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LNG: Polye hits back at critics
The National, 31st of December, 2012

MINISTER for Treasury Don Polye has slammed cstiecs by an Australian organisation that the
liquefied natural gas (LNG) project would be negatfior the country’s economic prosperity. Polye
made the remarks last Friday in Port Moresby, sathie negative response by the non-government
organisation Australia Jubilee was pessimisticlankled broader and proper understanding of
PNG. He said such comments were not supportiveeoétonomic growth of the country. “This is
outright hogwash from people with vested inter@stBout positive perspective of the country,”
Polye said. “And | challenge them to declare thierest. While | do acknowledge their discus-
sions on some of the downsides of the PNG LNG ptpjalismiss them as not genuine NGOs. On-
ly time will reveal what their real motive is.” Aualia Jubilee executive director Carmel Ann Polce
said on Radio Australia that the LNG project wampee dream for local people who would lose out
to multinational corporations and Papua New Guireddes.
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Polye said the government was mindful of some dallsibut most were unavoidable under the
circumstances and with best of modern managemaantiges, the government had minimised
negative social impacts and would continue to m&ermsocial benefits to the people. He said the
government had vowed to do its best for PNG andatsgple and “will deliver the objectives”. Polye
said the national government was meeting its otiiga through the budgetary and other processes
to minimise negative impacts. It has put moneyha2013 budget to continue social mapping and
other social challenges mitigating strategies lierproject and through the Hela, Gulf, Southern
Highlands and Central provincial governments armd thiPs are addressing matters of importance
through mutual discussions and respect.

Basil suggests mines start police programs Post-Courier 31.12.2012
By BUSTIN ANZU

MINING project sites should build police progranefdre setting up their operations so that the
current manpower cannot be drawn for mining dutessying normal policing duties with lack of
manpower, says Bulolo MP and Opposition deputyde&hm Basil. Mr Basil said there was a ten-
dency for mining companies to lure policemen where were issues within the mining sites, leav-
ing normal policing work to fewer officers who dmdt have the resources to do their job effective-
ly. When appreciating Morobe Mining Joint Venturefort in training new police reservists for its
company, he urged mining companies to make suxehthe their security operation in place before
they begun operations. “When a mining company wemset up a project, it must first set up a po-
lice establishment. This establishment will thelphieat mining project in law and order opera-
tions,” Mr Basil said.

“At present, when there is a disturbance at a rgisite, police personnel are drawn from normal
policing and as a result, there is a lack of gdrmolicing and that is why we have continuous law
and order breakdown.” Mr Basil made those commeutsg the passing out of 26 police reserv-
ists of MMJV at Bulolo on Friday. He said currenghplice numbers were down and when these
mining sites requested for regular police in thegpective sites, there was not enough manpower
for general policing duties. He thanked MMJV fdkitey the initiative in supporting law and order
by training the reservists to boost the numbeegtitar police manpower in the district. Mr Basil
said according to the United Nations, a singleqaodifficer was supposed to serve at least 450 peo-
ple, but currently, the ratio of PNG’s populatidinseven million to the police manpower is one to
5000 and urged the Government to do something about

The Deputy Opposition leader also told membersefaolice hierarchy who were there in Bulolo
to witness the ceremony that he would beef his mgerves with another additional 70 next year.
He said since he established his police reservBslolo, the crime rate had drastically dropped
and he would like to continue to assist police withnpower. Mr Basil said on top of increasing
police manpower, he would buy an additional sevamales in 2013 so that each Local Level Gov-
ernment would have two vehicles. However, he dadorevious police reserves must be reviewed
first before the approval was given for the enlistinof the second lot of 70 reserve constables for
training and deployment. Although, the current resg presence in their respective LLGs had
shown high police visibility, a review needed todmne to evaluate the amount of work the re-
serves were performing and whether there would iieed to recruit additional reservists, Mr Basil
said.
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26 newly trained police reservists pass out to sex\Bulolo Post-Courier 31.12.2012
By BUSTIN ANZU

THE people of Bulolo in Morobe Province have witses the passing out of 26 reserve police per-
sonnel in Bulolo on Friday. The passing out oftbgervists has boosted the police manpower in
Bulolo District to combat crime in the electoratedahelp regular policemen and women to conduct
policing duties in the township and communitie®tighout the district. During the passing out pa-
rade at St Peters Primary School in Bulolo, Morbtaeing Joint Venture’s Sustainable and Devel-
opment manager David Wissink said the parade malsgnificant occasion for the company and
the Royal Papua New Guinea Constabulary to wopaitnership for the benefit of everyone. This
is one of the biggest issues that we have to asidmas that is for us to work in partnership between
the company and the Constabulary so that we prdfiglenuch needed services for our communi-
ties here,” Mr Wissink said.

“It was in our planning and during our regular niegt we have highlighted to have this reserve
training on board. And we are proud to have it oarld now,” he said. While paying tribute to for-
mer APD (Asset Protection Department) Superintend@ieny Doherty, who was very vocal about
setting up the reserves, Mr Wissink said the resesrwould serve both the company and the com-
munities in the area. “These reserves when ongedbie the blue uniforms will perform the task of
the Royal Papua New Guinea Constabulary and mustenseen as company police,” he said.
“Whoever is spreading rumours of them being ‘conypaolice’ is not true. | don’t know who is
spreading these rumours but those reserves arecstbjthe national police. “I want to clear any
doubt in the community about their engagement. Madyperform the roles of national police and
not as company police.” Mr Wissink said their |b&#P and Deputy Opposition Leader Sam Basil
had taken the lead in assisting the local polickthry were supporting this program in combating
crime.

“People can make good use of those reserves, whaihganies in Bulolo or the general public.
They are there for their service. We want to speaxeful Bulolo,” he said. Hidden Valley APD
Operations Superintendent Danny John Mark shaeedame sentiments, saying although the train-
ing was funded by Morobe Mining Joint Venture, RRBIGIill now taken ownership of this. He
said administratively, the company was respondibteoperationally, the reservists were under the
command and control of the RPNGC. “The training Wwesled by MMJV but once they pass out,
they report directly to the Police Station CommarafeBulolo and the general public can seek as-
sistance from them,” Mr Mark said. “Their operatisrquite unique as we will not only confine
them to the company precincts. They will be atdisposal of the local police officers and people
of Bulolo district.” Mr Mark said such training 8aare and only occured in Bomana Police Col-
lege and they were grateful that Bulolo had witedssuch a pass-out for the first time.

Ok Tedi villagers approve of mine’s extension
The National, 31st of December, 2012

THE 156 villages of the nine community mine conéilon agreement (CMCA) regions of the Ok
Tedi mine to in South Fly, Western, have givenrthgproval to extend the life of the mine from
2015-25. The consultation process, which startedidi2009, ended on Friday, Dec 21, with the
village leaders signing their extension agreenmieme. other eight regions signed agreements with
Ok Tedi Mining Ltd (OTML) over the previous four @les. The consultation process was facilitat-
ed by Tanorama, a Papua New Guinea-based consufiaddncluded two independent observers,
who ensured that the principles agreed to for tbegss were adhered to during the meetings.
Stakeholders from the state, Fly River provinciadgrnment, and PNG Sustainable Development
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Program Ltd took part in the process, which invdlveore than 500 meetings at the delegates, re-
gional and village levels.

The goal of the mine life extension consultatioogaiss was to provide communities with detailed
technical information, along with the environmentapact study, and outline of the socio-
economic benefits so they could make an informedsd® on either to agree to close the mine in
2015 or continue operating until 2025. OTML genenainager government and external relations,
Musje Werror, said: “It is an incredible procesattive have gone through. “In every meeting, the
leaders put OTML to the test with their intelligentestions, especially on the environmental ef-
fects and OTML had to be prepared to respond teetiqgestions. “| am extremely impressed with
the women leaders. They were the difference simeg ftaised real issues that affect their liveli-
hoods and were able to convince the men to alldustigeen 10-20% of the compensation package
for women and children. “This is unprecedentednheery proud of the CMCA leaders.” Werror
said the trust shown by the CMCA communities fodMQTto extend the life of the mine would not
be in vain and OTML would continue to support theT&@di Development Foundation and work
closely with the other stakeholders to ensure tdadienefits were realised in all 156 villages.

Local leaders call for unity in Mt Kare project
The National, 28th of December, 2012

By GABRIEL LAHOC

FORMER Mt Kare Nogo Gris Holding managing direditex Awaisa and his successor Thomas
Tapuko Tagima have called for unity and commitnisntheir Tagali people who are landowners
of EL-1093 of the Mt Kare gold and silver projectain Tari, Hela. The two leaders, who support
developer Indochine Mining Ltd and its subsidiaon®nit Development Ltd (SDL) because of the
company’s positive and transparent progress idifferent stages of the project, said critics must
wait until after the project’s first gold produation 2015 to judge and criticise. “On behalf of the
Tagali people of Tari and the legitimate landowr@rEL 1093, Mt Kare gold and silver project,
we, the landowners at home, would like to make @ues clear that we will support Indochine
Mining Ltd and Summit Development Ltd,” Awaisa sgekterday from Tari. He said they support-
ed SDL because it had completed pre-feasibility year, published its exploration reports, con-
ducted land investigation survey, would conductdadte feasibility study this year, would do mine
development in 2014 and make the first productio2dl15.

“Because of these reasons we will support SDL smyfother factions or groups want to interrupt
it they should come home and explain to the pefigteor do it after 2015 when SDL does not
produce the first gold bar by end of 2015,” he sAutaisa and Tagima said some of their own
people had been influenced by outsiders and werkimgpin isolation from their people and mak-
ing their stance against the development. Thegdalh such people to refrain and go back home
and lend their support to the majority of their pkeowvho were in favour of the project. Tagima
praised his predecessor for “uniting the commuaitgt restoring peace in Tagalia,” and committed
to continue the positive developments under AwaAsaisa said Tagima was his successor be-
cause he was an individual leader who had the Faattie people. He called on the people to be
loyal and committed to the new managing directal @imer leaders, including Alima Togayu, Al-
fred Wale and Oi Kiru.



Lihir plant expansion
The National, 28th of December, 2012

By GYNNIE KERO

NEWCREST is currently undertaking a major expansibtine Lihir process plant to increase pro-
duction to around 240,000 ounces of gold per anrinir. Gold Ltd (LGL) general manager Karl
Spaleck said the million ounce plant upgrade (MOPtd)ect would provide increased flexibility

of operation. He said Newcrest invested K2.6 hillio the MOPU project which would also help
lower fixed costs per tonne and increase gold prolo. The MOPU includes installation of a new
crushing facility and upgrades to the ore procegsplant. Spaleck said the expansion of the process
plant would better match processing rates to minatgs and would increase throughput. “Reliabil-
ity of the Lihir plant is a critical success factrd Newcrest has commenced reliability renew, a
project that aims to increase the reliability aingl and equipment to minimise the impact of un-
planned downtime,” he said. The major upgrade efLihir process plant is nearing completion
and has involved substantially replicating the &xgsprocess stream with the objective of increas-
ing gold production.

Spaleck said gold was the only product producddhat, adding that more than 600,000 ounces of
gold were produced at the end of last June. “Mbst® mined at Lihir is refractory and is treated
using pressure oxidation before gold is recovesed bonventional leach process,” he said. Spaleck
said LGL would take the opportunity with the nevatl coming on-line and take the older equip-
ment off-line for refurbishment. He said this woeldable them to keep operating with little inter-
ruption to production and would ultimately bringeth back to full capacity with all of the plant up-
and-running reliably and in a stable manner. “N@sthas invested around K2.6 billion upgrading
the Lihir gold plant so that it can produce ovee onillion ounces of gold each year,” Spaleck said.
“The upgrade has included a new ore crushing andeying system plus an additional oxygen
plant and autoclave for extracting the gold.”

Wobiro presents Fly with two planes and three boats Post-Courier 28.12.2012
By MELANIE VARI

WESTERN Province Governor Ati Wobiro bestowed arotBhristmas gift to the people of his
province when delivering a second Twin Otter aitgparchased in Cairns, Australia last week.
The third major announcement presented during hiss@nas message to the people, apart from
the EMTV television and FM100 radio broadcasts pravince-wide network, three new boats, and
his province to be an imminent third LNG projedesthe Governor was optimistic that his prov-
ince would do very well in the development sectmme 2013. “A lot of things are going to happen
in the Western Province and hopefully we are goanget the third LNG project in the province. |
just returned from Cairns where | went to pick b second Twin Otter aircraft for the people liv-
ing along the Fly River,” he said. Mr Wobiro wasampanied by the CEO of Ok Tedi Develop-
ment Foundation lan Middleton and six leaders ftbenFly River communities to pick up the cus-
tompbuilt aircraft, which flew all the way from @as to Daru and then up to Aiapak, one of the
stations on the Fly River, and then down to Tabubil

The aircraft is now in Tabubil and will be on leaseéOk Tedi, including the aircraft that was

bought previously, and Ok Tedi will then make pawisdo the people through their CMCA entity,
the Ok Tedi Development Foundation. “I think thgsaivery good investment because it guarantees
future generations income well beyond the Ok Teidiefi said Mr Wobiro. He explained that the
Fly River Provincial Government did not purchase &ircrafts, but that they were acquired through
an arrangement with Ok Tedi whereby every yeantlmng company is required to pay 12 percent
of the dividends to the Mining Department to betkbpre on behalf of the people of Western prov-
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ince. The 12 per cent is then divided, six pertembmmunities outside of the river communities
or outside of the CMCA region, which the Govermofuilly responsible for, and the other six per
cent is managed by Ok Tedi Development Foundatiobehalf of the people living along the Fly
River. It is out of this money that they have pasfd the two Twin Otters and three boats.

Of the boats, one is a passenger boat called M\HBye, the other one is MV Fly Explorer, both

of which are also on full time lease to Ok Teddtotheir environmental monitoring work along the
Fly River. The third vessel is a cargo boat whidh avrive on January 5, next year. The Governor
called on his people to celebrate Christmas irirtieemeaning of Christ’s sacrifice and avoid dis-
rupting celebrations with alcohol consumption. “Want to wish all of you a very merry and a
blessed Christmas and New Year — people in thehNeyt, in the Middle Fly and in the South Fly.
Our thoughts are with you as you get ready to catelihis Christmas. Christmas is a very im-
portant time for all of us to reflect on the pasinths of 2012 and see where we can improve on as
a province in 2013. And as your governor and leadeok forward to working with you in the

2013 year, which will be our full year. I'm excitetbout the opportunities that we have and | know
that we will do better. So | wish you all a vergmy Christmas and a prosperous 2013. | also want
to take this opportunity to encourage our peoplectebrate Christmas in the true spirit of Christ-
mas. Christmas is about happiness, about thankuyf@ His kindness, His love to us and our re-
spect for mankind,” said Governor Wobiro.

Miner gives trucks to local firms
The National, 28th of December, 2012

WAFI-Golpu project developer Morobe Mining Jointtare has given three trucks to help the
three principal landowner groups. On a rare occasie leaders and members of Wale-Babuaf,
Yanta Landowners Association and Hengabu Landowhsssciation came together to meet
MMJV executives at the company’s Lae base in Aiuggtate. They received their trucks, which
cost K180,000. MMJV general manager sustainakalitg external relations David Wissink, Roland
Allbrook from the company’s community affairs divia and Sir Nagora Bogan witnessed the
event. Thomas Nen, Gelam Yautu and Paul Yanamepective chairmen of Wale-Babuaf De-
velopment Company, Yanta Landowners AssociationHemgabu Landowners Association, repre-
sented the people. The leaders from the three Vamelogroups thanked the developer. Government
permitting and agreement superintendent Fred TsardyWafi-Golpu Services, as part of the de-
veloper, saw the people’s need to have accessadraasportation from their communities into
Lae and made a commitment in March. The leaders weyed by company officers to adhere to
stricter safety measures to minimise unnecessasydblives and injuries.

Women shape agreements Post-Courier 31.12.2012
By Martyn Namorong, OTML Media and Public Relations

When Ok Tedi Mining Limiteds (OTML) General Manader Government and External Rela-
tions, Musje Werror spoke at the signing of the pensation agreements with the mine affected
communities on Thursday 6th of December, 2012 xipeessed something that resonated with
many of us Papua New Guineans, “What if this wag ydlage?” | had a lump in my throat as |
tried to maintain composure in the ballroom of Tradubil Golf Club. For seven weeks | had met
and talked with community leaders from the Ok Tadil Fly Rivers as they met for the final nega-
tions of their compensation packages under Mine Etension from 2015 to 2025. The negotia-
tions were fair, open and transparent in my opifiecause Papua New Guineans reached a com-
mon understanding that echoes the words of Mr Weltravas a very Papua New Guinean process
led by Papua New Guineans that began in 2009 dndrated with the signing of the Agreements
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between November and early December 2012. The Agrets therefore represent an innovative
Papua New Guinean solution to conflict resolutiod aompensation management. But perhaps
more significantly, the agreements specificallpedite resources for women and children from the
communities affected by the mine.

Known as the Community Mine Continuation Agreemntextension Agreement (CMCAEA), these
packages outline the responsibilities of OTML amel communities. It is Ok Tedi’s contract with

the communities in the Western Province who arecédd by the mine’s environmental legacy.

In the past ten years, OTML has invested over USilibn in managing that environmental lega-
cy. The Company operates a dredge in the Lower €2k, &t Bige to remove sand-sized sediment
from the mine and stockpile them in Bige. Annualhg dredge removes 15 million cubic meters of
sediment from the Lower Ok Tedi. The stockpiled i revegetated with fauna that has been iden-
tified as being of value to the five communitieghe area surrounding Bige. OTML also operates
the Mine Waste Tailings Project which removes gycbncentrate from the mill and stores it sub-
aqueously in engineered stockpiles at Bige. Antigstdiscussions and debates on compensation
were the stories that dominated not just the miedialso the negotiation table. These were the sto-
ries of women and their struggles and more impdstdhne need to see real tangible benefits in

their communities. It is therefore not by coinciderthat the CMCAEA final negotiations had a
motherly imprint.

In the news, an image of a woman lying sick inregly and unable to get appropriate medical at-
tention grabbed the headlines. The use of this énfiggthose with little understanding of the issues
and challenges faced by the people of Western Retewvas insensitive, and a violation of mother’s
right to privacy. The Ok Tedi Development Foundati®@TDF) has taken a more practical ap-
proach towards addressing the issue and will b&iwgmvith its partners towards implementing a
K43 million Middle and South Fly Health Plan begimpin early 2013. At the negotiation table,
Western Province women leaders made their marktirggin increases in benefits for women and
children’s programmes in their communities. Thees\also another woman observing the process
and advising the women leaders. A soft spoken Behwiooman from Morobe, elegantly dressed
and spotting a patch of brightly dyed red hair. Mesap Popoitai was the World Bank’s observer
at the CMCEA negotiations. Mrs Poipoitai was instantal in engineering the appropriation of
more than 10 percent of the compensation packag&sren and children’s programmes in her
previous capacity as a technical advisor with te@dtment of National Planning. She also assisted
in drawing up the Women and Children’s Action Planthe various Trust Regions.

And leading the team of facilitators was anotharal@and articulate woman, Mrs Kori Maraga. As
the meeting facilitator, Mrs Maraga kept the compeaepresentatives and village leaders on track,
assisted by her colleagues from Tanorama. As th€EMwas being discussed, the legal text was
explained by another woman, Miss Sarah Kuman flueri¢gal firm, Allens Arthur Robinson
based in Port Moresby. | found Miss Kuman'’s explame to be concise and unambiguous. She
even performed legal gymnastics translating tecinems to Tok Pisin. And there was Lilian Ve-
vara representing the State Solicitors Office giviilme State’s opinion on the CMCAEASs.

In the background were women from OTML’s Commuiitglations Department namely Merikas
Timori and Jane Wiyawa performing administrativekeg and ensuring that all logistical arrange-
ments ran smoothly like clockwork. | recall sittiagthe Tabubil Golf Club on one of those rare
sunny lunch hours, chatting with Mrs Poipoitai &ids Kuman. We discussed gender politics in
PNG and the relationships between men and womdaefased by the male psyche and the haus-
man. It was an enlightening experience as theyesgad how women in their home provinces fare
relative to men. The experiences of womanhood puRdNew Guinea are certainly as diverse as
the cultures themselves.
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In the Western Province, women were given equdlrigat the negotiation table and ultimately
shaped the final outcome of the CMCAEA negotiaticesilting in up to 20% of the compensation
package allocated specifically for developmentguty that benefit women and children. Relevant
amendments will now be made to each of the TrusdBef the communities to cater for the spe-
cific allocations for women and children. This repents a significant milestone in the economic
and political self-determination of women in thenmiaffected region and is a first not just for PNG
but globally. Women in other parts of Papua Newr@aimay not necessarily be given this oppor-
tunity given local cultural narratives like the dimance of the hausman. Perhaps it is Western Prov-
ince’s more egalitarian society that was condutovdemale participation as opposed to other more
patriarchal societies. There are many women througRNG who do not have what Ok Tedi’'s
women have and may aspire for greater inclusigherdistribution of natural resource wealth. The
inclusiveness of the whole negotiation processisagoubt made me very proud to be from the
Western Province. The most poignant moment forhmaughout the negotiations, was at one of the
signing ceremonies when the two women represestat¥the Suki Fly-Gogo Trust Region sang,
“Please Daddy don't get drunk this Christmas, I'lmanna see my mama cry...” And | reckon all
women would not want daddy getting drunk over #stife period and to think of their families.
That is what the CMCA women did during the negatiz. Happy holidays everyone.

Extension Sought For Oil Exploration License In Pahu
Company looking into oil, gas possibilities in Kagel State

By Aurea Gerundio-Dizon

KOROR, Palau (Island Times, Dec. 27, 2012) — Kagh@pv. Jeffrey Titiml yesterday disclosed
that negotiation is ongoing between his office Hrelmain office of Palau Pacific Energy Inc.
(PPEI) in Texas with regard to the extension ofKagangel-PPEI license agreement. PPEI has
been licensed to conduct oil and gas exploratiahdavelopment in the waters of Kayangel. But
the duration of Kayangel-PPEI license agreemesgtdo expire again on December 31. Titiml said
he is negotiating directly to the main office ofE2fh Texas and that they are already finalizing th
terms for the extension. The governor refusedvalde further information about the terms. He
said that PPEI has already presented its propbsiahl said he will bring the matter to the Legisla
ture, for the latter to be aware of what would kgatiated by his office and PPEI.
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In May, Kayangel Government received its first dhfom PPEI in the amount of $44,000. The
payment was part of the agreed $100,000 for tlicedton of the third amendment to the Kayan-
gel-PPEI license agreement, which was extended Mamy 15, 2011 to December 31, 2012. Fol-
lowing the first check, PPEI will be paying Kayahga a monthly basis with $5,500 until the
$100,000 is reached. Titiml said that PPEI has Ipegimg the state government on a monthly basis
since May. Under the license agreement that itosextpire on December 31 if not extended, PPEI
must be able to drill exploratory wells within there than one million concession area located
north of Kayangel. A month before the drilling ogion starts, Kayangel is to receive "surface us-
age fee" of $1,000 a day until such time they nexés first 12.5 percent royalty check (if oil is
discovered) or until PPEI ceases operation becam®d can be found in the concession area. To
date, drilling has not commenced in Kayangel.

Earlier reports showed that surveys conducted yaKgel revealed that geological pre-requisites
such as reservoir rock, source rock, trap andasegbresent in the concession area. Geological pre-
requisites reportedly have to occur in certain ljnoembinations for oil and gas fields to form. If

all the pre-requisites are met, a working petrolaystem reportedly exists and oil and gas accumu-
lations might be found. In 2008 also, independepbrt by H.J. Gruy and Associates showed that
the Velasco Bank (northern part of Kayangel) htddge world-class giant oil field reserve poten-
tial. The report assumed that, in shallower zoneestimate of 1.044 billion barrels of oil in place
with recoverable estimate of 35 percent or 366iomlfecoverable barrels.

In deeper zone, there is an estimated 1.880 bitlamels of oil in place with recoverable estimate
of 35 percent or 658 million recoverable barrel®r&than 200 billion cubic feet of gas is estimat-
ed to be in place in shallow Pliocene limestonenftion. The characteristic of Palau’s concession
area is said to be similar with the petroliferoegions such as the Palawan Basin in the Philippines
and Salawati Basin in New Guinea. If drillings viokk successful, oil and gas production in Palau is
seen to be potential for the country’s economitsdificiency, replacing imported fuel with do-
mestic resources and generating export revenuen&iss for drilling are around $5 million per

well plus mobilization and demobilization costs$&f million and $4 million respectively.

Official confirms Australia’s support for LNG proje ct
The National, Monday 27th December, 2012

AUSTRALIA will continue to support Papua New Guirehquefied natural gas (LNG) project
because failing to do so would be tantamount tdigexgce, Richard Marles says. Marles, the Aus-
tralian parliamentary secretary for foreign affaigs responding to a statement by the Australian
non-governmental organisation Jubilee Australiactvisaid Australia was putting Papua New
Guinea at risk by investing in the multi-billionra project. Jubilee Australia said violence associ-
ated with the project could increase in coming ydmacause of high expectations in local commu-
nities. But Marles told Radio New Zealand Austrédaa to be doing everything it could to see the
project succeed. “It’s right that Australia shoblelthere helping PNG in relation to what has the
potential to be a transformational project for thatintry,” he said. “So, it is easy to criticiseske
projects. “At the end of the day, it's happeninig.matters greatly that it works well. “And we need
to be there, being the best friend that we camblesapporting that project.” Marles said Australia
was supporting the project in economic terms anddke sure it paid a social dividend too.
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New Twin Otter for Ok Tedi
The National, 24th December, 2012

A NEW aircraft belonging to the people associatéth ¥he operations of the Ok Tedi mine touched
down in Western last Tuesday. Facilitated by Oki Delelopment Foundation Ltd (OTDF), this
brand new series 400 Twin Otter is the secondadtrpurchased on behalf of the 156 village bene-
ficiaries of the Ok Tedi Community Mine Continuatidgreement (CMCA) benefits package. The
aircraft was bought at a total cost of US$7.4 wrillivith the funding for purchasing the aircraft
coming from the CMCA trust investment funds. Acc@nping the aircraft from Cairns, Australia,
were Western Governor Ati Wobiro, OTDF chief exéoeitan Middleton, CMCA community
leaders and other OTDF staff. After clearing Ausaracustoms at Horn Island, the aircraft made
its first stop over at Aiambak in the Middle Flysttict where it was welcomed by villagers from the
Middle Fly communities.

Wobiro told those who gathered at Aiambak thatgagernment was fully committed to working
with OTDF and OTML in delivering sustainable impgacbjects to the people. “Our people in
Western are very fortunate that we have money fodnTedi and we have very good managers like
Mr Middleton and his OTDF team who can turn thisr@pinto something tangible,” he said. “I
know we have the right people now in leadershifhatdistrict level, at the village level, ward léve
and in organisations like OTML, OTDF, PNGSDP andaiirse at the political level. “I'm excited
because we are going to rapidly move forward.” Netiwh said this new aircraft, including the first
one which arrived last October, would be lease@TML for 15 years. “On behalf of the CMCA
communities, OTDF has secured a 15-year mastex Ereement with OTML with a guaranteed
8% return per annum for the aircraft with the OkliTmine life extended,” he said. “This will gen-
erate a valuable income source for the peopletgdéutevelopment.” Aiambak village elder
Fredrick Paulus thanked OTDF and OTML for investivigely in these long-term benefits which
he said would greatly serve the needs of the petie are very happy because this is something
that we have longed for for so many years,” he.said

Newcrest Lihir providing world-class training
Source: The National, Monday 27th December, 2012

By GYNNIE KERO

THE apprentice training programme run by Newcreisirlprovides locals world-class training, a
mine spokesman says. He said training was providetktal fabrication and welding, auto electri-
cal, electronics, maintenance fitting, heavy equptfitting, diesel fitting, motor vehicle mechan-
ics, refrigeration mechanics, instrumentation aagbentry. Twenty graduates from Lihir High
School have been selected, trained and employdid té ultimate goal of securing an apprentice-
ship for them at the mine operations. Asset manBgal Ford said pre-vocational training involved
placing students across the maintenance plantsvarihops around the mine site. He said the
trainees move onto apprenticeships after satigictmmpleting their work experience and as po-
sitions became available.

“Within the pre-vocational and apprentice trainprggrammes, training is undertaken in what is
known as ‘blocks’. This means that for a periodimie or a ‘block’, students will spend time at the
mine operations and will then be required to att@falock’ of time at the Lihir Technical Training
Centre (LTTC). “There are 117 Lihirians in the eggice training programme and one quarter of
these are women. We have 35 pre-vocational student&0 Lihir High School students, and again
the students are 100% Lihirian,” Ford said. He saithe LTTC, students experienced practical and
theoretical training, as well as improving theiefacy and numeracy skills. General manager Karl
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Spaleck said Lihir Gold Ltd (LGL) had more than 10Birians in training programmes, including
the Lihir High School bridging programme, pre-vacaal and apprentice programmes.

Newcrest injects K1.2b to economy
The National, 27th December, 2012, By GYNNIE KERO

A TOTAL of K1.23 million in direct economic benedditvas generated for the Papua New Guinea
economy by Newcrest’s Lihir operation in the 201l0fihancial year, according to general manager
Karl Spaleck. He said with the million ounce plapgrade (Mopu) project almost behind them,
they were looking forward to focussing on increggahant throughput and operating within a stable
and reliable processing operation. Spaleck saiddiest/ had spent more than it has made in reve-
nue at Lihir since it became involved. “This isaatfof the large capital investment required in the
Mopu project,” he said. Spaleck said the major aggrof the Lihir process plant was nearing com-
pletion and had involved substantially replicatihg existing process stream with the objective of
increasing gold production. He said LGL’s assetrmtaiance strategies and focus had also been in-
creased. “Our maintenance strategies will enabte ksep operating with little interruption to pro-
duction and to maintain full capacity,” Spaleckdsai

Newcrest’s Lihir operation makes a substantial gbation to the broader PNG economy through
taxes and royalties to governments, salaries amggsydandowner contracts as well as other direct
payments to the community. Spaleck said LGL alsééol forward to continue working construc-
tively with its stakeholders to deliver great outws for the business and the people of Lihir, New
Ireland and PNG. “Newcrest also contributes toltisal economy under the agreements with the
government and landowners by providing public istinacture and services, including access to
health services, the provision of electrical poamd water to villages,” he said. “The Lihir agree-
ments review (LAR) continues with the second reviewlerway now. “As 2012 draws to a close,
LGL is fully committed to the completion of the agments review in the New Year. “We are look-
ing forward to being fully commissioned and rampupgproduction.”

Feasibility study for Frieda
The National, 27th December, 2012

XSTRATA Copper has delivered a feasibility studgether with the extended 2012 study for the
Frieda copper gold project, Papua New Guinea’'sktrgndeveloped open pit copper gold project,
joint venture partner Highlands Pacific announcedbristmas Eve. The extended 2012 study out-
lines a project with an estimated initial capieduirement of US$5.6 billion, with a 20-year open
pit mine life capable of producing on average ameged 304,000 tpa (tonnes per annum) of cop-
per and 451,000 ozpa (ounces per annum) of gatd first five years and with an estimated life of
mine (LOM) average output of 204,000 tpa of coppet 305,000 ozpa of gold. Potential exists to
extend the mine life with deeper drilling. “Theiesdted project capital expenditure reflects a num-
ber of changes since the pre-feasibility study retesased in November 2010, most notably the sub-
stitution of a proposed hydro electric power sugalieme with gas generated electricity sourced
from PNG’s Stanley gas field 180km away,” Highlamigific announced.

“The work done by Xstrata Copper and Highlandsrp@012 also identified the potential for addi-
tional capital savings in relation to waste dispegach will require further work but could reduce
the initial capital spend to an estimated US$5dsill“The information presented in this announce-
ment is based on the documents that have beeredeivo Highlands by Xstrata Copper. “Xstrata
Copper earned 72% in the Frieda project last Jgrarat a further 9.82% was contingent on deliv-
ery of the feasibility study and the extended 26tL@ly. “Highlands and its technical consultants,
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Behre Dolbear Australia, will now review the docurtsein more detail for the purposes of the rele-
vant obligations of Xstrata Copper under the Frigagect joint venture agreements which were
varied in November 2011.” In Highlands’ view, tsteps to be undertaken to make a final invest-
ment decision (FID) for the project include:

n Further discussion between the Frieda Rivet jenture participants and the PNG government
as to the government’s intentions to be involvethaproject including any equity;

n Further work and finalisation of some aspetthie execution model,

n Renewal of exploration licences due in Mag Alovember 2013; and

n Further discussions with government and agteteholders on the necessary environmental and
regulatory approvals.

Highlands has been free-carried on Xstrata Copp8$300 million investment in the project and
continues to be carried in respect of costs incutineough an arrangement whereby Highlands’
share of expenditure from last January to the lodge of special mining licence (SML) applica-
tion is to be repaid in the future from projectitdé®vs when Frieda is in production. Xstrata Cop-
per has proposed a work programme and budget o2Q@8lion for next year.

Frieda River: Partners to hold talks with governmert
The National, Monday 27th December, 2012

PARTNERS in the multi-billion dollar Frieda Riveogper-gold project in East Sepik will hold dis-
cussions with all parties, including the Papua N&winea government, to determine the project’s
development path and the desire of the PNG govarhtodake up to a direct 30% equity stake in
the venture. Highlands Pacific managing directétmJ@ooding said on Monday that subject to
such discussions and future applications and apjsar 2013-14, “we believe Frieda’s develop-
ment could begin mid-decade with first productiatef this decade”. “Frieda is a great project and
vital to the future of a growing PNG economy, giv@k Tedi mine’s declining production and the
delay anticipated with new emerging projects, saglthe Wafi-Golpu, that are unlikely to be into
full production until later next decade,” he said.

“Frieda’s upfront capital spending is reflectiveaofireenfield start up and also of the major depre-
ciation in value of the US dollar in the past thredive years, which has seen new projects world-
wide increase in US dollar cost terms. “The esteddife of mine C1 (net direct cash cost cash)
cost of US$111 c/Ib of copper is on a par with battrent world production and also with new
greenfield developments. However, in Highland’swibis underplays Frieda’s low cost profile
and cash flow in its important early years, patédy given the 356,000 tonnes of copper and
554,000 ounces of gold in the second full yeahefgroposed mine schedule. “The commodity
price assumptions used by Highlands for the Frigdgct, of US$3/Ib copper and US$1,500/0z
gold, are comparable with the US$3.10/lb copper@d8é1,250/0z gold used in the pre-feasibility
study for another great emerging PNG project Wafip8, which has an estimated payback period
of 16 years compared to Frieda’s 4.8 years.”

Gooding said the project would produce substantiahflows at the forecast metal prices for al-
most 20 years on the current resource, with paktttincrease the mine’s life further with addi-
tional resources both at depth and along strikergappropriate economic conditions at that time.
“Highlands believes the investment case for Frisdampelling, given that copper remains one of
the few global commaodities that almost all analggjeee is facing a long term and structural supply
deficit and given the flight to gold in the pastdde as a safe haven,” he said. “Projects of Feeda
scale and resource quality are rare due to itsstoy ratio, clean concentrate produced and its mul
ti-decade open pit operation which lowers its pséfile. “Rare also because it is in a jurisdiction
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with a stable foreign investment climate, cleaesubf law and a new supportive and motivated na-
tional government that has the best interestd$qreople by pursuing a pro-mining and investment
strategy for the growth of the nation.”

Xstrata hikes costs estimate for mine project
The National, Monday 27th December, 2012

SWISS mining giant Xstrata says it will cost US$30illion more than previously expected to de-
velop the Frieda River copper and gold mine in Ragew Guinea. The Swiss company had, ac-
cording to a statement, handed over a feasibtiiitghsto its local partner on the project, Highlands
Pacific. The study showed that it now expects thal investments to tick in at US$5.6 billion
compared to the US$5.3 billion estimated two yeg. Xstrata, which owns nearly 82% of the
project, said it had delivered a “study programegeort” examining the possibility of providing
electricity to the mine through a gas-fired transsion line rather than the previously proposed hy-
dro-electric dam. “It also identified the potentiat additional capital savings in relation to wast
management,” project manager Paul Gow said intdteraent, pointing out that the potential sav-
ings could reduce investments to US$5 billion.

In a separate statement, Highlands Pacific saiéslimated investment increase was in part due to
the depreciation of the US dollar in recent yeasmething that has significantly raised costsafor
number of other new mining projects around the @vad well. Last June, Xstrata hinted it might
consider selling its participation in the projead, it re-evaluated its global activities. The Faied

River mine is expected to produce 204,000 tonnespper and 305,000 ounces of gold over a 20-
year mine life, according to Xstrata, which begamayging the project in 2007. Highlands Pacific
said it and Xstrata were set to hold discussiottis thie Papua New Guinea government next year to
discuss equity ownership, permits and when praleeelopment can begin.

Newcrest invests K2.6b on Lihir plant
The National, 24th December, 2012, By GYNNIE KERO

NEWCREST Mining Ltd (NML) has invested K2.6 billion upgrading the Lihir gold plant to in-
crease production to more than million ounces &d gonually. Lihir Gold Ltd (LGL) general
manager Karl Spalek said the upgrade included aanewrushing and conveying system, an addi-
tional oxygen plant and autoclave for extracting gold. He said Newcrest had drawn heavily on
local contractors and business partners to prayaels and services to support the delivery of the
million-ounce plant upgrade project. “The scaléhef process plant upgrade has meant that all of
the revenue the Lihir gold mine has generated tgckas been reinvested back into increasing fu-
ture gold production,” Spalek said. He said immed@oject benefits had been delivered to local
landowners in the form of project contracts and pensation payments. He said the higher gold
production in future would also mean increased dantker benefits, royalty and special support
grant payments to the Nimamar local level goverrtraed New Ireland.

“For the year ended June 2012, 604,336 ounceslofiggre produced,” Spalek said. “More than
nine million ounces of gold has been produced hirlsince production began in 1997. “We have
come a long way during 2012 and there have beenypdé challenges we have had to overcome,
and plenty of pressure. “We have improved bothrouning and processing performance and get-
ting closer to achieving full capacity. “Also, | siypoint out that no one person can achieve the
outcomes we had during 2012. “This is about thereffof everyone across the board: our employ-
ees and our business partners. “Our safety perfarenhas improved, and we have invested in our
dewatering infrastructure and are not experientiegdelays we had earlier this year. “We have al-
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SO invested in projects to upgrade accommodatione .have upgraded our air charter service with
new charter flights to Buka and Misima, and we turé to develop the capacity of our Lihirian
workforce at our world-class Lihir Technical TraagiCentre.”

Xstrata ups Papua New Guinea mine cost estimate
Reuters, Dec 24 2012

MELBOURNE (Reuters) — Xstrata has raised its cagjpanding estimate for the undeveloped
Frieda River copper mine in Papua New Guinea by$8illion to $5.6 billion, as costs to develop
new mines continue to escalate. Xstrata Coppevetel a feasibility study to minority partner
Highlands Pacific on Friday that indicated the #5ilbon capital cost estimate, Paul Gow, general
manager of the Frieda River project, said in aestant. Rising costs have forced many miners to
review the spending required on greenfield coppejepts as they battle over a limited pool of
skilled workers and equipment, particularly in reenmcations like Papua New Guinea (PNG).
Antofagasta on Friday halted development at itg $illion Chilean copper mine Antucoya as it
reviews escalating costs, and Xstrata put backgat#o start production at the Tampakan copper-
gold mine in the Philippines by three years to 28a8ier this month. Xstrata had estimated the
Frieda River project to cost $5.3 billion whendteased an earlier study two years ago. The com-
pany, with an 81.8 percent stake in Frieda Riveesghe mine yielding 304,000 tonnes of copper at
an average cost of 71 U.S. cents per pound ovdirsthéive years. Over the entire life of the oger
tion, it sees an average yield of 204,000 tonnesiaty at a cost of $1.11 per pound.

Xstrata is expected to review its pipeline of capp®jects after its takeover by Glencore Interna-
tional. The company is following the course of athreega miners, including BHP Billiton and Rio
Tinto, in conserving capital amid uncertainty ogbal growth and falling commodity prices.
Earlier this year, Xstrata flagged its willingnésgpotentially sell all or part of its stake in &da

River after conducting a review of its operationsldwide. It said on Monday it had not made a
decision yet on whether to divest or partially divihe project at this stage. "Xstrata is currealy
sessing the interest of other investors in thegatdput declines to comment about potential timeta-
bles," a company spokesman said in an email. Higlsl@acific said discussions were planned next
year to determine future ownership of the projdatring 2013 we will hold discussions with all
parties, including the PNG government to deterntieeproject's development path and the desire
of the PNG government to take up a direct 30 pereguity stake in the project,” it said.

Via its Petromin investment arm, PNG has investeti7i projects, including a $19 billion liquefied
natural gas field under construction by Exxon Mobils allowed to take up to 30 percent of min-
ing and 22 percent of oil and gas projects, whichust then help fund. Exxon Mobil in November
said it faces a $3.3 billion spike in costs agis project in Papua New Guinea. This year BHP
scrapped an $80 billion spending plan, which inetlildelaying indefinitely the expansion of its
Olympic Dam copper mine in Australia, where ana\yestimated costs had ballooned three-fold to
more than $30 billion in just two years. ShareX#trata were trading 1.1 percent higher at 1,062
pence by 1206 GMT, outperforming a flat FTSE 10fei (Reporting by James Regan, Victoria
Thieberger and Abhishek Takle; Editing by Himanikda and Mark Potter)

Economic Growth Expected To Slow In PNG
World Bank says trend will continue over next tweays

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 23, 2012) — The Post Cou-
rier says the latest update by the World Bank tspszonomic growth in Papua New Guinea at
eight percent for 2012, down one percent on laat,\sue to a weaker currency and commodity
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prices with low rural and government incomes. Téport predicts further marked slowing of

growth in 2013 and 2014 with fewer new investmehtsays government spending on develop-
ment commitments is likely to become more interssg addresses child nutrition, maternal mortal-
ity, violence and literacy problems. The World Baalys production from the liquefied natural gas
project, which is under construction, will contribuo growth but the non-mineral economy will
slow and there will be less money to rural areasfcash crops. It says PNG needs to reduce regu-
lation costs, support the private sector and make gublic funds go into effective delivery of

goods and services.

Gulf LNG: Antelope landowners want a pre-forum Post-Courier 21.12.2012
By MELISSA MARTIN

LANDOWNERS of the Antelop/Elk Liquefied Natural GASNG) Project in the Gulf Province are
calling on the Gulf Provincial Government to hoftra-Forum before the major Gulf LNG Forum
commences. A caretaker Chairman Andy Roberts Miktiee Hairi Maipi landowner group from
the refinery site stressed this on Monday. He dttdtat an urgent pre-forum is required in early
2013 by all stakeholders to address important sssegarding the Gulf LNG project. “With such a
magnitude worth almost K6 Billion LNG project in (Guall stake holders must develop a dialogue
and common mutual understanding in way of a publiem to express their views and opinions,”
he said.

Mr Miere stated that there must be no rush in tlogept to be underway because key elements like
genuine landowners identification process mustrbpegrly carried out to make sure the developer
is and government is dealing with the right peopl&e ground work of landowner identifications
survey, social mapping and the other importantensiwith in the segments of the Well Head, the
Pipe Line and Refinery sites are almost compld#dViere further stressed that ethnic problems
are obviously going to rise in terms of Benefit g, during the operation of the project. “How-
ever, so far InterOil has not made known the Emmient Impact Statement (EIS), the National
content plan and other important compliance mafterthe Gulf LNG Project.

“The developer InterQOil must be very clear abowbiring Landowners in the spin off business ac-
tivities and sub-contract works arrangements,”did.Mr Miere said that since the emergence of
the Gulf LNG Project, no proper public or communigjations work was conducted. “Even the Na-
tion’s media failed to carry out investigative rejoag of the project, from the Well Head to the
Pipe Line and Refinery sites for the last two yedtsirrently the Gulf Provincial Government and
Administration has failed to adequately allocafmdion of available state land from InterQil to
build an office and accommodation for its staffgiRinow InterQOil is operating from a Hotel in
Kerema for almost a year and half. “Are the Gulh\ncial Government and the people prepared
for LNG Project?” he said.

Native Control Of Seabed In French Polynesia Disceed
President Temaru links seabed ownership to decodion efforts

WELLINGTON, New Zealand (Radio New Zealand Interma&l, Dec. 20, 2012) — French Polyne-
sian leaders have been in talks with the Internati®eabed Authority as part of a bid to get seabed
deposits recognized as belonging to the territandsgenous Maohi population. The president Os-
car Temaru and Richard Tuheiava, who is a memb#reofFrench Senate, say to attain this, it is a
necessary step to re-inscribe French Polynesi@tlN list of territories to be decolonized. A
statement by the presidency says during his viditarth America, which will end later this week,

he will have more talks about the decolonizati@ués It also says the French nuclear weapons test
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compensation law needs to be reformed to end tiggHgpocrisy surrounding the issue. France is
strongly opposed to French Polynesia’s decoloromatiut Mr. Temaru’s campaign has the backing
of the Melanesian Spearhead Group and reportedtyedNon-Aligned Movement. However, Aus-
tralia and New Zealand have sided with Paris ambse Mr. Temaru’s decolonization plan.

LNG may have negative impact Post-Courier 20.12.2012
By ANCILLA WRAKUALE

AN investigation report on the PNG LNG project myMGO called Jubilee Australia has revealed
that there are serious risks that revenues geueogtthe largest multi-billion kina gas project il
not mitigate the negative economic and social irtgpatthe project. “In fact it is very likely that

the project will exacerbate poverty, increase quramn and lead to more violence in the country,”
the report says. The PNG LNG project is the biggest resource undertaking in the history of
PNG and the Pacific. “The project is expected toegate as much as $US19 billion in tax, levy and
royalty receipts to the PNG government over thgedrs that the gas will flow. “The report is the
most complete discussion to date of the potensksrand benefits of the project to the people of
PNG,” the authors said.

The report highlighted circumstances, events anmhots associated with the multi-billion gas pro-
ject in PNG. Director of the Institute of the Natt&d Affairs (INA) Mr Paul Barker said the con-
struction phase has brought major inflows of jobhd activities to both local and overseas business-
es. However, he said as the construction phaseswdodn, there will be few jobs offered by the
project to less than 1000 jobs as the project guegshe production phase in 2014. “Once LNG is

in production it will provide few jobs, so the béiteedepends on how well national and provincial
governments and landowners invest and utilise foedls,” Mr Barker said. “If they’re wasted
through inefficient management, corruption etcnttiee opportunity will have been lost, and the
whole venture will end up with a negative gainRNG. If it uses these funds efficiently, there is a
good chance there could be solid net gains focdlmtry.

“The trouble is that PNG’s track record with mores been poor. In the 1990s the then ‘minerals
boom’ encouraged loose expenditure, boom and Witsta series of structural adjustment pro-
grams to try and put the economy back on a sobtirig,” Mr Barker said. Meanwhile, there are
also concerns that the LNG project is also havimgrgact on agricultural commodities with the
appreciation of the PGK on the global market. Exgewirector of the PNG Palm Oil Council Mr
lan Orrell said one of the impacts of the counbo®ming extractive sector, as we have already
seen, is an appreciation of the PGK that has a&ffieitte export of agricultural products,” he said.
“This has already had a very significant negatimpact on the country's agricultural export crops.
“The two most dominant factors affecting the pree get for export crops are the global commodi-
ty price and the value of the PGK against the cuoyehe commodity is traded in on the world
market. (Link:Jubilee Australia (2012) PIPE DREAMS: The PNG LNfBjEect and the future
hopes of a nation

Kalinoe: Tolukuma mine increases resource base Post-Courier 20.12.2012

THE Tolukuma Gold Mine (TGM) in the Central Provinbas discovered additional resources that
would extend the mine life beyond five years atugent rate of mining. The exciting develop-

ment was revealed by the Mine management at anebtiefing with the Chairman of the Board of
TGM, Joshua Kalinoe recently. Mr Kalinoe who iscalse Managing Director and Chief Executive
Officer of Petromin PNG Holdings Limited (Petromimpde a routine visit to the mine on Tuesday
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this week. TGM is a wholly owned subsidiary of tieional oil, gas and minerals company,
Petromin. The mine has been managed and operai@d &ly/indigenous Papua New Guinean work
force since June 2012. Mr Kalinoe was extremelyreaped at the level of operational competency
and professionalism displayed by the indigenousagers, engineers, geologists, metallurgists,
tradesmen and the general workforce in all aredélseobperations, including safety and environ-
ment management. “As a Papua New Guinean, it issatisfying to see fellow nationals success-
fully running a difficult mining operation on inteationally acceptable standards and practices,”

Mr Kalinoe said. “Under the leadership of the Gah&tanager, Mr David Laulau, the mine has
made very significant progress in all areas, iniciganine planning and development, production,
exploration, metallurgy and cost management.” Miince said the resource upgrade means that
the mine would need a major re-capitalisation ezerto access and process the resource. “The re-
capitalisation programme would include improving tinderground mining operation, with mecha-
nised drilling, new exploration drills and new tksc“In addition, the SAG mill will have to be
overhauled,” Mr Kalinoe said. He said Petromin amer of the mine has commenced the recapital-
isation programme by injecting over K10 million enJune 2012 is working on a strategy to even-
tually complete the exercise. “Petromin has engageohsultant to independently review the inter-
nal financial and resource models and to consatictancial model for the recapitalisation pro-
gram,” Mr Kalinoe said.

Landowners to halt government officers from resoures Post-Courier 19.12.2012
By PEARON KOLO

LANDOWNERS from Mt Tundaka in the Enga Province ég@urported to stop the Government
from visiting their resources in fear of missing oubenefits from their mineral resources.

The Mt Tundaka landowners said this after heailag Enga Governor Peter Ipatas and Environ-
ment and Conversation Minister and Kompiam MP Jdandari were to visit the area later this
month. The Mt Tundaka landowners who are in Mt Hiagéh samples of Oil, gas, kerosene and
gold to be tested said they will involve the gowveemt and do not want the government to go ahead
and exploit their minerals which they believe iuatdant in their area. Landowner leaders Tom
Ango, Kiu Konakam and Jack Toko who are in Mt Hagath the samples of the petroleum and
gold samples said they will ask the govt for aasisé after testing the samples. “We are seeing how
our neighbor Mt Kare gold is being exploited andviwee hear that Kompiam gold is also being
mined while the landowners become mere spectators,”

Mr Ango and Mr Konakam jointly said. “We want tortsdit as much as possible from our petrole-
um and mineral resources and do not want to beplitker landowners who are always fighting and
complaining with the govt and developers for neining them,” Mr Toko stressed. The land-
owners said the resources in Mt Tundaka were grangonial ground and it is best for the land-
owners themselves to get involved. Oil Search énhis believed to have done several visibility
studies in the area while the Department of lamdugh its customary land division conducted
some studies in the area. The landowners are egextravel down to Lae with the samples of
their minerals. The Mt Tundaka landowners havesdatin any individuals or companies that would
like to assist them to call their contact perso#@2017448 digicel.

Ok Tedi: O'Neill urges review with BHP Post-Courier 19.12.2012
By ISAAC NICHOLAS

THE National Government wants a review of the OKliTraine arrangements on development,
health and environmental issues before any talklseomine life extension can proceed, according
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to Prime Minister Peter O’Neill. “Our position i€ry clear. Before we talk about the extension of
the mine we need to resolve some of the outstansgéugs we have on hand,” he said. The Prime
Minister said some of the issues include the mamage of the funds in the PNG Sustainable De-
velopment Program and the management of some @nVieonmental issues that have developed
over time from the OK Tedi mine project. “This indes some of the health issues arising from
Western province, including deformity in kids ba@long river villages,” Mr O’Neill said. The
Prime Minister said these issues and developmeiigms that are arising out of Western province
are of concern to the government. “I have alwagtestthat as a government, we cannot stand by
and allow these things to happen,” he said. ThesBid that the PNG Sustainable Development
Program and particularly BHP, are responsible andriges them to sit down with the government
and review the current arrangements. “Of courseetaee some who have interpreted that as (the
government) trying to access some of the fundsRh&® Sustainable has,” Mr O’Neill said. “But
the government’s objective is very clear. Our peaj@mand service in Western province and
around the country. We can only do that by revigvitre program that PNG Sustainable is now
managing, and for the record, the delivery of thegpams that they have been embarking on is
quite unacceptable,” the PM said.

Prime Minister: Ramu NiCo to contribute K29 billion Post-Courier 19.12.2012

THE GOVERNMENT of Papua New Guinea has acknowledgatiPNG'’s first nickel mine and

the fifth largest among nickel laterite mines ie thorld, Ramu Nickel has a great deal of economic
promise for the people of Papua New Guinea andiren@avaluable development partner. “Over
the next 20 years Ramu Nickel Mine is forecastamatigbute revenue inflows of over K29 billion to
our national coffers and pay over K750 million alagies to Papua New Guinea employees,” Prime
Minister Peter O’Neill said this during the Ramwject Construction Completion and Commis-
sioning Success Celebration at Basamuk Refineiadang on December 6. Mr O’Neill also high-
lighted that Ramu NiCo will contribute enormousbyvards the development of PNG through the
payment of general tax, company tax, royaltiesemdty benefits in the millions of Kina.

“Our government is grateful for this investmenttbg Metallurgical Company of China jointly

with their Australian partners. “In that same wayr government is happy to call Ramu NiCo
Management and MCC our valued development partidrsQ’Neil said. While congratulating
Ramu NiCo for the successful completion of the gejthe Prime Minister also acknowledged
considerable challenges faced by the Company dtiimgonstruction phase that have been over-
come successfully. But despite those, Mr O’'Neilpigeiated that the only nickel mine adds up to
the number of mines being developed in the coumtey the past ten years and are ready to go into
production in the next 12 to 24 years.

He also thanked MCC of being a leading investorrmgrather Chinese companies now investing
and patrticipating in PNG’s development. ,,Other @&si@ investments and contractual involvement
on projects in PNG include redevelopment of thehtéigds Highway, the Lae port upgrading, de-
velopment of the national convention center in Réotesby and private investments by Chinese
nationals in other sectors of the economy,” Mr QINsaid. He said PNG's involvement with Chi-
nese interests goes beyond the time the two cegrgstablished their bilateral relationship in 1976
and O’Neill-Dion government welcomes other condiugcChinese investments. “We value our
mutually beneficial diplomatic and economic relasawith the People’s Republic of China,” Mr
O’Neill said.
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LNG: K12m in BDGs for Angore PDL8 Landowners Post-Courier 18.12.2012

A TOTAL of K12 million in Business Development Gtar{BDGs), will be paid and disbursed to
PNG LNG project landowner groups from Angore Petnah Development Licence eight (PDL8),
in January 2013. This announcement was made iass ponference yesterday at Moale Haus,
which accommodates the office of the Minister, Diépant of Commerce and Industry (DCI) and
Foreign Affairs and Immigration. Commerce, Tradd &mdustry Minister Richard Maru would like
to inform all landowners from PDL8 and all relevatdte agencies that DCI department is keen to
pay the BDGs for Angore landowners by January 21Be latest. “Angore landowners are enti-
tled to Business Development Grants of the prodagbthase of the PNG LNG project and they are
one of the last landowner groups that are yetdeive these grants,” Mr Maru said.

“All the others have received payments alreadytaerdAngore landowners have not received their
grants because there were disputes among the laed®and the state with court cases, infighting
among themselves plus no social mapping done, whadte it difficult to process the payout,” he
said. Mr Maru said now that the court case is ower Ministry is now seeking legal advice from

the State Solicitor office, department of Petroleand office of Chief Justice on the way to speed

up this payment. “My immediate concern is to pagnthas soon as possible because the landowners
are entitled to their grants for participation e tbusiness spin-off activities in the PNG LNG con-
struction phase, and there is only 12 months kfibte the production phase,” he said.

“So the holdup is the court cases, where they tearmas have initiated and now they are done with,
we have to proceed with the payments and strictlgudse the money to the right people,” Mr
Maru said. He said there are various landownergg@u Angore who own the wellheads and ac-
cess roads to the site and they formed the asswciagade up of various groups. The Minister told
the Post-Courier that his Ministry and key departta¢hat are entrusted to carry out this task are
coming up with a formula for the payment of the KhRlion. “Take for instance the ones at the
well head you allocate 40 percent, the ones tleafuather away you give them around 20 percent,
but in this case there was no social mapping deheh is making it very difficult at the moment,”
Mr Maru said.

Solomons Official Warns Against Marine Mineral Exploration
Mining exploration ‘threat’ to environment, says &anga

By Denver Newter

HONIARA, Solomon Islands (Solomon Star, Dec. 17120~ Deputy Prime Minister Manasseh
Maelanga has appealed to resource owners in tloen®al Islands not to support underwater miner-
al exploration. He was referring to Temotu Provia@ecision to invite an Australian exploration
company, Blue Water Mining Company, to search fiteptial minerals within its waters. Mr.
Maelanga said underwater mineral exploration twreat to the sea environment. "l urge resource
owners not to support this type of development,tahe the Solomon Star in an interview yester-
day. He said the government finds it hard to detl exploration companies operating on land.

"If under-water exploration is allowed around tleaietry, it would be very difficult for the gov-
ernment to control.” He said the nation must prtateavaters from potential pollution from under-
water exploration. Temotu Premier Fr. Brown Bewl $as executive had granted Blue Water a li-
cense to search for minerals in waters betweenkdamisland and Vanuatu. He said the company
had promised to upgrade Lata airport and the poavsnhospital as part of the deal.
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Exxon: Shipment starts 2014
The National, 17th December, 2012

EXXON Mobil, operator of the US$19 billion PNG LN@oject, said it is confident it will begin
shipments in 2014 even after costs surged 21%e&rexecutive Decie Autin said in Sydney re-
cently that there was still a long road ahead ante@ few challenges. “Exxon is working with the
government of Papua New Guinea to resolve infragira challenges, especially along the High-
lands Highway used to transport materials, anddad/order issues, Autin said. She said the com-
pany also had brought in special equipment to mahagvy rains, which had hit records in 14 of
the past 21 months. Autin said initial results Kqaositive” from exploration drilling at the

P’nyang natural gas resource and Exxon is evalgiajitions for the gas, including a potential third
processing unit for the LNG venture. “The PNG LN@jpct also will increase production capacity
by 5% to 6.9 million metric tonnes annually,” Exxsaid. Texas-based Exxon and its partners in-
cluding Oil Search Ltd and Santos Ltd faced higitats because of a stronger Australian dollar
and construction delays, the companies said lastimo

LNG: Landowners prefer Finance payout Post-Courier 17.12.2012

PNG LNG project landowners from Hides, Angore, Jahd Moran have made it clear that devel-
opment grants must be disbursed at the Departniérimance. Landowner leaders Willie Aiyule,
PDL 7 Umbrella company chairman; Andy Hamaka arfthJoaloma of Hides PDL7 and Juha
PDL9 leaders Haluni Hetawi, Hengebe Haluya and @ibddinara want the funds to be transferred
back to Finance Department to make the paymentdikie said the Infrastructure Developments
Grants (IDG) and High Impact Projects were Natiddal’ernment’s direct funding for projects but
landowner companies with capacity could apply amttibnfrastructure in the project areas. Mr
Aiyule said it would be breach of agreement reaahathg the UBSA and LBBSA between the
National Government and project area landowners.

The landowners said they were told to register @itdtandowner companies to partake in spin-off
businesses and apply for these funds and devetoprtiject area infrastructure and other funds.
“We are asking the National Government to disbtined DG and High Impact Project funds to
recognised umbrella companies with capacity inrfagaand workforce,” Mr Aiyule said. He said
these monies for the landowners companies shositdba disbursed by the national Finance De-
partment as a National Government responsibilitderta the landowners for the security of the
projects. “Both host provincial governments anddmmners are beneficiaries to these project funds
and transferring of these funds to provincial goveents will be objected by landowners,” they
said.

They termed this as highly illegal and in breaclagifeement and urged the O’Neill-Dion Govern-
ment to revisit their decision and leave the respgmlity of payment with the national Finance De-
partment. They warned that if the funds were rentdferred back to Finance Department then the
security of the projects would be at stake. Theyrtdd the Government for fiddling around the
landowners’ benefits of the major spin-off contsaahd other engagements, adding the landowners
were capable but were being ignored by the ExxobiMamd its partners. “We are becoming mere
spectators in our own land and what the Nationald@ament is doing is further demoralising our
landowner umbrella companies in the different PDilsey said. They also clarified that Hela Pro-
vincial Government was also the beneficiary to ¢hfemds from the National Government and
these earmarked funds should not be transferrdtetprovincial government.



21

PNG LNG promise of prosperity a 'pipedream’
ABC Radio Australia, 14 December 2012

The Australian government appears more concerntidtiae profits of private companies rather
than the welfare of people in Papua New Guinea.RNG promise of prosperity a 'pipedream'
(Credit: ABC) That's a conclusion reached by JebAestralia following a study of the giant PNG
LNG project. While there is a lot of hype about Eyecon Mobil project in the Southern Highlands
Jubilee Australia says it may turn out to be a pigEam with people in PNG losing out to multina-
tional corporations and the PNG political elite.

Presenter:Geraldine Coutts

Speaker:Carmel Ann Polce, Executive Director, Jubilee Aalsdr

POLCE: It's an enormous report that's been resedraber the last two years and as you've sug-
gested, our findings suggest that Australia, thhooigganisations like ASIC give support to these
projects, because it's going to make big profitsAfestralian businesses through equity and ar-
rangements and contracts, but they add that thregecfs are going to be the silver bullet for coun-
tries like PNG, that it's going to deliver theilbeomies from poverty to prosperity and what we've
discovered through our research and our scruting@assumptions and the predictions is that
that's not the case.

COUTTS: Why not?

POLCE: Well, there's abundant evidence, there'$owadte evidence that resource-abundant coun-
tries, like PNG, don't benefit from projects likeat. PNG itself has decades of mining projects and
so the evidence is all there. Countries who radiedarge natural resource projects for development
actually have slower growing economies that dditiey have more corruption and they have a
greater likelihood of civil unrest and intersocletanflict. So our findings suggest that it's pogsi
that rather than bring prosperity to PNG, the proyell cause greater economic hardships, particu-
larly for PNG's most vulnerable. It will furthereench corruption and inflame the concerns of the
debts. There's enormous predictions that have imagle about this project and promises and if
those promises are unmet, there will be great wpstivil disturbance.

COUTTS: Well, who do we hold accountable for this?

POLCE: The Australian government undertook a pretespprove of the loan. It's the way ASIC
does business when they're making loans on thenahinterest account and that process is locked.
It's not acceptable to the Australian people. Wigtdanow on what basis these decisions are made,
because it's all made behind closed doors, calmmeinfidence, basically at the discretion of the
Trade Minister. And so our ambition is to profitetprojects like PNG-LNG, the need for reform to
those processes.

COUTTS: And how would you see that reform going?

POLCE: Well, we don't even have to sort of guesshatt that reform is. The Productivity Com-
mission have issued a report in June that outlinktény of recommendations of how ASIC could
better perform its role and we are very much aligweh the recommendations of the Productivity
Commission. The government is expected to respotitat report that was issued in June immi-
nently, any day now. They're expected to issue tiesponse to those recommended reforms. We'll
wait and see.

COUTTS: Alright. So the leaders now in the provperhaps have to make strong representation
to the government, to make sure that this doeappén. Is that where the leadership needs to come
from?

POLCE: Possibly. There is work to be done on tleengd in PNG and that's for the people of PNG
to decide. But Australia has had a role here. ABtQId suggest their involvement was very, very
small, but in actual fact, our investigation suggeikat all the other export credit agencies tlaaeh
put massive amounts of debt funding into this projeouldn't have done so without ASIC being
involved. So that makes the Australian governmemplicit in any adverse outcomes from this
project. So our ambition is to make sure that doésyppen again.
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COUTTS: Now, we've seen this kind of thing happethe past and the issues of corruption are not
new in Papua New Guinea. So why is this happengt@gain? Why has it been allowed to happen
yet again?

POLCE: That's an excellent question. Australiaagihg discussions all the time about what ca-
pacity-building type support they could bring tqgoBa New Guinee and how they could help influ-
ence the development of institutions or systemeadb out corruption. But as we've said much is
endemic. This is a generation- long project to agslicorruption in Papua New Guinea. It isn't go-
ing to happen overnight, and the Australian goveminis aware of that. We've established through
our investigation. So clearly the ambitions of favernment were not to necessarily do in the best
term, long term interests for the future of the Ppi®&ple and that's not acceptable. We think that if
the Australian taxpayer money is going to be ptd projects like this and the environmental on
social impact assessments need to stand up tangcamd we need to ensure that this is taking a
stronger line against making loans to countriesdiba't have any capacity to repay the debt, to
make a success of the project for the people.

Fiscal pressures bug PNG economy
The National, 14th December, 2012

Papua New Guinea wont’'t be able duplicate in 20&3e¢at it attained this year as being one of the
fastest-growing economies in the Asia-Pacific,ldtest edition of the Pacific Economic Monitor
has predicted. The Asian Development Bank (ADB)lipabon noted that a number of factors
point to a more challenging economic environmenttie country next year. In particular, US$6.5
billion national budget would be accompanied bygaificant slowdown in government revenue
growth over the medium term because declining ngiaind oil output would offset modest growth
in consumption, income, and company taxes. “Prelamy GDP figures released by government
show growth of 9.9% in 2012, against an originalBAdrecast of 7.5%,” ADB country economist
Aaron Batten said in his article. “While there wemme declines in the international prices of
PNG’s exports, commencement of production at amekel and cobalt mine boosted output in the
mining sector, even as petroleum output continoddlt due to declining oil reserves.

“All sectors of the non-mineral economy also parfed strongly, led by construction and transport,
as building of a new liquefied natural gas (LNQ@)gdine reached its peak, and as a result of higher
than expected government expenditure. “The maimengf near-term growth in the PNG economy
will shift from foreign direct investment and reddtinfrastructure spending toward the resource ex-
port sector.” The report also noted that the econsnalso benefitting from lower inflation this

year and the introduction of the government’s fdacation policy, which set the price of educa-
tion in the Consumer Price Index basket to zesn abntributed to lower-than-expected inflation.

It said although the economy remained strong, albaurof factors pointed to a more challenging
economic environment next year. “Maturing miningla operations, and the scaling down of
LNG construction, are expected to contribute tavelg economic growth (forecast at 4.5%),” Bat-
ten said.

Canadian firm taking over Marengo mining Post-Courier 14.12.2012
By KONOPA KANA

MARENGO Mining Limited, developer of the Yanderagper Gold-Molybdenum project in
Madang Province made very important changes tbdled of directors in its move from Australia
to become a Canadian company. The process whreffeised to as ‘redomiciling’ will see Maren-
go registered towards the end of the year follovérgipareholder meeting and approval of the Aus-
tralian court. Marengo Mining Managing Director Mes Emery said the decision to move Maren-
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go’s registration to Canada was the result of ¢cbantry’s strong investment market and one that

support international mining projects. Mr Emerydstiat by becoming a Canadian Company Ma-

rengo Mining will also attract those pension futioist are restricted to investing only in Canadian

Companies. Meanwhile, there have been some chaémgfes board of directors of Marengo Mining
Limited. According to the company’s 2012 newsletMarengo has appointed three highly experi-
enced and qualified directors. The first repladifrgHoran as chairman is Dr Gignac who has vast
experience in the construction and operations afrgiprojects in many countries. The two other

directors are from Toronto Canada. They are MriKBlbrison, a geologist and Mr Mario Caron, a
mining engineer. The three are highly regardethémining industry.

Most Hela people suffering despite LNG Post-Courier 14.12.2012
By KONOPA KANA

HELA Province — the home of the lucrative $US19idil LNG project — is going through an
unprecedented growth in business, infrastructudedmvelopment. The LNG project is having an
enormous impact in the province, with locals trdimesemi-skilled jobs likes being cooks and se-
curity personnel, which will help them find fullatie jobs on the project site. Others are venturing
into spin-off business activities. However, the ondly of the people are still marginalised and live
the same old village life they have been doingefoite the project started. As reported in the media
last week, the PNG LNG project has completed alBOuiercent of the construction phase and
there is still much to be done. A lot of work ndede done in terms of service delivery in the re-
source-rich province. One key service enabler inkiog services to the province, the last bank hav-
ing closed down some 15 years ago because of arbbahkry staged by local criminals. In 2012
Australia New Zealand Bank opened a new branchides$iFour, Para camp, in partnership with
landowner company Hides Gas Development Corporation

Minister for Finance and acting Minister for EduoatJames Marape told the people of Para to
look after this new banking facility and take owstap of it and give zero tolerance to any criminal
elements. A Guard Dog Security personnel is statiat the new ANZ bank branch. Bat Max from
Lae Morobe province, at Hides 4 Para camp, saidre¢he camp was established, the place was a
huge rainforest area and a no-go zone becausegeogple living there were not used to outsiders
coming into their territory. Max said the LNG projdas brought “civilisation” to the people of the
area, who have only just come to terms with thetfzat there is an outside world that is full of op
portunities and that there are people out there avh@enuinely concerned about the livelihood of
the Tari people. He said that the locals are védfgrént in the way they approach life. For exam-
ple, if you happen to run down a domestic dog, wdlibe instantly charged K1,000 compensation
and if it is a pig then you pay K1500-K2000 on Hpet.

Max told Post-Courier that communication with tbedls is very difficult in terms of dialogue and
conversational protocol because the Tari peopleemgaggressive and they twist things around.
“A local from Para village came to the branch téhdraw some money at the automatic telling ma-
chine (ATM) and | told him to go out through thatedoor but instead he came and asked to go out
through to entry door,” he said. “I wanted to expl®@ him but the guy, being a Tari man, started
swearing at me and demanded that | open the gatdiddecause | didn’t want him to cause trou-
ble and damage bank property.” A bus shuttle drfireen Wabag in Enga province who drove the
visiting media team from Tari airport to Hides FoDavid Nap said that before the road was very
small and rugged but now that the LNG project lamein, the road was widened to suit big
trucks. Mr Nap said that he came to Tari to seegleyment. He returns to his home province dur-
ing his break (6 months work - 2 weeks break). Thike same for all Papua New Guineans and
expatriates employed at the project site, whichesbave likened to a prison camp. In employees
working contracts, safety is one of the most imgarcomponents when working in the project site.
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Paraia: Current laws robbing landowners Post-Courier 13.12.2012
By DAVID MURI

PRIME Minister Peter O’Neill’s intention to retagurrent mineral and petroleum ownership laws
in the country has attracted stiff resistance ftbennation’s resource owners. The Resource Own-
ers Federation of PNG said in a statement yesteiidags distressed by Mr O’Neill’s promise to
keep the laws that have suppressed this rich natidrkept it poor for so long. “He is yet another
Prime Minister who will go down in history, alongttv his predecessors who are to be held respon-
sible, for giving in to the scare- mongering tagtid foreign investors to keep laws that steal re-
sources owned by the traditional landowners ind¢bistry,” says federation president, Jonathan
Paraia. Mr Paraia explains that these laws argagnio the customary laws of this land, the Con-
stitution and Article 26 of the United Nations Da@tion on the Rights of Indigenous Peoples of
the world. Mr O’Neill told the mining and petroleumvestment conference in Sydney that laws al-
lowing the state to own mineral resources will betchanged to divest ownership to resource own-
ers.

“There will be no drastic or radical changes toltdves that exist today, and there will certainly be
no immediate change,” the Prime Minister told tbaference. The PNG Chamber of Mines and
Petroleum also highlighted imminent problems ifralpes eventuate to amend Mining Act and Oil
and Gas Act as proposed in 2011 by North Fly MReB¢ondra. The chamber expressed concern
that the complex regime of land ownership has dirgesed significant challenges for resource
development in PNG, adding a change in resourceshilp will magnify these problems. But Mr
Paraia said ownership of minerals by private lantkers is a common practice in many states in the
United States and Europe today. The principal lamdw of giant Porgera Gold Mine stressed that
such was the practice in PNG before coloniserstedarrent laws to steal mineral ownership
rights from traditional owners. “The result has tégat much of our resources have been used to
propel landowners and citizens from stone-age tdamocivilization over the life of any project,”
Mr Paraia said.

“Many landowners have been subjected to humangightise and end up living in squatter settle-
ments with no education, health, electricity, wat@pply and other basic human needs,” he said.
The federation called on the Prime Minister to akphow he will appease what it claims to be
growing dissatisfaction amongst landowners onhigalances in the benefit-sharing arrangements
in mineral and petroleum projects. Mr Paraia sagligenous people have the right to own, use, de-
velop and control lands, territories and resoutieg possess by reason of traditional ownership or
other occupations or use. “States shall give leg@gnition and protection to these lands, territo-
ries and resources. Such recognition shall be adadwvith due respect to the customs, traditions
and land tenure systems of the indigenous peopleecned,” Mr Paraia said. Mr O’Neill attributed
the current regime of mineral and petroleum resssiownership to the principle of “fair and equi-
table distribution of resources and benefits” whkh commitment by the Government under the
Constitution.

Government urged to honour committments Post-Courier 13.12.2012

THE National Government and PNG LNG project padrieave been reminded to honour their ob-
ligations as per the number of agreements thatliagg signed with landowners. Chairman of an
influential landowner Association the Homa PauagRebAssociation, Pape Punga has written a
letter to the Prime Minister urging him to honolie tommitments that they’ve made with his peo-
ple. In the letter he stated that the PNG LNG mtsj@egotiations and agreements were approved in
2009 during the Umbrella Benefits Sharing AgreenfddBSA”) and Licence Based Benefits
Sharing Agreement (“LBBSA”) negotiations subjecptrties to the UBSA and LLBSA honoring
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their obligations as required in the Agreementssédd “Unfortunately, since the signing of the
Agreements the National Government has failed tohds commitments to the Moran PDL 5
landowners and yet PNG LNG project pipeline wilbsde passing through the Moran customary
land (PDL5). “Accordingly, Moran people are hopiieg the Government to hear our concerns and
attend to addressing the matters as raised abo¥stlyanuary, 2013.”

Government urged to monitor LNG impacts on children
The National, 13th of December, 2012

THERE is need for government to address spin-od@abkimplications in liquefied natural gas pro-
ject sites involving child protection,” a CommuniDevelopment child protection officer said yes-
terday in Port Moresby. Numerous concerns have tmsed about underage girls being forced by
their parents into marrying old men in resourceasr& he officer, who asked not to be identified,
said people living in these areas needed to beeagfarhildren’s rights. “Child protection is a very
complex area in our country, our children are auife. “Who will utilise the benefits of our re-
source sector if we do not protect our childremfrabuse, neglect and discrimination?” “Child pro-
tection is a cross-cutting issue which includesegomnent bodies such as education, health and po-
lice. “For underage marriages with the consentasépts, in most cases the young girl is uneducat-
ed and not at a child-bearing age,” he said. “Tieeeeneed to review the marriage act under the
department’s legislations, which seems to be cdidt@ary between the customary marriages act
and the Lukautim Pikinini Act 2009 in defining tlegal age for marriage.”

Warning on fraud in PNG gas project
Richard Baker, The Sydney Morning Herald, Decenit2e2012

Resource rich: An Qil Search gas platform in the&aPduthern Highland®hoto: Hamish McDonald

THE economic benefit of Papua New Guinea's biggatiral resources project has been ques-
tioned, with a report warning that ordinary citisersk missing out because of corruption and con-
tracts that favour the lead proponent, ExxonMdbiteport by anti-poverty group Jubilee Australia,
to be released Wednesday, examines the predicoed®ic benefit of PNG's liquefied natural gas
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project and the Australian government's provisib&500 million towards it. The report highlights
endemic corruption in PNG and warns that a goventreavereign wealth fund and other official
bodies established to handle billions of dollarsewmenues could be defrauded. "The governance
and public life of PNG are to this day beset byitmall intrigue, self-interest of politicians and
gross misuse of public funds," the report waresie8Huled to begin production in 2014, the LNG
project is valued at $22 billion and predicted tmlle PNG's gross domestic product. Australian
companies Santos and Oil Search are prominentrglay¢he joint venture project led by US giant
ExxonMobil.

The report by Jubilee Australia - whose supporitestide World Vision and the National Coalition
of Churches - includes allegations that the PNGegawent was "pressured into the signing" of
agreements by the joint-venture companies. For& Rttorney-general Allan Marat is quoted in
the report as saying he and his office had legs 24ahours to analyse a 200-page agreement before
determining whether it was in the best interestsi®icountry. "This gas agreement was drawn up
overseas. It was taken away from our governmenitreggng team and structured overseas. And,
we are now forced to dance to the music of foreigfidie said. In response to questions from Jubi-
lee Australia, ExxonMobil disputed the claims angugd that the fast negotiations could be ex-
plained by the fact the PNG government relied onyva the same fiscal terms as previously
agreed to in a defunct 2006 proposal. The reparidanixed economic benefits for PNG people as
a result of the massive investments already beiadenfior the project.

It stated that although PNG citizens fortunate ghaw have been directly employed by the project
had reported that their livelihoods had improvéeéré was a strong view that "an educated and
well-connected elite" had captured most of theebiem Using the results of a 2011 study by New
Zealand's University of Otago, the report foundpghgect was also leading to increased tensions
among landowners in the PNG southern highlandsagsttenomenon known as "bride price",
where the groom's family makes a payment to theelsrifamily. The expectations created by the
perceived extra wealth being directed into locahowinities was increasing this price, making "it
more difficult for many young men to marry". Theport also highlighted an increase in "destruc-
tive social practices", with the influx of temporavorkers and money leading to more gambling,
prostitution, drug and alcohol abuse problems.

Increasing environmental incidents have also betada The most recent was a January mudslide
at a quarry that killed at least 26 people, mamigrant workers. The quarry had been used by a
company working on the project until mid-2011. Paestralian government's decision to contrib-
ute a $500 million loan to help the financing o throject has also been criticised in the repdre T
loan by Australia's Export Finance and Insurancgp@ation was made on the basis that Australian
equity in the project was about 43 per cent antetivas $1.5 billion of procurement contracts
available to Australian firms. EFIC used what i®Wm as "the national interest account" to fund 80
per cent of the loan. As such, nearly all the doenit® it holds on the assessment process for the
PNG loan are exempt from freedom-of-informatiorusiary.

Ok Tedi: Villages get new water pumps Post-Courier 12.12.2012

EIGHT villages in the Middle Fly district of WesteProvince now have access to clean water fol-
lowing the completion of a Water Project that OldiTeevelopment Foundation Limited (OTDF)
facilitated. The project, which was funded by theldle Fly Trust, saw eight water pumps con-
structed at a total cost of PGK600, 000. The MiddieTrust is one of the eight Trust Regions
which are currently benefiting from the Ok Tedi Goomity Mine Continuation Agreement
(CMCA) PGK1.1 billion benefits package. About 4,0@bple from the villages of Yulawas, Erec-
ta, Membok, Karemgo, Manda, Aiambak, Komovai and&are expected to benefit from clean
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water and improved sanitation. The project was meddy the Impact Projects Department of
OTDF while the construction of the water pumps @ase by Living Waters, a business arm of the
Four Square Church of PNG.

Contracts and Procurement Officer of the OTDF Imjpaojects Department Karl Garo said
providing the CMCA communities with clean water eens a fundamental goal of OTDF in mak-
ing sure communities are healthy. “The main obyectf constructing the water pumps was to pro-
vide a cost effective source of good, clean and safter supply with little cost for long term usage
and maintenance,” Mr Garo said. “Considering theateness of the villages, it was also important
that the villagers were trained on the general teaBnce and the proper usage of the pumps. This
key aspect of the project was addressed which lsawdntractor conducting minor training ses-
sions in each village.” “The cost included the @&ygment of a project engineer, two project site
supervisors, the engagement of locals as casualtharhiring of vessels to help with the transpor-
tation and installation of pumps and accommodatigmersonnel,” he said.

Ramu: Miner spends on environment Post-Courier 12.12.2012
By ROSALYN, ALBANIEL-EVARA

THE Chinese Developer of the multi-million kina Ramickel project in Madang is equally con-
cerned about the environment and has invested $tdi8n (K6.3 million) for this aspect alone.
This was made known by China’s Ambassador to PNGB@hua last Thursday during the occa-
sion marking the successful completion of the qoietion and project commissioning phase at the
project’s refinery plant at Basamuk, Raicoast DistiMr Bohua said Ramu Nickel was committed
to reducing the environmental impacts of its operstto a minimal level in accordance with the
laws and regulations of the country. He said te dadre than $US3m had been invested in this
cause alone, adding that he was confident thisdvoglease as the company progressed into the
operational phase.

He hailed the project, which is set to put PNG agnitre top five nickel producers in the world, as
an outstanding example of the ever expanding coatipa between China and PNG since the es-
tablishment of bilateral ties spanning more thary@&s. Mr Bohua said the relationship between
the two countries had been in excellent shape, tvéleconomic and trade cooperation making
great progress. Mr Bohua told the masses, incluttiegyuest of honour and Prime Minister, Peter
O’Neil, that the investment in Ramu Nickel was Ghsnsingle and largest, not only in the country,
but also in the South Pacific region, amountin§ts1.2 billion (K2.6 billion) in 2011. Ramu Ni-
Co (MCC) Limited’s management president, Luo Shatesl in her remarks that the project was set
to be one of the most competitive and one which seaso bring in great benefits and returns for its
stakeholders.

She hailed the project as being “a story of sevggakrations and promises” that had finally been
realised. She said the road to getting the pragesthere it is today, had been long and very chal-
lenging, but was one in which the company had amdicued to remain committed to. She had
taken the opportunity to thank the government o&5Piid China and all partners including the lo-
cal landowners of the mine’s four impact areadtieir commitment to the project. She acknowl-
edged that there would be many more challengesiadsethe project moved into its production
phase. Finally, in making these remarks she alsbeud the project a long and bright future.



28

Fiji Landowners Fear Environmental Impacts Of Mine
Exploratory work has allegedly damaged local enmiment

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Dec. 11, 2012) — The chairman
of the Tikina Namosi Landowners Committee saya4 faith in the Fiji interim government’s role
in monitoring the Namosi joint venture mine projewar Suva. But Joe Wagavatu also says many
landowners believe if the land is given away tarbeed for copper and gold, the environmental ef-
fects will be devastating. In September, the imiegovernment allowed the Namosi joint venture to
recommence prospecting and exploration studiesthmatter the regime leader Commodore Frank
Bainimarama halted work when environmental concera® raised by landowners. Mr. Wagavatu
says the government has addressed issues of caxtanas instructing the foreign companies be-
hind the project to complete a rehabilitation pesgr but he says it only covers a third of the dffec
ed area. He says areas have been dumped with mdoidstoxic waste, while they have also seen
landslides, diversion of waterways and cullingrees as a result of exploratory work.

Nautilus rockets 27% as investors speculate on wHatnext for seabed mining
Mining.com, Frik Els, December 11, 2012

Nautilus Minerals shot up 26.8% to $0.355 in heastymes on Monday as investors speculated
about the future of the embattled company aftdedided to stop working on specialized seabed
mining equipment for its Papua New Guinea goldesHevopper project. "We were paying for it all
ourselves and it was becoming too costly,” Mikenkbbn, interim president and CEO Johnston told
SciDev.Net. "We were at an expensive stage of tlild.dNe were spending US$3 million or US$4
million a week. For a company of our size, we calildontinue to pay for that ourselves.” The To-
ronto-based company has run into serious troulblgs agship project off the Papua New Guinea
coast, most recently with the departure of a longtCEO, layoffs and a petition landowners sent
to the PNG government to cancel the firm’s seabguihg permit. The company's Solwara project
— what would be the world's first seabed mine alrisady half built and was slated to begin produc-
tion in the fourth quarter of 2013, but a disputthwwhe PNG government over ownership and fund-
ing issues with its partners building a surfacesekefor the operation have the put the project on
ice.

Shareholders in Nautilus — even after today's jwaogh only $84 million on the Toronto big board
— have seen the value of their investments evaptaimore than 80% since the company initiated
a legal battle on June 1 over the copper-gold-siveject in the Bismarck Sea and the troubles
with its German shipbuilders. Nautilus also ownst\exploration tracts in the central Pacific Ocean
and in September announced it has found noduléstiar in 4,000 and 6,000 meter deep waters
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that contain significant grades of manganese, hickgper and cobalt. Nautilus said at the time the
regulatory framework the International Seabed Adthdas put in place since 1994 and what the
company terms "reduced social disturbance" dukdmature of deep water mining versus "large
land based resource developments” counts heavigwour of this project, to be managed through
a 100%-owned Tonga subsidiary.

FIJI: Newcrest plans to mine in protected rainfore$
PNG Mine Watch, 11.12.2012

Namosi Joint Venture proposes to mine in Sovi Basinthe area has been set aside as a protected
rain forest. Master plan to address overlappingdsaEpeli Tukuwasa, FBC

Overlapping development works have been identifidtie new National Land Master Plan says
Director Land Use Samuela Naicegucegu. Naicegusagsi one of the areas identified is the Sovi
Basin which was issued with a Conservation Leasely-to be over-shadowed by a mining pro-
specting lease. Namosi Joint Venture proposes e imi Sovi Basin but the area has been set aside
as a protected rain forest. The land has beenddas€onservation International for 99 years start-
ing from 1980. Naicegucegu says this overlappirgydveentuated because Ministries and depart-
ments weren’t coordinating in the past. Governniinistries and Institutions have been working

in isolation without even realising how land inifigve been utilised. The Master Plan should be
complete by the end of this year for Cabinet aparand will put an end to overlapping leases.

Locals upset over Ramu event upset
The National, 11th December, 2012

WHILST celebrations for the recent Ramu NiCo camndion completion and load commissioning
are over, many not involved in the celebrations ugither space limitation or oversight are upset.
Absent throughout the celebrations last Thursdae wilagers from the villages around where the
refinery is located. Villages around the area aneddre, Gawar, Lamtub and Siwar, which were
represented at the ceremony through their presdert landowner association chairman, Lima
Mullung, who was chosen over former governor andétest MP James Gau to give the welcome
address. Despite the snub, Gau commended the Sgmamment for bringing the Chinese de-
velopers in after a lengthy 50 years process togup the resource.

Gau said: “This project is unique in that it is fivet project to involve more than ten stakehogder
The mining of the nickel and cobalt is in anothistritt, Usino-Bundi, and processing is in
Raicoast. It includes four LLG’s, four landownepgps, national and provincial government and
the developer. “All of these people especiallylrowners, on which the refinery or the extrac-
tion of the soil will be, should be here to witnélsis. “Some of those up at Kurumbukari have not
seen the size of development at Basamuk neither th@Basamuk ones seen Kurumbukari.” Gau
thanked Prime Minister Peter O’Neill for giving Kifillion as project funds for landowners in
August last year. “A further K10 million was givéor the Yowor bridge in Raicoast,” he said.
which is currently under construction with the Ming Bridge to follow suit”, he said.

Divers: Madang'’s sea polluted
The National, 11th December, 2012

By JAYNE SAFIHAO
THE open seas have been used by many Madang rissatetheir garbage disposal area. This was
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proven recently by French divers engaged in a siceaxpedition. The team of divers is scheduled
to leave the province on Dec 15. Concerned ressdgfimlewtown and other parts of Madang town
said the Madang urban local level government hstsclantrol of its administrative functions such
as responsible management of garbage disposakr@atting town manager Titus Futrepa has in
the past blamed chronic funding shortage as carting) to non-removal of garbage and other func-
tions. Since a recent report two months ago, e s of the market rubbish is still the same and
deteriorating.

In the absence of rubbish bins, mounds of rublisbrad town and overflowing rubbish especially
at the beach fronts have been the norm. Frenclessof Philippe Archambault who dived to a
depth of 1,000m whilst recently taking Prince Aldéiof Monaco on board the ALIS boat found
rubbish at that depth. He said that even diapers s&en at that depth and said it was shameful for
the town. People living on the islands surroundingvithin the Madang Lagoon, who do not bene-
fit from garbage disposal services, have been ubi@gea since time immemorial. Town residents
ignored in the last few months by urban local leg@lernment have had to contend with finding
dumpsites. Many of those used the sea as theipithgnground for the last five months.

Conference reflects keen interest in PNG’s miningextor
Radio New Zealand, 10 December, 2012

Papua New Guinea’s Chamber of Mines and Petroleys last week’s PNG Mining and Petrole-
um Investment Conference in Sydney reflected tlgehaterest in investment in PNG. 1,400 dele-
gates attended the conference, including someeoivtitld’s biggest mining and energy companies.
PNG's Prime Minister Peter O’Neill addressed thefecence. And various companies shared their
current experiences in PNG with the finance an@stment sectors. The chamber’s executive di-
rector, Greg Anderson, says delegates took stookmfecedented exploration across PNG over the
past two years. “There are signs that it's gettnigt difficult to raise finance for certain compa
nies, certainly in the junior sectors, but gengrafieaking there was a very bullish response (from
investors). There’s a record number of companiescard number of tenements, there’s a number
of projects in advanced stages and new ones engditahare of great interest and which could be
the projects further along.”

Ramu nickel cobalt project officially begins operaton  Post-Courier 10.12.2012
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THE K1.7 billion Ramu nickel cobalt project in UsiBundi, Madang, loaded its first ore for
shipment to China last FridayThe shipment will also signal the official comnisng of the

nickel, cobalt and chromites to leave the Kurumbukeountains to the coast for export. Pictured is
Grand Chief Sir Michael Somare, who was instrumantgetting the Ramu Nico project off the
ground, snips the last piece of the ribbon to §ygie commissioning of the Basamuk refinery
construction completion and load commissioning lmelgon at Basamuk Bay, Madang Province, as
President of MCC Guo Wengqing (right) happily loaks

Nautilus value may be hidden in territorial security, not just deep sea mining
Stockhouse, 8.12.2012

Nautilus is hoping to be the first deep sea mirogpany in the world. For the past couple years
they have been developing and building proprietiegp sea mining equipment with its first high
grade project located 30km off the coast of Papera Buinea (PNG). On November 13, the share
price collapsed from 72 cents to 41 cents aftepanaing they were suspending their equipment
build to conserve their large cash position duardjspute with the PNG government over equity,
intellectual property and the environment. Sina thme, the stock has been under constant selling
pressure to a point now where it makes very lgdase. Most small stocks (especially resource re-
lated) have suffered a similar fate this past mdmihgiven the significant underlying asset valtie o
Nautilus and the exceptionally strong shareholdeyg; may be a very good time to take a serious
look at this company...................

There is a lot more to Nautilus than mining rock atthe bottom of the ocean - International
Politics

Nautilus collapsed three weeks ago following protdevith the government of Papua New Guinea
(PNG). PNG has a long history of being difficultdeal with and | suspect Nautilus said “enough is
enough” and terminated construction so that theydcfiocus on other opportunities and pursue le-
gal recourse to recover over $50 million owed thmnthe PNG government. It is important to
know that 49% of the stock outstanding is contbldg three International powerhouses; 1) Metal-
loinvest 21%; 2) Anglo American 11%; 3) MB Holdi@pmpany 17%. Anglo American is one of
the world's largest mining companies, Metalloinusst Russian iron ore giant controlled by Alish-
er Usmanov (Russia's richest man) and MB Holdiragetl in Oman does business in 20 countries
with 6000 employees - it is controlled by Dr. Mohaed Ali Al Barwani who sits on the board of
Nautilus.

Important insight from Stratfor

Stratfor (www.stratfor.conpis a global intelligence service that is very wespected and has a
large international following. Back in August thisgued a very interesting report on "Sub Sea Min-
ing." Because their content is copyright, | camegost it here, however | have summarized the
most relevant points as | believe they pertain &oitNus going forward. South Korea this year was
awarded exclusive mineral rights to a 10,000 schkouok of seabed in the central Indian Ocean.
Seoul will retain those rights from 2013 to 2027pétiod in which it is believed they could gener-
ate approx. $300 million annually in sub-sea mimexgenue.

- For countries, deep-sea mining is a means ofsagug and monitoring international or disputed
waters. Aside from generating revenue, it servaigmificant political purpose.

- According to the Stratfor report, "several prevabmpanies have shown a continued interest in
deep-sea mineral exploration. The industry leasl€anadian firm Nautilus Minerals.” In addition

to the handful of private companies, China, JapehSouth Korea are also pursuing the technology
to deep-see mine.
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- This process would allow China to extend itsuefice across the South China Sea, the East China
Sea and the Indian Ocean. This year the Interrat®@abed Authority approved China's bid to ex-
plore a 10,000 sg.km area in the SW Indian OceahSg/ears.

- All of this becomes a serious threat to countbiesiered by an ocean. As just one example, India
is obviously threatened by China's movement indhés and is pursuing their own initiatives. For
most of these countries it is about sovereigntysawlrity. Far more important than the actual min-
ing. France and Russia have also shown seriouggttihis year in sub-sea mining.

Many feel this industry will struggle to be profila but no one has advanced far enough to know.
While the mining has potential, | think it goes rhudeeper than profitterritorial security - as
Stratfor has called it. "Initial exploration becosreeuseful political tool because it provides an ex
cuse to operate in disputed or international waté&tautilus right now trades just below cash value
but has invested years and over $100 million idyshg this industry and building technology and
equipment that will work best. If you view theirgsentation you will see significant advancements
in design and fabrication to date. Obviously | cblé wrong, but | feel confident we need to look
at this company much deeper than just "mining."yJast week China announced new rules that
would allow them to board vessels in territorialt&a — even “disputed” territorial waters. This is
of grave concern to many countries across Asiaaflapparticular). In the years ahead territorial
water and national security will take on greatepamance globally (not just in Asia). Companies
like Nautilus may provide the technology and equeptmecessary to help enforce those territorial
rights — but we have to hope they survive long ghdo prove that point.

Nautilus has serious strength behind them withthihee primary shareholders and | believe the
points that Stratfor made (with this being morewhmolitics) will eventually make Nautilus valua-
ble again. Right now investors have an opportuieitgick away following a price collapse that in
my opinion was grossly over-exaggerated. In theaywill see more selling before Christmas (tax
losses) but that will also create liquidity. | aergonally prepared to tuck NUS away for 2013 — as |
am doing with several of these cash-rich compathigishave attractive (but grossly discounted)
underlying assets. Go through their corporate ptatien and you may see why this makes an at-
tractive speculation near or below 30 cents. Onexayer 14, the CEO held a conference call and
my notes are shown below:

«  $34 million raised at 90 cents from all their magbareholders

« $91 million cash to the end of September

« Terminating PNG relationship allows them to movevard with Tonga (very large land
position)

« Construction termination designed to preserve laggh position

- View photos on presentation - dramatic amount afkvamne to date - 53% complete - page
8-11

« Significant investment in design, engineering, iedtion, testing

« The company will update before the end of December

- Reasons for termination make perfect sense (PNiudifcountry to deal with)

» Sea floor mining advantage is that equipment i bua controlled factory environment
(vs. land based mining builds)

« Costs capitalized on the books is in excess of $dillbn

- Tonga potential significant (high-grade preciougahgrades) - 19 systems / prospects

« Company has 600,000 sqg.km of tenements in SoutfidPac

- Plan is to: maintain cash, discussions with PNGntaa permits

« Tonga region a focus if PNG cannot be resolved

« New CEO sounded very confident and well spoken

Q&A from conference call listeners (there were tedi questions so | summarized them here):
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1) What is PNG arguing about - confidential so adrthscuss. State has contractual obligation of
$23 million to date. PNG Government must pay tFeirshare of costs (independently audited and
previously agreed upon). PNG also owes NautilusriBlion associated with equipment built to
date. No arbitration date has been set but thdyupilate people as often as possible. 2) Shipsstatu
- discontinued discussions in light of PNG but maptions available for ship design and finance.
Ready to go when time is appropriate. 3) Is thepgant useable in Tonga or elsewhere - yes.

Discounting PNG’s importance

Currently the investment community is ignoring gteng underlying asset value of Nautilus and
basing their valuation simply on the company’stiefeship with Papua New Guinea (PNG) — it is
important to put PNG into perspective. While iaisountry rich in natural resources, it has a long
history of questionable business ethics and caoapin fact, annually PNG is ranked as one of the
leading countries for corruption by Transparendgrmational. In addition, the Ease of Doing Busi-
ness Index was created by the World Bank. It iethas the study of a country’s laws and regula-
tions, with input and verification from over 9,086vernment officials, lawyers, business consult-
ants, accountants and other professionals in apfBfxeconomies. The "Doing Business 2012" re-
port ranked Singapore #1 and PNG #{ibe U.S. is ranked #4 and Canada #13). The prablem
with PNG will hopefully be resolved as Nautilus Isp&nt a lot of time and money there. However,
this should not be a deal breaker for the compiBlaytilus was likely tired of being bullied by the
PNG government. And | am not sure where PNG expbetsare going with this. Unlike tradition-
al mining or oil & gas exploration, no one will krocking on their door to mine the sub-sea floor
1km from shore — let alone 30km.

In addition to Teck, which owns 4.5% of Nautiluse tother three principal shareholders (who com-
bined own 53.5%) are four of the most powerful pars/shareholders a small company could hope
for. They are no doubt fed up with PNG’s games lzanek decided to look at alternatives. If Nauti-
lus walks away from PNG, this government will hawade a huge error in judgement — which giv-
en past history, may not be surprising. The PNGegawent is looking a gift horse in the mouth.
They had every opportunity to work closer with Niaustand create taxation revenue and jobs. Now
their greed may force Nautilus elsewhere and whiteay mean short-term pain for shareholders, it
could result in strong long-term gains if the rigletvelopment partner is found.

After this many years in PNG, a person would hateee that relationship go to waste. However, |
don’t believe it should be viewed as a dagger enitbart of Nautilus (as we are seeing with the
share price below 30 cents). Read monetigt//www.stockhouse.com/opinion/ticker-
trax/dec/7/micro-cap-miner-trades-at-75--discounitd-net-.aspx#tkrfuXVEzLZhbGej.99

PNG nickel mine 5th largest in the world Post-Courier 7.12.2012
By ROSALYN ALBANIEL-EVARA

PRIME Minister Peter O’Neill has reaffirmed his gmament’s commitment to investors by ensur-
ing their investments are secure and successfuD'Meill gave this assurance while officiating
during the commissioning of the Ramu Nickel progicBasamuk, in Madang's Raicoast District
yesterday. Mr O’Neill said he had also given tlame undertaking when he addressed the Mining
and Petroleum Conference in Sydney. “During thenéthe government had given a clear assur-
ance, firmly committing the government to maintaginvestor confidence to ensure that all in-
vestment including those from China are securesaé. “We will work with the landowners and
citizens of this country to ensure that this prbje@ success.” Mr O’'Neill said this was a veny-si
nificant occasion because the Ramu Nickel projextld/become the fifth largest nickel mine in
the world and would bring with it great benefitsthe people of PNG.
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He acknowledged that it had been a long and veailastging road to get the project to where it is
today and took the opportunity to thank the devetspRamu NiCo (MCC) Limited and its partners
for their commitment and perseverance. “This isfits¢ major investment by China in PNG and its
success will give a clear example on how the peshie between our two countries can work,” Mr
O’Neill said. He said over the past 36 years, PM@ énjoyed a good diplomatic and bilateral rela-
tionship with China. He said this investment in RiaNickel would undoubtedly raise the level of
trade and investment between the two countriestaartked the Chinese Government for its com-
mitment to this project. Mr O’Neil also acknowlegi@ presence of Grand Chief Sir Michael
Somare and thanked him also for his hand in thgagiro

China’'s Ambassasor to PNG, Qiu Bohua, said theirmillion kina project would carry PNG-
China economic co-operation to a brand new erasaitbthe $US1.6billion project was designed to
produce more than 33,000 tons of nickel and 2308 td cobalt a year, placing PNG as the host of
the 5th largest nickel laterite mine in the woAanbassador Bohua said the mine had brought to
PNG much more than a world class mine. During timestruction phase, the developers purchased
K500m worth of goods and services from local sugsplilt also provided spin off opportunities
worth over K200m to landowner companies and praviei@mployment to more than 3000 PNG na-
tionals.

Ambassador Bohua said over the next 20 years,rtdjegb would continue to empower PNG’s
economy and the well-being of the local commurtitg.said MCC'’s estimations were that the pro-
ject would generate more than US$1billion in therfof tax royalties and equity distributions dur-
ing its operations and more employment opportusifldie event was attended by a huge delegation
of officials both from the Government and privageters of both countries. The ceremony was
capped off with the setting off of firecrackers dref guests were ushered down to the wharf for
their journey back to Madang.

Ramu: Threat of pipe breaking untrue
The National, 07th December, 2012

MAJOR nickel-cobalt miner Ramu NiCo has allayed$eaf potential environmental damage in the
event of breakage or leakage along its 135km shipgline in Madang. Company media officer
Mathew Yakai said Ramu NiCo anticipated no threataonage to the environment along the pipe-
line from Kurumbukari in Bundi to its refinery pliaim Basamuk Bay. Yakai said the pipes were
unbreakable and would last for more than 20 yé#esclaimed the slurry posed no harm to the en-
vironment because it consisted crushed rock poadeémater. “There are no solids or chemicals in
it,” Yakai said. He said the use of water served asolant to prevent overheating if the slurry was
pumped at high speed as initially designed butdbatept had since been shelved. “The slurry now
flows with gravity.” But Yakai conceded landslidespecially in the Ono Mountains, were a worry.
Yakai attributed the development of landslips ® tfovement of heavy vehicles and use of ma-
chinery in the area. Yakai said Ramu NiCo and thekesdepartment were working on finding a so-
lution to that problem.

Ramu NiCo loads first shipment
The National, 06th December, 2012

By JAYNE SAFIHAO

THE K1.7 billion Ramu nickel cobalt project in UsiBundi, Madang, will load its first ore for
shipment to China today. The shipment will alsamalghe official commissioning of the nickel,
cobalt and chromites to leave the Kurumbukari mawmstto the coast for export. A trial shipment,
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comprising 576 tonnes of mixed nickel cobalt hyddexintermediate product, left Madang a few
months ago to a Chinese customer. Today’'s majartestemmed from a serious of runs carried out
this year. Since Monday, the Ramu NiCo office indglag had been abuzz with activity soon after
a Scottish Association of Marine Scientists repas presented to the developer and government
representatives. Dr Tracy Schimmeld and her teadrbban carrying out a National Court-ordered
year-long study into the impacts of deep sea tgslin the Bismarck Sea as a result of the mining
activity, particularly the Basamuk area. The refad not yet been made public.

Expected to go into full swing next year, the pcopould produce 31,150 tonnes of nickel and
3,300 tonnes of cobalt annually to make it oneéhefworld’s top nickel producers. Yesterday, the
Madang Airport was packed with Chinese nationalgaa for the event. Prime Minister Peter
O’Neill and senior government ministers and pub&cvants and state representatives would also
attend. Official guests would leave for Basamulkboard the MCC ferry at 7am with VIPs to travel
to the site in two helicopters. The official progmae would begin at 11am with a site visit. The of-
ficial ribbon-cutting had been scheduled for naéarumbukari is located at the foothills of the
Bismarck Range, 75km southwest of Madang. The wegrare will be pumped as slurry through a
134km pipeline to the refinery located at Basamak Bn the Rai-coast.

lllegal miners a real problem for Porgera
Michael Cairnduff, PNG Industry News, 5.12.2012

A CHALLENGING location 600km northwest of Port Maitey and a lack of general infrastructure
have been ongoing issues for Porgera, accorditigetmine’s executive general manager, PNG,
Greg Walker. The Porgera Joint Venture boss sad nmafrastructure was particularly challenging.
The road from Lae to site via Mt Hagen proved diffi to manage, with the operation sending 200
trucks a month along it. “Porgera is a world-cldsposit that we have been operating for plus 25
years. When we started, there were about 5000 peofthe valley, now there are about 50,000
people, with migration being one of the major puess on the Porgera Valley,” Walker said. He
said the significant migration into the valley had pressure on land usage and availability, town
planning, and power and water infrastructure, dtagegeneral sanitation.

“The mine has been going for a long time and wlelstve a life-of-mine going out to 2024, with
substantial exploration potential in the area.’t&dting and retaining skilled labour was a common
theme for operators speaking at the PNG MiningRettoleum Investment Conference this week.
The Porgera project was no different. “Law and org@lso a challenge for the Porgera community
and the mine site — we have a significant issub Wégal miners at Porgera.” The Porgera mine
contains open pit and underground operations, thiglopen pit producing 100,000 tonnes per day
running at 3 grams per tonne gold, and the undengt@roducing 3,000 tpd at 7.5 g/t. “We pro-
duce a pyrite concentrate, which we then put thinqugssure oxidation leach to free the gold, neu-
tralise that then run through a conventional Chicuait. After CIL, the tailings will then go into ¢h
cyanide destruct, where we eliminate the cyaniderbet is discharged to the river.”

Health and safety was the primary basis for hasisgstainable mining operation, according to
Walker, who said the Porgera vision was to haveydasly go home healthy every day. “In 2012
our major focus in safety was to improve our mofidet operation — 40% of our incidents and in-
juries were as a result of poor operation of moégaipment. ,We put in a dedicated driver training
team and installed simulators for trucks and ligttticles to improve that area. “We have also spent
a lot of time in 2012 reducing the exposure ofitlegal miners. “Although they are trespassers,
they are exposed to the hazards once they entexeupdt in a lot of effort to ensure they are kept
away from the risks as much as possible and maietisey can’t get access to the underground op-
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eration.” Walker said law and order had deteriatatethe area in 2012, particularly as people
sought further benefits.

Ramu Nickel set for opening Post-Courier 5.12.2012
By ROSALYN ALBANIEL-EVARA

A LARGE contingent of dignitaries, including theiffe Minister Peter O’Neill are expected to
converge at the Ramu Nickel project refinery sitBasamuk on Thursday for project commission-
ing. An official statement from the project devedop Ramu NiCo (MCC) Limited on the occasion
had yet to be obtained. However, Madang Provireodice Commander Superintendent Anthony
Wagambie (Jnr) said preparations by police for gctor the occasion had already been put in
place and that he would be taking charge. Supt Wiagasaid a large delegation of Chinese offi-
cials, including from the Government, bank and tiveho had, had a hand in the project would be
among those arriving tomorrow. He urged that wiid arrival of this large contingent of visitors
that the people of Madang accord them the hospitdlie during this important event. He said
more than 20 police officers, including a mobiletdirom Lae would be deployed to Basamuk to
ensure the event goes well.

Meanwhile, the PPC said he was pleased to repairtlie general law and order situation in the
province was under control, adding that followihg project commissioning, the police would
commence their Christmas/New Year Special Operstide said in Ramu Sugar the pre-Christmas
/New Year operations had already commenced wittaamnroad blocks and checks on vehicles
travelling into and out of the province. He said thork by police in this area had already resulted
in police not only removing from the roads defegtirehicles but also in police intercepting large
amounts of drugs being smuggled into the provinoenfoutside, destined for the streets of
Madang.

Supt Wagambie said it was usually during the fessieason that lots of road accidents occurred and
hence the exercise would go a long way in ensuhagoads were safe for the general travelling
public. He also stated that the special operatibeie had also resulted in police impounding a sto-
len vehicle which was headed for Madang. He sadstispects who were in the vehicle had man-
aged to escape but police from Ramu Sugar haddi#erno recover the stolen vehicle, a brown
Nissan Navara, that was now locked up at the psliaton there. Supt Wagambie has urged the
owner of the vehicle to report to the Ramu SugdicP&tation to pick up his/her property.

Ok Tedi mine near shutdown
The National, 05th December, 2012

THE Ok Tedi mine, one of Papua New Guinea’s largpstating copper mines, is two weeks away
from temporarily shutting down due to a drought thes brought river transport to a halt and cut
off fuel supplies, a company official said yestgrdBhe mine, which produces about 150,000
tonnes of copper in concentrate a year, ships #temal by a pipeline and barges more than
1,000km to silo vessels in the Gulf of Papuapbeeft is loaded on to freighters. Dry conditions
have caused problems to shipping from Ok Tedi abmirof times in the past. “We have maybe 14
days before halting production,” Nigel Parker, nging director of Ok Tedi Pty Ltd, told Reuters.
“We've already slowed down.” However, Parker s# situation had yet to reach a stage where
the company needed to invoke the contractual clat/g®ce majeure to release it from the obliga-
tion to deliver concentrate to buyers on time. @kliTsells the ore to 10 smelting companies in Asia
and Europe. “We haven'’t declared force majeureyatt he said. Low water levels on the Fly
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River have stopped both the transport of concemtrat the delivery of diesel fuel supplies to the
mine, Parker added. — Reuters

Letter to the editor

PM right to tick off BHP Billiton
The National, 05th December, 2012

| REFER to your report “BHP Billiton asked to leaRBIGSDP alone” (Nov 29). The call by Prime
Minister Peter O’Neill to BHP Billiton, which gawup ownership of the Ok Tedi mine 10 years
ago, to stop influencing the board of the PNG &unable Development Program (PNGSDP) is
welcome news for Western. It has the potentialinoér the long-term development projects the
PNGSDP has lined up. They include the upgradirth@Daru Airport, the telecommunication roll-
out project, the Daru deep sea port, the Star Monstnstitution of Technology, the roll-out of
rubber project and the proposed corridor door ppeb facilitate for the downstream processing of
the oil and gas, just to name a few. With the bédrover, the insurance and protection that the
company has from parliament and politicians, mbsthese projects were able to get off the ground,
and a review to change this has a possibility taléi their progress and completion. | call on the
prime minister to explain to the people of Westeardetail the reasons why it is deemed fit for the
changes to be made on PNGSDP. He ought to remdnNi@EDP is very sensitive to the people of
Western as the company was created out of theamagntal damage caused by BHP Billiton on
the Fly River and its surrounding environment. Aamyendment to the PNGSDP must be taken se-
riously and with great consideration. Israel MulaRert Moresby

Exxonmobil commits to expand PNG LNG Post-Courier 5.12.2012

ExxonMobil has declared its commitment to expasdlt)S19 billion liquefied natural gas project
in Papua New Guinea but has signalled that thé gineahead to develop a key gas field is still
some way off. Initial results from drilling this geat the P'nyang field “do look positive”, saideon
of the US major’'s most senior executives at the RINIG venture, Decie Autin, in Sydney. “While
there’s still a long way to go before a developnuetision can be made, pursuing additional op-
portunities is part of Exxon’s long-term commitmémPNG,” Ms Autin said at a conference.

The P’nyang discovery holds about three trilliobicueet of gas and Peter Botten, Managing Di-
rector of Oil Search, Exxon’s biggest partner ia #enture, has suggested it could be sufficient on
its own to underpin a third train at PNG LNG.

Mr Botten has said the expansion train may not heegl 25-year LNG sales contracts but could be
supported by 10- to 15-year sales accords. Meaayis Autin reaffirmed ExxonMobil’s com-
mitment to meeting the 2014 start-up date for @eies from the initial PNG LNG venture, despite
delays in parts of the enormous project which Fardributed to a $US3.3 billion cost overrun.
ExxonMobil’'s Senior Vice-President of LNG marketimgAsia-Pacific Jeff Appleton said PNG
could be exporting just over 10 million tonnes aryef LNG by 2025. The PNG Government is
keen to see additional LNG ventures built in thentoy, based on a total gas resource that could
top 60 trillion cubic feet. Petroleum Minister Walin Duma pointed to the potential for two more
LNG projects, including InterQOil’'s Gulf LNG ventusnd a separate one using gas from various
fields in the Western Province.

Oil Search and France’s Total also recently forme@xploration venture in the Gulf of Papua
which could ultimately lead to gas for LNG. In aykete address to the conference, Prime Minister
Peter O’'Neill pledged to tackle rising costs, ingukgte productivity and corruption in a bid to at-
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tract more foreign investment in mining and petuate Mr O’Neill called for a direct dialogue be-
tween Government, business and other stakehololéws/er production costs and help improve in-
ternational competitiveness. “We have been facctwaplacent about cost blowouts in the construc-
tion phase of our major projects,” Mr O’Neill sailVe have to get serious about the cost of doing
business in PNG. It is an issue my government @ugdtwill address.” Mr O’Neill suggested PNG
needed a productivity commission to help lift catijfveness and said a new corruption-fighting
body would shortly be set up with powers to impsiggificant penalties.

Marengo Mining conducts training for Landowners Post-Courier 5.12.2012

A TOTAL of 20 elected clan representatives from Yamdera Landowner Association (LOA) were
awarded with certificates after completing a seoigleadership workshops held at Bundi Station,
Madang Province last week Thursday. The workshasendorsed and facilitated by Mineral Re-
source Authority (MRA), Madang Provincial Adminiation and Marengo Mining. Facilitators Jer-
ry Naime and Moses Mambu of MRA, Madang Provin€Blammerce branch and Entrepreneurial
Development Training Centre Ltd (EDTC) made prestgons at the workshops. This workshop is
intended to help landowners prepare themselvepartitipate actively in the Yandera project
through sustainable development activities. Furtteenelp landowners work in partnership with
stakeholders including the National and ProvinGal’ernments, the developer (Marengo Mining)
and the investors. Present at the closing ceremeang Peter Dendle, Project Manager, Marengo
Mining, Peter Sagerom (Madang Commerce Office)naghk Don of Madang Mining Office.

The landowners learnt:

» The basic processes in the Mining Industry;

* Start Your Business ( SYB); and

* Personal Viability (Leadership skills).

Specific need-based induction training workshopeeveelected for the committee as starting
courses to mould and empower the clan represeesatith skills and knowledge that will enable
them to take on their roles and responsibilitiesepsesentatives or custodians of their tribes and
clans.

Participants were also taken through the diffepeatesses and procedures that are followed before
development of any mining project takes place. Wdagarding the certificates, Mr Dendle said:
“The program has successfully facilitated the iregrand induction for the landowner leaders and
has started them off on a good note. He said shisa first kind of training a junior mining compa-
ny has taken in getting the landowners preparake active participation in a project development.

Researchers find lagoon a dumping site
The National, 05th December, 2012

By JAYNE SAFIHAO

THE Madang Lagoon has been used as a dumping gtpunaany of the islanders living in and
around the area, a research team has found. Foulssiwater was a collection of plastic and tinned
rubbish such as beer cans, diapers, assortedcplasgppers and clothes. This was the finding of the
dive team that took Prince Albert Il of Monaco avabd the dive expedition boat ELIS last Sunday
when they went to collect species samples. PrdfigthiArchambault of the University of Quebec

in Canada said it was not a very good sign asoivsld that pollution was taking place in the la-
goon. “lt is very surprising. It is bad news anaili impact the surroundings and the marine eco-
system. “Sea creatures such as turtles, dolphingles and very large fish will think that the float
ing plastics are jelly fish. They will open theionth and eat the plastics. “In the end, they weél d
from choking or indigestion and this will affect nree life,” he said.
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“The Gulf of St Lawrence, which | go to work foxsveeks per year, you will never find that even
with a population more than this town”, he said.f&pthe scientific team studying marine life in
Madang Lagoon, from Gogol to as far as Rempi, lbadd more than 100 species of fish life. Ac-
cording to Prof Ralph Mana, a fish marine biologgstching at the University of Papua New Guin-
ea, “many fish are yet to be discovered”. He sadais the 5mm-7mm organisms that were im-
portant to scientists. “These are creatures thdt ba seen and are the ones that are exposed to ex
tinction if we are not careful,” he said. He sdnéd Basamuk Bay and the lagoon faced a real threat
of ruin to what has been termed “the world’s magerse marine ecosystem in the world” with the
Ramu NiCo project. He said there would be moreathtte these areas when the Pacific Marine In-
dustrial Zone project and the Marengo mine kick off

PNG landowners close to extending Ok Tedi mine
Jemima Garrett for Pacific Beat, ABC Australia,212012

-

Photo: The Ok Tedi Mine in Papua New Guinea (Oki'Ma'de CMCA Review)

Landowners in Papua New Guinea are expected thstnideir agreement to extend the life of the
Ok Tedi mine by the end of this week. The annouresgrwas made by Ok Tedi Mining Limited

CEO at the PNG Mining and Petroleum Investment €a@mfce in Sydney. Ok Tedi Mining Ltd

CEO, Nigel Parker, says seven of the nine commumitigrella groups affected by the mine have
signed up to continue gold and copper productioriifomore years. The remaining 2 groups, he
says, are expected to sign this week. "It has beeabsolutely exhilarating process in the lastehre
weeks," he said. "I have personally signed on tmepany's behalf those agreements and the people
are extraordinarily happy with Ok Tedi Mining Lirad, with the continuation of the mine," he said.
"To be quite frank, it is quite inspirational.”

The community groups represent around 100,000 patgpknstream of the mine in the Fly River
catchment in PNG's Western Province. Mr Parker segant calls by three MPS for the mine to
close on health and environmental grounds appeatds with the community views. "The com-
munities definitely wants the mine to continue, anel unequivocal about that,” he said. "l am sure
the elected politicians have the communities atthaad if they do get reports coming through of
unidentified medical issues | am sure the woul@tieand possibly that is why they are reacting so
much. "In fact, when that was all hitting the pregsactually had the communities from those areas
in Tabubil negotiating the mine continuation, ahd general response was 'Mi no save' - 'We are
unaware of these sorts of issues of the ilk thaeweing publicised'.”

Mining reform
The Ok Tedi announcement came at the same conéevemere PNG Mining Minister, Byron
Chan, elaborated on the O'Neill government's plameform the mining industry. The O'Neill gov-
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ernment has been under pressure on a number ¢ tmansure more of the benefits of mining get
down to the grassroots people, and has respondedwiide-ranging reform program. Changes in-
clude moves to reduce the maximum size of explamdgases by half and to limit the number of
licences an individual can hold to 10. Mr Chan tibld conference the PNG Government is deter-
mined to ensure landowners benefit from mininggxty and to encourage downstream processing.
"We want to make sure people are committed, conggaarie committed, everyone is committed to
the project and not just holding licence and plgyan the stock market," he said. "There are some
companies that have been playing that game fdoéalong."

Mines and petroleum boom for PNG Post-Courier 4.12.2012

THE foundation for growth and prosperity in PNGe&t.And the country is “in a good spot” right
now, with the mineral resource sector on the vefgeboom. Leading the way to set the scene for
the country’s growth is the world class PNG LNGjpot, which according to the developers, Exx-
on Mobil, is 70 percent into its construction phasd is on target to commence initial LNG sup-
plies in 2014. There is also a hive of activitythie sector with a number of projects likely to come
on stream while others are reaching the end oftfdias studies phase and awaiting development
phase decisions. President of the PNG Chambertofl®em and Mines Dr Illa Temu, welcoming
delegates to the 12th PNG and Petroleum Invest@enference at the Sydney Hilton Hotel yes-
terday morning, said the country was positioneangfly to reap the benefits of heightened activity
in the sector.

“We have a world class LNG project nearing completand another one on the way; we have ex-
isting projects working hard to maintain or extgmdject life spans; we have feasibility studiesaon
couple of big projects; we have new entrants imbloé mining and oil and gas sectors willing to
spend money and have coverage; and we have mashyvbaking juniors who are providing the
grassroots exploration to hopefully find the neigtdine in what is considered elephant country,”
Dr Temu said. Dr Temu however sounded a warningdostry leaders as well as government min-
isters, departmental heads and landowners attetiaéncpnference, to ensure that they all and col-
lectively make the right decisions to take advaatafthe explosion of activity in the mining and
petroleum sectors.

Nautilus confident of reconciling with PNG governmat
Radio Australia, 4 December 2012

The Canadian mining company, Nautilus Mineralsssty confident better information will get
PNG's government to support its controversial seafinining project.

The Canadian mining company, Nautilus Mineralsssty confident Papua New Guinea's gov-
ernment will support its controversial seafloor mgproject. The company is hoping to be the first
in the world to mine the deep seafloor for copgeld, zinc and silver at its PNG site. However the
project is currently on hold, because of a disputh the government on issues related to equity,
intellectual property and the environment. Mike @&im, Vice-President of Nautilus Minerals, says
many of the environmental concerns are based omfimisiation and that the project's impact will
be very minimal. "The entire project has been ediethought-out and engineered to eliminate
most of the concerns that people who aren't fullgrea of the project have made," he said. "[These
are] points of contention based on their misundeding of the project.” He said he was confident
that by educating people about their intentiony thieuld be able to get the project back on track.
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Nautilus Minerals has been explofing the territoniaters of Papua New Guinea (PNG) for mineral dépsince
1997, when the first offshore mineral exploratimehses were granted. (Credit: ABC)

Donigi: Chamber using scare tactics
The National, 04th December, 2012

THE PNG Chamber of Mines and Petroleum is usingestzgctics to steer the government away
from introducing the Boka Kondra Bills in Parliantea leading Papua New Guinea lawyer says.
Responding to yesterday’s front page story, Saydlaand Bill in The National, Peter Donigi said
in statement yesterday: “PNG Chamber of Mines agtdoReum executive director Greg Anderson
and his people are purveyors of scare tactics endrayaging in misrepresentation of the Boka
Kondra Bill.” The chamber was asking for a committigom Prime Minister Peter O’Neill that
moves to change ownership of the mineral and primolresources from the state to individual
land-owning be stopped. The chamber said thatrideesult of the bill would lead to a complete
loss of security in tenure, making it “all but ingsible for the resource industry to operate”. How-
ever, Donigi, who authored the bills, hit back. Ejhthe chamber) do not want us to preserve our
customary law which has served us since time immiatiohe said. “Anderson used to be a gov-
ernment officer who influenced the current regimd & now defending the regime from outside
government.

Fiji: Promising future for mining sector
Sherita Sharma, The Fiji Times, December 03, 2012

INVESTMENT Fiji chief executive officer Ravuni Uliakeba says the mining sector holds a lot of
promise in the near future. "Mining is one field are working very closely in," he said. "We are
working very closely with the mining industry andmiétry of Mineral Resources." Mr Uluilakeba
said mining would be the one industry that he waes svould grow rapidly two years down the
road. "There is a lot of potential for mining iniFThere is Vatukoula which has been around for
quite a long time, and some other mines almogteabtink of apart from exploration, and going in-
to manufacturing and production,” he said. "Miniagne of the industries that employ a lot of
workers. Look at Vatukoula, there are about 40800 workers there alone."
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Peter O'Neill to set out his new vision on PNG engy deals
by: Rowan Callick, The Australian, December 03,201

PAPUA New Guinean Prime Minister Peter O'Neill vidbay turn the page on the country's min-
ing and energy policy, acknowledging Australia'é $dllion investment in the sector and urging a
new dialogue with its government and the induskriyua ways to reduce costs and boost productivi-
ty. In a keynote speech to the country's biannuaing and investment conference in Sydney to-
day, he will offer to fast-track investments in eneprojects that focus on domestic supply rather
than exports. But he will admit the country haséléar too complacent about cost blowouts in the
construction phases of our major projects” -- ik liquefied natural gas project being built by
ExxonMobil recently announcing a 20 per cent casges, to $19bn. He is expected to announce
plans to establish a Productivity Commission toisglthe government on making the economy
more competitive.

He will encourage fly-in, fly-out schemes within BNrather than involve Australia. And he will
provide some details about guidelines for the walgging review, announced in the recent budget,
into taxes and other charges that affect mining@etcbleum. Mr O'Neill is expected to stress that
the country needs "a modern and competitive regaapcregime”, and that any changes resulting
from the review should not "act as a significargintzentive to investment or international competi-
tiveness". But he will add that he "cannot hold th&t promise of massive cuts in taxes and charg-
es". The country had a resource rental tax -- thtced at the suggestion of Australian economist
Ross Garnaut, who was in the Finance DepartmdPlNi@ during its independence period in the
1970s. It was abolished in 2003.

Among the issues to be canvassed in the new rethenRrime Minister will say, is "whether the
cost and time consumed in lodging returns and tegpcan be cut”. The country's economy will
grow 9 per cent in this year and growth is expetbgaeak in 2015, when the first exports will be
shipped from the Exxon LNG project. But Mr O'Naeilill anticipate that "the record capital spend-
ing now under way in the petroleum sector will sleignificantly from 2013 unless we bring new
projects to the approval and development stagas's@¢hile his government is "fully committed”

to that, "we don't just want projects that haveegport focus alone". His government is seeking the
“right mix" of more LNG projects and others "totafbcused on our domestic gas and energy
needs, including gas capable of driving rural agianal electrification and meeting the energy
needs of new mining projects”.

Mr O'Neill is expected to pledge to speed up tharayal process for projects and to support the
early development of stranded gas and other gasineess "that will create jobs, boost investment
and meet domestic energy needs". "We also needmeing projects, not just large-scale pro-
jects.” Mr O'Neill also wants investors "to looktaking on board Papua New Guinean investors
and partners from the outset". He will tell the femance: "We have successful contractors,
transport operators, engineers and other profesisioretailers, farmers and manufacturers and pro-
cessors, all with funds, or who can get accessridd, that can be used to participate directlyén t
next phase of the development of the resourcesrséct

The government, he will say, wants to help PNG messes "get the lion's share of work that is un-
dertaken by contractors and suppliers”. Mr O'Nsi#éxpected to say that while PNG governments
have been "reasonable, if not generous" abounflyiy-out arrangements for major resource pro-
jects, "l want to encourage a review of these gearents so that more of our own resort areas and
regional centres, can benefit", with companiesmgimeentives to operate FIFO schemes wholly
within PNG, instead of rotating staff out of AudiaaHe will also stress that his government "will
not tolerate the speculative trading" in explonaticences where no activity has taken place for a
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long time. Such licences would be forfeited andarezas advertised and put to tender, "as happens
here in Australia”.

Boom in mining, petroleum sector
The National, 03rd December, 2012

By FRANK KOLMA in Sydney

THE mining and petroleum sector is experiencingraogdented growth and this has in part shield-
ed PNG from the effects of the global financiabis; the Chamber of Mines and Petroleum states
in its position paper released in February thig.y&ectivity has now reached a level where PNG is
the envy of many other mineral producing nationd @@ country has gained the confidence and
respect of the international markets,” the chans@. The chamber is expected to repeat this at
the mining conference which opens today in SydAengtralia. Exploration is at an all-time high
with formal employment in the sector expanding @080. Since the surge began in 2003, the
country has added two new mines — Ramu NiCo nictakedlt mine and Hidden Valley gold mine,
and will join the exclusive club of LNG producingtions come 2014. It will also become the
world’s first deep-sea mining nation if the Nausilproject resumes.

Since 2005, the extractive sector has contributiedied of K9.685 billion in corporate taxes, K1.226
billion in dividends, K1.24 billion in royalties dK1.27 billion in dividend withholding taxes to

the government. Given that the level of explorafelhsharply following the Asian financial crisis

in 1997, this is a great tribute to the effortdhed industry and the government in promoting and
nurturing the sector over the past decade. The lbbamported that the head offices of internation-
al mining conglomerates were continually assessiagnedium and longer term potential of vari-
ous international destinations for exploration anetstment activities.

The chamber reported: “In surveys on the attran@gs of individual countries, PNG has not fared
well in spite of the upsurge in recent resourcevgiets. “Much of this view is based on countrykis
or sovereign risk, government business policiesissuks related to land tenure.” There is appre-
hension regarding lengthy delays with renewal gi@vation licences after companies have spent
considerable sums on exploration and tenementnegents — the most recent ones being Ramu
NiCo cobalt mine which faced lengthy delays throtlgg court as well as with Nautilus Minerals
which was issued a special (deep sea) mining ieakuary 2011 after satisfying all the regulato-
ry processes.

PNG Resources Industry Against Land Ownership Changs
Looks for PM O’Neill to oppose move towards localrership

By Frank Senge Kolma

PORT MORESBY, Papua New Guinea (The National, Be2012) — The extractive resources
sector in PNG will be looking for one commitmerdrfr Prime Minister Peter O’Neill when he ad-
dresses the Mining and Petroleum Conference in 8ydhustralia, today. It will want an emphatic
"no" to current moves to change ownership of theearal and petroleum resources from the state to
individual land-owning groups. While explorationdatievelopment activity in the resource industry
is at an all-time high, contributing K2.2 billionyaar or one third of the government tax revenue,
the industry is bracing for the worst with the gnogvownership change debate and a bill before
parliament to that effect. The position of the PRamber of Mines and Petroleum is this: "Com-
plex regimes of landownership already pose sigamfichallenges for resource development in
PNG and a change in resource ownership would magreke social problems many fold.
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"Because there is no system of land title for cmsixy land, an explorer would be left with the task
of dealing with a resource owned by a community ivalways open to challenge from within and
without, and where agreements may always be iata of flux. "The end result would be a com-
plete loss of security of tenure, making it all bupossible for the resource industry to operate.”
"State ownership of minerals is vital to the depeh@nt of PNG and allows resources to be devel-
oped for the benefit all citizens as required gy @onstitution,” the PNG Chamber of Mines and
Petroleum said. "A change in resource ownershipldvasult in a breakdown of this system; the
risk profile would be unacceptable to potentialelepers.” The prime minister was aware of the
gravity of the situation and had previously saie thrrent fiscal regime would not be disturbed.

It is expected he will not depart from this staatéhe Sydney conference. The Chamber of Mines
and Petroleum said earlier this year that provirana local level governments, as well as the wider
community, would be the big losers should the systhange and be underwritten by private own-
ership of resources.

Were resource ownership to change, resource extnagbuld become a private business activity
for selected individuals and groups. The chambkee landowners would want everything, as
they do today, including royalty and state equity &ould only share with whoever they pleased if
they felt inclined. Current benefits from the sedhelude company tax, royalties, dividend with-
holding tax, salary and wages tax, duties, prodadevy, dividends (equity), a tax credit scheme,
special support grants, development levies, empdoyneducation and training, public health pro-
grammes, business and agricultural developmentaminunity infrastructure. North Fly MP Boka
Kondra brought to the last parliament a bill torpa section 5 of the Mining Act and section 6 of
the Oil & Gas Act to transfer ownership from thatstto the landowners. The bill remained the
property of parliament. Senior people such as fopniene minister and New Ireland Governor Sir
Julius Chan is supportive of a change in regims.g48n and present Mining Minister Byron Chan
initially proposed the regime change but of latd hdopted a softer stance to review arrangements.
He is also expected to address the conference.

Australia: Prime Minister visits Cadia Post-Courier 3.12.2012
By BLAISE NANGOI in Sydney

PRIME Minister Peter O’Neill spent Saturday undergrd — literally. It was somewhat of a first

for a Papua New Guinean Prime Minister, but somethie had to do to have an appreciation of
what is about to happen at the Golpu gold projeet hae, Morobe Province. He spent nearly two
hours traversing on 7 kilometres of tunnels abo®5b kilometres under the surface. This was at Ca-
dia Valley near the city of Orange in Central Wastdew South Wales. This is home to New Crest
Mining’s Cadia Valley Operations where it owns thelerground mines Ridgeway Deeps and the
major new mine, Cadia East. Both use similar mimreghods to that proposed for the Golpu gold
project in PNG. Newcrest Chairman, Don Mercer @heef Executive Officer Greg Robinson
hosted the Prime Minister’s visit. The site visasMed by Cadia Valley Operations General Man-
ager, Tony McPaul.

Newcrest Mining operates two mines in PNG: theiLgold Mine and is in a joint venture with
Harmony Gold, in the Hidden Valley mine. The Jofienture also encompasses the Wafi-Golpu
project. Accompanying Mr O’Neill were Ministers Byr Chan (Mining) and Charles Abel (Na-
tional Planning and Monitoring), Wabag MP Robern&a Newcrest Mining’s PNG’s country
manager Peter Aitsi and PNG High Commissioner tstralia, Charles Lepani. Mr O’Neill trav-
elled underground to the Ridgeway Deeps mine wNergcrest uses the block caving mining
method to mine the ore body. He was given a bigedim the environmental and community rela-
tions activities that the mine undertakes in tleaawith local landowners as well as people livimg i
the nearby city and towns.
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Mr O’Neill was impressed with what he saw and aft@me-on-one meeting with Mr Mercer said
he was happy the developers had decided to mowetigtproject. Mr Robinson and Mr Mercer
said they were pleased to show the Prime Ministdrhas party the mine and the mine infrastruc-
ture. “From our perspective it is important thatamel key Ministers and officials can visualise what
is proposed for the Golpu mine in the pre-feagipstudy. The Cadia operations give them
firsthand experience of the type of undergroundimgithat is proposed for Golpu as well as the
mine processing infrastructure at work,” Mr Rolnssaid. “Golpu will be a major project for the
joint venture as well as for Papua New Guinea soiihportant that key people get a good under-
standing of what is proposed.”

The Ridgeway Deeps underground mine utilises akitaging mining method where the ore caves
under gravity to an extraction level at the basthefore body. Block caving is a low-cost mining
method as the ore caves naturally without the heetladitional drill and blast. The broken ore is
then crushed underground and transferred by avhkilre conveyor system to the surface for fur-
ther processing. It is this type of mine that isgwsed in the Golpu pre-feasibility study released
the end of August this year. The A$2 billion CaHest underground mine project is nearing com-
pletion and the Prime Minister received a comprshenbriefing on the project, which would be of
a similar scale to the potential Golpu projectpfrmception through to completion. It will be the
largest underground mine in Australia.

Ok Tedi: K135.8m ‘gift’ for Western Province Post-Courier 3.12.2012

The Community Mine Continuation Agreement (CMCA)roounities have been given the biggest
gift they could ever hoped for this Christmas. Fhendard of health and road infrastructure in the
Western Province will be given a major revamp atterMinister for Mining Honourable Byron
Chan approved K135.8 million for five major impgcbjects. These projects will be implemented
by Ok Tedi Development Foundation Limited (OTDFrfr early 2013 with the biggest priority be-
ing the five year Middle and South Fly Health Deyghent Programme. The funding was ap-
proved last week following a submission of the ez$ye Feasibility Studies made by OTDF on the
18th of September for funding from the CMCA’s WestProvince Peoples Dividend Trust Fund
(WPPDTF). The Secretary of the Department of MihBrdicy and Geohazard Management is the
custodian of the Trust fund. The 5 approved prgjact Pampenai Road Rehabilitation in the North
Fly District worth K27.5 million, the Ningerum Fo8ridge across the Ok Tedi River also in the
North Fly District worth K6.5 million, the Lake Mray-Aiambak Road in the Middle Fly District
worth PGK58.8 million, and the Middle Fly and Sotlly Health Programme worth K43 million.

With the support of the Fly River Provincial Goverant and the Western Province Health Steering
Committee, OTDF will be implementing the Middle Flgd South Fly Health project as soon as
possible to address the dire health issues in ikddI®Fly and South Fly regions. OTDF is proud to
have facilitated such a comprehensive health siittyextensive stakeholder consultation that will
improve the primary health care for the CMCA peof@DF Board Chairman Nigel Parker and
Chief Executive Officer lan Middleton praised thénldter and the Department of Mineral Policy
and Geohazard Management (DMPGM) for recogniziag dhtransparent due process had been
followed and the release of funds is the greatestsing for the people of Western Province. OTDF
assures the CMCA people that the Company will glethe best possible quality and value for
money when delivering the projects so that the camties will receive the full benefit.

Mr Parker added that sustainable infrastructurdlesacommerce and with functional roads and
bridges, the industrious people of the province eiibrace the opportunities that such infrastruc-
ture will bring. He said coupled with the suppaegirig provided by OTDF and the political will of
Governor Wobiro, there will only be one outcome] &mat is that prosperity will begin to emerge
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in the province and will gain pace over time aveiby the people themselves. “With the im-
provements in the quality of basic health care eshatation realized, then these people will become
self sufficient”. These sentiments were supportedssociate Directors Michael Gen and Bala
Tedumo who said that the money will no doubt babgut significant changes to the livelihood of
the CMCA people and the rest of Western Provin€ae“CMCA people have been waiting eagerly
for this money because they want to see developmenir communities,” Mr Gen said.

“The implementation of these projects will bringoabchanges to the local beneficiaries, especially
to the lives of the rural CMCA communities so ttiay are self sustainable. “Women and children
will significantly benefit from these projects suab better health which they have missed out on in
past years,” he added. Ms Tedumo while thankingvtimester also added that “The women will

be the big winners out from these projects becdwsas through their five-year action plans that
these developments have materialized”. “I thankwbenen of CMCA for having the vision in
coming up with such projects that were capturetthénOTDF Business Plan. “This shows that they
did not think about themselves but the whole CM@#Anmunity as well. “The people have been
waiting for development for too long from the Gawerent and they could not wait any longer so
they are now using their own money to help theneselith the support of OTDF,” she said.

Western Province Governor Ati Wobiro also thankedister Chan and the DMP GM saying his
province is in desperate need of such developnamtdaving these projects implemented will
help address the province’s poor health and ro@astnucture services. “I thanked OTDF for hav-
ing the foresight in initiating these impact pragtMr Wobiro said. The Pampenai Road is a 15
kilometer road linking six villages which have largtands of mature rubber trees. There are 106
rubber farmers from these villages registered wWithNorth Fly Rubber Limited, while the Ning-
erum Foot Bridge will be a 162-meter bridge acitbesOk Tedi River which once completed will
provide a safe crossing for the Nupmo trust region.

Ok Tedi: PNGSDP lauded for AIDS programs Post-Courier 3.12.2012

THE Papua New Guinea Sustainable Development Rro@PAlGSDP) has done a lot in bringing
development to Western Province despite much negptiblicity in the media lately. A Kiunga
Catholic priest, Fr Andrew Moses said it is unfodte and unfair that nothing positive was said
about the company considering the number of impeajects that it delivered in the Western Prov-
ince and will continue to do in the years aheadeWould like our people to know and appreciate
that there is a lot of good things taking placéh® Western Province because of PNGSDP,” Fr An-
drew said in a statement. “Today the people oMtestern Province can easily communicate with
one another in the flick of a second. This was nmaesible through the installation of communica-
tion towers in all the corners of the Province. FNIP has also financed the installation of genera-
tors in many villages in the Province.” The prigaid PNGSDP has invested money in the con-
struction of roads, mainly the road from Kiung&iankonda village and the road from Gre village
to Drimgas village. More roads are to be built vitie support of PNGSDP.

It has contributed to the maintenance of Daru airand now Air Niugini has resumed its services
to Daru after 12 years of absence. Another impogeep taken by PNGSDP was to enter into part-
nership with some Churches operating in the pravinc health and education infrastructure devel-
opment. Through this partnership there were coastmu of staff houses and classrooms, medical
facilities in many remote palaces of the provirRGSDP has supported a program called com-
munity conversation which aims at helping peoplerganize themselves and take decisions to im-
prove their lives today. Money is also spent oneligping people, especially capacity building. “In
Kiunga both our health and education offices haenbupgraded with assistance from PNGSDP.
St. Gabriel Technical Secondary School is presdagn assisted by PNGSDP to complete some
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building projects that the Company that won thelérirom the Government started but never
completed, he said.

Regarding the Ok Tedi Development Fund we would ttkmention that its effort to obtain means
to assist the people with transport is necessatyhas been long overdue. With the MV Fly Hope
the people now easily travel up and down the FixeRio do business, which was not possible to
do before. The people now have more options orssdcetravel and deliver their goods by air to
remote villages. The Government Officers now haweepossibilities to go to the people and bring
services to them. He welcomed that if auditingeiguired, then in fairness all the organisations
need to be audited, not only PNGSDP and the OTD#Falso the Churches, the Government De-
partments and the Office of the MPs in order td fout how the money of the people is use for the
good of the people. “We are all badly affected gy pollution created by Ok Tedi and there is an
urgent need to supply the people with fresh wadpacity as soon as possible, he urged.

Gold mine injects K41m to Morobe Post-Courier 3.12.2012
By HAIVETA KIVIA

MOROBE Province has received more than K41 millloroyalties from the Hidden Valley Gold
Mine in the last two years and 50 percent of threeaies were supposed to have been given to
Bulolo District but this did not happen. Morobe @avor Kelly Naru, when officially opening the
Bulolo District Show, last Friday, assured the Memtor Bulolo and Deputy Opposition Leader
Sam Basil and his people that his Government woaitcect this blunder and Bulolo would receive
its rightful monies to fund its development needd mfrastructure. Documents released to the
Morobe Provincial Government by Morobe Mining Jo#&nture, the developer of the Hidden Val-
ley Mine and soon to be constructed world classfM@dlpu project, showed details of how much
money it had given to Morobe Provincial Governnm&nte it started production three years ago.
The document also showed that MMJV had pumpedth@dviorobe economy more than K300
million in procuring goods and services and thamstates to K30 million in goods and services tax
to the Morobe purse.

Morobe also receives Special Support Grant frondelidValley and that money is also put into
development projects and infrastructure in Bulald &orobe Province. This fund by law is man-
aged by Morobe Provincial Administration under kherobe Province Management Unit
(MPMU).

Governor Naru said his government would fast-tithtk so that Bulolo received all its dues from
the Hidden Valley Mine royalties. In a memorandunurderstanding (MOU) with the previous
Morobe Provincial Government headed by Luther Weasgthe Governor, Bulolo district is sup-
posed to have received 50 per cent of the roygitas to Morobe, while the other 50 per cent was
to be distributed to the other districts but thidtrbt happen. Mr Naru told the people in Tok Pisin
that the garden was in Bulolo and Morobe was b#megfifrom it and it was proper and just for
Bulolo to receive its share on time when it was dné not to be unnecessarily held to ransom be-
cause of political differences. Since he was eteoi® office, K190,000 in royalty payments was
deposited directly into the Bulolo District Treagand there is more to come.

LNG puts PNG into lime light Post-Courier 30.11.2012
By KONOPA KANA

The much anticipated US$19 billion PNG LiquefiediNal Gas (LNG) project construction phase
over the last two years has given a boost in tbe@ny exposing the country into the international
lime light as one of the most attractive destimratnd a significant global energy producer. This
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was revealed in the closed circuit media briefiogtad by the chamber of mines and petroleum on
Wednesday this week. According to the chamber aesand Petroleum report PNG became an oil
and gas producer in 1992 following discovery of Ktubu oil field some eight decades after oil
exploration activity commenced in this countrythe report, oil fields where found at Moran, Go-
be, and more recenltly at Mananda in Southern ldigid Province with the inclusion of the billion
kina LNG project that is operated by Esso Highlahidsited a subsidiary of Exxon Mobil Corpora-
tion.

The Asian Development Bank, PNG Treasury and othiadicted that the economy would in-
crease by about 30 percent in real terms and stestaMid-Year Economic and Fiscal Outlook
MYEFO 2012 confirms that Gross Domestic Product2f@t1 reach a near record of 11 percent.
MYEFO has forecast that as a result of LNG expdines,economy would grow by a record 21.1
percent in 2015 and this would cause GDP from 2015 to grow by an unprecedented level of
almost 64 percent in just seven years. Meanwhile aieprojects are coming on board as well as
the PNG LNG project with new condensate exportsriay also commence in the next five years
from the Stanley and Elevala-Ketu fields, thateseloped by Talisman Niugini and Horizon Oil in
Western Province.

Gold biggest revenue Post-Courier 30.11.2012
By KONOPA KANA

THE CHAMBER of Mines and Petroleum in a brief magtith the media on Wednesday gave
the undertaking that Gold is the PNG biggest reeazarner exported item followed by Copper,
Crude oil and Refined Petroleum Products (RPP)oAting to the report on the PNG Resource
Sectors quick facts Gold exports for PNG in 201banted to a staggering K5.97 billion that rep-
resent 36 percent of the total export and Copppors reaped a massive K2.78 billion while crude
oil export earnings nets K2.43 billion followed ByP export valued at K437.6 million. In the re-
port PNG is experiencing an unprecedented peri@tohomic growth with exploration and devel-
opment activity in both sectors are at its pechilite industry contributing to over one third of th
govt tax revenue with more than K2.2 billion a year

The benefits provided by the resource project arersie and substantial which includes company
taxes, royalty, dividend withholding tax, salaryfyesa tax, duties, production levy, dividends (equi-
ty), tax credit scheme projects, special supp@hty, development levies, employment, education,
business, agriculture, and infrastructure. Charob&fines and Petroleum strongly supports the
current situation whereby the state owns the misenad petroleum resources and welcomes the
govt present position on ownership of resourcesimgaRNG an attractive location for world class
investors. President of the Chamber of Mines anicbleem Dr lla Temu said that the chamber has
always strive to promote PNG’s national interest &g role as a producer of mineral resources to
investors and the international community. Dr Tesaid that with over 200 member companies
most of which are listed on the PNG stock exchaAgstralia, United Kingdom and Canada stock
exchange have consistently maintained high stasd#rtfansparency, accountability and good
governance. He said that in such a climate PNGruoes to showcase a platform of political stabil-
ity with a stable regulatory regime.

LNG teaches self help Post-Courier 30.11.2012
By BIRIAU WILSON SAENI UPNG Journalism Student

PNG LNG project Community Development Support Rtaouses mainly on strengthening social
resilience, local economic development and commapacity building and partnership. Speaking
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during the media workshop held yesterday, the LN&@unity Development Support leader
James Van Duker said these were the three mainawengs that the LNG Community Develop-
ment Support Plan was targeting. He said the tide#ified components were important to the
communities along the LNG areas because it helpedrwnities to be self-reliant and know how
to set goals in order to meet their basic needsaitkthe training was conducted by trained Papua
New Guineans and because of the difficulties faned huge number of illiterate people in the vil-
lages they decided to offer them training bit by Hie said some communities in the four provinces
that LNG was operating already benefitted fromltN&S Community Development Support pro-
ject. Communities living near the Plant Site hagadditted from personal viability training as part
of the project.

Some benefits at the Plant Site included Mangrepéanting, Lealea fish market, replacement of
the Lealea footbridge, building of a village codirst-aid training, donation of water tanks to
school and construction of double desk and floofimn@oera School, he said. Upstream north
some communities have already benefitted from pedsoability training, water catchment, com-
munity training centres and toilets for the schotsighe upstream areas of the LNG project, people
already benefitted from fresh drinking water in &ivmai, a completed water tank structure in Ki-
nomere, payment of school fees in Kikori VocatioBehool, personal viability training for men
and women, Delta Greenfield women’s nursery antvelsl of a generator to the CDI facilities in
Kikori. He said since the establishment of the LE@nmunity Development Support in 2010,
LNG had spent about K6 million in trying to helpnemunities along the LNG sites. Representa-
tives from media organisations who attended theianedrkshop visited the Plant site after the
workshop.

BHP Billiton asked to leave PNGSDP alone
The National, 29th of November, 2012

THE prime minister has again called on Australianing giant, BHP Billiton, to leave the PNG
Sustainable Development Programme alone. He tokdrAlian media in Canberra during his Na-
tional Press Club address that there was no lcargeralid reason for BHP Billiton to play any
role in the functions of PNGSDP as it had exitedhexghip of the Ok Tedi mine 10 years ago.
“Surely, a decade on from the company exitingvisership in the Ok Tedi mine, there is no
longer a valid reason for it to continue to exer@sy control over board appointments to the fund
(PNGDSP).

“BHP Billiton has no substantial presence in the3idsources sector. “That is its choice but it
cannot expect to exercise control over a key eitigur community. “I hope we can negotiate sen-
sible and transparent exiting arrangements andcepient structures in the immediate future.” He
said the suggestion that the PNG government waatgdt its hands on the money was offensive
and wrong. O’Neill said he had been raising theader a while and told BHP Billiton last year in
Melbourne when he became prime minister that hdedaihe company out.

Landowner issues raise cost at LNG Project Post-Courier 29.11.2012

Petroleum Minister William Duma says part of thatdolow-out of $US3 billion is attributed to
landowner issues. “We have all heard about theldost out, one of the factors that have contrib-
uted to the cost of doing this LNG project has baiributed to landowner behaviour to stop
works,” he said. Mr Duma said the developer inpiggiodic reports to the department reported 500
high level incidences involving threats, assaiilegal occupation of land, refusal of landowners t
move out of the way to allow work to progress.islincumbent upon us as leaders at provincial and
national level to work with our landowners to realthat although they may have their own griev-
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ances it is important that we work together.” Hiel $he infrastructure development grants (IDG)
and business development grants (BDG) would neesall the problems

“There are a combination of factors that have tethée situation where we are in now, when we ne-
gotiated the UBSA and LBBSA agreement, the Goventmede a number of commitments in re-
lation to benefits to landowners, the first onates$ to IDG and BDG which are payable to land-
owner companies.” Mr Dumas said in terms of BDGDiepartment of Commerce and Industry
was the implementing agency and Petroleum wascititéde the project to go ahead. He said initial
landowner identification and social mapping wasealby Petroleum and Energy, to be phased out
for independent study by outside consultants. “@datsonsultants are engaged, tender process
which was done outside of my department and theBC&Varded a K10 million contract to a com-
pany which was made up of individuals with expereem dealing with our landowners, unfortu-
nately, due to many reasons, officers from the amgpvho went to the project areas to do studies
were not allowed to do that by landowners ...”

LNG cost on lives: MP Post-Courier 29.11.2012

THE monetary cost blow out in the LNG project isadier than the cost blow-out on the lives of the
project area landowners, Koroba-Kopiago MP Philiglalu told Parliament on Tuesday. Mr Un-
dialu said during Question Time in his series cériggs to Petroleum and Energy Minister William
Duma that the Department of Petroleum as the cigstaaf the industry had failed to honour its part
of the agreement to have line agencies like Enwemt and Conservation, Lands and Physical
Planning, Commerce and Industry on the ground pataiing by remote control from Port Mores-
by. “The LNG project will be a gain for the countsyt a huge loss for my people in terms of envi-
ronment conservation and sustainability,” he s&fde want to see key Government departments
on the ground to ensure compliance of environmeems ] land laws and other relevant laws en-
forced on the ground through monitoring. “This paiar project was done in a very rush manner
and so much cost has been incurred.

One classic example is the Tumbi landslide disasééming almost 26 lives and no one has taken
responsibility for that tragedy.” Mr Undialu saidrestruction work on the project was progressing
with accidents claiming lives and nobody was clagniesponsibility. “Our streams and creeks that
have been green or blue in colour have turned wedliod nobody has claimed responsibility,” he
said. “Our forest is being cleared for roads amlmes and nobody from relevant National Gov-
ernment agencies are on the ground to ensure cameplio relevant environmental laws.” He said
the current construction of the 25km road from ldiddo Hides 1 had now stopped resulting in a
stand-off between the landowners and developerer@have been notices given by landowners of
Angore and Juha, and this Government is thinkingetliing the gas by 2013 but we have issues on
the ground bombarding this industry that the coudépends on,” Mr Undialu said.

“What is your plan in so far as landowner idengéfion and social mapping are concern, landowner
and business development? “From the date we sidp@eglgreement | have not seen a single officer
from your department, Environment and Conservadiw other key agencies on the ground be-
cause serious undertaking was given that theymwolhitor the impact of the environment and busi-
ness participation by landowner. “I have not sees single officer on the ground monitoring. |
would like to see serous commitment fulfilled. It&o see responsible department on sight to en-
sure we deliver the LNG project on time in 2013.”
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Gulf Province: Landowners demand share Post-Courier 29.11.2012
By MELISSA MARTIN

THE LANDOWNERS of the Multi Billion Kina Elk-Antelpe Gas project in Gulf Province want
recognition as landowners and for the governmentaiofy how much equity is entitled to them
from the project. The Evavo landowners Associa@brairman Ohaka Hoko told Post Courier they
want the Government to clarify what benefits orrgltae landowners will receive before the pro-
ject begins. He said that according to reportsNagonal Government and the developer InterQil
Limited will share 50 percent equity each from geject. “We want to know now before the pro-
ject begins because we are not aware of how muchdiernment will offer to us as landowners.
“As landowners, this is our birthright to have agxéo our land and whatever is inside and on the
land,” he said. Mr Hoko said the landowners demdrfepercent equity from the government
while the project developer InterOil must also o8eme percentage of its share to the Gulf Provin-
cial Government.

“The project itself will certainly bring developmieservices into the community and the province as
a whole that has been lacking for some time. “It &so bring in more economic benefits and more
employment opportunities to our people,” Mr Hokads&le also stated that the Government must
consult the land owners and assist in registetieg tncorporated Land Groups (ILG) because

most of their ILGs are incomplete and there is alg@roper social mapping. The Foreign Invest-
ment Development (FID) agreement will be signedhigygovernment and InterOil next year. They
also want the two parties to come forward and emgdath the advantages and disadvantages to the
landowners and the people of Gulf and what theggtaog going to bring to them. Mr Hoko further
stressed that Environmental issues, economicatianelopmental benefits for the people must be
made known to them because most people are natmgat of it.

Madang Lagoon affected Post-Courier 28.11.2012
By ROSALYN ALBANIEL-EVARA

A BIODIVERSITY expedition which is progressing inddang has shown the Madang Lagoon,
once famous for its rich biodiversity to be advirsdfected. The revelation was made by Senior
Scientist of the Papua Niugini Biodiversity Expéafit Professor Philippe Bouchet last week. The
expedition is being carried out in two differentdtions in the country. In Madang covering the
Madang Lagoon and surrounding areas including Kamaall the way down south to Yabob and
Bilbil while the Terrestrial expedition at Mt Willma, in Simbu. Professor Bouchet said the expedi-
tion to be big as it had attracted a huge teanesiehists from more than 20 countries. He said
many including him had learnt of the lagoon’s rditersity through the years of research and doc-
umentation done by the Christensen Foundation gdtiat the team had arrived with a huge ex-
pectation of making many new finds.”Lukewarm”. Hedsfour weeks into the expedition and he
and his team of scientists had found the divetsitye no longer as rich as it was 25 years ago.

“Many of us had heard about the Madang Lagoon &ndiversity way before even making the ex-
pedition. Midway through the exercise and the seatit among the scientists has been the same.
That the Lagoon has become very degraded,”he Beafessor Bouchet said he had made several
trips prior to the team’s arrival to explain to fbeals the purpose of the expedition first in ept
ber last year and early this year and January aitkitswas presenting the research to them that he
had noticed the people to be very worried aboutahel of mining and logging activities and the
environmental change. The scientist stated thatlkdehought the level of the activities to be very
small scale given size of the country and thapi@ple had no reason to worry. However he said
the team had found that the lagoon had changea@diat one of the major causes to be the fact
that the small rivers were now carrying a lot meoé into the sea especially during heavy rains.
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“The water that is going into the sea is not claaris very brown and this is largely due to the
changes in land use including more plantationggitagy slash and burn agriculture etc. All these
combined make the soil more prone to soil erosiolay. “There is more siltation going into the la-
goon and this is what reef animals dislike the m@dte beautiful castle which is the lagoon is bur-
ied in a lot of sediment and many species thatlshoeithere are not there,”he said. An example of
a fauna that the lagoon was once rich in but waslaoking in was the cowrie. He said there ought
to be about 40 species in the area but that tHesgeeialist had only found about 15 of them. He
said they could be found but even if this did hapeat they would be rare. Professor Bouchet said
in terms of science and discovery, the expeditiah ot turned out the way that they had expected
but that despite the disappointment of the tearnthiafindings would prove important in terms of
awareness on the status of this lagoon once dubkePearl of the Coral Triangle”.

He stressed that the purpose of the expeditiorbkad purely about science and not to take sides
on the issue of environment impact and developmwerstus conservation. This he said was some-
thing for the government, nongovernment organisatend other stakeholders and for them to de-
cide on what to do with the team’s findings. Pret@sBouchet said the arrival of the scientists from
the Christensen Foundation who had carried oubdiseline survey boating the lagoons rich biodi-
versity 25 years ago would be crucial to PNG theekv This he said was because they would be
able to truly confirm whether the Lagoon had beegrdded over the years or not. “Our impression
of the lagoon is that it has changed but the ssitsrifrom the Christiansen Foundation will be able
to confirm this,” he stated.

PNG anticipates limestone mine project Post-Courier 27.11.2012
By KONOPA KANA

A MAJOR limestone mine project, valued at K39 noitlj is set to open in the mountainous high-
lands province of Chimbu. The mine should gendrateative spin-off business and employment
opportunities for the local landowners and Papua Beinea as a whole. This was revealed by the
Minister for Trade, Commerce and Industry, Richiliattu, during a recent visit to the province. Mr
Maru has blamed successive Chimbu political leafterthe lack of unity, foresight, vision, will

and determination to take ownership of the neegtdav the economy of the province. He said that
the limestone project is necessary to provide mss@mnd employment creation opportunities for
the large Chimbu unemployed population. Mr Maruldbe perception that the mountainous terrain
of Chimbu made it impossible for any major econogrimwth opportunities is no longer an excuse.

Mr Maru said God has blessed Chimbu with enormivae tone deposits which could easily be
developed into a multi- billion stock mine to cre&undreds of jobs, new industries and significant
wealth for Chimbu Province, its landowners and Pa¢@& whole. From Chuave in the west to
Kerowagi in the east, the 95km ridge running thfotige middle of the province is made up of
limestone. The province wants to mine this stortetam it into pure lime — a product needed in
mineral and gas resource developments around tHd.Wde project initiated by the Chimbu Pro-
vincial Government. Feasibility studies have comoeehand at the completion of the first phase,
the results are very promising with the Nationaé€&ixive Council (NEC) approving K10 million

for the project last year.

According to geologists, the lime purity in the dsjp was found to be greater than 99 per cent and
was reported to be the highest on record in tha-Rsicific region including Australia and New
Zealand with volume potentials big enough to supa&O plus year mining operation. The value of
the deposit, based on the current price of limeexwuthange rate was found to be in excess of
$US18 billion (K39 million), which is not too fardm the value of the PNG LNG project which is
K45 billion. Commercial lime is usually produceadrn limestone and has many industrial uses. At
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present PNG imports more than 80 per cent ofritg land lime related products. With increased ac-
tivity in the mining sector, there is a growing daemd for lime to neutralize mine tailings. A lot

more work is required to identify sections of thredstone deposits that are suitable to be mined.
Once geological investigations are completed, atberponents of the studies will be undertaken.

Ex-BRAS say sorry to Momis Post-Courier 26.11.2012
By WINTERFORD TOREAS

A HISTORIC and significant reconciliation ceremawopk place last Saturday in the Tinputz Dis-
trict of North Bougainville between the Presidehtiee Autonomous Region of Bougainville Chief
Dr John Momis and the former combatants from tlea.afhe ceremony which took place at the
Tinputz Catholic Mission follows an incident thatooirred in 1997 involving Mr Momis and the
former Bougainville Revolutionary Army (BRA) memisérom Tinputz. At that time, President
Momis who was then the Bougainville Regional MP wasducting his campaign during the Na-
tional Election at the Tinputz Catholic Mission whiee was kidnapped by the former combatants
and taken to the late Francis Ona’s Guava villaghe Panguna District of Central Bougainville.

During his stay at Guava village, Mr Momis was @ounbusly questioned by the late Mr Ona re-
garding his stand and position on the crisis igswkon other issues concerning the political future
of Bougainville. Mr Momis was later released by ®Ina after staying at Guava village for nearly a
month and continued with his campaign trail resglin him retaining his Regional MP seat.
Speaking during the reconciliation event, Presidéomis thanked all the leaders, especially those
from Tinputz for arranging this ceremony. He s&id event had taken place because of the collec-
tive will of the people. Mr Momis said during hitag at Guava, he had found Mr Ona as a man of
integrity and understanding. He said he had commedlise the late leader as someone who orches-
trated the crisis because he had visions for thedwf Bougainville. President Momis also thanked
his kidnappers for treating him well during the @hion of his captivity.

Former BRA commander Ismael Toroama, who was akssept to witness the event, said he was
happy to see that the Tinputz chiefs had finaltynrged the authority back to President Momis. He
said this incident had come about as a result litiggoin Bougainville, adding that this event
marked the progress of Bougainville politics to Hewel. Mr Toroama, who spoke on behalf of the
former combatants, said this reconciliation woeldd them to work together with Mr Momis. Oth-
er leaders present to witness the event includedBG leaders, vice president of the Me’ekamui
Government of Unity Philip Takaung, Bougainvilleliee chief Thomas Eluh, UN representative in
Bougainville Tony Agyenta and other chiefs from Bainville.

Bougainville Forum Recommends Reopening Panguna Meén
Bougainville Copper Ltd. supported as primary partn

By Aloysius Laukai

PORT MORESBY, Papua New Guinea (The National, N&y.2012) — The two-day Panguna ne-
gotiations forum, held at the Hutjena Secondaryo8thall last week, has recommended that the
closed Panguna copper mine be re-opened with BowufaiCopper Ltd (BCL) as their first part-

ner. The regional forum for the North Bougainvilistricts of Buka, Atolls and Nissan ended with
all the three districts supporting the re-openihthe mine by BCL. In their seven-point recom-
mendations, all three districts said they suppatttede-opening of the Panguna copper mine only
after a new deal had been negotiated betweenrdkpaoncerned. They called on the Autonomous
Bougainville Government to make sure all partiesewrepresented when the new deal is negotiated
between BCL, ABG, the Papua New Guinea governmashtfze landowners.
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The division of mining, who organised the meetiwgnted to get the views from the leaders and
people of North Bougainville, Nissan and the Atalistrict that included the islands of Carteret,
Mortlock, Tasman and Fead. The forum was hailegcaess. Bougainville is running these work-
shops to gauge the views of all the districts efargotiating a new deal in future. Three more fo-
rums would be hosted in Central Bougainville andt8d@ougainville to get people’s views before
the end of this year.

Ramu Nico thanks landowners Post-Courier 26.11.2012

THE DIRECTOR and Executive Vice President of Ram@dNManagement (MCC) Ltd, Mr Gu
Yuxiang expressed his Company’s gratitude to thddavner associations (LOAS) in the four im-
pacted project areas in Madang province for thgang support in the last five years. Mr Gu
shared the gesture on Tuesday, October 16, 2012 lrfefing LOA representatives on the pro-
gress report on the project at the Company’s Maddinge conference room. The Executive Vice
President began with explaining the project’s catiph of the construction phase last year and the
beginning of the load commissioning which commenaoddarch this year. “Compared with two
similar nickel laterite mine projects in New Caleddoand Madagascar, ours is the fastest Project to
be delivered in record time,” Mr Gu said. He expéal that the commissioning stage is the very
important stage in the progress of the project wisacurrently going on.

Mr Gu also stated that Ramu NiCo faces a lot oflehges due to the fact that the nature of its ore
being extracted differs from those in New Caledamd Madagascar, merely because PNG is clos-
er to the equatorial zone and the ore contains @f lmoisture. He further stated that in order to
cope with the PNG ore characteristics, Ramu NiGbtbdake several technical measures during its
ramp up period. He also explained to the LOAs thetdiation prices of nickel in the world market
and the delays in some of the components of thegirthat had seen expenses being more than
what was budgeted for. Mr Gu said the project iw abneeds support from the LOASs to see it
move on smoothly.

Government aids more mining communities Post-Courier 26.11.2012

THE National Government continues to bring critibakic services to mining provinces in the
country. It (National Government) has deliverednmemny of its commitments under the various
Memorandum of Agreements (MoAS) relating to minprgjects. These projects are facilitated and
implemented on behalf of the government by the kihBesources Authority (MRA) in consulta-
tion with other relevant government departmentsn@aments that have been fulfilled, completed
and are now being enjoyed by mining provinces amdrounities include the Namatanai Rural
Hospital under the Lihir MoA, Usino/Bundi Policels®es and vehicles under the Ramu Mine MoA
and maintenance of 17 public servants houses inn&@entral New Ireland, under the Simberi
MoA. The most recent project launched was a dosiolieey classroom and 12 computer sets for
the Grace Memorial Secondary School in Wau, Bulikirict Morobe Province. This project
which is a commitment under the Hidden Valley MMeA that cost the state K320,000.

The project was launched last Friday by the Viceister for Mining Hon Wera Mori. He was ac-
companied by the Acting Managing Director for th& MMr Philip Samar, Bulolo District Admin-
istratrator Tae Gaumbelek, Morobe Mining Joint \teatSenior Community Affairs Representa-
tive Mr Stanley Komunt and the School’s staff membd@lso at the launching were school chil-
dren, parents and the general public. Mr Mori sai@n launching the classroom that this initiative
by the government was aimed at promoting educatinmhcreating an educated community in Bulo-
lo district. He said education was the only waytlyh which socio-economic benefits could flow
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to their community, adding that education was #t@means to prosperity, minimising crime and
ethnic conflicts.

“Prosperity can only come when a population is atieat,” said Mr Mori. The Vice Minister re-
minded the community that they were lucky to halet af natural resources to support them in so-
cial sectors like education through partnershigs/een private organisations and the government
The School’s Principal Bruce Nalau said the sclmaal been facing a shortage of classrooms and
this new classroom was a ‘relief’. He said the cataps would enable students’ expand their skills
in the area of information technology. Mr Guambedald well established infrastructures like
classrooms played important parts in studentshiegrand academic performances. He thanked the
MRA and the National Government for realising theed and providing it.

Growth for LNG Post-Courier 26.11.2012

Liquified Natural Gas (LNG) has been embraced esnamercially attractive and eco-friendly fos-
sil fuel, and the global industry is set to seedheergence of new gas giants, with Australia com-
peting against traditional LNG exporters such agQatates new research by energy experts GBI
Research. The report states that natural gas Ipasiexced growing demand worldwide, having
earned a reputation as a clean, safe and cheagesafuenergy, which is cost-efficient to transport
as LNG and available in abundant reserves. The lid@Gstry of Australia is currently the most
promising market in the world, and is expectedttaia market dominance in the next five years.
Recent offshore discoveries have found a huge angadof reserves in the country, and the Aus-
tralian government is providing strong supporthie industry, in the form of encouraging regulato-
ry structure and initiatives. Asia-Pacific actsadsig customer for LNG imports, fuelled by the re-
gion’s growing economies, and neighboring Austraimeally positioned to become an LNG ex-
port hub meeting this need.

In contrast, Qatar is currently the world’s largeNIiG exporter, but risks stagnation, as the country
shows no plans for capacity additions in the nearé. Qatar boasted a liquefaction capacity of
77.5 million tons in 2011, but this doesn’t lookdmange significantly, whereas Australia’s modest
liquefaction capacity of 20 million tons in 201 1eispected to reach 124 million tons by 2017.
Floating Liquified Natural Gas (FLNG) terminals aepected to be a technology game-changer in
the future LNG industry, due to enormous advantagespite the technology still being in devel-
opment stages and yet to commence commercial agerét the near future it is expected that
10% of LNG produced globally will be a product @ftaral gas extracted from offshore basins,
which is around 40% less expensive than that frashore natural gas projects.

Australia has shown its ambitions as a LNG hubughotheir FLNG activity. After spending many
years in R&D and investing over $US500m, Dutch m&joell announced its Final Investment De-
cision (FID) to construct a floating LNG projectAstralia’'s Prelude field in May 2011. The pro-
ject is expected to start by 2017, with a procegsapacity of 3.6 million tons. As of 2011, total
LNG trade among 25 active countries stood at 288llion tons, from trade of only 157.6 million
tons in 2006, when a mere 16 countries were inwbinghe export of LNG. As of 2011, Qatar,
Malaysia, Indonesia, Australia and Nigeria arettpefive LNG exporting countries, contributing to
around 151 million tons of LNG exports to their mrajmporters. Similarly, Japan, Korea, Spain,
UK and China are the top five LNG importing couesti contributing to around 163 million tons of
LNG imports from their major exporters. Investmenté NG projects are set to steadily increase
during the immediate future, with global capitaperditure for upcoming LNG projects estimated
to exceed $US200 billion over the 2012-2017 period.
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Porgera: Displaced from mine areas to be reviewed
The National, 23rd November, 2012

THE concern of displaced Porgera landowners omsjleeial purpose mine lease areas will be ad-
dressed after 25 years, Mining Minister Byron Ct@d parliament yesterday. Chan said that when
asked if the government and the developer of thgdfa Gold mine, Barrick, had any plans to re-
locate the displaced landowners, particularly yocimigdren who had missed out on education as a
result of their displacement by the mine. Chan satessive governments had failed to address
the landowner issues but the government of Petieil’had taken the step to address their griev-
ances by allowing a mine review. He said the dispigent of the landowners would be addressed
through the mine review. He said the MoA review ldozater for other landowner issues and he
called on the people to work with the governmertt i@ company for the relocation exercise that
was expected to take place after the review next y8ince the government has taken the lead to
institute a review after 25 years, the people &edorovincial government should allow the process
to go through by working with the government.”dtunderstood the first meeting was supposes to
have been conducted in Kokopo, East New Britaiveis¢ months ago but was deferred.

O’Neill: Government will raise share in LNG cost
The National, 23rd November, 2012

PRIME Minister Peter O’Neill yesterday said the gonvment will raise its share of the cost for the
PNG LNG project for which construction cost hasrbapgraded from K15.7 billion to K19 billion.
Operators Esso Highlands (ExxonMobil) explained eeek that the cost overrun had been forced
mostly by the appreciation of the kina, delays edusy landowner actions and adverse weather.
O’Neill expressed disappointment at the US$3.3dwilcost overrun but said the additional cost
would not impact the 2013 budget. He said the furysneeting the state’s share of the massive pro-
ject was separate from the budget. The state teaumdvihave to negotiate with the partners for the
additional cost. The state’s shareholding in treggmt is more than 19%. Nonetheless, the company
also announced that it had increased the amouiGfto be exported from 6.6 billion tonnes to

6.9 billion tonnes annually. This would, if realisenore than offset the cost overrun. PNG gov-
ernment’s share of the cost, at yesterday’s ratesld be nearly K800 million.

Government urged to honour Benefit Sharing Agreemein Post-Courier 23.11.2012

THE National Government has been urged to honsuritject development agreement commit-
ments made to Moran PDL 5 in the resource- rich afé&Kutubu in the Southern Highlands Prov-
ince. This has been an ongoing struggle for thedaiza spokesman Paul Yawe, who represents
the people of Fasu and South East Mananda in thrarMmetroleum project area through their
mouth-piece Aporo Urri Resource Owners AssociatnYawe is also a company director for Pe-
troleum Resources Moran (PRM), a subsidiary comdiiyineral Resources Development Com-
pany (MRDC). Mr Yawe has yet again been forcedoime out to the media to remind the Gov-
ernment of their outstanding MoA commitments madend) the Umbrella Benefit Sharing
Agreement (UBSA) signing made in Kokopo in 2009.

The Government signed a K50 million pact with tildamdowners, to support infrastructure devel-
opment projects. And of that agreement seed capmfahstructure Development Grants (IDGS)
payments for projects stipulated under the MoA widag distributed between the Homa Pawa Peo-
ples Association (HPPA) receiving 70 per cent dredAporo Urri Resource Owners Association,
the balance of 30 per cent. What is troubling Mw¥as that in 2010, K15 million was disbursed,
and they (Moran PDL 5) did not receive a toea. Mw¥ is understood to be taking the matter fur-



57

ther. “We have been fighting for recognition eveng further back 12 years,” he said.

Both associations are on both sides of the Helé&Saudhern Highlands borders, within the Moran
oil head Petroleum Development Licensed (PDL) aréadier this month, a similar appeal was
made by the Homa Pawa Peoples Association (HPRé&)dgh their chairman Pape Punga.

Despite the situation, Mr Yawe is supporting Mr Bais call, as the people he represents are con-
cerned that the Government has forgotten about ¢beamitment to support them in their interest
to participate in the development of infrastructdeselopment projects. He said his people wanted
to be part of the maintenance of existing infragtices, building new feeder roads and bridges.
“This is all in the MoA,” he added. “The balancetbét K35 million must be paid through that
same arrangement according to the percentagesdagite® Government must be reminded that the
development agreement wasn’t signed by only ongolaner company.” Mr Yawe in addition re-
guested that Moran PDL 5 review must be held ad#ensaid the review that was held in Mt Hagen
was a failed one. He said in the interest of theaiated people the review for Moran PDL 5 must be
staged again.

Threats to local Industry Post-Courier 23.11.2012
By OSEAH PHILEMON, Lae Bureau Chief

SLOW or lack of government action to protect localustry is posing a serious threat to thousands
of jobs now held by Papua New Guineans in the peigactor. Furthermore, it is stopping the crea-
tion of many new ones for young Papua New Guiné&msng school and preparing to enter the
work force.This is despite all the hype about th&sReconomy growing at a rapid pace and creat-
ing new jobs as a result of the billion kina ligeefnatural gas project in the Hela Province. Iaves
tigations by the Post-Courier reveal certain indestin the manufacturing sector are now facing
difficulty doing business in PNG against an avalenof imports which are being retailed at much
cheaper prices in the PNG market. For example, BNEB&gest soft drink manufacturer Coca-Cola
Amatil (CCA) has appealed to the government to biedplocal soft drink industry which it says is
being seriously affected by the onslaught of impdoft drinks from Asia. CCA employs around
900 workers throughout PNG.

The poultry industry which directly employs aroud@DO0 people is also feeling the effects of the
continuous import of Australian poultry productsigrhare being retailed at much cheaper prices
than the local product.Even more significant tHacommercial sector is the vast number of small
holder farmers reliant on the industry. Conseneéstimates put the number of smallholder farm-
ers reliant on the poultry industry at 40,000 a@680. PNG's only sugar producer Ramu Agri-
Industry which employs 4000 Papua New Guineanksasfacing stiff competition after the Govt
decided to slash the tarrif for imported sugar. Huaistry has already informed the Govt of the se-
rious threat that now faces a local industry staehdecline — and at worst-laying off workers —
unless the Govt addresses the serious issuesriilsad in consultations with Waigani.

It is understood the Minister for Trade, Commenad lndustry Richard Maru has already informed
his Cabinet colleagues and especially the Econdfimcsterial Committee of the dire consequences
of not acting swiftly to ensure the local indusstyrvives and thrives. But Mr Maru’s actions may
not be enough to save the local industry. PNG gowents since 1995 have liberalised import
tarrifs allowing imports into the country and beisgailed at much cheaper rates than the local in-
dustry which employs thousands of Papua New Guma@afhilst allowing imports to flood into the
local market PNG governments have made no improme&sre helping the established local indus-
try. This failure to help reduce the cost of domginess in PNG is already taking its toll on some
leading PNG companies.
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Coca-Cola Amatil (PNG) some time ago announced @0K8illion plan to improve its manufactur-
ing facilities in PNG over the next three years.géneral manager Peter Carey told the Post-
Courier the company remains committed to the planill continue to assess the current devel-
opments in the PNG soft drink market. CCA has alygaised its concerns with Prime Minister Pe-
ter O’Neill. Their concerns were to be presentetheoGovernment’s Ministerial Economic Com-
mittee, but for some reason were withdrawn fromstlitemission prior to the meeting. Mr Carey has
confirmed that the imported soft drinks, which be#ng retailed at much cheaper prices than PNG-
made Coke, are already affecting the company’'ssale

The imported soft drinks are coming from MalaySagapore and Brunei and retailing at K1.50 to
K2 for a 325 or 330 ml cans as opposed to Cokataradher 330ml drinks which are being retailed
for K3. Another PNG-made product GoGo Cola hasnigeropped their prices to K2 in an at-
tempt to compete with the imported drinks, but M€y doesn’t believe this will be sustainable
given the high cost of production in PNG. Mr Casayd with the way the soft drink ‘war’ is going,
CCA,, who is a large employer of people in PNG whatso supports a number of other local man-
ufacturers, is finding it increasingly difficult tmmpete against the price of imported soft drinks.
The imported soft drinks are subject to a tarifil@f5 percent on the declared value of the product.
Mr Carey said PNG-made soft drink manufactureretesked the Govt to consider a tariff based
on a per litre basis and not the declared valubeproduct, as is the case at present to prewgnt a
avoidance of paying the full value of the tax. ld@lghis would ensure the Govt receives more rev-
enue from the imports and also that there will Ineome level playing field for the local soft drink
industry. Mr Carey said while i*Oseah PhilemonsaH address is: ophilemon.spp@global.net.pg
for any feedback.

Mt Kare landowners warn of ‘tricksters’ Post-Courier 23.11.2012
By PEARSON KOLO

MT KARE Landowners are calling on the public in Waa Highland province to handover two
men from Enga Povince that are going around Mt Haggersonating to be landowners of the Mt
Kare gold project. Chairman of the Aihone Resouineestment Corperation Tom Ango said that
these two men and many others are going arounahicigito be landowners of Mt Tundaka and Mt
Kare and are collecting some payments from pedf#e tzlling them they will benefit. Mr Ango

said that the Mt Hagen police are on the lookoutdm men identified after a formal complaint

was filed to the police by the landowners fromftie project areas. “These are conmen and we do
not want them to spoil the name of Mt Tundaka reses1 We have identified the two men to the
police and we want them to be arrested so thatwliépot go around conning people using our
name,” Mr Ango said.

According to Mr Ango the Mt Hagen police confirmie names of the two men which were en-
tered in their occurrence book yesterday and paliedooking out for them and it is also under-
stood that the two men have also allegedly createidcorporated land group claiming to be Mt
Tundaka landowners. Mr Ango said these two men wkmening to form the company and request
money from interested developers or the governntémsaid that interested developers who want
to develop resources in Mt Tundaka to consult theAe Resource Limited to conduct business
with the true landowners. Mt Tundaka Mt Kare and”Mdkpua are located just west of Hela where
all the oil and gas are found and the landowneitofundaka believe that the source of all the oil
and gas in Hela Province comes from Mt Tundaka.
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Ramu NiCo makes first shipment
The National, 22nd November, 2012

PERTH: The US$1.5 billion Ramu nickel cobalt mimePapua New Guinea, has loaded its maiden
shipment from the Basamuk process plant, the dpeedp Highlands Pacific, reported yesterday.
“This is a major milestone for the project andlwi the first of many shipments to follow,” High-
lands Pacific managing director John Gooding saia statement to the Australian stock exchange.
“This maiden shipment from commissioning is onlekatively small amount, however, as the pro-
ject builds to its full capacity, the shipment wiltrease.” The shipment consisted of 576 tonnes of
mixed nickel cobalt hydroxide intermediate prodechtaining some 217 tonnes of nickel and 19
tonnes of cobalt. The product was being exported@inese customer. The Ramu project, located
75km southwest of the provincial capital of Madagwytains an estimated resource of 143 million
tonnes at 1.01% nickel and 0.1% cobalt. Year-t@,dsdme 9,465 tonnes of mixed nickel cobalt
hydroxide intermediate product has been produaadaming around 3,536 tonnes of nickel and
322 tonnes of cobalt. Once in full production, bigldte of next year, the Ramu project would pro-
duce some 31,150 tonnes of nickel and 3,300 toohesbalt annually, placing it as one of the
world’s top 15 nickel producers. Highlands Padifaids an 8.56% interest in the Ramu project.

Ramu: Landowners urged to work with project develogers Post-Courier 22.11.2012
By Mathew Yakai

LANDOWNERS of the multi-million Kina Nickel-cobatnine in Madang province where urged by
their local Member of Parliament and Minister ofiB® Nixon Duban to work closely with the
Chinese developer in order to gain more benefith&Wyou have major resources in your area, you
will attract the state’s intervention including Miral Resources Authority (MRA) to build impact
infrastructure,” Mr Duban admitted. Mr Duban wagaking during the launching and delivery of
eight new police houses and two new police langsera at Walium District Station in the Usino-
Bundi electorate of Madang province last week Briddne new houses and vehicles were the
state’s commitment under the Ramu NiCo Project Mamdum of Agreement (MOA) during the
construction phase of the Project.

Other guests who were present to witness the langanclude, Vice Minister of Mining, Wera
Mori, Member for Usino-Bundi Anthony Yagama, Dep@gvernor and Local Level Government
(LLG) President for Usino Bob Watti, Madang Provaidolice Commander Anthony Wagambie
Jnr, Jerry Naime from MRA, Director and Executivied/President of Ramu NiCo, Gu Yuxiang,
Ramu NiCo landowners association presidents andlt@epresidents and community leaders. Mr
Duban told the people that the state is payingecidtention to areas that accommodate major re-
sources and confirms that two major projects imo€8undi, Ramu NiCo and Marengo will attract
the state’s attention. “That is why we have a mpjoject here today that costs the state K1.6 mil-
lion,” Mr Duban said when referring to the new pelhouses and the two vehicles.

He said Walium and Usino-Bundi deserve such prsjantt more police because they have the re-
sources that are important to the country. Viceier for Mines, Wera Mori also told the people
of Usino-Bundi that they are fortunate to have majgact projects like Ramu NiCo, Marengo
Mine, Ramu Sugar, Ramu Agro and Ramu Oil Palm. &iie the O’Neill-Dion government sup-
ports all mining projects including Ramu NiCo besathe mining sector alone in PNG contributes
60 percent of the Gross Domestic Product (GDP)thedjovernment’s national budget cannot live
without the mining industry. “Despite criticismgetbenefits outweigh the criticisms and we fully
support projects like Ramu NiCo,” he said. The st also thanked Ramu NiCo for developing
the Project.
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Namosi Mine Feasibility Under Review In Fiji
Joint venture seeks to preserve integrity of laxdnmunity

By Nanise Loanakadavu

SUVA, Fiji (Fiji Times, Nov. 21, 2012) — An econoaailly viable resource has been identified at
the Waisoi Mining Project study in Namosi whichelgpected not only to benefit the people of
Namosi, but the nation of Fiji as a whole. The Nandmint Venture (NJV) is now looking at how

to develop the project in an environmentally, shgi@acceptable manner that will not disturb the
land or the people of Namosi. According to NJV ge@st Prashant Chand, an over 200-gram sam-
ple of high grade core was sent to Australia ey year where the final detail analysis was done
which indicated that Waisoi had a viable projeett thvould deliver a good return for the nation.

NJV country manager, Greg Morris said they welkistithe pre-feasibility and geotechnical envi-
ronmental study process which was expected to impleted by the end of 2013. Mr. Morris said

at this exploration stage, they were trying to datee whether they could fully operate a mining
project at Waisoi, Wainavadu, Waivaka corridor, Wémnu and Waimanu. He said they would
match the environmental impact studies in progvetistheir project designed by the engineers of
NJV and landowners raised their geometric conceftise project and its impact. Despite the frac-
tured relationship between NJV and the Tikina Narhaadowner Committee (TNLC), Mr. Morris
said their duty was to provide information on hdwe project would be operated, built and managed
so that landowners could make informed decisions.

"We have recently engaged with a community relatiofficer to allow us to directly communicate
with the landowners and share the information drileasame time listen to what they are saying,"
Mr. Morris said. "We will then adequately reflebetr concerns in the projects.” He said they had
established good working relations with the landersrand the committee over the past six
months. [PIR editor’s note: Approximately 2,000 staction jobs and 1,000 operational jobs may
result from the approval of the Namosi mine. NJrtty manage6Greg Morrissays the project

will guarantee local infrastructure projects anel tompany would try to hire as many local resi-
dents as possible, particularly among landowners.]

Bedrohliche Marktmacht
Mit Glencore-Xstrata entsteht ein neuer Bergbauries / Kritiker weisen auf Men-

schenrechtsverletzungen hin
Neues Deutschland, Marc Engelhardt, 21.11.2012

In der Schweiz fusionieren Glencore und Xstrata zertgrof3ten Bergbaukonzern der Welt. Kriti-
ker befurchten, dass der neue Riese sich noch eremig Menschenrechte scheren wird als seine
Vorganger.

Zur Elefantenhochzeit waren nur wenige Gaste galaded die waren sich einig: 99,42 der Glen-
core-Aktionare stimmten am Dienstag im Casino vag #ir die Fusion des weltgrof3ten Rohstoff-
handlers mit dem Bergbauunternehmen Xstrata, dag®eu rund 35 Prozent Glencore gehort.
Auch bei der Versammlung der Xstrata-Aktionare aatiNnittag gab es eine Mehrheit fur den Zu-
sammenschluss. Damit entsteht der viertgréf3te Berglind Minenkonzern der Welt mit 130 000
Mitarbeitern in Uber 40 Landern. Jahresumsatz: @b6rMilliarden US-Dollar, das entspricht zwei
Dritteln des deutschen Haushalts. Der neue Korzetmeibt 100 Minen und lasst 200 Container-
schiffe, Oltanker sowie Frachter tiber die Weltmestdppern.
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Kohlemine von Xstrata in Australien — der Konzeteh$ ebenso wie Glencore wegen massiver Umweltschadd
Menschenrechtsverletzungen in der Kritik (untemtoF Xstrata plc

Der Mann hinter dem Deal, der noch im Herbst ztzpla drohte und dem die Kartellbehérden
mehrerer Lander noch zustimmen missen, heil3t Nase@berg. Der bisherige Glencore-Chef soll
auch den neuen Giganten leiten, der Glencore-Xsht@if3en wird. Zugleich ist Glasenberg mit 8,8
Prozent der Anteile groR3ter Einzelaktionar - unchdainbestritten der starke Mann. »Macht« ist
sein Stichwort: Mehr Preismacht werde durch dieen@tbl3e erreicht, lie3 Glasenberg vorab ver-
lauten. Soll heiRen: Der neue Konzern, der vorSdehe tber die ErschlieBung und Férderung bis
hin zu Verarbeitung, Transport und Verkauf alle i@thder Wertschopfung kontrolliert, kann noch
mehr als bisher die Preise bestimmen und Kosterkdn- mindestens 500 Millionen Dollar sollen
schon im ersten Jahr eingespart werden. »Und gshkidr, auf wessen Kosten das geschieht, ar-
gert sich Stephan Tschirren von der Schweizer Mersechtsorganisation Multiwatch: »Das wird
auf dem Riicken der Armsten ausgetragen, die im Idrdfer Minen arbeiten.

Beiden Konzernen werfen Kritiker seit langem Mermsulechtsverletzungen, Umweltzerstérung
und Unterdrickung vor. »Die reden nicht mit den btdren vor Ort, die entscheiden tber die Kop-
fe hinweg und setzen Gewalt ein«, sagt Eva Schrnassnwon der Gesellschaft fur bedrohte Volker
Schweiz. Beispiel Xstrata: Auf den Philippinen stign Soldaten im Oktober das Haus von Daguel
Capion, der Proteste gegen den geplanten GoldKupterabbau einer Xstrata-Tochter nahe seiner
Heimatstadt Kiblawan anfuhrt. Capion konnte zwakemmen, seine Frau und die beiden Séhne
(8 und 13) wurden jedoch erschossen.

Dem Rohstoffhandler Glencore wirft ein ausfuhrlicBericht, den die Schweizer Nichtregierungs-
organisationen »Brot fur alle« und »Fastenopfemaasam mit kongolesischen Menschenrechts-
aktivisten erstellt haben, unter anderem vor, Kupfel Kobalt iber Umwege von »Mineuren« zu
kaufen - armen Schluckern, die in der Gegend vbmekembe in der Katanga-Provinz mit blof3en
Handen ohne Sicherheitsvorkehrungen schirfen. dieterl600 »Mineuren« sollen 700 Frauen
und Kinder sein. Der Sprecher von Glencore, SimoerB stellte dies anders dar: »Das Abbauge-
biet ist besetzt worden, Glencore profitiert inflezi Weise davon.

Was die neue »Preismacht« bedeuten kdnnte, zelgzgdem auf den Markten. Beispiel Zink:
Glencore beherrscht 60 Prozent des WelthandeldenitMetall. Durch Einlagerung immenser
Vorréte in diesem Jahr soll Glencore das Angebostich verknappt und damit die Preise in die
Hohe getrieben haben. Besonders sorgt die Mensattgter, dass selbst kleine Fortschritte wie die
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Unterzeichnung von Selbstverpflichtungen bei Xstdrch die Megafusion riickgéngig gemacht
werden kdnnten. »Der neue Konzern wird noch scligéerzu kontrollieren sein, die Marktmacht
ist bedrohlich«, glaubt Stephan Tschirren.

Foto: AFP/Fabrice Coffrini

Zahlen und Fakten

Die Glencore International AG mit Sitz im Schweikanton Zug ist der weltgréf3te Rohstoffhénd-
ler. Das Kunstwort Glencore steht fir »Global EgeZgmmodity and Resources«. Im Jahr 2011
erwirtschaftete der Konzern einen Umsatz von 186l@arden US-Dollar und einen Gewinn von
4,3 Milliarden. Glencore beschéftigt rund um deplisis 3000 Mitarbeiter im Bereich Vermark-
tung sowie 58 000 Mitarbeiter in Indus-triebereithBas Geschaft umfasst Handel, Férderung,
Verarbeitung, Lagerung und Transport von Metalled mineralischen Rohstoffen wie Aluminium,
Kupfer, Blei, Eisenerz, Nickel und Kobalt, Energiegukte wie Ol und Kohle sowie Agrarprodukte
wie Getreide, Olsaaten und Zucker.

Xstrata plc ist im Schweizer Steuerparadies Zugianghndon angesiedelt. In der jetzigen Rechts-
form wurde der Konzern erst vor rund zehn Jahrgmnigelet und expandierte seither rasant. Xstrata
gehort zu den weltweit fihrenden Produzenten wa.Metalllegierungen, Kohle, Kupfer, Nickel

und Zink. Fur Bergbaufirmen und die mineralveradr&ie Industrie bietet Xstrata Technologielo-
sungen an. Der Konzern beschéftigt rund 70 000rkkiger in gut 20 Landern. In Deutschland be-
treibt er eine Zinkhtte in Nordenham. 2011 bettagUmsatz 33,9 Milliarden Dollar und der ope-
rative Gewinn 11,7 Milliarden. Zuletzt gab es weges Preisverfalls bei einigen Metallen einen
starken Gewinnrtickgang.

14 clans back Solwara 1
The National, 20th November, 2012

By AGNES FIFI UKI

THE 14 clans of west coast central in New IrelarashirxCanadian sea-bed mining company, Nauti-
lus Minerals, to continue its Solwara 1 projecthia Bismarck Sea. They have threatened to take
the government to court after Nautilus decidedap sleveloping its mining equipment because it
had been at loggerheads with the government ovee sssues for about six months. The clans op-
posed the closing down of Nautilus’ Port Moresbyg &avieng offices and declared their support
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for the company to continue working in PNG. A spakan for the clans and leader of the Bares
clan, Buarang Vaiimuru, said leaders of the 14<kgreed that Nautilus should go ahead with de-
veloping the seabed poly metallic sulphide dep6Bhiese 14 clans around the west coast central
New Ireland, who own a substantial amount of shoeein a meeting on Sept 15 agreed for Nauti-
lus to carry out deep-sea mining in the area apdoaed its first project — Solwara 1,” Vaiimuru
said.

He said their clans would be impacted the mostkydevelopment and they wanted people, who
opposed the project and claimed the mining wouktrdg the environment and fish stocks, to veri-
fy their claims. He said they were not happy withrifiern Governor Gary Juffa’s claims in the
media and his opposition to the first deep-seaepton the world. “This is the first underwater pro
ject in the world and we, the people from west toastral New Ireland, wish to be part of it and to
benefit from it,” Vaiimuru said. “We also plan tequest the government that we source an offshore
loan to facilitate our 30% equity in the operatiafisNautilus on Solwara 1 to 12 in the Bismarck
Sea and to take up 30% patent rights in the prdjeet said west coast central was one of the most
underdeveloped areas in New Ireland. The 14 claheles said they did not want any logging opera-
tions in the area.

PM: Ecology impact bugs government
The National, 20th November, 2012

PRIME Minister Peter O’Neill says his governmentmgto be fully satisfied on core issues such
as environmental impact before it participateda $olwara 1 deep-sea mining project. Nautilus
Minerals, the developer of the project plannedAtIG’s Bismarck Sea, last week decided to termi-
nate construction amid a dispute with the goverriroear costs of up to US$80 million. The Cana-
dian company planned to mine gold and copper irséaded, the first such deep sea mining opera-
tion in the world. O’Neill said in a radio interwielast week he regretted that Nautilus had to eez
its plans. But he said data that PNG had soughitahe project had not been forthcoming.

“We are trying to expend public funds so we neelddeg@omforted,” he said. “We’ve indicated that
we want to participate in this project (but) isssash as intellectual property rights and issues of
that nature need to be resolved properly beforenaie the final investments.” Questions have also
been raised by the environmental bloc over theracgwf the environmental impact statement
(EIS) Nautilus prepared for the project. Last weskjndependent review commissioned by the
Deep Sea Mining Campaign, which has an associatittmthe environmental lobby group, Friends
of the Earth, and conducted by Austides Consultiaged concerns about the EIS.

Austides Consulting’s general manager Dr John Ltottk ABC Radio that the statement did not
include data on ocean currents, which could cainymg waste into PNG’s coastal waters and po-
tentially affect fishing and other activities. Neéws chief executive Mike Johnston says the EIS was
prepared by an external consultancy Coffey NatByatems and helped Nautilus secure a 20-year
mining lease last year. “Their (Austides) allegasi@are somewhat flawed,” he said. “The current
data and all the environmental data that was dekkand submitted to the (PNG) government was
reviewed externally. “The EIS was subjected to @ peview by the Australian-based consultancy,
Cardno, but the PNG government has yet to makesthdts of that review public,” he said.

Hidden Valley: Miner sponsors reservists Post-Courier 20.11.2012
By BUSTIN ANZU

THE use of reserve police by corporate organisatinrthe country must not be seen as an answer
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to the ongoing manpower deficiency but also aspgmaach to see the effects it can produce in re-
sponse to community disorders, says Morobe pohaef.cActing provincial police Commander
Chief Inspector, David Warap, when opening a siekgeraining for reserves at the Morobe Min-
ing Joint Venture (MMJV) said this also reflecte tjovernment’s efforts in increasing manpower
through the Medium Term Development Plan or MTDFhé use of reserves must not only be seen
as an answer to manpower shortages but also agkahi® strategies to see what outcome it can
generate, according to law and order needs onrthend. “Its use must be captured in bottom-up
planning at the village level up to the distriotdein order to make it a true part of the commynit
policing philosophy of the Constabulary.” He saétduring the opening at Hidden Valley camp
site last Friday.

The 42 company employees will be thought basiccpgirocedures at the Hidden Valley camp site.
After the completion of their course, the resessstll be split into two groups to cover both the
Hidden Valley and Wafi/Glopu mine sites, owned bynimg giant, Morobe Mining Joint Venture.

He said this concept can be integrated into Mofa®incial Police Command Action Plan as far
as manpower is concerned. And that will not be staike as it will coincide with the government’s
2013 plan, which will be rural-focused; and witle thind assistance from consultation with the
Morobe provincial government, delivery of policedee can be greatly improved.

The Morobe police chief said the province has eatly seen improvements in the delivery of po-
lice services because of the fundamental issueaopiwer deficiency, unavailability of adequate
housing, office infrastructure and logistical sugigbat includes vehicles, fuel supply and a rééab
mechanical back-up. “If they are not addressedtipe$y, this fact will remain and whatever best
strategy we draw up will become unrealistic andchievable, not only because the people will
miss out on basic government services in law addrobut most importantly, their right to enjoy
peace and harmony in our justice system,” he s#edalso said there is a chronic shortage of man-
power and the formation of MMJV reservists will lest utilised not only for the mining giant but
also for the overall benefit of the surrounding couamities. “The Morobe Mining Joint Venture’s
initiative is not a substantive for less numbereagfular police personnel but should be a community
policing framework for an established law and ostencture in the communities,” he said.

Hidden Valley: 42 reservists undergo training Post-Courier 20.11.2012
By BUSTIN ANZU

MOROBE Mining Joint Venture (MMJV) in Morobe prowa will soon have its own reserve po-
lice in the mine site to serve the mine and thallcommunities to address law and order issues.
The 42 reservists are undergoing six-weeks ofitrgiat the Hidden Valley mine site, near the
township of Wau in Morobe province. Trainers frootlbPort Moresby and Lae will take the par-
ticipants through a series of basic police proceslumcluding discipline, traffic rules, emergency
and response and rescue, and crime scene attendaecgx-week program will now ease the bur-
den of requesting police from outside when in toheeed like in the case of land issues with land-
owners and in the general policing in the valley.

Asset protection superintendent Dennis John Martktkair officers, when passing out, will carry
responsibility as police reserves in the mine a#taevell as in assisting the general communities in
the valley in terms of law and order. He said tihegervists are structured in a way that they do no
only serve the company, but the nearby local conitiesras well. He said administratively, the
company is responsible, but operationally, it fallsler the command and control structure of the
Royal Papua New Guinea Constabulary. Asset proteatianager Tony Doherty said their reserve
police unit will be more pro-active rather thanatdze in policing, as this would be in line witheth
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Police Commissioner’s policies of strengthening arehting a community oriented police force.

He said the reserves will be more community-oriémetheir policing, where they would be in-
volved with situations around them. “We would beking awareness on general law and order like
traffic rules and trespassing into company premiaed help them on law and order matters,” said
Mr Doherty. He said it is not only for providing lppng efforts at Hidden Valley, but also Wau,
Bulolo, Wafi and Damakua and the surrounding arRaserve trainer with the community policing
directorate Chief Sergeant Cletus Wende said tipaib@ent is slowly pacing out national reserves
and the auxiliary.

Villagers conserve land, refuse mining and logging Post-Courier 20.11.2012
By KOLOPU WAIMA

THE MANAGALAS people in the Afore district of ljivari electorate in Northern Province have
donated their 360,000 hectares of land to the Guorent of Papua New Guinea to serve the people
of the world as a conservation area for biodivgrdihey have already submitted their conservation
application to the National Executive Council (NEG)ough the Minister for Environment and
Conservation, Mr John Pundari and Oro Governoryaauffa, on Thursday November 8, 2012 in
Port Moresby. They are now waiting for a 90-dayeabipn period to lapse before they declare the
conservation area. A five-day district-wide comloirierum held in Tahama village (Zone 5) from
November 13 to 16, 2012, revealed that the prageconserve the area was discussed by the people
in the plateau for the last 28 years.

The forum, attended by all its 11 zones in thegalaf further revealed that the actual feasibility
study for the conservation was started in 2003,taak nine years to successfully submit their
Conservation Application to the NEC. Forum factltaMr Brian Tasira said in the forum that the
people of Managlas have agreed to conserve thefdanke future of their children. He said that it
was not a one-man decision to conserve the laridlbilne people in the plateau took 28 years to
educated themselves before they decided to ogbimservation. “You see now in the forum that
the people have spent the last 28 years to edtleateselves through conservation awareness and
they are now fully aware of how to conserve thealland to live a better life.

They say no to mining and logging to take plactheir untouched, virgin environment because
what they have learnt from such activities is thal bring negative impacts to the local communi-
ties and the future of their children,” he saideMalley known as the Managlas plateau, was decid-
ed by the people of Managlas in 2001 to be a coatien area before the actual awareness and
study started in 2003. The people hoped to stremgihie protection of the unique biodiversity of

the valley through an official referendum in a Matl Gazette through the Conservation Act of
1978. All representatives from the 11 zones wiendied the forum agreed that the government
must look seriously at the wellbeing of the comntyiand should thank the people of Managalas
for making the right decision to say no to fast eypand fast development.

Plan to revive National Petroleum Company Post-Courier 20.11.2012

A submission is now before the National Executiveixil for the revival of the National Petrole-
um Company as a stand alone entity. The NPC wasett@fter Kroton No.2 Limited was disman-
tled that was established by the National Governrtebe a holding company for PNG LNG pro-
ject landowners. The umbrella benefit sharing agere signed in Kokopo to pave way for the
LNG project development gave undertaking that bi42@he five percent equity for landowners
will be managed by the Kroton No 2 Limited. Howewshen the O’Neill-Namah Government
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came in 2011, Kroton No. 2 Limited was abolished eaplaced by National Petroleum Company.
Although NPC has its own staff, it is now operatingler Independent Public Business Corporation
(IPBC), and thus the NEC submission. Juha Landoveaeler Hengebe Haluya has now supported
the call for NPC to be separated to be a stanceadatity to look after landowner equity. “We call

on the O’Neill-Dion Government to revive the NPCaafullly fledged company like MRDC and
Petromin Ltd that can look after landowner intesgsd not under IPBC,” Mr Haluya said.

Researcher welcomes news on Solwara 1
The National, 19th November, 2012

By MOUA OMOA

NAUTILUS Minerals’ move to withhold the Solwara topect is good news for the people and the
environment, National Research Institute Reseaitbvi Nalau Bingeding said last Friday.
Bingeding said the department of environment ameovation, as the country’s environmental
regulator, should now engage a consultant to dojaep research into the deep sea mining project.
“A lot of people in that area depend on the seathadnarine life for their livelihood and, there-
fore, it has to be scientifically proven that threjpct will not affect them,” he said. “I haven't
sighted an environmental impact statement from iNesuMinerals and | don’t know if it has been
thoroughly screened under the Environmental Adhat was done, then scientists working on it
will prove that it is worth it.” Bingeding is conaged that if the project gets underway, the marine
life and the way the people have used their mameronment will be affected.

“From a scientific view the digging up of the ocdloor for minerals is going to create a great im-
pact,” he said. “The ocean is acidic and thiskislli to cause a chemical reaction that will defuse
the ocean water column and kill the algae on teésreading to coral bleaching, which means the
reefs turn white and they die. “This has not happesanywhere in the world,” Bingeding said. He
said the government and mining companies must erikat any project they undertook should be
done in a social, economic and environmentallyassoable manner. “We have 10 large scale mines
and not one of them has improved or developeditks bf the people, they are still poor, so who is
to say that deep sea mining will change anythirg?asked.

Ok Tedi: Western MPs unite to fight mine extension
The National, 19th November, 2012

By ADRIAN MATHIAS

WESTERN MPs have pledged to do all they can to gteextension of mining. The community
mine continuation agreement (CMCA) between Ok Beudi leaders of Ok Tedi Mining Impacted
Area Association (OKTMIAA) signed on Saturday vaée mining continuing from 2015 to 2025.
However, North Fly MP Boka Kondra and his fellovopincial MPs called a media conference in
Port Moresby yesterday to announce they would opfius extension from 2015 in the strongest
possible terms after serious and mysterious hestles, including deaths, have occurred in the
mining area. Kondra said he and the other two Wiedi#s Aide Ganasi (South Fly) and Roy
Biyama (Middle Fly) would push hard for the NatibExecutive Council (NEC) not to accept the
agreement.

Along with the MPs, OKTMIAA leaders Nick Bunn (prdent), Elizah Nato (vice-president) and
Edwin Yara (treasurer) also confirmed the heaklhes in the area and signed a statement about
their concern. The claimed that the Ok Tedi Develept Fund (OTDF) that was supposed to take
care for the well-being of the communities in theimg area had been ignoring the health issues
despite reports from those associated with thermgjnncluding health personnel. OTDF said it was
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mindful of people’s health and was not turningiadbkeye to the health issues. It said it was fully
committed to improving the lives of people in tHE6illages in the area.

However, Kondra who reported mysterious illnessagl: “We (Western MPs) will stand together
and fight until we address this serious healthagbat is affecting the lives of our people alomng t
banks of the Fly River.”Biyama and Ganasi saidytiv®uld press for NEC not to accept the Ok
Tedi mine agreement. One of the claims in yestésdaint statement was that water had not been
available since 2001 and people resorted to drinkiater from water holes and wells that were of-
ten contaminated. Health reports from Bosset, Akniidangawanga, Teapopo and Wariobodoro
villages have confirmed women experiencing abnotrte#ding, with some dying.

Nautilus eager to resolve dispute with PNG leaders
Radio Australia, 16 November 2012

By Corinne Podger

Nautilus Minerals has defended the accuracy oethwonmental assessment prepared for its Sol-
wara 1 seafloor mining project in Papua New Gui@amadian mining firm Nautilus Minerals says
it is hopeful of resolving a financing dispute witle Papua New Guinea government over a project
off New Ireland. But, its also facing questions atihe Environmental Impact Statement used to
secure its license, as Corinne Podget reportsd{CABC) The EIS was prepared by an external
consultancy, Coffey Natural Systems, and helpediNawsecure a 20-year mining lease last year.
Last week an independent review commissioned byptep Sea Mining Campaign, which has an
association with the environmental lobby group idieof the Earth, and conducted by Austides
Consulting, raised concerns about the EIS. Ausitessulting's general manager, Dr John Luick,
told ABC Radio Australia's Pacific Beat programtttiee statement did not include data on ocean
currents, which could carry mining waste into PN€astal waters and potentially affect fishing
and other activities. However, Nautilus' Chief Exiaee Mike Johnson, denied this.

Peer reviewed

"Their allegations are somewhat flawed," he saithe'current data and all the environmental data
that was collected and submitted to the governwastreviewed externally.” The EIS was subject-
ed to a peer review by the Australian-based coascyt, Cardno, but the PNG government has yet
to make the results of that review public. Dr Bri&ing, the oceanographer who used ocean current
data to simulate the effect of the mining procesgHte EIS, said he is confident his assessment is
correct. "I can confirm that the ocean current aeda used in those calculations,” Dr King said.
"We found that those currents were weak, and tbeymnificantly tidal . . . and because the cur-
rents are so weak, it was not surprising that asgharges that take place at that depth are likely
remain localised."

Money troubles

Meanwhile, Mr Johnson said he wants to resolvaantting dispute with the Papua New Guinea
government that prompted it to suspend work atearsar New Ireland Province. Building work at
the site stopped on Tuesday night, with Nautilysnggit was owed more than $US70 million in
development funding and capital contributions by BING government. Mr Johnson said he is
hopeful of reaching a deal that would satisfy ksittes, but said no timeframe had been set.
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PNG PM Seeks Better Information About Sea Mining Opration
Nautilus Minerals suspends construction after im@tion request

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, Nov. 16, 2012) — The Prime
Minister of Papua New Guinea says his governmentsvi@ be fully satisfied on core issues such
as environmental impact before it participateda $olwara 1 deep sea mining project. The devel-
oper of the project planned for PNG’s Bismarck Basa decided to terminate construction amid a
dispute with the government over costs of up tordlon US dollars. The Canadian company
Nautilus Minerals planned to mine gold and coppehe seabed, the first such deep sea mining op-
eration in the world. Peter O'Neill says he regtbtst Nautilus has had to freeze its plans. But he
says data that PNG has sought about the projectdidseen forthcoming. "We are trying to expend
public funds so we need to be comforted. We'vedatdid that we want to participate in this pro-
ject, including issues like intellectual properigghts and issues of that nature need to be resolved
properly before we make the final investments,t €2iNeill.

PNG’s Solwara 1 bill stands at US$75-80million
The National, 16th November, 2012

IT now appears that Papua New Guinea’s bill fomt®lvement in the Solwara 1 deep sea mining
project with Canadian company Nautilus Mineralshi@ Bismarck Sea is between US$75 million
and US$80 million. Nautilus, seeking to becomefitst sea floor gold and copper mining compa-
ny, pulled the plug on the project on Tuesday,rsayi was owed millions by the PNG government,
a sum Port Moresby said Nautilus should pay. “Weanly a small mining company by mining
standards and we have been solely funding the-opilof the equipment for a bit over a year and
we believe that the state’s nominee, Petromin, cwgeabout US$75-80 million — they dispute that,
of course,”

Nautilus Minerals chief executive Mike JohnstordtBladio Australia yesterday. “We are in the
process of talking to our suppliers and contradbortsve have stopped bleeding cash, if you like,
and now we are focused on talking to the PNG gawent about the project and the dispute and we
want to get that resolved. “But now, we can tallaimanner where both parties can talk sensibly —
and one party doesn't have to worry about spendiage than US$3 million a week.” Johnston said
there was no timeframe to resolve the dispute aghdwe would like it resolved sooner rather

than later”. “We have no intention of walking awiaym PNG. We have put a lot of time and mon-
ey into it.”

Cabinet approves Gulf LNG Project Post-Courier 16.11.2012

PRIME Minister Peter O’Neill has announced the N&gproval of the 50-50 Gulf LNG project

with the State acquiring an additional equity iat#rin the Elk-Antelope gas fields on terms to be
negotiated with InterOil Corporation over and abase2.5 percent entitlement. Mr O’Neill said in
doing so, Cabinet had also approved the conditiartadrawal of the Notice of Intent to Terminate
the Project Agreement issued to InterQil by thaeSsabject to the parties agreeing to certain condi
tions, including developing saleable gas on 50-&€ld He said other terms that needed to be dis-
cussed and agreed with InterQil Corporation (IO@jerhat; an internationally recognised and ex-
perienced operator shall operate the upstreanitiesijlthe fiscal incentives in the current Project
Agreement amended accordingly, and the terms ichwthie State would acquire the additional
27.5 per cent equity in the gas fields would haved mutually agreed.
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Mr O’Neill said Cabinet had approved the establishtrof the bureaucratic negotiation team to be
headed by the Secretary for Petroleum and Enerdyg@amprising departments of Treasury, Justice
and State nominee Petromin, to negotiate the tefriee 50-50 proposal and report to Cabinet,
through the Ministerial Gas Committee by Noveml@&rZ012.He said given the importance of the
project, Cabinet approved the establishment oMimésterial Gas Committee headed by Minister
for Petroleum and Energy and comprising key econdvhnisters, including Minister for Treasury,
Minister for Trade and Industry, Minister for Plang, Minister for labour and Employment and
Minister for Environment and Conservation to fasck the commercialisation of the country’s
second LNG. The Prime Minister said Cabinet algoreyed that the project may be commercial-
ised equally and simultaneously on a 50-50 badisdsn the State and InterOil based on the avail-
able saleable gas, using two separate procesgiititj¢da. Cabinet formally endorsed that InterOil
may locate its processing facility in the Gulf Prme.

Testing time for PNG mine pollution on Torres Strat
SBS, 16 Nov 2012, By Stefan Armbruster

Ok Tedi mine in Western Province, PNG (Ok Tedi)

A leading Australian environmental scientist salgstime to reinvestigate the impact of heavy met-
als from mining in Papua New Guinea on the TorttesitSn far north Queensland. The Ok Tedi
gold and copper mine, formerly owned by BHP, cargsmto pump millions of tonnes of tailings in-
to the Fly River, one of the world's largest riggstems. It's almost 20 years since the Torred Stra
Baseline Study by the Great Barrier Reef Marin&k Pauthority into the impact of pollutants from
the Fly River on islanders. Jon Brodie says wiikeimpact of the pollution is limited in Australian
waters, it reaches the northern islands includiegpopulated islands of Saibai and Erub, Mr Bro-
die, the Senior Principal Research Officer with Ausstralian Centre for Tropical Freshwater Re-
search at James Cook University, spoke with StAfambruster about the Fly.

Yandera LOA cancelled due to noncompliance Post-Courier 16.11.2012

THERE are laws, rules, procedures and processesgayg any agency to dispense with its roles
and functions. And that is exactly what the Registf Companies did in cancelling the registration
of Yandera Landowners Association because theylgidig not comply with the requirements of
the Registrar of Companies and Associations. Tliaiia Madang businessman Peter Yama in re-
sponse to a paid advertisement alleging that hedasanding in Yandera land and that his objec-
tions should not be entertained. Mr Yama statetlitednad exercised his right to object and the
Registrar of Companies had agreed with his objestitOne of the important requirements is to
ensure that an objection to the incorporation oAasociation by any interested party must be ad-
dressed adequately before the Registrar of Compaare grant their license. They did not address
these issues” he said. “I am aware that it is@litipally motivated and by putting it out in theem
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dia it is like advertising our domestic problem fbe whole world to see which is sad for the true
landowners who are being used as rubber stampstbiglers” he said

Mr Yama had objected to the registration of the d&a Landowners Association in that Landown-
ership issues and identification are yet to bdesktGenealogies of tribes, clans, subclans and fam
lies have not been done, Social mapping has not tke@ee and completed pursuant to the Mining
Act and position of the Secretary as a membere@ettecutive committee should be abolished and
replaced by a Public Officer. Mr Yama had alsoestahat the whole process is incomplete on the
basis that the relevant State Agencies like MirseiRdsource Authority (MRA) and the Madang
Provincial Govt are yet to complete the processipgnthe availability of funds to carry out and to
conduct in resolving the issues. “I firmly belieN®at when all the above issues are addressed, set-
tled and concluded then | will allow the registoatiof such an association.”

“I'm also aware Mr Paul Mason, a Field Manager ari#hgo Ltd has written to the Provincial
Administrator of Madang Province that Marengo Manittd has conducted and carried out social
mapping and landowner’s identification programnuedlie past 5 years. This is not in the best in-
terest of landowners, for the developer to direrctisolve in the social mapping and landowner’s
identification programs where there are State Agenia place to conduct such activities. Their
conduct is in direct conflict of interest in iddging landowners and their support of certain goup
in the Incorporation of the Association with yodfice.” he had stated. Registrar of Companies
Alex Tongayau in his cancellation letter had addigeat Mr Yamas claim that he is the principal
landowner and chief of Kurunogoi clan should notagered down. It is important to ascertain
these claims, if such issues are not attendedd@ddressed in its infant stages, it is likelyffec
the project.

Moran oil project: 42 dead, State urged to step in Post-Courier 16.11.2012

THE State and resource developers Oil Search Lih{sL) and ExxonMobil have been called on
to assist in ending a prolonged tribal warfare tiest claimed more than 42 lives in five years @& th
Moran oil project sites in Tari, Hela Province. ¥gay, local leaders from Moran and Beneria ar-
eas who had started the initial peace mediatiooga®between the waring clans, travelled to Tari
to raise the matter with local authorities andrttexlia. The group was led by Mr Elvis Alungi,
chairman of the Pai Howa Resources Owners Assoniafi North West Moran (PDL 6 and Moran
Central PDL 5) oil projects and Beneria communrggders Mr Akilo Herepe and Mr Richard Ho-
mai.

The group said the fight started in 2008 betweerP#ri and Kondo clans over land ownership of
the NW Moran project, in which 20 people were kilia fiery guerrilla-like clashes and ambushes
in the thick jungles and in an area inaccessibleohy. The fight then spread to other areas in the
15 council wards in Beneria area from as far as &dvioran Water Source, Yarale, Pakale, Timu,
Lau, Tapitapi, Beneria Station, Tamita, Honaka, &au, Kujeli, Ekawitini, Hogombe and Ti-
yanawe, where more than 15,000 people have beplacksl while millions of kina worth of prop-
erty razed or destroyed by raids and arson attdd¢iesy said neighboring clans Wabiago and Pan-
dipu also joined the conflict and fought each aotlhesulting in eight deaths. Four more people were
killed when the Pandipu and Yambali clans joineglftghting. Mr Alungi said during the fighting
innocent mothers and children suffered as they Wisfaced. The State, through its agencies, and
developers like ExxonMobil and OSL have failedritervene and assist in finding ways to address
the problem over the years.
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Undialu pushes Hela students Post-Courier 16.11.2012

THERE are less than 100 skilled workers of Helgiarin the 15,000 plus workforce currently em-
ployed in the multi-billion kina PNG LNG project.afoba Lake Kopiago MP, Philip Undialu,
made this remark at the 3rd grade 12 and 27th dr@dgaduation ceremony of Koroba Hupiko
Memorial secondary school last Friday in Koroba.Whdialu as the guest of honour told gradu-
ates, students, staff, parents and the generaktphhbt due to the lack of proper education and aca
demic excellence, Hela people are only servingeaarty guards, cleaners, spotters and other
semi-skilled jobs in the LNG project. He said thbielas are traditional custodians of the LNG
project, due to the lack of education and qualifares, they are overlooked. Mr Undialu said as
such, it was imperative that Hela students studyingrious institutions in the province and
around the country needed to prioritise their etdanaand acquire academic excellence to be in par
with the rest of the country and the world.

Mr Undialu urged students to concentrate in thieidies to get the best possible education.

“Your future is in your own hands. “Therfore, state must not misuse your time and privilege in
school to gamble, drink beer, smoke marijuana ormy®lved in unproductive activities. But rather
concentrate in your studies and excel academitally Undialu told students and graduands. He
said as of next year, he would support students thee Koroba-Lake Kopiago district entering
higher tertiary instiutions with laptop computersglduition fees. Mr Undialu has also negotiated

for the UPNG Open Campus to be established in Kotolhelp interested grade 10 and 12 leavers,
including teachers, enrol to upgrade their markgetointo universities and colleges. Acting Hela
provincial administrator Mr William Bando,who wals@ present on the occassion, asked everyone
at the graduation ceremony to work together to onerthe appalling state of school infrastructure,
in order to produce the best academic results. Botialu and Bando seized the opportunity to
jointly present a K3 million cheque committed te #thool by the Prime Minister Peter O’Neill.
The Grade 12 dux awards went to Alo Katango (Segaod Andalau Homai (Arts), while the
grade 10 dux was Gombara Emmapu. About 209 graéed ®1 grade 12 students graduated.

High-level team to probe Fly River deaths Post-Courier 15.11.2012
By NEVILLE TOGAREWA

THE Prime Minister and the National Executive Cauwant to know the truth about reports that
women are dying from “abnormal bleeding” due taeklof basic health services for people living
in villages impacted by Ok Tedi mine along the Riyer system in parts of Western province.
Prime Minister O’Neill has directed Chief Secretddgnasupe Zurenuoc to consult the secretaries
of the departments of Health, Environment and Cwag®n, and the heads of other relevant bodies
to set up a high-level team to investigate the msp@ senior official confirmed the Prime Minis-
ter's directive late yesterday. “The Prime Ministas directed the Chief Secretary to consult with
the secretaries of Health, Environment and Congservand any other relevant organisations to set
up a team to investigate, compile a report andemtas to the Prime Minister and the National Ex-
ecutive Council,” the official said.

Mr O’Neill's directive comes after concerns wereseal by Western province MPs and other lead-
ers, about the plight of their people, who theyIlsaye been neglected by OK Tedi Development
Foundation (OTDF). The Foundation was set up by F&ainable Development Program and
Ok Tedi Mine, and provided mine closure funds tplement and deliver basic health, education
and other community projects and programs for aBou000 people in the mine impacted areas.
Member for North Fly and Minister for Art, Cultuesad Touriusm, Boka Kondra, South Fly MP
and Deputy Speaker of Parliament, Aide GanasiM@chber for Middle Fly, Roy Biyama, made
the initial call last Tuesday for OTDF and the goweent to intervene to prevent more women and
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children from dying. “Women are dying from abnorrbéeding along the banks of the South Fly
River system and Ok Tedi Development Foundatiors s seem to be doing anything about it,”
the leaders said in a signed statement.

The leaders made a stand four months after a team®@TDF conducted a general health investi-
gation which identified women suffering from “abnmal bleeding” and other issues, and compiled
a report and submitted it to the Foundation exgeatbut it was not followed up. The investigation
was conducted among the people of Suki Fly Gogovdawshwate regions from April 24 to May 4
this year. Women and children’s representative Nageme Makai said: “We have been patiently
waiting for OTDF to act on the report and bring edical assessment team to confirm the reports.
Now we are forced to seek government support. Du@ck of medical services in the region, we
are being sent to Kiunga (to get medical attentiamjch is very costly. “This is a serious problem
and OTDF and relevant authorities must do somethavg before more of our people die.”

The second matter that the leaders have raisegsdi@athe expenditure of mine closure funds on
investments rather than basic services for theO0Op@en, women and children. MPs Kondra, Ga-
nasi and Biyama confirmed that OTDF had spent K8bom to buy three boats from Sarawak
Slipways in Malaysia and two Twin Otter aircraftsrh Viking Air Limited in Canada. It is not
known whether the high-powered team to be set uptbgf Secretary Manasupe Zurenuoc will be
given the mandate to look into the financial operst of OTDF. But an official close to the three
Western Province MPs said last night: “Whetheritier-departmental team is given that mandate
or not is up to the Prime Minister, through the &l8ecretary. But the fact is these are public $und
meant for the people and the truth must come out.

Nautilus shelves Solwara 1 Post-Courier 15.11.2012
By KONOPA KANA

THE CONTROVERSIAL solwara 1 project has been shetlvecause the PNG government
through Petromin did not honor its 30 percent gguita contractual obligation to pay an amount of
about (US$23.5 million) K50 million to costs inced in the deep sea mining project development
since January last year. Post-Courier contactewigt yesterday only to be told that they will not
comment and that it is the prerogative of the stat@ake announcements as to the reason behind
the solwara 1 project being shelved. Petromin Raldt-Courier that they are the potential nominee
to the project but at this stage the announcementdicome from the government. Solwara 1 pro-
ject Developer, Nautilus Minerals, said that sotlfer company has spent over ($51.5 million) K109
million proportional capital contributions for tlievelopment of the deep sea mining.

The company’s announcement at around 5 pm yestergayng sent its Toronto-listed shares
plunging 40.28% to 43 Canadian cents apiece ondayest around midnight PNG time, and 8 am
in the morning in Canada. Post-Courier also undeds that the Developer, Nautilus Minerals, as
of yesterday is scaling down on its operationslbging the Kavieng and Port Moresby based of-
fices. The Canadian company has also confirmedttleasolwara 1 project has been shelved and
said that an official statement will be issued o web site at 12 midnight PNG standard time
which will be 8 am in Canada. According to NautiMmerals, the National government has failed
miserably within the last 18 months to adhere i first time in the world project’ that will take
place in PNG.

Nautilus is the first company to explore the ocla@or for polymetallic seafloor massive sulphide
deposits and is developing its first project avi&wh 1, in the territorial waters of Papua New Guin
ea, where it is aiming to produce copper, goldsihveér. The company has been granted all neces-
sary environmental and mining permits. Nautilu® &lslds more than 500,000 km2 of highly pro-
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spective exploration acreage in the western PaaifieNG, the Solomon Islands, Fiji, Vanuatu and
Tonga, as well as in international waters in thetexa Pacific. A Canadian registered company,
Nautilus is listed on the TSX:NUS and AIM:NUS staekchanges and OTCQX: NUSMF and its
corporate office is in Brisbane, Australia. Its oraghareholders include Metalloinvest, the largest
iron ore producer in Europe and the CIS, which&d4% holding, global mining group Anglo
American, which holds an 11.1% interest and MB ltadd, an Oman based group with interests in
mining, oil & gas, which holds a 16.9% interest.

Nautilus Minerals Halts Construction Activities In PNG
Government allegedly failing to meet shared fundibligations

MELBOURNE, Australia (Radio Australia, Nov. 14, Z01 Nautilus Minerals has stopped con-
struction of its Seafloor Production System citingding issues arising from a dispute with the
government of Papua New Guinea. According to @stant, the company said the government was
refusing to meet its obligation under a shared ifupagreement, and it could no longer afford to
back the project alone. Nautilus' CEO, Mike Johnssaid the situation would result in about 60
staff members being made redundant. "While terrimigahe equipment build for the Seafloor Pro-
duction System and reducing staff numbers to tkierg was a difficult decision, it was appropri-
ate," Mr. Johnston said.

"Despite this setback, the Company remains comdiitieanaximizing shareholder value by achiev-
ing its objective of developing the world's firstramercial seafloor copper-gold project and launch-
ing the deep water seafloor resource productiongtrg.” Mr. Johnson said the company would
maintain its "highly prospective ground positiomfiich includes 19 identified prospects in Tonga.
PNG's government awarded Nautilus the world’s fletp-sea mining lease in January 2011. Aus-
tralian National University mining issues specialisssociate Professor Colin Filer, told Radio
Australia's Pacific Beat that PNG's governmentldeen interested in mining projects for a number
of years. "The government has for the past fewsyeaade a notional commitment at least, to pur-
chase equity in these [mining] projects, but irs ttase it seems to have decided it wasn't such a
good idea after all,” he said.

Kulang slams Exxon Post-Courier 15.11.2012

THE much glorified PNG LNG project, with its megadi promises, has now come to haunt Papua
New Guinea. That is the immediate reaction from3hadow Minister for Public Enterprise and
Kundiawa-Gembogl MP Tobias Kulang, following medéports of a further K6.9 billion equity in-
jection needed to bring the project into fruitiéhhis is a scam, concocted by Exxon Mobil know-
ing absolutely well the vulnerable position PNGnisThe announcement unfortunately comes just
a week away from the handing down of the count2@$3 National Budget, putting further strain

on it, and the Government must reject it outrighg said. “Where would PNG look for the extra
K1.3 billion to meet such unplanned and ill-fordcasnouncement when it is just about to borrow
heftily from the EXIM Bank of China to fund its delepment agendas?”

The MP fears that Papua New Guinea will now beddrio further reduce its 19.4 per cent stake in
the project, which was a reduction from the manga2@.5 per cent State equity during the initial-
ling of the project agreement in 2009, with sericarmifications on local participation, not mention-
ing the local economy. “Furthermore, the State toadrk out additional K900m in the 2012 Budg-
et to cover for shortfall in the $A1.68 billion Atkabi IPIC loan, a transaction completely mishan-
dled by the then Somare government to fund theeStatake in the PNG LNG project,” Mr Ku-
lang said. “We must also note that as per theiagis¢rms of the loan, the loan has to be repaid in
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full by March 2014, which is way before the projstarts producing significant revenue. Now with
additional capital call and extension in time, P@eally placed in a difficult position.”

Mr Kulang said this would force the Governmentdoefjo or shelve certain development plans, to
the detriment of ordinary Papua New Guineans tlzat @ompletely unfair. “The Opposition may be
forced to withdraw support from the passage o203 national budget should any unplanned bor-
rowings or expenditures to do with the PNG LNG pobj are factored into the money plan,” he
cautioned. Mr Kulang said what was astonishing thasthe then Attorney-General Dr Allan Ma-
rat had admitted to not being a party whilst tre&8olicitor did not review the LNG agreement
respectively before it was executed. Mr Kulangnrigrg in that Exxon Mobil, a leading internation-
al oil and gas developer, was not prudent, by so¢aining PNG’s future liabilities during the ne-
gotiation stage, in case the situation changedwdreh knowing all along that the country’s eco-
nomic environment was vulnerable.

Furthermore, landowner issues and weather conditiare known issues affecting resource devel-
opment projects in PNG and for a reputable opeté®iExxon Mobil to say at this stage of the
project that they did not anticipate accurately \ease and very suspicious. “They did not have any
problems when they allowed the State five houry tmkeview the agreement so they should now
cover for the State for their professional oversayid negligence.” He is concerned that PNG
should be looking forward to enjoying the benebitshe project starting 2014 as promised by pro-
ponents of the project proponents, but it will nesvlocked further into liabilities. Mr Kulang also
urged Papua New Guineans not to be complacentplvead deep into the latest PNG LNG devel-
opment and speak up because the project scenayibawma now changed either for worse or better.

Nautilus Minerals stops making equipment to mine PI&'s seafloor
Radio Australia, 14 November 2012

The Canadian mining company, Nautilus Minerals, hespended work on a seafloor mining pro-
ject in Papua New Guinea. Nautilus Minerals stop&ing equipment to mine PNG's seafloor
(Credit: ABC) The company' s been in a disputéhie PNG government over the cost of devel-
oping the project. Nautilus claims it's already d#25 million, but the government has refused to
pay, arguing it's Nautilus that should bear theésddews of the suspension prompted a 40 percent
drop in Nautilus' share price and more than 60 jabh& been cut. So is the PNG mining project
doomed to fail ?

Associate Professor Colin Filer from the Crawfoah&ol of Public Policy at ANU's College of

Asia and Pacific is a specialist in mining issugsogiated with Papua New Guinea.

Presenter: Richard Ewart

Speaker: Associate Professor Colin Filer from the Crawf&ahool of Public Policy at ANU's Col-
lege of Asia and Pacific

FILER: The project's become very contentious okierdourse of the past 12 months and clearly
there's a lot of political and popular oppositiontt The dispute, however, has lasted at least tha
long between the government and Nautilius with réga the government's equity stake in the pro-
ject and it seems the government has been tryimgtgle its way out of whatever commitment it
might have made to purchase equity in the projedttake a share of the development costs.
EWART: So in essence, does Nautilius now go badgt@re one and look to finance this project
in a different way and marginalising the PNG Goweent to some degree?

FILER:: Hmm, well many people would say that the@Sovernment shouldn't be purchasing eg-
uity in any mining or petroleum project and theaafithe LNG Project is a case in point of how
that can go very sadly wrong.
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The government has for the past few years at feade a notional commitment to purchase equity
in these projects at its own cost, but in this caseems to have decided that this wasn't such a
good idea after all.

EWART: So why do you think that this situation ftasne about? | mean it seems to me that there
is a basic lack of trust here, that perhaps thei®@&®zw Guinea Government is keen that the coun-
try should plainly benefit from a project like thizut perhaps is a little suspicious of the motioes
the company involved?

FILER: I'm not sure there's suspicion about motivéisink there is simply a recognition now on

the part of the government perhaps to late, buingugquity, taking the option to purchase equity in
every single mining and petroleum project that cemeng is not necessarily good policy. And in
this particular case, the issue is compounded é¥dtt that the government has really never devel-
oped a policy framework for development of seab@dnyg projects. It should have done so and
was on the point of doing so about ten years agothie policy framework is still not there and this
is one of the reasons why provincial governmentslacal interest groups in this particular case
have voiced opposition to the project and thatedias got stronger and stronger over the past few
months, because nobody knows quite what how ttedsb benefit from development of this pro-
ject.

EWART: So is this a case to some degree of Nastiint doing its due diligence if there were al-
ready those doubts existing?

FILER: No, I don't think it's anything to do witlud diligence. The fact is that Nautilius is tryitng
develop a new kind of mining project in a contextane the government hasn't set out the rules in
any clear way and this has simply led to a lotaffasion and disputation amongst the various
stakeholders within the country, which, of coutses made life more difficult for Nautilius, be-
cause they thought perhaps that they had a cleamdment from the National Government to take
its share of the development costs, purchase enuihe project and basically therefore provide a
measure of security for the development.

EWART: So can this project, let's come back to maytsg point. | mean can this project go ahead
in reality now and if so, what will it take to makevork?

FILER: Well, to secure additional finance for desg@hent of the project without the state equity
and the expression of political support that thatdd imply from a National Government is going
to be quite difficult, because Papua New Guineapsetty hazardous place to do business whatever
sector you're in and if the government appearate lvolunteered the kind of financial support,
which it is now withdrawing, then other potentiavestors are going think twice before they buy
into the project.

EWART: And you mentioned earlier the situation aisds the LNG Project is concerned. | mean
that now is involving a massive cost blowout, aabout three million dollars is the estimate. |
mean is?

FILER: Three billion | believe.

EWART: Indeed, is it getting ludicrously difficuterhaps to do business in Papua New Guinea un-
der those conditions?

FILER: Well, the LNG Project agreements are in pland the government is certainly obliged to
honour the agreements it has made to purchaseyequiitat project. But what it now has to do is to
raise a very substantial amount of additional mameyr and beyond what it had to raise already in
order to carry its share of an increased developeast, which has gone from 16 billion to 19 bil-
lion as of today and had already increased beyloaaiiginal estimates during a previous phase in
the construction of the project.

EWART: So not a terribly happy picture, when plgigbu would think that the priority for the Pa-
pua New Guinea Government is to see these prajestloped so that they can benefit as a nation?
FILER: Eh yes, but what this latest increase inltN& construction costs means is that it defers
the point at which the PNG Government itself widlrs to receive significant taxes and dividends
from the project, because every increase in thegrrdevelopment costs postpones the point at
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which the project will start to make a profit ame government, therefore will start to collect reve
nues from it.

EWART: So are we talking in essence really abowtwiou might call lack of experience as it
were in working on schemes of this nature and cgrback to the seafloor mining project. Of
course, this is new technology, largely untestetinielogy. So | guess everybody is literally in un-
chartered waters?

FILER: Well, with the seabed mining project, thereuld certainly be a higher element of risk in
the investment, just from a technological poinvigfiv and an economic point of view than there
would be for an onshore mining project. Theretieldoubt about that. And that should have been
the reason why the government would have thougieetariginally before wanting to take an equi-
ty share in it. But it doesn't seem to have occltoethem or if it did occur to them, it occurred t
them after they had made some kind of commitmeagoeement which is now the subject of legal
dispute with Nautilius.

Ok Tedi: LOs want Sweep to probe OTDF funds Post-Courier 14.11.2012
BY NEVILLE TOGAREWA

WESTERN Province MPs have called for Task Forceepne investigate the operations of Ok
Tedi Development Foundation (OTDF) because theigbeimine closure funds have been spent on
investments rather than basic services for theOlOp@ople living along the Fly River system who
may be affected by waste dumped from the Ok Tedemfsupporting a commitment by Health and
HIV/AIDS Minister Michael Malabag, the leaders hasanfirmed they will take the matter up to

the National Executive Council for its deliberatiammd decision. The Member for North Fly and
Minister for Art, Culture and Tourism, Boka Kond&guth Fly MP and Deputy Speaker of Parlia-
ment Aide Ganasi and Member for Middle Fly Roy Bnsamade their intentions known in a

signed statement released in Port Moresby yesterday

They said the management of OTDF had stepped ats wfandate by failing to consult the peo-
ple’s representatives before deciding to spend idBldon of their money to purchase three coastal
vessels from Malaysia and two Twin Otter aircradinth Canada. MPs Kondra, Ganasi and Biyama
said they were concerned because OTDF, an arm Gf Rtainable Development Program set up
under OTML to administer the people’s money foirthenefit, had failed to provide community
services for the benefit of the people. They sai@ath investigation carried out in some of the af
fected villages early this year had found that womwere suffering and dying from what they had
described as “abnormal bleeding”, apart from ottmenplaints. The cause or causes of these medi-
cal problems have yet to be identified because Oaidthe National Government have not fol-
lowed up on the reports.

The MPs said according to information from the pesg'trust leaders”, they could confirm that “a
total K80 million was (spent) to purchase threeseésfrom Sarawak Slipways, Malaysia, and two
Twin Otters from Viking Air Limited, Canada”. Thejso claim that the community trust leaders
had been “influenced into signing off on all tha@seestments”, and that the OTDF had not pro-
duced any business or investment plans and digetdhe approval of the leaders and representa-
tives of the 70,000 people before making the pwseba‘’(\We) are concerned about proper utilisa-
tion of investment funds for the communities’ fidureeds of basic health services, clean water
supply and affordable housing,” MPs Kondra, Gaaasi Biyama said. “The purchase of the aero-
planes and shipping vessels does not align witlréyprioritised needs.

“The communities need impact projects for basidtheaducation and community livelihood pro-
jects,” they said. The leaders also said they el proper due diligence was done for the tender
and procurement of these assets purchased fropetpme’s money. “We are very concerned that
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the community funds are not managed in a transparanner. OTDF has lost sight of its core
business,” the three MPs said. “Many mothers anshgavomen are dead due to a mysterious ill-
ness that is affecting them along the Fly Rivetesys OTDF was established as the implementing
agency for community projects but it has failed 78¢000 people by not responding quickly to ad-
dress the issue,” Messrs Kondra, Ganasi and Biysaa

Cost Of PNG Gas Project Soars By $3.9 Billion
Esso says various factors lead to increase

By Gynnie Kero

PORT MORESBY, Papua New Guinea (The National, N&y.2012) — The national government
and other equity partners in the PNG LNG projedt éve to fork out an additional US$3.3 billion
(K6.9 billion) to pay for the country’s largest ewvesource undertaking. LNG operator Esso High-
lands yesterday announced that cost for the progtincreased to US$19 billion (K39.6 billion)
from the original estimate of US$15.7 billion (K3aillion). Esso had indicated that the project

cost estimate had risen due to foreign exchanderiaaelays from work stoppages and land access
issues and adverse weather conditions. The inaeast was expected to be met in line with the
project’s existing financing terms, the companys®NG government, landowners and Petromin
would be required to pay according their equitkstia the project.

Prime Minister Peter O’Neill was briefed on arriyaisterday from Bali, Indonesia, on the an-
nouncement by Esso. O’Neill said last night: "Itlwmbt only be the PNG government but all equity
partners, including landowners, who will bear #tust. "There are many factors which have blown
out the cost. This includes delays caused by lanéosv "The more this project gets delayed, the
more it will cost for everybody involved." A statemt by the government would be made following
a cabinet briefing today. Share prices of Oil Skead Santos, who are joint venture partners, fell
on the Australian Stock Exchange in response toi¢hes. "The increase in the estimated final costs
of the project is disappointing,” Oil Search mamagilirector Peter Botten said.

Botten, however, said the company had ample ligtdi absorb the additional US$300 million
(K626 million) it would be required to pay for iB9% stake in the project. Santos was expected to
contribute an additional US$130 million (K271 nolt) in equity. Santos, Japan’s JX Nippon Oil
and Gas Exploration, a unit of JX Holdings as vaslExxonMobil would also be required to pay
addition in direct proportion to their stake in fh@ject. Botten said OSL intended to fully review
the revised estimates and was committed to wonkitiy the project operator (Esso Highlands) to
mitigate this cost increase. "Nonetheless, eveludmg the higher costs, the PNG LNG remains a
highly robust economic project,” Botten said.

Despite the increase in project cost, operator Esgblands announced yesterday that the PNG
liquefied natural gas project capacity had incrddse5% from 6.6 million tonnes per year to 6.9
million tonnes. The company said the increase leah lachieved through system-wide optimisa-
tions as well as some minor modifications. Essdldigds assured co-venturers that the PNG LNG
project remained on schedule with first delivee&pected to start in 2014.

Nautilus Minerals halts construction in Papua New Ginea
StockMarketWire.com, 13 Novemer 2012

Nautilus Minerals has decided to preserve its gasiition by terminating the construction of the
equipment for its Seafloor Production System. tamced in June 1, 2012 that it was in dispute
Papua New Guinea as to the parties' obligatiorsiiaplete the agreement entered into in March
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2011. To date, an agreed commercial resolutiombfibeen achieved and Nautilus believes the av-
enues for achieving such a resolution within theeframe that Nautilus could reasonably continue
to carry the total development costs for the pitdpewe now been exhausted. It has decided to ter-
minate construction and all of the relevant sup@greements contain provisions for termination
without penalty. The company has also been foreedduce staff numbers with approximately 60
positions being made redundant.

Nautilus' CEO, Mike Johnston, commented: "Whilertierating the equipment build for the Sea-
floor Production System and reducing staff numbetis extent was a difficult decision, it was
appropriate. Nautilus has a highly prospective gdoposition, which includes 19 identified pro-
spects in Tonga, including the recent high gradealieries in the NE Lau Basin and a 410m tonne
Inferred Mineral Resource in the Central Pacifi@e8pite this setback, the Company remains
committed to maximising shareholder value by aahigits objective of developing the world's

first commercial seafloor copper-gold project aadnching the deep water seafloor resource pro-
duction industry, whilst maintaining an environmadhyt and socially responsible approach.”

Payabe warns MPs on Hides Gas politics Post-Courier 13.11.2012

CHAIRMAN of Hides 4 Umbrella Landowners AssociatidULA) Chris Payabe has cautioned
politicians associated with landowners to be wediheir (landowners) political affiliation. Mr
Payabe said this while responding to certain lamdwwgroups claiming to be funded by a senior
minister in the O’Neill-Dion Government. He saigthovernment or politicians must be careful
with the way they align themselves with the soezhlandowner groups from Hides project area.
The situation on the grounds at Hides 4 Petrole@veldpment Licence (PDL) 7 is still volatile.

The project has been repeatedly shut down by landmibecause of outstanding issues. Therefore,
any government minister or authority responsibteHmes project area must be mindful of their
alignment,” Mr Payabe said. The Chairman said hetsved make it clear that there is no other um-
brella landowners association from Hides 4 PDL7.

“Hides 4 Umbrella Landowners Association is thealesntity recognized by the National Govern-
ment through the Department of Petroleum and Ené&gythern Highlands and Hela Provincial
Government and ExxonMobil. There is no other umarassociation. “It must be made clear that
H4ULA is the signatory to the Kokopo Umbrella Bah&haring Agreement and the Licensed
Based Benefit Sharing Agreement. By passing thebshed entities and trying to entertain politi-
cal cronies for their own political gain will igeitalready politically motivated tensions in the-pro
ject area,” the Chairman said. He said for the lmgstest of the project, the politicians should no
interfere as to how the landowners are to be ns#alin order to participate in the LNG project and
other socio-economic benefits.

LNG: Airport royalty money misused
The National, 13th November, 2012

THE government has been called on to stop all tpyelyments for the Tari Airport currently be-
ing redeveloped to international airport statust@&ement from the Tiri Hondope tribes alleged
that K11 million already paid had been squandesetihbse who were not legitimate landowners.
The tribe wanted a stop on royalty payments antigonoto the use of the initial K11.7 million and
proper social mapping to identify the rightful lawehers. Tiri Hondope representatives Luke Luja
Tajbe and Palija Kobi said the people who pickedhgomoney were from the state to pay for the
costs of court battles they had incurred by usia§&0 government gazette. “These individuals do
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not have approval and support of the genuine nigjlaind holders in Tari,” Tajabe said.

“Lawyers or law firms acting on their behalf wilbhbe paid by Tari airport principal landholder’s
money,” Kobi said. He also called on the Hela pnoial government to quickly identify the legiti-
mate landowners of the airport area before funla@ments were made. Tajbe has also asked for
assistance from Hela governor Anderson Agiru td liodo this matter. “We want to be given equal
opportunities to participate in spin-off businesa@kin the airport and township once we receive
our outstanding funds,” he said. Meanwhile, tha @astrict administration has confirmed the com-
pletion of boundary reviews for the eastern enthefTari Airport customary landowners while
survey and mapping for others are still to be done.

Misima Landowners want K5 million compo Post-Courier 13.11.2012
By KONOPA KANA

MISIMA mine landowners are calling on the Natio@dvernment for an outstanding compensa-
tion of K5 million for environmental damages anditections caused to their livelihood 15 years
ago or they will seek redress at the United Nat{@aneral Secretary of Magamega Landowners’
Association on Misima Island, Issac Jack said #s®eiation was formed to take up the landown-
ers’ case but was dismissed by the National andeBug Court on technical defaults. Mr Jack said
the case was dismissed by the National Court ogrihiends that the original writ of summons was
not properly constituted. He said the case wasgdtroto the Supreme Court but their lawyers didn’t
attend to the matter that was held on Decembe2@E. Mr Jack said basically what the associa-
tion wanted is to let the government and relevaititarities to consider that the people have not
been compensated from the time the Misima mineldpee left up until now.

“When we came to realise that our case involvedndists or experts like hydrologist who conduct-
ed research and established the cause of the idepbétwater thereby causing environmental de-
struction.” He also said that the Mining Departmieas shown interest in their concern and they
will take the matter up with the Solicitor Genesatffice who will advise them on what cause of
action to take. Mr Jack said the truth of the whuobgter remains and he request the Department of
Mining and relevant authorities like Mineral ResmiAuthority (MRA) to help them. Mr Jack said
according to the studies done by hydrologist ahérogcientists on the environment in Misima, the
damage is valued at almost K30 million. “My peopfant a tribunal to basically look into this mat-
ter and that is what we are asking the

government for,” he said.

Westpapua: Report: Mine affecting refugees
The National, 12th November, 2012

ENVIRONMENTAL damage caused by copper mining héscéd thousands of refugees from the
Indonesian province of West Papua, according taJitieefugee agency (UNHCR) and non-
governmental organisations. The refugees haveegetwed any support from Papua New Guinea
or the mining company, they said. “Some of the bosgttlements of West Papuan refugees have
become severely affected by flooding associateld setliment build-up in the rivers due to the Ok
Tedi mine,” Ben Farrell, a regional UNHCR spokesper, said. A recent statement from Ok Tedi
Development Foundation said the company was mirafftie health of people living within its ar-
eas of operation. It said it was fully committedrtgoroving the primary health care and health
standards.
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The western half of New Guinea, West Papua, isxdariesian province where separatists have
fought for independence for decades. At least 1y8@8t Papuan refugees live along Fly River —
the second longest river running through the h&érd nation’s western provinces. They have been
affected by ongoing flood damage, according to Wgbadwick, the former advocacy and infor-
mation officer for Jesuit Refugee Service basedart Moresby. “Flooding has destroyed food gar-
dens and sago palms, the traditional food stafibegihg people into the jungle to wait out the

floods so they can access food sources,” Chadvaiick s

Warning on deep-sea mining
The National, 12th November, 2012

By STARZA PAUL

DEEP sea mining should be given more considerdt@fore mining starts, the National Research
Institute’s Dr Nalau Bingeding says. Bingeding m#d®comment last Friday in Port Moresby
amid speculation by landowner groups, public, pméihs and other concerned institutions that
deep-sea mining was still not safe for marine lifamid the on-going debate on the pros and cons
of deep-sea mining, there are still questions tadked. “The concerned groups and public should
ask if the government of Papua New Guinea is galread to allow Nautilus to carry out the
world’s first deep-sea mining in the Bismarck Sd®"said. He said Nautilus Minerals Ltd was ad-
amant that it had spent millions of dollars expigrthe floor of the Bismarck Sea and would mine
the seabed regardless of concerns raised on tir@emental consequences of such mining.

“Nautilus is determined to see PNG become the d¢osintry in the world to use state-of-the-art
technology to do deep-sea mining because it has digen the green light to do so by the PNG
government. “The government should consider thé®2ZDéral Triangle Initiative that the Depart-
ment of Environment and Conservation (DEC) agreezhtbehalf of the

government,” he said. “This is a 10-year regiortdiom plan to protect coral reefs and other marine
ecosystems and in line with the fourth goal anddive principle of PNG’s Constitution on natural
resources and environment.” Bingeding said glokaiwng should be given consideration as deep
sea mining would contribute towards it. “Warmingtioé world’s ocean surfaces has resulted in
bleaching of coral reefs in some parts of the wbfld the Pacific, the warming of the oceans has
not had any profound effect but it is predicted thase impacts will be more pronounced in the
near future,” he said.

Marengo nears output stage
The National, 12th November, 2012

MARENGO Mining Ltd is preparing for the productiphase of the large copper-gold-
molybdenum deposit at Yandera, according to outgbward chairman John Horan. Speaking at
the company’s annual meet last week, Horan saidahgany had come a long way after being in-
corporated in 2002. “Together with the proposedasticile to Canada, the company is now at a
pivotal stage of its growth, as it prepares tatsetf for the production phase of the large copper
gold-molybdenum deposit at Yandera.” Horan saidctiedlenges Marengo faces in this next phase
are not inconsiderable because the company’s peafoce provides grounds for reasonable opti-
mism for a successful and rewarding outcome. “Maodmas so far been successful in its fundrais-
ing, initially to enable the company to get off ty@und and then to move ahead putting together
the pieces of the jigsaw to bring the picture sopitesent stage”.

Horan said much of the company’s capital was ra@sgainst the background of a difficult and un-
certain economic climate. “We have been fortunateayve secured the support of sound financial
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backers through our major shareholders, Sentiarttd&Resources Fund and Quantum Partners
LDC (Soros), along with many other valued investtige have been welcomed and supported by
the government and have established constructivkimgprelationships with the government and
with relevant government departments.” Horan s&&GR support for Marengo was indicated in
real terms in the investment and co-operation ageee¢ that set up the framework for the govern-
ment’s wholly owned subsidiary, Petromin PNG Hogin“Marengo is proud to be regarded by the
PNG government and the local communities as a nssiple and respectful corporate citizen, doing
our best to make a worthwhile contribution to thegople’s lives and prosperity”, Horan said.

Momis Says Bougainville Has Legal, Moral AuthorityOver Panguna
ABG President declines invitation to Moresby tadss mine

PORT MORESBY, Papua New Guinea (The National, Mp2012) — The Autonomous Region of
Bougainville says it has a legal and moral autlerihot the national government — to make deci-
sions on the Panguna mine. ARB President chiebbn Momis will not attend a meeting in Port
Moresby tomorrow proposed by the national goverrtrteediscuss matters related to the reopening
of the mine in Bougainville. Momis said becauseBloegainville crisis originated from the conflict
over Panguna, it was the ABG that had a “clear treardnority” to make all decisions about the fu-
ture of the Panguna mine. “Further, we are far aded in the process of transferring mining pow-
ers to Bougainville agreed in 2008. The ABG envesagassing its own mining law before the end
of the year,” Momis said. He said the ABG shouldheeone to initiate actions in relation to
Panguna and urged the national government to “reseghat authority”.

He said the ABG was building its capacity to dedhunining issues by establishing a mining de-
partment, an office for Panguna negotiations acabéet committee on Panguna negotiations. “
All decisions about the future of Panguna will bad® utilising this home-grown capacity,” Momis
said. He said they welcomed any suggestions frenm#hional government on the mine but any
discussions on these should be held in Bougainvite Port Moresby.

The invitation for the Port Moresby meeting tomevreame from the Minister for Petroleum, Oil
and Gas William Duma in collaboration with BougallevRegional MP Joseph Lera, Minister for
Bougainville Affairs Steven Pirika Kamma and Mirisftor Communication Jimmy Miringtoro.

The discussions are expected to be on: PossiblguRammine ownership concepts; benefit-sharing
models available for consideration by the ABG dmelniational government on the Panguna mine;
and, options for possible mine developers from Br&enezuela and other South American na-
tions other than Bougainville Copper Ltd.

Highlands Pacific unveils stakes in Frieda and Ramu
The National, 09th November, 2012

HIGHLANDS Pacific Ltd (HPL) announced its inter@stthe Frieda River copper-gold project and
the Ramu nickel project, which has just gone imtmpction. Managing director John Gooding re-
vealed this in an interview with the Finance Newsnork yesterday. He said Highlands already
had three projects in the country and the Ramuehjatoject alone can produce 31,000 tonnes of
nickel annually. “We’ve got three projects in PapNew Guinea. We've got an interest in the Ramu
nickel project which has just gone into productidfe got an interest in the Frieda River cop-
per/gold project with our joint venture partnergrdta. And we're involved 100% in some really
extensive exploration just north of the Ok Tedi enin Western. “Ramu nickel is in joint venture
with Chinese partners, that was a US$1.5 billiasjqmt and it's just gone into commissioning.”
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Gooding said to date the Ramu nickel/cobalt mirmelpced 24,000 tonnes of nickel/cobalt mixed
hydroxide produced 24,000 tonnes. “We will be dadog first exports to China next month with
hope to ramp up to 31,000 tonnes of nickel by 20IBe Frieda River project is one that’s just get-
ting to the end of a feasibility study. He saicgpast of Xstrata’s buying responsibilities into the
joint venture they had spent about US$300 milliaradeasibility study for the project, and were
expecting the final numbers at the end of this yidaradded that Star Mountains was an explora-
tion project they discovered a new porphyry progijest north of Ok Tedi and are spending about
US$10 million a year. The next milestone for thejgct will be probably the third autoclave being
commissioned and the second part of the acid pfartt.then a month-on-month an increasing pro-
duction profile. Gooding said Highlands also hadentan 18% equity in the Frieda River cop-
per/gold project and Xstrata is part of their farqi

“They've had to finance a feasibility study and &#ese it's such a large project, they’'ve spent in
excess of US$270 million to date on doing that'hé&TFrieda River project has three deposits which
are the Horse, Ivaal and Trukai deposits. Outsfdeeofeasibility study there are a couple of other
targets very close to those feasibility study tesg&And we’ve got a 470 million-tonne deposit just
sitting off to the side of a place called Koki, aaabther 170 million tons sitting in Ekwai. The iSta
Mountain project has four exploration licences &h@s which is an application for licence. He

said on one of those licenses, Xstrata had anmftibuy back once Highlands produced a pre-
feasibility study on a project. He said Xstrata Wiopay them three times to what they spent and al-
so to carry it through to feasibility study. “Higinlds Pacific priorities for 2013 are to see Ramu go
through to full production and receiving the fedgipstudy from the Frieda River.”

PM O’Nelll visits LNG sites in Sulawesi Post-Courier 9.11.2012

PRIME Minister Peter O’Neill on Wednesday visitédete Liquified Natural Gas (LNG) Project
Plants in the South Sulawesi Province of Indon&ia. visit was on the invitation of one of Indo-
nesia’s natural energy giants, Energy World, to ttauthree plant sites and assess the similatibies
the LNG project in Papua New Guinea. The threetplantiude a production site, a gas condition-
ing plant and a gas power plant. Mr O’Neill and diedegation travelled to Makassa, the capital city
of South Sulawesi, where he was received by thaiepovernor, Agus Arifin Nu'mang. First, he
flew to the South Sulawesi LNG project plant, whiglsimilar but smaller to that of PNG. The
plant comprises of only four independent trains tivn travelled up to the well head where the gas
conditioning plant is and later travelled anoth@kr to visit the 180 mega-watts gas power plant.
“The plant sites are very similar to those in PXit&refore | believe we can learn from Energy
World’s experiences and try to avoid any shortfallsas come across through its lifespan,” Mr
O’Neill said. He was pleased with the progresshefpilants and acknowledged Energy World’s
commitment to developing the gas industry in Inciae

High stakes for PNG as Garnaut and BHP lashed
Rowan Callick, The Australian, November 08, 2012

AUSTRALIANS have invested as much in Papua New €aixt about $16 billion -- as in China.
And much more is waiting in the wings, if a longtlof exploration ventures progresses to feasibil-
ity studies and on to projects, mines and oil aaslfgelds. What does the extraordinary recent par-
liamentary assault by prime minister Peter O'Neiiln whom so many hopes rest -- on BHP Billi-
ton, and on Ross Garnaut -- one of the Austrakdtisthe most enduring involvement in PNG, 46
years -- mean in this context? Pacific Island Aff&ecretary Richard Marles has been in PNG this
week, so we must presume that he has raised tegiqn and will be able to inform our own par-
liament on his return. Miners and oil and gas caapons are not known as shrinking violets, easily
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spooked. They operate in the world's most challengnvironments, physically and sometimes so-
cially. They produce gold, say, or liquid gold #-6 from within pools of rural poverty.

But they do have choices, for instance as Centsa,A\frica and South America open up to inves-
tors. And boards weigh carefully the challenges ¢#aah option throws up. Governance is a key
measure. The governments of resource-dependenbgagcountries face three challenges of
equal weight: making sure that revenues are maiediaithat the benefits are spread effectively and
fairly; and that other economic sectors are noashed. Papua New Guinea has done well in recent
years in attracting the exploration dollar. Butagrperils remain, including the risk of distribgin

and spending the anticipated income boost befaseeiten earned. The $16 billion ExxonMobil-
operated liquefied natural gas project is dueda groducing in 2014.

But the Ok Tedi copper mine will continue, untieth to be PNG's biggest single source of reve-
nue, providing the government with one in everyksna it receives. Many thought that the mine
was closed a decade ago when its developer andtopeBHP, withdrew in the face of waves of
assaults in the media and the courts after thedgaidam there failed due to earth tremors, and pol
lution spilled down the Ok Tedi river. But BHP néigted with the government a structure whereby
it handed control of the mine to a charitable tra®®NG Sustainable Development Program
(PNGSDP) -- which keeps two thirds of revenuesydadwhen the mine eventually closes, and a
third is spent on development in the meantime. @a#rtast week stepped down from chairing that
trust -- a role taken over by former prime minid#gkere Morauta, who has just retired from poli-
tics -- but remains chairman of Ok Tedi mine.

O'Neill said Garnaut "is no longer welcome to ttosintry”. Nor, it seems, is BHP, which he also
attacked. The issue at stake would appear to beot@h the Ok Tedi revenues. Where should this
reside? What structure offers the best hopes fectfe distribution? A recent review of PNGSDP
by Australian and PNG academics said its "goveraanangements have served it well, and its
independence from government, though sometimesraesof tension, is widely recognised as a
strength”. The O'Neill government has itself supgdthe creation of a sovereign wealth fund to
hold some of the windfall revenues from the gagguto- whose aim is also to keep politicians'
hands off. Garnaut told The Australian last week foliticians in PNG may be tempted "to think
of better ways of using (the Ok Tedi dividendshtigow rather than putting it into long-term de-
velopment". It is very strange that such an un@warsial comment should place the government at
odds with its biggest source of revenue, and piintvith the wider sector on which its future
depends.

PNG's Ramu NiCo mine: An environmental time bomb?
Asia-Pacific Journalism, Pacific Media Centre, 8/Bimber 2012

The Ramu NiCo nickel mine in Papua New Guinea hfsh®en functional since March 2012, but
since 1999 has been embroiled in controversy dsewvaste disposal program, which pumps
14,000 tonnes of highly reactive waste into therBisk Sea on the coast of the Madang province.
Highland Pacific Ltd, the mining company oversedimgproject since 1999, has continuously
claimed the program is not environmentally damaging independent reports have shown poten-
tially catastrophic consequences for the marind@gpp There are dangerous implications of a new
environmental disaster similar to the one at OkiTeithe, whose damage will continue to be felt by
the people of PNG for centuries. An Asia-Pacifiardalism special report by Mohamed Hassan.
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The controversial Ramu NiCo nickel mine near Madanigapua New Guinea. Image: ramunico.com

ANALYSIS: Papua New Guinea is home to some of tiggdst gold, silver and nickel reserves in
the world, and for decades has been the centrgemition for international mining giants. These
companies have been accused by critics for yeaabusing a corrupt political system in PNG to
get cheap contracts, flexible labour laws and dyassregulated environmental laws. While the
new Peter O’Neill government is showing promisiigns of change, much of the mining practices
set up by previous governments are still in placel, every year, millions of tonnes of mining waste
are dumped into landfills, rivers and seas, withamdountability or oversight. One of the biggest
mines accused of threatening a new environmergabtir is the Ramu mine.

The Ramu Nickel-Cobalt mine, 75km west of the pneoial capital of Madang, has been the centre
of much controversy since the project's inceptio@999 by the Australian, PNG-based, Highlands
Pacific Ltd. The $1.5 billion mine is run and fufiynded by Chinese firm Metallurgical Group
Corporation (MCC), and has been operational sineecM2012, with plans to become fully opera-
tional by mid-2013 (Highlands Pacific, 2012). Aetbpening of the mine, John Gooding, managing
director of Highlands Pacific, called it "very imqpant milestone after the many delays that have
been experienced by the project”.

Bitter battle

These delays are due to a bitter decade-long lisgtieeen the company and landowners in the
Madang province, who claim the project will cauag&strophic environmental damage to the Bis-
marck Sea, where waste from the mine is being deghoAlex Harris called it “paradise at risk”,
describing the Bismarck Sea as "an expanse of wataribed by marine biologists as having the
highest diversity of corals, fish, crustaceans,lasals and marine plant species in the world", an
ecosystem in grave risk of destruction at the hafd®NG's booming mine industry (Harris, 2012).
The sea also provides a livelihood for 30,000 Idishlermen, who fear the damage the project will
have on the marine life.

"In its own review of the Ramu Environmental PI&994 (EP), the National Fisheries Authority of
PNG determined the project to be 'unsustainabléaigceconomically and environmentally and
cannot be allowed to proceedThirteen years on, and the Ramu NiCo mine is upranding, af-
ter winning a tedious legal battle with local lamaers attempting to stop Highlands Pacific from
dumping 14,000 tonnes of toxic waste into the Bisitk&ea per day for the next 20 years.
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Ok Tedi disaster

The same year the Ramu project was launched, 188@Qk Tedi environmental disaster was be-
ginning to unravel, highlighted the chilling consegces of mining deregulation. BHP-BIlliton, the
world's largest mining company, dumped 80,000 teraianining waste into the Fly and Ok Tedi
rivers every day for over 20 years. The environraletdmage that resulted devastated the lives of
50,000 people in 120 villages downstream, poiso20@0 sq km of forest, destroying the land of
thousands of farmers and depleting fishing stocke (Age 2007).

A United Nations report released last month sagaghnds of refugees in West Papua, whose live-
lihoods were ruined by the disaster, are still lefaccounted for, and have not received compensa-
tion for the damages (IRIN, 2012). The Ok Tedi mmestill in operation today, and contributes
roughly 18 percent of PNG's annual GPD (UN, 20T8g effects from the disaster will take 300
years to clean up, according to mining experte(Age2007).

Submarine tailings

According to the project outline published by Higiindls Pacific in August 2009, a thorough envi-
ronmental assessment of the Ramu NiCo project wapleted, aiming to "minimise and/or miti-
gate emissions and discharges". With regards ttevedsposal, it outlines briefly the use of the
Submarine Tailings Disposal methdd@he marine geomorphology of Basamuk has beenrooedi

by detailed bathymetric surveys conducted to orteemieentifying the area as suitable for the safe
placement of tailings at depth in ocean canyons.

“Well-designed sustainable tailings disposal stptddased on submarine disposal of neutralised
tailings into a deep ocean basin. High natural seeltation rate (80 mtpa) is a feature of the ba-
sin." (Highlands Pacific, 2009)he submarine tailings disposal method is idealvaste disposal if
the location of the mine is close to the coasiffgrs an alternative to land-based disposal tech-
niques, and is supposedly a more environmentakydity approach to tailings disposal. In cases
where sulphide mining takes place, as with the RBiokle mine, this method disposes the reac-
tive tailings deep below sea level, in areas vtk bxygen levels. This avoids oxidised reactions to
occur, which result in highly acidic dischargedigztt al, 1995).

"The basic submarine tailings disposal (STD) designsists of a tailings line to a deaeration/ mix-
ing chamber, with a seawater intake line, and disgld to location and depth allowing gravity
flow of a coherent density current to final seditaéion area. Such STF systems can place mine
tailings at locations and depths constraining eaaimental impact to (1) restricted areas of sea-
bed, and (2) deep water turbidity. At some coaatal island locations, STD provides a tailings
disposal option that can have less cumulative emvirental impact than the alternatives of dispos-
al to pit, surface (dam impoundment), or river aké. There needs to be minimal risk of tailing
suspension, or resuspension, and upwelling to sarfeaters."

Because of the nature of the Ramu nickel minegfoavation process results in acid mine drainage
(AMD). This is caused due to the reaction of waited oxygen with the sulphur in rocks due to
weathering, generating high levels of sulphuricda8ince the mine became fully operational in
May 2012, reports show that local residents haveptained from the smell caused by excavation
(PNG Mine Watch, 2012). So far no proven technolpggvents acid mine drainage (AMD), or
eliminates its adverse effects, and sulphide mihiag)been shown in the past to be dangerous to
the environment and have devastating social andoseiz impacts on the wider community.

Acidic waste

The Environmental Protection Agency has identi#éddD as one of the largest issues facing the
mining industry (Babcock et al, n.d.). Apart frohetirreversible damage caused during excavation
to the local environment through drainage, the niigjof this acidic waste, combined with the oth-
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er waste products generated from mining, form wdaalled tailings. This generally consists of the
following sources:

* Natural rock

» Added process chemicals

* Explosives

* Fuels/oils and greases/antifreeze

» Water treatment, sewage facilities, and laborasor
» Miscellaneous operations.

Due to the high acidity or high basicity of the danmation of these materials, most companies pre-
fer to use the submarine tailings disposal methaatder to keep the materials from reacting with
oxygen. However, there are many flaws with thishodi and especially so when it comes to sub-
tropical regions such as PNG. This is due to thergbal extremes of the tailings, as well as the
warmer climates, both of which favour the increasedbility of numerous metals and metalloids.
Early estimates suggested up to 14,000 tonneslioftare disposed of each day from Ramu
mines (IMO, 2008).

‘Fatally flawed’

However, a report by Mining Watch in 2002 highligtitseveral serious issues surrounding the use
of STD at the Ramu nickel mine (Mining Watch Cand?2).

1. Thermoclines and upwellinggottom currents and internal waves in the regianmash STD
slurry up to much higher levels, significantly ingtiag the ecology

2. Metal Solubility:Cooler surface waters in the Bismarck Sea andateajxing of the surface
waters off the north coast of PNG means the oxygenayers in which metals more readily leach
out will penetrate more deeply than currently mtateby NSR consultants.

3. Seabed slopd&he seabed at Ramu mine does not have a stg@pislsections. This means
that tailings are likely to pile up in places ratkigan flow together in a density current to theuky
parts of the ocean.

4. Dispersion of tailingsMany models exist for predicting movement in theimaenvironment;
however, most of these are virtually untested aedraleed based on inappropriate parameteriza-
tions

Since 2000, six “independent” studies were commiresil by MCC, all of which found no envi-
ronmental risks associated with the use of STDash&Rmine. It was on this basis that the Somare
national government granted MCC a special leassédSTD. However, in 2001, the Evangelical
Lutheran Church of Papua New Guinea commissionethanindependent analysis conducted by
the Mineral Policy Institute. This analysis foutndt the environmental plan outlined by Highlands
Pacific Ltd to discharging tailings into the BisroiSea was “well-presented but fatally flawed”.
The report criticised the plan for “inadequate datkection, faulty methodology, models that are
contradictory, highly optimistic scenario developrhand problems in the presentation of the evi-
dence in the Environmental Plan” (MPI, 2001). Téeart concluded that:

“There can be no doubt that disturbance on theesafaed Submarine Tailings Disposal operation
will have significant biological impacts. If suchn@ning operation is to proceed, the potential con-
sequences should be weighed against the enviroahtagradation which could result from both
Submarine Tailings Disposal and other tailings asspp methods. The government of Papua New
Guinea did not have this option in regard to thenR&ickel Project as the Environmental Plan
prepared by Natural Systems Research gave no traffiaat the likely impacts or risks associated
with the proposal and did not thoroughly examirterahtives to marine discharge.” The report also
found that the description provided for the exp@dtehaviour of the tailings was inaccurate and
improbable.
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The Somare government rejected the report, whidhoean put on hold until 2006, on three sepa-
rate occasions. In 2008, 1.2 million Lutherans s@ya petition demanding the government consid-
ers the environmental risks of the Ramu mine. Tétéipn also received support from the Fisheries
Minister Ben Semri, who said pollution caused kg thilings disposal would cripple the local fish-
ing community. In June 2008, the government agte@nduct another analysis of the concerned
effects, which was to be run by the Scottish lagiof Marine Science, but in March 2010 ap-
proved the STD programme before the new reporichate out (Act Now PNG, 2010).

Landowners vs government

Ramu Nickel is no unique example of internationaling companies pushing strongly for the use
of STD in excavations, and to no surprise; it isyeand cheap to set up, and does not create a con-
stant visual reminder of the environmental costwiing. However, precisely in contradiction to
the rhetoric of safety and stability that is use@rtgue feverously for its implementation, the oe
STD in many developed countries such as the USadzaand Australia, who are also of the big-
gest mining countries in the world, is effectivelgnned under strict environmental regulation. As a
Greenpeace International report points out, tres@mts the hypocritical nature of environmental
regulation (Greenpeace, 2008).

“Most often, such STD operations are conductedhoffs of developing countries, by companies
headquartered in developed countries. Such dispos#hods would generally be politically unac-
ceptable within the exclusive economic zones Gitldeveloped nations.hlifact, these countries
often push for deregulation in developing countimesrder to allow for these methods to take
place. In May 2010, the Somare government passathandment to the Environment Act protect-
ing resource companies from being prosecuted owgranmental damage, and allowing the De-
partment of Environment to approve risky environtabmvestments and “may not be challenged
or reviewed in any court or tribunal” (PNG Mine Wiat 2010).

This amendment in effect allowed MCC to go aheat ws implementation of STD without being
held accountable for any outcome. However, thisralment was revoked in January 2012 by the
current O’Neill government in response to a campéig landowners (Rheeney, 2012). In a parlia-
mentary address on 20 January 2012, Environmenstdmrhomson Harokaqg'veh saidRépeal-

ing the Environment Act Amendments is a big fiegp $or myself and the O’Neill-Namah govern-
ment in restoring the proper rights of landownearse able to protect their interests.”
(Harokaqg'veh, 2012)n June 2011, the National Court overruled an apgibn by landowners at-
tempting to prevent MCC from dumping tailings ith@ sea at Ramu NiCo’s Refinery at Basamuk,
in Rai Coast district of Madang province.

An appeal was taken to the Supreme Court of PNGyhbs rejected on December 2011. A state-
ment from MCC said: "After a 21-month legal battles comprehensive victory is finally achieved
through patience and persistence, along with stsoipgort from the community and the PNG Gov-
ernments.”"(Ramu NiCo Ltd, 2011) Speaking in a rawlierview on 21 January 2012, Tiffany
Twivey, who represented the landowners in the csed;“The national court judge accepted the
landowners’ scientific evidence it was going tcabeenvironment disaster this dumping and reject-
ed the scientific evidence from the consultanteéanining company who said they’d be negligible
damage and that's why he held nuisance was proved.

“Now the mining company appealed that and the Supr€ourt, the judge in the minority who
wanted to stop it said that greed with the sciengéf/idence that there would be an environmental
catastrophe and the other two judges who refuseptant an injunction on a technicality really
didn’t touch that finding at all. So the fact okthatter is the National Court judge’s finding that
it's going to be an environmental catastrophe seah@\BC, 2012)A PayDirt report released in
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September 2012 criticised the role of internationaling companies in PNG. In it, Pascoe pointed
to the amendments to the Environmental Act in otdedlow Highland Pacific Ltd to continue

with its STD program as an example of how Austraiampanies are willing to work with corrupt
states for their benefit (Pascoe, 2012).

"The concerns of landowners have tended to beitgebt casualties of the recent new push for in-
vestment, as a weak regulatory environment malesdfporate social responsibility requirements
set by government more opaqu@ri 9 October 2012, Prime Minister Peter O'Neill &thd the

Ramu NiCo deal was not done in favour of the peopNG, and that much needed to be learnt
from it (Post-Courier 2012)."We have not done a good deal with Ramu Nickel'tvutertain that
we will learn from that mistake and for the otheojpcts that are on-stream, | am certain that we
will do a better deal... Our country is not goirggdisappear, but we will not let people come in and
just take our resources away."

Conclusion: A lesson to be learnt?

The effects of Ok Tedi are still being felt todayRapua New Guinea and neighbouring West Pa-
pua. Thousands have been displaced, their livelibaevastated due to the actions of mining giants
and corrupt government officials, who chose to mad the certain dangers of irresponsible mining
practices, creating the worst environmental mirdisgster ever. Mining regulations in PNG have
been improving under the government of Peter O'/N&it bad practices are still happening, and

the on-going controversies surrounding the new RBIM® mine is another environmental time
bomb that threatens to destroy the Madang coas@hthe most important improvements is chang-
ing laws that prevent landowners, who legally osp@r cent of land in PNG, from pursuing legal
action against mining companies operating on thaeu.

This is also changing, but more important stithe enforcement of government regulations on en-
vironmental pollution and mining practices, in artteprevent another environmental disaster from
happening in pursuit of short-term economic beng&fie gross inconsistencies in the environmental
assessment of Ramu NiCo need to be highlightedakauh seriously by regulators, but by no
means are these concerns limited to the Ramu imirzecountry overrun by international mining
giants, it is only a matter of time before bad dexis surface. This is the task Peter O’Neill aisd h
government face today.

References

ABC Radio. (2012). What the latest Enviro law chesignean for the Ramu mine. Retrieved on Oc-
tober 24, 2012, fromhttp://ramumine.wordpress.com/2012/01/21/what-#iest-enviro-law-
changes-mean-for-the-ramu-mine/

Act Now PNG. (2010). A brief history of the Ramwckel mine. Retrieved on October 23, 2012,
from
http://actnowpng.org/sites/default/files/A%20brigtdhistory%200f%20the%20Ramu%20nickel%
20mine.pdf

Babcock, E. & Paulu, C. (n.d.). Sulfide mining oxiew. Retrieved on October 21, 2012, from
www.sosbluewaters.org/sulfide_mining_overview.pdf

Ellisa, D.V., Polingb, G.W. & Baerc, R.L.. (199%5ubmarine tailings disposal (STD) for mines:
An introduction.Marine Georesources & Geotechnology, 13(1-2), 3-18

Greenpeace International. (2008). Riverine andssebdisposal of tailings and associated wastes
from mining operations. Retrieved on October 2Q,20rom
www.sjofartsverket.se/pages/15453/31-INF14.pdf

Harokaq'veh, T. (2012). Minister: Env Act amendngeohe of the worst abuses of executive pow-
er. Retrieved on October 24, 2012, frottp://ramumine.wordpress.com/2012/01/20/minister-e
act-amendments-one-of-the-worst-abuses-of-execptiveer/

Harris, A. (2012)Paradise at risk: The politics of submarine tailf&etrieved on October 23,




89

2012, fromhttp://asopa.typepad.com/asopa_people/2012/02/garatrisk-the-politics-of-
submarine-tailings.html

Highlands Pacific Ltd. (2012). Ramu nickel cobatjpct: Load commissioning commenced. Re-
trieved on October 22, 2012, fronww.infomine.com/index/pr/PB168603.FD

IRIN. (2012). Papua New Guinea: No relief for fleaffected refugees. Retrieved on October 20,
2012, fromwww.irinnews.org/Report/96567/PAPUA-NEW-GUINEA-Netief-for-flood-affected-
refugees

Mineral Policy Institute (MPI). (2001). A review afks presented by the Ramu nickel project to
the ecology of Astrolabe Bay, PNG. Retrieved onoDet 21, 2012, from
http://actnowpng.org/sites/default/file/A%20revieR@6{%20the%20risks%200f%20Ramu%20mi
ne.pdf

MiningWatch Canada. (2002). Submarine tailings alésph. Retrieved on October 10, 2012, from
http://eyeonmining.files.wordpress.com/2009/08/@d-etro. pdf

Pascoe, A. (2012). The Pacific paradaxstralia's PayDirt.September 2012 (1), 158-161.

PNG Mine Watch. (2010). Environment Act changesehdestabilised PNG. Retrieved on October
22, 2012, fromhttps://ramumine.wordpress.com/2010/10/31/enviramtraet-changes-have-
destabilised-png/

PNG Mine Watch. (2012). Villagers suffer stenchireulphuric acid production for Ramu mine.
Retrieved on October 21, 2012, frdritp://ramumine.wordpress.com/2012/08/20/villagarier-
stench-from-sulphuric-acid-production-for-ramu-niine

Ramu NiCo Management Limited. (2011). Ramu NiCalfinwins DSTP court battle. Retrieved
on October 15, 2012, fromww.ramunico.com/plus/view.php?aid=1960

Rheeney, A. (2012). Parliament revokes Environmebhtamendments. Retrieved on October 22,
2012, fromhttp://pngexposed.wordpress.com/tag/environmert-act

The Age(2007). Villagers sue BHP Billiton for $5bn. Retred on October 24, 2012, from
www.theage.com.au/news/business/villagers-sue-lihiwi-for-
5bn/2007/01/19/1169095978975.html

Mohamed Hassan is a Postgraduate Diploma in Comaation Studies student journalist on the
Asia-Pacific Journalism course at AUT University.
Sourcehttp://www.pmc.aut.ac.nz/articles/pngs-ramu-nice¥gaenvironmental-time-bomb

Gold Anomaly uncovers even larger potential at PNGroject
November 08, 2012 by Angela Kean, http://www.proaihvestors.com.au
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Gold Anomaly has uncovered the potential for a maoger gold deposit at its Nevera prospect in
Papua New Guinea, outlining a target of up to 4iomlounces. The exploration potential for the
Main Zone at Nevera is 100 to 200 million tonne8.&tto 1 gram per tonne (g/t) for 2 to 4 million
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ounces of contained gold. The Main Zone alreadyshas Inferred Resource of 24 million tonnes
at 1g/t for 790,000 ounces of contained gold, loditeonal drilling has demonstrated the potential
for much more. Anomalous economic gold intersestiere returned from drill holes outside the
identified Main Zone envelope. The Nevera Main Zana low-sulphidation epithermal carbonate
— base metal sulphide — gold deposit of the “mixnge” style.

Other Pacific Rim examples include Kelian in Indsiaeand Hidden Valley and Wafi in the

Morobe Goldfield of Papua New Guinea. Three distaanes of mineralisation — the gold mixing
zone, high grade zone and porphyry copper-gold zdmeve now been identified at the Nevera
prospect, part of the company’s flagship Crater Main project. The company also revealed today
it has received a final report on the petrology amderalogy of drill core from one hole at the
Nevera Prospect, confirming the hole’s proximityatoearby major porphyry copper-gold system.

The study verifies and highlights the presencerohg porphyry copper-gold mineralisation under-
lying the northern end of the prospect. An areatdéast 800 metres long by 400 metres wide lying
at depth under the northern end of the prospegerisl interpreted as being proximal to a porphyry
copper-gold system. The widest intersection ofrgjlypanomalous copper and gold values in the
recent drill hole is 124 metres from 704 metres nidwle, with average values over the interval
900 parts per million copper and 0.38g/t gold. Galbmaly is planning to undertake detailed air-
borne geophysics as well as further drilling tove the mixing zone mineralisation into defined
resources.

Real estate boom ups shanty living Post-Courier 8.11.2012

FOREIGN Investment into the country due to the KBlon LNG project has seen an increase in
the Gross Domestic Product (GDP) in the last figarg. The real estate sector had surpassed total
development in the last 15 years transforming tieeeripheral real estate market into one of the
regions best performing sectors, but such growshcoane at a cost. New investments, dispropor-
tionately favouring high-end residential and comerarproperties offering the highest returns,
have ultimately exacerbated the pre-existing sigertd affordable housing and rent for upmarket
units, for example, have more than doubled infiust years to between K5500 ($2629) and K8000
($3824) per week. This has led to a migration gitantytowns and informal housing settlements
across the country, and rocketing constructionscave further eroded investor interest in lower-
market rungs.

The lucrative returns of 10-15 per cent for higlsteesidential developments, with the LNG pro-
ject’s construction scheduled for completion in 20fkars of a property bubble are threatening to
become a reality in key urban locations and thiddsee the real estate market return to PNG’s la-
tent mass market, which should serve to beneficthmtry as a whole. PNG’s most-prolific prop-
erty investors, superannuation firms NASFUND andnlawan Super, saw record losses in 2011,
largely attributed to peaking property values aathdnd and given NASFUND’s seven-fold slump
in profits from K308.6m ($147.49m) in 2010 to K4dh §$21.32m) in 2011 and Nambawan Super’s
11-fold drop from K263m ($125.7m) to K24m ($11.47m}he same period.

It came as little surprise when the Internationalnétary Fund (IMF) raised its own warning flags

in May 2011, noting that exposure to potential edtions in the property market — particularly in
Port Moresby and Lae — constituted key market riskbanks and authorised superannuation
funds. The Managing Director and Chief Executivéicef (CEO) of Bank South Pacific (BSP)

PNG Ltd, lan Clyne said that signs of an overhegatimarket in August 2011, as the bank revealed a
trebling of real estate lending in Port Moresbynaldo K906.8m ($433.42m) in the past five years.
Mr Clyne said that developers remain ambitiousestors are heeding the warning signs and have
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become increasingly cautious, responding to tHexrdf supply with softer rental demands, as
rental prices drop toward K4500-5000 ($2151—2390).

Meanwhile, according to Australia-based LJ HookealREstate, one-third of Port Moresby’s popu-
lation, including almost 50 per cent of the middlass work-force, is affected by housing shortag-
es, and opens up the opportunity for growth pdaityin the lower and middle-class real estate
segments. A widely anticipated reduction in camgton costs post-2014 may help realise the sec-
tor's nascent potential, with assistance from lpathlic and private sectors and the fledgling Office
of Urbanisation’s ambitious blueprints to provid®edable housing nationwide could provide the
necessary catalyst for change. Some 27 cities doahcentres, including five designated “mega-
cities”, with projected populations of over 1m pkppncluding Port Moresby, Lae, Wewak, Tari
and Kokopo, have been earmarked for urban renevdaéapansion under the “National Urbanisa-
tion Policy 2010-30”. Two affordable housing piltgvelopments are already underway in Port Mo-
resby’s Taurama Valley and Goroka Valley, locatethe Eastern Highlands Province. However,
their success is tied to private sector collaborgtiollowing the effective collapse of the state-
mandated National Housing Corporation (NHC).

LNG: LABA outlines new plans Post-Courier 8.11.2012

LABA Holdings Limited (LHL) the umbrella Company tie PNG-LNG project plant site in por-
tion 152 in the Hiri Coast of Central Province fael the workers for their contribution during the
construction phase. LHL Executive Chairman Rahodesaid that demobilisation phase has start-
ed and workers at the PNG LNG Plant Site shouldsgietime on the project as a positive
achievement where valuable skills and knowledges ieeen attained and the workers should be en-
couraged to move forward with confidence. Mr Kegald that Laba will be challenged to seek
work into the future to sustain their families asmmmunities and it is with this in mind that Laba
Board and Management have initiated a strategguwiew and update manpower database with all
the new skills and training people have gainedltmathem to effectively promote their people to
opportunities outside of this project.

He said that as a responsible landowner umbretigpany, Laba is diversifying its customer base
by offering its service of labor hire to other @ais in Papua New Guinea. According to Mr Kevau,
Laba will make every effort to actively source nemiployment on other projects in PNG for those
workers who have all the necessary qualities andk experience developed during their time on
the PNG LNG project. Mr Kevau said as a labour bompany, Laba will identify which workers

to be put forward based on a good attendance regood work attitude and experience, coupled
with the knowledge and new skills that are in dethlay any other projects they identify. He said
that the advantage of their strategy is that withdreation of new labour supply database it can be
a ‘win- win’ situation for skilled workers and Lalb#oldings.

Yandera clan backs gold plan
The National, 8th November, 2012

A GROUP of landowner leaders in Yandera, Usino-Buingtrict in Madang, has come out in sup-
port of Marengo Mining Ltd to develop the Yandeopper molybdenum gold project. In a media
statement signed by 16 clan chairmen, they sai@ tivere no land issues regarding the project.
“What we have seen in recent days are all misinédion and false claims,” the clan chairmen said
in their statement. They said the issue had coroatdiecause twice, the Investment Promotion
Authority registrar had cancelled the registratdnheir association. “We, the landowners and the
Madang provincial administration, have clarifiedlaorted out all statutory requirements in rela-
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tion to registration of our landowners associati@mere are no outstanding issues,” the statement
said.

According to the landowners, their local MP Antoagédma had met with IPA managing director
lvan Pomalieu on Oct 30 who told him that “it ig¢h#&o understand how the registrar can issue the
landowner certificate and cancel it on the samé.dehey said claims that there was also a clan
known as Kurunogoi was not true. “Since prehistbown to the colonial times, and even now,
there has never been a clan by the name of Kurumod@ndera village or anywhere in the Bundi
area. “Even Laura Tamokoshi, an American anthragpstavho conducted research for her doctor-
ate degree for about 20 years, never came acroBsastlan. “Tamokoshi has been here long before
Marengo Mining Ltd came on the scene. She is ting person who was engaged by Marengo Min-
ing to conduct the community social study whiclpast of the social mapping.

“When Tamokoshi first came to Yandera, she was tadblpy Gregor Rugei of the Bamdi clan and
became a family member. “Recently, when Marengaluoted exploration, a few disgruntled
members of Bamdi clan, who lived away from theag#, complained about not receiving damage
payments. This row got bitter and they cooked sfpay and told businessman Peter Yama that he
was a clan member of Bamdi. “The issue progresssdrtls the formation of the Kurunogoi clan.
“We sincerely hope that Mr Yama does not beliewséhpeople who have been telling him lies,”
the statement said. “No one in Bundi has ever heftide Kurunogoi clan until the middle of last
year. “

All clans within the SML area own large tracts afhdl. “In our Gende culture, we respect each other
and do not promote ourselves above others by gadlimselves principal landowners. In fact, Bam-
di clan owns only a very small block of land th&tn no way comparable to the landmass of other
clans. “In Gende culture, we do not have chieftaslt is a foreign culture. “This is a world-ckas
mine and the relevant minister must take ownershtpe issue and sort it out once and for all.”

“All landowners within the Yandera project standted and will not allow any foreigner to hijack
our God-given heritage. “ We give our member ofiparent and Marengo Mining Ltd our undi-
vided support to continue with this project so tiwatand our future generations can benefit from
our resource,” the clan chairmen said in the statém

Oceanographer questions analysis of PNG seafloor na data
Radio Australia, 8 November 2012

An Australian scientist has raised further conceinsut the environmental impact statement for the
world's first seafloor mine off New Ireland in Pa@oNew Guinea. Oceanographer questions analy-
sis of PNG seafloor mine data (Credit: ABC) Then&#ian company, Nautilus Minerals, is set to
begin mining operations at the Solwara One Prajegt year, despite concerns from people in the
New Ireland region about cloudy water, dead tund,alack of response of sharks to an age old
tradition of shark calling. John Luick an oceang@der from Austides Consulting - a firm which
works on mining projects around the world - wasagegl by the Deep Sea Mining Campaign to
examine part of the environmental impact stateni@nt.uick told Alexandra Wake, he found noth-
ing wrong with the field work, but has major contewith the quality of the scientific analysis,
particularly as it relates to currents and the elisjpn of mine waste material.

Presenter: Alexandra Wake,

Speaker:Dr John Luick, the general manager of AastConsulting, who completed the report for
the Deep Sea Mining Campaign; Lirtlere
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Highlands Pacific advancing PNG projects
Finance News Network, November 08, 2012

Transcription of Finance News Network Interviewwiighlands Pacific Limited (ASX:HIG)
Managing Director, John Gooding

Joel Spreadborough Hello I'm Joel Spreadborough for the Finance N&eswork and joining me
from Highlands Pacific Limited (ASX:HIG) is its Maging Director, John Gooding. John thanks
for talking to us.

John Gooding Thanks Joel.

Joel Spreadborough Firstly can you introduce us to Highlands Paci¥ihat is your focus and
where are your projects located?

John Gooding We've got three projects in Papua New Guinea.W¥/got an interest in the Ramu
nickel project which has just gone into productidre’ve got an interest in the Frieda River cop-
per/gold project with our joint venture partnergrdta PLC (LON:XTA). And we’re involved 100
per cent in some really extensive exploration usth of the Ok Tedi mine, in the Western Prov-
ince.

Joel Spreadborough What experience does Highlands have on its Board?

John Gooding Oh look we’ve got a great Board. And just recgothe of our directors retired after
seven years and we appointed Bart Philemon, wh@rgvious treasurer in the Papua New Guinea
Government and we are really pleased to have Bdobard. And in July an organisation called the
PNG’s Sustainability Development Program, tookrgdaequity cornerstone interest in Highlands
and their representative on our Board is ProfeRems Garnaut, who you may recall. So we’ve got
a really good background of legal, mining, explmmat commercial and political nous sitting there
now.

Joel Spreadborough Turning now to Papua New Guinea where Highlaraisthree main pro-
jects. Could you introduce us to each and tell hatwhey’re prospective for?

John Gooding The Ramu nickel project is a plus twenty yealjguot it's going to produce some-
thing like 31,000 tonnes of nickel every year. itigoint venture with Chinese partners, that was a
$1.5 billion project and yeabh, it's just gone ictmmmissioning. Next month we’re actually export-
ing our first lot of concentrate into China. Sotthdeen the culmination of about 35 years since it
was discovered, so that’s really exciting.

The Frieda River project is a project that’s justtipng to the end of a feasibility study. And astpa
of Xstrata's buying responsibilities into the joirgnture, they've had to spend about $300 million
on a feasibility study for the project, and we’sgpecting the final numbers for that at the end of
this year. And Star Mountains is an explorationgxt) we've discovered a new porphyry province
just north of Ok Tedi and we're spending about #fillion a year there.

Joel Spreadborough Looking closer now at the $US1.5 billion Ramukeiécobalt mine, what are
the latest developments?

John Gooding Yeah well we've just been commissioning sinceuttharch this year, we've
commissioned two of the three autoclaves. We'velpeced about 24,000 tonnes of nickel/cobalt
mixed hydroxide to date. As I've said earlier, veettoing our first export run in a couple of weeks’
time and we’ll be gradually ramping up to 31,000rtes of nickel, we hope, by about the middle of
next year.

Joel Spreadborough So what do you expect will be the next milesttorehe plant?

John Gooding The next milestone for the project will be prolyaihe third autoclave being com-
missioned and the second part of the acid pland. then a month-on-month an increasing produc-
tion profile.

Joel Spreadborough You also have the Frieda River copper/gold prtojdtere Xstrata is your

joint venture partner. What is your stake in thejget and your working relationship with Xstrata?
John Gooding Yeah, we’ve got over 18 per cent equity in thafgct. Again that was a Highlands
project, but a very big project and Xstrata is pértheir farming. They've had to finance a fealsibi
ity study and because it's such a large projeety’'tle spent in excess of $270 million to date on do
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ing that. Look, our working relationship with Xdaas very good; you know they're a very big
mining house. They're very experienced at coppéafgming in particular; especially big porphy-
ries and they’'ve been a good partner.

Joel Spreadborough Can you tell us a little bit more about the pobjéiow many deposits does it
consist of, and what is your overall resource est@

John Gooding At Frieda River, the joint venture or the projecactually concentrating on only
three deposits which are the Horse, Ivaal and Trdosits. Outside of the feasibility study, there
are a couple of other targets very close to theasibility study targets. And we’ve got a 470 mil-
lion tonne deposit just sitting off to the sideaoplace called Koki, and another 170 million tonnes
sitting in Ekwai. But the main resource that westedying at the moment is over 2 billion tonnes of
material, so that will give a mine life in exce$220 years. We also have another deposit called the
Nena deposit and Xstrata elected to bring thattimigoint venture in January of this year, andlpai
us $10.8 million to do that. And that deposit isrBilion tonnes, but a really high grade copper de-
posit so that at some stage or another, that'lbivecan important part of the process.

Joel Spreadborough John let's look now at Star Mountains projectwHmany exploration li-
cences does it include, and what are they prosefcir?

John Gooding We've got four exploration licences and ELAs whis an application for licence.
On one of those licences, Xstrata have an optidnuyoback in once we’ve produced a prefeasibil-
ity study on a project, by paying us three timesitnke’ve spent and also to carry it through to fea-
sibility study. But the other licences we have HDO per cent in our own name.

Joel Spreadborough And what is your strategy for the Star Mountgingject?

John Gooding In the last couple of years we’ve done a lotrifidg up there, we've been concen-
trating on one particular target called Olgal. Téniea was first discovered about 40 years ago be-
fore Ok Tedi was discovered, and we're really i fompany to go back in there and be drilling
there. It's quite isolated but it's a new porphgeposit. We've found some really great targets,
we’ve got over a dozen targets and in fact, on@@intersections we had there was almost 600 me-
tres of mineralisation from surface. So it givesauet of excitement for going forward.

Joel Spreadborough Turning to your financials. What's your curremist position and for how
long are you funded?

John Gooding We've got $18 million at the moment; we've gotaebt or hedging at all. We be-
lieve that’s probably satisfactory to take us tlylotio the end of next year. But having said that,
you know the economic situation at the moment éwforld is a bit uncertain and we monitor that
very closely to make sure that it's sustainable.

Joel Spreadborough Lastly John looking ahead, what are Highland fRasimain priorities for

the coming year?

John Gooding Yeah, look really to see Ramu go through to udduction by the end of next

year. Receiving the feasibility study from Friediad® and then | think during 2013, there’ll obvi-
ously be discussions with Xstrata and other padrgsother stakeholders, including the Govern-
ment regarding carrying that forward. And with St&untains, it's just go and find a great ore de-
posit that the market will give us some recognition

Joel Spreadborough John Gooding, thank you for the introduction tghiands Pacific.

John Gooding Good, thanks very much for the opportunity.

Porgera: Mine review overdue
The National, 7th November, 2012

THE government will speed up the new Porgera galdng review, Prime Minister Peter O’Neill
has told parliament. O’Neill said he was awarertéheew was well overdue and that it was neces-
sary. Responding to questions from Laiagam-PorgtaNixon Mangape, O’Neill said 25 years
without a review was not acceptable. The DepartroENational Planning had been instructed to
lead the consultation with the Department of Minamgl have the review done immediately. Man-
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gape told parliament that the first agreement wgrsesl in 1989 when the project was first devel-
oped. No review had been done by successive goestsirHe said the mine had supported the
country over the years but the government and ¢vweldper had to hold a round-table discussion
and review the process.

Reopening of Panguna Post-Courier 7.11.2012
By WINTERFORD TOREAS

PRESIDENT of the Autonomous Region of Bougainv@leief Dr John Momis has been invited to
attend an urgent mining meeting in Port Moresby 8aturday. The purpose of this meeting is to
discuss the issue on the possible reopening d?dimguna Mine. This meeting has been organised
by the National Minister for Petroleum, Oil and G®@4lliam Duma, Bougainville Affairs Minister
and South Bougainville MP Steven Pirika Kamma, Camitation and Information Minister and
Central Bougainville MP Jimmy Miringtoro and Bouguaille Regional MP Joe Lera. The issues
that will be discussed during this meeting include;

nThe possible Panguna Mine ownership concepts.

nThe benefit sharing models available for consitlemeby ABG and the National Government on
the Panguna Mine.

nOptions for possible mine developers from BraZzdnezuela to see and consult with possible
South American based developers.

nOther issues relating to mining.

According to the copy of the invitation letter whiwas given to President Momis by Mr Lera, the
above issues that will be discussed is anothamaltiee that the ABG and National Government
can consider other than the one with BCL whichAB& is currently pursuing. Mr Lera said this is
an opportunity for the National Government andAlB$ to explore other mining options available
to PNG through partnership with other mining comearn other countries especially South Amer-
ica. ABG Mining Minister Michael Oni and ABG FinaaMlinister Albert Punghau are also ex-
pected to accompany Mr Momis to this meeting.

Garnaut moves out of PNGSDP but stays at Ok Tedi ahHighlands Pacific
Ex-PM steps in as Garnaut bows out at Ok Tedi trust
Rowan Callick, The Australian, November 06, 2012

Ross Garnaut in Brisbane with former PNG prime st@riMekere Morauta, who will take charge of theT@kli trust.
Picture: Kidston Liam Source: The Australian

Leading Australian economist Ross Garnaut has stedpwn after a decade as inaugural chairman
of the trust into which BHP Billiton placed the oarship of the controversial Ok Tedi mine when it
quit control. He will be replaced by Mekere Morgiutamer prime minister, former finance de-
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partment head and former governor of the Papua Glewea central bank, the board of PNG Sus-
tainable Development Program decided. Professanasamvill remain as chairman of Ok Tedi
Mining, which is by far the biggest source of rewes for the PNG government, last year providing
$543 million, or about 16 per cent of the totaldane. Managers of the Ok Tedi gold and copper
mine, which its original developer BHP left whemis confronted by considerable environmental
challenges, are in the final stages of decidingtindreto apply to extend its mine life.

It was due for closure next year, but after 10fag meetings in the mine area, and other consulta-
tions, it appears more likely that the mine wilhtiaue, although mostly underground and with
lower output. It is owned 63.4 per cent by the PBl@tainable Development Program, 24.4 per
cent by the PNG government, and 12.2 per centd\tastern provincial government. The net as-
sets of PNGSDP reached $1.36 billion at the erddstfyear. It keeps two-thirds of the dividends
from the mine in a fund for use after the mine@scdire, while a third goes into a development fund,
which in turn spends a third on projects in the de@sprovince and two-thirds on projects else-
where in PNG. Professor Garnaut told The Australibtinink Ok Tedi is the main single reason
why PNG has in the last five years had some figeadom.”

Sir Mekere said that PNGSDP, which was establistieegh he was prime minister, was not mod-
elled on any other structure, but has “grown beymrycexpectations, into a very important devel-
opment partner with government in PNG”. It now Hessaid, a series of massive national projects
on its plate, including a hydro-electric schemetha Purari River jointly under consideration with
Australia’s Origin Energy, an international portCeru where the Fly River enters the Coral Sea, a
model for sustainable forestry in which all produate processed in PNG, and the development of
the mining township of Tabubil into a major tectalianiversity centre. “These are potentially
transformational for the country as a whole,” s@idMekere, who achieved some key privatisa-
tions as prime minister, including that of the coyis biggest bank, as well as the reform of the su
perannuation industry and the independence ofdgh&ra bank.

“The challenges facing PNG are massive, and thergovent alone can’t do everything.” Professor
Garnaut said it was crucial that PNGSDP, whosedwatudes Patricia Caswell, former head of
the Australian Conservation Foundation, had betabkshed with exceptionally strong governance
requirements, and that these had been maintaireedaid senior management had been crucial in
this. For the first half, former chief governmeateetary Robert Igara had been chief executive,
and since then former tax commissioner David Stdaturally, with such an accumulation of
wealth in a poor country, it's very tempting forliical figures to think of better ways of using it
right now rather than putting it into long-term ééspment,” Professor Garnaut said.

He said that the chief alternatives facing BHP witelecided it did not wish to keep running the
mine were to reach agreement with the PNG goverhorea new structure to run it, as happened,
or to close it immediately. “If the mine had sudiyeriosed, that would have been much worse for
the environment” because otherwise the $970m omtiné revenues spent on remediation over the
past decade would not have been available. “A premaa&losure would also have been very dam-
aging for the communities around the mine, who veeneng the poorest people on earth,” he said.
Professor Garnaut said that in 46 years of invokmm and with PNG, he was especially pleased
to have had the chance to lead PNGSDP.

Prof Garnaut not welcome in PNG: Prime Minister Post-Courier 6.11.2012
Australian climate change adviser and chairmah®fQK Tedi mining company, Ross Garnaut, is

no longer welcome in Papua New Guinea, after tirad°Minister accused him of insulting the na-
tion’s leaders. Prime Minister Peter O’Neill toltl8’s parliament that Mr Garnaut, who until re-
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cently was also chairman of the PNG Sustainableedgwment Fund (PNGDF) trust, would not be
allowed back until control of the mine was giverth#o the PNG people. The trust was given own-
ership of the OK Tedi mine, located in PNG’s Westgrovince, by mining giant BHP Billiton. “I

will put (Mr Garnaut) on notice that he is no longeslcome to this country,” Mr O’Neill told the
house during a grievance debate on Friday.

“He can stay out of PNG and conduct himself. | waotut on record in this parliament that we will
not tolerate people of such standing coming indiscespecting leaders of this country.” Earlier,
Mr O’Neill referred to a report in The Australiaewspaper which quoted Mr Garnaut as saying
that with such an accumulation of wealth in PNGyats “tempting for political figures to think of
better ways of using it right now rather than mgtit into long-term development”. Mr O’Neill,
who was elected in August on a platform of imprgvihe nation’s ailing infrastructure, said BHP
was running the PNGSDF by remote control from Malbe and questioned whether PNG had
benefited from the project.

“Has it delivered to the expectations of our peppbeticularly the people of western province?” he
said. “What have they delivered? We have given tadstanket cover, blanket insurance, protec-
tion from this parliament that we will never suerfor the damage they have caused to our peo-
ple. “We have seen many big announcements abowt magjects that will change the course of
this country over the past 10 years, and yet we lyat to see one of those projects being deliv-
ered.” PNG’s former prime minister and finance rsier, Mekere Morauta, has been named as
chairman of the PNGSDF, replacing Mr Garnaut.

Mining Minister Chan attends conference in China Post-Courier 6.11.2012

MINISTER for Mining Byron Chan in his keynote addseat the Ministerial Forum session at the
China Mining conference held in Tianjin, highligtitdhhe immense mineral exploration prospects
and opportunity that PNG can offer the global markle Chan said that Asia and particularly Chi-
na is having a profound impact on the way busimebging conducted globally and this is where
mining investment and exploration funds are soutoatkvelop the resource sector globally. “I'm
leading a delegation from PNG to position ourseteese able to attract these investment funds
here by one of the largest international premiaring events worldwide,” Mr Chan said.

Minister Chan is also scheduled to hold bilateratdssions with his Chinese counterpart Minister
for Natural Resources to discuss prospects fomieahassistance and cooperation between China
and PNG to further enhance the development of thenghand exploration sector through the ex-
change of knowledge, skills and technology. Mr Cisagxpected to witness the signing of the first
of such technical co-operation between the Chinaldggcal Survey and the MRA Geological Sur-
vey. Among other co-operation activities, the MOU allow for a comprehensive assessment of
the mineral potential of PNG. This information ig@ntly vague and once developed will no doubt
enhance our understanding and appreciation ofdtetgy’s mineral potential.

He will also update his Chinese counterpart oroferations of the Ramu nickel project and the
opportunity to develop additional impact projeaistsas infrastructure to service both the mine and
the Madang province as a whole. “The O’Neill-Dioov@rnment now has a full five year term and
is committed to enhancing the responsible developmiePNG’s exploration and mining sector,”

Mr Chan said. “As Minister responsible for Minidguill be introducing amendments to Parlia-
ment on the reviews to the mineral policy and liagiisns to position PNG to be competitive glob-
ally in the mineral sector and some of these chamgkinclude the following
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1. Consideration to increase tenure of exploratmances to 3 or 5 year terms.

2. Introduction of mining retention licences to kleadevelopers to apply for land that will be re-
quired for their purpose.

3. Expeditious processing of tenement applicatiitisin a specified time frame that will be inter-
nationally competitive.

4. Social mapping and landowner identification ¢oiicluded as a legal requirement.”

The Minister will also be introducing additionallpy on relocation, offshore mining, coal seam
methane and geothermal. The Minister confirmedftivéther work is being done to improve out-
look on fiscal provisions, equity, royalty and cagngation and work is in progress on many of
these additional policy initiatives to be deliveager the next 6-12 months. This is the third year
a row that the Mineral Resource Authority (MRA) leeganised participation at the China mining
conference and already there are indications thateSe interest in the mineral sector in PNG is
high evidenced by the number of official meetingzt the Minister has held since arriving in Tian-
jin over the last two days. “Mining continues tothe driving force of the PNG economy and it is
important that the government is out here at immestt forums such as this to attract new investors
into the mineral sector,” Mr Chan said. Prior tara) Minister Chan also delivered a similar key-
note address at the Ministerial forum for the As@aba mining conference in Singapore which
was held from October 29-31.

Pundari speaks out on Deep Sea Tailings Post-Courier 6.11.2012
By JASON GIMA WURI

MINISTER for Environment and Conservation John Rarndas expressed concern over the issue
of Deep Sea Tailings placement and its potentighbich on the marine environment and fisheries
recently. Mr Pundari made these comments in higs#nal Parliament Statement during the Par-
liament session last week. “I understand thatpradbably the safest method of waste disposal for
most mining projects in PNG, given the difficultiyland-based waste management in areas of high
seismic activity and complex terrain. However wed& be confident that the practice will not
harm the environment. “I have directed my Departmenvork with the Department of Mineral
Policy and Gehohazards and the Mineral Resourcésofity to finalise new guidelines for deep

sea tailings placement. “The guidelines will asgsto better understand the potential impacts of
mining waste disposal and to have improved momitpsystems in place,” Mr Pundari said.

Ok Tedi trust a leader Post-Courier 6.11.2012

THE Investment Trust for the Star Mountains peapl@&/estern Province is to be a role model and
leading landowner trust in the country. For thetiknown as the Ok Tedi Landowners Royalty In-
vestment Trust (OTLRIT) to be realised, the Bodrd@lraistees and the Trust management have
been working closely to make sure that they fditfé vision of the Landowners Trust. OTLRIT is

an Investment Trust established under a ' TRUST DEEDNovember, 2004, upon approval by the
landowners of the Ok Tedi Mine, Ok Tedi Mining ladd the Government to manage the 20 per
cent royalties of the mine villages. The OTLRIT' simagement team from Port Moresby were in
Western Province last week to create awareneshddveneficiaries of the 12 mine villages on their
investments. The 12 mine villages are Finalbint&ual Wangbin, Migalsim, Ankit, Ok Tedi Tau,
Kavorabip, Nioksikwi, Kumkit, Atemkit, Korkit and &wentikim.

Trust Business Development manager Joseph Karbthielcommunities that the landowner trust
could only achieve its vision through good gove®riransparency and proper management of
their resources. He said the board had approv2@08 a moderate diversified investment strategy
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for the years 2009 to 2013 and aimed to have K1illbmby 2013 and based on the strategy, they
had undertaken various investments onshore (Papua@uinea) and offshore (Australia) which
included two residential complexes and a commeluidtling in Port Moresby while investments
overseas included the 42-room Quality Inn Airpoerithge and two apartments in Brisbane, 32-
room Colonial Motor Inn in Campbelltown, Sydneydahe recent addition of the 63-room
Madang Star International Hotel in Madang. Thettalso has a twin- otter leased to a major PNG
airline and PNG listed equities.

Group General Manager of the Trust Aubrey DeSoupétaaed to the mine village leaders at a
meeting at the Golf Club last Friday that beingrarestment trust, the objective was to acquire and
maintain capital assets that would retain or exd¢benl capital value. Mr DeSouza revealed to the
leaders that as of September 30, 2012, the cuntitinvestment portfolio for all investments were
valued at K93.5 million and was on target for K10Byn2013. This means that each of about 4000
beneficiaries would have K25,000 of value in thestr Mr Desouza informed the meeting that the
trust was currently working on a plan for the inwesnt of future royalties based on OTML'’s mine
life extension. The Deputy Chairman for the TruslDangkim told the leaders that all OTLRIT
investments were 100 per cent owned by the trilstammunities should be appreciative of the
work of the board and management of the trust.

Oceanographic assessment blows Nautilus out of tixater
PNG Mine Watch, 6.11.2012

A new report finds that the Environmental Impacséssment (EIS) for Nautilus Mineral’s Solwara
1 deep sea mining project seriously downplaysigies facing local communities and the marine
environment. The report released by the Deep SemlliCampaign reviews the oceanographic el-
ements of the EIS. Its focus is on currents andalipvg that may bring pollutants into contact with
local populations and marine species. At only 3@kmay New Ireland is especially at risk, with the
possibility of upwelling and currents carrying miderived metals towards its coastline. The report
finds that the oceanographic aspects of the Elfersitbm a lack of rigour. There are many errors
and omissions in the modelling, presentation aradyars of data. The report’s author is oceanog-
rapher, Dr John Luick, who has many years expegigvarking for mining, gas and oil companies
in Australia, Papua New Guinea, Saudi Arabia, Galia and Alaska.

Dr Luick said: “The physical oceanography and hggramic components of the EIS are second-
rate. The shortcomings in these elements of the&all EIS are so basic that | could have written
the same review 27 years ago while still a studBme. modeling is completely unacceptable by sci-
entific standards.” Dr. Luick continued: “The Pemplf PNG deserve better. They should be able to
feel confident that the approvals process is opehb@ased on the best available science.” The EIS
for the Solwara 1 Project was the key documentidensd by the PNG National Government in
granting the 20 year operating licence to Nauiitu®011. Professor Chalapan Kaluwin, of the En-
vironmental Science & Geography department at thiedysity of Papua New Guinea emphasised:
“The EIS should have provided a solid basis for@Gowernment of PNG to decide whether to ap-
prove this project and if so, under what conditioftse findings of this new report suggest these
important decisions were made on the basis of gadnce.”

Professor Kaluwin adds: “We know an earlier revadwthe oceanographic aspects of the EIS was
conducted by an Australian company, Cardno Investsn&Ve don’t know what that review found
or even if that review itself was of high qualifyhe key elements of this project’s approvals pro-
cess are not in the public arena. They must nomdwde available in a form that can be easily un-
derstood, especially by the people of New Irelamdl Bast New Britain who are most at risk from
Solwara 1.” Dr. Helen Rosenbaum, campaign coordirfat the Deep Sea Mining campaign in
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Australia and author of Out of Our Depth: Miningt®cean Floor in Papua New Guinea states:
“Solwara 1 is the world’s first deep sea mining eximent. As such it demands extremely careful
attention to scientific detail and transparencgecision making. This new report indicates that
both of these elements have been lacking. Imponaxit steps are to make available the full data
set behind the EIS, the earlier Cardno review eboographic components of the EIS and the con-
ditions of the permits issued by DEC.”

Papua New Guinea leads the world in mine pollutiof waterways
PNG Mine Watch 6.11.2012

In February we reported on an investigation by lsaorks and MiningWatch Canada that reveals
mining companies dump more than 180 million tonofesazardous mine waste each year into riv-
ers, lakes, and oceans worldwide, threatening badies of water with toxic heavy metals and oth-
er chemicals poisonous to humans and wildlife.\Bloéit has not previously been highlighted is that
of the world’s waters that are suffering the greabarm or are at greatest risk from dumping of
mine waste — six out of twelve are in Papua NewnEali

The offending mines are are Ok Tedi, Porgera, Raickel, Lihir, Simberi and Tolukuma.
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Just a shocking is the fact three of PNG’s minesaanong the six worst water polluting mines in
the world!
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MINES, LOCATION  TYPE OF DUMPING TAILINGS DUMPED LACH TEAR [TOMNMES)
Grosberg, Wes! Fopua Fivar = B0 million

Batu Heau, Indonesia Mafine = 40 'milllon’

O Tedi, Popua Mew Guineg Fiver = 37 million

WabushSeully, Labradar, Conada Laks 13 milllon®

Lihir, Popua Meaw Guines Plarrine > 5 milllan

:uruzru. Pepua lew Guinso Rivar = 5 milllon

Mine processing wastes, also known as tailings coatain as many as three dozen dangerous
chemicals including arsenic, lead, mercury and gssitig chemicals such as petroleum byproducts,
acids and cyanide. Waste rock, the extra rockdbas not contain significant amounts of ore, can
also generate acid and toxic contamination. Thepdognof mine tailings and waste rock pollutes
waters around the world, threatening the drinkirager, food supply and health of communities as
well as aquatic life and ecosystems.

Full report:http://www.earthworksaction.org/files/publicatiomsdubled-Waters_FINAL.pdf

Australia: Mining boom forcasted Post-Courier 5.11.2012

BRISBANE: Australia needs to prepare for the nekting boom by giving tax breaks to start-up
resources companies, the head of the nation's statlange says. Australian Securities Exchange
(ASX) chief executive Elmer Funke Kupper wants fégeral government to spend $150 million a
year on an exploration tax credit scheme. He argjisdvould allow resources start-ups to share
their losses with investors rather than having thneit up to seven years for a mine to start operat-
ing. "Any projects that are starting to become nmaigmay not get up so this is about the next min-
ing boom," Mr Kupper told AAP on the sidelines bétQueensland Exploration Breakfast in Bris-
bane. "I'm more thinking seven years from now."

But Mr Kupper accepted that the federal governragiéin to deliver a budget surplus in 2013
would make it harder to convince Treasury. "l fudlypreciate that this is very difficult but some-
times at the more difficult times, these thingseren more important,” he said. "l appreciateait's
difficult time for the federal purse strings." Harl he told the breakfast that a similar explanati

tax credit scheme in Canada had been "extremebesaful”. Of the $220 billion raised in mining
equity capital between 2007 and 2011, 35 per castraised in Toronto, 24 per cent in London and
only 14 per cent in Australia, he said. "I donihkhthat's good enough,” Mr Kupper said.

The ASX boss also ruled out his previous idealerAustralian market to close two hours later at
1800 AEDT, arguing fund managers were not keerhendea. "We have to be very disciplined and
say, Thatidea we shelve'," Mr Kupper told AAPvéltoyed with the idea but | didn't get a lot of
votes from my clients." A day after the Senate pddsgislation allowing the trading of common-
wealth government bonds on the securities exchavig&upper told the breakfast the ASX was a
"strong supporter" of the policy. "We will work \igovernment agencies and get the necessary
flows to start trading government bonds on the arge," he said.

Local leaders: get out Ok Tedi Mining and Morauta Post-Courier 5.11.2012

THE people of Ok Tedi mine, impacted areas, anddesaof Western Province are demanding the
immediate closure of the mine because of the enmemtal destruction the mine has caused. They
also totally reject the appointment of Sir Mekererllta as their representative on the board of
PNG Sustainable Development Program (PNGSDP) lhid.l@aders have made this call in support
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of Prime Minister Peter O’Neill, who told Parliamem Friday that PNGSDP board chairman Prof
Ross Garnaut was not welcome in Papua New Guieeas(ery on page 6). The people’s repre-
sentatives made their demands in a press relestsaght. They are MP for North Fly and Minister
for Arts, Culture and Tourism Boka Kondra, Membar ¥iddle Fly Roy Biyama, South Fly MP
Aide Ganasi, and president of Ok Tedi Mine Impadeeha Association Nick Bunn.

“As president of Ok Tedi Mine Impacted Area Assticia (OTMIAA) representing 165 villages of
over 70, 000 people, | would like to say that wialty reject and do not recognise the appointment
of Sir Mekere Morauta as a representative of arthefaffected landowners or the people of West-
ern province,” association president Mr Bunn saide also totally support the government’s stand
as stated by the Prime Minister Peter O’Neill inlipanent on Friday, that Prof Ross Garnaut and
BHP are not welcome in PNG, and definitely not iedtérn province. The four leaders said: “We
know full well that Sir Mekere Morauta was the manchitect of the 9th Supplemental Act 2001
that legalised continued dumping of mine waste theoFly River system that continues to cause
serious devastation to the livelihoods of the peofih fact he allowed the State to indemnify BHP
and OTML from any legal liability and set them frefeany future claims against any or all future
environmental damage. “By continually dumping miveeste into the Fly River system, which has
been the source of our livelihood, OTML has putgkeple’s health at serious risk.

“The four leaders said the boards of both OTML BNGSDP do not have anyone from Western
Province representing the people and Sir Mekers doerepresent them and their interests. We,
the people of Western province, demand the immediasure of OTML and all monies payable to
the people of Western province be made immediatedylable to us so we can start to reconstruct
our lives from this environmental devastation. “@&fe now calling on the world to come to West-
ern province to fully investigate the massive dedton that was perpetrated by BHP with the full
support of the Mekere Morauta government in 2001hieypassage of the 9th Supplemental
Agreement Act that legalised environmental desiibact'We will not sign and do not agree to any
more mine life extension. We demand the immediltguce of the Ok Tedi mine,” the leaders said.

O’Neill: Prof Garnaut not welcome in PNG Post-Courier 5.11.2012

PRIME Minister Peter O’Neill has told the chairmainOK Tedi Mine Ltd board Professor Ross
Garnaut that he is not welcome in Papua New GuiMe®’Neill said during Grievance Debate in
Parliament on Friday that Prof Garnaut who was @orainairman of PNG Sustainable Develop-
ment Program (PNGSDP) was undermining the leadeesid the people of Papua New Guinea.
The Prime Minister who has recently called on BHRPelview its position on how it manages
PNGSDP on behalf of the people of PNG was aggriéyecbmments by Prof Garnaut during the
handing over of the chairmanship. Mr O’Neill sai@ tomments he made was undermining the po-
litical leadership and the people of this countkyt me quote that he goes on to say that “natyrall
with such accumulation of wealth in a poor counitrig very tempting for political figures to think

of better ways of using it right now rather thartjmg it into long-term development.”

Mr O’Neill said nobody alluded to the fact that h@vernment wanted to use the money right now.
“Nobody told BHP or Ross Garnaut that this wasc. flawill put him on notice that he is no longer
welcome to this country,” the Prime Minister sdide can stay out of Papua New Guinea and con-
duct himself. | want to put it on record in thiglgement that we will not tolerate people of such
standing coming in and disrespecting leaders sfd¢buntry. “I am aggrieved by the fact because he
has no care, he thinks that he is above everybodya is not accountable to anybody. “I want to
put it on record that he will be no longer welcoméhis country until BHP surrenders that control
of PNGSDP to the government and people of PapuaGlaéwea. We will maintain that position,”
Prime Minister O’Neill said. He said PNGSDP wasigesd when BHP exited the country due to
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environmental and many other issues. “However,ilggpkack now 10-years later we ask ourselves,
did we get a better deal. It is perceived thatntivee was given to the PNG government and the
government now owns it 100 percent. “Do we reatigtcol that mine or not? Has it delivered to

the expectations of our people, particularly thepte of Western Province?”

Mr O’Neill said a few days ago, he mentioned pujpltbat it is time that BHP review its position
on how it manages PNGSDP on behalf of the peopiaptia New Guinea. “What have they deliv-
ered? We have given them a blanket cover, blamisetrance, protection from this Parliament that
we will never sue them for the damage they haveexito our people,” Mr O’Neill said. “We have
seen many big announcements about major projeattsvith change the course of this country over
the past 10 years and yet we have yet to see ahesé projects being delivered.” Mr O’Neill said
BHP does not want to come back to PNG but are ngnBNGSDP by remote control from Mel-
bourne. “For them PNG is not an investment destinabut why do they try and continue to run
these organisations for and on behalf of the peofpileis country by remote control from a place
called Melbourne in Australia by directors who dii live in Papua New Guinea; by directors who
do not know what we need in this country. “They 'td&now what our people’s daily lives are, but
they continue to dictate the management of thegeplar organization.”

LNG landowners query decision to defer budget
The National, 5th November, 2012

LANDOWNERS in the oil head areas and the liquefiatural gas projects in Hela have called on
the national government to explain the deferrahef2013 national budget. They said the budget
could not be deferred anymore because many goveitrglepartments, state entities and govern-
ment ministries were operating on minimal budg8tseaking from Hides and Moro yesterday,
landowner representatives James Koma, John Kildvaclihel Andakali said while they took into
account the weekend’s visit of the Prince of Waled the Duchess of Cornwall, the government
should not be sidetracked by such events. “We otthbe Queen, as head of the Commonwealth,
and Prince Charles but the PNG government canmeothiss as an excuse,” Kila said.

“We, the landowners, have concerns and problentsathdnope will be dealt with in the 2013
budget, especially the integrated development gnahting to our oil and gas projects. “Treasurer
Don Polye cannot come out now and give excuse$add¢o ensure this session of parliament deals
with the 2013 national budget so that we will knbwur IDG payments are included,” he said.
“Prime Minister Peter O’Neill and Petroleum Minisi#illiam Duma were there at the Kokopo
signing of the umbrella and licensed-based bengigsing agreements and are aware of the kinds
of commitments that we made.” Kila said of a K50liom commitment made to the well head
landowners, K35 million was still outstanding. Lamchers from the gas fields said any outstanding
financial commitments regarding the project musséttled in the 2013 national budget.

Opposition wants more funding, staff for environmen ministry
The National, 2nd November, 2012

DEPUTY opposition leader Sam Basil has called engibvernment to increase funding and staff
for the Department of Environment and Conservatidhe department does not have the capacity
to look after all the resource projects but yetase giving licencee to investors,” Basil told patli
ment yesterday. He asked if new Minister for Enmment and Conservation John Pundari was
aware of that and if appropriate measures coukdken to make sure proper procedures were fol-
lowed when issuing licences to mining companieshiMio the officers from the department of en-
vironment and conservation want to protect miniommpanies?” he asked. “Did the government
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protect its people at Wafi gold mine and gold miae®K Tedi and Misima? “Let’s fix the problem
before giving new licences.”

Basil, the member for Bulolo who had been passeahbut his people affected by mining compa-
nies operating in his electorate, particularly Waafd Hidden Valley, said that his people faced
problems. Basil said there was a case before tintscand they were pushing on and would not
give up the fight against mining companies. He sagdenvironment department’s structure was not
suitable for the little people affected by mine gamies and called for its restructuring. Milne Bay
Governor Titus Philemon and member for North Fik8é&ondra supported the call for change to
the department’s issuing of mining licences.

LNG: War of words over fresh poultry imports
The National, 01st November, 2012

By EMMANUEL MAIPE

FARMERS in the country are being denied particain the wealth created by the county’s vast
gas reserves, the Poultry Industry Association JPi&sident said. Stanley Leahy, the association
president, said PIA was greatly disappointed tatlsaeEsso Highlands had not supported Papua
New Guinea farmers throughout its development kiybnging fresh and frozen produce, instead,
importing from overseas. However, Esso Highlandsreaponded in a statement, saying that it
does source fresh food and frozen poultry prodiectlly in addition to imported food. Leahy said
the vast majority of fresh produce and frozen pobslprocured by the LNG project were imported
from overseas rather than from local farmers inciientry. “In doing so, Esso Highlands Ltd has
robbed PNG farmers of the opportunity to participatthe wealth generated by PNG’ vast gas re-
serves,” Leahy said.

“Why should foreign farmers reap the rewards of PiNgas reserves while PNG farmers struggle?”
Leahy added that more sinister had been the eaptmitof the country’s bio-security protection by
the mineral and gas industry. “Both Esso Highlanisand Newcrest Mining Ltd import large
volumes of uncooked poultry products,” he said.seiel uncooked chicken had been scientifically
proven to be linked with the spread of viruleniedise, which could hurt the country’s poultry in-
dustry. Esso Highlands responded: “Where pricelitguguantity and reliability of supply meet
expectations, PNG LNG project contractors respdasdr catering do source local fresh food for
our camps and worksites.” The statement said theqtts food requirement for the several thou-
sands of workers in work camps was enormous ane gaexample of about 2,000kg of chicken
being consumed each day at the LNG plant site alone

LNG: New investment plan for villages
The National, 2nd November, 2012

THE PNG LNG project has established another comtpimvestment programme (CIP) to identi-
fy opportunities to help communities near the omslmpeline construction activities. The project
was established by the onshore pipeline team tpastimore than 30 villages from Gobe to Hides
to help build needed community infrastructure, sashvater catchments, markets, classrooms and
community centres. Manager Suresh Batra said empogwecal communities was a key element
of CIP. “By involving individuals from the villagas the building of the new infrastructure, we
hope to create a sense of pride and ownershipntitie communities in the project area. “In addi-
tion, the programmes provide an opportunity to ogi@fogue between the project and the commu-
nity, fostering a friendly relationship and demaashg the long-term cooperative partnership we
aspire to,” Batra said.
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Each project draws mostly on local labour and isregen by a third-party Papua New Guinean
company that has been hired to implement the pjéeedback from the six projects completed to
date suggests that the programme is already haasitjve impacts on the community and their re-
lationship with the project. “The greatest effd@ttthe programme has is the positive impact on lo-
cal communities,” construction manager Mike Mar&gls“In addition, we are seeing benefits with
regard to minimising and mitigating pipeline workmiptions,” Prior to starting the project, the
programme team visited the villages to find out ommity needs, held discussions with village
leaders and community members, and assessed #esHulity of work project.

LNG IlI: Indonesian group in gas deal
The National, 2nd November, 2012

By GYNNIE KERO

INDONESIAN investor PT Keito Pont Jot Energy wiliig in expertise and investment in the Gulf
LNG project in a deal signed with the lhu Landow@eryesterday. President and director Dedie
Rachaju said the company has the technology aneftesgto facilitate the Gulf project. The Indo-
nesian group engages in innovative, cost-effectyyenanufacturing solutions and comprehensive
field services. “You have the resources ... we wilh@ in scientists and our experiences to transfer
technology for petroleum, oil and gas exploratiorand formula to teach people involved with ag-
riculture,” he said. Rachaju said resource owneltg@ceive 49 % of the Gulf project’s output

while participating fully in its operations. He ddndonesia was happy to share its knowledge and
technology with closest neighbour because of tisness climate in PNG.

“The company will be responsible for setting ofrmladrilling, laying of gas pipeline and the up-
stream and downstream processes in Gulf. “We Havextpertise and technology for the upstream
and downstream processes for the Gulf project.’hRmcsaid the partnership will strengthen the bi-
lateral relationship with PNG, thus opening theegaty for future investments between the two na-
tions. Ihu Construction Development Ltd presidetetv&n Mela said the resource owners will fully
participate in the country’s second biggest progt benefit from spin off activities. “We want

full participation so we went to Indonesia and seduhe investor (PT Keito Pont Jot Energy).
“The company has the technology and finance foptiogect,” he said. Mela said Indonesia had the
market for products such as gas and it was costtefé with compared with other markets.

Coppermoly focuses on West New Britain
The National, 2nd November, 2012

COPPERMOLY Ltd is focused on exploring and deveigpiopper, gold, molybdenum and gold
deposits on West New Britain. The Mt Nakru coppeldgystem is near the town of Kimbe and
close to essential infrastructure including roaafsairfield and a deep water port.

Through an agreement with Barrick Gold Corp thegjgcts are being assessed for the economic
mineral potential through an on-going drilling pragime. Drilling confirms a major copper miner-
alised system at Nakru. The Nakru-1 Prospect dglintersected 213.75m grading 0.92% copper
and 0.33 g/t gold. Drilling in 2010 confirmed miaksation extending to over a 500m strike length
to at least 200m depth.

The Nakru-2 Prospect is 1km to the west of Nakrir 2008, Coppermoly Ltd drilling intersected
54m grading 1.22% copper from 30m depth. This itketlan upper zone of primary massive sul-
phide of 8m grading 3.8% copper. In a drill hol®d0further west, Barrick intersected 64m of
0.59% copper. The Simuku porphyry copper systemahdsaferred Mineral Resource of 200 mil-
lion tonnes grading 0.47% copper equivalent (0.8%gaccut-off) for 700,000 tonnes of copper (1.5
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billion pounds). An overlying secondary enrichmblanket of copper mineralisation occurs in
eleven drill holes including a 16m thick interseatiat 1% copper.

PNG expats score goals in Australia’s outback
ABC, Radio Australia, quoted by PNG Mine Watch 12012

PNG workers in Australia’s outback have a lot mreffer than just their skilled labour. About
3,000 PNG expats are believed to be working in valistin mining, oil and gas, and the associated
industries. A record number have travelled to thiback Western Australian city of Kalgoorlie
where their skills are being rewarded with high emdgecause their are so many workers, they've
managed to form two touch football teams calledkkyoorlie Papua New Guineans. “We're hop-
ing to win the finals, we’ve got two teams, on€igrade, the other is A grade and they’re basically
kids who are playing really good footy, so we htpavin the finals, Ekas Ohuma told Radio Aus-
tralia. Mr Ohuma, is a senior mining engineer Viedgoorlie Consolidated Gold Mines, who has
been in Australia since 2008. Due to work committeetine Kalgoolie Papua New Guineans have
chosen touch footy rather than league, which woedgiire trips away to Perth.

Yandera signs deal with Chinese firm Post-Courier 1.11.2012

THE 100 per cent Yandera Marengo Mining Limitedj€ecq in Madang Province, signed a Memo-
randum of Understanding (MoU) with China Nonferrdistal Industry’s Foreign Engineering and
Construction Co Ltd (NFC), for the financing, camstion and development of the Yandera Project
this month. As part of its MoU with NFC and Arcc@NA) Pty Ltd (Arccon), NFC’s Australian
engineering partner, these parties have agreedviatengo to undertake the key phase of process
plant design work, in addition to other areas,greed. This work will be undertaken at one of
NFC’s design institutes in China, which employ sd&b80 engineers, who are focused on the
many offshore engineering and construction projeetsg undertaken by NFC at any one time.
Arccon will provide supporting engineering serviteNFC. Marengo entered into the Yandera
Project Investment and Co-operation AgreementAiireement) with Petromin PNG Holdings
Limited. Petromin is a resource and investment comggestablished by the PNG Government to
hold the Government’s interest in, and invest mmdieBvelopment of mining, and oil and gas projects
in PNG.

This Agreement establishes the process by whicine§1Equity Agreement (MEA) will be de-
veloped by the parties under which Petromin mayiaeag 30% contributing interest in the Yan-
dera Project, once the Feasibility Study has beemteted. Following this, the Mining Develop-
ment Contract is entered into and a Financial ltmaest Decision is made. At the time of entering
into the MEA, Petromin will be required to reimbaifglarengo a pro-rata sum of Marengo’s sunk
costs on the Yandera Project. The primary actightsing the quarter was to continue activities re-
lating to the completion of a Feasibility Study @ the Yandera Project. This work is running in
parallel with the completion of an Environmentabplaet Assessment (EIA) for submission to the
PNG Department of Environment and Conservation.

It is anticipated that these documents will be cletepl following internal reviews during the cur-
rent quarter, ahead of pricing an Engineering Peroent and Construction contract (EPC), to be
submitted by the Company’s Chinese strategic eeging partner, NFC. The Yandera Project de-
velopment concept is for a full open-cut mining ig®n and subsequent processing operation to
be sited at Yandera, with copper concentrate, baéatigered to a port facility, in the Madang area,
by way of pipeline. Molybdenum concentrate willdeivered by road transport due to the smaller
volumes of this high value product from the progbsening operation. An integrated rock waste
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and process tailings management facility (TMF)asg designed to be located in the vicinity of
the Yandera deposit, under stringent criteriantguee that the highest levels of environmental in-
tegrity are retained. A power station, also locatetthe Madang area, is contained within the study,
with power being reticulated to site, close to e®gsroads and then along a planned road, which
will extend up to the Yandera site from these @xgstoads.

Kula Gold applies for mining lease
The National, 01st November, 2012

KULA Gold is advancing closer to its goal of becagthe next gold producer in Papua New
Guinea with the lodging of a mining lease appliwatior its Woodlark Island Gold Project. The ap-
plication was lodged with the government in conjlorcwith the feasibility study and development
proposal for the project. With the mining leaselegaion now lodged, Kula Gold can now focus
on the pre-construction aspects of the project.cdmepany is targeting the start of production by
the end of 2014. The recently-completed feasibditydy indicated strong economics for the Wood-
lark Island Gold Project including a pre-tax nezgant value of US$237 million, based on a
US$1,600 per ounce gold price, and a pre-tax iateate of return of 34%. The metrics are based
on a 1.8 million tonne per annum gravity and carimoleach operation with a nine-year mine life
and total production of 813,0000z. Operating ctistshe first six years have been estimated at
US$730 per ounce. The Woodlark Island Gold Prajaatently hosts a total resource of 45.1 mil-
lion tonnes at 1.5 grams per tonne (g/t) for 2.1lmiozontained gold, and ore reserves of 10.4 mil-
lion tonnes at 2.1g/t for 700,0000z of containeltigo

Ok Tedi: Sir Mekere is new PNGSDP chairman
The National, 01st November, 2012

THE board of directors of Papua New Guinea SushéénBevelopment Ltd on Tuesday noted the
retirement of Dr Ross Garnaut, and appointed SkdvkeMorauta as chairman. The changes were
made under the arrangements agreed with BHP Billiteearly September. At that time, Prime
Minister Peter O’Neill was advised of the arrangataeDr Garnaut served as chairman of the
PNGSDP board from 2002 until his resignation. Hg d&aéong connection with PNG since serving
as first assistant secretary in PNG’s Departmehimdnce, responsible for financial and economic
policy at the time of independence. Sir Mekere thassixth prime minister of PNG between 1999
and 2002 and has had a distinguished career itigsadis Member for Moresby North-West holding
various ministerial portfolios, the most recentrigeihe minister for public enterprise in August
2011. He retired from the national parliament atrtcent national elections.

Wafi Golpu: MRA backs exploration firm
The National, 01st November, 2012

THE Mineral Resources Authority (MRA) has throws stupport behind exploration company Wafi
Golpu Services Ltd (WGSL) — operator of Wafi Golpploration project in Morobe — for initiat-
ing a concept called “community participation agneat” (CPA). The CPA is a concept of deliver-
ing benefits to impacted communities during exgiorastage. It is a component of a broader
community engagement programme designed to getuyeort and cooperation of communities
living within the footprints of Wafi project so thgood relations are maintained with one another to
enable WGSL to undertake the pre-development éiesvexpeditiously. The concept is the first of
its kind in Papua New Guinea where a communityvsrgan opportunity to receive benefits when
a company is merely exploring for resources. Umidemal circumstances, resource owners and
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impacted communities receive benefits only afteompany starts mining.

Recently, WGLS and one of the 16 impacted commaesdf Timini in the Mumeng local level
government in Bulolo district signed the CPA at rinvillage. In the agreement among other
things, WGSL committed to provide:

n Preferential employment opportunities with Wadl@u Joint Ventures (WGJV) and its contrac-
tors, for suitably qualified and skilled communihembers;

n Skills training for locally hired employees tohamce long term employability; and Participation
in the WGJV education assistance programme andsspsimp of eligible students through tertiary
studies.

n In exchange for the company’s commitments, timaiffiicommunity committed to Support and
corporate with WGLS in its pre-development actesti

n Maintain peace and good order in the communityiamparticular in the company’s “activities
area” in order to facilitate the conduct of the-gdevelopment activities;

n Deal with each other and WGSL fairly and with ésty and respect with regards to all matters
that are the subject of the agreement; and

n Not take any action or support any action thag mgpact negatively on the conduct by WGSL of
its pre-development activities.

A total of 16 communities surrounding the Wafi Qolgroject are expected to sign similar agree-
ments with WGSL. It is understood that this agresisigvill cease in 2017. The MRA’s exploration
coordinator for Wafi Golpu project Jesse Banamuesigas a witness on behalf of the national gov-
ernment. Banamu told the community and the WGStLttlemagreement both parties had signed
must be honoured. He urged the local communityppsrt WGSL and work together to progress
the Wafi project. Banamu said the government waulgport the company’s initiative as it would
benefit its people of Timini and similarly 15 otherpacted communities.

Resource Mining renews tenement
The National, 01st November, 2012

RESOURCE Mining Corporation has been granted avahef the tenement covering its Wowo
Gap Nickel-Cobalt project in Northern for a furthemo years. The project is located about 200km
east of Port Moresby and 35km from the villageSafia, near the Musa River and Wanigela on
Collingwood Bay. The company has also been gramtecadditional exploration licences adjacent
to the Wowo Gap project, adding to the potentiakli@ company to increase the current resource.
Wowo Gap has a significant nickel and cobalt ddposar surface which lends itself to open cut
mining. The project hosts a resource of 125 miltmmes at 1.06% nickel and 0.07% cobalt based
on drilling along the 12km strike length of the j@a. The resource remains open to the north and
south. The project is located at the south eastednof the Papuan Ultramafic Belt.

Press Release

Nautilus Minerals Discovers More High Grade Systems Tonga
Nautilus Minerals Inc., 1.11.2012

TORONTO, ONTARIO--(Marketwire - Nov. 1, 2012) - Ndus Minerals Inc. (the "Company" or
"Nautilus Minerals") is pleased to announce thedalery of two (2), high grade, Seafloor Massive
Sulfide ("SMS") systems on its wholly owned exptaa tenements in the territorial waters of the
Kingdom of Tonga ("Tonga"). Grab samples from theéiseoveries assayed up to 11.9% copper,
59.8% zinc, 28.6 g/t gold and 673 g/t silver. Mda@hnston, Nautilus Minerals’ CEO commented,
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"These discoveries further highlight the prospettiof our Tongan exploration tenements, particu-
larly the high precious metal grades we continuentcounter in the NE Lau Basin. They will be
added to the 17 SMS systems, as previously reportedir Tongan prospecting licenses*, which
are being considered for further evaluation.” TMSSystems were sampled during an 18 day ma-
rine scientific research cruise between the 9th261d of September 2012. The samples were col-
lected as a part of a broader research effortariNdg Lau Basin.

About Nautilus Minerals Inc.

Nautilus is the first company to explore the ocl@or for polymetallic seafloor massive sulphide
deposits and is developing its first project avi&wh 1, in the territorial waters of Papua New Guin
ea, where it is aiming to produce copper, goldsivegr. The company has been granted all neces-
sary environmental and mining permits. Nautilu® &lslds more than 500,000 km2 of highly pro-
spective exploration acreage in the western PaaifieNG, the Solomon Islands, Fiji, Vanuatu and
Tonga, as well as in international waters in thetexa Pacific. A Canadian registered company,
Nautilus is listed on the TSX:NUS and AIM:NUS staekchanges and OTCQX:NUSMF. Its cor-
porate office is in Brisbane, Australia. Its magtiareholders include Metalloinvest, the largest iro
ore producer in Europe and the CIS, which has a Ralting, global mining group Anglo Ameri-
can, which holds an 11.1% interest and MB HoldirgsOman based group with interests in min-
ing, oil & gas, which holds a 16.9% interest.

Neither the TSX, London Stock Exchange, nor the QXGccepts responsibility for the adequacy
or accuracy of this press release.
Sourcehttp://www.stockhouse.com/news/canadianreleasatdefx?n=8655657

Ok Tedi mine: No relief for flood-affected refugees
IRIN, United Nations; quoted by PNG Mine Watch, 182012

Environmental damage caused by copper mining in®&jgw Guinea has affected thousands of
refugees from the neighboring Indonesian provirfo&/est Papua who have not received any sup-
port from PNG or the mining company, accordingh® UN Refugee Agency (UNHCR) and

NGOs. “Some of the border settlements of West Papefagees have become severely affected by
flooding associated with sediment build-up in tivers due to the Ok Tedi mine,”] said Ben Far-
rell, a regional UNHCR spokesperson, referring toiae that has operated in PNG’s western prov-
inces since 1984. The western half of New Guinkds West Papua, is an Indonesian province
where separatists have fought for independencedoades. The 1984 Indonesian government
crackdown on the Free Papua Movement of West Pagrparatists led to thousands of West Pa-
puans fleeing to neighbouring PNG.

At least 1,500 West Papuan refugees hosted by Pd@ &ly river — the second longest river run-
ning through the half-island nation’s western pnoes — have been affected by ongoing mine-
induced flood damage, according to Wren Chadwloi former advocacy and information officer
for Jesuit Refugee Service (JRS) based in theatapiort Moresby. Flooding has destroyed food
gardens and sago palms, the traditional food stdpleing people into the jungle to wait out the
floods so they can access food sources,” said Cokdim a 2009 JRS assessment, more than 3,200
refugees living along the river cited pollutionritdhe mines as the main obstacle to growing food.
“Die-back” sludge The Ok Tedi mine dumps roughlyrillion tons of waste into the Ok Tedi and
Fly rivers annually, according to the company’siemmental assessments. Mine sediment causes
river beds to rise, forcing mine-contaminated wat&o surrounding fields where it has killed up to
3,000sgkm of vegetation in a phenomenon known estdck”.

“In PNG mines have polluted rivers, damaged agmical land and displaced communities from
their homes and farmland,” said Chris Albin-Lackeyyman Rights Watch'’s senior researcher on



110

extractive industries based in New York. The OkiTethe contributes to roughly 18 percent of the
country’s annual GDP, according to a 2012 WorldlBaaport. Compensation, but not for refugees
While Ok Tedi mine has paid out nearly US$980 miillto affected communities, West Papuan
refugees do not qualify because they are livingidetthe area designated for them under amend-
ments made to the 1987 Migration Act which reséribem to East Awin camp, 6,000 hectares in
the country’s northeast. Relocation plans are un@srfor local communities, but refugees living
alongside those communities are not included, aoogito UNHCR. “West Papuan refugees with-
out Permissive Residence Permits and [other] nolaisian asylum seekers and refugees have no
access to documentation or some basic rights suabaess to the labour market,” said Farrell.

Refugees continue to live along the rivers dueinship ties, despite the lack of working papers in
a place where even subsistence farming for surveqalires documents. As of 2010 there were
some 9,700 West Papuan refugees in PNG, of whonyr#e800 were in the designated East Awin
area, 5,000 in border areas and some 2,400 is.Citree 1996 Limited Integration Policy for West
Papuan refugees stipulated that only refugees \atie lived in East Awin for at least six months
can get Permissive Residency Permits, which erthiden to freedom of movement, the right to
work, and access to health services and educdtimse who decline relocation to camps in East
Awin bear the impact of flooding without assistamasewell as “run-down shelters, lack of adequate
water and sanitation facilities, and lack of seguof land tenure and the threat of forced evigtion
according to UNHCR'’s Farrell. “The biggest issuéaisk of a national refugee policy that realisti-
cally deals with refugees who refuse to move ta Basn,” Chadwick said. An official with the
government-funded think-tank Consultative Impleraénh and Monitoring Council Secretariat,
which has helped draft national refugee policyd sai refugees should be refused humanitarian as-
sistance.

Taxing times in Timor... and the Pacific?
Pacific Institute of Public Policy (Vanuatu), 17.2012; By Benjamin Sims

There have been several interesting pieces ofrirdtion in the media recently that have highlight-
ed the importance of international tax revenuerms of development. We have seen documen-
taries like the recent Four Corners on East Tirand, also the leak from Papua New Guinea Mine
Watch on how mining companies are avoiding taxM&PThe Timor documentary and example of
PNG tax avoidance demonstrate that for Melanegiathounts international companies are not
paying in tax might eclipse even the aid money tleegive. The PNG leak, for example, explains
how a South African mining company can get awaywaying a tax of just three per cent rather
than the official rate of 30 per cent.

This is not a new issue. An ex-government offiti@ai PNG recounts the following story: In the
nineties, PNG officials checked the Stock Marketlaetion of Rimbunan Hijau. At the time, the
largest logging company in PNG. This company ... n@vaid] income tax in 20 years. More
shockingly, their stock market record showed thaytmade USD 120 million profit in the previ-
ous year. After issuing Rimbunan Hijau with a tak kvithin 24 hours the Ambassador of Malay-
sia came to the tax office to declare the infororaprovided to the Malaysia stock exchange was
incorrect. The tax owed was never received.

These stories raise an important question: Insdégaszing aid, why don’t countries like the US and
Australia make sure their companies pay the coteets to our nations? What is true of mining

and petroleum is also true of other natural resesjrsuch as fish. PiPP has long supported the ideas
being developed in the north Pacific about gettirggeater share of the revenue from tuna, a key
source of revenue for Micronesian countries. Afiwiining, tuna fishing is capital intensive, and
Pacific countries do not have the advanced flesdsfacilities required to efficiently fish their a
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ocean territories. Again, the income that the Ractuld derive from fairer fishing arrangements
may even eclipse donor assistance and thus haymothntial to provide long-term funds for de-
velopment.

The key message seems to be that the major camntitlenot necessarily act in the interests of the
Pacific if one of their own is avoiding tax. Worstl, the region cannot always rely on donors to

fill the budget gap, due to geo-political maneungrilt is clear that countries in the region need i
dependent specialist help in terms of managing tregural resources, but it is hard to find people
who do not have vested interests in this intercotmteworld. These stories also highlight the im-
portance of countries signing up to initiativesliheExtractive Industries Transparency Initiative
(EITI). Whilst Timor and Solomon Islands have sidroa, PNG is still considering it. EITI aims to
make resource revenues more transparent, imprgawgrnance and reducing corruption, but more
assistance is required for ensuring foreign resoaxtractors are compliant.

If developed countries really want to help smdénsls in the Pacific, then one step would be to get
bodies like the Australian Tax Office (ATO) to haoner vital information they have on the reve-
nue made by their companies in our territory —edtdy still help ensure that international compa-
nies pay the taxes they should do. Contrast this thie stance of bodies like the ATO, which are
willing to lobby for Vanuatu to be grey-listed dyet Organisation for Economic Co-operation and
Development (OECD) for not helping collect tax newe they feel is due to them, but are not as
willing to assist Melanesian states in improvingrastic tax compliance. This apparent double
standard does little to alleviate the notion thdtig simply a token gesture used by the major pow-
ers to gain a larger share of developing counsgueces. Even though those working in develop-
ment know that this is arguable at best, it is éassee how such conclusions can be formed.
Sourcenttp://www.pacificpolicy.org/blog/2012/10/17/taxifignes-in-timor-and-the-pacific/




