tedi Mining and we canatow or repeat past history,” he said. “We are
calling for fully customary land owners’ recognitidy tribal clans of Ok Tedi Mining landhol-
ders,” Mr ltulam said. He said the Faiwolmin Asgdmn supported MP Nixon Mangape’s call for
a review of mining aws or acts, and resource séatmlowners to share 50% of project shares to
meaningfully participate in business.

Newcrest considering sale of major gold mine as dosutting measure
Post-Courier, February 16, 2015

Operator of Lihir Gold Mine and Wapu-Golpu projéwcrest Mining says it is considering sel-
ling its third biggest gold mine as it continuegtove costs down. Accordint téiérald News,
Australia’s biggest listed goldminer says it is siolering "alternative ownership options" for its
Telfer mine in Western Australia — one of the latggold mines in the nation. The sale was flag-
ged as the Melbourne-based miner reported a 408&inrnet profit to $200 million (K408 milli-

on) for the six months to December. The profit sutgmes after several years of major losses.
Newcrest did not pay an interim dividend. Undenrlyprofit, which strips out one-offs such as asset
writedowns, fell 3% to $200 million (K408 million).

Newcrest chief executive officer Sandeep Biswad saan executive summary that the company
continues to drive costs down with its all-in-sirstag cost; a key measure of production expenses
in the industry clocking in at $917 (K1873) perdgjolunce for the six months to December. That
figure is down 9% on the same period a year eaNiewcrest said a fall in all-in-sustaining cost at
Telfer to $867 (K1771) an ounce, along with an upgvin the gold price, had increased the attrac-
tiveness of investment options under review. "Téneaw has been broadened to include evaluation
of hedging of fuel and A$ metal prices for any @dk, and alternative ownership options," it said
in a statement. The review also includes assesgitigns to expand the mine. Telfer accounts for
25% of Newcrest’s gold production and churned ¢agecto 275,000 ounces of the yellow metal
during the six months to December. Shares in tbegwere down 0.7% in early trade at the wee-
kend.

Star Mountain project agreement effected
Post-Courier, February 16, 2015

Highlands Pacific Limited (HIG) and a wholly ownsdbsidiary of Anglo American Plc (Anglo
American) have executed the joint venture and faragreements for the Star Mountains copper
gold project in Western Province. The exploratiad development joint venture proposal was ori-
ginally announced on December 8, 2014, and thergkteems of the joint venture and farm-in
remain as announced at that date. Highlands Patificstatement stated that preparation for the
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upcoming exploration and drilling campaign will noamp-up, with a four hole, 3,000 metre cam-
paign to commence in April 2015. A helicopter-matgmsurvey is currently being completed and a
LIDAR survey will commence in the coming weeks.

Highlands Pacific managing director John Goodind g execution of the agreements repre-
sented a major step forward for Highlands. "Angloekican is a highly reputable international
company that brings great exploration and develaopreeperience to the Star Mountains project.
"Together we can move forward with a defined exgtion program that will test the size and grade
of these exciting targets." he said. The joint uemtand farm-in agreements consist of the follo-
wing: US$10 million payment (K26.28 million); Angkamerican will pay Highlands US$10 milli-
on (K26.28 million) in two tranches of US$5 milli@ach (K13.14 million). "The first payment of
US$5 million (K13.14 million) is payable on exeartiof the agreements with the second payment
of US$5 million (K13.14 million) to be made 12 mbatlater.

Isoaimo: Mining polluting rivers
The National, February 12th, 2015

KAIRUKU-Hiri MP Peter Isoaimo claims that rivers ms electorate are being polluted by the To-
lukuma gold mine in the Central hinterland of Glaildlt looks like Kairuku-Hiri has become a
guinea pig for Papua New Guinea in that all rogoeeixnents are carried out in Kairuku-Hiri. “And
all mining experiments are carried out in Kairukirifhe told Parliament on Tuesday. “As a di-
rect result of the Tolukuma mine pollution, the pecof Mekeo and Roro in the Kairuku district
are continuously experiencing flood disasters. f€rare reports by reputable scientists that the
Angabanga River is being polluted. “Sediment wadimg up in the Angabanga River.” In respon-
se, Mining Minister Byron Chan said he sympathia#tti the people of Kairuku-Hiri. “Yes, there
may be some issues resulting from the mining,”dd. sl will have to ask the Minister for En-
vironment to assist me on allegations that thesit@ve been contaminated. “And that mining is
affecting the Angabanga River, and the other wadgsan the electorate. “I will ask my department
members, from Mineral Resources Authority, as &elMinister for Environment, to assist me as-
sess the current situation and hopefully get artdgark to you soon.”

New pacts for Star Mountains
The National, February 12th, 2015

Highlands Pacific and Anglo American have exectledjoint venture and farm-in agreements for
the Star Mountains copper-gold project in WestBrnoactive Investors reported. The Star Moun-
tains exploration tenements cover 515 square kilieaend are located within the prospective New
Guinean Orogenic Belt, which hosts the GrasbergT @k, Porgera and Hidden Valley mines, as
well as the Frieda River deposit. Anglo Americaa 616 billion (A$31.4 billion/K64.56bn) market
cap with mining operations in southern Africa, hoahd south America and Australia. Preparation
for the upcoming exploration and drilling campaigiti now ramp-up with a four hole, 3000m
campaign to start in April. A helicopter-magnetic\ey has been completed and a survey would
commence in the coming weeks. The joint venturefamd-in agreements consist of the following:

« US$10 million payment: Anglo American will pay Higimds US$10 million (K26.28m) in
two tranches of US$5 million (K13.14m) each. Thetfpayment of US$5 million is payab-
le on execution of the agreements with the secaiydhpnt of US$5 million to be made 12
months later;

- phase 1 (51 per cent interest): Anglo can earngebtent interest in the joint venture by
spending US$25 million (K65.7m) on exploration ofaur years, and declaring a 43-
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101/JORC compliant inferred resource of 3 millionries of contained copper-equivalent
within five years;

« phase 2 (80 per cent interest): Anglo Americanroame to an 80 per cent interest in the
Joint Venture by completing and funding a Banka@asibility Study (BFS) within 15
years of the execution of the Farm in and JointtMenAgreements; and,

- Development Free Carry: Anglo American will providehlands with up to US$150 milli-
on (K394.21m) in project development funding agteded free carry following completi-
on of the BFS.

Highlands will continue to manage the project, hegre Anglo American will have the right to take
over management of the project when it has inveg@#25 million (K65.7m) in project expenditu-
re. Highlands has identified 17 copper gold tar¢eidate at Star Mountains and drilled six of these
targets, of which all but one encountered mineatibs.

Mangape: Mining laws need to be reviewed
Post-Courier, February 11, 2015

PRODUCTION sharing contract is the way forwardresource benefits in the country, shadow
minister for Mining, Petroleum and Energy Nixon Mape said. Mr Mangape whose electorate
hosts the world class Porgera Gold Mine said teeuee landowners in the country have been me-
re spectators in their own land as the countryssuece laws are out-dated and are in favour of the
investors. Mr Mangape who supports the idea of gpecttdn sharing contract system in the petrole-
um regime as proposed by former secretary for #padment of Petroleum and Energy Joseph
Gabut, which was conceived by late Ambassador gmdanstitutional lawyer resources and land
ownership advocate Peter Donigi, said looking 30-®0 stake in the resource industry is the way
forward for PNG. He said it is a win-win system &weryone including the investor, the govern-
ment and the resource landowners as it will be-&®per cent stake sharing system instead of the
royalty and equity system in the country.

He said the PSC system should also be extendée toining sector as the way forward to equal
benefit sharing. Mr Mangape who is a chief landowoféhe Porgera gold mine and the Mt Kare
mine in the Enga province said any future agreenmelandowner benefits should be done in PSC
system. "l want to see an equal system or win-wstesn of benefit sharing in the extractive indust-
ry in the country. We cannot rely on the royaltyugy and tax system in the country. We need to
look at better ways of sharing benefits from oworegces, a 50-50% benefit sharing is the way for-
ward as proposed by Mr Gabut " he said. He saide'durrent laws favours the investors and the
poor landowners become mere spectators and théitseare minimal.

"These minimal benefits cannot improve the liveshef people when the royalty is shared among
the landowners." He said the parliament should lomk at legislations to empower the landowners
to take ownership and receive better benefits gaialdbenefit sharing system in the country. "We
cannot continue to rely on the colonial laws anyenwhen we have matured 40 years," he said. He
said the current Ok Tedi practice would also besfieral but the ownership stake should be increa-
sed to a 50-50 system instead of the 22-30% slatid®wners can own the resource and benefit
from it and improve their lives. "Our job as elatteaders is for the benefit of our people so we
should make laws that empower our people to owin tesources and benefit well from it so the
9th Parliament has to leave a legacy for our pebpkesaid.



35

International Court Resolves PNG Gas Ownership Dispte
InterQil cleared to bring Total in as partner iskzlAntelope fields

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Feb. 12, 2015) — A dispute over
ownership of one of Papua New Guinea's largestalagyas discoveries has been resolved in an in-
ternational court. InterQil last year agreed toddtice the French oil giant Total as a partnerein d
velopment of the Elk and Antelope gas fields infGuévince, but junior joint venture partner, Oil
Search, disputed the deal, which is worth up toJ&$®illion. However, the Wall Street Journal
reports that this week, a ruling by the Internagio@ourt of Arbitration of the International Cham-
ber of Commerce, has paved the way for Total tbiteacquisition of a 40% stake. The court de-
clined Oil Search's application that it should hbeen able to exercise so-called pre-emptive rights
and buy the stake itself at the same price. Ansilyseculated that if Oil Search had won the dis-
pute, it would have on-sold the stake to its curjeimt-venture partner at the nearby PNG LNG
project, Exxon Mobil.

New Zealand: Chatham phosphate mining consent refesl
Radio New Zealand, February 11, 2015

Shares in Chatham Rock Phosphate have plungedtaftas refused a marine consent to mine
phosphate from the Chatham Rise seabed. The ded&igithe Environmental Protection Authority
(EPA) was released this morning.

The company wanted to mine three 10 square kila@ticks per year; mining would have been at
depths of up to 450 metres. The authority's decisad the mining would cause significant and
permanent adverse effects on the seabed environfirteare would have been destructive effects
from the extraction process, as well as from thmodi of sediment from the mined area. The au-
thority's general manager of assessments, Saraim&asaid mining would destroy the protected
stony corals unique to the area. "The pictureas tine seabed would be changed so it couldn't re-
turn to what the environment is now. "If therefs [present that relies on the phosphate nodules or
the stony substrate that's present, and that'svesinthen that life would not regenerate in theesam
way." The authority said the economic benefit taM\lEealand of mining the area would be modest,
at best. The company's shares fell as low as leazafht this morning from 20 cents yesterday.
Chatham Rock Phosphate chief executive Chris Csaitehe was aghast at the decision which he
said was a seriously negative signal for New Zehlarsiness.

Most of the $33.5 million the company had raised been invested in the mining application pro-
cess. "We are disappointed and | think probablyewarrried about the wider impact of this - both
in international marine mining and also for invegierception overseas of how possible it is to do
things in New Zealand." Straterra chief executivei€Baker toldCheckpoinany mining project
has a level of uncertainty, and the decision shitvsct governing the Exclusive Economic Zone
(EEZ) and continental shelf is flawed. "The actstoedeal with that uncertainty well enough. The
guidelines may be - elements of the act itself rtedze changed to enable a project like a mining
project, that inherently has uncertainty, to bdtdedh in a responsible way." Last month, Chatham
Rock Phosphate said it expected to pay annualtieyalf $US6.9 million, and $US17.4 million a
year in income tax, and that the project would edrer-tax profits of $US673 million over its e-
stimated 15-year life.

Read the full decision by the EPA (PDF, 3.4MB):
www.epa.govt.nz/eez/EEZ000006/EEZ000006 _CRP%20%iPaY ersion%200f%20Decision.pdf
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Sir Julius to seek changes in mining law
Press Release Feb 11, 2015

The New Ireland Governor is set to present a Rritdémber’s bill in this session of Parliament
seeking to apply and give effect to the customawyelating to land and inheritance of property
rights. Sir Julius Chan, one of the founding fashafrPapua New Guinea, seeks to:

- Legally recognize and protect the ownership rigtitsustomary landholders of minerals on,
in or below customary land;
- Give an opportunity for every citizen to take parthe political, economic, social, religious
and cultural life of the country;
- Maximize the number of citizens participating ireewaspect of development; and
« Facilitate the organization and legal recognitibalbcustomary landholders to be engaged
in constructive development activities in mining.
The former Prime Minister gave notice to Speakgarasent his bill on September 3 last year, how-
ever he was not given an opportunity to do sohig first 2015 session of Parliament, Sir Julius’
bill was numbered 153 under Private Business Orafeiftse Day. It will be an amendment to the
Mining Act 1992. Similar bills in the past that kesamendments to the Mining Act have been from
North Fly MP and Minister for Culture and TourisBgka Kondra, who is a landowner in the Ok
Tedi mine operation area. Prominent lawyer and ésrambassador, the late Peter Donigi , was un-
derstood to have been involved in the draftinghefKondra bill and has also published books
about greater control and participation in minimyelopment by customary landholders.

O’Neill’'s ‘No Response’ to the ELCPNG on Experimenal Seabed Mining
by ramunickel, ACT NOW!, February 11, 2015
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The Prime Minister Peter O’Neil has not respondaethé appeal made by more than 2 million Lu-
therans nationwide, to not go ahead with the sapeEmental Seabed Mining (ESM) to happen in
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Papua New Guinea. A statement signed by the ELCHB&#I Bishop, Rt. Rev. Kiegere Wenge
was released right after the Church’s 29thsynod belKarkar Island last year (2014), directed to
the O’Neill government to let them know that thetherans are not in favor of mining the seabed,
as it is against biblical scriptures that instnnen to take care of nature. There was no response
from the O’Neill government so a letter signed mwBrend Kinim Siloi of the Lutheran church,
aimed at the Prime Minister Peter O’Neill was rekzhas a follow up. The letter basically asked Mr
O’Neill, who is a Lutheran Church-goer himself.darify why he is supporting the Canadian-based
Nautilus company despite the church’s wishes wighniillion objections. Despite the letter getting
the local and international media’s attention, ¢h@as no response from Mr O’Neill. Nonetheless,
the Pacific Conference of Churches (PCC) madetamstnt, confirming the Pacific churches stand
in solidarity with the Lutheran Church of Papua N8winea against the much rushed ESM. As you
might have guessed, there’s still no response vor’Neill, the Prime Minister till today.

Wobiro, Gumoi facing fraud charges
The National, February 11th, 2015

TWO senior provincial government officials facimguid-related charges involving more than K7
million from the Fly River provincial government®SIP (provincial) funds two years ago appeared
in the Waigani Committal Court yesterday. Westeavé&nor Ati Wobiro and his acting provincial
administrator Dr Mudowa Gumoi were charged witletaltof 12 counts each — four counts of mi-
sappropriation, four counts of conspiracy to dedrthe provincial government and abuse of office.
The charges involved four cheques, in monetaryevafK7,060,000, and drawn by the Fly Care
Foundation (FCF) with intent to defraud the FRP@Geyappeared in court from a police bail of
K20,000 each. Magistrate Mekeo Gauli said the asargere serious and if there was sufficient
evidence, the court would commit them in the Natld@ourt. “The function of the court is to ac-
cess evidence and decide if the case is to be dbahto the National Court or strike out or dismiss
the case accordingly,” Gauli said. He said sintegations on both the co-accused were fresh, the
court would adjourn to allow police investigatidioscontinue. He said court would adjourn the case
for a month for investigations to continue andltova police to collect evidence. Gauli extended
their bail.

Tribunal rules on project dispute
The National, February 11th, 2015

THE International Chamber of Commerce arbitratiangd has dismissed all claims by Oil Search
Ltd in relation to the Petroleum Retention Lice@&L) 15 in Gulf. In a statement last night, Inte-
rOil Corporation said the arbitration panel disragsll claims by the PAC LNG companies, affilia-
tes of Oil Search Limited, “to pre-emptive rightgeo a share sale and purchase agreement invol-
ving an interest in the Elk-Antelope gas field”.eltnibunal declared that Total (E and P) PNG Li-
mited was a party to the PRL 15 joint venture opegsagreement. The panel delivered its award
yesterday. InterQil said in the statement yestertlapked forward to the continued development
of the Elk Antelope LNG project with Oil Search ahatal SA.

On March 28 last year, Oil Search had issued z@aati dispute to InterOil. It related to the
transaction announced by InterQil, where it asgigaeinterest in the Elk/Antelope project area to
Total Holdings International BV. Under the PRL Ding venture agreement, Oil Search believes it
has pre-emptive rights over the transfer of arr@stiein PRL 15 from InterQil to the subsidiary of
the Total SA Group. In response to questions fréma Mational last month, an Oil Search spokes-
person said then: “We expect a decision earlyénfitist quarter (of 2015). “The decision will be
final (no appeals). The dispute is about ownershiy. In the meantime, the joint venture is opera-
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ting as normal with no impact on operations or pesg on appraising and developing the
Elk/Antelope gas discoveries.”

Locals sign housekeeping deal with Ramu
The National, February 11th, 2015

LANDOWNERS from the Basamuk area of Madang haveiveca contract worth K600,000 from
Ramu NiCo Management Ltd to do general housekeepimgnd its 24 accommodation buildings.
In 2007, the clan was offered the deal to providgifess service to transport project employees
and contractors for three years. Under this neviraot) 20-plus locals from the Prien clan would
do road clearance and gutter cleaning, fence nrant® and landscaping. According to Ramu
NiCo Management, the contract was developed artexffin line with its plan to promote and
provide business opportunities for landowners. Pastracts the company had given to locals in-
clude; labour and technical service contract tdBaiEngineering Ltd, refinery cleaning and beau-
tification contract to Ganglau Landowner Compang, IRefinery power facility grass cleaning
contract to Haba Clan Group and old accommodatiesnig and beautification contract to Kusup
Clan.

Governor presents submission on mine
The National, February 10th, 2015

SINIVIT gold mine, in East New Britain, is the ortyine in the country that uses the old system —
vat and heap leaching — to process ore and extgagtld minerals using cyanide solutions. This
was according to a submission paper presented bgr@ar Ereman ToBaining Jnr last week on

the Sinivit mine environmental disaster to the jmoial executive council. Total production of
extracted gold and silver from the mine to the ehdune 2012 were gold gross sales revenue
K77,297,338.06, while silver gross sales revenugx&33.49 from a total of 518,125 tonnes of ore
from total of 23 vats. The provincial governmens lb@en by passed in terms of any developmental
and financial decisions on the mine. The develodew Guinea Gold, did not provide any data or
information for 2013 until its abrupt exit in Septeer 2014.

Due to heavy rainfall and exposure of vats aftewegaes used to protect the vats were stolen, they
were now leaking cyanide into the environment amy lmave spilled into the Warangoi River sys-
tems. The cost of cleaning up the mine site froxictaaste discharge at the advanced stage of im-
pact was very costly compared to early impact stagel would require K250,000 to K300,000.
The state of emergency declared recently by theaeent of Environment and Conservation
would require logistical and funding support baibn the provincial and national level. A potential
lawsuit by landowners could involve the provingalvernment and may escalate to millions of ki-
na as a party to the mine agreement.

Seven charged for Ramu mine office damages
The National, February 10th, 2015

SEVEN people, including a man of Asian origin, héaeen charged in connection with the damage
at the Kurumbukari Ramu Nickel office in Madangli@®say they will not rest until all involved

are arrested. Momase police chief Superintendenta\dondiai said there were some more people
hiding in Madang, Lae, Goroka and in the highwajlements. “The damage done is huge. Seven
suspects were arrested and charged, including @atréate of Asian origin. More are still at large,”
he said. “Police investigation will continue urdll are arrested and charged.” Mondiai, the Acting
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Assistant Police Commissioner for Momase, saiddlie®s were investigating and supported by
mobile squad officers because of the violent atdtaf some people wanted for questioning. He
said those arrested were ring leaders, includiagipatriate, who was an engineer. They have be-
en charged with inciting to fight, malicious damagel arson.

Freeport Commits To Building Smelter In Papua
Indonesian government welcomes decisions from gioompany

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Feb. 9, 2015) — The Indonesian
government has welcomed PT Freeport Indonesiaisidedo build two smelters in Indonesia,

with one of them in the restive province of Paplide company has buckled to pressure after com-
ments last week from the Governor of Papua, Lukestibe, who criticised the subsidiary of the
US company Freeport McMoRan, for not investingewvelopment in the remote province. The In-
donesian Energy and Mineral Resources MinisterirBwazh Said, says smelters will be built in
Greik, on Java, and also in Papua. In an exclusteeview with Tempo last week, Freeport Indo-
nesia's Director, Maroef Sjamsoeddin, said thatrabver of regional heads in Papua disagreed with
Freeport's decision to only build the smelter ire<k.

Nautilus Minerals Inc.: Vessel Engines and ThrustePackages Awarded

TORONTO, ONTARIO-(Marketwired - Feb. 9, 2015) - Nigus Minerals Inc. Companyor Nauti-

lus) announces that the order for the engines angtirpackages for the Company's production
support vessel has been awarded to Rolls Roycen®lafiNorway. The order secures the main en-
gines, azimuth and tunnel thrusters and is therfiegor package to be awarded by the shipyard,
Fujian Mawei Shipbuilding Limited. Last year Nauslannounced it had entered into an agreement
with Marine Assets CorporatioMAC), for the charter of a vessel to be first deplofgrduse at the
Solwara 1 ProjectRrojec? and that MAC had entered into a contract withauMawei Shipbuil-

ding Ltd., to design and construct the vessel coatance with Nautilus' specifications.

Mike Johnston, Nautilus' CEO, commented "We ardted¢o see the first order being placed for
this high specification machinery as we work toveattte completion of our first vessel”. The vessel
will first serve as the operational base to exteantt to transport high grade copper and gold materi
al from the Project site, in the Bismarck Sea gitiRaNew Guinea. When completed, the vessel
will measure 227 metres in length and 40 metregidth with accommodation for up to 180 people
and generate approximately 31MW of power. All af thielow deck mining equipment will be in-
stalled in the vessel during the build processitdmize the equipment integration to be completed
following delivery of the vessel. The vessel iseoted to be delivered by the end of 2017.

Mineral Resources Authority stands ready to work wih developer
Papua New Guinea Today, February 9, 2015

The Mineral Resources Authority (MRA) has assurew developer of Frieda River Copper-Gold
Project PanAust and its shareholders, that itmsragted and stands ready to work with the com-
pany to develop Frieda project in West Sepik Proeiimfhe MRA Managing Director Philip Samar
told board directors of PanAust at the Mining HansThursday last week, that MRA on behalf of
the government of PNG, had a very clear, transpanmgh competitive regulatory framework and
policies to ensure projects are developed to miytbehefit all stakeholders including the govern-
ment, companies and landowners. Mr Samar was rdsppto questions from the directors on
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issues such as how the government deals with laneloissues including benefits and royalty dis-
tribution, and regulatory processes including isseaof exploration and mining licenses.

The directors were in the country last week onnailfarisation visit of the project. Their visit is
understood to symbolise the company’s official gmto the PNG mining industry. Earlier last
week, they met with the project’s landowner comrtiasiat the project site. The group acknow-
ledged the government’s efforts to attend to issuissng from the project and expressed satisfac-
tion on the progress of the project so far. ThedaiProject ownership is jointly shared by PanAust
80% shareholding, and Highlands Pacific 20%. Th&Rjdvernment has an option to acquire on
sunk cost basis, up to 30% of the project. Avermgrial production is projected to be 100, 000
tonnes of Copper and 160, 000 ounces of gold. &rdgvelopment capital is estimated to cost
US1.5 billion to US1.8 billion.

Letter to the editor

Western province deserves better
The National, February 6th, 2015

THE Ok Tedi Mine and PNGSDP saga continues wittloeifikelihood of finding an outcome.
What was initially perceived as a simple task has@n insurmountable for the government to deal
with successfully. The issue is quite complex andtifaceted involving different vested groups
vying for some form of benefit. So far, there seeémise two levels of negotiation that will deter-
mine a successful outcome. Firstly, the governraadtPNGSDP need to come to terms on specific
corporate arrangement. An international arbitrabommittee is mediating between the govern-
ment and PNGSDP in Singapore. The second levedgidtration involves determining a fair be-
nefit sharing matrix that is acceptable. Recertlig,provincial government headed by the governor,
tried again but the landowners and affected comtimsnilisputed the proposed benefit sharing per-
centage appropriations. The failed attempts by#timnal and provincial government are simply
due to a lack of comprehensive consultative proegtssthe people of Western province.

Eugene Kambut, Port Moresby

Authority reaffirms support for Ramu project
The National, February 5th, 2015

THE National Government is committed to helping RaxiCo overcome current obstacles, both
technical and social so it may achieve full producafter almost three years of project commissio-
ning, an official says. Mineral Resources AuthofMRA) managing director Philip Samar said
that during a visit to Ramu NiCo headquarters irdbfay recently. “We want to support the project
and find out ways and what MRA can do to assist RBIC0” he said. “Ramu Nico was the first
project MRA was interested in and to start off @wv Year, I've decided to visit and understand
the project challenges, latest achievements anddesivthe government through MRA could as-
sist.” He was accompanied by former Mines Departrsearetary and incumbent ambassador to
Korea Kuma Aua, Tolokuma gold project coordinatmeldpape, Ramu project liaison officer ba-
sed in Madang Nicholas Wai Puk and Ramu NiCo ptajeordinator Carter Oiee. Ramu NiCo vice
president Charles Zha presented a detailed proyectiew covering last year’s project achieve-
ments, challenges faced and management projectidhi$ year. General manager community af-
fairs Martin Paining presented the company’s comitywaifairs activities which included the pro-
ject’'s memorandum of agreement (MOA) monitoring aathpliance.
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Landowners against merger of P’'nyang gas field pract
Post-Courier, February 05, 2015

By PATRICK WUNDAI

A STRONG opposition is looking on the Governmend &xxonMobil PNG Limited (EMPNGL)
plan to integrate P’nyang gas field with the cutf@NG LNG Project. Simon Ekanda, the uncom-
promised and powerful voice from the Hides gagifieh the PNG LNG Project says he fully sup-
ports the position taken by the chairman of P’nyRegource Association, Michael Betkimsok for
the P'nyang Project to be a Standalone with a cetalyl new and separate agreement. Mr Ekanda,
an advocate of greater PNG Benefit from the cotsmtgsources and the PNG LNG Project advo-
cate from Hides Gas Fields said the recent sigbyniipe government to amalgamate the gas re-
source into the current PNG LNG should not be atldwHe said the landowners fought for the
recognition by the PNG Government and the licerdddn of their rights to give or withhold
consent for this gas resource development, nevesthallegedly bullied by the State.

Mr Ekanda who is awaiting a National Court decistanwhether he should proceed to trial or lose
out on his court challenge of the entire PNG LNGj&ut Agreement stated that the right relates di-
rectly to the right for indigenous people to cohtheir future and the future of their people. Hgds
this has been stated as the right "to give or wiithkheir free, prior and informed consent to ats$io
that affect their lands, territories and naturabraces". "This is shortened to Free, Prior, and In
formed Consent or FPIC," he told tRest-Courierthis week. "This right has been violated by the
Government of PNG and the developer (EMPNGL). T parties to the so called agreement ha-
ve been connived and collude literally eliminatthg rights of the indigenous landowners," the ad-
vocate said.

Mr Ekanda who is the Mama-Papa Graun Associatiesigent; an association which fights for in-
digenous land and resource ownership and orgamisbé&hind the concept of Production Sharing
Contract Arrangement opposed to current equityihgldnd tax collection regime, said such ag-
reement to integrate a huge gas field into anieggtroject should not happen. He pointed out that
the indigenous peoples are protected from thisdn under International Law and the United Na-
tions Declaration on the Rights of Indigenous Pesplindigenous peoples have the right to be in-
volved in any decision that affects their landsporeces or territories. They have the right to give
withhold their Free, Prior and Informed Consente{have the right to reach a collective decision
through processes defined and determined by theesselll projected-affected communities must
be able to participate in effective decision-makamgl negotiations and when non-indigenous
communities say ‘no’ to a project this should becamted for.

"For how long the successive governments of PNGesimdependence will continue to ignore the
indigenous people’s rights by supporting investragatthe favour of foreign developers thus un-
dermining their own respect as the governmentsahaereign nation often times?" Mr Ekanda
gueried. He stressed that the mechanism of cotisunltaith landowners laid in the Oil and Gas
Act provisions are quite inadequate and if seeficseiit lacks clear link with FPIC, thus frag-
mented and maybe viewed as absurd. Meanwhile, EMPfgfased to comment when ask by the
Post Courieron certain queries that arose of the gas suppbeagent.

Spills prompt response
Post-Courier, February 05, 2015

AN emergency authorisation was issued to immedjiatehimise or stop potential cyanide spillage
at the idle Sinivit Gold Mine. This is why officefrom the Department of Environment and Con-
servation are expected to be in East New BritaoviAce later this week to implement preventive
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measures. DEC had obtained the emergency authonisatder Section 76 of the Environment Act
2000 from the director of environment. The visitiegm will comprise technical officers from

DEC and a legal advisor from the State Solicitdfic@ The team will be working with the ENB
Provincial Government and administration, Pomidriisand Sinivit Local Level Government ad-
ministrations to address these environmental iss«es. The ENB monitoring team was put in

place to do an assessment at the mine site andanopanide laden leach vats and heaps a couple
of weeks ago. This followed the theft of special\ases used to cover these heaps and vats and the
continuous rainfall in the area. The rain fall age in the area is around 28mm a day.

Mine pd o

It is believed the mine, which is located in theriday Mountains, was put on care and maintenance
since October 1 last year and only a handful ofkexs were at the site to look after the vats and
properties. The mine has around 17 vats with sacetéd on ridges and near cliff edges. Monito-
ring team leader Florence Paisparea said they eitpeteam to arrive later this week so they can
implement these preventive measures which inclistghdrging of the containment pond under
specific requirements, disintoxication of the vatsl heap pads, testing of the river systems and at
the same time conduct awareness in hearby commstniti regards to their awareness programs,
she said they have already started talking to duple as well as on the local radio station. Author
ties in the province have been treating this is®ua very serious matter. The ENB monitoring team
in one of its recommendations asked for a stamdrgency to be declared at the mine site. The
Baining Mountains is where most of the provincegan rivers originate.

Papua Governor To Freeport: Build Smelter In Province Or Leave
Enembe opposes mining company’s plan to built pradava

WELLINGTON, New Zealand (Radio New Zealand Interoaél, Feb. 4, 2015) — The governor of
Papua province in Indonesia has told the miningtdtaeeport that it should leave the province if it
won't build a smelter there. Lukas Enembe toldJearta Post the company cannot take the natural
wealth of the remote Indonesian province and impskighe people. Mr Enembe says he discussed
the matter with the President, Joko Widodo, in dakast week, saying all Papuans opposed the
company's plan to build the smelter in Gresik istElva. Governor Enembe says the provincial
administration is drawing up a bylaw to protectta# resources in Papua, be they forestry, marine
or mineral. PT Freeport Indonesia is majority owbgdhe Arizona-based Freeport McMoRan, and
operates the world's second biggest copper andngiolel at Grasberg, Papua.
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OK Tedi landowners urge government to do social mapng
Post-Courier, February 04, 2015

THE Faiwolmin Landowners Association of the giamt ©edi mine has urged the Government
through a petition presented to North Fly MP anaibter for Culture and Tourism Boka Kondra to
look into conducting proper social mapping on OkliTraine area. This was revealed by local con-
sultant and chairman of the association Alex Batyasterday while presenting their grievances
with the chiefs to Minister Boka Kondra. Mr Bernardimed that since the first agreement in 1976,
there had been no proper social mapping done andi@éandowners stood to sign the agreement
with the the government. He further claimed thatsithe beginning of the mining operation in Mt
Fubilan, no proper full scale social mapping, al@@pping and land demarcations had been done to
identify the true landowners. He said they had com&ith a book to be presented to the Prime
Minister Peter O’Neill about this matter and regadshim to immediately look into conducting ful-
ly scale social mapping.

"Number one OK Tedi Mt Fubilan is one time biggdrile the number two OK Tedi Townsville is
ten times bigger so before the start of number@MoTedi, the Government must take immediate
action into conducting fully scale social mappinigg'said. He claimed that since the beginning of
the mine and agreements after agreements, thelém or true landowners had not been identified
and as such they had not participated in the detmtesigning of the agreements with the govern-
ment and the developers. He said only would idgii¢ true landowners and give the right title
back to the rightful landowners. "We want full ssabcial mapping so the true landowners identifi-
ed can then form Incorporated Land Groups (ILGE)ugh clan vetting system,” Mr Bernard said.
Minister for Culture and Tourism and North Fly MeentBoka Kondra while receiving their
grievances has pledged to support them and brangntitter up to National Executive Council.
Minster Kondra said he supported the idea of FamimlAssociation to do proper social mapping.

"l support the proposal to do proper social mapind will work it Faiwolmin association,” he
said.

As rain falls, calls for action at Solomons Mine
Radio New Zealand, 3 February 2015

Landowners in Solomon Islands living below the doyls closed Gold Ridge Mine are calling for
swift action to drain the mine's tailings dam aawerains continue. The chairperson of the Gold
Ridge Community and Land Owners Council, Dick Dasglsays the dam's walls are holding but
he says the government and Australian mine ownBagiara need to get their act together and
start the de-watering process. " The only thingeadly need is the treatment plant to treat the wa-
ter into the river. And the people living down belérom from the tailings dam so, very concerned
of the heavy rainpour during this season " Thergeason of the Gold Ridge Community and Land
Owners Council, Dick Douglas. In recent monthsB&tbara has been calling on the government to
approve its de-watering process to no avail. Thstrialian miner says their will minimise the flood
and environmental risks to communities living dote&am from the mine.

Police question, arrest Western Governor
Post-Courier, February 03, 2015

By Donald Willie

WESTERN Province Governor Ati Wobiro (pictured) heeen arrested by the fraud and anti-
corruption officers. Mr Wobiro, 55, was arrested aharged yesterday on four counts of misap-
propriation of funds totalling up to K7 million alg with eight other counts of abuse of office.
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Other charges include four counts of abuse of effind four counts of conspiracy to defraud. Di-
rector for fraud and anti-corruption directoratetMaw Damaru said Mr Wobiro was arrested last
year by the mobile squad for a different matterase that was withdrawn but may resurface when
police are ready. The national fraud and anti-qutfoun directorate conducted the investigation up-
on complaints by the people of Western Provincéer&he interview at the national fraud and anti-
corruption office in Konedobu, Mr Wobiro was takenthe Boroko police station cells where he
was locked up.

It is alleged that a Joint Provincial Budget Pties Committee (JPBPC) meeting comprising three
Open MPs of South Fly, Middle Fly and North Fly gened on November 21, 2013 to approve
projects. The three Open MPs denied attendingnie&ting. Also in 2013, Mr Wobiro allegedly
signed a memorandum of agreement with Norman Mayebralf of Fly Care Foundation to use
percentages of his PSIP, DSIP and LLGSIP fundetpaid into Fly Care Foundation in which
Norman May is sole signatory to the account. Thiedf projects underallegedly approved by the
JPBPC on 21 November 2013 was referred to actiogiirial Administrator Modowa Gumoi and
instructed by the Governor to facilitate the furgdof the projects by implementing the MOA
between Mr Wobiro and Fly Care Foundation Inc.

Investigations conducted by the fraud squad officevealed that many of the projects of which
funding was channelled through Fly Care Foundatimve not been implemented. Investigations
also revealed that these funds (PSIP, DSIP and LIR3&ere public funds but were parked in a
private account under the control of a privatevidlial outside of the public accounting systems
and not subject to public audit. Channelling of lpufunds through a private business management
and application of the funds were outside of thielgjines governing the disbursement of these
funds and lack transparency and accountabilityicBaslaid Norman May of Fly Care Foundation
and May Field Distributors was arrested and chaoged?2 January 2015 on similar charges.

More arrests are expected to be made in this matiéce said.

Solomons Orders Mining Company To Cease OperatiorSn Rennell
PT Mega Bintang Borneo accused of operating outspgoved areas

By Eddie Osifelo

HONIARA, Solomon Islands (Solomon Star, Feb. 2,304 Ministry of Mines, Energy and Rural
Electrification has instructed PT Mega Bintang Baoritd to halt all mining operations on Rennell
island. This came after the Ministry had receivgglrts that the company continued its mining op-
eration despite the cancellation of its prospedicegnse on 23rd December 2014. In a letter to the
managing director of the company, Eric Saniputra,Ministry’s Permanent Secretary (PS), Jeffrey
Kauha instructed the company to halt all miningrapens and remove all its equipment and ma-
chines from Central Rennel. This in particularnirthose tenement areas currently covered by Sian
Pacific Investment Development Limited (APID) PL/04 A and PL 05/08 B. Kauha said, the
Ministry has confirmed the reports of your illegglerations over certain pockets of tenement B on
Rennel Island.

"This is a criminal offence and failure to immeeigthalt all operations and withdraw your ma-
chines will result in legal actions taken agairmt ynd your associates,” he said in the letter.
Kauha also informed Saniputra that his applicatiwran Export Permit has been rejected by the
Mines and Mineral Board in its meeting on 26th Nober 2014. He said, the non-compliance and
illegal actions of your company or associates mall be tolerated and by copy the Commissioner of
Police is hereby informed for immediate actiondo8mwn Star understands the Ministry of Mines
has recognised Asia Pacific Investment Developrhthafter it granted a mining lease (ML
0112014) to mine the bauxite deposit on Rennetlidinot recognise PT Mega Bintang Borneo
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Ltd, which was granted mining lease by the lastegoment. These two foreign companies have
been competing for the bauxite deposits on Resimade early this year.

Human Rights Clinic Teams with Scientists to Investjate Conditions at Gold Mine in
Papua New GuineaAn Innovative Interdisciplinary Columbia UniversiBtudy Provides Indi-
genous Communities with an Independent Assessménrtvaronmental Risks

Columbia University, New York, February 2, 2643 team of Columbia Law School students and
faculty spent the winter recess in the remote higtié of Papua New Guinea working alongside
scientists to investigate allegations of humantsgibuses and environmental degradation at one of
the region’s largest gold mines. Thousands of edays people live near the Porgera mine, majori-
ty-owned by Canadian corporation Barrick Gold. Triieigenous community fears that mine opera-
tions have polluted their rivers and streams, aomated rainwater, caused erosion and landslides,
and contributed to poor air quality and low croplgi While residents are concerned, they say that
they have had little access to independent assessimigpossible environmental risks.

Tailings waste from the mine flows through the Roagvalley in Papua New Guinea’s re-
mote Enga Province. Photo: Emily Allen

“It was shocking to see how close people actually fo the mine,” said Stephanie Persson '15, one
of four Human Rights Clinic students who helpedyaut the study. “In some of the areas we
hiked through, villages are jammed in right alodgdihe mine’s waste dumps. Some homes are so
close that they shake when there is blasting atihe. Children even play in the liquid waste that
flows out from the mine site.” The Columbia Univigrsesearch team designed an interdisciplinary
rights-based study to respond to the indigenouswanity’s requests for an independent assess-
ment of the mine’s environmental and human righmsacts. This unique approach blended physi-
cal science and human rights methods and perspsciinie study was led by Columbia Law
School Professor Sarah Knuckey, director of the duRights Clinic; Joshua Fisher, director of
the Advanced Consortium on Cooperation, Confliotd &omplexity (AC4) at the Earth Institute,
Columbia University; and Penn State University Bssbr Tess Russo.
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Professor Sarah Knuckey and Human Rights ClinidesttiHolly Stubbs '15 greet Porgera
Valley residents. Photo: Emily Allen.

“The complexity of the problem could only be taackley bringing together experts in human rights,
land use, water science, and environmental corifBeid Knuckey, the Lieff Cabraser Associate
Clinical Professor of Law. “By partnering with sptests, we aimed to gain a deeper understanding
of the mine’s impacts on the rights to water, foaag health. In addition to providing independent
information to the communities living around theniwe hope this study can push forward the
use of mixed-methods investigations in the humgintsifield.” Fisher said the study’s scientific
analysis will be based on water samples obtaired fiouseholds, streams, and rivers adjacent to
the mine, as well as soil samples obtained nearsiand residents’ homes. “In combination with
interviews conducted by the Human Rights Clinics thata will enable us to understand how any
metals and chemicals released from the mine siteltinto the surrounding ecosystem and potenti-
ally impact the communities living around the mirf@sher said.
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Knuckey, second from right, and Human Rights Ckticlent Alison Borochoff-Porte '15,
right discuss local conditions with Porgera resitkerPhoto: Emily Allen.
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Communities around the world struggle with the iotpaf mining, and are looking for ways to
understand and improve conditions. “The unique ohixeethod approach we are using in Papua
New Guinea is an innovative way to work with comiies to understand and mitigate the risks
associated with heavy metal contamination,” saghéi. “It could serve as a prototype for other
mining-impacted communities.” Human Rights Cliniadent Alison Borochoff-Porte '15 said the
local residents she interviewed were very conceateait their environment. “People repeatedly
told me that they think their local streams arespoed. During the dry season, many people say
they walk for hours to access sources of drinkiagew” she said. “We hope this study will support
the indigenous communities in their desire to usi@ed any environmental impacts of the mine
and in their efforts to ensure a healthy environihi@nfuture generations.”

Dr. Joshua Fisher tests water near the mine, &ftl Human Rights Clinic student Stephanie
Persson '15 takes a soil sample from a residerdtslgn. Photos: Sarah Knuckey

The interdisciplinary team will return to Papua N@winea later this year to share their findings
with local communities. They will also publish thesults of their research, with the twin aims of
guiding future environmental and human rights stsdand advocating for improved conditions on
the ground. The study was carried out with fundnogn the Columbia Law School Human Rights
Clinic, and through a grant from the Earth Insg@tualso participating were: Columbia Law School
Clinical Teaching Fellow Benjamin Hoffman and ciirstudents Genevieve Taylor '15 LL.M, and
Holly Stubbs '15. The team partnered with reseaicfrem the University of Papua New Guinea
and was also accompanied by a photographer anohéikar, Emily Allen, who documented the re-
search, and recorded testimony of local resid@mough human rights clinics, Knuckey has
worked on human rights issues related to the Pargeld mine for the past eight years. Previous
clinic work focused on alleged abuses—Kkillings,espand beatings—by security personnel
employed at the mine site. During that prior wddcal residents voiced concerns about their living
conditions, and requested that Knuckey expandocluairk to encompass environmental, economic,
social, and cultural rights issues.

The Human Rights Clinic is an intensive year longrse directed by Sarah Knuckey, the Lieff
Cabraser Heimann and Bernstein Clinical AssociadéeBsor of Human Rights and the faculty co-
director of the Human Rights Institute at Columb&av School, as well as by Clinic Fellow Ben-
jamin Hoffman. The Clinic brings together humarhtggwork, student education, critical reflection,
and scholarly research. Students are trained srbegic human rights advocates, while pursuing
social justice in partnership with civil societydaoommunities, and advancing human rights me-
thodologies and scholarship.
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The research team hiked for hours each day to redidges around the Porgera mine site.
Photo: Sarah Knuckey.

The Earth Institute, founded in 1997, leveragesettertise of its 30 research centers and 850 sci-
entists, postdoctoral fellows and staff at Colunmibiaversity to generate solutions for sustainable
development. This unique institute brings togetherintellectual, practical and theoretical re-
sources needed to address some of the world’saiféistilt problems including environmental
sustainability, climate change and poverty. Inditie Earth Institute, The Advanced Consortium on
Cooperation, Conflict and Complexity (AC4) workskiong sustainable solutions to the issues of
violent conflict, peace and sustainable resourceagement.

Nautilus ends assembly of collecting machine
Post-Courier, February 02, 2015

THE operator of the Solwara 1 Project in the watéiBismarck Sea , Nautilus Minerals (Nautilus)
has announced the mechanical and hydraulic asseyddlits second of three Seafloor Production
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Tools (SPTs), the collecting machine (CM), has bemnpleted at Soil Machine Dynamics’ facility
at Newcastle upon Tyne, in the United Kingdom. €bmpany also announced the commissioning
of the CM systems has now commenced, accordingtatament released at the weekend. Nauti-
lus’ chief executive officer (CEO) Mike Johnstondsan a statement; "having already completed
the assembly of the Bulk Cutter, we are delighted the assembly of the Collecting Machine has
now been completed and commissioning has begus.iFkain exciting time for the Company as we
continue with the build of the seafloor producteuipment while work has also started toward the
build of our production support vessel. We looknrard to finalising the assembly of the third and
final SPT, the Auxiliary Cutter."

The statement highlighted that the CM is the lightd the three SPTs, weighing 200 tonnes when
fully assembled. It is designed to collect materist from the seafloor by drawing it in as seawater
slurry with internal pumps and pushing it througtheaible pipe to the riser and lifting system and
onto the vessel. The world’s first ever deep-sa@emsaid the excavation and collection of minera-
lised material has been split into three individiagks, which will each be carried out by a diffgre
SPT. The Auxiliary Cutter is designed as the pioingetool which prepares the rugged sea bed for
the more powerful Bulk Cutter. The company saidtthe tools gather the excavated material; the
third, the CM, will collect the cut material by aveng it in as seawater slurry with internal pumps
and pushing it through a flexible pipe to the salggemp and on to the vessel via the Riser and Lif-
ting System. Nautilus is the first company to exelthe ocean floor for polymetallic seafloor mas-
sive sulphide deposits. Nautilus was granted tisé rinining lease for such deposits at the prospect
known as Solwara 1, in the territorial waters bemthe New Ireland and New Britian Provinces,
where it is aiming to produce copper, gold andesillhe company has also been granted its en-
vironmental permit for this site.

Emergency for Sinivit mine
The National, February 2nd, 2015

THE Department of Environment and Conservationissised an emergency authorisation expec-
ted to enable a state of emergency declaratidmeabinivit Gold Mine in East New Britain. This
follows concerns from provincial authorities on thesat of a potential cyanide spillage into the ri
ver systems due to unattended vatting system §laoadian developer New Guinea Gold left the
mine site in July last year. The emergency authtids was issued on Jan 21 by the director of the
Environment Department Gunther Joku. The noticéasona several requirements that a technical
team of officers from DEC and the provincial adreiration begin conducting an emergency
discharge from the containment ponds to the requiraer quality standards. This include inspec-
tion and testing on the local waters, especialiyttino main intakes that flow through the Warangoi
River

Man faces K7m-plus theft charge
The National, February 2nd, 2015

By DAPHNE WANI

A DARU businessman has appeared in court chargddmaisappropriating more than K7 million
from the Fly River provincial government funds tyears ago. Norman Carl May, 41, is facing
four counts of misappropriation and four countsafspiracy involving four cheques totaling
K7,060,000. Police alleged that between Nov 10@ec 31, 2013, at Daru, in Western, May ar-
ranged to procure the four cheques for use by h€&e Foundation, an institution he founded.
The four cheques belonged to the Western proviadalinistration. The funds were supposed to
be used for education, health, law and justiceveautgr supply improvement programmes. Police
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also alleged that the engagement of the Fly Cavadration by the provincial administration was
inconsistent with the Public Finance Management1®&5 and was not deliberated on by the Wes-
tern provincial assembly. Committal court Magistrstekeo Gauli said they were serious charges
and May would be committed to trial in the Natio@alurt if there was enough evidence. Gauli told
May to be present in court on Feb 27 for mention.

Letter to the editor

What is Hela getting from LNG project?
The National, January 30th, 2015

PNG Power and the LNG developer, Exxon-Mobil, hsigmed a memorandum of understanding
that the latter will supply 50 megawatts of elagtyi on top of the current demand of 150 mega-
watts a day. This is a punch in our face. Why agegiving back? | think the current government is
only an extracting government. We, the real landernanare spectators on our own land. Since
1993 when | was a baby, BP started extracting atural gas and supplied electricity to Porgera
Mine and Enga, and from then we were dumped bgdvernment and the developer. Since then,
we have not seen any rewards such as proper toesjsifals, schools, water supply or electricity.
And yet, the state and the developer has now signejreement to light up Port Moresby while
we remain in darkness. This is unequal distributbaur wealth. What are we receiving from our
resources? Nothing. | now call on all Hela leadengght up Hides Valley and Hela before lighting
Port Moresby. Ruben Piabe Ipita, Hela

Government to resume discussion with Indonesia ovaril, gas
The National, January 29th, 2015

THE Government will resume talks with Indonesiatloe exploration of potential oil and gas reser-
ves along their border. Public Enterprises andeStatestments Minister Ben Micah said the talks
would resume once Indonesia appointed its Minidtar&nergy and Mineral Resources, Telecom-
munications and State Enterprises. “We will restiaties on getting power from Jayapura to Vani-
mo,” he said. Micah visited Jakarta in 2013 anduksed how the two governments could establish
a joint operation to explore oil and gas reserVEse Indonesian media had reported that the border
possesses a huge amount of unexplored oil ancegas/es and it will be economically easier to
jointly explore these untapped resources,” he $didah told the Indonesian media that PNG ho-
ped to have its national petroleum companies fojaind venture with oil and gas firm PT Perta-
mina to develop hydrocarbon reserves in the aR¥d& has two State-owned oil and gas firms —
the National Petroleum Company of Papua New Guwvtgeh focuses on LNG and oil projects,

and Petromin PNG Holdings Ltd which controls th&ords petroleum and mining assets.

Letter to the editor
Don’t mislead landowners

| refer to a press statement published on Decetfye2014, in the two dailies by an Elias Elkina as
chairman of a purported clan referred to as Mohdfwaptan clan of Kutimabip land in Tabubil.

| am a legitimate customary landowner of Ok Tedienand hail from the North-Fly district,

Kiunga, Western Province. As such, | have neverchefa Kutimabip land in the Tabubil area and
I’'m sure others from Tabubil would agree with maeTstatement was totally misleading because
we the people of Tabubil are not fools and we &@ der cent sure that Mohomal Kweptan clan of
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Kutimabip is situated in the Oksapmin village ie fhelefomin district of West Sepik Province. It is
not part of the Western Province. The statemeteatsfthe work of people with vested interest who
want to sneak their way in to claim ownership dfestpeople’s land. The tactic used these days
where so-called landowners run to the media to madikends of statements to convince people on
their position is not new to the people of PNG.dud like to call upon whoever that Elias Elkina

is and his purported clan not to confuse the gampfe of Tabubil and stick to your boundary be-
cause you are wrong.

According to official records, the Ok Tedi minesituated in the boundary of North-Fly district and
Kiunga in the Western Province alone. The name Maid&weptan clan is totally a foreign and
unheard of clan. It is situated in the Oksapmiraarear Telefomin district in West Sepik Province,
which is a separate province. The author of thiestant should bow his or her head in shame be-
cause he or she totally misled the people of Wesg&andaun and the entire country. Through
further research, we found out that the purportad went ahead and obtained an Incorporated
Land Group (ILG) when it was not eligible to do 3tie Fly River provincial government and the
Sandaun provincial government are not aware ofli@eobtained by this purported clan. | call on
relevant authorities to investigate the mannerhiictvthis ILG was obtained and they be tested for
re-registration to confirm if they are eligibledbtain an ILG. As a concerned customary landowner
of Ok Tedi mine, | feel such activity amounts taud. This is illegal and whoever perusing this
should be arrested and charged. Papa Graun, Kiuvgstern Province

St Barbara projects prove their mettle
Esmarie Swanepoel, Mining Weekly, 28th January 2015

Gold miner St Barbara increased its gold produatioring the second quarter ended December, on
the back of record quarterly production from it heca operations, and the highest monthly and
guarterly production at its Simberi mine, since pha@ect was acquired in 2012. Group gold pro-
duction for the quarter reached 97 917 oz, compartdthe 68 823 0z produced in the previous
guarter. The Leonora operation, in Western Australccounted for 80 623 oz of this production,
with the Gwalia mine and King of the Hills operatidelivering 68 489 oz and 12 034 oz, respec-
tively. The increased gold production at the Leangperations reflected an increase in volumes
and grade, as well as the availability of high-gratbckpiles at Gwalia, which were created during
the September 2014 maintenance shutdown.

The Simberi operation, in Papua New Guinea, dediver further 17 294 oz during the quarter, with
production at the mine benefiting from operating semi-autogenous grinding mill and ball mill in
parallel. St Barbara noted that the engineeringraaititenance programme to improve the perfor-
mance of the Simberi processing plant was now laiganplete, with a shutdown of the mill cir-
cuits completed during the quarter. Despite thedsiwin, mill throughput increased by 15% on the
previous quarter, with 620 000 t milled, includiagecord 252 000 t in the month of December.
Operations at the Gold Ridge mine, in the Solonstemds, remained suspended during the quarter,
and St Barbara noted that negotiations with thallgovernment regarding the potential transfer of
ownership had made little progress.

No agreement had been reached on the necessariedagaf the tailings storage facility, despite
the company’s installation of the necessary inftecstire in anticipation of such an approval. St
Barbara told shareholders that the company waswenvg its strategic and legal options in relation
to the Gold Ridge mine. Looking ahead, St Barbar&@dnesday increased its production ex-
pectations for the Gwalia mine, from between 180 69 and 200 000 oz, to between 200 000 oz
and 210 000 oz for 2015. With production at Kinghe# Hills coming to an end during the June
guarter, St Barbara was expecting the project livatebetween 50 000 oz and 55 000 oz of gold,
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instead of the previous estimate of between 600208nd 70 000 oz. Simberi, meanwhile, was still
expected to produce between 70 000 oz and 80 000gAd during the full year, with production
expected to increase to a rate of 100 000 oz/yéyltine quarter.

Ramu NiCo sets 2015 production target
Post-Courier, January 28, 2015

RAMU NiCo Management (MCC) Ltd has set this ye@rsduction target at 83% capacity rate
during its ongoing project ramp up and this is atsline with requirements from MCC-Group, the
financier and major shareholder of the only nickadl cobalt project in the country. Ramu NiCo is
currently operating at 70% design capacity. Ifplened technical bottlenecks are overcome with
favourable natural and social environment includisgy seasons in favour of Ramu NiCo Project
this year, then the production capacity can re&hed cent design capacity. This was announced
by Mr Wang Jicheng, president of Ramu NiCo Manager(CC) Ltd during the Ramu NiCo
2015 Annual Work Report Conference held on Mondawary 26 via video conferencing inclu-
ding Beijing Office, Madang Base, Basamuk Refineng KBK Mine sites, attended by all staff
from Belijing Office, Madang Base, deputy superidiants and senior managers.

Chairman Zhong Shaoxing, president Wang Jicherg, piesident Wang Baowen also attended
and the conference was chaired by vice presideatl€&hzZha from Madang. With the fluctuating
nickel and cobalt world price and other uncontkixternal and internal factors, Mr Wang said the
project would still make a loss in 2015 with thdicliecontrol within the set target even if 83% de-
sign capacity was achieved. "Currently, we aredagieh the development of quality, challenging
process bottlenecks, team stability and cross-@lltnanagement and other aspects. "To increase
production capacity and operational management,lexehave established a ‘12345’ management
approach, to complete various tasks centering sh ftaw and ramp up," Mr Wang said.

The 12345’ approach” includes: manage cash flowsuee competition and Health, Safety and En-
vironment, make changes in operation philosophyowative development and step up progress in
production. Mr Wang said 2015 was not only a clmgfileg year but also a year to fight for survival
and explore potentials to increase benefits. Crairghong in his closing remark said Ramu NiCo
Project was the flagship Project of MCC-Group draliccessful then it would be the largest in-
vestment by any Chinese enterprises outside C@inairman Zhong and President Wang urged all
staff in the Ramu NiCo Project to be vigilant, tadeede in the Project and work hard to deliver the
Project so all stakeholders can realise the benéfieanwhile, President Wang set the project to
have "zero fatality" this year with Community Affaito work closely with the external stakehol-
ders, especially, the landowners to create a haousmenvironment to safeguard the operation.

Kiwi Company Wants To Explore For Offshore Oil In Solomons
Duncan Hardie Group applies for prospecting license

HONIARA, Solomon Islands (Solomon Islands Broado@s€Corporation, Jan. 27, 2015) — A New
Zealand Company, Duncan Hardie Group has applititet&olomon Islands Government for a li-
cense to conduct offshore oil prospecting in thentxy. Prime Minister Honourable Manasseh
Sogavare was informed by the Wellington-based cayipaagent in Solomon Islands Mr Michael
Anita last Friday. Mr Anita told Prime Minister Sagpre, the company had submitted its applica-
tion to the government during the former Prime Igiaer Gordon Darcy Lilo’s tenure in office and
is still awaiting approval from the Petroleum Baat# says the group has good standing, with its
founder having more than 40 years of experiendbdrenergy industry.



53

Mr Anita further explains, the beauty about the BamHardie Group is that they are willing to
conduct the study under their own expenses. Medewhiime Minister Manasseh Sogavare in re-
sponse says as the Coordinating Minister, he mag teewrite a minute to the Minister for Mines
and Energy to follow up on the submission by Dundandie Group. Prime Minister Sogavare
adds, seeing that the company has already appheghod to visit the application to see how far it
has gone in reaching the Petroleum Board for asamtiHe says DCC would like to see a compe-
tent group come to Solomon Islands to conduct dfsore oil search operation.

Solomons nickel mine on track for production
Radio New Zealand, January 27, 2015

The Australian miner Axiom says its nickel mine sidbary development in Solomon Islands, Axi-
om KB, is on track for production to begin at thmelef the year. Axiom KB's Chief Executive, Ry-
an Mount, says prospecting operations in Isabalipce are well underway and the company and
its landowning partners are working hard to achiéneeambitious end-of-year start. Mr Mount also
says Axiom's initial drill tests have come backhmsbme unexpected but exciting results. " We
commenced our exploration drilling program in Debemand we have got some initial results and
the initial results are very pleasing. So it's wisatlentified is a essentially higher grade deposi
than what we anticipated but again it's very estdges this is just the initial, the drill programth
Ryan Mount says the only blip on the horizon i®artof appeal case involving the Japanese mi-
ning giant Sumitomo. The Solomon Islands high cbad ordered Sumitomo to pay about 3.8 mil-
lion US dollars in court costs over a legal battler who owned the Isabel nickel deposit.

Papuan Governor Disapproves of Freeport’s Smelter [Ban Outside Province
By Rangga Prakoso, JakartaGlobe, Jan 23, 2015

Miners are seen at the Grasberg Mine, operateyased Freeport-McMoRan, in Papua province. (Re&teo-
to/Muhammad Yamin)

Jakarta. Papua disapproves of mining giant Freepdonesia’s plan to build a smelter facility
outside Papua, calling the move indicative of thepany’s lack of good deeds to the nation’s eas-
ternmost province. Papua governor Lukas Enembeosaktiday that for the past 50 years, Free-
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port Indonesia, the local unit of US mining comp&ngeport-McMoRan, only wanted to export the
raw materials without having the good intentiorbaflding an integrated processing industry in
Papua. He said integrated smelter facilities inuBagre needed. Not only can the facilities help era
dicate poverty, Lukas said, but they could alsatergobs and strengthen Papua’s fiscal capacity.
“So, it is obligatory to build the smelter in Paparad not in Gresik, East Java. Freeport’s reason of
lack of infrastructures is baseless because Frekpdmever had strong commitments to help deve-
lop Papua,” he said at the House of Representabwudding on Friday.

Freeport Indonesia signed on Thursday a memoramdwmderstanding with state-controlled fer-
tilizer company Petrokimia Gresik, for renting lasamlthat that it can establish a raw minerals pro-
cessing facility near Petrokimia’s plant in Gregstk.progress toward construction of the smelter
secured Freeport Indonesia’s export permit as dherpment extended the permit for another six
months. Its current permit will expire on Jan. Beeeport Indonesia’s construction of the copper
smelter in East Java is part of its $15 billiona@xgion in mining operations in the country. Lukas
said that the Papuan administration with local auftriative offices are ready to cooperate with
Freeport Indonesia for the creation of the intezgtatmelter facility in Papua. He called for theteen
ral government to issue special policies for Pafliae policies included investment facilities, fis-
cal and non-fiscal incentives and capital accdsskas saidlnvestor Daily

International tribunal agrees to PNGSDP request
Post-Courier, January 23, 2015

AN international arbitration tribunal has granteteguest by PNG Sustainable Development Pro-
gram Ltd for provisional measures against the PN@eBiment. The provisional measures were
sought in July last year as part of PNGSDP’s ca$eré the International Court for the Settlement
of investment Disputes on the O’Neill Governmemtropriation of its 63.4 percent shareholding
in Ok Tedi Mining Ltd. PNGSDP is seeking the retofnts shareholding or, failing that, compen-
sation for the shareholding. The tribunal’s ordaesvent the State from taking any further steps un-
der Section 6 of the Tenth Supplemental AgreemenhipAssed late last year, or otherwise inter-
fering with PNGSDP's management. In particular ttieinal said the State should refrain from ta-
king any measures purporting to restructure orratise alter the management of PNGSDP.

It also ordered that, for the duration of the cot@bitration proceedings, the State should nefrai
from transferring or issuing (or completing thenster or issue of) any OTML shares to any third
party, or taking any steps that otherwise changettnership of OMTL. The decision is available
at https://icsid.worldbank.org/apps/ICSIDWEB/casesHAzacpsedetail.aspx?CaseNo=ARB/13/
33&tab=DOCor by navigating fronmttps://icsid.worldbank.orgb the individual case file (ICSID
Case No. ARB/13/13). A copy is attached to this imeelease. The chairman of PNGSDP, Sir
Mekere Morauta, welcomed the decision. “PNGSDPhe&Esn very concerned about the need to
preserve the value of the company’s assets ancefaassets, its independence, its structure and its
ability to continue or resume normal operation®NGSDP has its own plans for the 63.4 percent
shareholding and how best to use it for the beoétite people of Western Province. These plans
have already been discussed with Community Mingti@oation Agreement representatives and
PNGSDP looks forward to working with them and thenenunity.” The ICSID case and court ac-
tion in Singapore are continuing.
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Western Province: LLG leader wants cooperation
Post-Courier, January 23, 2015

The president of Ningerum local level governmentlorth Fly District Kawuk Konmop has chal-
lenged the provincial government, districts and kLG put away their differences and empower
the five North Fly district LLGs to look forward tmajor impact projects. “The Western Provincial
Government, districts and LLGS should stand togedhd set their priorities right and enforce the
LLG and ward development plans and also promotmeeship approach in order to provide tan-
gible development in all LLGs, particularly in NbrEly District,” he said. “North Fly District is a
mining area and Kiunga town should turn into mddein and LLG concept. “The Government
should not deny the privilege of North Fly peopleg also said the split of the 33 percent shares of
Ok Tedi Mining Limited should be done fairly.

“The people of Western Province and particularlytNd-ly need to be properly consulted about the
Ok Tedi take-over and distribution of 33 percerdrss and would like to know benefits will be
given to different categories. “Ok Tedi is the stgth of the PNG Government and taking Ok Tedi
as an issue in the political arena is wrong. “I'erywdisappointed when my people are expecting all
levels of government and stakeholders to put alwayrdifferences and consider the above project
priorities. “I believed that all the Ok Tedi agreemtis are overlooked by foreign laws using the Mi-
ning Act, leaving the principal landowners in digadtaged positions. “The mational Government
must properly address and consult the landownespecaific complaints on how the percentages
will be distributed to the locals so that theirniss are addressed.”

New Caledonia Nickel Plant Set To Resume Production
Koniambo has been closed since spill last month

WELLINGTON, New Zealand (Radio New Zealand Interoaal, Jan. 21, 2015) — New Caledo-
nia's Koniambo nickel plant is set to resume pradaafter a spill last month shut down the plant.
About 500 tonnes of liquid nickel was spilled frame of the furnaces, incurring millions of US
dollars of damage in the most serious incidenth@tseven-billion US dollar plant. The authorities
have now given the all-clear for production to resuat one one furnace while repairs at the other
are being completed. The plant, which was offigialbened by the French president Francois Hol-
lande in November, already experienced a blasbjefstre Christmas, briefly affecting production.
The Koniambo plant is widely seen as the key imilsgite to advance the economy of the mainly
Kanak northern province.

Tinputz landowners interested in mining
Post-Courier, January 21, 2015

The Bougainville Mining Act expected to be passeiMarch this year by the Autonomous Bou-
gainville Government (ABG) is already generatinggrest from mining entities for mining activi-
ties in other parts of region. One such groupesTthonita/Tinputz landowners who met with the
Acting President of Bougainville Patrick Nisira estly to express their interest to do mining in the
area. Representatives of the Motaha, Nakaripa, AnNakas and Mopiopio clans informed the
ABG that because of their interest to boost thenenty of Bougainville and fast track development
in the region, they were willing to work with theifonomous government to allow for mining in
the area. A resolution signed yesterday by the Olapresented and the ABG resolved that:

- the Expression of Interests (EOIs) expressed bjivkanajor clan of Motaha, Nakaripa,
Amara, Nakas and Mopiopio in support of ABG throungiming be endorsed by the ABG.
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« After the passing of the Bougainville Mining Adigt ABG to provide necessary required
support to clans within the Tinputs and Wakunagriest areas for the purpose of creating a
conducive environment for progressing the EOIs and

« The represented five major clans request that 8@ Aft the current moratorium within the
Tinputz, Wakunai, Kunua and Suir areas.

Bougainville Acting President Patrick Nisira sakliB very pleased with the interest shown by the
Tinputz/ Taonita landowners. He said their expassif interest gives the ABG options to look at
alternative mines to gather revenue for develofegegion while continuing negotiations on re-
solving the issues of Panguna Mine. “We are spegnsiinmuch money in dealing with the issues of
Panguna Mine, it is time we start considering othpgtions other than Panguna Mine,” Mr. Nisira
said.

Consultations on draft Seabed Mining Policy to resme in April
By Jonas Cullwick, Vanuatu Daily Post, January2(®.,5

The National Offshore Minerals Committee set ugh®yGovernment of Vanuatu is preparing to
resume consultations on the Seabed Mining Poliaft dt the end of April. These nationwide con-
sultations will continue until the end of June arlg July, 2015, according to the Acting Commis-
sioner of Mines at the Geology and Mines Unit, Bi®&akau. First consultations on the Seabed
Mining Policy draft were held during the VanuatudpeSea Minerals Conference at the Chiefs’
Nakamal in Port Vila on October 7, 8, and 9, 2014.

P’nyang field provides for gas expansion
Post-Courier, January 19, 2015

BY PATRICK T WUNDAI

The undeveloped P'nyang gas field is poised to ipideéhe expansion of the PNG LNG Project, as
well as provide natural gas for power generatiarthtee different statements released by Exxon-
Mobil PNG Limited as operator of the PNG LNG Prajeégil Search Limited as partner and Prime
Minister Peter O’Neill respective over the weekemltisuggest that there is definitely an expansion
of the current LNG project. Last week, ExxonMohlibathe State announced the signing of an ag-
reement (MoU) with respect to the expansion ofRN& LNG Project. According to a statement
released by Oil Search yesterday, under the Mo®&JPHG LNG Project will supply electricity and
gas for domestic power generation, providing abdé and clean source of energy to support
PNG’s urgent power needs. The agreement detailgridwesions for an LNG expansion project, in-
cluding the award of a petroleum development liegfiRDL) and associated pipeline licences for
the P'nyang gas field in PRL 3 (Oil Search — 38.%1%
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Oil Search yesterday made it clear that there iisggm be a third gas train in addition to the euatr
two trains at the plant site outside Port Morestnugh ExxonMobil was reluctant to confirm yes-
terday when asked whether the most speculatedttiirdis certain or not since P’nayng is about to
be granted a PDL, which has been suggested foila aga determining factor for an expansion of
a third train. As stated, "P’nyang will provide adthal long-term gas reserves for power generati-
on and Project expansion, including expected dih@itking of the existing trains and a third LNG
train.” Oil Search says the MoU sets out an agtieeeline between the PRL 3 co-venturers and
Government to a final investment decision for adigahal LNG train. "The commitment from the
PRL 3 owners is for the sanction of the third traithe earliest timeframe, subject to completibn o
typical activities including appraisal, marketifig@ancing and development engineering on
P’nyang. Under the agreement, a final investmeaisdm is to be taken by the end of 2017 at the
latest,” part of the statement read. The secomg@$apartner said the PRL 3 licencees are in the
process of finalising the PDL application for P’ngawhich, under the MoU timeline, is expected
to be offered by the end of the first quarter cf20

It was reported that preparations are underwagppraisal drilling and development engineering
studies, which will commence this year. Oil Seascburrently updating its resource estimate for
P’nyang. Preliminary interpretation of recently argd data has indicated a larger resource base
than currently booked, which is providing confidertbat the field can underpin the expansion
train. The commitment under the MoU to near-termpragsal drilling will be undertaken to better
guantify 1C contingent resource volumes. Oil S€arotanaging director, Peter Botten said, "we
are delighted that ExxonMobil, as operator of thN&GFLNG Project and PRL 3, has signed this
MoU. This agreement meets the needs of all staklenal It will deliver much needed power to the
people of PNG and provides an agreed timeline atidittes for an expansion train at PNG LNG
supported by P’nyang, a major gas field which k& growth asset in Oil Search’s portfolio.

"The arrangement supports the PNG Government’stvisl improve the delivery of long-term, re-
liable and accessible power in PNG. Importantlgeinonstrates how LNG developments, such as
the PNG LNG Project, can deliver both substanti@logt revenues and gas-for-power solutions to
the local economy, for the benefit of all of PNGL 8earch will continue to work with, and sup-
port, the Government to deliver an integrated pcsedution for the nation,” Mr Botten added.
ExxonMobil Communication advisor Rebecca Arnoldiséihowever, there is still much work to be
done to firm up the field." Ms Arnold when askedettrer there was any provision made to supply
gas to Port Moresby in the 2008 May 22 Gas Agreé¢nsée responded, "in the original Gas Ag-
reement, provisions were made for a supply of gass¢fd) for Hides. This is an existing agree-
ment.

This recent announcement of the MoU signed betwseaonMobil PNG Limited and the PNG
Government builds on this, and allows for the psen of natural gas and power for PNG Power to
supply electricity to Port Moresby. This is benifi¢o the people of Port Moresby and supports the
Government’s plans to improve the capacity anélbdity of the country’s power supply,” Ms
Arnold said. Further queried to ascertain whichtypbears the cost implication of gas supply, she
stated, "this will be supplied to PNG Power at at¢bat is more economical than, say, diesel."
However, additional queries to IPBC and PNG Powette rationale behind selecting Port Mo-
resby alone for a 20 year period while the reshefcountry is yet to be lit up by PNG Power and
while the country is celebrating 40 years were snamned.
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K415million to State
Post-Courier, January 18, 2015

The chairman of the board of directors of the Nald?etroleum Company of Papua New Guinea,
(NPCP), Frank Kramer has announced that the comipashyleclared and paid a dividend of K415
million to the Government. The dividend was dedlarefavour of IPBC as the shareholder of
NPCP Holdings — which entity passed on the dividerdll to the State. The dividend was dec-
lared in respect of the financial year ending ocdeber 31, 2014 and paid in full before to year
end. The NPCP Group holds the State’s interestarPNG LNG Project. Managing director of
NPCP Wapu Sonk said the early delivery of LNG kg phoject resulted in NPCP receiving distri-
butions from the PNG LNG Project earlier than arally forecast. The first delivery of gas and
condensate was in April 2014 which was seven magghiger than originally estimated providing
the additional revenue that has allowed the Compamnyake the special dividend.

Mr Kramer said the board was pleased to be aljpeawde to the State some early benefits from
their interest in the PNG LNG Project but cautiotteat the favourable spot LNG market conditi-
ons that had allowed for the payment of the easliddnd had changed significantly with Global
Energy markets faced reduced prices and consiaevaldtility. The NPCP would be closely moni-
toring the market conditions and the distributifnasn PNGLNG in determining the timing and
amount of future dividends, he said. The Statdrest in the PNG LNG Project is currently
16.574881 percent and is held through NationaldRetm Company Papua New Guinea, which is
owned by the State through IPBC.

NPCP Holdings has been established as the holdimgany for the State’s oil and gas interests
and in addition to the PNG LNG Project. It has abar of other interests including the recently
purchased Cue Energy assets, the Oil Search stfa@e&l percent of the company along with its
other existing interests. The NPCP operates on@gpendent commercial basis as the National
Petroleum Company of Papua New Guinea. Most ofrtA@r petroleum producing countries have
established National Oil Corporations to commersgathe States participation in its hydrocarbon
resources, to preserve and create value for thefibenthe State and future generations so that va
lue in a major business remains as resources dimover time as they are exploited.

Western Province: Border villages cry out for servtes
Post-Courier, January 16, 2015

VILLAGES located alone the boarder of PNG- Indoaestill lacks basic government services.

This was revealed by former deputy president ofgiim local level government and ward two
councillor of Kungim, Paul Yarokam. Mr Yarokam saitlages such as Ambaga, Kungembit,
Putmambin, Trakbits, Okau, Hukim and Kungim havereceived any basic government services.
He said health, education and rural airstrips weneer given much attention and these services are
being provided by the church agency such as Cathali Evangelical Church of Papua New Gui-
nea. "This services are run down, teachers andnhealkers are still walking long distances from
Ningrum station to this border villages, crossingTedi River and to the other side, walking to
their respective villages," Mr Yarokam said. Hedsiis has contributed a lot to the fall in educati
on and health standards in the area. Mr Yarokathreast people from these villages have strugg-
led to walk and do business in Kiunga town yetgbeernment has not provided basic services that
will enable them to expand their business.

He said they live on the other side of the Ok TRiter and transportation is a big problem when
travelling to and from Kiunga. He said also thedung cut from the national Government to LLG
from K500,000 down to K100,000 will affect the delry of services in these areas. He urged the
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government to reconsider and perhaps increaseitianiy K500,000 to K1 million so that LLGs

will be flexible to provide service rather thartigsigj down and waiting for districts and provincial
government to provide funds and services. He gipeaed to North Fly MP Boka Kondra to look
into the plight of the border people and bring ro#dastructure, health and education services to
them. He said since independence the border pbapkebeen used as "check-points" or as securi-
ties on their own ground without seeing much ofegoment attention. He said the border people
have lost trust in government for neglecting them aot hearing their cry for better health, educa-
tion, road infrastructure, and airstrip services.ddid if the government provides such basic ser-
vices, the people can use their initiatives to hiegmselves.

Geologist says coal power plants needed
Post-Courier, January 16, 2015

By FRANKLIN KOLMA

Papua New Guinea should consider coal as an akesoarce of energy, says international mineral
exploration company Mayur Resources. Mayur Ressuggploration manager Thomas Charlton
told the Post-Courier that coal power was cheapestfriendly and an efficient way of producing
electricity. Mr Charlton said that the idea of ctie¢d power plants had been put to Prime Minister
Peter O'Neill late last year and that the PM watsnoigtic of the notion. He said his company had
discovered low grade coal seams at depths of otveatmnetres, along the Purari River in Gulf Pro-
vince. Mr Charlton said that the coal deposits thualthough not as extensive as coal deposits in
countries like New Zealand, were substantive endadie mined and used to fuel a coal infused
power plant.

Charlton, an experienced geologist, said that waal still a major source of electricity and the tnos
efficient. “PNG’s steep climb in economical grovgince the introduction of the LNG is something
that has improved lives, however, an economicailgrbing country such as PNG cannot run on a
power supply that cuts off two to three times a,dagid Mr Charlton. Mr Charlton said Mayur Re-
sources will be presenting its report on the fngtr coal resource found in PNG early next month.
It aims to continue prospecting to verify the feitent of PNG’s coal deposits, and later coal
electricity supplying possibilities.

Namosi Mine Protest Flares Up Again
One man charged by police for obstructing mining wik

By Samisoni Pareti, Island Business, 15 Jan 2015

Namosi landowners' representative Sipiriano Nari\RBhoto: Samisoni Pareti
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Landowners’ opposition to the proposed multi-milidollar copper and gold mine on central Viti
Levu, Fiji’'s main island has flared up again thisek with the arrest by Fijian police of a 57-year
old landowner. Police say the man was detained laftelowners — believed to be from the village
of Namosi in Namosi Province -- erected a roadblartla road being built by mining conglomerate
Namosi Joint Venture — a partnership between Aligisanining giant Newcrest and two Japanese
interests. The 57-year old who is alleged to hader@d a group of construction workers to leave a
mining site as well as unlawfully erecting a roamtid yesterday has been charged. “The accused
has been charged with one count of obstructindntihger of a mining tenement,” police in Suva
said in a brief press statement released a shwgtago. “He will be produced at the Navua Magist-
rates Court tomorrow.”

Police confirmed a few other men were detainedjta@stioning and have been released. Among
them was Sipiriano Nariva, secretary of the Narmdsana (district) Landowners Committee
(TNLC). He told Islands Business Online his 57-yeld@rolder brother was the only one arrested by
police when they broke up their roadblock protadflamosi on Wednesday. “I volunteered to be
arrested too, and police took me and my broth&taeua Police Station where we spent the night
in the station’s jail. | was not questioned by pelionly my brother was, and | was released to go
this morning.” According to Nariva, more than 20meembers of TNLC erected the roadblock to
protest NJV’s use of their land to construct a mead. He said landowners had offered a different
land to be used by the mining company, but NJ\ctepkthe offer.

He said although the head of the landowning urdtdigned away the use of the land to NJV, the
landowning leader later realised he doesn’t haggotiwer to give away the land, and that at least
60 per cent of his landowning unit members needegive their consent. This Nariva said was ne-
ver given, and he accused the Fiji Police of stramg tactics. “We don’t know why police are in-
volved in this civil dispute in the first place did Nariva. “When we held a meeting with govern-
ment officials on November 6th late last year, gobfficers surrounded the meeting house, and a
senior police came in to declare that he wouldHzering the meeting. “Police have no need to in-
tervene in this dispute and we will seek a meaetiitg the Prime Minister to raise our concerns.”
Following earlier protests by TNLC members in 20RR] Bainimarama intervened and ordered
NJV to restore land it had damaged through its eoppd gold exploration works in Namosi. His
government has since deferred handing NJV thedeém mine.

Developer ExxonMobil to grow exploration
Post-Courier, January 15, 2015

ExxonMobil’s involvement in PNG is expected to grdathwe company (EMPNGL) Managing Direc-
tor Peter Graham told Maritime Security: Asia init@hrecently. "We have an active exploration
program in PNG. Over the last half decade or sapBKobil, with its JV partners, have invested
over $400 million (K1.04 billion) in explorationgaid Graham. "We have demonstrated what can
be achieved in Papua New Guinea and have setatje &ir future investments in this resource-rich
nation." He said PNG’s PNG LNG gas project is oheeny few gas projects worldwide that was
completed ahead of schedule. Construction on tBeb$lon or about K50 billion project began in
2010, and for Mr Graham, the project has been mgyuthat will continue for many years to come.
"We installed hundreds of kilometers of steel pape two modern gas processing facilities into one
of the most remote, rugged and socially compleatioas in the world, and did so in an environ-
mentally and socially responsible manner,” say$@ra "However what is important is not just the
physical assets that were built; we also commitbdolilding capacity in Papua New Guinea and
creating a positive project legacy.” Mr Graham teldritime Security Asia duding the naming of
Papua recently in China.
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Production commenced in May last year, and addirtbe project’s milestones, its first custom-
built LNG carrier has been officially named at Hadd&hipyard in China last week. The LNG car-
rier, named Papua, was built by Hudong-Zhonghupl&hiding Group (Hudong) and can carry
approximately 172,000 cubic meters of LNG. It @icied to be the largest LNG carrier built in
China to date. The Papua will be operated by Mi@&E.K Lines (MOL) on behalf of EMPNGL,
and is expected to be delivered to Papua New Gumearly 2015. Including the Papua, four dedi-
cated carriers will ship LNG for the PNG LNG prdjéc customers in Asia. These are the Spirit of
Hela, Gigira Laitebo and another ship currentlyemzbnstruction by Hudong. Mr Graham said
the PNG LNG project includes gas production ana@ssing facilities in the Southern Highlands,
Hela, Western, Gulf and Central provinces. Moreth@0km of pipeline connect the faciliies
which include a gas conditioning plant in Hides igdefaction and storage facilities near Port
Moresby with project capacity of 6.9 million tonsSLING a year.

He highlighted that the 407km offshore pipeline coemces at the Omati River landfall and follows
the river for approximately 24 kilometres past Gloani Island to the open sea. The pipeline then
crosses the Gulf of Papua to the Caution Bay ldinakfshe LNG Plant site near Port Moresby. O-
ver 34,000 joints of pipe were used in its congtomc The project as a whole it took more than 191
million work hours to complete. At peak, more t#dn000 people were employed, including more
than 9000 locals. The MD was reportedly said tleatding, minimal pre-existing infrastructure and
extremely steep slopes were among obstacles thhatavercome. Pipe had to be airlifted in some
areas because the soil could not support heavyinaghand lack of infrastructure required con-
struction of supplemental roads, communicationsliaed a new airfield.

Mr Graham highlighted some of the keys to sucaedsided starting early and embedding mainte-
nance and operations personnel in project desiggesf says Graham. "Based on ExxonMobil’s
extensive operations experience and incorporasisgoins learned from other projects, we identified
all of the deliverables required, including opargtprocedures and equipment strategies, reference
manuals, business systems, spare parts lists atdgaotup contracts and ensured we were ready.
The devil is in the detail and we worked the dsthdrd."” The training load was enormous. Exxon-
Mobil developed and used sophisticated processlaiorg, specifically developed to mimic the
control panels at Hides Gas Conditioning Planttied_NG Plant. Simulator training was also

used for the PNG Ports pilots who would be resgmagor safely bringing the huge LNG tankers

to berth in Caution Bay.

MP wants mine issues addressed
The National, January 15th, 2015

THE Government should address landowner-relateg$sand deaths at the Mt Kare gold mine,
Chuave MP Wera Mori says. He is calling for a Mr&&old Mine development forum to be held

in Mt Hagen to address landowner issues becaue sfumber of deaths and other problems ari-
sing. “Since the discovery of Mt Kare gold, a calesable amount of deaths have occurred in Mt
Hagen among the people of Western Highlands,” itk B&ori, the Vice Minister for Mining, said

the families must be compensated for that. He gaitdlems were arising at the gold mine which

the Government must address. “It is about time ev@l 2 warning to the so-called landowners to be
accountable for their actions.” He held a presdar@mce at his Chuave home in Simbu on
Monday.
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Troubled St Barbara lifts gold output
The Australian, January 14, 2015

Troubled gold miner St Barbara has risked colldpgesays its fortunes are improving after lifting
production in the December quarter. St Barbaraalraady suffering from a range of operational
and financial problems before the gold price pluhige2013. The miner's high cost assets in Papua
New Guinea and Solomon Islands have drained castrgied from its West Australian mines, put-
ting the group at real risk of default, accordingadtings agency Moody's. The now suspended So-
lomon Islands project has been a major problem tal@edispute with the government and acts of
vandalism at the mine by locals. St Barbara appdifdrmer Rio Tinto executive Bob Vassie as
chief executive six months to rescue the business.

In the three months to December, the company aefliexcord production in WA, and the highest
monthly and quarterly production from its PNG msmece acquiring it in 2012. December was also
the first month of net positive cash flow at the@®hkhine under St Barbara's control, the company
said. St Barbara's shares were up half a cent.fockhts at 2.40pm (AEDT). St Barbara produced
80,622 ounces of gold in WA in the December quaaed 17,295 ounces in PNG. The company's
cash balance of $69.6 million at the end of Decemlzes up from $56.4 million in the previous
quarter. It suffered a $501m loss in the 2013/tdrfcial year.

PanAust cuts jobs as price falls bite
The Australian, January 14, 2015

GOLD and copper miner PanAust is cutting 182 jald aill further shrink its workforce later in

the year. The job cuts will come from across th@pgany’s business, which is headquartered in
Brisbane and has operations in Laos, Papua Newe@uirhailand and Chile. The 182 job losses
represent 5 per cent of the company’s staff, aadeapected to reduce its annual costs by about
$US15.5 million ($16.77 million). Further staff rextions will occur later in 2015 through natural
attrition and as employment contracts expire, Pa&bAaid today. “It is always a difficult decision

to reduce staff numbers,” managing director FredsHsaid. “These organisational changes are ne-
cessary to ensure our operations continue to reowanpetitive, and reflect the company’s priori-
ties in 2015 of efficiency optimisation at existiogerations and advancing the Frieda River Project
towards a development decision.”

PanAust bought an 80 per cent stake in the praspdetieda River copper and gold project in

PNG in August 2014, and a feasibility study is etpd to be completed in late 2015. The company
has been reviewing its operations with the aimti@asnlining its business so they are sustainable.
Mr Hess said the company was now in an even bedigtion to meet the challenges of falling
commodity prices. Further details on the progréshecompany’s review will be provided in a
quarterly business update on January 29. PanAud marofit of $US28.1 million in the first half

of 2014, down 28 per cent from a year earlier.

Ok Tedi: People to get equal share from gold mine
The National, January 14th, 2015

CULTURE, Arts and Tourism Minister Boka Kon-dradpired) says the 33 per cent share of Ok
Tedi Mining Ltd will be distributed equally amoniget stakeholders. He said that when addressing
public servants in his North Fly electorate in Kgarnyesterday. “We have taken back what is right-
fully ours and now we will work as a team to distiie the shares to the people equally,” he said.
“There will be no one-man decision on how and houcmshare each party will get, this will come
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after consultation with every individual in the st and province.” Kondra said most of the peop-
le had suffered in the past and “the time has cfamas to enjoy what is rightfully ours”. He
thanked Prime Minister Peter O’Neill for giving tpeople their share of the giant Ok Tedi mine.
“Our struggles and hardship has been paid and weomm 33 per cent, the biggest share of
OTML.” He said he was ready to work with the leadand people of Western to equally distribute
the benefits of their shareholdings.

Security forces commended in Porgera
Post-Courier, January 13, 2015

By JEFFREY ELAPA

MEMBERS of the security forces engaged in the sthEmergency callout in the Porgera area has
been commended for a job well-done. Member for &aig Porgera Mine Nixon Mangape said by
phone from Porgera that law and order that hagl&tpthe district and the gold mine has stabilized
after the declaration of the SOE by the Nationadtsive Council last year. Mr Mangape also a
chief landowner of the world class Porgera Gold saedit should go to the National Government
for the short term intervention to address law artter and other illegal activities in the gold town
He said the members of the joint security fordes aeeded to be commended for doing a marvel-
lous job in containing law and order and bring nalay in Porgera. He said the New Year has been
a quiet period and families enjoyed and celebrattde festive season in the presence of the
security forces led by Norman Kambo and his coyaterfrom the PNGDF. He said when the call-
out was made, the NEC approved a daily allowand¢€00 but since the engagement the members
of the security forces were only receiving K100.

“This is unacceptable, they need to be paid thilly Billowance of K200 and therefore | call on the
authorities to pay the funds to PJV so that thegaga and pay the members of the force and not
through the police and defence force as part of #ilewance has been diluted somewhere along
the way,” he said. However he said the recentaalis a temporary measure to addressing the
feuding issues affecting the world’s second golderand the surrounding communities. He said on
the long run, the government through the Policeidfien Robert Atiafa and police commissioner
Jeffery Vagi to set up a permanent mobile squad aBorgera. He said Porgera has all the facili-
ties like police housing to cater for an additiomalbile squad base to protect the giant Porgeig gol
mine and the upcoming Mt Kare gold mine. Mr Mangspiel the Laigamp based mobile squad can
be responsible for other districts in the Enga prow like Kandep and Wabag. He said if the
government and the police department does not tuens then he was prepared to support the unit
with logistics and other resources. He said hésis prepared to give the Paim police barrack that
was built recently to the unit.

Demand for rubber high
The National, January 13th, 2015

THE Ok Tedi Development Foundation (OTDF) says dahfar rubber in Western is high, with

the cash crop having an established market in Kiwargl more than 3000 smallholders. Regional
rubber officer Veao Nami said the global demanddtaber was high due to its increased use in
building foundations and tyres for mine, trucks agnothers. He said stakeholder’s subsidies towa-
rds the growers have been a key boost to the &edevrelopment in Western. Nami outlined the

aid in the form of finished product exporting andsg&l supply rubber buying from smallholders.

He said prices for rubber peaked at K2.50 per kdog(wet weight) when global demand was high
and reduced to K1.20 (current) within the Kiungstiict and K1 in Lake Murray, Balimo and Suki
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areas. Nami said generally within the provinceprrincome was estimated at K250-K400 per
month when price was favourable.

Landowners call for separate gas project
Post-Courier, January 13, 2015

BY ADRIAN MATHIAS

The P’nyang Resources Association, who is the mpigbe of P’nyang Gas project landowners in
Western Province, wants their resource projeceta btandalone with completely new and separate
agreements. The association chairman Michael Bstidmand treasurer, Edwin Ingsim said they
wanted P’nyang to be standalone to avoid petroldevelopment license (PDL) variations while
strongly opposing the proposed pipeline of theojgt connecting Hides in Southern Highlands
Province. Mr Betkimsok said P’nyang should be adatone project to give maximum benefits to
the people in Western Province, especially thedamgkrs. "P’nyang is not part or amalgamated
with what was signed in Kokopo, where it can comtie®ugh Juha or Hides in the Southern High-
lands Province using the old agreement. P’'nyangeine will not pass through Southern High-
lands Province so we are not going to talk aboobitagree to it,” Mr Betkimsok said.

"If developers want the gas to underpin current L@ gas should be processed in the P’'nyang
project area to maximise benefits for landownel® d@ssociation chairman and treasurer also
warned the contracted company Oilmin not to go th&oproject area to do any work or conduct ac-
tivities until formal agreement is signed. Theyoadxpressed lack of communication between
themselves and the project developers (Oil SeardrEaxonMobil together with their contractor
Oilmin), saying owning the license doesn’t give @nghip of the area. "There are people there. We
have leaders at the LLG, district, province andassociation through which communication and
information flow regarding the development of thiejpct. So far, leaders at these levels, including
the association, have not been consulted and eymasbed.” He said the developers are dealing
with the villagers directly and this must stop.

Star Mountain JV nears closure
The National, January 12th, 2015

A joint venture (JV) between Highlands Pacific anishing giant Anglo American over the Star
Mountain copper project, in Western, will be firsald by Feb 5, Mining Weekly reported. Last De-
cember, Anglo entered into the JV agreement witthkinds Pacific, agreeing to pay some US$10
million (K26.02m), in two tranches, on the execuotaf a definitive farm-in agreement. Anglo
American could earn a 15 per cent interest in tlae IMountain project by spending US$25m
(K65.04m) on exploration over a four-year periadni the date of executing a farm-in agreement.
The mining major would be entitled to increase #iiareholding to 51 per cent upon the declarati-
on of a Joint Ore Reserves Committee-complianturesoestimate of about three-million tonnes of
contained copper equivalent, within five years xdauiting the agreement. Anglo American could
move to an 80 per cent interest in the JV by cotmgeand sole funding a bankable feasibility stu-
dy (BFS) for the Star Mountain project within 15aye of the execution of the farm-in agreement.
Furthermore, Anglo American would provide Highlawdgh up to US$150m (K390.26m) in pro-
ject development funding as a deferred free-canitgwing the completion of the BFS, while High-
lands would continue to manage the project. Théogapon tenement covers some 515 km2 and is
located within the New Guinean Orogenic Belt, whidsts the Grasberg, Ok Tedi, and Hidden Va-
lley mines, as well as the Frieda deposit.
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Environment officer urges immediate action on risk
Post-Courier, January 12, 2015

By GRACE TIDEN

IMMEDIATE action is needed to stop any potentiahoige spillage at the idle Sinivit gold mine in
East New Britain Province. Ronald Gumaira from Erepartment of Environment and Conservati-
on has joined the ENB monitoring team that has Imeenitoring cyanide-laden leach vats and he-
aps at the mine site and according to him, theeigsgs very serious. Their visits to the site have r
vealed shocking details of unsafe vat and heapitowa It is believed developer New Guinea Gold
Limited had put the mine under care and maintenan@etober last year. There are now only se-
ven workers mending the site but without properdtig support. Most workers have left following
nonpayment of their wages. Currently, there arettwames of cyanide at the mine site storage as
well as over K100,000 worth of explosives, accogdim the team. The team has been monitoring
the situation following the theft of special caneasised to cover these heaps and vats and will pro-
duce an environmental assessment report soon, wiilidhe handed over to authorities for imme-
diate action.

Mr Gumaira said of all the 17 vats located at thieenVat M and Vat J were now both located two
and five metres from the edge of the ridge. "itesy serious because it continues to rain," he. said
The mine is located in the Baining Mountains arelrtiin fall average is around 28 mm a day. He
said the current locations of the vats were na saafl anything could happen. Authorities fear pos-
sible landslips and the potential cyanide spilldde said any cyanide spillage will affect the en-
vironment as well as the river systems in ENB. Min@ira said the ENB Provincial Government
as well as the national Government and relevarhioaities need to act immediately. He also said
awareness should be immediately carried out in coniiies near the mine to prepare the people
for any potential spillage.

PNG LNG Landowners Call On Government To ‘Fulfill Commitments’
Landowners prepare to ‘take law into their handgleas ignored

By Jeffrey Elapa

PORT MORESBY, Papua New Guinea (PNG Post-Courgar, 12, 2015) — The landowners of the
multibillion kina PNG LNG project are calling ongmational Government to fulfill its commit-
ment as per the benefit sharing agreements of 2@0Rlowner representatives from Kutubu PDL
2, Moran PDL 5 and 6, Angore PDL 8, Hides PDL 7 Bederia pipeline said in a statement that
the landowners have waited for too long for theegoment and the developer of the first world
glass hydrocarbon project to honour their commitnepay the landowners. Landowner spokes-
person and trustee of the Wadju stock clan frontribe in the Kutubu PDL 2 and South East
Malanda said six months has passed and more thahients of condensate gas has left the
country, bringing millions into the country but tlEmdowners are still waiting for their benefits as
agreed.

Mr Gii said the landowners have waited silentlytimoo long since 2009 and it was now time for
them to cry so that the whole world could hear hiogvgovernment and the developer ExxonMobil
were mistreating the landowners. He said the befrefn the PNG LNG project was only benefit-
ing the Government and not the landowners. Hetbaigiovernment was preaching about the up-
coming 2015 Pacific Games and the 2018 APEC megtiRgrt Moresby without showing some
kind of appreciation to the landowners who have enagossible for the multibillion project to
come into fruition. He said the major events wil benefit the landowners and they want Prime
Minister Peter O’Neill to hear the plea of the pleop
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He said the landowners are prepared to take thenkavtheir hands if the government and Exxon-
Mobil continue to ignore the plight of the peophagay out the commitment by the New Year.
"The Prime Minister Peter O’Neill should reconsidering our share of the proceeds from the gas.
The gas is our blessing, a blessing from our credter seeing our needs being labourers and
providing free workforce to develop PNG by our fateers,” Mr Gii said. "It was also timely that a
son of Hela-South was the CEO of the country skyahie benefits from our resource and therefore
our Prime Minister as our son should use his powec®mpensate us by paying out our dues as
agreed.” He said for 26 years the Kutubu oil ha ke economy going so the state should appre-
ciate their contribution to the development of tlheintry and pay what is due.

Letter to the editor

Porgera: DEC must stop pollution
The National, January 12th, 2015

THE people living along the Strickland & Dumbuduei areas are affected as result of mining tai-
ling discharge by Porgera Gold project developm@nt. environment, which includes the entire
eco-system, plant, animals and river, have all lmsstroyed and polluted. The Minister for En-
vironment and Conservation has the responsilidifgrotect the environment and natural habitat
against careless mining companies. To date, | haver heard the minister and DEC taking action
against Barrick PJV on the Strickland and Dumbutkirenment damage and river pollution issue.
There are mining tailing discharges from the Pagaime which is killing fish and animals in the
Strickland and Dumbudu river systems. Is the mémiand his department doing anything about
Strickland and Dumbudu river pollution and envir@mhdamages issue?

Howard H. Peter, Via email

Government urged to go over mining policy
Post-Courier, January 11, 2015

The State should forget about buying equities amyp mining and petroleum investments or any
other natural resource developments in the couwnmtile it continues to allow for sale of raw natu-
ral resources for quick cash. Outspoken resourdeyeater equity participation for PNG in re-
source development Simon Ekanda said PNG contiiouas a cheap haven and investment desti-
nation for foreigners whereby they can come in @xpuloit and explore cheaply. "This is not right
for PNG. The current policy regime regulating natuesources especially mining and petroleum
must be changed forthwith. Its about 40 years nagvthe way we having been doing our business
with foreigners has become a laughing stock fosidets knowing that their return for any invest-
ment is unrealistic without having to have any thesd

After any investment agreements signed with théeSthey (investors) laugh all the way through
knowing that what they got (equity interest) israxaigant or more than what they would be right-
fully entitled for,"” Mr Ekanda who is awaiting aasion from the National Court challenging the
PNG LNG Project Agreement said. "If PNG continuesell all its natural resources in raw form
for cheap cash and also sells even its assetstated@vned profitable companies like Orogen Mi-
nerals for cheap deals, then the State shouldtfalgmit even buying equity in new projects becau-
se it’s costly,” the chairman of the Tuguba LandekrgnAssociation said. While making reference
to the UBS loan saga, Mr Ekanda also cautionedpaple who are accusing Prime Minister Peter
O’Neill over the recent UBS Loan must think twicechuse he is dealing with an inherited and
chronic issue. "The issue has roots embedded i@thgen Mineral deal and the State’s 18%
shares in Oil Search and the subsequent mortgahese# shares to borrow from IPIC.
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"If Orogen Minerals was not sold, PNG’s borrowingfinance its equity in the PNG LNG Project
would have been cushioned by the financial stren§tbrogen Minerals and therefore would have
been much easier. If Orogen had any life in it inS2arch, then it took its last breath when thee St
te mortgaged its 18% interest in Oil Search,” Maitta said. He further highlighted, "PNG conti-
nues to borrow not because it is a poor countiypitows because it does not know how to convert
its abundant natural resources into tangible weadthuding stockpiling physical gold in the count-
ry. "Unless prudent economic management toolsmtaa&ced, including spending in most needed
areas, PNG will be a reckless spender while omther hand, and white-collar crime will strive as
a robust business. We have a serious problem ddheda "What concerns me most is not the UBS
Loan but the factors which make PNG financially asdnomically weak, hence forcing this nation
to survive on expensive borrowed money. Strongelband decisive leadership is the only cure to
PNG'’s current woes," Mr Ekanda expressed.

Sinivit: Potential cyanide spillage serious
Post-Courier, January 09, 2015

By GRACE TIDEN

AN environmental assessment report will soon balied by an East New Britain monitoring team
who have been monitoring cyanide laden leach vadshaaps at the idle Sinivit gold mine. Autho-
rities in ENB faced with this situation are tregtibas a very serious case, given there is patenti
for a disastrous cyanide spillage. According toreesi within developer New Guinea Gold Limited,
the mine was put on care and maintenance sincéb@clolast year and only a handful of workers
were at the mine site to look after the vats amgperties. However, the recent theft of special can-
vases used to cover these heaps and vats has eaisedties to worry even more. The rain fall
average in the area is around 28 mm a day andaplecable canvases were imported to stop rain
water from getting into the heaps and vats. Rengpthese canvases will allow rain water to in-
crease the cyanide solution level.

The mine is located in the Baining Ranges hasead ¢dtl7 vats with some located on ridges and
near cliff edges. The Baining Ranges is where mab#te province’s rivers originate. Authorities
also fear possible landslips which could be vesaslirous. Monitoring Team Leader Florence Pais-
parea said it will take them another two weekdrialize their environment assessment preliminary
report. The team started last week Monday and ltlaeg been continuously checking and monito-
ring the vats at the mine. Most of the mine workeage left due to nonpayment of wages. Ms Pais-
parea said the skeleton staffs at the mine have &sleed to stay on just to watch over the vats. The
team will continue to monitor the situation and greliminary findings once completed will be
handed over to the Mineral Resources Authority HN® Provincial Executive Council, the land-
owners, the Department of Environment and Consiervaind other relevant bodies for immediate
action.

Barrick sets up Trust Fund for Landowners
Post-Courier, January 07, 2015

Barrick Gold Corporation subsidiary Barrick (Niugihimited (Barrick) has achieved a milestone
for PNG landowner investments setting up the &nstr resource-based trust fund that is available
to all PNG companies in the Mining and Petroleudubtry (Trust Fund). Aimed at providing a
more sustainable future for landowner investmeai®hd the life of the Porgera Gold Mine, Bar-
rick has invited other resource companies in th@&mgiand petroleum sector to come on board to
invest in the Trust Fund on behalf of the landown®arrick's commercial services manager Chris-
topher Trainor; the person behind the concept enestablishment made the call at the recent 13th
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PNG Mining and Petroleum Investment Conferenceustralia. "The Trust Fund will accept con-
tributions on behalf of all landowners receivingmqmensation from both mining and petroleum pro-
jects"”, Mr Trainor said. The Trust Fund paid itsfiquarterly returns to landowners in October for
the quarter ending September 30, 2014. The Polgedawners currently had approximately K16
million of their compensation payments investethia Trust Fund.

Barrick, in its capacity as manager of the Porgeiat Venture, incorporated the Mining and Petro-
leum Industries Investment Fund Limited (MPIIFL)dct as the trust company and engaged Port
Moresby-based investment specialist PacWealth @ldpmited for the day to day administration
of the Trust Fund. In November last year duringesentation at the Porgera Mine Site, 180
landowners from the Anawe North Lease for Miningg@se (LMP) area, Anawe South LMP and
other eligible landowners received their investnantificates and fund identification cards from
the management of MPIIFL and PacWealth. Mr Trasad one of Barrick’s main focuses in set-
ting up the fund was mine closure and the needisare landowner investments were secured
following the cessation of mining operations. "Qlasissues require landowners’ funds to be ma-
naged offsite by a reputable entity and in suctag thiat Barrick can progressively remove itself
from the management of the landowners’ funds kngwirey are being managed properly".

Barrick senior manager operations Damian Shawisaids pleasing to see a product that was fi-
nally working. "This model is something that canrblled out to the rest of the country and provi-
des a sustainable solution to life after mine alesuPacWealth’s chief executive officer Adam Hill
said PacWealth was a National company looking afteme K4 billion in funds for clients inclu-

ding the funds held by MPIIFL. "We are investingyaur behalf so there is capital. We have struc-
tured it so you get payments every quarter”, Mt taild landowners during the presentation. Bar-
rick the world’s largest gold mining company aceqdithe Porgera Gold mine in 2006. The miner
owns 95% of the operation. The remaining 5% is @ Mineral Resources Enga (MRE), which
is owned by the Enga Provincial Government, theuRapew Guinea National Government and
Porgera Landowners.

400+ Companies For Security Boom In PNG
Josua Tuwere, Fiji Sun, 6 January 2014

The Chaos Company is in Papua New Guinea. That'deiscription given by Vanity Fair, in its
April 2014 feature story on multinational secuggnsultancy G4S. The London-based firm boasts
it is now the largest international security compand the largest security provider in PNG. On its
website it highlights that it is the only accredi&viation security service provider in PNG. Accord
ing to the website it to has over 4,800 employe&s$, a strong network of offices spread through-
out the country. Their operating offices are intRdoresby, Lae, Goroka, Madang, Mt Hagen, Ra-



69

baul with satellite offices in Ramu, Kimbe andputjeffices opening soon in Buka, Arawa and Po-
pondetta. G4S, like other international securitynpanies operates in other troubled areas, particu-
larly Africa. The 2014 Vanity Fair article highhgs G4S work in South Sudan, where their opera-
tives work with the United Nations (UN) in ordnardisposal. According to PNG’s Security In-
dustry Authority (SIA), G4S is just one of 400 caames competing for work in the Pacific Island
nation. So what exactly do these companies do?

Security work in PNG
« asset protection duties,
« guarding residences
« guarding businesses
- VIP escorts
« guarding the logging, agro industry, mining and-@eum sites.
« gold bullion escorts using planes and helicoptemnfthe mine sites
« providing security to the PNG ports, airports
« providing security to other important governmeritoafs.

Even Fijian private security contractors with imngs®e resumes from work in Iraq, Afghanistan
and Libya will have to carve out their own niche$liNG. The easy way for Fijians is to join a
company already working in PNG. Setting up Fiji4x®utfits to facilitate work in PNG will mean
competing against behemmoths like G4S and Austbalssed Wilson Security which oversees work
in Australia, New Zealand, PNG and Nauru. Desyhiig, NG is still considered rich pickings for
expatriate security contractors. SIA points out tha lack of a local private security academy me-
ans the 20,000 local security guards employed éyrtiming and gas companies in PNG do not
meet international benchmarks. The core of thesedguare ex-PNG Constabulary, PNG Defence
Force and the Correctional Services. The minimumenfar security contractors is $F1.76 or
K2.29 an hour. Even then the SIA has handled camiplérom PNG nationals about under-
payment from employers. Dealing with expatriateusg contractors is another matter.

Security work pay

This writer remembers conversations with ex-Fijiggmen working in security at the Gold Ridge
Mine in Honiara, Solomon Islands. They revealeaitydvage of $F400 ($AUD250) plus regular
trips to Brisbane, Australia for holidays. Secuggmpanies in PNG remain tightlipped about re-
muneration for their staff, however, Fijians shoeigbect comparable pay to their countrymen in
the Solomons’, maybe higher given the risk faafdhey end up with a reputable company. Fijians
of course, are cheap labour when it comes to therisg labour market. Unless of course you're a
Fijian operator who happens to own the local frasefor a multinational security company and
earn a decent six-figure sum in commissions.

Ex-South African army officers working as specialig ordnance disposal for G4S easily com-
mand $F15,000 a month for their work. Ex-BritishSSfreelancers charge a minumum of $F1500
a day for work in Irag. Unlike hotspots like IragdeAfghanistan, there are still a lot of positives
working in PNG. Fijian involvement goes back to gsly 20th Century when Fijian missionaries
laid down their lives for the Gospel in New Britaifhe sizeable Fijian community, mainly based in
Port Moresby, means local comforts for Fijian ségurersonnel won’t be too far away. Fijians
work for Air Niugini, in manufacturing, finance, nstruction, civil society, sports, recreation and
hospitality. Maybe it might be time for another \srfair article on how Fijians are helping boost
the economy of their Pacific Island neighbour.
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The reboot of seafloor mining
Nautilus Minerals is back on track to be the firstbona fide seafloor metals miner
By Kip Keen, Minewb, 6 January 2015

Back in 2012 Nautilus Minerals was in the thickdeiveloping a seafloor mining project in Papua
New Guinea (PNG) with the brief blessing of thaestdhe PNG government had come aboard as a
partner with Nautilus to help fund the constructadran underwater mine — a novel concept — targe-
ting seafloor massive sulfide (SMS) deposits inye2012. But by the middle of that year the pro-
ject foundered when the PNG government startegha éiver contractual obligations with Nautilus
including the rights to intellectual property, angasther things. Nautilus’ stock crumbled. It
canceled expensive ship and equipment buildingraotst It halted intense exploration for additio-
nal SMS deposits. For the next two years Nautiluiselvbls was in shackles, unable to meaningfully
advance its aim to become the first real miner efats from the seafloor. The dispute took Nauti-
lus Minerals — and its then newly appointed Pregided CEO Michael Johnston — down a worm-
hole of negotiations and international arbitratidhtimes it looked like the dispute was intractabl

In late 2013 the PNG government ignored the atimingudgement — which upheld that the PNG
government had agreed to pay for a 30% stake iSdh&ara | project, Nautilus’ leading underwa-
ter mine idea. No funds flowed by a deadline sethigyjudgement and seeing this Nautilus termina-
ted the PNG government’s 30% buy-in right.

But in the background Johnston — about as evere#teeid low-key as CEOs come and a veteran of
PNG mining — and his team continued meeting the BN¢&rnment and eventually sealed a new
deal, much like the old. The PNG government wouwaldeha two-stage 30% option on Solwara I,

and it would pay $113 million for the first 15%. ttdus in return would, as it had said it could,
transfer a share of rights to intellectual propedyering innovative technology that had been deve-
loped in the then, and still, nascent seafloor ngnndustry. Nautilus would also agree not to seek
damages from the state stemming from the two-yway tispute. Of course, ink on agreements like
this doesn’t really dry until the money flows. ithdlly did in December and now Nautilus Minerals,
and the potential of seafloor mining, are gettirrglaoot.

Nautilus take two

Johnston spoke with me recently about the agreeamehthe company’s plans. First off, he isn’t

one to play the blame game. He’s not a high-tentpeoel that, at least publicly or in interviews,
lashes out at PNG for playing slow or sly. Quite ¢pposite. He sounds understanding. For examp-
le, he recalls how the PNG government felt hoodethwhen a Placer Dome gold operation — in
which it chose to participate as partner — endegdragducing far more gold than was anticipated
once in production. “Look at it from the State’smgaf view,” Johnston says. “If someone told you
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were going to produce 1 million ounces a year asdproduce 1.5 million ounces a year, for two-
three-four years, you might say it's a reasonabkatjon to feel like you were undersold on the pro-
ject.” In this case the state forced the minengéd to it a greater stake. So PNG can be pratecti
and pushy. Indeed, it forced Nautilus to renegettantracts with the junior’s suppliers to cunit i
as a direct owner of some intellectual propertitsgcovering seafloor mining systems. But at the
same time, Johnston argues, the PNG governmernivgg to be a willing partner, allowing nu-
merous oil & gas projects to go ahead, and supmpniining projects as well, such as Solwara I.
“You’re going to see a lot of projects moving fomdtanow,” Johnston says. “It's not just our pro-
ject.”

Seafloor mining and exploration

Which brings us to Solwara I. With the PNG governime longer holding it back, Nautilus is
suddenly doing again what it has been trying téodgears: Develop and find more seafloor mi-
ning projects. Solwara | — Nautilus’ most advanpeaject — is a gem, if quite modest in size. It's a
high-grade copper-gold deposit that Johnston novg & have in production in 2018. Resources
stand at Imt @ 7.2% copper, 5.0 g/t gold, 23 b/esi0.4 % zinc, indicated; and 1.5mt @ 8.1 %
Cu, 6.4 g/t Au, 34 g/t Ag, 0.9% Zn, inferred. Thethisk overhanging Nautilus is proof of concept
as this kind of mining has never really been dogferte. This year Nautilus will start wet-testing
much of its seafloor mining equipment, Johnstorss@is means finding a suitable location to
plunk its mining systems down, somewhere underwaielikely near shore, to test them out for
bugs. Meantime, Nautilus has entered into a contodease a mining vessel that a Chinese firm
will soon start building. The systems are basedruda lot of existing technology, so while this has
to be considered a high-risk stock with lots yepttove in its designs — there is also some realcom
fort in the fact that similar underwater industries/e long used much of the technology in questi-
ons. This is not asteroid mining. It's not outlasidy untried or untested.

Johnston views seafloor mining as doable and Salwas a place for it to refine its equipment to
mine what could very well prove to be many more Sléfosits to come. “What | think will hap-
pen — gazing into a crystal ball here — is thas# fhachines will probably be the worst ones ever
built,” he says. “We’ll get a lot of learning, pralbly, from these first ones.” For example, Nautilus
may find the cutter head design needs to be sjighiierent or the power requirements not so great
or greater. It's the more theoretical parts ofdesigns Nautilus will have to tweak. “We’ve had to
make a bunch of assumptions based on engineerirlg particularly with regard to the hyperbaric
effect, which is the weight of all that water. Ain@dbsorbs energy when you're trying to cut the
rock.”

His view is that they've been overly conservativenow hard, essentially, it will be to do the attua
rock cutting underwater. The assumptions were baseanbre that was recovered — the harder, more
continuous sticks of core. Are they representativelo they undervalue more friable parts of the
deposits which aren’t part of assumptions? “| suspieey probably aren’t representative,” Johnston
says. “l wouldn’t be at all surprised if we seettwa’ve got to much power in the machines now.
The next generation of equipment could probablg b& smaller in terms of power requirements.
Anyway, time will tell.” Time will also tell how mch potential lies in seafloor mining and by very
direct extension Nautilus as a miner, which is ilegdhe way in this untested arena. A lot of the
potential lies in deposits like Solwara | — depofibm seafloor vents that dot regions where Earth’
tectonic plates meet. There are some 64,000 kinedi plate boundaries on the Planet, Johnston
notes, and a lot of interest in their SMS deposits.

“The feedback | get is, if this works the way $8pposed to, there’s going to be enormous interest
in developing these things.” That interest comemfgovernments, miners and others such as
smelters, Johnston says. If Solwara | does workcameexpect that the next seafloor mines will be
near Nautilus’ first. Indeed, the Solwara | miniiggnse covers around 60-sq.-km of seafloor and
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Nautilus — before the dispute with PNG erupted & idantified numerous prospects worth follo-
wing up. There’s also other exploration concessiwaby where prospects — dozens of them —
look good too. This year it will begin moving sowiethese — which in a few cases look similar to
Solwara | — forward. It's no surprise. This kindd#posit, like their VMS (volcanogenic massive
sulphide) brothers and sisters, tend to form istelts. They can be very high grade, though they
tend to be small tonnage-wise in comparison, sayarld-class porphyry deposits.

But, ounce in a while, like VMS deposits, they btick trend. “Every now and then you get massi-
ve ones, like Kidd Creek,” Johnston says. “And ewgth the SMS’ known to date, in the mid-
Atlantic a number of systems that have been idedtlly Russian researches are very large. They
are claimed to be on the order of tens of milliohtonnes. There are some very large systems out
there.” Exploration for SMS deposits has also Haety limited. Nautilus will restart its explorati
on program this year. It means rebuilding its ggmal team that was disbanded during the PNG-
Solwara | dispute. “We know we’re going to finddaif systems,” Johnston says. “We've already
found something like 30 systems. Not all of thoggtems will be mined. What | say to some of the
scientists that we meet: We would think somethinghe order of one out of 10 or 20 would pro-
bably be what you mine. Some of them are two srBaline of them the grade isn’t good enough.
Some of them will be too active.” If Solwara | werlass Johnston expects, then Nautilus will
presumably be able to line up more deposits to inedn First these will come near Solwara |. But
eventually, should other jurisdictions prove wigito allow seafloor mines, the possibility for a lu
crative mining business to grow is obvious. ThaagsJohnston describes it, “to basically put a
pipeline of projects together which we’ll just conte to mine.” It may mean significant additions
to global metal supply. It may be somewhat dismggtwith smelters favouring new, higher grade,
and possibly cleaner concentrates from the seafloore will tell.

Basil: Lack of fiscal discipline distressing
Post-Courier, January 04, 2015

BY FRANKIY KAPIN

Despite the 2013-2014 national budget allocating K#llion as the District Services Improvement
Program (DSIP) fund to the 89 districts, the Buldistrict has received only K16 million to date.
Deputy Opposition Leader and Bulolo MP Sam Basicammed the New Year 2015 with these
somber remarks despite the 2015 budget promisk¥g million increase of the DSIP. Basil said
out of the K16 million which is K4 million less, Kaillion was a bounced cheque that was raised
by the Finance Department and the Bank of Papua®Gléwea (BPNG) and never released the
funds because there was no funds. Basil said thesigon realises that towards the end of 2014
many other institutions such as the teaching sesviave cried foul over unpaid leave entitlements.
"We understand that cheques were not paid meaharg tvere problems faced in both the cash
flow and liquidity in the system,” said Basil. Basaid the current O’Neill Government has no li-
quidity management plan.

Basil said that the opposition has expected the BRiNcome forward and announce to PNG what
is really going on in terms of the liquidity of PR&Financial systems. "From what has happened
we understand that there is no government liqualig fiscal discipline in terms to spend money
according to budget appropriations,” said Basil sHiel after two years in the running and now
going into the third year of the O’Neill GovernmeBRNG is looking at K2.3 to K4 billion budget
deficits. Basil said with most of the revenuesund the budget derived from non-renewable re-
sources mainly the LNG and gas exports apart frifraraninerals such as gold, copper and silver,
the deficit is unavoidable.
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He stressed that the incoming of the LNG projestihareased PNG’s income dependency on mi-
nerals to 80% with the remaining 20% taken up leyabricultural sector, a failed sector in terms of
government investments in the last few years. Basil the opposition understands that there is a
new LNG project coming up in Australia creating gmtitive market for the LNG commodity in

the Asian market. "We also understand that the Ipxgaluct that has been coming out of the PNG
LNG project has been presold to the Asian markstsd Basil. He said with the current develop-
ments in the international arena displaying a dedin the oil and gas sector and as mentioned
above, the 2015 PNG budget will surely be affected.

Porgera company back in operation
Post-Courier, January 02, 2015

THE landowners of Porgera gold mine in Enga Praiae happy with the re-structure of their
company following a court-ordered mediation eallg imonth. Lead plaintiff Sole Taro said their
landowner company, Kupiane Yuu Anduane Company tieidh{KYACL), which owns 2.5 per cent
equity at the Porgera gold mine through MineraldReses Enga Limited (MRE), has suffered in

the hands of few individuals for over 20 years tumismanagement and, consequently, returned
no dividends to shareholders. Mr Taro led a factibshareholders and directors of KYACL and
instituted court proceedings in April 2011 over thanagement of the company and its subsidiaries
but this proceeding was settled out of court thiotige deed of release on May 9, 2012. The suppo-
sed deed of release to sell the KYACL assets wasrrexecuted, prompting Taro to institute
another court proceeding which Justice Ambeng Klasieheard and ordered for mediation on
November 19, 2014, which paved a new way for thddavners of Porgera gold mine, a prepared
statement signed by four clans chiefs, includingpT@ho are also directors and shareholders of the
company, said.

Agreed under the new mediated KYACL re-structueethe following:

« There will be only three institutional shareholder&YACL and they are Kupiane Hol-
dings Limited (52.6 per cent), Kupiane Gold Researtimited (37.4 per cent) and Porgera
Development Authority (10 per cent) with three dioes of MRE (one representative from
KGRL and two from KHL)

« Six directors of KYACL (two from KGRL, three fromHML and one from PDA with two
signatories to the bank accounts of KYCAL (one fid@RL and the other from KH.

The statement said the two factions will transfeirtshares to separate entities.

Report: 2014 successful year for Morobe miner
Post-Courier, January 01, 2015

SOLONDN SEA

MOROBE Mining Joint Venture (MMJV) has invested o¥&00 million of economic benefits to
the country at the close of 2014’s financial yeéareport from MMJ revealed this and other signifi-
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cant statistics in what the company considers agylme of the most successful periods since the
mine commenced operation in 2008. MMJV chief exigeubfficer Greg Jackson said the period
had also been a difficult time for the gold miningustry and this has challenged the firm to coope-
rate as a team to make significant changes toubméss. "We have continued to engage with all of
our stakeholders and completing a number of kayiaies including the Hidden Valley MOA re-
view. "And we also accomplish some major commupityjects in the areas of sanitation, health,
education, agriculture and community capacity bodadhrough adult literacy and numeracy pro-
grams,” Mr Jackson said. According to the reporérd19 million (3%) out of the total K680 mil-
lion was paid as royalties to all stakeholders. Gtmpany also purchased over K200 million (59%)
worth of goods and services produced in PNG arabditional payment of over K300 million

(44%) was made in purchasing goods in servicesarobk Province alone. A further payment of
over K60 million (9%) in taxes and levy fees werada to the National Government.

The report also revealed that at the close ofittetial year, a total of over K6 million (1 pemte
was used in rehabilitation and community developgrnpeograms in the mine’s operational areas.
This included maintenance work carried out on the to Bulolo Highway, and other infrastruc-
tures to assist local subsistence farmers in tae. &ir Jackson also added that human resource
plays an integral part in the success of the basirend as such, the company spent over K85 milli-
on (12%) in employing and training their staff, moEwhom are nationals. Despite these success-
ful reports, the firm confirmed a few challengesytiinad faced during the last financial year. "We
are still seeing further decline in the gold priaad) this, along with operational setbacks of-inju
ries and major equipment failures, will requirgasedouble our efforts to find ways to make our
business more efficient over the New Year. "Thigasg to challenge us to face even more change
to remain a viable business," Mr Jackson addednhib#ée, the company is pleased to announce
that Golpu Project’s optimised prefeasibility stutys been accepted and the project is now moving
to the feasibility study stage which will advanhestexciting project to the next level.

Anitua, Axiom partner in Solomon Islands nickel prgect
Post-Courier, December 31, 2014

Local Lihir Island landowners company Anitua Grdwgs now expanded into neighbouring Solo-
mon Islands in a partnership with Australian minaognpany Axiom Mining to develop a nickel
project. According to newswire proactive investAssom Mining has entered into a strategic part-
nership with Anitua Limited, which is providing A$8illion (K10.4million) in funding to advance
development of the Isabel Nickel Project in Solonslands. The company has also been awarded
costs of SBD$29.3 million (A$4.7 million) or K9.8hillion by the Solomon Islands High Court in
relation to its victory over Sumitomo. Anitua iseoaf Papua New Guinea’s most experienced com-
panies and is a highly experienced explorationmaming services contractor in the Pacific region.

Its clients include ExxonMobil, InterOil, Newcrggtihir Gold) and Ramu NiCo. In addition to the
unsecured loan of A$5 million (K10.4 million), theo parties have also agreed to negotiate arms’
length commercial terms for a range of servicdsetprovided by Anitua for the Isabel project. This
may include exploration drilling, construction, gamanagement and contract mining. The loan is
repayable either in cash or in fully paid ordinahares in Axiom at $0.02 per share, at the sole
discretion of Axiom by no later than July 7, 20TBhis partnership is a strong endorsement of
Axiom’s strategy to develop the nickel resourceSoliomon Islands in a respectful and culturally
sensitive manner,” chief executive officer Ryan Miosaid.

"It gives Axiom immediate access to funds to ackiproject milestones, while Anitua gets the op-
portunity to provide the Isabel Nickel Project wathntract mining services at market rates. "There
is a natural synergy between Axiom and Anitua—Imatinpanies are experienced in working with
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local communities in the Pacific, with a focus atlaboration and capacity building to ensure suc-
cessful long-term operations.” Anitua chief exeaitbofficer Colin Vale added that the potential si-
ze of the deposit, Axiom’s ability to deliver onlestones and their collaborative approach with
stakeholders gave Anitua the confidence to offesérvices and provide capital for development of
the project. The Anitua Group was founded by a groiuLihir Island landowners of New Ireland
Province in 1989 and currently employs over 3,580gte in PNG. It provides a breadth of services
with the ability to provide complete end-to-endwgmns in areas including contract mining, road
work and civil construction, mine site support &adth moving, and mining training services.

New Caledonia Nickel Spill Estimated At 3M In Damags
Plant key to industrial economy in onl§f 2nonth of operation

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, December 29, 2014) — Initial as-
sessments from last week's nickel spill at New @aiéa's Koniambo plant put the damage at more
than three million US dollars. The incident on tiay after Christmas prompted the evacuation of
all staff from the seven-billion US dollar planttime territory's north and led to a temporary stop
production. There are no reports of any injurielsot 500 tonnes of liquid nickel was spilled from
one of the furnaces for reasons yet to be detednifsecording to the territory's public broadcaster,
the first results of a probe of the incident are 8y tomorrow. The plant, which was officially
opened by the French president Francois Hollargtertanth, experienced a blast just before
Christmas, briefly affecting production. The Koniaorplant is widely seen as the key industrial
site to advance the economy of the mainly Kanakheon province.

Governing the high seas in deep water
Humans are damaging the high seas. Now the oceans doing harm back
The Economist, Feb 22nd 2014

ABOUT 3 billion people live within 100 miles (160Rrof the sea, a number that could double in
the next decade as humans flock to coastal cikegulls. The oceans produce $3 trillion of goods
and services each year and untold value for théhisacology. Life could not exist without these
vast water reserves—and, if anything, they are tn@ag even more important to humans than befo-
re. Mining is about to begin under the seabedérhigh seas—the regions outside the exclusive
economic zones administered by coastal and islatidns, which stretch 200 nautical miles
(370km) offshore. Nineteen exploratory licencesenbgen issued. New summer shipping lanes are
opening across the Arctic Ocean. The genetic ressuwf marine life promise a pharmaceutical
bonanza: the number of patents has been risinglatalyear. One study found that genetic material
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from the seas is a hundred times more likely teehanti-cancer properties than that from terrestrial
life.

I Net losses
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fisheries”, by Rainer Froese et al, Marine Biology, March 2012

But these developments are minor compared witlrevéstces reshaping the Earth, both on land
and at sea. It has long been clear that peopléaanaging the oceans—witness the melting of the
Arctic ice in summer, the spread of oxygen-stamdead zones and the death of coral reefs. Now,
the consequences of that damage are startingfatlmshore. Thailand provides a vivid example.
In the 1990s it cleared coastal mangrove swampsttap shrimp farms. Ocean storm surges in
2011, no longer cushioned by the mangroves, rushedflood the country’s industrial heartland,
causing billions of dollars of damage.

More serious is the global mismanagement of fisbkst. About 3 billion people get a fifth of their
protein from fish, making it a more important piateource than beef. But a vicious cycle has de-
veloped as fish stocks decline and fishermen mageab what they can of the remainder. Accord-
ing to the Food and Agriculture Organisation (FA®jhird of fish stocks in the oceans are over-
exploited; some estimates say the proportion iserttwan half (see chart). One study suggested that
stocks of big predatory species—such as tuna, gisbrdnd marlin—may have fallen by as much
as 90% since the 1950s. People could be eating bettér, were fishing stocks properly managed.
The forests are often called the lungs of the Edéhthe description better fits the oceans. They
produce half the world’s supply of oxygen, moshyough photosynthesis by aquatic algae and
other organisms. But according to a forthcomingrepy the Intergovernmental Panel on Climate
Change (IPCC,; the group of scientists who adviseegonents on global warming), concentrations
of chlorophyll (which helps makes oxygen) havedialby 9-12% in 1998-2010 in the North Pa-
cific, Indian and North Atlantic Oceans.

Climate change may be the reason. At the momentdbkans are moderating the impact of global
warming—though that may not last. Warm water risesan increase in sea temperatures tends to
separate cold and warm water into more distinargywith shallower mixed layers in between.
That seems to lower the quantity of nutrients add for aquatic algae, and to lead to decreased
chlorophyll concentrations. Changes in the ocethresefore, may mean less oxygen will be pro-
duced. This cannot be good news, though sciemitiststill debating the likely consequences. The
world is not about to suffocate. But the resultlddee lower oxygen concentrations in the oceans
and changes to the climate because the countefdads oxygen is more carbon—adding to the
build-up of greenhouse gases. In short, the decaid#mmage wreaked on the oceans are now da-
maging the terrestrial environment.

A tragedy foretold
The oceans exemplify the “tragedy of the commongie-depletion of commonly held property by
individual users, who harm their own long-term rests as a result. For decades scientists warned
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that the European Union’s fishing quotas were tigh,hand for decades fishing lobbyists persuaded
politicians to ignore them. Now what everyone kneauld happen has happened: three-quarters of
the fish stocks in European waters are over-exgaind some are close to collapse.

The salient feature of such a tragedy is thatwHecbst of damaging the system is not borne by tho
se doing the damage. This is most obvious in fgghit goes further. Invasive species of many
kinds are moved around the world by human activigyrd-do an estimated $100 billion of damage
to oceans each year. Farmers dump excess fertiliserivers, which finds its way to the sea; there
cyanobacteria (blue-green algae) feed on the migi@roliferate madly and reduce oxygen levels,
asphyxiating all sea creatures. In 2008, there weee 400 “dead zones” in the oceans. Polluters
pump out carbon dioxide, which dissolves in seawat®ducing carbonic acid. That in turn has in-
creased ocean acidity by over a quarter sincetéinedf the Industrial Revolution. In 2012, scien-
tists found pteropods (a kind of sea snail) inSoathern Ocean with partially dissolved shells.

It is sometimes possible to preserve commons hgraag private property rights over them, thus
giving users a bigger stake in their long-term tredlhat is being tried in coastal and island na-
tions’ exclusive economic zones. But it does nqilypn the high seas. Under international law,
fishing there is open to all and minerals couritlas common heritage of mankind”. Here, a mish-
mash of international rules and institutions deteg® the condition of the watery commons.

The high seas are not ungoverned. Almost everytoptas ratified the UN Convention on the
Law of the Sea (UNCLOS), which, in the words of TaynKoh, president of UNCLOS in the
1980s, is “a constitution for the oceans”. It setss for everything from military activities anert
ritorial disputes (like those in the South China)3e shipping, deep-sea mining and fishing. Alt-
hough it came into force only in 1994, it embodieaturies-old customary laws, including the
freedom of the seas, which says the high seaspameto all. UNCLOS took decades to negotiate
and is sacrosanct. Even America, which refusegtoit abides by its provisions. But UNCLOS
has significant faults. It is weak on conservaama the environment, since most of it was negotia-
ted in the 1970s when these topics were barelyideresl. It has no powers to enforce or punish.
America’s refusal to sign makes the problem woastbough it behaves in accordance with UN-
CLOS, it is reluctant to push others to do likewise

Alphabet bouillabaisse

Trouble at sea
International management of the high seas, simplified, 2014
[ International institution < International agreement —— Regulatory connection —— Administrative

[]Ocean-onlyinstitution < Ocean-only agreement  ==== Partial reg. connection connection
193 No. of parties

\

Sources: Global Oceans Commission; The Economist *International Convention for the Prevention of Pollution from Ships

A dwindling catch

Specialised bodies have been set up to oversee aits of the treaty, such as the International
Seabed Authority, which regulates mining beneaghhiigh seas. But for the most part UNCLOS
relies on member countries and existing organisatfor monitoring and enforcement. The result is
a baffling tangle of overlapping authorities (sésgdam) that is described by the Global Ocean
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Commission, a new high-level lobby group, as adodinated catastrophe”. Individually, some of
the institutions work well enough. The Internatibieritime Organisation, which regulates global
shipping, keeps a register of merchant and pass&ergsels, which must carry identification num-
bers. The result is a reasonably law-abiding glatuistry. It is also responsible for one of theera
success stories of recent decades, the standalysngpo routine and accidental discharges of pol-
lution from ships. But even it is flawed. The Inste for Advanced Sustainability Studies, a Ger-
man think-tank, rates it as the least transpargatnational organisation. And it is dominated by
insiders: contributions, and therefore influenge,\aeighted by tonnage.

Other institutions look good on paper but are ustisThis is the case with the seabed authority,
which has drawn up a global regime for deep-seangithat is more up-to-date than most national
mining codes. For once, therefore, countries hattded the rules before an activity gets under way,
rather than trying to catch up when the damagésst@as happened with fishing. The problem here
is political rather than regulatory: how should mgrevenues be distributed? Deep-sea minerals
are supposed to be “the common heritage of mankdés that mean everyone is entitled to a
part? And how to share it out?

The biggest failure, though, is in the regulatidfighing. Overfishing does more damage to the
oceans than all other human activities there pygtteer. In theory, high-seas fishing is overseen by
an array of regional bodies. Some cover individycies, such as the International Commission
for the Conservation of Atlantic Tunas (ICCAT, alsmwn as the International Conspiracy to
Catch All Tuna). Others cover fishing in a partaruhrea, such as the north-east Atlantic or the
South Pacific Oceans. They decide what sort ofrfgslgear may be used, set limits on the quantity
of fish that can be caught and how many ships lloeed in an area, and so on.

Here, too, there have been successes. Stockstbfemst Arctic cod are now the highest of any cod
species and the highest they have been since 194&+-teough the permitted catch is also at re-
cord levels. This proves it is possible to havdthgatocks and a healthy fishing industry. Busit

a bilateral, not an international, achievementydhbrway and Russia capture these fish and they
jointly follow scientists’ advice about how muchteke. There has also been some progress in con-
trolling the sort of fishing gear that does the tEmage. In 1991 the UN banned drift nets longer
than 2.5km (these are nets that hang down frorsuhace; some were 50km long). A series of na-
tional and regional restrictions in the 2000s pdblomits on “bottom trawling” (hoovering up
everything on the seabed)—which most people atittiiee thought unachievable.

But the overall record is disastrous. Two-thirdgist stocks on the high seas are over-exploited—
twice as much as in parts of oceans under natjanatliction. lllegal and unreported fishing is
worth $10 billion-24 billion a year—about a quartéthe total catch. According to the World
Bank, the mismanagement of fisheries costs $5@hibr more a year, meaning that the fishing in-
dustry would reap at least that much in efficiegeains if it were properly managed. Most regional
fishery bodies have too little money to combaigélefishermen. They do not know how many ves-
sels are in their waters because there is no gtelgater of fishing boats. Their rules only bind
their members; outsiders can break them with intguni

An expert review of ICCAT, the tuna commission,enetl by the organisation itself concluded that
it was “an international disgrace”. A survey by &0 found that over half the countries reporting
on surveillance and enforcement on the high sadslsay could not control vessels sailing under
their flags. Even if they wanted to, then, it i4 nlear that regional fishery bodies or individual
countries could make much difference. But it isffam clear that many really want to. Almost all
are dominated by fishing interests. The exceptaashe organisation for Antarctica, where scien-
tific researchers are influential, and the Inteoral Whaling Commission, which admitted en-
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vironmentalists early on. Not by coincidence, thasethe two that have taken conservation most
seriously.

Empty promises

Countries could do more to stop vessels suspeétéidgal fishing from docking in their har-
bours—but they don’t. The FAQ'’s attempt to set wywhkntary register of high-seas fishing boats
has been becalmed for years. The UN has a fislkstgreement that imposes stricter demands
than regional fishery bodies. It requires signa&®ito impose tough sanctions on ships that break
the rules. But only 80 countries have ratified&dmpared with the 165 parties to UNCLOS. One
study found that 28 nations, which together accéam40% of the world’s catch, are failing to
meet most of the requirements of an FAO code oflaonwhich they have signed up to. It is not
merely that particular institutions are weak. Tistem itself is dysfunctional. There are organisati
ons for fishing, mining and shipping, but nonetfug oceans as a whole.

Regional seas organisations, whose main respangibito cut pollution, generally do not cover

the same areas as regional fishery bodies, anwvthearely work well together. (In the north-east
Atlantic, the one case where the boundaries coi¢itey have done a lot.) Dozens of organisations
play some role in the oceans (including 16 in tiNalone) but the outfit that is supposed to co-
ordinate them, called UN-Oceans, is an ad-hoc kathout oversight authority. There are no pro-
per arrangements for monitoring, assessing or tiegoon how the various organisations are
doing—and no one to tell them if they are failiRgessure for change is finally building up. Ac-
cording to David Miliband, a former British foreigecretary who is now co-chairman of the Glo-
bal Ocean Commission, the current mess is a “terbbtrayal”’ of current and future generations.
“We need a new approach to the economics and ganeenof the high seas,” he says.

EENIEA dwindling catch

That could take different forms. Environmentalisant a moratorium on overfished stocks, which
on the high seas would mean most of them. Theyvadsd regional bodies to demand impact as-
sessments before issuing fishing licences. The @&Xepment Programme says rich countries
should switch some of the staggering $35 billigrear they spend subsidising fishing on the high
seas (through things like cheap fuel and vesseldack programmes) to creating marine reser-
ves—protected areas like national parks. Othemgsfon institutional reform. The European Union
and 77 developing countries want an “implementigiggament” to strengthen the environmental
and conservation provisions of UNCLOS. They hadedoj start what will doubtless be lengthy
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negotiations at a UN conference in Rio de Janei20il2. But opposition from Russia and America
forced a postponement; talks are now supposeaitbist August 2015.

Still others say that efforts should be concentrate improving the regional bodies, by giving them
more money, greater enforcement powers and mantlatesiclude the overall health of their bits
of the ocean. The German Advisory Council on Gldblahnge, a think-tank set up by the govern-
ment, argues for an entirely new UN body, a Wortet&hs Organisation, which it hopes would in-
crease awareness of ocean mismanagement amongugaves, and simplify and streamline the
current organisational tangle. According to Eli@strom, who won the Nobel prize for economics
in 2009, to avoid a tragedy of the commons requgresg everyone entitled to use them a say in
running them; setting clear boundaries to keepttmage who are not entitled; appointing monitors
who are trusted by users; and having straightfatwagchanisms to resolve conflicts. At the mo-
ment, the governance of the high seas meets nahes# criteria. Changes to high-seas manage-
ment would still do nothing for two of the worsioptems, both caused on land: acidification and
pollution. But they are the best and perhaps oofyehof improving the condition of half of the E-
arth’s surface.



